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COMMBKCIiro  IN   THB 

TWENTY-FOURTH  AND  TWENTY-FIFTH  YEAR 
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18G1. 

BARRY  V.  CROSKEY.  -v^ 

Ju/y  \lth. 

xHIS  cause  now  came  on  to  be  argued  upon  several  Fraud— Fahe 

BeprttentQ" 

demurrers*  tions—hjuiy 

to  third 
Parties-- 
Damagu — Cmuqutncu    too   remote— Slock  Exchanye — Settling  Day— Time  Bargains— 
Public  Company— Fraud   of  Directors,  Fraud  of  Company— Jurisdiction — Money  Bills — 
MuttipUciiy  of  Actions. 

The  principles  by  which,  in  the  administration  of  justice,  the  limits  of  responsibility  for  the 
consequences  of  a  ftilse  representation  are  to  be  ascertained,  are  these  :— 

First : — Every  man  must  be  held  responsible  for  the  consequences  of  a  false  representation 
made  by  him  to  another,  upon  which  that  other  acts,  and,  so  acting,  is  injured  or  damnifi«'d. 

Second  : — Every  man  must  be  held  respousible  for  tlie  consequences  of  a  fali^e  representation 
made  by  him  to  another,  upon  which  a  third  person  acts,  and,  so  acting,  U  injured  or 
damnified ;  provided  it  appear  tliat  ^uch  false  representation  was  made  with  the  direct  intent, 
that  it  fhould  be  acted  on  by  such  third  person  in  thfr  manner  that  occasions  the  injury  or  loss. 

Third : — But,  to  brintr  it  within  the  second  principle,  the  injury  must  be  the  immediate,  and 
not  the  1  emote,  consequence  of  the  representation  thns  made. 

A  bill  averred,  that  Defendants,  the  directors  and  secretary  of  a  projected  railway  corn- 
puny ,  having,  partly  by  allotments  to  fictitioLS  persons  and  partly  by  purehase,  obtainnl 
possession  of  all  the  shares  of  a  given  class  in  tiie  company,  through  their  broker  induced 
Plaintiff,  a  stock  Jobber,  to  contract  to  sell  them  certain  of  such  shares,  to  be  delivered  upon  the 
<<  settling  day"  to  be  appointed  by  tlie  committee  of  tlie  Stock  Exchange ;  and  that  they  then, 
by  false  and  fraudulent  repreaentatiuns  made  by  them  in  their  official  cliaracter  to  the  com* 
mittre  of  ilie  Stcick  Exchange,  procured  the  appointment  of  a  settling  day ;  upon  the  arrival 
of  which,  PIh  in  I  iff,  being  by  reason  of  tlie  scheme  thus  contrived  by  Dcfcndanta  unable  to 
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J^^  The  bill   was  filed  by  one  Horace  Barry^  describing 

himself  as  a  stock  jobber,  against  the  Buenos  Ayres  and 
San  Fernando  Railway  Company,  Limited,  Joseph  Rodney 
Statement.  Groskey,  the  concessionaire  of  the  undertaking  which  that 
company  was  constituted  to  carry  out,  the  Defendants 
Magnus,  Campbell,  Bold,  Heatley,  Hopkins,  Jackson, 
Lewis,  and  Maughan,  all  directors  of  the  company,  Alfred 
Elborough,  the  secretary  of  the  company,  and  Manuel 
Castello,  also  described  as  a  stock  jobber,  to  obtain  relief 
in  respect  of  certain  contracts  entered  into  between  the 
Plaintiff  and  Castello,  acting,  as  alleged,  on  behalf  of  the 
Defendants  Croikey  and  Magnus,  for  the  delivery  by  the 
Plaintiff  of  certain  shares  in  the  company,  upon  the  ground 
that  such  contracts  were  fraudulent  and  void,  or  at  any 
rate  inoperative,  against  the  Plaintiff. 

procure  tho  shares  be  had  contracted  to  deliver,  except  at  a  ruinons  premium,  was  compelled 
lo  pay  Defendants  a  sum  specified  in  the  bill  to  release  bim  fi-om  Iiis  contract:  and  the  bill 
prayed  for  a  declaration,  that  »ucli  confract  was  fraudulent,  and  void,  or  inoperative,  and  for 
repayment  to  Plaintiff  of  the  amount  be  bad  paid  in  respect  thereof.  The  company  having  been 
joined  as  Defendants  to  the  bill,  upon  the  ground  that  they  had  adopted  the  fraudulent  repre- 
■entatloDs  made  by  their  directors  and  secretary  to  the  committee  of  the  Stock  Exchange  : — 
Held,  on  demurrer  by  the  company,  that,  although  the  company  might  have  benefited  l)y  the 
fraudulent  representations,  e.  g.  by  obtainiug  a  quotation  and  an  increased  price  for  their  shares 
— and  although,  >emble,  they  might  be  answerable  for  that  increased  price,  or  for  any  other 
direct  advantage  derived  from  such  fraudulent  representations — yet,  it  not  being  shown  i  bat 
the  company  knew  such  representations  were  made  by  their  director  with  intent  to  defraud 
the  Plaintiff,  by  compelling  him  to  perform  his  contract,  or  even  that  thej  knew  of  the 
existence  of  such  a  contract,  the  company  were  not  responsible  for  the  loss  Plaintiff  had  thus 
incidentally  sustained :  and  the  company's  demurrer  was  allowed. 

But  heid,  that  the  bill  was  not  open  to  demurrer  on  the  part  of  the  other  Defendants,  as 
being  a  mere  biH  for  the  recovery  ol:  money. 

Distinction,  in  this  respect,  between  a  bill  of  this  description  against  a  single  Defendant,  and 
a  bill,  like  the  present,  averring  a  combination  of  several  Defendants,  against  some  of  whom 
Plaintiff  may  hove  a  direct  remedy  at  law,  while  against  others  he  may  have  no  remedy  at 
law,  or  no  remedy  except  by  as  many  separate  actions  of  deceit  as  there  are  parties  Defend- 
ants to  the  suit. 

Langridfe  y.  Levy  (3  Mee.  k  W.  619)  explained. 

Dieeovery — Common  Lam  Procedure  Acte, 

The  circumstance,  that,  by  the  present  practice  of  Courts  of  common  law,  the  Plaintiff 
might  have  obtainrd  discovery  at  law  an  to  the  truth  or  falsehood  of  the  averments  in  the  bill, 
hM  not  to  oust  the  jurisdiciion  which  previously  existed  in  tlie  Court  of  Chancery  to  compel 
such  discovery. 

IViwi  Bargainee** Gaming  or  Wagering"  Contracts-^  ff  9  Vict,  c.  109,  f.  18. 

Obarrvations  on  the  law  as  to  time  bargains.  The  question  in  such  cases  is,  whether  at  the 
time  of  making  tlie  contract  there  was  a  bon&  fide  intention  to  purchase  or  to  deliver  shares. 
If  there  was  such  an  intention,  the  contract  is  good  :  if  there  was  nor  such  an  intention,  the 
contract  la  an  "agreement  by  way  of  gaming  or  wagering  *'  within  the  18lh  section  of  the 
S  &  9  Vict.  r.  lOv),  and  by  that  section  is  null  and  void. 
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The  bill  averred,  that,  whilst  they  were  engaged  in  ^^^' 

promoting  the    company,  the   Defendants    Croshey  and  Barry 

Magnus  contrived  a  scheme  for  defrauding  the  Plaintiff  croskbt. 

and  others  of  very  large  sums  of  money,  by  means  of  siaiememi. 
fraudulent  dealings  in  the  shares  of  the  company,  as  there- 
inafter more  particularly  mentioned. 

Then,  after  setting  out  the  rules  and  customs  of  the 
London  Stock  Exchange  with  respect  to  dealings  in  public 
companies  recognized  by  that  association  (a),  the  bill  con- 
tained the  following  averment : — "  Having  regard  to  the 
said  rules  and  customs  of  the  Stock  Exchange,  the  scheme 


(a)  Upon  this  subject,  the  aver- 
ments in  the  bill  were  as  follows : 
— "According^  to  the  rules  and 
customs  of  the  association  called 
the  *  London  Stock  Exchange,' 
with  respect  to  dealings  in  shares 
in  public  companies,  which  have 
been  recognized  by  that  associa- 
tion, and  whose  shares  are  conse- 
quetitly  permitted  to  be  quoted  iii 
the  official  list  of  the  Stock  Ex- 
change, when  a  broker  is  em- 
ployed to  buy  or  sell  any  such 
shares  he  applies  to  a  stock  jobber 
or  dealer  in  shares,  who,  without 
knowing  whether  the  object  of 
the  broker  is  to  buy  or  sell  shares, 
names  a  price  at  which  he  is 
willing  to  buy  shares  in  the  par- 
ticular company,  and  a  some- 
what higher  price,  at  which  he  is 
wiUing  to  sell  shares  in  the  same 
company.  Before  a  settling  day 
is  fixed  as  hereinafter  explained, 
no  dealings  for  cash  can  take 
place;  nor  can  any  dealings  be 
enforced,  by  the  rules  of  the  Stock 
Exchange,  until  after  such  set- 
tling* day  is  fixed.    In  every  case 

B 


of  such  dealings  in  shares,  after 
the  first  settling  day  has  passed, 
the  broker  or  his  employer  may 
either  require  the  bargain  to  be 
made  immediately  for  money  or 
may,  at  his  option,  require  it  to  be 
completed  on  the  next  account  or 
settling  day.  Two  settling  days 
are  appointed  in  each  month  for 
the  completion  of  tronsactionB 
relating  to  the  buying  or  selling 
of  shares  in  public  companies 
recognized  by  the  Stock  Ex- 
change, and  for  which  days  all 
bargains  for  time  are  made.  As- 
suming the  dealer  to  be  the  seller, 
if  he  requires  the  transactions  to 
be  completed  for  money,  and  the 
seller  does  not  happen  to  have  a 
sufficient  number  of  the  required 
shares  in  his  possession,  it  be- 
comes his  duty  at  once  to  procure 
the  same  in  the  market  for  shares. 
If  the  sale  is  for  the  account  or 
settling  day,  it  becomes  hia  duty 
to  deliver  the  required  number 
of  shares  on  that  day.  In  either 
case,  if  the  seller  fails  to  fulfil 
his  engngHment,  he  is  declared  a 
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which  was  contrived  by  the  Defendants  Croakey  and 
Magnus  was,  that  they  should  procure  as  large  a  number 
as  possible  of  the  shares  in  the  capital  of  the  company  to 
be  allotted  to  themselves,  and  their  nominees,  and  to  ficti- 
tious persons,  whose  shares  they  would  be  able  to  place 
under  their  own  control  by  pretended  transfers  or  other- 
wise ;  and  that  they  should,  at  the  same  time,  through  as 
many  different  brokers  and  others  as  they  might  think 
desirable,  enter  into  extensive  contracts  for  the  purchase 
of  shares  in  the  market  for  shares ;  and,  having  by  means 
of  some  of  those  contracts  obtained  all  the  disposable 
shares  which  they  might  be  unable  to  procure  to  be  allotted 
to  themselves  directly  or  indirectly,  and  having  thus  partly 
by  allotment  and  partly  by  purchase  obtained  all,  or  nearly 
ally  the  existing  shares  in  the  company,  and  rendered  it 
impossible  for  the  remaining  sellers  of  shares  to  procure 
shares  to  be  delivered  in  pursuance  of  their  contract,  they 
hoped,  by  collusion  with  the  directors  and  officers  of  the 
company,  to  procure  the  same  to  be  recognized  by  the 
Stock  Exchange,  and  thereby  to  acquire  the   means   of 


defaulter,  and  thereupon  ceases 
to  be  a  member  of  the  Stock 
Exchange ;  and  the  purchaser  is 
at  liberty  to  buy  the  number  of 
shares  contracted  for  in  the  mar- 
ket, and  to  charge  the  seller  with 
the  excess,  if  any,  of  the  price 
actually  paid  over  the  contract 
price.  This  and  other  like  rules 
have  been  found  by  long-con- 
tinued usage  and  experience  to 
be  conducive  to  the  efficient  con- 
duct of  mercantile  transactions  in 
the  shares  of  bond  fide  public 
companies ;  they  exist  only  in  the 
case  of  companies  which  have 
been  recognized  by  the  committee 
of  the  Stock  Exchange  appointed 


for  that  purpose ;  and,  before  any 
company  is  so  recognized,  the 
committee  require  such  company, 
and  the  directors  and  officera 
thereof,  in  their  official  character, 
to  furnish  full  details  and  expla- 
nations as  to  the  bona  fides  of 
the  undertaking,  the  allotment 
and  issue  of  shares,  and  the  pay- 
ment of  deposits,  and  generally 
as  to  the  constitution  and  position 
of  the  company ;  and  no  company 
is  recognized  by  the  Stock  Ex- 
change until  the  said  committee 
has  been  satisfied  that  the  require- 
ments of  the  Stock  Exchange  in 
respect  of  the  matters  aforesaid 
have  been  complied  with.'' 
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extorting  such  sums  of  money  from  the  remaining  sellers       sl?^!!:^ 
of  shares,  as  the  price  of  their  cancelling  the  contracts,  as       Barry 
they  might  be  able  to  do,  without  disclosing  the  frauds  of     Croskby. 
which  they  had  been  guilty.     The  last-named  Defendants,      Siatement. 
whilst  engaged  in  promoting  the  said  company,  communi- 
cated the  said  scheme  to  divers  persons,  and  offered  to 
appoint  them,  or  procure  them  to  be  appointed^  directors 
or  officers  of  the  company,  on  condition   of  their  con- 
Cttiring  and  assisting  in  the  prosecution  thereof.     They 
made  such  communication  and  offer  to  the  Defendants 
hereinbefore  named  as  the  directors  of  the  said  company, 
who  accepted  the  same  offer,  and  undertook  to  assist,  and 
did  assist,  in  the  prosecution  of  the  said  scheme  in  manner 
herein  mentioned  and  otherwise.'' 

The  bill  then  averred,  that  the  scheme  so  contrived  by 
the  Defendants  Croskey  and  Magnus  was  carried  into 
efect  by  them  with  the  concurrence  of  the  other  directors 
and  the  secretary  of  the  company,  stating  in  detail  the 
several  steps  by  which  this,  as  the  Plaintiff  alleged,  was 
efiected. 

In  particular  the  bill  averred,  that,  in  pursuance  and  as 
part  of  the  scheme,  Moffnus  procured  himself  to  be  ap- 
pointed one  of  a  committee  of  three  directors  of  the  com- 
pany, to  whom  the  allotment  of  shares  was  intrusted  by 
the  Board  of  Directors ;  that  he  then,  with  Croskey^  pro- 
cured numerous  applications  for  allotments  of  shares  to 
be  made,  in  some  instances  in  the  names  of  persons  who 
were  willing  to  act  as  their  nominees,  and  in  other 
instances  in  fictitious  names ;  and,  in  particular,  that  he 
procured  an  application  for  and  allotment  of  2070  shares 
to  fifteen  persons  named  in  a  list  set  forth  in  the  bill, 
most  of  whom  were  fictitious,  the  rest  being  nominees 
of  Croskey  and  Magnus.  The  Plaintiff  charged,  that, 
neither  in  the  case  of  the  application  for  shares  by  Croskey 
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and  Maffntts  personally  nor  in  the  case  of  any  of  the 
other  applications  for  shares  which  were  made  at  their 
instance,  was  the  sum  of  £1  for  each  share  applied  for 
paid  to  the  bankers  of  the  company^  as  required  by  the 
prospectus  of  the  company ;  and  the  said  applications  for 
shares  were  entertained  by  the  committee  of  allotment  in 
direct  violation  of  the  terms  of  the  prospectus.  And  the 
Plaintiff  charged^  that  the  company,  and  its  directors  and 
secretary^  had  notice  that  the  applications  were  not  made 
bond  iide,  but,  acting  in  collusion  with  Croskey  and  Magnus^ 
they  took  no  steps  for  cancelling  the  abortive  allot- 
ments. 

The  Plaintiff  then  averred  by  his  bill,  that,  before  the 
allotment  of  shares  had  been  made,  the  Defendants  Croskey 
and  Magnus  communicated  their  scheme  to  the  Defendant 
Castelh,  and  requested  him  to  concur  in  the  said  scheme, 
and  to  assist  them  in  the  prosecution  thereof,  which  he 
agreed  to  do  and  did,  on  the  terms  that  he  should  share 
with  them  in  the  profits  which  might  result  from  the 
success  thereof;  and,  in  furtherance  of  the  said  scheme,  they 
arranged  with  him  that  he  should,  nominally  on  his  own 
behalf  but  in  truth  on  their  account  also,  enter  into  con- 
tracts with  other  stock  brokers  and  stock  jobbers  for  the 
purchase  of  as  many  shares  in  the  company  as  he  might 
be  able  to  purchase  without  greatly  increasing  the  price  of 
the  shares,  on  the  terms  that  he  should  share  with  them  in 
the  profits  which  might  result  from  the  success  of  their 
scheme;  that,  in  pursuance  of  the  said  scheme,  Castello, 
acting  in  collusion  with  Croskey  and  Magnus,  bought  from 
the  Plaintiff  and  others,  on  account  of  those  Defendants, 
80 J5  shares;  that,  during  the  same  period,  other  stock 
brokers,  acting  on  the  instructions  of  the  Defendants 
Croskey  and  Magnus,  entered  into  contracts  for  the  pur- 
chase of  large  numbers  of  shares  on  their  behalf;  and  that, 
by  the  means  aforesaid,  the  last-named  Defendants  had,  at 
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the  time  when  the  allotinent  of  shares  in  the  company  was 
made^  entered  into  contracts  for  the  purchase  of  many 
more  than  the  total  number  of  shares  of  which  the  capital 
of  the  company  consisted.  The  bill  averred,  that  all  the 
aforesaid  contracts  were  according  to  the  terms  and  effect 
thereof,  and,  having  regard  to  the  rules  and  customs  of 
the  Stock  Exchange,  dependent  on  the  company  being 
recognized  and  a  settling  day  fixed  by  the  Stock  Ex- 
change ;  and,  according  to  the  terms  thereof,  the  shares 
contracted  to  be  sold  were  deliverable  on  the  first  settling 
day  to  be  appointed  by  the  committee  of  the  Stock 
Exchange. 

Then,  after  setting  out  the  conditions  which,  as  the 
bill  averred,  a  company  is  required  to  comply  with  before 
it  can  be  recognized  by  the  Stock  Exchange  (a),  and 
stating  that  those  conditions  had  not  been  and  never  could 


1861. 


(a)  Th«»e  conditions,  ns  averred 
in  the  bill,  were  a»  follows: — 

**Tbe  committee  will  fix  a 
aettling  day  for  the  shares  of  a 
new  railway  or  other  industrial 
company,  and  order  its  quotation 
in  the  official  list,  on  being  satis- 
fied of  the  bona  fides  of  the  con- 
cern and  on  the  fulfilment  of  the 
following  conditions ;  but  no  ap- 
plication for  such  settling  day 
fthsll  be  entertained  until  notice 
thereof  shall  have  been  affixed  in 
the  Stock  Exchange  for  at  least 
two  clear  diys  prior  thereto: — 
that  the  application  (which  must 
be  previously  laid  before  the  secre- 
tary of  the  railways  department 
of  the  Stock  Exchange  and  certi- 
fied by  him)  be  accompanied  by 
the  bankers*  pass-book  and  a  cer- 
tificate from  the  secretary  of  the 
company,  stating,  that  not  less 


StatemtM, 


than  two-thirds  of  the  shares  have 
been  subscribed  for  and  the  de- 
posit paid  thereon  (t^uch  payment 
to  be  certified  by  the  bankers  of 
the  comany),  that  the  scrip  or 
shares  are  ready  for  delivery,  and 
that  no  impediments  exist  to  the 
settlement  of  the  account.  The 
committee  will,  notwithstanding 
(if  they  deem  it  expedient),  fix  a 
settling  day  for  any  new  com- 
pany in  cases  where  the  fore- 
going conditions  have  not  been 
complied  with,  provided  the  scrip 
or  shares  be  ready  for  delivery, 
and  that  no  impediment  exists  to 
the  settlement  of  the  account ;  it 
being  expressly  understood,  that, 
when  a  settling  day  is  fixed  under 
these  circumstances,  the  shares  of 
such  company  shall  not  be  quoted 
in  the  official  list.  The  secretary, 
in  announcing  to  the  Stock  £x« 
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be  complied  with  by  the  Defendants  the  company,  the  bifl 
contained  the  following  averment : — "  In  consequence,  how- 
ever, of  the  form  of  the  said  contracts,  it  became  indis- 
pensable to  the  success  of  the  scheme  contrived  by  the 
Defendants  Croskey  and  Magnus  that  the  company  should 
be  recognized  by  the  Stock  Exchange,  and  a  settling  day 
appointed ;  and,  although  the  directors  and  officers  of  the 
company  well  knew  that  the  requirements  of  the  Stock 
Exchange  had  not  been  complied  with,  they  did,  in  their 
official  character,  but  acting  at  the  instance  of  and  in 
collusion  with  Croskey  and  Magnus^  and  for  the  purpose 
of  enabling  them  to  carry  into  effect  their  said  fraudulent 
scheme,  make  such  untrue  and  fraudulent  representations 
to  tbe  committee  of  the  Stock  Exchange  as  induced  them  to 
come  to  the  conclusion  (contrary  to  the  fact),  that  the  require- 
ments of  the  Stock  Exchange  had  been  complied  with,  and 
to  appoint  a  settling  day  and  allow  the  shares  of  the  com- 
pany to  be  quoted  on  the  Stock  Exchange.  For  example, 
the  directors  and  officers  of  the  company  acting  in  the 
character  aforesaid,  and,  in  particular,  the  Defendant  ^(^rerf 
Elboroughy  as  the  secretary  of  the  company,  represented 
to  the  committee  of  the  Stock  Exchange,  that  a  bond  fide 
allotment  of  10,200  ordinary  shares  had  been  made ;  and 
that  the  whole  of  the  said  10,200  shares  had  been  sub- 
scribed for ;  and  that  the  full  deposit  of  21.  10«.  had  been 
paid  in  respect  of  each  of  the  said  shares ;  and  that  all  the 
remaining  shares  in  the  company  had  been  reserved  for 
the  contractors  and  the  concessionaire :  whereas  the  said 
directors  and  officers,  at  the  time  when  they  made  such 
representations,  well  knew  that  they  were  untrue,  and,  in 
particular,  well  knew  that  the  pretended  allotment  of  2,070 
shares  to  the  persons  mentioned   in  the  said  list  (and 


change  a  settling  day  for  sbares 
of  a  new  company,  shall  state  in 
his  notice  whether  it  be  fixed  with 


or  without  tbe  authority  for  its 
insertion  in  tlie  official  list." 
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which  shares  were  included  in  the  10,200  shares  repre- 
sented to  have  been  allotted)  was  illusory  and  abortive ;  and 
that  no  deposit  whatever  had  been  made  in  respect  of 
such  shares ;  and  that,  in  truth,  less  than  one-half  of  the 
shares  in  the  company  had  been  subscribed  for,  and  that 
the  de]X)sit  had  been  paid  on  a  still  smaller  number :  and 
the  Plaintiff  charges,  that,  in  order  to  deceive  the  com- 
mittee of  the  Stock  Exchange,  by  making  the  bankers' 
pass-book  of  the  company  correspond  with  the  said  repre- 
sentations as  to  deposits  on  shares,  the  Defendants  had^  a 
short  time  previously,  raised  *  on  loan  and  paid  to  the 
account  of  the  company  with  their  bankers,  a  large  sum  of 
money,  which  the  directors  and  officers  of  the  company,  in 
the  character  aforesaid,  represented  to  the  said  committee 
to  have  been  received  in  respect  of  deposits  on  shares. 
The  committee  of  the  Stock  Exchange  had  no  means  at 
the  time  of  detecting  the  inaccuracies  of  the  representa- 
tions made  on  behalf  of  the  company  as  aforesaid;  and 
they  were  induced,  by  such  untrue  and  fraudulent  repre- 
sentations as  aforesaid,  to  believe  that  the  company  had  in 
fact  complied  with  the  requirements  of  the  Stock  Exchange, 
and  to  consent,  and  they  accordingly  did  consent  and  agree 
that  the  company  should  be  recognized  by,  and  that  the 
shares  of  the  company  should  be  permitted  to  be  quoted 
on,  the  Stock  Exchange ;  and  they  appointed  the  27th  day 
of  March,  1860,  to  be  the  first  account  or  settling  day  for 
the  shares  of  the  company." 
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The  bill  further  averred,  that  all  the  Defendants  therein- 
before named  as  the  directors  of  the  company  were  parties  to 
and  acquiesced  in  the  said  allotment  of  shares,  and  knew  the 
circumstances  under  which  such  allotment  was  made,  and 
were  acquainted  with  the  fictitious  and  fraudulent  cha- 
racter of  the  applications  for  shares  made  by  or  on  behalf 
of  Croskey  and  Magmuy  and  with  the  nonpayment  of  the 
deposit  on  the  shares  so  allotted  as  aforesaid,  and  were 
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.^^_\'        acquainted  with  the  truth  in  respect  of  all  the  matters  as 
Barry       to  which  representations  were  made  as  aforesaid  to  the 
CR08KEY.    committee  of  the  Stock  Exchange,  and  knew  that  such 
Statement,     representations  were  untrue.    Nevertheless,  the  said  De- 
fendants and  the  company  acquiesced  in  and  adopted  such 
representations ;  and  thereby  the  public,  and  the  Plaintiff 
as  one  of  the  public,  were  led  to  believe  and  did  believe 
that  the  company  had  been  duly  constituted  in  accordance 
with  the  requirements  of  the  Stock  Exchange,  and  had 
become  entitled,  according  to  the  rules  thereof,  to  be  quoted 
on  the  official  list  of  the  Stock  Exchange. 

The  bill  then  stated,  that,  on  the  6th  of  May,  1860,  in 
the  ordinary  course  of  his  business,  the  Plaintiff  agreed  to 
sell  to  Castelloy  and  Castello  agreed  to  purchase— ostensibly 
on  his  own  behalf,  but  in  truth  on  behalf  of  the  Defendants 
Croikey  and  Magnus^  and  in  pursuance  of  the  said  arrange- 
ment with  them — 100  shares  in  the  capital  of  the  company, 
to  be  delivered  on  the  settling  day  to  be  appointed  by  the 
Stock  Exchange,  at  the  price  of  306/.  5^.^  being  at  the  rate 
of  9-16ths  premium  on  shares  on  which  a  deposit  of  2/.  10^. 
had  been  paid ;  that,  at  the  date  of  the  said  contract^  Craskey 
and  Magnus  had,  by  allotments  and  contracts  for  purchase, 
acquired  the  whole  of  the  shares  in  the  company  on  which 
2/.  10^.  only  had  been  or  was  to  be  in  the  first  instance  paid ; 
and  Castello  well  knew  that  they  had  so  done ;  2Ltii,Castello^ 
acting  in  collusion  with  Croskey  and  Magnojs^  entered  into 
the  said  contract,  not  for  any  bond  fide  purpose,  but  in 
order  to  enable  them  fraudulently  to  obtain  large  sums  of 
money  from  the  Plaintiff,  under  colour  and  by  means  of 
the  said  rules  and  customs  of  the  Stock  Exchange ;  that, 
a  settling  day  having,  in  consequence  of  the  fraudulent 
misrepresentations  of  the  Defendants,  been  actually  ap- 
pointed by  the  committee  of  the  Stock  Exchange,  the 
Plaintiff,  believing  at  the  time  that  the  said  contract  had 
become  binding  on  him,  and  not  having  been  able  on  the 
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27th  day  of  March  (being  the  settling  day  so  appointed) 
to  obtain  shares  for  delivery  in  porsnance  of  his  said 
contract,  applied  to  Castello  on  the  subject.  Whereupon 
Castello,  in  pursuance  of  the  scheme  contrived  by  the 
Defendants  Croskey  and  Magnus^  proposed  to  the  Plaintiff 
on  their  behalf  that  the  said  contract  should  be  continued 
to  the  next  settling  day  (that  is  to  say)  that  the  same 
should  be  cancelled  on  payment  by  the  Plaintiff  of  a 
moderate  sum,  and  on  the  condition  that  the  Plaintiff 
should  enter  into  a  new  contract  for  the  delivery  of  100 
shares  in  the  capital  of  the  company  on  the  12th  day  of 
April,  1860,  being  the  next  settling  day ;  that  the  Plaintiff 
accepted  this  proposal,  and  accordingly  paid  to  Castello 
the  sum  of  £100^  as  part  consideration  for  the  cancellation 
of  the  contract,  and,  as  a  further  consideration  therefor, 
entered  into  a  new  contract  ^ith  Castello^  acting  in  the 
same  character  as  thereinbefore  mentioned,  for  the  de- 
livery of  100  shares  in  the  capital  of  the  company  on  the 
12th  day  of  April,  1860,  at  the  price  of  £400,  being  after 
the  rate  of  H  premium. 

The  bill  further  stated,  that,  on  the  12th  day  of  April, 
1860,  the  Plaintiff  was  still  unable  to  deliver  shares  to  the 
Defendants  in  pursuance  of  the  new  contract,  and  was  in 
the  same  way  induced  to  pay  a  further  sum  of  money  to 
CoMtello  on  behalf  of  the  Defendants  Croskey  and  Magnus^ 
and  to  enter  into  a  substituted  contract  for  the  delivery  of 
100  shares  in  the  capital  of  the  company,  at  a  still  higher 
price,  on  the  next  settling  day ;  that  similar  transactions 
took  place  between  the  Plaintiff  and  CaslellOf  acting  on 
behalf  of  Croskey  and  Magnus^  on  each  subsequent  settling 
day,  until  the  13th  day  of  June,  1860,  at  which  time  the 
price  of  the  shares  had  by  the  fraudulent  transactions  of 
the  Defendants  thereinbefore  referred  to,  been  raised  to  a 
nominal  premium  of  £6  to  £7 ;  there  not  being  in  fact 
then,  and  not  having  been  for  long  previously,  any  actual 
dealings  in  such  shares ;  and,  on  that  day,  the  Plaintiff— not 
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^^5^  knowing  and  not  having  the  means  of  ascertaining  that 
the  high  price  to  which  the  shares  had  risen  was  the  result 
of  fraud,  or,  if  it  was  in  fact  the  result  of  fraud,  not  knowing 
Statement.  ^^  having  the  means  of  ascertaining  that  Castello,  oc  those 
for  whom  he  was  acting,  were  parties  to  the  fraud,  and 
being  apprehensive  of  the  consequences  of  his  allowing  the 
transaction  to  remain  open  any  longer—  applied  to  Castello^ 
and  requested  him  to  agree  to  some  terms  for  finally 
releasing  the  Plaintiff  from  the  then  existing  contract 
between  them ;  that  Castello  for  some  time  absolutely 
refused  so  to  do,  but  at  length,  on  the  urgent  request  of 
the  Plaintiff,  he  consented  to  release  the  Plaintiff  from  his 
said  contract,  on  payment  by  him,  in  addition  to  the  sums 
he  had  already  paid,  of  the  sum  of  256/.  55. ;  that,  as  the 
result  of  the  said  transactions  between  the  Plaintiff  and 
Castello,  acting  on  behalf  of  Croskey  and  Magnus,  they 
obtained  from  the  Plaintiff  the  sum  of  £625  in  the  whole ; 
and  that,  as  the  result  of  similar  transactions  entered  into 
with  other  stock  jobbers  and  dealers  in  shares,  Croskey  and 
Magnus,  in  and  before  the  month  of  June,  1860,  obtained 
from  such  stock  jobbers  and  dealers  in  shares  upwards  of 
£10,000  in  the  whole. 

Lastly,  the  bill  stated,  that,  suspicions  having  been 
aroused,  the  committee  of  the  Stock  Exchange,  on  the  30th 
of  June,  1860,  undertook  to  investigate  the  documents 
upon  which  the  company  had  obtained  a  quotation  for 
their  shares ;  and  that,  having  done  so,  the  committee,  on 
the  20th  of  June,  resolved  that  the  name  of  the  Buenos 
Ayres  and  San  Fernando  Railway  Company  should  be 
struck  out  of  the  official  list  of  the  Stock  Exchange. 

The  Plaintiff  charged,  by  his  bill,  that  all  the  Defendants. 
having  been  in  manner  aforesaid  implicated  in  the  said 
frauds,  were  liable  to  the  Plaintiff  for  the  repayment  of  the 
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said  amount,  with  interest ;  and,  in  particular,  the  Plaintiff 
charged,  that  the  company,  having,  by  the  fraudulent  acts 
of  the  directors  and  officers  thereof,  done  and  committed 
in  their  official  character,  and  adopted  and  sanctioned  by 
the  company  as  aforesaid,  enabled  the  other  Defendants  to 
carry  their  said  scheme  into  effect  as  against  the  Plaintiff, 
were  liable  to  make  good  to  the  Plaintiff  the  losses  he  had 
sustained  as  aforesaid,  with  interest. 


1861. 
Barrt 

V. 

Crosket. 
StaUmenU 


The  prayer  of  the  bill  was,  that  it  might  be  declared 
that  the  several  contracts,  entered  into  between  the  Plaintiff 
and  the  Defendant  CastellOy  acting  on  behalf  of  the  Defend- 
ants Croskey  and  Magnus^  were  fraudulent  and  void,  as 
against  the  Plaintiff,  or,  at  all  events,  that  the  same  respec- 
tively were  not,  and  never  could  be,  binding  or  operative 
upon  or  against  the  Plaintiff;  and  that  an  account  might 
be  taken  of  all  the  moneys  paid  by  the  Plaintiff  to  the 
Defendant  Castello  in  respect  of  the  said  contracts,  with 
interest;  and  that  the  Defendants  might  be  ordered  to 
pay  to  the  Plaintiff  what  should  be  found  due  to  him  on 
taking  such  account. 

To  this  bill  separate  demurrers  for  want  of  equity  were 
put  in — one  by  the  company,  another  by  Croskey,  a  third 
by  MagniLSy  and  a  fourth  by  Elborough, 


Sir  Hugh  Cairns  and  Mr.  Morris^  on  behalf  of  the 
company,  contended  that  their  demurrer  must  be  allowed. 

[They  were  proceeding  to  argue,  that,  even  assuming  the 
company  to  have  derived  benefit  from  the  fraudulent 
representations  in  the  bill  alleged  to  have  been  made  by 
the  other  Defendants,  or  some  of  them,  to  the  committee 
of  the  Stock  Exchange,  and  assuming,  that  the  company 
could  be  held  to  have  constituted  the  directors  their  agents 
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for  the  purpose  of  making  such  representations,  and  to 
have  adopted  such  representations  as  their  own  (bath  of 
which  positions  they  were  prepared  to  dispute),  still  there 
was  nothing  in  the  bill  to  fix  the  company  with  collusion 
in,  or  even  with  knowledge  of,  the  scheme  contrived,  as  the 
bill  alleged,  by  the  other  Defendants  for  the  purpose  of 
defrauding  the  Plaintiff  in  the  manner  of  which  he  com- 
plained ;  when  they  were  stopped  by  the  Court.] 

The  Vice-Chancelloe.— I  have  read  through  the  bill, 
and,  having  done  so,  I  feel  so  strong  an  impression  that  it 
contains  nothing  to  fix  the  company  (however  it  may 
affect  the  directors  of  the  company)  with  responsibility  for 
the  loss  of  which  the  Plaintiff  complains,  that,  without 
further  argument  in  support  of  their  demurrer,  and  without 
expressing  any  opinion  upon  the  case  as  it  afiects  the  other 
Defendants,  I  must  call  upon  the  Plaintiff's  counsel  to 
show  that  the  company  are  properly  made  parties  to  the 
suit. 


Mr.  Rolt,Q,.C.,  Mr.  Daniel,  Q.C.,  and  Mr.  C.  T.  Simpson^ 
in  support  of  the  bill,  contended,  that  the  company  were 
properly  made  Defendants  to  the  suit : — 

The  company  are  responsible  equally  with  the  other 
Defendants  for  the  loss  sustained  by  the  Plaintiff  by  reason 
of  the  false  and  fraudulent  representations  in  the  bill 
alleged  to  have  been  made  to  the  committee  of  the  Stock 
Exchange.  Those  representations  were  made  by  the  other 
Defendants  in  their  official  character,  as  the  directors  and 
secretary  of  the  company.  In  that  character  it  was  their 
duty,  and  exclusively  their  duty,  to  satisfy  the  committee 
of  the  Stock  Exchange,  that  the  conditions  which  a  com- 
pany is  required  to  comply  with  before  it  can  be  recognized 
by  the  Stock  Exchange  had  been  complied  with— the 
company  being  incapable  of  acting,  except  through   its 


CASES  IN  CHANCERY. 

directors  and  officers.  This  duty  the  Defendants  liave 
riolated,  by  making  false  and  fraudulent  representations  to 
the  committee  of  the  Stock  Exchange,  inducing  them  to 
beliere,  that  the  conditions  in  question  had  been  complied 
with,  when,  in  fact,  they  had  not.  The  company  have  de- 
rired  direct  and  extensive  profits  and  advantages  from  those 
&Ise  and  fraudulent  representations,  inasmuch  as  they  have 
obtained  thereby  the  appointment  of  a  settling  day,  have 
procured  their  shares  to  be  quoted  in  the  official  list 
of  the  Stock  Exchange,  and  have  greatly  increased  the 
value  of  their  shares,  raising  them  to  a  premium  of  frt>m 
£6  to  £7.  They  have  been  content  to  derive  these  direct  and 
extensive  benefits  from  the  fitlse  and  fraudulent  representa- 
tions of  their  directors,  and,  having  so  done,  must  be  held 
to  have  adopted  the  directors  as  their  agents  for  making 
those  &lse  and  fraudulent  representations,  and  to  have 
adopted  those  false  and  fraudulent  representations  as  their 
own.  That  being  so,  the  company  must  be  held  responsible 
for  the  loss  sustained  by  the  Plaintiff,  and  others  in  his 
position,  as,  in  The  National  Exchange  Company  of  Glasgow 
T.  Drew  (a).  Statements  made  by  the  directors  of  a  com- 
pany are  statements  made  by  the  company :  Ayre^s  case(J>)y 
Ranger  v.  The  Great  Western  Raiboag  Company{c\ 
Congbeare  v.  The  New  Brunswick,  8fc,  Company  {d). 
So  here,  acts  done  by  the  directors  and  secretary  of  the 
company  were  acts  of  the  company.  In  The  National 
Exchange  Company  of  Glasgow  v.  Drew,  the  company 
was  only  indirectly  benefited  by  the  false  representations 
contained  in  the  reports  of  their  directors.  There  the  com- 
pany was  only  benefited  in  so  far  as  the  market  value  of 
their  shares  might  have  been  kept  up  in  consequence  of 
those  representations.  Yet  they  were  held  responsible. 
[They  read  p.  132  of  the  report.]    In  the  present  case  the 
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{a)  2  Macq.  103. 
{b)  25  Beav.  513. 


{c)  5  H.  L.  Cas.  86. 
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company  has  derived  the  most  immediate  and  substantial 
benefits  from  the  frauds  practised  by  its  directors.  The 
very  existence  of  the  company  was  dependent  upon  the 
perpetration"  of  that  fraud  on  the  part  of  its  directors. 
Their  acts  alone  could  obtain  the  appointment  of  a  settling 
day,  and  give  existence  in  the  Stock  Exchange  to  the 
company.  And  those  acts,  the  company  must,  upon  this 
demurrer,  be  taken  to  have  adopted:  Whitfield  v.  The 
Sauih'JSastern  Raiboaj/  Company  {a). 


The  ViCE-CuANCELLOR. — There  is  no  doubt,  that  a  com- 
pany, by  its  directors  and  servants,  may  make  false  repre- 
sentations, and  may  adopt  those  false  representations  as 
their  own ;  nor  is  there  any  doubt,  that  a  company  may 
make  itself  responsible  for  loss  occasioned  to  third  persons 
by  such  false  representations,  where,  as  in  the  case  of 
The  National  Exchange  Company  of  Glasgow  v.  Drew, 
the  representations  have  been  made  with  intent  that  they 
should  be  acted  upon  by  the  party  injured  in  the  manner 
that  has  occasioned  the  injury,  and  where  the  company 
has  derived  profit  from  the  transaction.  But,  admitting 
this  to  be  so,  and  assuming,  for  the  sake  of  argument,  that 
this  company,  by  its  directors,  has  made  false  representa- 
tions, how  does  it  appear,  that  the  company  derived  profit 
from  the  Plaintiff  being  compelled,  or  believing  himself 
compelled,  to  perform  the  contracts  he  had  entered  into 
for  the  delivery  of  shares  ?  How  does  it  appear,  that  the 
company  had  any  knowledge,  or  any  means  of  knowledge, 
of  the  existence  of  those  contracts  ? 


Mr.  RoU. — Collaterally  and  incidentally  the  company 
derived  the  greatest  possible  benefit,  by  obtaining,  as  we 
have  shown,  a  quotation,  a  market,  and  higher  prices  for 
their  shares.  But  benefit  to  the  company  is  not  the  only 
test  of  responsibility.     To  make  the  company  responsible 

(a)  Ell.,  B1.,&E11. 115. 
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it  is  not  necessary  that  any  benefit  should  enure  to  them. 
"  It  is  a  very  old  head  of  equity,  that,  if  a  representation 
is  made  to  another  person,  going  to  deal  in  a  matter  of 
interest  upon  the  faith  of  that  representation,  the  former 
shall  make  that  representation  good,  if  he  knows  it  to 
be  false:"  per  Lord  Eldon  in  Evans  v.  Bicknell{a),  The 
true  test  is  not  "has  the  company  derived  a  profit?" 
but  ''has  the  Plaintiff  sustained  injury?"  The  question 
is  not,  whether  any  money  has  found  its  way  into  the 
coffers  of  the  company,  but  whether  any  has  been  taken 
from  the  pocket  of  the  Plaintiff,  in  consequence  of  the 
false  representations  for  which  the  company  has  made 
itself  responsible.  In  cases  like  the  present,  there  are  but 
three  tests  of  responsibility : — First,  has  there  been  a  false 
representation?  Secondly,  was  that  false  representation 
made  with  intent  to  deceive?  Thirdly,  has  damage  been 
sustained  ?  Here  all  these  concur.  If  there  has  been  a 
false  representation,  it  is  immaterial  to  whom  it  was  made. 
It  is  immaterial  whether  it  was  made  to  the  person  who 
eventually  sustains  the  injury,  or  to  a  third  person  who 
communicated  it  to  the  party  who  acted  upon  the  faith  of 
it,  and,  so  acting,  sustained  the  injury.  This  is  clear  from 
the  Gun  case,  Langridge  v.  Levg{b).  There,  the  false 
representation,  viz.  that  the  gun  was  a  gun  of  Nock's,  was 
made  to  the  father,  who  purchased  the  gun;  the  party 
injured  was  the  son ;  yet  the  son  brought  the  action  and 
recovered  damages. 

The  Vice-Chakcellor. —  I  take  the  ground  of  that 
decision  to  have  been,  that  the  false  representation  was 
made  by  the  Defendant  with  a  view  that  it  should  be  acted 
upon  by  the  son  in  the  manner  that  occasioned  the  injury. 
Lord  Wensleydale  says,  "  There  is  a  false  representation 
made  by  the  Defendant,  with  a  view  that  the'  Plaintiff 
should  use  the  instrument  in  a  dangerous  way"((!).     The 
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Barry  the  gun  into  the  hands  of  his  son,  who  fired  it  off,  when  it 

Croskey.  l>urat   and  injured   him.     Suppose  a  stranger,   knowing 

^  —  nothiuGC  of  what  had  passed  between  the  father  and  the 

AryvmenL  °  * 

Defendant,  to  have  found  the  gun,  lying  for  instance  at  an 
inn.  If  a  stranger  so  finding  the  gun  had  taken  it  up  and 
fired  it,  and  the  gun  had  burst  and  injured  him,  would  he 
have  had  his  action  against  the  Defendant,  upon  the 
ground  that  NocVs  name  appeared  upon  the  gun,  and  the 
**  Defendant  had  sold  it  with  that  name  appearing  upon  it 
and  as  a  gun  made  by  Nock  f 

Mr.  RoU, — The  gun  was  sold  in  order  to  be  used  in  the 
manner  which  occasioned  the  injury ;  and,  that  being  so, 
Lord  Wensleydale  expressly  says,  it  was  immaterial  whether 
the  Defendant  intended  the  false  representation  itself  to  be 
communicated  to  the  person  who  sustained  the  injury  (a). 
In  the  present  case,  the  representation,  that  the  conditions 
required  by  the  Stock  Exchange  had  been  complied  with, 
must  be  taken  to  have  been  made  by  the  company  with 
the  intent  that  a  settling  day  should  be  appointed,  and,  as 
a  necessary  consequencoi  that  the  public,  and  every  mem- 
ber of  the  public,  who  had  entered  into  contracts  for  the 
delivery  of  shares  upon  the  settling  day  when  appointed, 
should  be  held  upon  that  day  to  make  good  their  engage- 
ments— consequently,  that  the  Plaintiff  should  be  so  held 
to  make  good  the  contracts  in  respect  of  which  he  now 
seeks  relief.  Therefore,  admitting  that  there  is  nothing 
in  the  bill  to  show  that  the  company  had  any  knowledge, 
or  any  means  of  knowledge,  of  the  particular  contracts 
which  the  Plaintiff  had  entered  into  for  the  delivery  of 
shares,  that  circumstance  will  not  relieve  the  company 
from  responsibility. 

The  Vicb-Chancellor.— Your  argument  would  show, 
(a)  2  Mee.  &  W.  619. 
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that  every  person  who,  in  consequence  of  De  Berenger^s 
frauds  upon  the  Stock  Exchange,  was  induced  to  purchase 
stock  at  an  advanced  price,  in  reliance  upon  the  false 
rumour  he  had  circulated,  that  peace  was  concluded,  was 
entitled  to  maintain  an  action  against  De  Berenger  for 
the  increase  of  price.  Would  not  such  consequences  be 
too  remote  to  form  ground  for  an  action  ? 

Mr.  Daniel — We  submit,  that,  according  to  modem 
decisions,  they  would  not ;  at  all  events,  that,  in  the  present 
case,  the  Court  will  not  decide  the  question,  whether  the 
damage  is  not  too  remote,  upon  demurrer.  In  Bedford  v. 
Bagskaw{d)f  the  Defendant,  a  director  of  a  company,  by 
&lse  and  fraudulent  representations  made  by  him  to  the 
committee  of  the  Stock  Exchange,  procured  a  settling  day 
to  be  appointed  for  the  company,  and  the  shares  of  the 
company  to  be  quoted ;  the  Plaintiff,  as  one  of  the  public, 
was  misled,  by  seeing  the  company's  shares  in  the  official 
list  of  the  Stock  Exchange,  into  purchasing  certain  shares ; 
and,  upon  those  shares  proving  worthless,  the  company 
was  held  responsible  for  the  loss  the  Plaintiff  sustained  by 
purchasing  them.  In  his  judgment  in  that  case,  Mr.  Baron 
Bramwell  says,  "  It  is  not  a  bad  rule,  that  a  person  who 
makes  a  fraudulent  representation,  which  is  intended  to  be 
generally  circulated,  shall  be  liable  to  any  person  injured 
by  acting  upon  it,  however  remote  the  consequences  may 
be  "(ft). 

The  Vice-Chancellor. — That  may  be  sound  doctrine 
in  measuring  the  limits  of  moral  responsibility. 
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Mr.  Darnel — It  is  not  the  less  applicable  in  the  admi- 
nistration of  justice,  because  sound  in  morals.  Even  if 
a  hundred  persons  intervened  between  the  original  fi^audu- 
lent  representation  and    the  party  injured,   the  person 


(a)  4  Hurlst.  &  Nor.  538. 


(b)  Ibid.  p.  648. 
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making  that  representation  should,  and  safely  might,  be 
held  responsible. 

We  have  a  right  to  argue  this  case  as  if  all  the  Defend- 
ants other  than  the  company  were  insolvent,  and  as  if  the 
company  only  were  responsible.  Having  insolvent  persons 
individually  liable  for  acts  done  by  them  in  their  official 
character  for  the  benefit  of  the  company— acts  which  the 
company  have  adopted,  and,  by  adopting  them,  have  derived 
large  ^nd  direct  profit — we  submit  we  have  a  right  to  hold 
the  company  responsible. 

[They  cited  B\soPaslei/y,Freeman{a)ySlimy.Croucher{b), 
and  Scott  v.  Dixon{c) ;  and  distinguished  The  Royal 
British  Bank  v.  Nicol{d),] 


The  Vice-Chaxcellor. — Though  I  am  convinced  this 
bill  will  not  lie  against  the  company,  I  will  hear  the  argu- 
ments on  behalf  of  the  other  Defendants,  before  disposing 
of  it  upon  the  company's  demurrer. 

Mr.  Giffard^  Q.C.,  and  Mr.  Swanstoriy  jun.,  for  the 
Defendant  Croskey^  Mr.  Ba^gallayy  Q.C.,  and  Mr.  Tripp^ 
for  the  Defendant  Magnus,  and  Mr.  Fooks,  for  the  De- 
fendant Elboroughy  contended,  that  their  demurrers  must 
severally  be  allowed. 

First.  The  bill  carefiilly  abstains  from  mentioning  the 
date  of  the  agreement  by  which  the  Plaintiff  was  released 
from  his  contracts  on  payment,  in  addition,  as  it  is  stated, 
to  the  sums  he  had  already  paid,  of  the  sum  of  256/.  6s, 
Now,  if  the  agreement  was  made  after  the  Plaintiff  had 
discovered  the  alleged  fraud,  it  would  of  course  amount  to 


(a)  3 T. R. 51 ;  S.C,2 Smith's 
Leading  Cases,  62,  and  cases  there 
collected. 

(h)  1  Dc  Gex,  Fisher,  &  Jones, 
dl8. 


(c)  29  Law  J.,  N.  S.,  Exch.  62, 
note. 

{d)  5  Jur.,  N.  S.,  207. 
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a  condonation,  and  would  preclude  him  from  seeking 
redress  by  the  present  bill.  But,  independently  of  that 
objection,  and  assuming  it  could  be  cured  if  leave  were 
given  to  amend  the  bill,  we  contend — 

Secondly.  That  all  the  alleged  contracts  were  "  agree- 
ments by  way  of  gaming  or  wagering"  within  the  18th 
section  of  the  Act  8  &  9  Vict.  c.  109,  and  by  that  Act 
were  null  and  void ;  consequently,  that  a  bill  will  not  lie : 
Grizewood  v.  BIane{a), 

Thirdly.  The  Plaintiff  has  mistaken  the  jurisdiction. 
His  proper  remedy,  if  he  is  entitled  to  any,  is  at  law. 
This  is  simply  a  money  bill.  It  expressly  avers,  that,  "  as 
the  result  of  all  the  said  transactions  between  the  Plaintiff 
and  Castello,  acting  on  behalf  of  Croskey  and  MagnuSy  they 
obtained  from  the  Plaintiff  the  sum  of  £625  in  the  whole.'' 
That  £625,  therefore,  is  the  measure  of  the  Plaintiff's 
loss,  if  any,  and  is  the  total  sum  for  which  he  brings  his 
bill.  If  such  a  bill  is  not  demurrable,  every  case  of  alleged 
false  warranty  for  a  horse  or  misrepresentation  of  goods 
will  be  brought  into  this  court. 

[They  cited  Story ^  Eq.  Jur.(J),  and  Bumes  v.  Pennell{c\ 
and  contended^  that,  upon  the  second  and  third  grounds,  all 
the  demurrers  should  be  allowed  without  leave  to  amend.] 

The  Vice-Chancellor  (to  Mr.  RoU), — Upon  the  first 
ground  alleged  by  the  Defendants  other  than  the  company, 
it  seems  to  me,  until  I  have  heard  counsel  in  support  of 
the  bill,  that  their  demurrers  must  be  allowed,  but  with 
leave  for  the  Plaintiff  to  amend,  by  stating  the  date  of  the 
agreement  in  question.  The  other  grounds  which  have 
been  urged  in  support  of  those  demurrers  appear  to  me 
untenable. 
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(tf)  11  C.  li.  626,  538.      (b)  Sec.  184.       (c)  2  II.  L.  Cas.  497. 
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Barrt  judgment  was    now   delivered    upon  all  the    demurrers 

Croskey.  without  further  argument.] 


Argument, 


Judgment,       VlCB-CflAHCELLOR   SiR  W.   PaGE   WoOD  : — 

With  regard  to  so  much  of  the  bill  as  seeks  to  make  the 
company  responsible  for  the  loss  sustained  by  the  Plaintiff 
by  reason  of  the  false  representations  alleged  in  the  bill, 
the  argument  addressed  to  me  by  the  PlaintifiTs  counsel 
would  push  the  doctrine  of  responsibility  to  an  extent 
unwarranted  by  authority,  and  inconsistent,  as  it  seems  to 
me,  with  any  sound  principle  upon  which  justice  can  be 
administered. 

If  it  be  asked,  to  what  extent  a  man  ought  morally  to 
be  responsible  for  the  consequences  of  a  false  represen- 
tation made  by  him,  the  answer  of  course  is,  that  morally 
he  ought  to  be — as  doubtless  he  is — responsible  for  all, 
even  its  remotest,  consequences  to  the  end  of  time. 

But,  in  administering  justice,  the  remote  consequences, 
for  which  morally  a  man  is  responsible,  cannot  be  taken 
as  the  measure  of  his  responsibility. 

The  principles  by  which,  in  the  administration  of  justice, 
the  limits  of  responsibility  should  be  ascertained,  are  well 
laid  down  in  the  authorities  that  were  cited.  I  agree 
with  every  word  of  those  authorities,  except,  perhaps, 
one  rather  strong  dictum  cited  by  Mr.  Daniel  from 
the  report  of  the  case  of  Bedford  v.  Bagshaw{a),  I 
assent  to  every  word  of  the  Chief  Baron's  judgment  in 
that  case. 

Those  principles  I  take  to  be  as  follows : — 

First.  Every  man  must  be  held  responsible  for  the  conse- 
(a)  4  Hurlst.  k  I«(or.  548. 
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quences  of  a  felse  representation  made  by  him  to  another, 
upon  which  that  other  acts,  and,  so  acting,  is  injured  or 
damnified. 

Secondly.  Every  man  must  be  held  responsible  for  the  con- 
sequences of  a  false  representation  made  by  him  to  another, 
upon  which  a  third  person  acts,  and,  so  acting,  is  injured  or 
damnified — provided  it  appear,  that  such  ftilse  representa- 
tion was  made  with  the  intent  that  it  should  be  acted  upon 
by  such  third  person  in  the  manner  that  occasions  the 
injury  or  loss.  In  Langridge  v.  Levy  {a)  y  the  false  repre- 
sentation was  made  to  the  father ;  the  party  who  sustained 
the  injury  was  the  son ;  yet  the  son  brought  the  action 
and  recovered  damages.  The  Court  treated  the  represen- 
tation as  made  by  the  Defendant  with  the  intent  that  it 
should  be  acted  upon  by  the  son  in  the  manner  that  occa- 
sioned the  injury(ft).  In  warranting  the  gun  "to  have 
been  made  by  Nock,  and  to  be  a  good,  safe,  and  secure 
gun,*'  the  Defendant  must  have  contemplated,  as  a  natural 
consequence,  that  the  father,  confiding  in  that  warranty, 
might  place  the  gun  in  the  hands  of  his  son,  or  of  any 
other  third  person  ;  and,  such  third  person  using  the  gun, 
and  sustaining  injury  by  using  it,  the  Defendant  was  liable 
for  that  injury  as  a  consequence  of  his  false  warranty. 

Thirdly.  But,  to  bring  it  within  the  principle,  the  injury,  I 
apprehend,  must  be  the  immediate,  and  not  the  remote,  con- 
sequence of  the  representation  thus  made.  To  render  a  man 
responsible  for  the  consequences  of  a  false  representation 
made  by  him  to  another,  upon  which  a  third  person  acts, 
and,  so  acting,  is  injured  or  damnified,  it  must  appear  that 
such  &lse  representation  was  made  with  the  direct  intent. 


18G1. 


Judgment. 


(a)  2  Mee.  k  W.  519. 

(*)  Lord  Wensleydale,  then 
Mr.  Baron  Parke^  says : — "  There 
18  a  fiilHe  re|ireAeiitation  made  by 
the  Defendant,  with  a  view  that 


the  Plaintiff  should  use  the  in- 
strument in  a  dangerous  way : " 
Langridge  v.  Levy,  2  Mee.  &  W. 
519. 
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that  it  should  be  acted  upon  by  such  third  person  in  the 
manner  that  occasions  the  injury  or  loss.  Thus,  to  recur 
to  the  case  which  I  put  during  the  argument,  if,  in  Lang^ 
ridge  v.  Levy^  the  injury  had  been  sustained,  not  by  the  son 
or  any  other  person  in  whose  hands  the  father,  confiding 
in  the  Defendant's  warranty,  had  placed  the  gun,  but  by  a 
stranger  who  had  found  the  gun  lying  at  an  inn  or  in  any 
other  public  place,  I  apprehend  no  action  would  have  lain. 
The  Plaintiff  might  have  proved,  that  he  had  read  upon 
the  gun  the  name  of  a  maker  which  assured  him  that  it 
was  a  good  and  safe  gun  ;  that,  in  reliance  upon  that  name 
appearing  on  the  gun,  he  had  fired  it  ofi^  upon  the  occasion 
when  it  burst — he  might  have  proved,  that  the  Defendant 
had  put  Nock^s  name  upon  the  gun,  and  had  sold  it  with 
NocVs  name  upon  it,  and  as  a  gun  made  by  Nock^  knowing 
that  representation  to  be  false— still,  unless  it  had  been 
shown,  that  the  false  representation  was  made  by  the  Defend- 
ant with  a  view  that  it  should  be  acted  upon  by  the  Plain- 
tiff, no  action  would  have  lain.  The  consequence,  that  a 
stranger  would  take  up  the  gun  and  fire  it  ofi*  upon  the 
mere  faith  of  that  representation  appearing  on  the  gun, 
would  have  been  a  consequence  too  remote  to  furnish 
ground  for  an  action  for  injury  sustained  by  him  by  reason 
of  the  false  representation. 

To  apply  these  principles  to  the  case  before  me— 

The  position  of  the  company,  upon  the  averments  of 
this  bill,  is  very  different  from  that  of  the  other  demurring 
parties. 

As  regards  the  principal  Defendants,  Croskey  and  Mag- 
nu8y  the  bill  avers  a  scheme  contrived  by  them  for  the 
purpose  of  defrauding  all  persons  who  might  enter  into 
contracts  to  deliver  shares  by  a  given  day ;  it  avers,  that, 
with  this  view,  the  Defendants  procured  the  allotment  of  a 
vast  number  of  shares  to  fictitious  persons,  thereby  dimi- 
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nishing  the  number  of  shares  in  the  market  to  the  extent 
of  one-half;  and  that,  having  purchased — and,  as  I  must 
assume  it  against  the  pleader,  properly  purchased — the 
other  half,  the  Defendants  contrived,  by  means  of  false 
representations  made  by  them  to  the  committee  of  the 
Stock  Exchange,  to  induce  the  committee  to  believe,  that 
the  conditions  required  to  be  complied  with  by  a  new 
company  before  fixing  "  a  settling  day,"  as  it  is  termed, 
had  been  complied  with  on  the  part. of  the  company,  and 
to  fix  a  settling  day  accordingly : — thereby  compelling  all 
persons  who  had  entered  into  contracts  for  the  delivery  of 
shares  in  the  company  to  make  good  their  engagements 
on  the  day  so  fixed;  when,  by  reason  of  the  previous 
scheme  contrived  by  the  Defendants  for  getting  all  the 
shares  of  the  company  into  their  own  hands,  the  persons 
who  had  entered  into  contracts  to  deliver  shares  would 
find  it  impossible  to  obtain  them,  except  at  a  ruinous 
premium. 

Now,  assuming  these  averments — as,  for  the  purposes  of 
the  demurrer,  I  must  assume  them — to  be  true,  and  assuming 
the  conduct  so  averred  to  have  been  a  fraud  on  the  part 
of  the  Defendants  Croskey  and  Magnus^  it  follows,  I  admit, 
as  a  necessary  consequence,  that  every  person  to  whom 
they  communicated  the  object  of  their  scheme,  and  who 
knowingly  took  part  in  it  by  joining  in  making  the  false 
representations  to  the  committee  of  the  Stock  Exchange 
and  procuring  the  appointment  of  a  settling  day  for  the 
express  purpose  of  enriching  himself  at  the  expense  of 
those  who,  like  the  Plaintiff,  had  entered  into  contracts  to 
deliver  shares  in  the  company,  is  in  the  same  position  of 
responsibility  for  such  conduct  as  the  Defendants  them- 
selves. 

But,  admitting  this  to  follow  as  a  necessary  consequence, 
how  does  it  render  the  company  responsible  ? 


1861. 
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^i^|Oi^  A  case  which  has  gone  as  far  as  any  in  fixing  companies 

with  responsibility  is  that  of  The  National  Exchange  Com-- 
pany  of  Glasgow  v.  Drew{a).     There,  the  directors  of  the 
Jal^iu.       company  had,  from  time  to  time,  made  false  and  fraudulent 
reports  to  the  company  as  to  the  state  of  its  affairs.     The 
company  had  acquiesced  in  those  reports,  had  confirmed 
them,  and  concurred  in  their  circulation.     Upon  the  faith 
of  those  reports  the  Respondent,  Drewy  had  been  induced 
to  purchase  shares  at  a  much  higher  price  than  he  would 
have  given  for  them  if  not  misled  by  the  fraudulent  state- 
ments  they  contained.     And  it  was  adjudged  by  the  House 
,     of  Lords,  that  the  company,  by  the  course  they  had  taken 
with  reference  to  the  reports  of  their  directors,  had  adopted 
the  directors  as  their  agents  for  the  purpose  of  making 
the  fraudulent  statements  contained  in  those  reports,  had 
adopted  those  fraudulent   statements   as  their  own,  and, 
through  the  agency  of  their  directors,  had  made  themselves 
liable  for  the  consequences  that  might  follow  from  the 
circulation  of  the  reports ;  and  accordingly,  the  company 
were  ordered  to   make  good  the  damage   done  to   the 
Respondent,  who,  as  I  have  stated,  had   purchased  the 
share  of  a  third  person  at  a  higher  price  than  he  would 
otherwise  have  given  for  it,  and  who  (it  is  not  unimportant 
to  observe)  would,  in  the  event  of  a  contrary  decision,  have 
had  no  remedy  against  his  vendor,  and  would,  therefore, 
have  been  remediless. 

But  that  case,  when  examined,  is  strictly  within  the 
principle  I  have  already  stated.  The  false  representations 
which  the  company  constructively  were  held  to  have  made, 
were  so  made  with  the  intent,  that  they  should  be  acted 
upon  by  the  party  injured  in  the  manner  that  occasioned 
the  injury.  The  representations  were  made  to  every 
member  of  the  community  who  was  likely  to  purchase 
shares  in  the  company,  consequently  to  the  Respondent  as 

(a)  2  Macqueen,  103. 


CASES  IN  CHANCERY. 


27 


one  such  member ;  and  they  were  so  made  with  the  intent, 
that  every  such  member,  and  the  Respondent  as  one, 
should  purchase  shares  at  high  prices  for  the  benefit  of  the 
company.  The  company,  to  raise  the  value  of  all  their 
shares,  employed  the  directors^  as  their  agents^  to  make 
felse  and  fraudulent  statements^  by  means  of  which  they 
induced  others  to  purchase  their  shares  at  high  prices — 
those  persons  being  the  very  persons  to  whom  the  reports 
were  addressed  and  the  fraudulent  statements  communi- 
cated. 

In  the  present  case,  the  company  stands  entirely  exone- 
rated from  any  intention  to  defraud  the  Plaintiff  and  others 
who  had  entered  into  the  contracts  in  question  by  means 
of  the  scheme  contrived  by  the  other  Defendants.  There 
is  nothing  to  fix  the  company  with  even  a  knowledge  of 
that  scheme.  It  is  not  averred  in  the  bill,  and  it  would 
be  ridiculous  to  suppose,  that  any  report  was  ever  made 
to  the  company  by  its  directors  as  to  the  existence  of  such 
a  scheme.  There  is  no  averment,  that  any  communica- 
tion was  ever  made  to  the  company,  by  its  directors  or 
otherwise,  respecting  such  a  scheme;  and  the  company 
cannot  be  held  to  have  adopted  the  directors  as  their 
agents,  in  respect  of  a  matter  not  communicated  to  them 
by  the  directors  or  by  any  other  person. 

If  this  were  the  case,  not  of  a  company  and  its  directors 
but  of  an  individual  principal  and  his  agent,  the  principal 
could  never  be  held  responsible  in  the  manner  for  which 
the  Plaintiff  contends;  and  the  liability  of  a  company 
cannot  be  greater  than  that  of  an  individual.  The  com- 
pany, wholly  ignorant  of  the  object  for  which  its  directors 
were  anxious  to  have  a  settling  day  fixed,  might  be  charge- 
able with  improper  conduct,  in  procuring  the  appointment 
of  a  settling  day  before  the  conditions  required  by  the 
committee  of  the  Stock  Exchange  had  been  fully  complied 
with;  and,  possibly  (though  I  am  not  at  present  called 


1861. 


■  Judgment, 


28 


CASES  IN  CHANCERY. 


1861. 
Barrt 

V. 

Croskbt. 
Judgment. 


upon  to  give  an  opinion  upon  that  point),  the  company 
mitrht  be  answerable  for  any  increase  in  the  price  of  their 
shares,  or  for  any  other  direct  advantage  they  may  have 
derived  from  the  representations  made  by  the  directors  as 
their  agents,  that  those  conditions  had  been  complied  with^ 
when  they  had  not  been  so  complied  with.  But  the  ques- 
tion before  me  is,  whether  the  company  can  be  held 
responsible^  in  consequence  of  their  directors  having  done 
acts  which  were  foreign  to  the  purpose  for  which  the  com- 
pany procured  their  settling  day  to  be  fixed.  That  pur- 
pose was,  that  they  might  be  a  company  of  sufficient  repute 
to  have  their  shares  ''quoted,"  as  it  is  called,  on  the 
Stock  Exchange,  and  there  bought,  sold,  and  dealt  with : 
and  not  that  time  bargains,  such  as  have  been  entered  into 
by  the  Plaintiff  in  this  case,  should  be  made  for  their 
benefit — still  less,  that  such  bargains  should  be  enforced 
by  a  given  day  to  the  injury  of  the  parties  who  have 
entered  into  them. 

Collaterally  and  incidentally,  no  doubt,  the  Plaintiff  may 
have  been  injured  by  the  representations  upon  which  the 
settling  day  was  fixed  for  this  company :  not,  however,  as 
in  the  case  of  The  National  Exchange  Company  of  Glasgow 
V.  Dreio^  from  having  been  led  thereby  into  purchasing 
shares  by  a  representation  that  they  were  of  higher  value 
than  they  were  in  fact — still  less  by  being  induced  to  com- 
plete his  engagements.  It  was  indifferent  to  the  company 
whether  the  Plaintiff  completed  his  engagements  or  not. 
They  had  no  interest,  nor  can  any  interest  be  imputed  to 
them  in  the  matter. 

Then,  the  company  having  no  interest  in  the  matter — 
although,  no  doubt,  collaterally  and  incidentally,  damage 
has  resulted  to  the  Plaintiff  from  the  deceit  which  has 
been  practised— I  know  of  no  authority  to  justify  me  in 
holding,  that  all  the  consequences  of  the  deceit  so  prac- 
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tised  are  to  be  cast  upon  the  company,  by  every  person 
who  may  have  been  collaterally,  but  incidentally,  dam- 
nified. 

The  demurrer  of  the  company,  therefore,  will  be  allowed, 
without  leave  for  the  PlaintiflF  to  amend. 


1S61. 


Judgment, 


As  regards  the  other  Defendants,  the  grounds  of  de- 
murrer were,  first,  that  the  time  is  not  averred  at  which 
the  agreement  was  made  by  which  the  Plaintiff  was  released 
from  his  contracts  on  payment  by  him,  in  addition  to  the 
sums  he  had  already  paid,  of  the  sum  of  256/.  os.  Upon 
that  ground,  I  think,  that  the  demurrers  of  the  Defendants 
other  than  the  company  should  be  allowed,  but  with  leave 
for  the  Plaintiff  to  amend ;  because,  if  the  agreement  was 
made  after  the  Plaintiff  became  aware  of  all  the  facts  in 
respect  of  which  he  now  seeks  relief,  it  would  of  course 
purge  the  transaction ;  while,  on  the  other  hand,  if  it  was 
made  before  the  Plaintiff  had  discovered  those  facts,  he 
ought  to  have  leave  to  amend  his  bill  by  inserting  an 
averment  to  that  effect. 

Another  ground  of  demurrer  was,  that  the  contract  in 
question  was,  within  the  meaning  of  the  8  &  9  Vict.  c.  109, 
"  an  agreement  by  way  of  gaming  or  wagering,"  in  respect 
of  which  a  bill  will  not  lie.  But,  in  the  case  of  Grizewood 
V.  Blane{a\  it  was  left  to  the  jury  to  say,  whether,  at  the 
time  of  making  the  contract,  there  was  a  bond  fide  inten- 
tion to  purchase  or  to  deliver  the  shares ;  and,  upon  motion 
for  a  new  trial,  that  was  held  to  be  the  true  test  of  the 
legality  of  the  transaction.  In  the  present  case,  I  think, 
there  is  sufficient  in  the  averments  of  the  bill  (whatever 
may  be  disclosed  by  the  answers  when  put  in)  to  show,  that 
the  Plaintiff,  at  the  time  of  entering  into  this  contract, 
had  a  bon&  fide  intention  to  deliver  the  shares  in  ques- 

(a)  11  C.  B.  539. 
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1861.         tion ;  and,  taking  those  averments,  as  I  must  now  take 
Basry       them,  to  be  true,  the  bill  is  not  open  upon  this  ground  to 
Croskbt.     ft  demurrer. 

Juifgment.  The  last  grouiid — and  it  was  the  point  most  strongly 

argued  by  the  counsel  for  the  demurring  parties  other 
than  the  company — was,  that,  assuming  the  Plaintiff's  case 
as  made  by  the  bill  to  be  true,  his  remedy  is  at  law,  and 
not  in  this  Court.     Whether  that  is  so,  I  shall  be  better 
able  to  judge  when  the  answers  are  put  in.     In  the  mean 
time,  thus  much  may  be  premised : — I  can  suppose  a  bill  of 
this  description  to  be  filed  against  a  single  Defendant,  upon 
which  a  Court  of  equity,  though  having  indisputably  concur- 
rent jurisdiction  with  a  Court  of  law,  would  not  think  fit  to 
exercise  that  jurisdiction ;    but  the  present  bill  avers  a 
combination  of  several  Defendants,  against  some  of  whom 
the   Plaintiff  may  have   a  direct  remedy  at  law,  while 
against   others  he  may  have  no  remedy  at  law,  or  no 
remedy  except  by  as  many  separate  actions  of  deceit  as 
there  are  parties  Defendants  to  the  suit.     The  bill  avers — 
whether  truly  or  not,  it  is  impossible  at  present  to  say — 
that   the   several  Defendants   have   combined  to  practise 
jointly  this   scheme   of  deceit,   one  {Castello)  being  put 
forward,  but  as  the  agent,  and  for  the  benefit,  of  all  the 
rest.     If  those  averments  are  true,  I  apprehend,  it  is  a 
proper  case  for  relief  in  this  Court.     Whether  they  are 
true,  is  a  question  which  the  Court  will  have  an  oppor- 
tunity of  sifting  when  the  answers  are  put  in ;  and  the 
circumstance,   that,   by    the    present   practice  of  Courts 
of  common  law,  the  Plaintiff  might  have  obtained  dis- 
covery at  law  as  to  the  truth  or  falsehood  of  the  aver- 
ments, cannot    oust    the    jurisdiction   which    previously 
existed,  as  I  cannot  doubt,  in  this  Court,  to  compel  such 
discovery. 

For  these   reasons — as  regards  the  Defendants   other 
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than  the  company,  I  am  of  opinion  that  it  would  not  be 
right  to  dispose  of  this  case  upon  demurrer.  Therefore, 
in  allowing  their  demurrers  upon  the  first  ground  to  which 
I  have  adverted,  I  shall  give  the  Plaintiff  leave  to 
amend. 


Allow  the  demurrer  of  the  Defendants  the  company.  Allow  also 
the  demurrers  of  the  other  demurring  parties,  but  with  leave  for  the 
Plaintiff,  as  a^^inst  such  last-mentioned  parties,  to  amend.  Reserve 
question  of  costs. 


Minute  of 
Decree, 


FITZGERALD  v.  CHAMPNEYS. 


July\&th,]m, 
i-  17/A. 


^r  ^  ^  Statutes,  In- 

A  HE  bill  was  filed    by  the  Rev.  John  Fitzgerald,  the  terpretation  of 

minister  of  Camden  Chapel,  in  the  parish  of  St.  PancraSy  ActsSpedal 

Middlesex,  styling  himself,  and  claiming  to  be,  "  the  in-  Acu'-^ChwcA 

cumbent  of  the  new  parish  or  district  of  Camden  Town,  in    Building  Acts 

^  —68  Geo.  3, 

the  county  of  Middlesexy^  against  the  Rev.  William  Weldon  c.  45-^9  Geo, 

ChampneySy  the  incumbent  of  the  parish  of  St.  Pancras,     2  ^^  Vict, 

with  a  view  to  establish  an  exclusive  right  claimed  by  the  ^'^^7^^^^^^ 

Plaintiff,  as  incumbent   of  such   alWed  new  parish,  to       wc  21— 
•  6  r  >  19^-20ricf. 

c.  10^— Order 
im  Council  ultra  Vires — Parishes — District  Churches  or  Chapds — Marriages  and  Burials — 
Fee^—St,  Pancras. 

The  rule  of  constractioo,  that  a  general  Act  of  Parliament  does  not  repeal  or  affect  a  prior 
special  Act  of  Parliament  without  express  words  of  reference,  applies  to  tlie  Church  Building 
Acts. 

Therefore,  the  local  Act,56  Qeo.  3,  cap.  xxxix.,  for  regulating  the  ecclesiastical  arrangements 
of  the  parish  of  St.  Pancras,  was  held  not  to  be  affected  by  the  2  &  3  Vict.  cap.  49.  And  an 
order  in  council,  purporting,  under  the  third  section  of  the  latter,  with  the  consent  of  the 
Bishop  alone,  upon  the  representation  of  the  Ecclesiastical  Commissioners,  to  order  the 
assignment  of  a  district  to  a  parochial  chapel  built  under  the  former  Act — Held,  ultra  Tires. 

The  insertion  iu  a  general  Act  of  Parliament  of  a  saying  clause,  profiding,  that  the  Act 
shall  not  apply  to  a  special  case  which  had  prefioosly  been  regulated  by  a  special  Act  of 
Parliament  not  otherwise  referred  to,  will  not  pre? ent  the  application  of  the  rule  of  construc- 
tion mentioned  aboye. 

The  Church  Building  Act,  14  &  15  Vict.  cap.  97,  sec.  21,  explained;  yide  Infrk,  p.  60. 
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^25^  publish  banns  of  matrimony,  and  to  solemnize  marriages 
FiTzoBBALD  betweeu  persons  usually  resident  in  such  alleged  parish, 
CHAMPNBT8.     dud  to  receive  the  fees  for  his  own  use. 

Stateaumt, 

In  the  year  1816,  the  parish  of  St.  Pancras  contained, 
in  addition  to  the  then  parish  church,  a  parochial  chapel, 
called  Kentish  Towji  Chapel. 

In  that  year,  and  subsequently,  various  local  Acts  of 
Parliament  were  passed  for  regulating  the  ecclesiastical 
afiairs  of  the  parish. 

The  first  of  these  local  Acts  (56  Geo.  3,  cap.  xxxix.) 
was  intituled  "  An  Act  for  building  a  new  Parish  Church 
and  a  Parochial  Chapel,  in  the  parish  of  St.  Pancras^  and 
for  other  purposes  relating  thereto."     It  began  by  reciting, 
that  the  parish  of  St.  Pancras  had  of  late  greatly  increased 
in  population ;  that  the  then  parish  church  and  parochial 
chapel  (^Kentish    Town   Chapel)  were   inadequate   to   the 
accommodation  of  the  inhabitants ;  and  that  it  would  be  of 
great   convenience   to   the  inhabitants,  if   a   new  parish 
church  were  erected  on  a  larger  scale  and  in  a  more  central 
situation,  and  also  if  a  new  parochial  chapel  were  erected 
within  the  parish.     Then,  by  the  first  section,  certain  per- 
sons in  the  Act  named  and  their  successors  were  appointed 
trustees  for  putting  the  Act  into  execution:  by  the  21st 
section   the   said  trustees  were   empowered   to   purchase 
lands  within  the  parish  for  the  purpose  of  erecting  thereon 
a  new  parish  church  and  a  parochial  chapel :  by  the  38th 
section  the  trustees  were  required  to  cause  to  be  erected 
on  some  part  of  the  lands  so  purchased  a  new  church  and 
a  chapel  in  manner  therein  mentioned :  and  by  the  42nd 
section  it  was  enacted,  that  such  new  church,  when  built, 
completed,  and  consecrated,  should  firom  thenceforth  be  for 
ever  called  and  known  by  the  name  of,  and  should  to  all 
intents  and  purposes  be  "  the  parish  church  of  the  parish 
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of  St.  Pancras,  in  the  county  of  Middlesex;^*  that  Divine         ^^^' 
service,  the   solemnization   of  matrimony,  burial  of  the  Fitzgerald 
dead,  and  all  other  matters  and  things  whatsoever  which  champmbtb. 
were  or  of  right  had  been  used  to  be  celebrated,  solemnized,     staument 
administered,  had,  done,  or  performed,  in  the  parish  church 
should,  after  the  consecration  of  the  new  church,  be  cele- 
brated, &c.,  in  such  and  the  like  manner  in  the  new 
church  and  vaults  under  the  same,  any  law,  statute,  usage, 
or  custom  to  the  contrary  notwithstanding.     By  the  43rd 
section  it  was  enacted,  that  the  then  vicar  of  the  parish 
should  be  the  minister  of  the  new  church,  and  that,  from  and 
after  the  death  or  avoidance  of  the  then  vicar,  the  person, 
and  his  successors  respectively,  to  be  nominated  and  ap* 
pointed   as    therein   mentioned  to  be   the   minister   and 
ministers  of  the  new  church  should,  aft;er  such  nomination 
and  appointment,  be  ministers  successively  of  such  new 
church,  and  should  have  and  enjoy  such  oblations,  mor- 
tuaries, Easter  ofierings,  glebes,  tithes,  profits,  commodi- 
ties, and  other  ecclesiastical  dues  and  duties  arising  within 
the  parish  as  the  then  vicar  was  entitled  to  have  and 
enjoy.     By  the  44th  section  it  was  enacted,  that,  aft;er  the 
new  church   should   be  cons^rated,  the  original  parish 
church  should  be  known  by  the  name  of  and  be  "  The 
Parish  Chapel  of  the  Parish  of  St.  PancraSy^  and  that  the 
usual  Divine  service  should  be  had  therein,  and  also  such 
other  duties  as  the  vicar  of  the  parish  for  the  time  being 
should  think  fit  to  direct  and  appoint,  except  only  the 
solemnization  of  matrimony,  and  the  publication  of  banns 
of  marriage,  and  otherwise  as  thereinafter  mentioned.     By 
the  45th  section  it  was  enacted,  that,  after  the  said  new 
intended  chapel  should  be  completed  and  consecrated,  the 
same  should  from  thenceforth  and  for  ever  thereafter  be 
called  and  known  by  the  name  of  ^^  Camden  Chapel  in  the 
parish  of  St.  Pancras,^^  and  that  the  usual  Divine  service 
should  be  had  and  performed  therein,  and  also  such  other 
eccleaastical  duties  as  the  vicar  of  the  parish  for  the  time 

YOL.  II.  D 
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.!5?L.  being  should  think  fit  to  direct  or  appoint,  except  only  the 
FiTXGK&ALD  solemnization  of  matrimony,  and  the  publication  of  banns 
Chaxpkkts.  of  marriage,  and  otherwise  as  in  the  Act  afterwards  men- 
Statement,  tioncd.  By  the  46th  section  it  was  enacted,  that,  afi^r 
the  new  parish  charch  should  have  been  completed  and 
consecrated,  and  also  after  the  chapel  so  to  be  erected 
should  have  been  consecrated,  it  should  be  lawftil  for  the 
▼icar  of  the  parish  for  the  time  being  to  nominate  under 
his  hand  and  seal,  to  and  for  the  approbation  of  the  dean 
and  chapter  of  St,  PauTs,  or  to  the  person  for  the  time 
being  entitled  to  the  advowson  of  the  church  of  the  parish, 
and  having  the  right  of  nominating  and  appointing  the 
minister  to  the  then  parish  church,  two  fit  persons,  being 
in  priest's  orders  and  producing  the  customary  testimonials, 
and  who  should  reside  within  the  parish,  to  be  licensed  as 
assistant  ministers  to  officiate  in  the  then  church,  by  that 
Act  directed  to  be  called  "  the  parish  chapel,"  and  in  the 
chapel  so  to  be  erected :  and  so  toties  quoties.  The  47th 
section  was  as  follows: — "  That,  for  the  maintenance  and 
support  for  the  time  being  respectively  of  such  minister  to 
the  present  church,  to  be  called  *  the  parish  chapel/  and 
also  of  the  minister  to  the  said  chapel  so  to  be  erected, 
the  said  trustees  shall,  by  and  out  of  the  fees  to  be 
received  and  the  rates  directed  to  be  made  under  and  by 
virtue  of  this  x\ct,  yearly,  and  every  year,  well  and  truly 
pay,  or  cause  to  be  paid,  to  each  of  such  ministers  or 
curates  respectively  for  the  time  being,  any  sum  not  less 
than  £150  nor  more  than  £200  per  annum,  without  any 
deduction  or  abatement  whatsoever."  By  the  48th  section 
it  was  enacted,  that  the  ministers  of  the  chapels,  or  the 
vicar  when  he  should  see  fit,  should  read  prayers  and 
preach  in  the  chapels  on  the  days  and  at  the  times  therein 
mentioned,  and  also  should  perform  such  other  duties  as 
the  vicar  of  the  said  parish  for  the  time  being  should  think 
fit  to  direct  or  appoint,  except  the  solemnization  of  matri- 
mony, and  publication  of  banns  of  marriage,  and  otherwise 
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as  thereinafter  mentioned.     By  the  49th  section  it  was  .      ^^^* 
enacted,  that  no  christening  or  christenings  should,  at  any>TiTZQEB4LD 
time,  be  solemnized  within  the  said  chapels  respectively  champneys. 
without  the  special  leave  of  the  vicar  previously  obtained ;      siaUHient 
but  all  such  christenings  should,  in  every  instance,  be  per- 
formed (unless  such  leave  were  obtained)  in  the  new  church 
as  theretofore  performed  in  the  then  parish  church.     And 
by  the  50th  section  it  was  enacted,  that  the  vicar,  church- 
wardens, clerk,  and  sexton  of  the  parish  for  the  time  being 
should  respectively  have,  receive,  take,  and  enjoy  the  like 
burial  fees,  dues,  and  profits  in  respect  of  the  burials,  monu- 
ments, tombs,  and  other  stones  to  be  had,  erected,  or  placed 
within  the  intended  church,  and  chapels,  and  vaults,  as  were 
then  payable  to  the  vicar,  &c.,  in  respect  of  the  burials,  4^., 
within  the  then  church  or  burial-ground  of  the  parish. 

Subsequently  to  the  passing  of  this  Act,  and  before  the 
passing  of  the  second  local  Act  with  reference  to  the  eccle- 
siastical affairs  of  the  parish  of  St.  Pancras,  two  general 
Acts  were  passed  relating  to  church  building,  viz.  the 
58  Geo.  3,  c.  45,  intituled,  "  An  Act  for  building  and 
promoting  the  building  of  Additional  Churches  in  Popu- 
lous Parishes ;"  and  the  59  Geo.  3,  c.  134,  intituled,  **  An 
Act  to  amend  and  render  more  effectual  the  Act"  last 
mentioned. 

By  the  first  of  these  general  Acts,  commissioners  (who 
were  subsequently  constituted  a  body  corporate  by  the 
name  and  title  of  "  His  Majesty's  Commissioners  for 
building  New  Churches")  were  appointed,  with  a  power 
(inter  alia)  of  making  a  representation  to  the  king  in 
council,  proposing,  with  the  consent  of  the  bishop  of  the 
diocese,  that  a  parish  should  be  divided  into  ecclesiastical 
districts.  This  power,  given  by  the  21st  section  of  the 
Act,  will  be  found  set  out  in  full  in  the  judgment  (a). 

(a)  InM,  p.  50. 
D  2 
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J55il/  %  the  second  general  Act  (59  Geo.  3,  c.  134)  it  was 

PiTzoBRALD  enactcd,  by  the  16th  section,  that  it  should  be  lawful  for 
Champksts.  the  commissioners,  in  the  same  manner  and  with  the  like 
Statement,  consents  as  were  required  in  case  of  division  into  eccle- 
siastical districts  under  the  former  general  Act  or  this  Act, 
to  assign  a  particular  district  to  any  chapel  of  ease  or 
parochial  chapel  then  already  existing,  or  to  any  chapel 
built,  or  which  might  thereafter  be  built  or  acquired,  under 
the  powers  of  the  former  general  Act  or  this  Act. 

Two  years  after  the  passing  of  the  last  of  these  general 
Acts,  the  second  local  Act  was  passed  with  reference  to  the 
ecclesiastical  arrangements  of  the  parish  of  St.  Pancras. 

This  Act  (the  1  &  2  Geo.  4,  c.  xxiv.)  was  intituled, 
an  Act  for  (inter  alia)  altering  and  enlarging  the  powers 
of  the  former  local  Act  (56  Geo.  3,  c.  xxxix.).  It  re- 
cited that  Act,  and  that,  by  the  two  subsequent  general 
Acts,  58  Geo.  3,  c.  45,  and  69  Geo.  3,  c.  134,  the  Com- 
missioners for  building  New  Churches  were  empowered  to 
make  grants  for  building  churches  or  chapels,  and  to  call 
upon  any  parish  to  ftimish  sites  for  the  erection  of  any 
churches  or  chapels  to  be  so  built,  and  that  the  church  rates 
of  every  such  parish  were  charged  with  the  repayment  of 
the  money  expended  by  the  parish  in  providing  sites,  and 
of  all  such  sums  of  money  expended  or  advanced  under  the 
provisions  of  the  said  two  last- mentioned  Acts,  or  one  of 
them;  and  the  churchwardens  were  to  make  rates  for 
repaying  the  same.  It  then  recited,  that  the  commissioners 
determined  to  build  two  new  chapels  in  the  parish  of 
St.  Pancras^  upon  sites  to  be  provided  by  the  parish,  and 
of  which  the  commissioners  had  signified  their  approval ; 
that,  from  the  peculiar  circumstances  of  the  parish  of 
S^.  Pancras,  it  would  be  very  inconvenient  to  make  a  spe- 
cific rate  for  the  payment  of  the  moneys  agreed  on  for  the 
purchase  of  the  said  sites,  or  for  any  other  purpose  for 
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wiuch  any  such  rates  might  be  required  according  to  the        If^il 
directions  of  the  two  last  recited  Acts  of  Parliament ;  and  FrrKaBMAu^ 
it  vrotdd  be  more  convenient,  if  the  trustees  of  the  Act  champ'vbts. 
56  Geo.  3,  c.  xxxix.,  were  authorized  to  raise  and  pay  all      ^^jj^^^^ 
such  moneys  out  of  the  funds  to  be  raised  for  the  purposes 
of  this  Act;   and  it  would  tend  to   the   more  uniform 
management  and  regulation  of  the  ecclesiastical  affairs  of 
the  said  parish,  if  all  the  parochial  chapels  then  existing,  or 
thereafter  to  be  built  therein,  were  made  subject  to  the 
same  powers  of  the  trustees  and  the  same  directions  and 
regulations  as,  by  and  in  the  said  Act  of  the  56  Geo.  3, 
e.  xxxix.,  were  or  were  intended  to  be  given  and  contained 
as  to  the  new  parish  church  and  the  said  parochial  chapel, 
intended  to  be  called  Camden  Chapel  (subject^  neverthe- 
less, to  the  general  control  and  superintendence  of  the 
commissioners,  and  such  of  the  directions  and  provisions 
of  the  said  Acts  of  the  58  Geo.  3,  c.  45,  and  the  59  Geo.  3, 
c  134^  as  were  not  intended  to  be  by  the  now  stating  Act 
altered  or  varied,  so  far  as  might  respect  the  two  chapels 
then  about  to  be  erected  by  the  commissioners,  or  any  other 
chapels  or  ecclesiastical  buildings  or  improvements  which 
might  thereafter  be  made  under  their  direction  or  authority). 
After  these  recitals,  it  was  by  the  fifth  section  enacted,  that 
the  Act  of  the  56  Geo.  3,  and  all  and  every  the  clauses, 
powers,  provisions,  matters,  and  things  whatsoever  therein 
contained  and  then  in  force  (except  such  parts  of  the  same 
as  were  by  the  now  stating  Act  varied  or  repealed)  should 
be,  continue,  and  remain,  and  were  thereby  declared  to 
be  and  continue  in  full  force   and   effect,  and   together 
with  the  now  stating  Act  and  for  the  purposes  of  the  said 
recited  Act  and  the  now  stating  Act,  and  should  be  executed 
as  fully  and  effectually  in  all  respects,  and  to  all  intents  and 
purposes,  as  if  the  said  recited  Act,  and  all  the  clauses,  &c., 
therein  contained,  and  then  in  force,  were  expressly  repeated 
and  re-enacted  in  the  body  of  the  now  stating  Act.     By 
the  9th  section,  the  trustees  were  empowered  to  borrow 
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1861.  money  for  the  |)uq)oses  of  the  two  local  Acts  upon  the 

FiTzoBRALo  credit  of  the    rates  and   pew   rents  and  otherwise.     By 

Champnets.  the   17th  section,  they  were   empowered  to  make  rates. 

^,  ~~"   ^  By  the  28th  section  it  was  enacted,  that  all  the  several 

Statement.         •'  ^ 

parochial    chapels    then    existing   within    the   parish   of 

St,  PancraSy   and  also    the    chapels    then    about  to   be 

erected  by  the  commissioners,   and   all   other  parochial 

chapels  which   should   thereafter   be   erected  within   the 

parish,  should  be  subject  to  all  the  same  powers^  clauses, 

and  provisions,  as  were  contained  in  the   first  local  Act 

(56  Geo. :),  c.  xxxix.)  with  respect  to  Camden  Chapel ;  and 

it  should  be  lawful  fur  the  trustees  to  exercise  the  same 

accordingly,  in  like  manner  as  if  such  powers,  clauses,  and 

provisoes  were  in  the  now  stating  Act  contained  and  enacted 

of  and  concerning  all  such  chapels  (save  and  except  so  far 

only  as  the  same  were  by  the  now  stating  Act  altered  or 

varied) :  Provided  that  all  such  powers  and  provisoes^  and 

all   other  the   powers,  matters,  and   things   by  the   now 

stating  Act  giveu^  created,  and  provided  for  (so  far  as  the 

same  might  affect  or  relate  to  the  two  chapels  then  about 

to  be  built,  or  any  other  chapel  which  might  thereafter  be 

erected  by  the  commissioners,)  should   be  exercised,  or 

done,   and   executed   with    and   under    the    control    and 

management  of  the  commissioners,  or  their  successors, 

and  should  be  subject  to  the  provisions  and  regulations  of 

the  58  Geo.  3,  c.  45,  and  59  Geo.  3,  c.  134,  so  &r  as  the 

same  were  not  by  the  now  stating  Act  altered  or  varied. 

And  by  the  51st  section  it  was  enacted,  that  the  pew 

reuts  of  the  new  parish  cnurch,  and  of  all  the  parochial 

chapels  which  then  were  or  thereafter  should  be  within  the 

said  parish,  and  which  were,  by  the  now  stating  Act  and 

the  Act  oQ  Geo.  3,  c.  xxxix.,  placed  under  the  management 

of  the  said  trustees  (except  the  chapels  and  ecclesiastical 

buildings  to  be  erected  by  the  commissioners,  and  subject 

and  without  prejudice  to  any  appropriation  of  such  reuts 
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made  by  the  Act  56  Geo.  3,  c.  xxxix.  so  far  as  the  same  might        ^^^' 

extend,  and  subject  and  without  prejudice  to  any  mortgage  Fitzobbald 

or  charge  then  already  made  upon  the  same^  and  otherwise  champnbt§. 

as  therein  mentioned,)  should  be  applied  as  follows  (that  is      g~     ^^ 

to  say),  the  salaries,  stipends,  or  allowances  of  the  ministers 

who  should  do  any  duty  in  the  said  chapels  respectively^  and 

of  any  lecturer  or  lecturers  who  might  be  appointed  by  the 

vicar  for  the  time  being  to  preach  lectures  in  the  parish 

church,  and  of  the  clerks  and  other  persons  who  should  be 

employed  in  the   said   church   and   chapels   respectively, 

should   be   thereout  first  paid  and  discharged:    Provided 

that  such  salaries,  &C.9  should  be  respectively  paid  by  and 

out  of  the  pew  rents  of  the  church  or  chapels  in  respect  of 

which  the  same  should  arise,  if  such  pew  rents  should  be 

sufficient  for  that  purpose  ;  but  if  the  same  should  not  be 

sufficient,  then  the  deficiency  should  be  made  good  out  of 

any  surplus  of  the  general  pew  rent  fund  ;  and  the  interest 

of  any  money  borrowed,  or  to  be  borrowed,  on  the  credit 

of  the  said  pew  rents,  under  the  authority  of  the  said  local 

Acts,  should  be  thereout  paid  in  the  first  place. 

After  the  passing  of  both  the  local  Acts,  in  the  year 
1839,  the  General  Church  Building  Act  of  the  2  &  3  Vict. 
c.  49,  intituled,  "An  Act  to  make  better  provision  for 
the  assignment  of  Ecclesiastical  Districts  to  Churches  or 
Chapels  augmented  by  the  Governors  of  the  Bounty  of 
Queen  Anne,  and  for  other  purposes,"  was  passed.  This 
Act,  by  the  third  section  (being  the  section  upon  which 
the  question  in  this  suit  was  held  to  turn),  declared  and 
enacted,  that  it  should  be  lawful  for  the  Commissioners  for 
building  New  Churches  to  assign  a  district  chapelry  to  any 
church  or  chapel,  with  such  consent  as  is  required  by  the 
Acts  of  the  58  Geo.  3,  c.  45,  and  the  59  Geo.  3,  c.  134,  or 
one  of  them,  in  the  manner  specified  and  directed  in  and 
by  such  several  Acts. 
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iMl.  In  the  year  1851  the  then  vicar  of  SL  Pancras,  haying 

FiTi««iiAui  represented  to  the  Commissioners  fbrbuilding  New  Chorcbes 
Chamv^mt*.  ^^^^  ^^  would  be  for  the  spiritual  benefit  of  the  parish  of 
iSt  I\incras  that  districts  should  be  assigned  to  the  chapels 
bulk  in  pursuance  of  the  local  Acts,  the  commissioners 
prepared  and  laid  before  Her  Majesty  in  council,  with  the 
consent  of  the  bishop  under  his  hand  and  seal,  a  refHe- 
aentation,  stating,  that,  having  taken  into  consideration  all 
the  circumstances  of  the  parish  oi  Si.  Pameros,  it  appeared 
es^pedient  to  them  that  a  particular  district,  with  boun- 
daries theran  described  and  delineated  in  a  map,  should, 
under  the  powers  contained  in  the  16th  section  of  the 
59  Geix  $.  c.  IM.  and  the  Sid  section  of  the  2  4  3  Yict. 
c*  49.  be  assigned  to  C^trnd^m  Chjf«l,  and  should  be 
cudkd  '^  the  dktricl  chapelir  of  <  «aNlni  TotrmJ' 

By  an  order  in  cv>uncil.  dated  the  36th  of  Dec«nbcr, 
l;i;51.  H^  Majk^y.  with  the  advke  of  ber  Privy  CmdcO, 
iqff«\>t«>l  of  the  n^NVEOBeiidatioii  of  dh^  cMumissicocrs, 
and  \x^kf>e^  that  the  a^s^mment  Aeran  fwtfmed  dicmld 
W  «»de  aftd  cvuriM  into  i^Rrct.  agmredMy  to  the  fro- 
vtsiott^  of  tke  Act»  d^r^  aM«tkix»ed. 

bi  tW  ywr  1556  tke  *^X<w  F^nsft^  Art.  lS56'^v«) 

llftHO:  .ehJm  ^I^  liMMQHtka;:  IW  Itl^  j«vciia  «ia;ttw  l^Mk 

w^im  it^OBniCMtt  ^'^  1^  annate      iot  9ttrt  «c    :d«   %4»  «r  4^er 

r  j(T.  mHr^  vitwr  >^«iir  ««»«      «MMk  ^Jhuxto^Sw 
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(19  &  20  Vict.  c.  104),  known  as  Lord  BlandfartTs  Act,        ^^ 
was  passed. 


would  of  right  belong  to  the  in- 
cumbent of  the  original  parish, 
district,  or  place,  out  of  which 
the  district  of  such  church  or 
chapel  shall  haye  been  taken,  or 
to  the  clerk  thereof:  an  account 
of  such  fees  shall  be  kept  by  the 
incumbent  of  such  church  or 
chapel,  who  is  thereby  required 
to  receive,  and  eyery  three 
months  pay  over,  the  same  to  the 
incumbent  and  clerk,  respectively, 
who  would  have  been  entitled  to 
them  in  case  such  districts  had 
not  been  formed;  and  from  and 
after  the  next  avoidance  of  such 
incumbency,  or  the  relinquish- 
ment of  such  fees  by  such  incum- 
bent, and  after  the  situation  of 
such  clerk  shall  have  become 
vacant,  or  after  a  compensation 
in  lieu  of  fees  has  been  awarded 
to  such  clerk  by  the  bishop  of 
the  diocese,  which  he  is  thereby 
empowered  to  do,  such  reserva- 
tion shall  altogether  cease  and 
determine,  and  all  such  fees 
and  dues  shall  belong  to  the  in- 
cumbent of  the  district  within 
which  the  same  shall  arise,  or  to 
the  clerk  of  the  church  thereof. 

The  14th  section  enacts,  that 
wheresoever,  or  as  soon  as  banns 
of  matrimony  and  the  solemni- 
zation of  marriages,  churchings, 
and  baptisms  are  authorized  to 
be  pubhshed  and  performed  in 
any  consecrated  church  or  chapel 
to  which  a  district  shall  belong, 
such  district  not  being  at  the 
time  of  the  passing  of  this  Act  a 
separate  and  distinct  parish  for 
ecclesiastical  purposes,   and  the 


incumbent  of  which  is  by  such 
authority  entitled  for  his  own 
benefit  to  the  entire  fees  arising 
from  the  performance  of  such 
offices,  without  any  reservation 
thereout,  such  district  or  place 
shall  become  and  be  a  separate 
and  distinct  parish  for  eccle- 
siastical purposes,  such  as  is 
contemplated  in  the  15th  section 
of  the  statute  6  &  7  Vict.  c.  37, 
and  the  church  or  chapel  of  such 
district  shall  be  the  church  of 
such  parish,  and  all  and  singular 
the  provisions  of  the  statutes  6  &  7 
Vict.  c.  37,  and  7  &  8  Vict.  c.  94, 
as  amended  by  this  Act,  relative 
to  new  parishes,  upon  their  be- 
coming such,  and  to  the  matters 
and  things  consequent  thereon, 
shall  extend  and  apply  to  the  said 
parish  and  church,  as  fully  and 
effectually,  as  if  the  same  had 
become  a  new  parish  under  the 
provisions  of  the  said  last-men- 
tioned Acts. 

The  15th  section  enacts,  that 
the  incumbent  of  every  new 
parish  created,  or  thereafter  to  be 
created,  pursuant  to  the  provisions 
of  the  said  Acts,  6  &  7  Vict.  c.  37, 
and  7  &  8  Vict.  c.  04,  or  of  this  Act, 
shall,  saving  the  rights  of  the 
biahop  of  the  diocese,  have  sole 
and  exclusive  cure  of  souls,  and 
the  exclusive  right  of  performing 
all  ecclesiastical  offices  within  the 
limits  of  the  same  for  the  resi- 
dent inhabitants  therein,  who 
shall,  for  all  ecclesiastical  pur- 
poses, be  parishioners  thereof,  and 
of  no  other  parish ;  and  such  new 
parish  shall,  for  tke   like  pur- 


FlTZGBBALO 

V. 
ClIAMPNBTS. 

Statement, 


Statement. 
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i««i-  On  the  25th  of  November,  1858,  the  Ecclesiastical  Com- 

Fitzgerald  missioners,  purporting  to  act  in  pursuance  of  ^  the  New 
Cbampnsys.  Parishes  Act,  1856/'  with  the  consent  of  the  bishop,  made 
an  order,  upon  the  application  of  the  Plaintiff^  (described 
in  the  order  as  '^  incumbent  of  Camden  Town  Chapel^  to 
which  a  district  belongs^)  purporting  to  authorize  the  pub- 
lication of  banns  of  matrimony  and  the  solemnization  of 
marriages,  baptisms,  and  churchingSi  in  the  church  of  the 
said  church  or  chapel. 

On  the  10th  of  July,  1860,  the  incumbency  of  the 
parish  church  was  avoided,  and  the  Defendant  was  pre- 
sented thereto. 

In  April,  1861,  the  Plaintiff  filed  his  bill  against  the 
Defendant,  submitting,  that,  under  the  12th  and  14th  sec* 
tions  of  the  New  Parishes  Act,  1856,  the  district  chapelry 
of  Camden  Town  became,  upon  this  avoidance,  "  the  new 
parish  of  Camden  Tawn,'*^  and  that  Camden  Chapel  became 
the  parish  church  of  such  new  parish ;  and  charging,  that 
the  Defendant  had  frequently,  since  he  became  incumbent, 
published  banns  and  solemnized  marriages  in  the  parish 
church  between  persons  whose  only  places  of  residence 
were  at  the  time  within  the  boundaries  of  the  new  parish 
or  district  of  Camden  Town  aforesaid,  and  had  received 
the  fees  for  the  same  respectively;  that  the  Defendant 
had  retained  for  his  own  use  the  surplice  fees  in  respect 
of  the  interment  of  the  bodies  of  persons  removed  from 
the  said  new  parish  in  cemeteries  other  than  those  pro- 
vided under  the  local  Acts,  and  had  collected  and  received, 

poMS,  have  and  possesn  all   and  therein  contained  shall  be  taken 

the  8ame  rightii  and   privileges,  to  nffect  the  legal  liabilitiea  of  any 

and  be  affected  with  such  and  the  parish  regulated  by  a  local  Act  of 

same  liabilities  as  are  incident  or  Parliament,  or  the  security  for 

belong  to  a  distinct  and  sepamte  any  loan  of  money  legally  bor- 

parish,  and  to  no  other  liabilities.  rowed  under  any  Act  of  Parlia- 

Provided  always,  that   nothing  ment  or  otherwise. 
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within  the  limits  of  the  said  new  parish^  Easter  offerings 
and  other  ecclesiastical  dues. 

The  Plaintiff  prayed,  by  his  bill,  that  it  might  be  declared, 
that  the  district,  described  in  the  order  in  council  of  the 
26th  of  December,  1851,  as  the  district  chapelry  of 
Camden  Tawn^  became,  on  the  avoidance  of  the  vicarage, 
a  new  paiish,  by  the  name  of  "  the  new  parish  of  Camden 
Toum  ;"  and  that  the  Plaintiff,  as  the  incumbent  of  such 
new  parish,  was  solely  entitled  to  publish  banns  of  matri- 
mony and  to  solemnize  marriages  between  persons  usually 
resident  in  such  parish ;  and  that  the  Plaintiff,  as  such 
incumbent,  was  entitled  to  receive  for  his  own  use  and 
benefit  the  fees  payable  in  respect  of  such  marriages^  and 
also  all  surplice  fees  payable  in  respect  of  the  interment 
of  the  bodies  of  persons  removed  from  the  new  parish  of 
Camden  Town  for  the  purpose  of  interment  in  the  cemete- 
ries or  burial  grounds  before  mentioned,  and  was  solely 
entitled  to  collect  and  receive  for  his  own  use  and  benefit 
all  Easter  offerings  and  other  ecclesiastical  dues  payable 
and  paid  by  persons  residing  within  the  boundaries  of  the 
said  new  parish  of  Camden  Town :  and  for  an  account 
and  payment  by,  and  an  injunction  against,  the  Defendant, 
founded  upon  this  declaration. 
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FiTZOBSALO 
9. 

Champnbyh. 
Stattmtnt, 


Mr.  milcock,  Q.C.,  Mr.  J.  C.  Traill,  and  Mr.  Brandt,  Argument. 
for  the  Plaintiff,  contended,  that,  under  the  order  in 
council  of  the  26th  of  December,  1851,  and  the  order  of 
the  Ecclesiastical  Commissioners  of  the  25th  of  November, 
1858,  the  district  chapelry,  upon  the  avoidance  of  the 
incumbency  of  St  PancraSy  in  July,  1860,  became,  by  the 
opemtion  of  the  *'New  Parishes  Act,  1856"  (a),  the  new 
parish  of  Camden  Town ;  and  that  the  Plaintiff  was  en- 

(a)  Set  out  supra,  p.  40,  note. 
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1861.        titled  to  publish  banns  of  marriage,  and  solemnize  raar- 
FiTZQBRALD    Hages  therein  as  mentioned  in  the  prayer  of  his  bill. 
Cmampnbtb. 
Argument  Assuming,  that,  at  the  date  of  the  commissioners'  order 

(25th  of  November,  1858),  the  PlaintiflF  was,  within  the 
words  of  the  11th  section  of  the  New  Parishes  Act, 
1856,  "the  incumbent  of  a  chapel  to  which  a  district 
belonged,"  the  right  he  claims  follows  indisputably  from 
the  12th,  14th,  and  15th  sections.  The  question,  whe- 
ther at  that  date  the  Plaintiff  was  such  an  incumbent, 
depends  on  the  validity  of  the  previous  order  in  council, 
which  ordered  the  assignment  of  a  district  to  his 
chapel. 

Now,  the  validity  of  the  order  in  council  is  clear, 
assuming  that  the  provisions  of  the  general  Church  Building 
Acts,  under  which  it  purports  to  be  made  (the  59  Geo.  3, 
c.  134,  s.  16,  and  the  2  &  3  Viet.  c.  49,  s.  3),  were  appli- 
cable to  chapels  in  the  position  of  Camden  Chapel,  equally 
with  chapels  generally. 

We  contend,  that  they  were  so  applicable — the  words 
of  the  2  &  3  Vict.  c.  49,  s.  3,  being  express  and  compre- 
hensive:— "It  shall  be  lawful  for  the  commissioners  to 
assign  a  district  chapelry  to  any  church  or  chapel  with 
such  consent  as  is  required  by  the  58  Geo.  3,  c.  45,  and 
the  59  Geo.  3,  c.  134,  or  one  of  them,  in  the  manner 
specified  and  directed  in  and  by  such  several  Acts." 

The  Defendants  will  deny,  that  the  general  Acts  are 
applicable,  upon  the  ground,  that,  before  they  were  passed, 
the  chapel  in  question  had,  by  the  local  Acts  of  the  56 
Geo.  3,  c.  xxxix.,  and  1  &  2  Geo.  4,  c.  xxiv.,  been  made 
the  subject  of  special  legislation.  But  "  Leges  posteriores 
priores  contrarias  abrogant."  Here,  the  general  statutes, 
equally  with  the  previous  local  statutes,  are  affirmative; 
and  every  affirmative  statute  is  a  repeal  of  a  precedent 


Arffumentm 
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affirmative  statute,  where,  as  here,  its  matter  necessarily  ^^i- 
implies  a  negative :  Dwarris's  "  Treatise  on  Statutes"  (a),  fitzobbald 
Where,  as  here,  the  later  statute  is  clearly  and  indisputably  champhbtb. 
contradictory  and  contrary  to  the  former  Act,  and  the 
repugnancy  such  that  the  two  cannot  be  reconciled,  the 
latter  necessarily  repeals  the  earlier  enactment  (£) ;  and 
accordingly,  in  Regina  v.  The  Inhabitants  of  St.  EdmundCs^ 
Salisbury  (c),  Lord  Denman^  C.  J.,  says,  "  While  we  hold, 
that  a  positive  enactment  is  not  to  be  restrained  by 
inference,  we  must  also  act  on  the  maxim,  '  Leges  poste- 
riores  priores  contrarias  abrogant,'  whenever  it  comes  in 
operation."  Where  a  general  intention  is  expressed,  and 
the  Act  also  expresses  a  particular  intention  incompatible 
with  the  general  intention,  the  particular  intention  is  to 
be  considered  in  the  nature  of  an  exception :  Dwarris^s 
"Treatise  on  Statutes"  (rf). 

The  Vice-Chancellor. — Can  rights  conferred  by  Act 
of  Parliament  be  devested  by  a  later  Act  without  express 
reference  ?  Judging  from  the  second  local  Act,  the  Legis- 
lature does  not  seem  to  have  considered  that  they  could. 
The  second  local  Act  (14  2  Geo.  4,  c.  xxiv.)  was  not 
passed  until  after  two  of  the  General  Church  Building 
Acts  had  become  law,  yet,  so  far  from  treating  the  first 
local  Act  as  repealed  by  the  general  Acts,  it  expressly 
recognises  it  as  left  by  them  in  AiU  force.  The 
51st  section  takes  a  marked  distinction  between  the 
powers  of  the  trustees  under  the  former  local  Act 
and  those  of  the  commissioners  under  the  general 
Acts. 

(a)  £d.  1848,  pp.    530,  531.  ((Q  Page  514.  But  see  the  con- 

Bat  see  the  context.  text,  and  particularly  the  pasBage 

{Jb)  Id.  531.  But  here,  also,  cited  from  Lord  Kenyan,  Wil- 
fee  the  context.  liams  v.  Pritchard,  4  T.  R.  2, 4. 

(e)  2  Q.  B.  84. 
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1861.  Mr.  Willcock. — It  is  no  part  of  our  case,  that  any  rights 

FiTzoBRALD    aFC  devested  by  the  general  Acts  or  any  of  them.     All  we 
Champnbtb.   contend  is,  that,  by  those  Acts,  powers  are  given  to  the 
Argumtnt       EccIesiastical  Commissioners,   which,  at  the  date  of  the 
earlier  local  Acts,  the  Legislature  had  not  thought  of  con- 
ferring in  the  case  of  any  parish. 

[He  cited,  Jackson  v.  Courtenay(a);  King  v.  Alston{b); 
and  Hughes  v.  Denton  (c).] 

Mr.  Giffard^  Q.C.,  and  Mr.  Lindley^  for  the  Defendant, 
contended,  that  the  Plaintiff's  bill  must  be  dismissed. 

The  Plaintiff  admits  that  his  right  to  a  decree  depends 
upon  the  single  issue,  whether  the  order  in  council  was 
valid,  and  that  he  has  no  case  if  the  Court  should  be  of 
opinion  that  the  order  in  council  was  ultra  vires.  We 
contend  that  the  order  in  council  was  ultra  vires  and 
invalid.  It  was  based  upon  the  assumption,  that  the  Gene- 
ral Church  Building  Acts  applied  to  chapels  built  under 
and  regulated  by  earlier  special  Acts,  to  which,  throughout 
the  general  Acts,  there  is  not  the  most  distant  allusion. 
This  assumption  we  dispute.  "  Generalia  specialibus  non 
derogant :  "  Jenkins^  "  Third  Century,"  case  41  (rf).  Even 
a  special  statute  does  not  derogate  from  a  special  statute 
without  express  words  of  abrogation,  Jenkins^  '*  Fifth 
Century,"  case  11(e);  The  Trustees  of  the  Birkenhead 
Docks  V.  Laird  (/ )  ;  The  London  and  Blackmail  Railway 
Company  v.  The  Board  of  Works  of  the  Limehmise  Dis- 
trict(g) ;  Hawkins  v.  Gathercole  (h).  At  any  rate,  the  law 
will  not  allow  a  statute  to  revoke  or  alter,  by  construction 

(a)  8  Ell.  &  Bl.  8.  (/)  4  De  G.,  M.,  &  G.  732, 

(b)  12  Q.  B.  971, 984.  742 ;  S,  C.  18  Jut.  884. 

(e)  5  C.  B.,  N.  8.,  766.  {g)  3  Kay  &  J.  123, 127.  . 
(d)  Ed.  1734,  p.  120.  (h)  6  De  G.,  M.,  &  G.  1,  31. 

(f)  Ibid.  p.  198. 
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of  general  words,  any  prior  statute,  when  the  words  may         iwi. 
have  their  proper  operation  without  it  (a).  Fitzobkald 

V. 

The  Vice-chancellor  (to  Mr.  milcock).— The  Fines  ^"^^*^*- 
and  Recoveries  Abolition  Act  (6)  enables  "  every  actual  '^'y**^"'. 
tenant  in  taiP  to  bar  the  entail  and  dispose  of  lands  for 
an  estate  in  fee  simple,  "  as  against  all  persons,  including 
the  King's  Most  Excellent  Majesty,  his  heirs  and  succes- 
sors, whose  estates  are  to  take  effect  after  the  determina- 
tion or  in  defeasance  of  any  such  estate  tail."  But  would 
those  words,  large  as  they  are,  reach  cases  of  entail  by 
special  Act  of  Parliament — such,  for  instance,  as  the 
Duke  of  Marlbor mights  or  the  Duke  of  WellingtojCs 
entail? 

Mr.  Willcock,  in  reply,  contended,  that  the  cases  were 
not  parallel.  The  policy  of  the  law,  in  the  case  of 
entails  by  special  Act  of  Parliament  for  public  service, 
remained  the  same  at  the  passing  of  the  Fines  and 
Recoveries  Act,  as  when  those  entails  were  created.  It 
was  no  part  of  the  object  of  the  Fines  and  Recoveries 
Act  to  do  away  with  entails  which,  at  the  passing  of  the 
Act,  were  expressly  forbidden  by  the  Act  of  Parliament 
to  be  barred,  but  only  to  substitute  a  more  simple  mode 
of  barring  those  which  were  not  forbidrlen  by  any  law  to 
be  barred.  With  the  Church  Building  Acts  it  was  other- 
wise. They  were  intended  to  provide,  with  a  view  to  the 
better  regulation  of  ecclesiastical  affidrs  generally,  a 
scheme  which  when  earlier  local  Acts  were  passed,  had 
not  been  thought  of  or  could  not  have  been  attempted ; 
as  such,  they  roust  have  been,  as  their  language  implied 
they  were,  intended  for  the  community  at  large  ;  and  the 
accident,  that  any  particular  parish  had  previously  been 
brought  within  the  scope  of  partial  and  imperfect  legisla- 

(a)  0  De  G.,  M.,  &  G.  p.  8,  and  (h)  3  &  4  Will.  4,  c  74,  sec.  15. 
notes.  But,  on  this  poin(,  see  sec.  18. 
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1861.  tion,  could  never  have  been  intended  by  Parliament  to 

Fitzgerald  deprive  it  for  all  time  of  the  benefit  of  that  more  com- 

CBAMPNBT8.  prehensive  system  in  which  all  other  parishes  were  to 

^  be  at  liberty  to  participate. 


Judgment.       ViCE- CHANCELLOR   SiR   W.   PaGE   WoOD:— 

The  question  in  this  case,  although  a  very  full  and 
elaborate  argument  has  been  had  upon  it,  is  brought 
within  extremely  narrow  limits.  That  question,  as  it 
seems  to  me,  is  whether  the  general  public  Act  of  the 
2  4  3  Vict.  c.  49,  intituled,  "  An  Act  to  make  better 
provision  for  the  assignment  of  Ecclesiastical  Districts 
to  Churches  or  Chapels  augmented  by  the  Governors 
of  the  Bounty  of  Queen  Anne^  and  for  other  purposes," 
does  or  does  not  repeal  or  overrule  the  provisions  con- 
tained in  certain  local  Acts  which  have  been  passed  for  the 
parish  of  St.  PancraSy  with  reference  to  the  chapels  con- 
tained in  that  parish,and  in  particular  with  reference  to 
Camden  Chapel. 

The  first  of  these  local  Acts,  the  56  Geo.  3,  c.  xxxix., 
is  an  Act  of  a  very  precise  character.  After  reciting 
that  it  was  the  object  of  the  Legislature,  in  passing  the 
Act,  to  authorize  the  building  of  a  new  parish  church  and 
chapel  of  ease,  and  the  conversion  of  the  original  parish 
church  into  a  chapel,  to  be  called  "  the  parish  chapel," 
(which,  with  the  Kentish  Town  Chapel  then  existing, 
and  the  intended  new  chapel  of  ease,  to  be  called  ''  Cant" 
den  Chapel,"  would  form  three  chapels  of  ease,  with  one 
parish  church),  the  Act  contains  a  complete,  elaborate, 
and  somewhat  minute  arrangement  with  reference  to  the 
position  of  the  vicar  of  the  parish  church,  and  the  clergy- 
men who  are  to  officiate  in,  (or,  as  they  are  styled  in  that 
Act, "  the  ministers  to,")  the  parish  chapel  and  Camden 
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Chapel.     The  vicar  is  to  be  the  incumbent  of  the  parish        }^^ 
church.     The  ministers  to  the  parish  chapel  and  Camden  Fitzgerald 
Chapel  are  to  be  licensed  and  irremovable  curates ;  and  champnets. 
their  stipends  are  to  be  paid  by  the  trustees,  out  of  burial      judyiZnt. 
rates  and  pew  rents,  in  the  manner  provided  by  the  47th 
section.  [His  Honour  read  the  section  (a).]  But,  in  all  other 
respects,  they  are  to  be  entirely  under  the  control  of  the 
vicar  of  the  parish  church  for  the  time  being.     They  are 
to  be  nominated  by  the  vicar  for  the  licence  of  the  bishop  ; 
and  they  are  to  perform  in  their  several  chapels,  in  addi- 
tion to  the  duties  specified  in  the  Act,  '*  such  other  dutic»s 
as  the  vicar  of  the  said  parish,  for  the  time  being,  shall 
think  fit  to  direct  or  appoint,  except  the  solemnization  of 
matrimony  and  publication  of  banns  of  marriage," — which 
even  the  vicar  does  not  seem  to  have  been  intrusted  by 
the  Act  with  the  power  of  delegating. 

Such  being  the  relative  positions  of  the  vicar  of  the 
parish  church  and  of  the  ministers  of  these  chapels  of 
ease,  as  determined  by  the  local  Act^ — the  General  Public 
Act  of  the  58  Geo.  3,  c.  45,  intituled  "  An  Act  for  building 
and  promoting  the  Building  of  additional  Churches  in 
Populous  Parishes,"  is  passed — the  Act  which  constituted 
the  body  long  known  as  "  The  Church  Building  Com- 
missioners." 

By  this  Act,  the  Church  Building  Commissioners  had 
large  general  powers  given  to  them. 

First,  they  had,  under  the  13th  section,  the  power  of 
making  grants  for  building  churches  in  populous  parishes, 
— the  power  firom  which  they  appear  to  have  derived  their 
name. 

Secondly,  they  had  powers  for  making  representations 
to  the  king  in  council,  proposing  that  districts  should 

(a)  Set  out  8upr&,  p.  34. 
TOL.  II,  £ 


V, 

Champnkys. 
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1861.  be  set  apart  for  the  churches  which  might  so  be  built. 
FiTzoBRALD  T^^s®  powcrs  were  twofold,  and  might  be  exercised  in 
a  twofold  manner  according  to  the  discretion  of  the  com- 
missioners. Either,  under  the  16th  section,  the  com- 
ymen .  mjggiQners,  where  they  were  of  opinion  that  it  would 
be  expedient,  might  recommend  the  division  of  a  parish 
"  into  two  or  more  distinct  and  separate  parishes  for 
all  ecclesiastical  purposes  whatever;"  or,  where  they 
should  be  of  opinion  that  such  a  division  would  not 
be  expedient,  they  might  recommend,  that  the  parish 
should  be  divided  into  ^*  ecclesiastical  districts,^  under 
the  21st  section.  In  the  former  case,  the  consent  of  the 
patron^  as  well  as  that  of  the  bishop,  was  required ;  in  the 
latter^  the  consent  of  the  bishop  alone  was  sufficient. 

It  is  upon  this  latter  power — the  power  given  by  the  21st 
section  of  dividing  parishes  into  "  ecclesiastical  districts" — • 
that  the  Plaintiff  relies  in  the  case  before  me.  The  21st 
section^  therefore,  is  the  one  principally  materisd  to  notice. 

That  section  enacts,  "  That,  in  any  case  in  which  the 
said  commissioners  shall  be  of  opinion  that  it  is  not  expe- 
dient to  divide  any   populous   parish   or  extra-parochial 
place  into  such  complete,  separate,  and  distinct  parishes, 
as  aforesaid,  but  that  it  is  expedient  to  divide  tlie  same 
into  such  ecclesiastical  districts  as  they,  with  the  consent 
of  the   bishop,  signified   under   his   hand   and   seal,  may 
deem  necessary  for  the  purpose  of  affording  accommoda- 
tion for  the  attending  Divine  service,  according  to  the 
rites  of  the  United  Church  of  England  and  Ireland^  to 
persons  residing  therein,  in  the  churches  and  parochial 
chapels  already  built,  or  in  additional  churches  or  chapels 
to  be  built  therein,  and  as  may  appear  to  such  commis- 
sioners to  be  convenient  for  the  enabling  the  spiritual  per- 
son or  persons  who  may  serve  such  churches  or  chapels, 
to  perform  all  ecclesiastical  duties  within    the   districts 
attached  to  such  respective  churches  and  chapels,  and  for 
the  due  ecclesiastical  superintendence  of  such  district,  and 
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the   preservation  and  improvement  of  the  religious   and         isei. 

moral  habits  of  the   persons   residing  therein,— the   said  Fitzgerald 

commissioners    shall    represent   sach    opinion     to     His  _       ^' 

'^  ,  *^  ,       Champnetb. 

Majesty  in  coaneil,  and  shall  state  in  such  representation  — 

the   bounds  by  which  such  districts  are  proposed  to  be        "  '*'" ' 
described;    and   if,    thereupon,    His   Majesty   in   council 
shall  think  fit  to  direct  such  division  to  be  made,  such 
order  of  His  Majesty  in  council  shall  be  valid  and  good 
in  law  for  the  purpose  of  efiVcting  such  division.'^ 

Where  the  commissioners  are  of  opinion  that  a  division 
into  ecclesiastical  districts  even  is  not  expedient,  they  have 
discretionary  powers  of  building  additionsd  chapels,  of 
causing  curates  to  be  appointed  to  such  chapels  by  the 
incumbents  of  the  respective  parishes,  and  of  assigning  the 
salaries  for  such  curates.  The  latter  part  of  the  21st  sic- 
tion  enacts,  that, ''  In  any  case  in  which  the  said  commis- 
sioners shall  be  of  opinion  that  it  is  not  expedient  to  make 
any  such  division  into  such  ecclesiastical  districts  as  afore- 
saidy  the  commissioners  may  build,  or  aid  the  building,  of 
any  additional  chapels  in  any  such  parishes  or  extra-paro- 
chial places,  to  be  served  by  curates,  to  be  respectively 
nominated  and  appointed  by  the  respective  incumbents  of 
the  churches  of  the  respective  parishes  or  extra- parochial 
places,  and  licensed  by  the  bishop  of  the  diocese,  such 
curates  to  be  paid  such  salaries  as  shall  be  assigned  by 
the  said  commissioners,  under  the  provisions  of  this  Act, 
in  manner  hereinafter  directed.'^ 

Various  other  consequences  are  to  follow,  according  to 
the  provisions  contained  in  other  parts  of  the  Act,  in  all 
cases  where  churches  or  chapels  are  appropriated  to  dis- 
trict parishes  made  under  the  Act.  Thus,  the  25th  section 
enacts,  **  That  every  church  and  chapel  built  or  acquired 
under  the  provisions  of  this  Act,  and  appropriated  to  any 
such  district  parish  so  made  under  the  provisions  of  this 
Act,  shall  be  deemed  a  perpetual  curacy,  and  shall  be 

E  2 
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1861.  considered  in  law  as  a  benefice  presentative,  so  far  only  as 

FiTzoBUALD  that  the  licence  thereto  shall  operate  in  the  same  manner 

Champnkts.  ^  institution  to  any  such  benefice,  and  shall  render  void- 

,  Z       .  ftble  other  livincfs  in  like  manner  as  institution  to  any 

Juayment,  °  ■' 

such  benefice ;  and  the  spiritual  person  serving  the  same 
shall  be  deemed  the  incumbent  thereof."  And  the  section 
then  goes  on  to  enact,  that  such  incumbents  shall  have 
perpetual  succession,  and  shall  be  bodies  politic  and  cor- 
porate, and  may  receive  endowments  in  land  ;  and  that  all 
such  incumbents,  and  all  persons  presenting  or  appointing 
such  incumbents,  shall  be  subject  to  all  jurisdictions  and 
laws,  ecclesiastical  or  common,  and  to  all  provisions,  regu- 
lations, penalties,  and  forfeitures^  contained  in  any  Act  of 
Parliament  in  force  relating  thereto  respectively;  and 
such  presentations  shall  lapse  like  actual  benefices. 

The  26th  section  (which  is  less  material)  enacts,  that 
no  such  district  church  or  chapel  shall  be  held  with  the 
original  church. 

And  the  2ith  section  (which  is  important)  enacts, 
"  That  all  Acts  of  Parliament,  laws  and  custon  s,  relating 
to  publishing  banns  of  marriage,  marriages,  christenings, 
churchings,  and  burials,  and  the  registering  thereof,  and  to 
all  ecclesiastical  fees,  oblations,  or  offerings,  shall  apply  to 
such  separate  and  distinct  parishes  and  district  parishes, 
when  they  shall  so  become  complete,  separate,  and  distinct 
parishes  or  district  parishes,  under  the  provisions  of  this 
Act,  after  the  death,  resignation,  or  other  avoidance  of  the 
existing  incumbents  respectively,  in  each  such  parish  or 
extra  parochial  place,  and  to  the  churches  and  chapels 
thereof,  and  to  the  ecclesiastical  persons  having  cure  of 
souls,  or  serving  the  same,  in  like  manner,  in  every  respect, 
as  if  the  same  respectively  had  been  ancient,  separate,  and 
distinct  parishes  and  parish  churches  by  law,  to  all 
intents  and  purposes." 

Then  there  are  certain  provisions  regulating  how  banns 
shall  bo  published  and  marriages  solemnized ;  and  there  are 
arrangements  also  with  reference  to  the  fees,  in  case  there 
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should  be  such,  separation  of  the  parish  into  a  district        ,'®®^ 
parish.  Fitzgerald 

V, 

Now,  provisions  such  as  these  in  the  general  Act  are  ^ampneys. 
wholly  inconsistent  and  at  variance  with  the  complete,  Judgment. 
elaborate,  and  minute  arrangement  made,  as  I  began  by 
showing,  in  the  local  Act,  with  reference  to  the  parish  of 
St.  Pancras,  by  which  the  vicar  of  that  parish  for  the  time 
being  was  to  have  the  entire  control  I  have  described  over 
the  ministers  of  the  two  chapels,  directing  what  duties  they 
should  perform  in  their  chapels ;  nor  are  they  less  at 
variance  with  the  section  which  fixes  the  stipend  of  those 
ministers  at  a  sum  not  less  than  £150,  nor  more  than 
£200,  to  be  paid  by  the  trustees  appointed  under  the  Act. 
This  is  manifest,  and  there  is  no  attempt  on  the  part  of  the 
Plainti£P  to  deny  it. 

If,  therefore,  the  case  rested  upon  the  first  local  Act 
(the  56  Geo.  3,  cap.  xxxix.),  standing  alone,  the  question 
of  law  would  arise  which  was  discussed  l)efore  the  Lords 
Justices  in  T/te  TVustees  of  the  Birkenhead  Docks  v.  Laird 
and  the  Birkenhead  Dock  Company  {a),  namely,  whether 
a  special  Act  of  Parliament,  creating  special  rights  or 
imposing  special  duties,  is  to  be  considered  as  repealed  by 
a  subsequent  general  Act,  which  makes  no  reference  to  it. 
All  the  reasoning  applicable  to  the  cases  there  cited  Qi) 
by   Lord  Justice    Turner  from  Judge    Jenkinses  Reports 

(a)4DeG.,M.,&G.732;  5.(7.  of  The  London  and  DlackicaU 

18  Jur.  883 ;  and  »ee  3  Kay  &  J.  Railway  Co.  v.    ITie  Board  of 

127.  Works  far  the  Limchovse  Dis- 

{b)  'JliiHcitation  is  omitted,  and  frict,  3  Kay  &  J.  127,  which  the 

it  woald  seem  intentionally,  ad  leris  reader  is  requested  to  correct  as 

in  {K)int  than   another   case    in  follows: — In   3  Kay  &  J.  127, 

Jenkins  (.5th  Ceatury,  ca.  11)  by  lined  from  the  bottom,  for  "liveV* 

L.  J.  Turner,   n  the  authorized  read  '^  life ;"  and,  at  line  4  from 

re|»ort,  4  De  G.,  M.,  &  G.  742.  the    bottom,  for    "their"    read 

It  is  given,  but  incorrectly,  in  the  "  three.*' 

**  Jurist,"  (vol.  18,  p.  884),  from^  The  correct  version  ia  given  in 

which  it  was  cited  in  the  repor  tlie  text,  infra,  p.  d4. 
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Champnbys. 
Judfment, 


1861.  applies  quite  as  strongly  to  the  case  before  me.  One  of 
Fitzgerald  those  eases  Cas  reported  by  Judge  Jenkins)  is  as  follows : — 
''  An  Act  of  Parliament  ordains  that  A,  B.y  who  is  tenant 
in  tail,  shall  only  make  leases  for  life.  The  statute  of  32 
Hen.  8,  which  enables  tenant  in  tail  to  make  leases  for 
three  lives,  does  not  repeal  the  said  Act,  for  the  reason 
aforesaid'' — referring  to  the  maxim  he  had  previously 
quoted,  "  Generalia  specialibus  non  derogant." 

So^  to  recur  to  the  illustration  I  put  during  the  argu- 
ment, the  Act  for  the  Abolition  of  Fines  and  RecoYerie« 
provides,  that,  ^'  every  actual  tenant  in  tail,  whether  in  pos- 
session, remainder,  contingency,  or  otherwise,  shall  have 
full  power  to  dispose  of,  for  an  estate  in  fee  simple  abso- 
lute, the  land  entailed,  as  against  all  persons  claiming  the 
land  entailed  by  force  of  any  estate  tail  which  shall  be 
vested  in,  or  might  be  claimed  by,  or  which,  but  for  some 
previous  act,  would  have  been  vested  in,  or  might  have 
been  claimed  by,  the  person  making  the  disposition  at  the 
time  of  his  making  the  same,  and  also  as  against  all  per- 
sons, including  the  King's  most  excellent  Majesty,  his 
heirs  and  successors,  whose  estates  are  to  take  effect  after 
the  determination  or  in  defeasance  of  any  such  estate 
tail ;"  yet  no  one  could  argue  successiuUy,  that  those  words, 
large  as  they  are,  would  affect  the  entails  made  by  special 
Acts  of  Parliament,  such  as  the  Marlborough^  the  Wei- 
lingtouy  or  the  Shrewsbury  entails  (a). 

And  the  reason  in  all  these  cases  is  clear.  In  passing 
the  special  Act,  the  Legislature  had  their  attention  directed 
to  the  special  case  which  the  Act  was  meant  to  meet,  and 
considered  and  provided  for  all  the  circumstances  of 
that  special  case;  and,  having  so  done,  they  are  not 
to  be  considered,  by  a  general  enactment  passed  subse- 
quently, and  making  no  mention  of  any  such  intention,  to 


(ay  ^t  see  seclion  18  of  the 
Act  for  the  Abolition  of   Fines 


and  Recoveries  (3  &  4  Will.  4, 
c.  74). 
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baTe  intended  to  derogate  from  that  which,  by  their  own         i^^i- 
special   Act,    thej  had   thus    carefully    supervised    and  Fitzobrald 
r«galated.  Champjibts. 

It  was  argued,  that  there  is  a  manifest  absurdity  in  sup-  jud^em. 
posing,  that,  while  sdl  other  districts  and  all  other  persons 
are  to  enjoy  the  benefits  which  the  Legislature  intended 
to  confer  by  the  general  enactments  of  the  58  Geo.  3  and 
the  59  Geo.  3,  for  the  building  of  additional  churches 
in  populous  parishes,  the  persons  who  happen  to  be  con- 
nected with  these  particular  chapels — the  parish  chapel 
and  Camden  Chapel — and  their  neighbourhoods,  are  to  be 
excluded  for  all  time  from  participating  in  those  benefits 
merely  because  in  former  times  those  chapels  were  the 
subject  of  special  legislation.  But  the  answer  is  clear: — 
So  far  as  the  general  Acts  do  not  interfere  with  the  special 
Act — 80  far  as  the  arrangements  made  by  the  general 
Act  do  not  clash  with  the  arrangements  made  by  the 
special  Act,  the  persons  connected  with  these  chapels  will 
participate  in  the  benefits  in  question.  And  they  have 
done  so  already:  already  the  commissioners  have  built 
churches  in  the  district  under  the  powers  of  these  general 
Acts;  and,  so  far  as  I  am  at  present  advised,  I  see 
nothing  to  prevent  the  assignment  of  districts  to  the 
churches  so  built,  or  to  any  other  church  not  affected 
by  the  special  Acts.  Beyond  these  limits — so  far  as 
the  general  Acts  and  the  arrangements  thereby  made 
do  interfere  with  the  arrangements  made  by  the  special 
Acts — ^the  persons  connected  with  these  chapels  will 
be  excluded  from  the  benefits  of  the  general  enactments : 
but  only  so  long  as  Parliament  chooses  to  abstain  from 
expressing  an  intention  to  the  contrary.  If  Parliament 
considered  the  arrangements  made  by  the  special  Act 
injudicious,  it  could,  in  the  next  or  the  same  session^  alter 
those  arrangements.  If  Parliament  considered  it  desirable 
to  include  in  the  provisions  of  the  general  Act  all  the 
persons  affected  by  the  provisions  of  the  special  Acts,  they 
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1861.  would  express  their  intention  that  the  special  Acts  should 

FiTzoBRALD  bc  abrogated.     The  only  question,  therefore,  is,  whether 

Champnbts.  Parliament  has  thought  fit  to  express  an  intention,  that 

Judainent  ^^^^  special  Acts  should  be  abrogated. 

An  instance  in  which  Parliament  has  thought  fit  to 
express  such  an  intention  with  regard  to  special  Acts  of 
this  description  occurs  in  Lord  Bland fartTs  Act  (19  &  20 
Vict.  cap.  104)  the  first  section  of  which  is  as  follows: — 
*'  It  shall  be  lawful  to  constitute  districts  under  the  provi- 
sions of  the  said  Acts,  notwithstanding  there  may  be 
within  the  limits  of  any  such  district  a  consecrated  church 
or  chapel,  ant/  local  Act  to  the  contrary  notwithstanding.'^^ 
So,  if  Parliament  had  meant  the  58  Geo.  3.  c.  45^  or  the 
59  Geo.  3,  c.  134,  to  apply  to  a  case  regulated  by  a  pre- 
vious special  Act,  they  would  have  expressed  that  those 
Acts  were  to  be  applicable,  "  any  local  Act  to  the  contrary 
notwithstanding."  That  is  the  only  true  and  effective 
mode  of  dealing,  by  general  enactments,  with  cases  which 
have  been  the  subject  of  special  legislation. 

Such  would  clearly  be  my  decision,  if  the  case  rested 
upon  the  first  local  Act  (56  Geo.  3,  c.  xxxix.)  standing 
alone.  But^  when  I  look  at  the  second  local  Act  (the 
1  &  2  Geo.  4j  c.  xxiv.),  it  becomes  a  clearer  case  than  any 
of  those  which  have  been  cited.  When  the  second  local 
Act  was  passed,  the  two  general  Acts,  the  58  Geo.  3^  c.  45, 
and  the  59  Geo.  3,  c.  134,  constituting  the  commissioners 
for  building  churches  and  investing  them  with  these 
powers,  were  already  law;  those  commissioners  had  de- 
termined to  build  two  new  chapels  in  the  parish  of 
St.  Pancras  ;  and  yet  it  is  the  mind  of  the  Legislature,  as 
expressed  in  the  second  local  Act  (1  &  2  Geo.  4,  c.  xxiv.)^ 
that,  "  firom  the  peculiar  circumstances  of  the  parish  of 
St.  Pancras^'*  the  scheme  which,  by  the  former  local  Act, 
the  Legislature  had  specially  provided  for  the  manage- 
ment and  regulation  of  the  ecclesiastical  affairs   of  the 
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parish  was  so  far  preferable  to  the  provisions  of  the  general  ^®^^- 
Acts,  that,  even  as  regards  the  two  new  chapels  which  the  Fitzoerald 
commissioners  had  so  determined  to  build,  it  should  in  the  cham^pnbyb. 
main  be  adopted:  and  accordingly,  by  the  28th  section,  7„,7^„* 
it  is  enacted,  that  all  the  chapels  then  existing  within  the 
parish,  and  also  the  chapels  then  about  to  be  erected  by 
the  commissioners,  and  all  other  parochial  chapels  which 
should  be  thereafter  erected  within  the  parish,  should  be 
subject  to  all  the  powers,  clauses,  and  provisions  contained 
in  the  former  local  Act  (56  Geo.  3,  c.  xxxix.)  with  respect 
to  Camden  Chapel,  subject  only  to  this  proviso,  that,  so 
far  as  may  relate  to  the  two  chapels  about  to  be  built  by 
the  commissioners,  or  any  other  chapel  which  might  there- 
after be  erected  or  improved  by  the  commissioners,  such 
powers  should  be  exercised  under  the  control  and  manage- 
ment of  the  commissioners,  and  should  be  subject  to  all 
the  provisions  and  regulations  of  the  general  Acts^  so  far 
as  they  are  not  by  this  Act  altered  or  varied.  As  regards 
chapels  to  be  built  by  the  commissioners,  the  powers  of 
the  trustees  were  to  be  subject  to  the  control  of  the 
commissioners.  As  regards  all  other  chapels,  the  local 
Act  was  to  prevail;  and^  that  this  may  be  beyond  all 
doubt,  it  is  expressly  enacted  by  the  5th  section  (a). 

The  provisions  contained  in  the  51st  section  of  the  second 
local  Act,  with  regard  to  the  application  of  the  pew 
rents  of  the  parish  church  and  all  existing  and  ftiture 
chapels  in  the  parish,  are  still  more  inconsistent  with  the 
provisions  contained  in  the  general  public  Acts. 

In  shorty  fi*om  the  whole  scheme  of  the  second  local 
Act  (the  1  &  2  Geo.  4,  c.  xxiv.),  it  is  plain,  that  Parliament 
Intended  to  apply,  and  has  applied,  in  the  interpretation 
of  the  former  local  Act,  that  principle  of  construction 
which,  as  I  apprehend,  the  law  will  always  presume  in 

(a)  Set  out  8upr4,  p.  37. 
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1861.         the  interpretation  of  special  Acts  of  Parliament,  which 

Fitzgerald  ^^^^  '^^'^  followed  by  general   enactments.     Finding   a 

V-  special  Act  for  reflating  the  ecclesiastical  affairs  of  cer- 

tain  chapels  m  the  parish  of  St.  Pancras — finding  a  sub- 

^*"''  sequent  general  Act,  which  makes  no  allusion  to  the  former 
special  Act — Parliament  treats  the  former  as  neither  re- 
pealed nor  affected  by  the  general  enactment :  and,  being 
of  opinion  that  certain  of  the  provisions  of  the  special  Act 
could  be  advantageously  extended  to  future  chapels,  which, 
as  the  law  stood,  would  be  beyond  its  operation,  Parliament 
extends  those  provisions  accordingly,  leaving  the  former 
local  Act  in  full  force  for  all  other  purposes,  and  re- 
enacting  it  in  order  to  give  the  full  force  and  sanction  of 
Parliamentary  reconsideration  to  the  whole  scheme. 

I  come  now  to  the  Act  of  the  2  &  3  Vict.  c.  49,  upon 
which,  no  doubt,  the  question  before  me  must  turn.  By 
that  Act,  which  was  passed  "  to  make  better  provision 
for  the  assignment  of  ecclesiastical  districts  to  churches  or 
chapels  augmented  by  the  governors  of  the  Bounty  of 
Queen  Anne,  and  for  other  purposes,"  it  is  enacted  (sec.  3), 
'*  that  it  shall  be  lawful  for  the  commissioners  for  building 
new  churches  to  assign  a  district  chapelry  to  any  church 
or  chapel,  with  such  consent  as  is  required  by  the  Acts  of 
the  58  and  59  Geo.  3,  or  one  of  them,  in  the  manner  specified 
and  directed  in  and  by  such  several  Acts."  The  words  are 
in  the  most  comprehensive  form — "  any  church  or  chapel." 
The  Act  does  not  affect  to  deal  with  the  special  Act  of  the 
56  Geo.  3,  c.  xxxix.,  for  regulating  the  ecclesiastical  afiiedra 
of  the  parish  of  St.  Pancras;  it  does  not  say,  that  the 
attention  of  the  Legislature  has  been  dra^n  to  that  Act ; 
it  does  not  recite  or  in  any  way  refer  to  that  Act.  The 
same  reasoning,  therefore,  which  led  me  to  the  conclusion, 
that  the  special  Act  was^  not  repealed  or  affected  by  the 
58  Geo.  3,  c.  45,  applies  still  more  strongly  to  prove,  that 
it  was  not  repealed  or  affected  by  the  Act  of  the  2  &  3 
Vict.  c.  49,  in  which  these  comprehensive  words  occur. 
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My  attention  was  called  to  the  fact,  that,  in  the  58  ^^i- 
Geo.  3,  c.  45(a),  and  again  in  the  19  &  20  Vict.  Fitzgebald 
c.  104(&),  a  saying  clause  is  inserted,  providing  that  champnbyb. 
the  general  enactments  of  the  statute  shall  not  apply  to  judgment. 
a  special  case  which  had  been  previously  regulated  by  a 
special  Act  of  Parliament  not  otherwise  referred  to  in  the 
general  enactment ;  from  which  an  attempt  was  made  to 
argue,  that,  if  no  such  saving  clause  had  been  inserted,  the 
general  enactment  would  have  applied  to  the  special  case, 
notwithstanding  it  had  been  previously  regulated  by  the 
special  Act  of  Parliament.  But  the  insertion  of  a  saving 
clause  is  never  a  safe  ground  for  determining  the  con- 
struction of  any  Act  of  Parliament,  whether  local  or 
general.  We  all  know  the  anxiety  which  there  is  on  the 
part  of  every  one  who  imagines  that  his  rights  may  be 
infringed  by  the  passing  of  an  Act,  whether  general 
or  local,  to  procure  the  insertion  of  a  saving  clause  to 
protect  them,  even  where  the  ordinary  rules  of  construc- 
tion supersede  the  necessity  of  any  such  protection  ;  and 
certainly,  the  insertion  of  the  saving  clause,  to  which  I 
was  referred,  cannot  lead  me  to  the  conclusion,  that  the 
general  rule  of  construction,  that  a  special  Act  is  not 
repealed  by  a  subsequent  general  enactment  in  which  the 
qpecial  Act  is  not  referred  to,  is  inapplicable. 

I  have  already  noticed  the  strong  indication  afforded  by 
the  1  &  2  Geo.  4,  c.  xxiv.,  that  the  Legislature  itself  con- 
ceived that  the  previous  special  Act,  56  Geo.  3,  c.  xxxix.,  re- 
mained unafiected  by  the  general  enactments  of  the 
58  and  59  Geo.  3 ;  and  I  find,  as  late  as  the  14  &  15  Vict, 
c.  97 — in  an  Act  passed  immediately  before  the  order  in 
council  under  which  the  assignment  of  a  district  to 
Camden  Chapel  professes  to  be  made — an  indication  not 
less  strong  that  the  Legislature  took  that  view  which  the 
Courts  of  law  in  construing  Acts  of  Parliament  have 
always  attributed  to  it,,  namely,  that  a  special  Act  is 

(a)  Sect.  60.  (h)  Sect.  29. 


Judgment, 
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1801.  not  interfered  with  by,  unless  specially  mentioned  in,  a 
FiTzoBRALD  subsequent  general  enactment.  The  21st  section  of  the 
CHAMPNBT8.  ^^  ^  ^^  Vlct.  c  97,  pFovides,  that,  Whenever,  under  and 
by  virtue  of  any  local  Act  then  in  force,  any  parish  cannot 
be  brought  within  the  provisions  of  the  Church  Building 
Acts,  touching  the  formation  thereout  of  a  parish  or  dis- 
trict, and  whenever  a  representation  is  made  to  the  said 
commissioners  by  the  patron  and  incumbent  and  by  the 
vestry,  that  it  will  be  for  the  spiritual  benefit  of  the  parish 
that  it  should  be  brought  within  such  provisions,  it 
shall  be  lawful  for  the  commissioners,  with  the  consent  of 
the  bishop,  to  apply  and  put  in  execution,  with  respect  to 
such  parish,  the  powers  and  provisions  of  the  Church 
Building  Acts  and  that  Act  relative  to  the  formation  of 
any  parbh  or  district ;  and  such  provision  shall  thereupon 
be  applicable  to  such  parish,  any  local  Act  of  Parliament 
to  the  contrary  notwithstanding. 

In  connection  with  this  section,  I  may  remark,  that  it 
seems  to  point  out  a  mode  by  which,  in  the  particular 
case  before  me,  the  difficulty  (if  it  be  one)  may  be  re- 
moved without  having  recourse  to  Parliament.  It  is  true, 
that,  so  far  as  regards  certain  chapels  in  the  parish  of 
St,  PancraSj  that  parish  can  (in  the  words  of  the  Act) 
*'  be  brought  within  the  provisions  of  the  Church  Building 
Acts;  but,  for  other  purposes,  and  as  regards  other 
chapels  (e.g.  the  parish  chapel  and  the  Camden  Chapel) 
by  virtue  of  the  local  Act,  the  parish  "  cannot  be  brought 
within  the  provisions  of  the  Church  Building  Acts.'' 
Quoad  those  chapels,  therefore,  the  case  falls  within  the 
words  of  the  21st  section ;  and,  although  a  parish  may  be 
capable  of  being  brought  within  the  provisions  of  the 
Church  Building  Acts  for  many  different  purposes,  still,  if 
there  is  any  one  purpose  for  which,  by  virtue  of  a  local 
Act,  it  cannot  be  brought  within  those  provisions  as 
mentioned  in  the  21st  section,  that  section,  as  it  seems  to 
nie,  is  applicable. 
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Judgment, 


It  appears  to  me,  therefore,  upon  the  general  principle         1861. 
of  construction  to  which  I  have  referred — fortified  by  the    Fitzobkald 
view  taken  by  the  Legislature   in   the    1   &   2   Geo.  4,  CHAMPNErs. 
c.  xxiv.,  and  in  the  14  &  15  Vict.  c.  97,  and  further  fortified 
by  the  circumstance,  that,  in  Lord  BlandfanTs  Act,  when 
Parliament  meant  to  give  certain  powers  overriding  all 
local  Acts,  it  expressly  gave  those  powers,    "  any  local 
Act  to  the  contrary  notwithstanding  "(a) — I  must  hold  the 
order  in  council  of  the  26th  day  of  December,  1851,  by 
which  it  was  attempted,  with  the  consent  of  the  bishop 
alone,  to  assign  the  district  in  question  to  Camden  Chapel, 
as  proposed  in  the  representation  of  the  commissioners,  to 
have  been  ultra  vires. 


The  result  is,  that  I  must  either  dismiss  the  bill,  or 
(at  the  option  of  the  Plaintiff)  I  must  retain  it  for  twelve 
months,  to  see  if  he  is  advised  to  take  any  legal  proceed- 
ings— it  being  a  legal  right  which  is  in  question. 


Bill  dUmieAed,    CoHts annn^ed. 


Minute  qf 
Decree. 


1860. 


MARSH  i;.  ATTORNEY-GENERAL. 


DeeA%th,\^th, 
Charity — 

T  Mortmain — 

HE  testator,    John   Mocketi,    by  his   will,  dated  the  0Geo.«,c.»5 

-^-ProceeaB  of 

30th  of  August,  1854,  gave  all  his  freehold  and  lease-  SaUofLand— 
hold  property  of  every  description,  money,  securities  for        Tnut, 

money,  debts,  stock-in-trade^  goods,  chattels^   and  other  xtettator't 

effects,  and  all  contingencies,   unto   his  sister  Johanna  jJj^jJS^'Jj 

land  directed 
by  m  prerion^  testator's  will  to  be  sold — Held^  not  to  be  land  within  the  meaning  of  the 
Mortmain  Act. 

A  beqneat  to  the  president  and  trustees  of  a  school,  to  be  applied  in  instmcting  yonth  in 
specified  subjects — Ueld^  not  to  £iil  by  reason  of  the  school  having  been  closed  before  the 
testator's  death  or  the  date  of  his  wiU. 

(a)  19  k  t20  Vict.  c.  104,  a.  1. 
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r. 
Attokvet- 
Gesj 


StMUmemi, 


Bayle^  MoekMj  dming  her  natarml  Kfe,  mud  after  her 
decease,  as  follows: — *^  After  the  decease  of  mj  sister,  or 
as  soon  as  eTerr  thing  can  be  made  the  most  of  and  con- 
Toted  into  moner,  and  mj  pordon  of  mj  aont's  annuity 
^iplicable,  I  giTe  and  bequeath  the  sam  of  £110  to  the 
trustees  and  president  of  the  />««/  Xantical  School,  in 
trust,  to  be  inrested  in  public  funds,  and  the  jrearly 
interest  to  be  applied  for  the  instraction  of  jooth  in  the 
practical  part  of  Narigation  and  Naotical  Astronomy." 
He  also  gave  the  sam  of  £110  to  the  cnrate  and  chapel 
waxxlens  of  SU  Gtort^'s,  in  1>m4  to  be  invested  in  the 
funds,  and  the  interest  to  be  distributed  in  bread  to  poor 
widows.  And  after  giving  legacies  to  several  persons,  if 
anv  bHlance  should  remain,  he  gave  the  same  to  the  trus- 
tees of  the  In&nt  School  of  &  Creifraes  Chapd  afore- 
said, in  trust,  for  the  education  of  the  children  of  the 
said  school. 


The  testator  died  on  the  16th  of  Deem^ber,  1854. 

Johatma  Bayley  Mochett  died  on  the  31st  of  October, 
1859. 

The  testator  was^  at  his  decease,  entitled  in  reversion 
(expectant  on  the  decease  of  his  aunt,  Sarah  Bayley\ 
under  the  will  of  TkoimaM  Bayky,  deceased,  to  one-fourth 
share  of  the  proceeds  of  the  sale  of  a  fi^eehold  messuage 
in  Deal,  by  the  said  will  devised  to  the  said  Sarah 
Bayley,  for  life,  with  remainder  to  trustees,  in  trust,  to 
sell  and  hold  the  proceeds  in  trust  for  the  several  per- 
sons in  the  said  will  mentioned.  The  said  Sarah  Ba^l$y 
being  still  living,  the  period  of  sale  had  not  yet  arrived^ 
and  no  such  sale  had  yet  been  made.  The  testator  was 
also  entitled  in  )>ossession  to  certain  freehold  and  lease- 
hold estates. 


The  Ihal  Nautical  School  was  discontinued,  for  want 
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of  funds,  on   the    I9th   of  April,    1854,  several   months 
before  the  date  of  the  testator's  will. 

The  Plaintiffs,  the  trustees  of  the  will,  had,  on  a  former 
occasion,  applied  by  petition  [Re  Mocketfa  Will  (a)]  for 
the  advice  and  direction  of  the  Court,  when  the  petition 
stood  over,  in  order  that  a  bill  might  be  filed.  Among 
the  questions  raised  by  the  Petitioner,  and  in  the  suit,  were 
the  following: — 

1.  Whether  the  reversionary  interest  of  the  testator,  in 
the  proceeds  of  the  sale  of  the  freehold  house  directed  to 
be  sold  on  the  decease  of  Sarah  Bayley^  was  an  interest 
in  land,  within  the  Mortmain  Act. 

2.  Whether  the  legacy  to  the  Deal  Nautical  School  had 
lapsed  by  reason  of  the  discontinuance  of  the  school. 


I860. 
Marsh 

V, 

Attorn B Y- 
Obmbraj^ 

■Statement, 


Mr.  Haddatiy  for  the  Plaintiffs. 

Mr.  WtckenSy  for  the  Attorney- General. — A  share  in 
the  proceeds  of  land  directed  to  be  sold  is  not  land 
within  the  statute:  ShadhoU  v.  Thornton (J>)^  Myers  v. 
Perusal  (c)j  Edwards  v.  Hall(d).  In  Middleton  v. 
Spieer(/)^  the  same  rule  was  applied  to  copyholds  con- 
tracted to  be  sold.  The  report  is  not  full  on  this  point, 
but  this  part  of  the  decree  is  so  stated  from  the  registrar's 
book  in  the  argument  in  Attorney-  General  v.  HarUy  (/  ). 
The  discontinuance  of  the  school  is  a  mere  failure  of  a 
trustee ;  and  the  bequest  does  not  ikil :  Hayter  v.  Trego  (^). 

Mr.  Surrage,  for  persons  interested  in  the  residue. — 
The  proceeds  of  land  directed    to  be  sold,  are  lands 


ArgumenU 


(a)  Johns.  628. 
{b)  17  Sim.  49. 

(c)  2  De  G.,  M.,  &  G.  599. 

(d)  6De  G.,  M.,  &  G.  74. 


(e)  1  B.  C.  C.  201. 
(/)  6Madd.326. 
(g)  5  Ru88. 113. 
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i8rto.  within  the  statute:  A ^^^^mey- General  v.  Harley{a\  Alex- 

Marsh  ander    v.   Brame{K)^     reversed    in     Dom.    Proc.  Dom. 

Attohnrt.  JeffrUsy.AUxand^^-). 
Obneral. 

. Mr.  Bevir  in  the  same  interest. 

Argument, 


Judgment       VICK-ChAKCELLOR   SlR   W.  PaOE    WoOD:  — 

I  am  of  opinion  that  the  charitable  legacies  outof  the  testa- 
tor's share  of  the  proceeds  of  the  sale  of  the  freehold  house 
are  good.    The  testator  was  interested  together  with  other 
persons  in  this  fund.     In  the  case  of  Attorney- Oener a  I 
V.  Harleyj  there  was  one  person  alone  interested,  and  there- 
fore that  person  might  have  elected  to  take  the  property 
as  land.     In  the  present  case  there  must  be  a  sale.     The 
question  is,  whether  a  share  in  the  proceeds  of  the  sale  is  an 
interest  in  land  within  the  3rd  section  of  the  Mortmain 
Act     [His  Honour  read  the  section.]     The  words  of  that 
enactment  are  very  strong.     In  the  case  of  ShadboU  v. 
Thornton^   where  the  first   testator  gave   his   residuary 
estate  to  the  second  testator,  and  part  of  that  estate  was 
leasehold,  Vice-Chancellor  Shadwell  held,  that  it  was  the 
duty  of  the  administrators  of  the  first  testator  to  convert 
the  leaseholds,  and,  that,  therefore,  the  second  testator  took 
the  proceeds  as  pure  personalty.   I  confess  I  should  rather 
have  been  inclined  to  think,  that  the  duty  of  the  adminis^ 
trators  was  not,  in  that  case,  to  convert  the  leaseholds,  but 
to  hand  them  over  as  they  were.     In  the  case  of  Middletan 
V.  Spicer,  the  proceeds  of  the  copyholds  contracted  to  be 
sold  by  the  testator  in  his  lifetinte  seem  not  to  have  been 
treated  as  land,  though  sold  under  the  decree  in  the  suit, 
but  the  proceeds  were  directed  to  be  considered  as  personal 
estate;    the  leaseholds  only  were  held  laud  within   the 
statute.    That  is  the  state  of  the  authorities  on  the  precise 
point  in  question. 

(a)  5  Mndcl.  321.  (e)  2  Law  T.,  N.  S.,  748. 

(b)  7  De  G.,  M.,  k  6.  525. 
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It  is  to  be  observed,  also,  that  the  later  eases  have  been 
more  &vourable  to  charities  than  those  of  earlier  date. 
Of  this,  Myers  v.  Perigal  is  an  example.  There  can 
be  no  doubt,  that  a  partnership  interest  in  a  public- 
house  or  in  a  brewery — the  case  put  by  Lord  Truro 
in  his  judgment  (a\  is  an  interest  in  land ;  the 
material  question  is,  whether  it  is  an  interest  in  land 
within  the  Statute  of  Mortmain.  The  preamble  of  the 
Act  points  expressly  to  the  disherison  of  heirs  as  the 
mischief  to  be  prevented;  but,  notwithstanding  that, 
leasehold  interests  and  mortgages,  which  would  not  go 
to  the  heir,  have  been  settled  to  be  within  the  statute. 
In  Myers  v.  Perigal,  the  principle  followed  appears 
to  have  been  this: — Where  an  interest  is  of  such  a 
character  as  to  entitle  you,  as  a  means  of  enforcing  your 
right,  to  seize  the  land,  as  in  the  case  of  a  turnpike  bond, 
that  is  an  interest  in  land  within  the  meaning  of  the 
statute ;  but  not  so  where  no  such  right  is  expressly  an- 
nexed to  the  interest.  Consequently,  where  property  is 
given  by  a  first  testator  upon  a  trust  for  sale,  which  must 
be  executed,  as  is  the  case  here :  there  the  gift  of  such 
proceeds  by  a  second  testator  is  not  within  the  prohibition 
of  the  Act.  In  such  a  case,  the  land  could  not  reach  the 
second  donor  as  land.  In  order  to  come  within  the  Act, 
there  must  be  an  interest  of  the  donor  in  land  passing,  as 
such,  to  the  charity — so,  at  least,  I  understand  the  recent 
cases.  But,  here,  the  donor  could  not  take  any  thing  as 
land.  He  had  merely  an  interest  in  a  share  of  the  proceeds 
of  the  sale.  I  can  see  no  distinction  between  such  a  case 
and  that  of  a  share  in  freehold  property  held  by  a  Bank- 
ing Company ;  which  was  decided  in  Myers  v.  Perigal 
not  to  be  within  the  statute.  The  question  is,  what 
was  the  nature  of  the  testator's  interest  when  he  made 
the  gift.  The  decisions  as  to  mortgages  and  bonds 
have  gone  quite  far  enough.     If,  however,  those  decisions 


I860. 

Marsh 

». 

Attorn  BT<- 

Gbneral. 

JuHgrnent, 


{a)  2  De  G.,  M.,  &  G.  607. 


VOL.   II. 


1860. 

Marsh 

Attornbt- 
Obnbral. 

Judgment. 
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had  been  otherwise,  there  might  have  been  evasions  of 
the  Act.  Bat,  in  a  ease  like  the  present,  there  is  no  such 
danger.  The  case,  in  which  the  House  of  Lords  has 
lately  reversed  the  decision  of  the  Lords  Justices,  was  the 
case  of  a  covenant  by  the  donor,  which  was  held  to  affect 
the  donor's  land,  and,  therefore,  to  be  virtually  a  disposi- 
tion of  land.  But,  here,  the  testator  had  no  land ;  the 
land  would  be  sold,  and  the  proceeds  would  be  handed  to 
him.  The  present  case  may  be  illustrated  by  the  doctrine 
as  to  conversion  upon  trusts  for  sale.  If  the  trust  does 
not  arise,  the  land  would  be  taken  as  land ;  but,  if  it  does 
arise,  the  land  would  be  taken  as  money.  It  is  possible 
that  the  case  of  Attorney- Gfeneral  v.  Harley  may  still 
stand  with  Myers  v.  PerigaU  on  the  ground^  that  the  tes- 
tator, in  the  former  case,  had  a  sole  interest  entitling  him 
to  elect  to  take  the  land  ;  but,  whether  that  be  so  or  not,  I 
must,  consistently  with  the  modern  decisions,  hold,  that 
the  share  in  the  proceeds  of  the  sale  of  the  freehold  house 
was  not  an  interest  in  land  within  the  statute,  and  that  it 
passed  to  the  charities.  Upon  the  principle  of  Myers  v. 
Perigaly  this  must  be  so. 


Upon  the  question  as  to  the  legacy  to  the  Deal  Nautical 
School,  I  think,  that  this  was  simply  a  gift  to  the  treasurer 
and  president  of  the  school,  to  be  applied  for  the  instruc- 
tion of  youth,  and  not  necessarily,  to  be  applied  in  the 
school.  If  the  school  were  subsisting,  it  would  be  com- 
petent to  the  treasurer  and  president  to  send  a  pupil  to 
Cambridge^  if  they  thought  he  would  obtain  better  teaching 
there  than  at  Deal.  This,  therefore,  is  the  case  of  a 
failure  of  the  trustee,  but  the  trust  remains.  There 
must  be  a  scheme  for  the  application  of  this  legacy. 
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Jan,  81j/. 
Market — 

ELLIS  V.  CORPORATION  OF  BRIDGNORTH.         staOaqe- 

Local  Govern- 

Tment  Act, 
HIS  was  a  bill  by  certain  occupiers  of  houses  in  Hiffh  1858  (2i  fr  22 

Streety  Bridgnorthy  seeking  to  restrain  the  Defendants,  the 

Corporation  of  Bridgnorth y  from  establishing  a  new  market  being  lords  of* 

in  place  of  the  old  market,  which  had  been  held  from  time  ownew^f'the 

immemorial  in  High  Street  f?\^»J*  f "" 

^  titled  at  com- 

mon law  to 

The  Plaintifis  claimed,  that  the  occupiers  of  houses  in  JJ^J]^* /"^J^j 

High  Street  had  from  time  immemorial  exercised  the  right  ''l^ere  the 

of  erecting  stalls  on  market-days  in  front  of  their  houses,  acting  as  a ' 

either  for  their  own  use  or  for  the  purpose  of  letting  the  takes  steps' 

same  for  hire.  nnderthe 

statute  to  set 
up  a  market 

In  the  year  1854  a  joint-stock  company  was  formed  for  |?can*onW^ct 

the  purpose  of  erecting  a  new  market-place  out  of  High  '^ndep  the 

powers  and 
S^eet,  and  about  100  yards  removed  from  the  old  Market  subject  to  the 

Hall,  which  stood  in  High   Street.     The  new  market  f^^.u^u'te/ 

buildings  were   erected,  but  the  market   still  continued  *i°fj|*t°°fj"" 

to  be  held  in  High  Street.  back  upon  its 

common  law 
right.    Whe 

In  1853,  the  Public  Health  Act,  1848,  11  &  12  Vict,  thertheim- 

memorial  pri 
c.  63,  was  applied  to  part  of  the  borough  of  Bridgnorth^  viiege  of 

as  a  corporate  district  under  the  Act ;  and,  from  the  1st  of  erect^lng  and 
of  September,  1858,  the  Local  Government  Act,  1858,  .^u/^^  ^^^^ 
21  &  22  Vict.  c.  98,  had  been  in  force  within  the  said  of  houses  in  a 
district,  under  which  the  local  board  was,  the  mayor,  is  a  right  pro- 
aldermen,  and  burgesses,  acting  by  the  council.  provilo^fn  ti?e 

60th  section 

By  the  50th  section  of  the  Local  Government  Act,  the  oVwn^t 
local  board  in  a  corporate  district  is  empowered,  to  provide  a  Act— Qiwrrf . 
market-place ;  to  make  approaches  thereto ;  to  provide  all  getting  up  of\ 

new  market, 
under  the 

statute,  at  a  short  distance  from  and  in  lien  of  an  ancient  market,  is  an  establishment  of  a 

market  within  the  50th  section,  and  not  a  mere  removal. 

F   2 
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.^^}'        such  matters  and  things  as  may  be  necessary  for  the  con- 

Bllib        venient  use  of  such  market;  to  take  stallages,  rents,  and 

Corpora-     tolls :  with  a  proviso,  that  "  no  market  or  slaughter-house 

Bridgnorth  ®^^  ^  established  in  pursuance  of  this  section  so  as  to 

"—         interfere  with  any  rights,  powers,  or  privileges  enjoyed 

within  the  district  by  any  person,  chartered,  joint  stock,  or 

incorporated  company,   without  his  or  their    consent^" 

and  ''for  the  purpose  of  enabling  any  local  board  to 

establish   markets  in   manner   aforesaid,   or  to   regulate 

markets  already  established  in   any   corporate   borough 

before  the  constitution  of  a  local  board/'  the  Markets 

and  Fairs  Clauses  Act,  1847,  10  &  11  Vict  c.  14,  so  fiur 

as  the  same  related  to  markets,  was  incorporated  with 

the  Local  Government  Act,  subject  to  a  proviso,  that  all 

tolls  leviable  by  the  local  board,  pursuant  to  this  section, 

should  be  approved  by  a  Secretary  of  State. 

In  the  year  1860,  a  lease  was  executed  by  the  Market 
Company  of  their  buildings  to  the  local  board,  in  which 
the  board  covenanted,  so  far  as  they  legally  could,  to  use 
their  best  endeavours  to  prevent  the  sale  of  tollable  goods 
elsewhere  than  in  the  new  market-place,  the  company 
covenanting  to  indemnify  the  board  against  any  proceed- 
ings in  consequence  thereof. 

In  December,  1 860,  the  local  board  gave  notice,  that, 
in  pursuance  of  the  Markets  and  Fairs  Clauses  Act  and 
the  Local  Government  Act,  they  intended  to  apply  to  the 
Secretary  of  State  for  the  allowance  of  bye-laws  framed 
for  the  regulation  of  the  new  market. 

The  Plaintiffs  alleged,  that  the  establishment  of  the 
new  market  would  interfere  with  their  rights,  and  could 
not  be  effected  without  their  consent,  and  prayed  for  an 
injunction  accordingly. 

Evidence  was  gone  into  to  show,  that  the  corporation 
were  the  owners  of  the  soil,  and  also  to  prove  the  im- 
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memorial  practice  of  the  householders,  of  erecting  and 
taking  rent  for  stalls  in  High  Street,  and  the  acknowledg- 
ment of  the  right  by  the  corporation. 


The  value  of  a  stall  appeared  to  be  about  £10  a  year.       ^^"^"^ 
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Corpora- 
tion OF 
Bridgnorth 


The  case  came  on  upon  a  motion  for  injunction  to 
restrain  the  Defendants  from  establishing  or  holding  a 
market  in  the  new  market  buildings,  and[from  taking  tolls 
in  respect  of  stalls  therein,  and  from  otherwise  interfering 
with  the  rights,  powers,  or  privileges  of  the  Plaintiffs  as 
occupiers  of  houses  in  High  Street. 


Statemmt, 


Mr.  RoU,  Q.C.,  and  Mr.  Charles  Hall,  in  support  of  the     Argument. 
motion : —  

Stallage  is  a  right  incident  to  the  market^  which  may 
be  prescribed:  Corporation  of  Northampton  v.  Ward{a\ 
Tyson  v.  Smith{b),  Elwood  v.  Bullock{c). 

The  question  of  the  ownership  of  the  soil  is  immaterial. 
It  is  not  in  the  Plaintifis ;  and  the  enjoyment  of  the  right 
of  staUage  on  market-days  is  sufficient  to  afford  presump- 
tion of  a  grant.  Although,  according  to  Dixon  v.  Rohin" 
Mon(d\  the  corporation  may  have  had  a  common  law 
right  to  remove  the  market,  assuming  them  to  be  the 
lords  of  the  soil,  they  are  now  proceeding,  not  under  their 
common  law  rights  but  as  a  local  board,  and  can  only 
act  with  such  consents  as  the  statute  requires.  The  rights 
of  the  householders  are  stallage  rights  incident  to  the 
market,  which  would  be  destroyed  by  the  removal  of  the 
market ;  and,  therefore,  the  consent  of  the  householders  is 
necessary  to  enable  the  local  board  to  act  under  the  statute. 

Mr.  Oiffard,  Q.C.,  and  Mr.  Roberts^  for  the  Defendants : — 


(a)  1  Wilson,  107. 
(h)  0  Ad.  &  £1.  406. 


{e)  6  Q.  B.  383. 
(d)  3  Mod.  108. 
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isei.  The  corporatioD,  as  lords  of  the  soil,  may  hold  the 

'^^^Lis        market  where  they  please ;  and  the  common  law  right  to 

^    ^'  remove  it  is  not  abrorated  by  the  Local  Government  Act. 

Corpora-  ^  •' 

TioN  OP      We  are  not  establishing^  but  only  removing,  a  market ; 

and  the  proviso  of  the  50th  section  does  not  apply.     The 

^r^iMiii.  mere  fact  of  the  market  having  been  held  in  one  place 
from  time  immemorial  is  not  sufficient  to  destroy  the 
right  of  the  corporation  to  remove  it :  Dixon  v.  Robin- 
son.  Then  the  presumption  is^  that  a  market  is  free; 
and  the  Plaintifis  do  not  prove  a  right  of  stallage,  for  the 
rent  they  have  been  accustomed  to  take  may  have  been 
nothing  more  than  payment  for  the  use  of  their  tables. 

Again :  the  right,  if  it  exists,  is  common  to  all  the 
householders,  and  is  a  custom ;  and  this  bill  is  not  framed 
on  that  footing.  At  the  most,  there  is  a  mere  right  to 
damages ;  and  the  right  is  too  trifling  to  be  the  subject  of 
a  bill  in  equity.  The  19th  section  of  the  Markets  Act, 
moreover,  gives  a  special  power  of  applying  to  justices 
for  compensation ;  and  this  ought  to  be  pursued. 

[They  also  referred  to  the  114th  section  of  the  Public 
Health  Act,  1848.] 

Mr.  Rolt,  in  reply : — 

What  the  corporation  are  doing  is  establishing  a  market, 
and  not  mere  removal.  If  it  is  only  removal,  they  are 
acting  as  a  local  board,  and,  as  such,  cannot  fall  back  on 
the  common  law  power  of  removal  inherent  in.  the  cor- 
poration. If  the  Local  Government  Act  entitles  them  to 
remove  a  market,  it  does  so  only  under  the  clause  which 
contains  the  proviso  requiring  the  consent  of  all  persons 
whose  rights  are  interfered  with. 

Then  stallage  is  a  right  incident  to  the  market ;  and  the 
Plaintifis  are  damnified  by  the  establishment  of  the  new 
market. 
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1801 

Vick-Chancellor  Sir  W.  Page  Wood  :—  .^^^ 

Ellis 
There  are  questions  of  fact  involved  in  the  case,  which  v. 

must  be  determined,  before  it  can  be  ascertained  how  far  tion  of' 

the  rights  of  the  Plaintiffs  will  be  interfered  with  by  the  b*i»o^»th 

establishment  of  the  new  market;  and  I  think  the  proper  Judgwtem. 

course  will  be,  to  let  the  question  go  to  a  court  of  law. 

The  corporation  seem,  on  some  occasions,  to  have  ad- 
mitted, that  the  householders  enjoyed  a  peculiar  immemo- 
rial right  of  setting  up  and  hiring  out  stalls,  in  front  of 
their  houses^  in  the  market  which  was  immemorially  held 
in  Hiffh  Street;  and  it  is  in  evidence,  that  the  privilege  to 
each  householder  was  of  the  value  of  about  £10  a  year — a 
sufficiently  solid  and  valuable  right  to  entitle  the  Plaintiffis 
to  the  protection  of  this  Court.     The  corporation  say,  that 
they  are  lords  of  the  market  and  owners  of  the  soil,  and,  as 
such,  entitled  to  remove  the  market  as  they  please.     But, 
if  they  are  owners  of  the  soil,  the  prescriptive  right  is 
conclusively  established  against  them,  because  they  have 
immemorially  suffered  the  occupiers  to  take  stallage  rent, 
which  the  corporation  would  have  been  entitled  to  receive. 
The  substantial  answer  to  this  contention  is,  that  the  cor- 
poration have  not  been  acting  as  owners  of  the  franchise, 
or  purporting  to   exercise   their  common   law  right  of 
removing  the  market,  but  have  proceeded  as  a  local  board 
under  the  powers  of  the  modern  statutes.     It  is  true,  the 
corporation  and  the  local  board  are  in  one  sense  the  same 
body,  but  it  is  only  the  corporation,  acting  by  the  council, 
which  constitutes  the  local  board  ;  and  the  powers  of  the 
board  and  the  corporation  are  essentially  distinct.     The 
corporation,  in  fact,  have  been  exercising,  as  a  local  board, 
powers  which,  as  a  corporation,   they  did  not  possess. 
Having  chosen  to  avail  themselves  of  the  powers  conferred 
by  the  Local  Government  Act  for  special  purposes,  which 
fiur  exceed  any  that  they  had  as  owners,  they  must  be 
regarded  as  acting  simply  as  a  local  board,  and  cannot  fall 
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1861.         jjn^j^  Qj^  their  common  law  rights  as  corporate  owners  of 
Ellis         the  soil. 

V, 
COBPOBA- 

BttiDONOBTH  ^^  ^^  Local  Government  Act  there  are  powers  to  pro- 
vide markets,  bat  these  are  subject  to  the  proviso,  that  no 
rights  of  any  persons  are  to  be  interfered  with,  without 
their  consent.  It  was  argued,  that  this  was  a  case,  not  of 
the  establishment  but  of  the  removal  of  a  market ;  but  I 
do  not  think  this  is  borne  out  by  the  facts.  The  corpora- 
tion purpose,  not  only  to  remove  the  market  out  of  High 
Street,  but  to  establish  a  market,  under  the  statute,  quite 
distinct  from  the  old  common  law  market.  It  would 
be,  in  the  strictest  sense,  establishing  a  new  market.  The 
terms  of  the  notice  given  by  them  are  themselves  sufficient 
to  show  this ;  and  the  corporation  must  be  held  bound  by 
all  the  provisions  of  the  statute,  under  which  their  pro- 
ceedings have  been  taken. 

The  questions  to  be  tried  at  law  will  be^  whether  the 
Plaintifis  have  the  right  of  stallage  which  they  claim; 
and^  if  so,  whether  that  legal  right,  if  it  exists,  would  be 
interfered  with  by  the  establishment  of  the  new  market, 
so  as  to  render  their  consent  necessary  under  the  50th 
section  of  the  Act.  It  is  a  mixed  question  of  law  and  fact ; 
— of  law,  whether  the  right  is  one  within  the  proviso ; 
and  of  fact,  whether  that  right  will  be  interfered  with  by 
the  use  of  the  new  market-place.  However  strong  an 
impression  may  be  felt^  it  is  clearly  a  question  of  fact^  not 
to  be  taken  for  granted^  whether  the  introduction  of  traffic 
in  the  new  market-place  will  be  an  interference  with  the 
privileges  of  the  Plaintiffs  on  the  old  site.  If  the  Defend- 
ants should  proceed  to  clear  away  the  stalls  in  the  Hiffh 
Street,  the  interference  would  be  too  clear  to  render  an 
appeal  to  a  jury  necessary ;  but  the  notice  given  by  the 
corporation  is  carefully  framed,  so  as  to  leave  it  open  to 
them  to  take  such  steps  as  they  may  afterwards  think 
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proper  in  this  respect,  and  to  avoid  an  admission  of  an         ^^^' 
intention  to   remove  the  stalls.     I  cannot   but  see  the        Bllis 
possibility,  that  the  Plaintifis  may,  by  the  loss  of  custom,     Corpora- 
suffer  an  injury  which  may  be  too  remote  to  be  the  subject  Bridgnorth 
of  damages ;  but  the  contest  is  one  in  which  it  is  impos- 
sible for  the  Court  to  act,  until  the  questions  of  fact  have 
been  tested  by  the  opinion  of  a  jury.    All  I  can  do  at 
present  is,  to  give  the  Plaintifis  liberty  to  take  such  steps 
as  they  may  be  advised  to  establish  their  right  at  law. 


Judgment, 


Feb,  26M  ^ 
26th. 

MARSHALL  v.  PEASCOD.  anatr^liTn 

— Heira. 

15  Y  the  settlement  on  the  marriage  of  Francis  Priestmariy  Under  a  limi- 

°  tationofreal 

dated  the  1st  of  October,  1828,  real  property  was  con-  estate  in  a 
veyed  to  the  use  of  J?.  Peascod  in  fee,  in  trust  for  the  hus-  ue*ment[^aftep 
band  and  wife  successively  for  life,  and,  after  their  decease,  g^jfothireof 
over  to  the  children;  and,  in  default  of  such  issue,  "in  issue  of  hus- 

/.         11         1  «  .  1     .  /.    I  •  1    ^'^nd  and  wife, 

trust  for  all  and  every  the  nephews  and  nieces  of  the  said  « in  trust  for 

Francis  Priestman^  children  of  his  brother  and  sisters  then  nfj^^h^** 

living,  and  of  the  several  and  respective  heirs  of  all  and  lining.  *n«i  th  a 

^  ^  ^  veveral  and 

every  such  nephews  and  nieces  of  the  said  F.  Priestman,  respective 

then  dead,  having  left  lawful  issue,  living  at  the  time  of  the  nephews  and 

failure  of  issue  of  the  said  F.  Priestman  by  his  intended  Jg^^haTUi 

wife,  share  and  share  alike,  as  tenants  in  common,  and  l^'^  lawful 

.         ....  ^    „  i«Bue,  living  at 

not  as  joint  tenants.  the  Ume  of 

the  failure  of 
issue  of  the 

By  his  will,  dated  the  26th  of  November,  1850,  the  said  m«"iage,  as 

^  .  tenants  in 

F.  Priestman  confirmed  the  settlement,  and  gave  certain  common  :"— 

specified  estates  and  his  residuary  real  estate  to  his  wife  in  nephews  and 

nieces  took 
life  estates, 
tnd  tluit  the  eldest  son  of  a  nephew  deceased  at  the  time  of  such  failure  of  Issue  took  in  fee. 
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feO)  upon  trust,  to  pay  certain  annuities  to  various  nephews 
and  nieces  by  name,  with  survivorship,  and  to  retain  an 
annuity  for  herself;  and,  subject  to  the  said  annuities,  the 
testator  devised  the  said  estates  to  the  same  nephews  and 
nieces,  together  with  other  nephews  and  nieces,  by  name, 
as  tenants  in  common  in  fee. 


The  testator  made  a  codicil,  dated  the  22nd  of  Septem- 
ber, 1852,  as  follows: — "  I,  F.  Priestman,  finding  that  I 
have  omitted  in  the  above  will  the  names  of  my  two 
nephews,  Priestman  Moses  and  Francis  Moses  (now  dead) ' 
it  is  my  wish,  that  they  and  their  children  shall  enjoy  the 
same  rights  and  privileges,  as  brothers  and  their  children, 
which  are  mentioned  in  the  said  above  will." 


Francis  Priestman  died  in  1854,  and  his  wife  in  1859, 
having  had  no  issue. 

Francis  Moses  and  Ann  Cradock  were  the  only  nephews 
or  nieces  dead  at  the  time  of  the  testator's  death  or  that 
of  his  widow,  and  both  of  them  left  children,  still  sur- 
viving. 

The  bill  was  filed  by  Ann  Marshall^  one  of  the  nieces 
named  in  the  residuary  devise,  and  her  husband. 


Argument.  Mr.  Giffard,  Q.C.  and  Mr.  F.  P.  Morris,  for  the  Plain- 
tiffs.— The  intent  of  the  settlement  clearly  was,  that  the 
heir  of  a  deceased  nephew  or  niece  should  stand  in  his 
or  her  place ;  and  all  must  take  life  estates. 

Mr.  Hobhotise,  for  the  children  of  Francis  Moses  and 
Ann  Cradock, — The  gifts  to  nephews  and  nieces  only  pass 
life  estates.  A  gift  to  the  heir  of  A.  passes  the  fee,  even 
when  the  singular  is  used;  therefore,  the  gift  to  the 
heirs  of  nephews  is  in  fee.     The  condition  as  to  leaving 
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issue  does  not  cut  it  down,  but  is  a  mere  condition  which       Jf^ 
is  satisfied.  Marshall 

V. 
PXASCOD. 

Mr.  Bitry,  for  other  nephews  and  nieces.  Argument. 

Mr.  Baggallay,  Q.C.,  and  Mr.  Bevivy  for  other  parties. 


Vice-chancellor  Sir  W.  Page  Wood  :— 


Feb.  26tA. 


The  question  in  this  case  is  a  short  one,  on  the  con-  jMdgm€nu 
struction  of  a  very  singular  settlement.  The  gift  to  the 
nephews  and  nieces,  by  itself,  would  pass  nothing  more 
than  life  estates;  but  the  subsequent  provision  for  the 
heirs  of  deceased  nephews  and  nieces  introduces  the  rule  of 
law,  by  which  a  limitation  to  the  heirs  of  any  person  is  held 
to  pass  the  fee  simple.  The  rule  does  not  even  seem  to 
require  the  use  of  the  plural  "  heirs,"  though  Lord  Coke's 
reasoning,  (a),  points  to  that ;  but  later  authorities  appear 
to  have  settled,  that  the  same  consequence  follows  where 
the  word  **heir"  is  used  in  the  singular.  The  phrase 
^  respective  heirs "  might,  perhaps,  be  read  so  as  to  re- 
strict it  to  the  heir  of  each  nephew  or  niece  in  the 
singular ;  though  I  doubt,  whether  the  true  reading  would 
not  be  to  regard  it  as  a  gift  to  the  heirs  of  each  in  the 
plural.  In  any  view^  however,  the  words  are  so  &r  suffi- 
cient to  pass  the  fee. 

Then  comes  the  question,  whether  the  subsequent 
words, "  having  left  lawful  issue,"  &c.,  make  any  diffiirence ; 
but  there  is  nothing  in  those  words  to  cut  down  the  fee 
previously  given.  It  is  a  fee  simple,  on  condition  that  the 
deceased  nephew  or  niece  shall  have  left  issue  surviving 
the  settlor  and  his  wife.     There  is  nothing  irrational  in 


(a)  Co.  Litt.  8.  b. 
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sach  a  limitation,  except  from  the  contrast  between  the 
gifts  to  nephews  and  those  to  their  heirs ;  but  it  is  impos- 
sible to  say  in  which  clause  the  mistake,  if  any,  was  made. 
Judgment.  ^  *°^  bound  to  foUow  the  strict  words  of  the  settlement ; 
and  I  must,  therefore,  hold,  that  the  surviving  nephews 
and  nieces  took  life  estates,  and  that  the  heir-at-law  of 
each  deceased  nephew  or  niece  who  left  issue  surviving 
the  settlor  and  his  wife  took  in  fee. 


March  nth  ^ 
27M. 

Charge  iecHred 
bga  Term-^ 

S^:  HALL  r.  HURT. 

Where,  by  a       -q 

testamentary     £)  Y  the  settlement,  made  on  the  marriage  of  J.  H.  Hall 

appointment  ^ 

ander  a  power  the  younger  and  the  Plaintiff,  and   dated   the  15th   of 

ment,  a  charge  September,   1841,   certain  reversionary  freehold    estates 

and K^^       ^®^  conveyed,  subject  to  a  life  estate  in  J.  H.  Hall  the 

Tested  in  elder,  and  to  prior  charges,  to  the  use  of  trustees  for  a 

trustees  to  . 

raiM  the  same   term  of  3000  years,  and,  subject  thereto,  to  the  use  of 
^^ISiiAfe^^ti^t  •^*  ^'  ^^  *^®  younger  for  life,  with  remainder  to  the 

the  money        ^gg  j^^d  intent  that  the  Plaintiff  should,  after  the  decease 

could  not  be 

raised  by  a        of  J^.  H.  Hall  the  elder  and  J.  H.  Hall  the  younger, 

So^Qghthe  ^'  receive  during  her  life  a  clear  yearly  rent-charge  of  £300, 

*ufflcient  for      ^^*^  powers  of  distress  and  entry,  and,  subject  thereto,  to 

the  purpose,      the  use  of  the  children  of  the  marriage;  and  the  said 

annuity  being    settlement  contained  a  power  for  the  said  J.  H.  Hall  the 

£^°e*8ettle-'*^   younger,  by  deed  or  will,  to  charge  the  said  estates  with 

ment  by  way     £5000,  and  to  limit  the  same  to  any  person  or  persons,  for 

of  rent-charge, 

and  it  appear-    any  term  of  years,  in  trust,  to  raise  the  sum  so  charged  by 

°*  I  whkh       the  usual  ways  and  means  and  by  way  of  mortgage,  yet 


couid^^      so  that  no  sum  so  charged  should  be  raisable  during  the 

otherwise  ]^q  q(  j^  jj.  ffaH  the  elder,  or  should  have  priority  to  the 

satisued*  a 

decree  was        then  subsisting  charges. 

made  for  sale 

off  he  fee. 
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The  said  JT.  H,  Hall  the  younger,  by  his  will,  dated  the 
5th  of  April,  1843,  in  exercise  of  the  said  power,  "  charged 
the  said  estates  with  the  sum  of  £5000,  and  limited 
and  derised  the  same  to  trustees  for  a  term  of  500 
years  from  the  decease  of  J^.  H.  Hall  the  elder,"  and 
declared,  that  the  said  trustees  should  stand  possessed  of 
the  said  sum  of  £5000  and  the  said  term  of  500  years, 
upon  trust,  by  sale  or  mortgage  thereof,  or  by  such  other 
ways  or  means  as  they  should  think  fit,  to  raise  and  pay 
his  debts,  and  to  pay  his  wife  the  sum  of  £2000,  and, 
subject  thereto,  upon  the  trusts  declared  of  his  residuary 
real  and  personal  estate. 

The  said  J.  H.  Hall  the  younger  died  on  the  30th  of 
October,  1845,  leaving  the  Plaintiff  his  widow,  and  one 
child  (an  infant  Defendant)  him  surviving. 

The  said  J.  H.  Hall  the  elder  died  on  the  2nd  of  April, 
1859.* 

The  Plaintiff's  annuity  was  in  arrear  to  the  extent  of 
£225,  and  the  income  of  the  estate  was  insufficient  to 
keep  down  the  interest  on  prior  charges  and  the  amount 
of  the  annuity. 

It  appeared,  that,  by  a  sale  of  the  fee,  a  sufficient  sum 
might  be  raised  to  pay  off  all  the  prior  charges,  but  that  a 
sale  of  the  term  would  probably  not  produce  sufficient  for 
that  purpose. 

The  bill  prayed  a  declaration,  that  the  arrears  of  the 
annuity  and  the  £5000  were  effectually  charged  on  the 
fee  simple,  and  that  the  same  might  be  sold. 


77 


1S61. 
Hall 

V, 

Hurt, 
Statement. 


Mr.  Giffardy  Q.C.,  and  Mr.  Browne^  for  the  Plaintiff: —     Argument. 
The  £5000  is  primarily  a  charge  on  the  fee ;  and  the 
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term  is  only  a  collateral  security,  giving  power  to  raise 
the  sam  without  the  aid  of  the  Court ;  bat  this  does  not 
take  away  the  jurisdiction  to  sell  the  estate  to  effectuate 
^;^/.     the  charge. 

Then  the  fee  may  be  sold  to  pay  the  arrears  of  the 
annuity:  Cupit  v.  Jackson{d)y  Graves  v.  Hicks{b)y  White 
V.  James{c),  Wrigley  v.  Sykes{d),  Coxe  v.  Bassei{e), 
Shaw  V.  Barrer{f\  Re  BarditCs   Will(g). 

Mr.  Rolty  Q.C.,  and  Mr.  Foster^  for  the  Defendants. — 
The  term  is  clearly  the  only  security  for  the  £5000.  The 
authorities  relied  on  for  selling  to  cover  arrears  of  an 
annuity  have  been  questioned  and  cannot  i&fely  be  fol- 
lowed. 


JmdgmaU.       ViCE-ChaKCELLOR  SiR   W.  PaGE  WoOD: — 

This  case  involves  a  very  short  point  I  think  it  turns 
entirely  on  the  question^  whether  a  sale  can  be  directed 
for  the  arrears  of  the  annuity;  for  I  do  not  feel,  that  I  can 
safely  rest  it  upon  the  construction  contended  for^  in  argu- 
ment, of  the  words  creating  the  charge  of  £5000.  Look- 
ing at  the  whole  contents  and  scope  of  the  will,  my 
impression  is,  that  the  freehold  was  not  intended  to  be 
sold  to  raise  the  charge  of  £5000,  but  that  the  term  was 
created  for  that  purpose,  with  the  view  of  avoiding  a  sale 
of  the  fee. 

The  point,  as  to  the  arrears  of  the  annuity,  was  dis- 

(a)  M'CleU.  495.  {e)  3  Ves.  155. 

\b)  11  Sim.  536,  551.  (/)  1  Keen,  559. 

(c)  26  Beav.  191.  (g)  5  Jar.,  N.  S.,  1379. 
(</)  21  Beav.  337. 
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cussed  in  Cupit  v.  Jackson  and  Chraves  v.  HickSy  which  are  ^861. 
somewhat  conflicting ;  but,  even  in  the  latter  case^  I  do 
not  find,  that  the  Vice-Chancellor  absolutely  denies  the 
right  to  a  sale  in  any  case.  He  intimates  a  very  strong  j^igmeni, 
opinion,  that  the  Court  ought  not  to  make  such  a  decree 
except  in  a  case  of  necessity ;  but  he  does  not  seem  to  ques- 
tion the  proposition,  that,  where  an  estate  is  limited  to  the 
use  that  a  certain  person  shall  receive  an  annuity,  the 
Court  has  authority  to  say,  that  he  shall  receive  it  in  the 
most  beneficial  way,  namely^  by  means  of  a  sale,  if  neces- 
sary, to  raise  the  arrears.  In  White  v.  James{d),  the 
Master  of  the  Rolls  rested  his  judgment  a  good  deal  on 
the  circumstance,  that  the  annuity  there  was  a  fee  &rm 
rent,  which  must  last  for  ever.  But  I  think,  that,  look* 
ing  at  the  principle  on  which  the  Vice-Chancellor  acted 
in  Graves  v.  Hicks,  the  present  case  is  one  in  which  there 
can  be  no  difficulty  about  ordering  a  sale.  A  sale  is  the 
only  mode  in  which  the  property  can  be  made  available ; 
and,  having  regard  to  Cupit  v.  Jackson  and  to  the  decision 
of  the  Master  of  the  Rolls,  I  think  the  &cts  of  this  case 
are  abundantly  sufficient  to  justify  me  in  ordering  a  sale 
to  raise  the  arrears  of  this  annuity. 


DscLA-RB  the  arrears  of  the  annuity  a  charge  on  the  fee  simple,      Mmuie  of 
flobject  to  prior  charges.  Obdeb,  a  sale  of  the  fee  simple,  and  inquiries        Dtcrm, 
as  to  priority. 

(a)  26  Beav.  194. 
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1861. 

Moff  ZUt; 
June  l8tf  Srd, 

nth. 

Railway  Com' 

pany — Agree' 

ment^Uiira 

Virea — Ac- 

quietcenee. 


HARE  V.  LONDON  AND  NORTH-WESTERN 
RAILWAY  COMPANY. 


XHE  Plaintiff  was  a  shareholder  in  the  London  and 
North' Western  Railway  Company,  which  was  incorpo- 
J^^^f  rated  by  an  Amalgamation  Act  in  the  year  1847,  "  for  the 
purpose  of  working,  completing,  and  maintaining  "  certain 
specified  lines,  thenceforth  to  be  called  the  London  and 
North'  Western  Railway.  The  32nd  section  of  the  special 
Act  enacted,  that  (except  as  therein  was  otherwise  pro- 
vided for)  the  profits  of  the  company  should  be  divided 


paoies,  being 
retpeetiTdy 
the  owners  of 
independent 
conterminoos 
rentes,  agreed 
to  di?ide  the 
profits  of  the 

in  certain  fixed  among  the  several  proprietors  of  stock  and  shares  of  and 

proportions, 

calealated  on 

the  experience 

of  the  past 

eonrae  of 

traffic:— Helcf, 

that  sach  an 

agreement, 

being  bonft 

fide,  was  not 

nltra  vires. 

Whether  a 
Plaintiff, 
who,  as  share- 
holder in  one 
company,  has, 
with  fall 
knowledge, 
received  pro- 
fits under  an 
agreement 
between  that 
company  and 
others,  can 
afterwards,  on 
purchasing 
shares  in  one  of  ciontan  Railway,  ordinarily  known  as  "The  West  Coast 

^niw,*P^^"  Route ; "  and  that  the  other  companies,  except  the  Mid- 

^^nLsusSn     ^^^9  were  together  the  owners  of  another  main  line  of 

a  bUi.  on  behalf  railway  from    London    to    Edinburgh,   vid    Knottingley 

of  all  share-  "^  •^  ^    ^ 

holders  in 

such  company, 

impeaching  the  agreement  as  ultra  vires ;  more  especially,  if  it  appear  that  he  is  really  suing 

in  collusion  witli  one  of  the  companies,  parties  to  tlie  agreement-— Qnapre. 


in  the  capital  of  such  company,  rateably,  according  to  the 
nominal  amount  of  such  stock  and  shares.  The  Lands 
Clauses,  Companies  Clauses,  and  Railways  Clauses  Con- 
solidation Acts  were  incorporated. 

In  the  year  1856,  an  agreement  was  entered  into  be- 
tween the  said  Defendants,  the  London  and  North-  Western 
Railway  Company,  the  Lancaster  and  Carlisle  Railway 
Company,  the  Caledonian  Railway  Company,  the  Great 
Northern  Railway  Company,  the  North-Eastern  Rail- 
way Company,  the  North  British  Railway  Company,  and 
the  Midland  Railway  Company,  reciting,  that  the  three 
first- named  companies  were  together  the  owners  of  the 
main  line  of  railway  from  London  to  Edinburgh,  vi& 
Rugby  and  Preston  to  Carlisle,  and  thence  by  the  Cale- 
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and  Yark^  and  were,  together  with  the  Midland^  the 
owners  of  another  main  line  of  railway  from  London  to 
Edinburgh^  via  Normanton  and  Yorh^  which  two  last- 
mentioned  main  routes  between  London  and  Edinburgh 
were  known  as  **  The  East  Coast  Route."  And  reciting, 
that^  bj  means  of  the  Caledonian  Bailway  and  the  rail- 
ways of  the  Edinburgh  and  GlaagoWy  and  Scottish  Cen- 
tral, and  other  railway  companies,  access  by  railway  was 
obtained  by  both  the  said  routes  between  London  and 
Glasgow,  and  to  Chreenhill  Junction,  Larbert  Junction, 
and  other  places  in  the  north  of  Scotland  ;  and  that  the 
said  several  companies,  parties  thereto,  were  also  owners 
of  or  otherwise  interested  in  numerous  branch  lines  of 
railway  connected  with  their  respective  portions  of  the 
said  two  main  routes,  and  had  thereby  obtained  access  by 
railway  to  various  towns  and  places  in  the  districts 
through  which  such  railways  and  branches  respectively 
passed.  And  that  the  said  several  railway  companies 
carried  on  business  as  common  carriers,  by  their  said 
several  railways  and  branch  railways,  and  by  the  other 
lines  of  railway  in  conjunction  therewith  respectively, 
between  London  and  Edinburgh,  and  the  various  towns 
and  places  to  which  they  had  obtained  access. 


1861. 
Harb 

V. 

London  and 
North- 
western 
Railwat 
Com  PANT. 

StatememL 


And  reciting,  that,  by  "  The  Railways  Clauses  Consoli- 
dation Act,  1845,"  and  by  other  Acts  of  Parliament 
relating  to  some  of  the  said  companies,  parties  thereto, 
the  said  companies  were  empowered  to  contract  with  each 
other  for  the  passage  over  their  respective  lines  of  railway 
of  carriages  and  waggons  belonging  to  them  respectively, 
upon  the  payment  of  such  tolls  and  under  such  condi- 
tions and  restrictions  as  might  be  mutually  agreed  upon^ 
and  for  the  division  and  apportionment  of  the  tolls,  rates, 
and  charges  taken  upon  their  respective  railways,  and  to 
make  and  enter  into  such  other  contracts  and  agreements 
as  they  might  deem  advisable,  so  as  to  avoid  the  necessity 

VOL.  II.  .  o 
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Harb 

V. 

London  and 

NORTH- 

Wbbtbrn 
Railway 
Company. 

Statement, 


of  a  change  of  carriages  and  other  delays  arising  from  a 
diversity  of  interests. 

And  reciting,  that  it  would  be  of  importance  to  all  the 
said  several  railway  companies,  parties  thereto,  and  would 
tend  much  to  the  accommodation  of  the  public,  both  as 
regards  regularity  and  despatch  in  the  transmission  of 
passengers  and  the  carriage  and  delivery  of  goods^  and 
be  in  other  respects  beneficial  to  all  parties,  that  arrange- 
ments should  be  made  between  the  said  several  com- 
panies, parties  thereto,  respecting  the  carriage  of  such 
traffic,  with  a  view  to  insure  the  regular  working  and 
management  thereof  between  London  and  Edinburgh, 
and  London  and  Glasgow,  and  other  places  between 
Edinburgh  and  Glasgow,  and  in  the  north  of  Scotland, 
by  both  the  said  routes,  and  also  to  and  from  intermediate 
places  common  to  the  said  companies  owning  the  said 
routes :  it  was  thereby  mutually  agreed  by  and  between 
the  said  several^  companies  (among  other  things),  as 
follows : — 


^*  2.  That  this  agreement  shall  include  all  traffic  of  what- 
ever description  carried  by  either  of  the  said  routes  from 
or  to  the  several  places  mentioned  in  the  schedule  (except 
certain  excepted  articles) ;  and  such  traffic  shall,  for  the 
purposes  of  this  agreement,  be  considered  as  divided 
into  two  classes,  viz.  ^  Passenger  traffic'  and  *  Goods 
traffic' 


*'  3.  That  all  the  through  traffic  from  or  to  any  of  the 
towns  or  places  in  England  mentioned  or  referred  to  in 
the  column  numbered  1  in  the  said  schedule  or  tabular 
statement  of  proportions  of  traffic  and  receipts  to  or 
from  Edinburgh,  or  to  or  from  Glasgow,  or  to  or  from 
places  in  the  north  of  Scotland,  shall,  so  far  as  may  be 
necessary  for  the  objects  and  purposes  of  this  agreement, 


CASES  IN  CHANCERY. 


83 


NORTH- 

Westkrn 
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Statement, 


and  consistent  with  a  due  regard  to  the  interests  and  eon-  ^®^^- 
venience  of  the  public  and  of  the  consignees  or  con-  Harb 
signers  thereof,  be  carried  and  sent  by  the  said  companies,  London  and 
parties  hereto  respectively,  along  and  over  the  said  two 
rentes  and  the  alternative  portions  thereof,  as  near  as 
may  be,  in  the  several  and  respective  proportions  and 
quantities  mentioned  and  stated  in  such  schedule  or 
tabular  statement,  regard  being  had  and  effect  being 
given  by  the  said  companies,  parties  hereto  respectively,  to 
the  not^s^  rules^  and  directions  in  or  appended  to  such 
schedule  or  tabular  statement,  as  respects  the  carriage  of 
passengers  or  goods  or  the  amount  of  tonnage  to  be  sent 
or  carried  by  or  between  certain  particular  alternative  or 
intermediate  routes  or  portions  of  routes  to  and  from  dif- 
ferent specified  places  or  localities,  in  reference  to  those 
particular  portions  of  such  traffic  to  which  such  notes, 
roles,  and  directions  apply  or  have  reference. 


"  4.  That,  except  and  subject  as  hereinafter  otherwise 
provided,  the  gross  revenues  (which  expression  is  meant  to 
include  the  rates,  tolls,  and  charges  derived  from  such 
through  traffic,  whether  carried  by  the   said   two  routes 
in  the  proportions  specified  in  the  last  preceding  clause  or 
not)  shall  be  periodically  divided  and  apportioned  by  and 
through  the  railway  clearing  house  between  the  companies, 
parties  hereto,  whose  lines  of  railway  form  the  said  two 
routes,  and  the  alternative  portions  thereof^  in  the  several 
and  respective  proportions  or  shares  mentioned  and  stated 
in  the  said  schedule  or  tabular  statement,  but,  neverthe- 
less, subject  to  the  notes,  rules,  and  directions  mentioned 
in  or  appended  to  such  schedule  or  tabular  statement,  as 
respects  such  revenues,  or  the  subdivision  between  certain 
particular  alternative  or  intermediate  routes  or  portions 
of  routes  to  different  places,  of  those  particular  portions 
of  such  gross  revenues  to  which  such  notes,  rules,  and 
directions   apply  or  have  reference,  and  effect  being  in  all 
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cases  given  to  such  notes,  rules,  and  directions  when  the 
same  apply. 

«  5.  That,  if  at  any  time,  and  so  often  as  it  shall 
appear  upon  the  periodical  divisions  of  the  said  gross 
revenues,  that  more  than  the  several  and  respective  pro- 
portions or  quantities  of  traffic  specified  or  referred  to  in 
Article  3  of  these  presents  shall  have  been  carried  by 
either  of  the  said  two  main  routes,  or  by  either  of  the 
alternative  portions  of  the  East  Coast  route  between 
London  and  York^  or  by  any  of  the  other  alternative  or 
intermediate  routes  or  portions  of  routes  referred  to  in 
the  said  Article  3,  then  and  in  every  such  case,  before  any 
division  and  apportionment  of  such  gross  revenues  under 
the  last  preceding  clause  between  the  companies,  parties 
hereto,  whose  lines  of  railway  form  the  West  Coast  route 
and  those  whose  lines  form  the  East  Coast  route,  or  be- 
tween any  of  the  same  companies  whose  lines  form  the 
said  alternative  routes  on  the  East  Coast,  between  Lon- 
don and  Yorkj  or  between  any  of  the  said  other  alterna* 
tive  or  intermediate  places  or  districts  mentioned  or 
referred  to  in  the  said  Article  3,  there  shall  be  first 
deducted  out  of  the  said  gross  revenues,  or,  as  the  case 
may  be,  out  of  the  share  or  proportion  thereof  belonging 
to  the  alternative  or  intermediate  routes  upon  which  such 
excess  arises,  as  and  for  the  working  expenses  of  or  inci- 
dent to  the  carriage  of  such  excess,  twenty  per  cent,  of 
the  gross  revenues  from  any  such  excess  in  respect  of 
passenger  traffic,  and  thirty  per  cent,  of  the  gross  revenues 
from  any  such  excess  in  respect  of  goods  traffic,  or  other 
the  per-centage  which  may  be  fixed  as  hereinafter  pro- 
vided ;  and  the  amount  of  the  per-centage  so  deducted 
shall  be  paid  to  or  retained  by  the  sole  company,  or  appor- 
tioned among  the  several  companies  parties  hereto  (as  the 
case  may  be),  upon  whose  line  or  lines  such  excess  shall 
have  been  carried :  such  several  companies,  in  case  there 
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oe  several  entitled  thereto,  dividing  their  shares  thereof 
amongst  themselves  in  the  same  proportions  as  their  pro- 
portion of  the  gross  revenues  from  such  excess  traffic  are  London  and 
directed  to  be  divided  between  them.  Provided  always, 
that,  inasmuch  as  it  has  not  yet  been  satisfactorily  ascer- 
tained that  the  aforesaid  allowances  for  working  expenses 
in  respect  of  excess  traffic  fairly  represent  the  actual 
working  expenses  of  the  different  descriptions  of  traffic 
which  will  be  carried  under  these  presents,  -it  is  under- 
stood and  agreed  between  the  said  parties  hereto,  that 
such  allowances  shall  be  subject  to  future  revision  and 
alteration  at  the  end  of  every  or  any  year  during  the 
term  for  which  this  agreement  is  made,  in  case  any  of  the 
said  parties  hereto  shall  hereafter  feel  dissatisfied  with 
such  allowances  or  either  of  them,  and  require  the  amount 
or  rate  of  allowance  for  the  future  to  be  reconsidered,  and, 
if  not  agreed  upon,  shall  be  settled  by  arbitration,  in 
manner  hereinafter  provided. 


**  6.  That,  as  between  the  companies,  parties  hereto, 
whose  lines  form  the  West  Coast  route,  and  as  between 
those  whose  lines  form  the  East  Coast  route,  and  as 
between  the  companies,  parties  hereto,  whose  lines  form 
either  of  the  said  alternative  routes  on  the  East  Coast 
between  London  and  York^  or  those  whose  lines  form, 
either  alone  or  together  with  the  railway  of  any  other 
company  or  companies,  any  of  the  different  alternative  or 
intermediate  routes  hereinbefore  referred  to,  their  respec- 
tive shares  of  the  aforesaid  gross  revenues  shall  (except 
when  otherwise  specially  provided  and  directed)  be  sub- 
divided and  apportioned  between  them  respectively  rate- 
ably,  according  to  the  mileage  distance,  for  the  time  being 
recognised  and  acted  upon  in  the  railway  clearing  house, 
of  each  such  company's  railway  between  the  extreme 
points  on  each  such  respective  routes  between  which  the 
traffic  or  the  share  of  traffic  producing  such  revenues  shall 
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or  ought,  according  to  the  proyisions  of  this  agreement,  to 
have  been  carried  the  shortest  route  by  the  lines  forming 
any  of  such  respective  routes  on  the  West  Coast  or  on  the 
East  Coasts  as  the  case  may  be,  being  in  all  cases  taken  and 
considered  as  fixing  the  mileage  length  of  the  distance  be- 
tween the  two  common  points  on  any  such  respective  routes, 
by  or  according  to  which  the  mileage  division  for  the  entire 
distance  between  the  extreme  points  on  any  such  route 
shall  be  made  between  the  companies  owning  such  entire 
distance." 


"  15.  In  all  cases,  and  by  whatever  route  the  traffic  to 
which  this  agreement  applies  shall  be  carried,  the  gross 
rates,  fares,  and  charges  from  point  to  point  for  the  different 
classes  or  descriptions  of  traffic  shall  be  the  same,  unless  v 
otherwise  agreed  between  all  of  the  said  parties  hereto 
who  are  interested  therein,  and  shall  be  fixed  and  deter- 
mined by  the  common  consent  of  not  less  than  five  of  the 
said  companies,  parties  hereto  (except  where  a  less  number 
of  such  companies  are  alone  interested  therein,  and  then  by 
a  majority  of  such  interested  companies),  two  at  least  of 
the  companies  owning  the  terminal  stations  or  extreme 
points  on  any  of  the  lines  of  the  said  companies,  parties 
hereto,  of  departure  and  arrival  of  any  such  traffic  by  either 
of  such  routes,  being  always  two  of  such  .five  or  lesser 
number  of  companies ;  and  such  rates,  fares,  and  charges 
shall  be  strictly  adhered  to  until,  and  then  only  as,  the  same 
shall  with  such  consent  be  from  time  to  time  altered  or 
modified.  Provided  always,  that  any  of  the  said  companies, 
parties  hereto,  may,  from  time  to  time,  on  any  particular 
special  occasion,  and  in  order  to  secure  special  traffic  for 
such  occasion,  make  any  special  rate,  charge,  or  arrange- 
ment (but  not  so  as  to  extend  beyond  the  period  of  the  next 
meeting  of  the  committee  of  managers  hereinafter  provided 
for),  for  or  as  to  such  traffic  ;  but,  in  every  such  case,  the 
same  shall  be  forthwith  made  known  to  the  other  compa- 
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nies,  parties  hereto,  in  order  that  general  rates  may,  if        ^®^i- 
deemed  expedient,  be  adopted  to  meet  the  exigency  which        Hare 
shall  have  so  arisen ;  and,  in  case  the  said  other  companies,  London  and 
parties  hereto,  shalNecline  to  make  such  general  rate,  the 
company  by  whom  such  special  rate  was  made  shall  not 
thereafter  make  any  such  rate  again,  or  accept  any  such 
special  traffic  at  special  rates,  of  which  such  other  compa- 
nies shall  have  expressed  their  disapproval,  either  specially 
or  generally,  without  first  obtaining  the  consent  of  the  said 
other  companies  thereto ;  it  being  the  intent  of  the  said 
parties  hereto,  that  the  expression  of  such  disapproval  in 
reference  to  any  such  matter  shall  prevent  and  be  a  prohi- 
bition against  the  repetition  of  the  act  or  conduct  disap- 
proved of,  or  of  the  like  thereof. 


**  16.  That,  until  it  may  be  found  necessary  or  expedient 
to  alter  the  arrangement  by  this  clause  provided  for,  the 
managers  of  each  of  the  said  companies^  parties  hereto, 
shall,  from  time  to  time,  meet  and  confer  together  as  a 
committee,  in  order  to  arrange  and  decide,  in  case  they  can 
agree,  upon  all  matters  from  time  to  time  arising  out  of  or 
in  any  way  connected  with  the  objects  and  purposes  of  this 
agreement." 


And,  after  making  provision  for  the  admission  of  the 
Edinburgh  and  Glasgow  Railway  Company,  as  part  owners 
of  the  said  East  Coast  route,  and  of  the  Scottish  Central 
Railway  Company,  and  the  Edinhurghy  Dundee^  and  Perth 
Railway  Company,  to  participate  in  the  provisions  of  the 
said  agreement,  the  said  agreement  proceeds  as  follows : — 

**  20.  Each  of  the  said  companies,  parties  hereto,  shall 
and  will,  during  the  subsistence  of  this  agreement,  so  far 
as  they  reasonably  can  or  may,  encourage  and  promote,  in 
accordance  with  the  terms  and  provisions  of  this  agreement, 
the  expeditious  passage  and  continuous  transmission  of  the 
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^^-  several  descriptions  of  traffic  to  which  this  agreement  re- 
lates to  and  from  the  respective  districts  to  or  for  which 
sach  traffic  may  be  destined  or  be  desired  to  be  taken  or 
sent,  and  shall  and  will^  in  all  respects,^»irTT  on  and  con- 
duct snch  traffic  faithfully  the  one  towards  the  other  and 
according  to  the  tme  spirit  and  intent  of  this  i^reementy 
and  shall  not  nor  will,  either  by  booking  short  of  the  place 
of  ultimate  destination  and  then  rebooking,  or  by  secret  or 
other  allowances  or  drawbacks,  or  by  quoting  or  charging 
lower  rates  from  or  to  intermediate  or  neighbouring  or 
other  stations,  or  by  granting  tickets  without  money,  or 
free  passes,  or  an  extension  of  credit  beyond  what  is  agreed 
upon  between  the  said  parties  hereto  or  the  said  committee 
of  managers,  or  usual,  or  by  any  other  means  or  induce- 
ment whatsoever,  cause  or  promote  the  said  traffic  to  go  or 
be  sent,  travel  or  pass,  to  its  place  of  destination,  so  that 
the  same,  or  the  revenues  derived  therefrom,  shall  not 
appear  and  be  treated  as  part  of  the  traffic  and  revenues 
to  which  this  agreement  relates,  so  as  to  prevent  snch  traffic 
from  being  carried  on  or  the  revenues  therefrom  divided 
and  apportioned  in  accordance  with  the  bona  fide  intent 
and  meaning  of  the  terms  of  these  presents,  or  so  as  to 
cause  the  same  to  be  divided  and  apportioned  differently 
than  would  have  been  the  case  in  case  such  traffic  had  been 
sent  and  booked  or  forwarded  through  directly  from  its 
place  of  despatch  to  its  place  of  ultimate  destination,  in 
conformity  with  the  terms  and  spirit  of  this  agreement. 

^  22.  Thb  agreement  shall  conmience  and  taike  e£fect  as 
on  and  from  the  1st  day  of  January,  1856,  and  shall  con* 
tinue  in  force  for  the  foU  term  or  period  of  tburteen  years 
fit>m  snch  day ;  and,  unless,  six  months  at  least  before  the 
expiration  of  the  said  term,  one  or  more  of  the  said  com- 
panies shall  have  signified,  by  notice  in  writing,  under  the 
hand  or  hands  respectively  of  its  or  their  secretary  or  secre- 
tMiies  respectively,  and  delivered  to  each  of  the  other  com- 
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panies,  an  intention  to  determine  this  agreement  at  the         i^^i* 
expiration  of  the  said  term  of  fourteen  years,  this  agree-        Harb 
ment  shall  continue  in  force  after  the  expiration  of  that  London  and 
term,  until  determined  by  notice  as  aforesaid,  given  at  least      wesVern 
six  months  before  such  determination  is  to  take  effect ;  and 
no   contract,  agreement,  or  arrangement  respecting  the 
management,  carrying  on,  or  division  of  the  traffic  to  which 
this  agreement  relates,  or  of  any  traffic  arising  within  the 
districts  affected  by  this  agreement,  or  to  which  it  may  be 
extended,  to  take  effect  at  or  after  the  expiration  or  deter- 
mination of  this  agreement,  shall  be  entered  into,  nor  any 
treaty  or  negotiation  for  any  such  contract,  agreement,  or 
arrangement,  entertained,  by  any  of  the  said  companies, 
parties  hereto,  at  all  during  the  said  term  of  fourteen  years, 
without  the  consent  of  all  the  said  other  companies,  parties 
hereto,  nor  afterwards^  during  the  continuance  of  this  f^ee- 
ment,  without  the  same  and  the  terms  thereof  being  first 
communicated  to  all  the  said  companies,  parties  hereto,  and 
to  such  one  or  more  of  the  Edinburgh  and  GlasgotOy  and 
Scottish  Central,  and  Edinburgh,  Dundee,  and  Perth  Rail- 
way Companies,  as  shall  have  executed  such  supplemental 
agreement  as  aforesaid,  and  a  reasonable  tim^  and  oppor- 
tunity allowed  to  all  the  said  companies,  parties  hereto,  and 
to  the  said  other  above-named  companies,  to  meet  and 
confer,  and,  if  possible,  arrange  the  terms  of  any  ftiture 
general  arrangement  with  reference  thereto." 


The  schedule  to  the  agreement  contained,  in  the  firs 
column,  the  names  of  a  large  number  of  principal  stations, 
with  corresponding  entries  in  the  other  columns,  the  nature 
of  which  appears  from  the  following  specimens  : — 
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The  main  lines  of  the  said  West  Coast  route  and  East 
Coast  route  respectively  were,  throughout  the  whole  of 
their  respective  lengths,  separate  and  distinct,  although 
collateral  routes. 

On  the  settlement  of  accounts  for  the  half-year  ending 
Christmas,  1857.  between  the  London  vrnd  North^Weatem 
Railway  Company,  the  Lancaster  and  Carlisle  Railway 
Company^  and  the  Caledonian  Railway  Company,  as 
owners  of  the  West  Coast  route,  on  the  one  hand,  and 
the  Great  Northern  Railway  Company,  the  North" 
Eastern  Railway  Company,  the  North  British  Railway 
Company,  and  the  Midland  Railway  Company,  as  owners 
of  the  East  Coast  route,  on  the  other  hand,  in  pursuance 
of  the  provisions  of  the  said  agreement,  the  Defendants, 
the  London  and  North-Western  Railway  Company,  the 
Lancaster  and  Carlisle  Railway  Company,  and  the 
Caledonian  Railway  Company,  as  the  owners  of  the 
West  Coast  route,  paid  over  to  the  Great  Northern 
Railway  Company,  the  North-Eastern  Railway  Company, 
the  North  British  Railway  Company,  and  the  Midland 
Railway,  as  the  owners  of  the  East  Coast  route,  the  balance 
of  7,329^  14«.  5d.,  in  respect  of  the  through  traffic 
between  London  and  Glasgow  alone  for  the  preceding 
half-year — the  through  traffic,  in  respect  of  which  such 
sum  of  7,3292.  145.  5d.  had  been  received,  having  been 
carried  and  conveyed  exclusively  on  the  said  West  Coast 
route. 
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Of  this  sum  the  proportion  paid  by  or  on  account  of 
the  said  Defendants  the  London  and  North -Western 
Railway  Company  was  £3858,  or  thereabouts,  the  whole 
of  which  was  taken  and  paid  out  of  the  revenues,  tolls, 
and  profits  of  such  last-mentioned  company,  earned 
upon  their  own  undertaking,  in  respect  of  the  earnings  of 
such  undertaking  as  a  portion  of  the  said  West  Coast 
route. 


StaUment. 
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J^^  By  a  supplemental  agreement,  dated  the  13th  day  of 

Harb        January,    1859,  and  made  between  the  Defendants  the 
London  and  Edinburgh  and    Glasgow  Railway  Company,  of  the  first 
Wbbtern     P^^>  ^^d  tb®  several  other  companies,  Defendants  hereto, 
CouTAvy      ^^  ^^®  second   part,  the  Edinburgh  and   Glasgow  Rail- 
way  Company  was    admitted    as    a   party   to   the   said 
agreement. 

The  bill  alleged,  that  the  several  companies  were  acting 
on  the  said  agreement,  and  prayed,  that  it  might  be  declared 
beyond  the  powers  of  the  several  companies  and  to  be 
illegal  and  void,  and  for  an  injunction  to  restrain  the 
several  companies  from  acting  under  it,  and  from  mixing 
up  or  blending  the  revenues,  tolls,  profits,  or  moneys  of  the 
London  and  North  -  Western  Company  with  those  of  the 
other  companies,  so  as  to  form  a  common  fund,  or  for  any 
other  purpose,  and  from  dividing  the  revenues,  tolls,  profits, 
or  moneys  of  the  London  and  North-  Western  Company,  or 
any  portion  thereof,  between  that  and  the  other  companies, 
and  from  paying  or  allowing  in  account  to  the  other  com- 
panies, or  in  any  manner  alienating  any  of  their  revenues^ 
tolls,  profits,  or  moneys,  under  colour  of  the  said  agree- 
ment, and  also  for  an  account  of  past  transactions  under 
the  agreement. 

It  appeared  from  the  evidence,  that  the  agreement  in 
question  had  been  preceded  by  a  previous  agreement  of  the 
same  character ;  that  the  Plaintiflf  had  for  many  years  been 
a  shareholder  and  had  received  in  one  of  the  Defendant 
companies  without  having  raised  any  objection  to  the 
arrangement ;  and  that  he  purchased  shares  in  the  London 
and  North'  Western  Railway  for  the  purpose  of  instituting 
this  suit.  There  was  also  evidence  tending  to  show,  that 
he  sued  in  the  interests  of,  if  not  in  collusion  with,  one  of 
the  companies  parties  to  the  agreement. 
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Sir  H.  Cairns,  Q.C.,  and  Mr.  Bimll,  for  the  Plaintiff:—         1861- 


It  is  impossible  to  read  the  agreement  without  seeing 
that  it  constitutes  a  quasi-partnership,  and  is  not  a  mere 
arrangement  for  through  traffic,  such  as  is  authorized  by 
the  87th  section  of  the  Railways  Clauses  Act.  The  two 
routes  touch  only  at  their  extremities ;  and  there  is  nothing 
in  the  nature  of  through  traffic  in  the  subject.  Through 
traffic  means  only  traffic  carried  along  a  series  of  lines  in 
continuation  of  one  another.  It  follows,  therefore,  that  the 
agreement  is  ultra  vires  and  illegal.  A  case  of  acquies- 
cence is  set  up  against  the  Plaintiff,  but,  even  if  proved,  it 
would  not  bind  a  shareholder  further  than  to  prevent  him 
from  calling  for  an  account  of  past  acts  and  pa^Tuents.  It 
cannot  make  an  illegal  agreement  binding  for  the  future. 
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Mr.  Rolt,  Q.C.,  and  Mr.  Speed,  for  the  London  and  North- 
western Company: — 

l%ere  is  nothing  ultra  vires  in  the  agreement.  Railway 
companies  are  carriers,  and  are  at  liberty  to  conduct  their 
business  as  other  carriers  may,  except  so  far  as  they  are 
subjected  to  express  prohibition  by  the  Legislature.  There 
is  nothing  in  any  of  the  Acts  to  say,  that  a  railway  com- 
pany may  not  make  such  arrangements  as  they  consider 
most  advantageous  to  enable  them  to  make  profits  in  their 
own  proper  business  as  carriers ;  and  this  is  all  that  has 
been  done.  It  is  true^  that  the  company  is  bound  to  divide 
its  profits  among  the  shareholders,  but  then  it  may  realise 
and  ascertain  those  profits  in  the  best  way  it  can ;  and 
there  is  nothing  to  prevent  it  from  ascertaining  its  share  of 
certain  profits,  made  by  its  own  and  other  lines,  from  the 
results  of  past  experience,  and  binding  itself  to  an  arrange- 
ment on  that  footing. 

[The  ViCE-CuAXCELLOB. — Can  a  company  bind  its  share- 
holders to  a  conjectural  estimate  of  profits  ?] 
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1861.  We  submit,  that  that  is  within  the  powers  of  manage* 

Habb        ment,  which  companies  necessarily  must  have :  Shrewsbury 

London  and  cind  Birmingham  Railway  Company  v.  London  and  North- 

WmVmn      Western  Railway  Company  (a),  South  Yorkshire  Railway 

and  River  Dun   Company  v.   Great 

Company  fb),  Simpson  v.  Denison  {c). 


Railway     and  River  Dun   Company  v.   Great  Northern   Railway 

vrOMPAN  T« 


Arffumeni, 


There  is  nothing  in  this  case  like  a  contrivance  to  evade 
the  limitations  of  the  company's  Act.     The  assumption  on 
the  other  side  iS;  that  there  is  no  act  of  management,  how- 
ever minute^  for  which  a  company  is  competent,  unless  it 
can  find  a  specific  authority  in  its  Act  of  Parliament.     If 
this  were  so,  it  would  be  impossible  for  a  company  to  carry 
on  business  at  all ;  and  the  true  principle  is^  that  a  com- 
pany may  conduct  its  business  as  it  pleases,  subject  only  to 
any  prohibition  imposed  by  the  Legislature.     The  onus  is 
not  on  us  to  show  the  authority  to  do  anything  which  is 
conducive  to  the  successful  conduct  of  the  company's  busi- 
ness, for  this  is  implied  in  the  authority  to  conduct  a  carry- 
ing business  at  all.     The  onus  is  on  the  Plaintiff  to  point 
out  a  prohibition  of  the  acts  he  complains  of.     This  is  the 
fair  result  of  the  authorities.     In  Simpson  v.  Denison^  the 
agreement  was  not  a  bona  fide  agreement  for  the  purpose 
of  conducting  the  traffic  belonging  to  the  Great  Northern 
Company,  but  it  was  an  agreement  designed^  under  colour 
of  passing  over  another  line  of  railway,  to  acquire  for  the 
Great  Northern  the  whole  of  the  traffic  of  that  other  line. 
This  was  the  ground  of  the  decision — the  same  principle, 
in  fact,  on  which  the  South  Yorkshire  and  River  Dun  case 
was  decided ;  and  it  is  in  the  presence  or  absence  of  such 
bona  fides  that  the  guiding  principle  is  to  be  found. 


(tf )  7  Railw.  Cas.  531 ;  3.  C.         (h)   7  Railw.  Cos.  744,  771 ; 
2  M.  &  G.  324;  17  Q.  B.  652 ;      8.  C.  9  Exch.  65. 
6  H.  L.  Cas.  113.  (c)  7  Railw.  Cas.  403 ;  8.  C. 

10  Hare,  61. 
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The  only  other  case  which  comes  near  this  is  the  Shrews-        1661. 
bury  case.     That  was  an  agreement  for  the  division,  in        harb 
certain  fixed  proportions,  of  the  tolls  taken  by  the  Plaintiffs'  lowdok  akd 
and  the  Defendants'  companies  from  parts  of  their  respec-       North- 
tire  lines,  including  a  portion  which  was  common  to  both  ;     Railway 
and  it  prohibited  the  Defendants  from  nsing  certain  branch         Jpawy. 
lines  to  compete  for  traffic  properly  belonging  to  the  Plain-      Argumnt. 
tifl^.    A  bill  was  filed  for  specific  performance.    A  demurrer 
was  allowed  by  the  Vice-Chancellor  of  England^  on  the 
ground,  that,  according  to  the  terms  of  the  agreement,  the 
time  had  not  arrived  for  it  to  come  into  operation.     This 
decision  was  reversed  by  Lord  Cottenfiam,  who  held,  that 
the  time  had  arrived,  and  also  held,  that  there  was  no  ille- 
gality in  the  agreement.     Lord  Coitenham,  after  stating 
that  it  was  the  duty  of  the  managers  of  the  Plaintifis'  com- 
pany to  secure,  by  all  lawfiil  means,  the  most  traffic  they 
could  get,  and  that  they  were  apprehensive  of  a  loss  of  traffic 
by  the  competition  of  the  Defendants,  says  of  the  agreement, 
**  At  all  events,  if  it  was  a  means  by  which,  according  to 
their  opinion,  the  greatest  security  was  preserved  to  their 
subscribers  of  getting  a  fair  and  reasonable  share  of  the 
traffic,  how  can  it  be  a  violation  of  duty  ?     It  is  merely  a 
different  mode  by  which  that  object  is  secured  and  main- 
tained."   And,  after  stating  the  arrangement  for  a  division 
of  the  profits  in  certain  proportions,  he  says,  "  That  was  a 
beneficial  arrangement  for  their  own  subscribers ;  their 
subscribers  cannot  complain,  the  duty  of   the  directors 
being  to  obtain  the  most  they  could:"  and  Lord  Cottenhanif 
holding  also  that  the  other  part  of  the  agreement  which 
prohibited  competition  over  a  certain  circuitous  route  was 
not  illegal,  overruled  the  demurrer. 


This  is  a  distinct  authority  in  our  favour.  Then,  an 
injunction  having  been  granted  by  the  Vice-Chancellor  of 
England,  the  order  was  discharged  by  Lord  Truro,  with 
liberty  to  the  Plaintiffs  to  proceed  at  law,  simply  on  the 
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ground,  that  the  legal  right  ought  first  to  be  established. 
The  case  was  then  heard  before  the  Queen's  Bench ;  ands 
LoxDoir  AicD  upon  demurrer,  the  agreement  was  held  not  to  be  void. 
Webtbrv  ^^^^  Campbell,  in  delivering  judgment,  disposed  of  the  two 
objections:  one,  that  the  agreement  was  a  fraud  on  the 
public  ;  the  other,  that  it  was  a  fraud  on  the  shareholders. 
As  to  the  first,  he  said,  that  an  agreement  to  prevent  com- 
petition, restricted  to  one  particular  line,  was  no  more 
illegal  than  for  two  persons  engaged  in  trade  to  agree,  that 
one  should  not  exercise  his  trade  or  compete  with  the 
other  within  a  particular  district. 


Habb 

V. 


Railway 

COMPANT. 

Argument. 


And,  with  respect  to  the  injury  to  the  shareholders  by 
the  stipulation  for  a  division  of  profits,  he  said,  "  If  such  a 
stipulation  were  necessarily  injurious  to  the  shareholders, 
the  objection  might  be  valid  ;  but  this  stipulation  may  be 
greatly  for  the  benefit  of  the  shareholders,  as,  without  such 
co-operation  of  the  two  companies,  perhaps  no  profit  would 
be  madef  and,  in  the  course  of  the  argument,  Lord 
Campbell  observed,  with  reference  to  the  alienation  of  tolls, 
"  It  is  outlay  for  the  purpose  of  increasing  dividends ;  a 
jury  will  decide  whether  it  is  bon&  fide  or  not." 

This  completely  covers  our  case.  At  the  next  stage — 
the  hearing  of  the  cause— the  Master  of  the  Rolls,  without 
expressing  any  opinion  of  his  own,  followed  the  judgments 
of  Lord  Cottenham  and  the  Queen's  Bench  on  the  question 
of  illegality,  but  dismissed  the  bill,  on  the  ground  that  the 
time  had  not  arrived  for  carrying  out  the  agreement. 

Then  came  the  appeal  before  the  Lords  Justices ;  and 
they  held,  that  the  agreement  could  not  be  enforced  in 
equity,  Lord  Justice  Knight  Bruce,  liowever,  reserving  his 
opinion  as  to  the  legal  point. 


When  the  case  came  on  appeal  before  the  House  of 
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Lords  (a)»  Lord  Cranworth  studiously  avoided  giving  any 
decisive  opinion  on  the  question  of  illegality,  though  he 
inclined  to  think,  that  the  agreement  was  too  one-sided  to 
be  enforced  in  equity ;  but  the  judgment  went  on  the  inde- 
pendent ground  on  which  the  Master  of  the  Rolls  had 
acted. 

Then  the  Plaintiff  has  been  for  years  a  shareholder  in 
one  of  the  companies,  and  has  received  dividends  under  and 
acquiesced  in  this  arrangement.  He  became  a  shareholder 
in  the  London  and  North"  Western  Company  for  the  pur- 
pose of  instituting  this  suit  in  the  interest  of  the  Midland 
Company.  The  Raintiff,  therefore,  is  bound  by  his  acqui- 
escence, and  cannot  sue  on  behalf  of  all  the  shareholders 
to  impeach  the  agreement :  Graham  v.  Birkenhead  Rail- 
way Company  (b). 

Mr.  W.  D.  Gardiner^  for  the  Lancaster  and  Carlisle 
Railway  Company,  cited  Hodgson  v.  Powis  (c). 

Mr.  J,  F.  Miller^  for  the  Caledonian  Company,  cited,  on 
the  question  of  acquiescence,  Kent  v.  Jackson  (ci),  Re 
Magdalena  Steam  Company  (e)^  Burt  v.  British  Nation 
Life  Assurance  Association  (/),  Ffooks  v.  South-  Western 
Railway  Company  (^r). 

Mr.  Daniel^  Q-C,  and  Mr.  T.  Stevens^  for  the  Great 
Northern  Company: — 

The  clause  in  the  special  Act,  directing  how  the  profits 
are  to  be  distributed,  does  not  extend  to  limit  any  dis- 
cretion which  may  be  exercised  as  to  the  mode  in  which 


1861. 
Harb 

V. 

London  and 
North- 
western 
Railway 

COMPAMT. 

Argument, 


(a)  6  H.  L.  Cas.  113. 
{b)  2  Mac.  it  6. 146. 
(e)  7  Railw.  Cas.  966;  S,  a 
iDeG.,  M.,&6.  6. 

VOL.  II. 


(d)  14  Beav.  367. 
{e)  Johns.  600. 
(/)  4  De  G.  &  J.  168. 
(g)  1  Sm.  k  G.  142. 
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these  profits  may  best  be  realised,  whether  by  competition 
or  by  arrangement.   A  similar  clause  in  a  partnership  deed 
London  and  would  be  no  bar  to  an  analogous  arrangement  between  the 
firm  and  other  carriers. 

Then  the  87th  clause  of  the  Railways  Clauses  Act, 
taken  together  with  the  92iid^  is  sufficient  to  authorise  a 
traffic  arrangement  of  this  description. 


1861. 
Uarb 

V. 


North- 
western 
Railway 
Company. 

Argument. 


Mr.  Qiffard,  Q.C.,  and  Mr.  Hobfumae,  for  the  North-- 
Eastern  Company : — 

The  two  grounds  on  which  this  agreement  is  attempted 
to  be  impeached  must  be  kept  separate.  As  to  the  in- 
terests of  the  public,  they  have  nothing  to  do  with  the 
division  of  the  profits ;  and  this  is  not  a  case  where  the 
Attorney-General  comes,  on  behalf  of  the  public,  to  com- 
plain of  an  arrangement  creating  an  injurious  monopoly. 

The  Plaintiff,  therefore,  must  confine  himself  to  the  alleged 
fraud  on  the  shareholders ;  and,  as  to  that,  he  is  met  by  a 
case  of  acquiescence  stronger  than  any  in  the  books,  except, 
perhaps,  Burfs  case.  From  1851  to  1856,  the  previous  agree- 
ment was  known  to  the  Plaintiff  and  acquiesced  in  by  every 
shareholder.  Then  it  was  renewed  for  a  term  of  fourteen 
years,  and  no  one  denied  that  it  was  beneficial.  It  is  quite 
true,  that  Lord  Justice  Turner^  in  the  Shrewsbury  caae^ 
says,  that  a  railway  company  cannot  alienate  its  tolls  ;  but, 
of  necessity,  that  statement  must  be  qualified.  A  company 
must  expend  portions  of  its  tolls  on  matters  not  expressly 
authorised  by  its  Act — as,  on  electric  telegraphs,  engine  fac- 
tories, and  a  multitude  of  other  incidental  matters.  That 
£S  to  say,  an  alienation  of  profits  for  the  purpose  of  increasing 
the  profits  of  the  regular  business  of  a  com^iany  is  necessary 
and  lawful.  Further,  if  all  the  shareholders  were  to  agree  to 
an  actual  alienation  of  tolls  in  favour  of  one  class  of  them, 
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thatwould  be  binding;  and  all  the  shareholders  in  theLondan  ^^^* 
and  North- Western  Railway,  including  those  from  whom  Harb 
the  Plaintiff  bought,  have  acquiesced  in  this  arrangement.  London  and 

NORTH- 

rni  11  11-  •        1  1*^      1       1  Western 

1  ne  penal  clause  creates  no  additional  dimculty,  because,     Railway 

if  the  agreement  was  good,  the  penalty  to  enforce  it  must       ^mpany. 

be  good  also.     It  is  only  fixing  liquidated  damages.  Argument. 

[They  also  cited  Lancaster  and  Carlisle  Railway  Com- 
pany  v.  North-  Western  Railway  Company  (a).] 

Mr.  WiUcockj  Q.C.,  and  Mr.  Boyes^  for  the  North  British 
Company,  referred  to  the  122nd  section  of  the  Companies 
Clauses  Act,  which  authorises  directors  to  set  apart  sums 
for  contingencies  and  improvements,  and  to  divide  the 
balance  only. 

Mr.  CoU  for  the  Edinburgh  and  Glasgow  Company. 

Mr.  Archibald  Smith  for  the  Midland  Company. 

Sir  H.  Cairns  in  reply : — 

It  is  admitted,  now,  that  the  purpose  of  the  agreement 
was  not  to  benefit  the  public,  but  to  prevent  competition  ; 
but  I  will  first  deal  with  the  alleged  case  of  acquiescence  ; 
and,  for  this  purpose,  I  assume,  that  the  agreement  is  ultra 
Tires.  When  there  is  a  single  act  done,  once  for  all,  re- 
sulting in  a  money  demand  (as  any  improper  dealing  with 
the  assets  of  a  company),  there  acquiescence  is  conclusive, 
because  it  is  equivalent  to  a  release ;  and  a  release  would 
be  valid.  So,  also,  where  the  act  complained  of  is  an 
unauthorised  loan.  All  the  authorities  where  the  de- 
cision has  rested  upon  acquiescence  are  either  of 
this  kind,  or  else  they  have  been  cases  where  the  ap- 
plication   has    been    interlocutory,    and    the  Court   has 

(a)  2  Kay  &  J.  293. 
U  2 
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Harb        locutory  motion  in  favour  of  a  Plaintiff,  who  has  acquiesced 

London  and  in  the  alleged  injury.     This  was  the  principle  of  Graham  v. 

Birkenhead  Railway  Company  y  Ffooks  v.  South -Western 

Railway  Company y  and  Hodgson  v.  Powis. 


NORTH- 

Wbstbrn 
Railway 
Company. 


Argument, 


Burt  V.  British  Assurance  Association  was  a  decision  at 
the  hearing,  proceeding  on  the  ground  I  first  mentioned. 
It  was  a  concluded  transaction,  resulting  in  many  liabili- 
ties and  Lord  Justice  Knight  Bruce  puts  it  on  the  footing 
of  a  release. 

But  this  principle  has  never  been  applied  to  prevent  a 
continuing  agreement,  in  itself  ultra  vires,  from  being  im- 
peached. In  Bagshaw  v.  Eastern  Union  Railway  Com- 
pany(a)j  the  Vice-Chancellor  says  of  such  an  act,  "  Even 
unanimity  would  not  make  it  lawful."  If  there  were  an 
actual  contract  signed  by  every  shareholder  to  use  the 
capital  of  a  railway  company  for  an  unauthorised  purpose, 
the  Court  would  treat  it  as  nudum  pactum  ;  and  no  acquies- 
cence can  come  as  high  as  that.  In  fact,  the  acquiescence 
is  as  much  ultra  vires  as  the  agreement  itself.  Otherwise 
the  Legislature  would  have  no  control  over  the  companies 
it  created. 

Then,  as  to  the  legality  of  the  agreement.  It  is  clearly 
not  a  case  of  through  traffic  under  the  87th  clause.  The 
East  route  and  the  West  route  have  not  a  mile  of  railway  in 
common.  They  are  not  parts  of  a  continuous  line,  but 
independent  routes  between  the  same  termini.  Putting 
that  pretext  aside,  I  come  to  the  main  question  raised, 
whether  this  agreement  is  ultra  vires.  *  In  defence  of  it,  it 
is  said,  first,  that  it  does  not  contemplate  a  parting  with 
profits,  because  it  provides  for  payments  which  are  intended 
as  a  means  of  increasing  profits ;  and  that  the  real  profits 
divisible  among  the  shareholders  are  the  balance  remaining 
after  all  such  expenses.  The  answer  to  this  is,  that  it 
(a)  7  Hare,  114, 129. 
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proves  too  much.  If  it  is  the  true  principle,  then  any 
expenditure  would  be  lawful  which  was  designed  to  increase 
the  dividends  of  the  company.  A  railway  company,  for 
example,  might  set  up  a  hotel,  or  buy  steam-boats,  or  do 
any  thing  which  was  thought  likely  to  pay.  It  is  settled, 
that  it  is  illegal  for  a  railway  company  to  increase  its  traffic 
and  dividends  by  establishing  a  line  of  steamers  as  feeders. 
If  it  buys  off  competition,  say,  by  paying  a  line  of  steamers 
for  not  competing  with  it,  can  that  be  less  illegal  ?  It  is 
the  same  thing  to  buy  off  a  competing  railway ;  and  that  is 
what  this  agreement  is  designed  to  do. 

[The  Vick-Chancellor. — There  is  a  difference.  In  the 
one  case,  the  company  takes  up  a  trade  distinct  from  that 
for  which  it  was  incorporated ;  in  the  other,  it  buys  off 
opposition  to  its  legitimate  business.] 

Sir  H.  Cairns. — There  are  two  objections  to  such  a 
course :  one,  on  behalf  of  the  public,  who  are  interested  in 
competition ;  the  other,  on  behalf  of  the  shareholders,  who 
are  interested  in  the  proper  application  of  the  profits. 

In  Colman  v.  Eastern  Counties  Railway  Company  (a), 
a  subsidy  to  a  steam-boat  company  was  held  illegal. 

It  was  argued,  that,  as  one  carrier  may  buy  off  another, 
so  may  a  carrying  company  ;  but  the  distinction  is,  that  a 
company  is  not  sui  juris.  Then  it  is  said,  that  it  is  optional 
with  railway  companies  to  act  as  carriers;  but,  if  they  hold 
themselves  out  as  carriers  over  their  line,  they  must  act  up 
to  that  representation,  and  cannot  agree  to  fetter  them- 
selves by  special  prohibitions.  Then  it  is  said,  that  this  is 
within  the  general  power  of  conducting  the  carrying  busi- 
ness.  But  this  is  not  so.  They  have  all  powers  necessary 
to  maintain  their  line  and  to  carry  passengers  and  goods^ 
upon  it,  but  they  have  no  power  to  spend  money  simply  to 
attract  traffic:  Companies  Clauses  Consolidation  Act  (ft), 
Simpson  v.  Denison, 

{a)  10  Beav.  1.  {b)  Sects.  lli^12<3. 


1861. 
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V. 

London  and 
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Harb 

V. 


NORTH- 

Wbstbrn 
Railway 
Company. 


With  respect  to  the  Queen's  Bench  decision  in  the 
Shrewsbury  case,  the  Miver  Dun  case  and  also  the  JSasi 
London  and  Anglian  Railway  Company  v.  Eastern  Counties  Railway 
Company  (a)  are  directly  opposed  to  the  doctrine  there 
laid  down.  Beman  y.  Ruff6rd(b)  is  also  in  our  Beiyour. 
The  judgment  of  Lord  Cottenham  on  the  demurrer,  has 
been  overruled.  The  doctrine,  that  an  agreement  is  to  be 
upheld  if  not  necessarily  injurious  to  the  shareholders, 
cannot  now  be  followed.  It  is  directly  opposed  to  the 
judgment  of  the  Common  Pleas  in  the  East  Anglian  ease^ 
and  to  that  of  the  Lords  Justices  in  the  Shrewsbury  case^ 
and,  to  a  certain  extent,  to  that  of  the  Lord  Chancellor  in 
the  House  of  Lords. 

I  admit,  that,  on  the  ground  of  acquiescence,  we  are 
debarred  from  asking  an  account  except  from  the  time 
when  we  first  objected  to  the  agreement,  but  otherwise 
we  are  not  affected. 

[As  to  the  costs,  he  cited  Munt  v.  Shrewsbury  and 
Chester  Railway  Company  (c).] 


JuM  nth. 

Judgment, 


Vick-Chancellor  Sir  W.  Page  Wood: — 

This  is  a  bill  filed  by  a  shareholder  in  the  London  and 
North'  Western  Railway,  on  behalf  of  himself  and  all  other 
shareholders,  against  that  company  and  seven  other  compa- 
nies, parties  to  an  agreement  termed  the  octuple  arrange- 
ment, for  regulating  the  traffic  on  the  different  lines.  The 
bill  seeks  an  injunction  against  the  directors  of  the 
London  and  North- fVestern  Company,  to  restrain  them 
from  carrying  this  agreement  into  effect,  and  firom  mixing 
up  their  revenues  with  those  of  the  other  companies  or 
alienating  their  tolls  to  them.  The  questions  raised  are, 
first,  the  legality  or  illegality  of  the  agreement  itself;  and. 


(a)  7  Riiilw.  Cii«.  150. 


(b)  Id.  48. 


{e)  13  Beav.  1. 
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secondly,  the  competency  of  the  Plaintiff  to  apply  to  have 
it  set  aside. 


With  regard  to  the  argament  against  the  validity  of 
the  agreement,  I  may  clear  the  ground  of  one  ohjection, 
by  saying,  that  I  see  nothing  in  the  alleged  injury  to  the 
poblic  arising  from  the  prevention  of  competition.  I  find 
no  indication,  in  the  course  taken  by  the  Legislature,  of  an 
intention  to  create  competition  by  authorising  various 
lines.  From  my  own  experience  in  Parliamentary  com- 
mittees, I  should  rather  be  disposed  to  say,  that  the 
Legislature  wisely  inclined  to  avoid  authorising  the  con- 
struction of  two  lines  which  would  necessarily  compete 
with  one  another.  It  is  a  mistaken  notion,  that  the  public 
is  benefited  by  pitting  two  railway  companies  against  each 
other  till  one  is  mined,  the  result  being,  at  last,  to  raise  the 
hres  to  the  highest  possible  standard.  The  Legislature 
protected  the  public  in  a  different  way,  by  a  provision 
limiting  the  maximum  of  tolls  to  be  taken,  and,  with 
respect  to  fiures,  it  guarded  against  excessive  profits  by  an 
enactment  in  the  7  &  8  Vict.  c.  85  (a),  that,  in  the  event  of 
the  profits  reaching  10  per  cent.,  the  Treasury  may  revise 
the  scale  of  &res,  and  that  the  Board  of  Trade  may, 
under  certain  conditions,  purchase  the  line.  Except  by 
fixing  a  maximum  rate  of  tolls,  and,  as  far  as  practicable, 
a  maximum  amount  of  profit,  the  Legislature  has  imposed 
no  conditions  in  iavonr  of  the  travelling  public.  I  cannot 
have  any  doubt,  that  it  is  competent  for  a  railway  company 
to  abstain  altogether  from  carrying.  If  a  company  enters 
upon  the  carrying  business,  it  is  bound  to  carry  on  equal 
terms  for  all ;  but  I  find  in  the  Acts  no  obligation  upon  a 
company  to  become  carriers,  except  as  to  the  mails  and 
the  Queen's  troops.  On  the  contrary,  it  is  plain,  through- 
out all  the  statutes,  from  the  7  Sd  8  Vict.  c.  85  to  the  22 
k  23  Vict  c.  59,  that  carrying  was  meant  to  be  optional 

(a)  Scck^.  1,  2. 
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1861.  ^th  the  companies ;  and   that   the  Legislatare  contem- 

Harb  plated  the  probability,  or  possibility,  of  the  companies 
London  and  declining  to  act  as  carriers.  Probably  it  contemplated, 
that  the  carrying  business  on  short  lines  m^ht  be  con- 
ducted by  arrangement  with  larger  companies ;  and  that 
the  directors  might  be  content  with  taking  toll&from  them 
for  the  use  of  the  line.  At  any  rate  it  is  clear,  that 
Parliament,  with  how  much  foresight  it  is  not  necessary 
to  consider^  did  at  first  contemplate,  that  other  persons  or 
companies,  than  the  railway  company  itself,  m^ht  under- 
take the  carrying  business. 
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I  must,  therefore,  dismiss  from  consideration  the  argu- 
ments founded  on  the  notion,  that  the  companies  were  under 
any  obligation  to  carry  on  their  traffic  with  a  view  to  keep 
up  competition,  and  proceed  to  the  real  question  on  which 
the  legality  of  this  agreement  depends.  It  may  be  briefly 
stated  thus  : — There  are  two  lines  of  connected  railways, 
one  forming  the  West  Coast,  the  other  the  East  Coast, 
route ;  and  the  question  is,  how  far  the  companies,  owning 
these  distinct  groups  of  lines,  are  justified  in  coming  to  an 
arrangement,  by  which,  having  calculated  the  probable 
amount  of  traffic  which  would,  in  the  ordinary  course,  flow 
over  the  one  or  the  other  route,  they  agree  for  a  certain 
period  of  years,  to  take  this  calculated  proportion  as  the 
basis  of  their  arrangement ;  and  provide,  that  accounts  shall 
be  kept  on  this  footing,  and  that,  if  the  actual  earnings  of 
either  set  of  lines  shall  difler  firom  the  estimate,  the 
difierence  shall  be  made  good,  after  allowing  for  working 
expenses,  by  payments  firom  the  one  set  of  companies  to  the 
other.  That  is  the  substance  of  the  agreement,  and,  looking 
at  the  state  of  the  authorities,  there  is  certainly  much  to  be 
said  on  both  sides  of  the  question,  whether  such  an  arrange- 
ment is  legal  or  not.  The  difficulty  consists  in  applying  the 
principles  which  have  been  established  to  cases  which  lie 
on  the  border  line  of  what  is  and  what  is  not  lawful. 
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The  treneral  rule  as  to  contracts  ultra  vires  is  laid  }^^' 
down  in  a  very  strong  form  in  the  case  of  Beman  v.  Ruf-  Hare 
fn'd,  by  Lord  Cranwarth,  who  says,  "  It  is  the  province  London  and 
of  the  Court  to  prevent  such  a  contract  from  being  carried 
into  effect ;  for  it  has  often  been  laid  down,  that  this  Court 
will  not  permit  parties,  having  the  enormous  powers  which 
railway  companies  obtain,  to  apply  one  farthing  of  their 
funds  in  a  way  which  differs  in  the  slightest  degree  from 
that  in  which  the  Legislature  has  provided  that  they  should 
be  applied."  That  is  the  very  strongest  way  of  stating 
the  principle ;  and  it  must  not  be  assumed,  that  the  learned 
judge  meant  his  language  to  be  interpreted  too  literally, 
but  the  effect  of  it  is,  that  the  fiinds  of  a  company,  con- 
stituted for  a  particular  purpose,  must  not  be  applied  in 
any  manner  which  Parliament  has  not  sanctioned.  This 
brings  me  to  a  consideration,  urged  on  behalf  of  the  De- 
fendants in  various  shapes,  but  always  coming  to  one  point. 
Tou  find  a  company  created  which,  being  a  corporation, 
has  the  power  of  contracting  under  its  corporate  seal. 
Such  a  company  must,  prim&  facie,  be  bound  by  its  con- 
tracts no  less  than  an  individual ;  and,  therefore,  it  is  said, 
that  those,  who  impeach  the  legality  of  any  such  contract, 
are  bound  to  show  that  the  company  is  prohibited  from 
entering  into  it.  This  is,  perhaps,  putting  the  point  in 
too  strong  a  form ;  and  I  prefer  the  enunciation  of  the 
doctrine  contained  in  the  judgments  of  Lord  Justice 
Turner  and  Lord  Cranworth  in  the  Shrewsbury  case. 
The  general  principle  is  there  stated  by  Lord  Justice 
Turner (a')\-^*'''\ri  determining  questions  of  this  nature. 
Courts  of  justice,  as  I  apprehend,  are  bound  to  consider, 
not  what  in  their  judgment  may  be  most  for  the  in- 
terest of  the  public  but  what  was  the  scope  and  object 
of  the  law  which  is  said  to  be  infringed  or  attempted  to  be 
infringed.  What  we  have  to  consider,  therefore,  is  the 
scope  and  objects  of  the  Acts  of  Parliament  from  which 

(a)  7  Railw.  Gas.  (MX). 
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1861.  these  companies  and  other  railway  companies  (for  there 
Hare  is  nothing  in  this  respect  peculiar  to  these  companies) 
London  and  derive  their  power.  The  great  undertakings  of  these 
companies  could  not  be  carried  into  e£Pect  by  private 
enterprise  alone,  and  Parliament,  therefore,  with  a  view 
to  the  public  good,  authorised  the  constitution  of  large 
bodies^  acting  by  directors,  for  the  purpose  of  carrying 
them  out.  But  these  bodies  have  no  existence  independently 
of  the  Acts  which  create  them,  and  they  are  created  by 
Parliament,  with  special  and  limited  powers,  and  for  limited 
purposes.  When,  therefore,  they  exceed  or  attempt  to 
exceed  their  powers,  or  to  go  beyond  the  limits  of  their 
incorporation,  they  are  acting  in  contravention  of  the  law 
which  created  them,  and  in  opposition  to  that  which  Courts 
of  justice  are  bound  to  consider  to  have  been  the  object  of 
Parliament  in  their  creation." 


Lord  Cranworth  puts  it  very  much  in  the  same  way. 
In  the  course  of  the  argument  in  the  House  of  Lords  (a), 
his  Lordship  observed,  ^^  Primd  &cie,  a  corporation  may 
contract  under  seal.  You  must  show,  that  the  particular 
contract  is  one  which  the  corporation  has  no  power  to 
enter  into.  It  must  be  shown  on  the  face  of  it  to  be  a 
breach  of  duty — something  foreign  to  the  object  for  which 
the  company  was  established." 

This  comes  near  to  the  view  presented  on  behalf  of  the 
Defendants,  namely,  that  you  must  show  a  prohibition  in 
terms  or  in  substance  in  order  to  prove  the  illegality  of 
any  act.  Lord  Justice  Turner  says,  that  you  must  look, 
not  for  a  prohibitory  clause  but  to  the  whole  scope  of  the 
Act,  to  see  whether  the  contract  is  consistent  with  the 
limited  purpose  for  which  the  company  was  incorporated. 
A  railway  company  is  incorporated  for  the  purpose  of 
making  a  particular  railway,  and  for  conducting  the  carry- 
(a)  6  U.  L.  Cas.  124. 
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ing  trade  in  connection  with  it,  but  not  for  the  purpose  of 
acting  as  a  general  carrying  company.     Therefore,  it  can- 
not carry  on  a  canal  undertakings  or  engage  in  steam-boat  London  and 
traffic. 

Haying  thus  referred  to  the  general  principle,  I  proceed 
to  consider  the  nature  of  the  contract  itself,  and  the 
grounds  of  objection  urged  against  its  validity,  before 
discussing  more  fully  the  authorities  bearing  on  the  case, 
^and  especially  the  Shrewsbtny  case.  The  agreement  pur- 
ports—and, I  think,  honestly  purports — to  be  an  agree- 
ment of  this  kind:— It  recites  the  position  of  the  several 
companies,  as  owners  of  the  East  and  West  Coast  routes, 
and  as  common  carriers,  and,  after  referring,  not  very 
accurately,  to  the  87th  clause  of  the  Railways  Clauses  Con- 
solidation Act,  it  recites,  that  it  is  of  importance  to  the 
several  companies  and  would  tend  to  the  accommodation 
of  the  public,  that  arrangements  should  be  made  with  a 
yiew  to  insure  the  regular  working  and  management  of  the 
traffic  between  London  and  Edinburgh^  Glasgow  and  the 
north  of  Scotland^  by  both  these  routes,  and  also  to  and 
from  intermediate  places  common  to  these  companies. 
That  is,  perhaps,  rather  a  vague  way  of  stating  the  real 
purpose  of  preventing  ruinous  competition;  and  the  interests 
of  the  public  are  certainly  put  forward  very  prominently, 
though  not  altogether  without  reason,  because  a  good 
understanding  between  the  different  companies  conducting 
this  traffic,  though  it  may  not  in  one  sense  be  for  the 
immediate  advantage  of  the  public,  inasmuch  as  it  may 
tend  .to  raise  fares,  is,  nevertheless,  in  the  end,  bene- 
ficial, by  preventing  the  ultimate  raising  of  fares,  as  the 
consequence  of  ruinous  competition,  and  also  by  promoting 
the  convenience  of  travellers. 


These  being  the  recitals,  I  come  now  to  the  essential 
part  of  the  agreement  on  which  the  question  turns.     The 
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parties  to  it  say,  in  eifect,  that  they  have  ascertained  that  the 
traffic  between  a  number  of  places,  set  out  in  the  schedule, 
will,  if  left  unfettered,  go  in  certain  proportions  over  the 
different  routes ;  and,  on  the  face  of  it,  the  schedule  looks 
reasonable  enough.  Having  settled  these  tables,  the 
several  companies  agree,  that  this  estimated  distribution 
of  traffic  shall  be  taken  to  be  the  amount  which,  in  the 
ordinary  course,  would  go  over  their  respective  lines ;  and 
then  they  agree,  that  if  it  shall  appear,  that  any  one  company 
has  received  more  than  the  calculated  proportion,  the 
surplus,  subject  to  a  deduction  for  working  expenses,  shall 
be  divided  among  the  companies,  in  such  a  way  as  to  give 
to  each  the  share  which  would  have  accrued  to  it,  if  the 
traffic  had  actually  been  distributed  in  the  exact  propor- 
tions mentioned  in  the  schedules.  An  instance  of  the 
working  of  this  arrangement  is  given  in  the  bill,  by  which 
it  appears,  that,  for  the  half-year  ending  at  Christmas, 
1857,  the  London  and  North-  Western  Company,  and  the 
other  owners  of  the  West  Coast  Route,  had  to  pay  over 
to  the  other  com()anies  a  balance  of  upwards  of  £7000  in 
respect  of  the  traffic  between  London  and  Glasgow^  of 
which  sum  £3800  was  paid  by  the  London  and  North- 
Western  Company.  If  this  is  the  strongest  example  to  be 
found,  it  is  a  remarkable  evidence  of  the  accuracy  of 
the  estimated  proportions,  the  amounts  being  almost  in- 
finitesimal compared  with  the  total  amount  of  the  traffic. 
Still,  we  have  the  undisputed  £Eu;t,  that  a  portion  of  the 
earnings  of  the  London  and  North-  Western  Bailway  were, 
in  pursuance  of  the  agreement  now  in  question,  handed 
over  to  other  companies. 


Undoubtedly,  up  to  a  certain  time,  the  authorities  were 
very  severe  against  the  application  of  the  fiinds  of  such 
companies  to  purposes  which  have  been  considered  foreign 
to  the  objects  for  which  they  were  incorporated ;  and,  in 
applying  the  principles  laid  down  in  such  authorities,  the 
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question  is,  how  &r  an  arrangement^  of  the  kind  I  have 
described,  is  to  be  considered  as  consistent  with  the  pur- 
poses for  which  the  several  companies  were  incorporated. 
Many  of  the  authorities  cited  may  be  laid  aside,  at  once, 
as  inapplicable.  These  are,  first,  those  which  turn  upon 
the  application  of  a  company's  capital  to  the  construction 
of  a  part  only  of  the  line  originally  proposed.  Then 
there  is  the  class  of  cases,  where  companies  have  embarked 
in  undertakings,  which,  though  convenient  accessories  to 
a  railway,  are,  nevertheless,  essentially  distinct  specula- 
tions, as,  for  example,  where  a  railway  company  become 
the  owners^  of  a  line  of  steam- boats.  In  all  these  cases,  a 
principle  of  public  policy  applies,  which  does  not  touch 
the  present  case,  namely,  that  Parliament,  having  autho- 
rised a  company  to  raise  a  large  capital  for  one  specific 
purpose,  confers  no  right  upon  the  company  to  employ 
their  capital^  in  competition  with  the  general  public,  upon 
speculations  of  a  different  kind.  Among  this  class  of 
transactions,  that  which  is  most  analogous  to  the  present 
is  the  subsidising  of  a  steam-boat  company  by  a  railway 
company,  as,  by  paying  so  much  per  head  for  every  pas- 
senger brought  by  the  steam-boats  on  to  the  railway ;  but 
even  this  is  far  beyond  anything  which  has  been  done  in 
the  case  before  me. 

Having  regard  to  the  rule  of  limiting  a  company  to  the 
purposes  for  which  it  was  incorporated,  those  general 
purposes  may  be  described  to  be,  in  the  case  of  a  railway 
company,  to  carry  on  traffic  upon  its  own  railway,  and 
further,  to  carry  on  traffic  in  conjunction  with  other  rail- 
ways. The  87th  section  of  the  Companies  Clauses  Act 
cannot  be  put  higher  than  that.  A  railway  company,  being 
authorised  to  act  as  carriers,  may  contract  to  carry,  for 
example,  firom  London  to  PariSy  and  may  fairly  say,  **  It 
is  our  business  to  see  that  this  contract  is  performed  ;  and 
we  must  do  so  in  the  best  way  we  can."     Where  a  com- 
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I8(ii.  pany  is  engaged,  bon&  fide,  in  carrying  over  its  own  line 

iiAKB  at  starting,  it  is  not  only  authorised  but  encouraged  to 

LoNDo.N  AND  take  every  step,  which   is   necessary  for  forwarding  the 

Wb8te"kn  e^^^  it  has  taken  charge  of,  and  has  power  to  bind  its 

Railway  shareholders  to  the  consequences  of  extending:  its  carryinff 
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—  *  traffic,  in  this  way,  beyond  the  limits  of  its  own  line. 
"  ^"**  *  That  would  not  justify  the  holding  of  shares  in  a  steam- 
boat company,  but  it  would  justify  any  arrangement  with, 
a  steam-boat  company  for  what  is  called  through  booking, 
by  which  each  company  takes  a  certain  proportion  of  the 
whole  fare. 

Then  comes  this  question : — A  railway  company  being 
authorised  to  conduct  a  carrying  business,  how  far  is  it 
allowed  to  do  that,  in  the  most  profitable  way,  by   means 
of  arrangements  with  other  companies,  for  carrying  on 
the   business  in  some  limited    fashion  ?      If  one    com- 
pany agree  with  another  not  to  carry  between  particular 
places,  in  consideration  of  having  the  forwarding  of  all 
the  traffic  beyond  those  limits,  I  see  nothing  objectionable 
in  that.     Again,  these  companies  might  say,  "  Our  lines 
form  a  continuous  loop,  and  we  will  agree  each  to  ran 
over  the  other's  portion  of  it ;"  and  a  variety  of  modes 
might  be  suggested  (and  this,  without  any  question  of 
injury  to  the  public),  in  which  this  agreement  might  have 
been    firamed,  without  assuming  the  more    questionable 
shape  which  it  has  taken.  All  that  they  do  say  is,  that  they 
will  all  be  carriers ;  that  they  have  ascertained  the  propor- 
tions in  which  the  traffic  would  divide  itself;  and  that,  to 
prevent  any  unfair  advantage  being  taken,  any  surplus 
which  may  be  realised  by  any  company,  beyond  this  pro- 
portion,   shall,    subject  to    an   allowance  for   working 
oxponsos,  be   }>aid   over    to    the  other  companies.     The 
same  result  might  have  been  obtained  by  imposing  a  cer- 
tain sum  as  liquidated  damages,  for  each  breach  of  the 
agroomont ;  and  there  might  be  other  forms  into  which  it 
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would  have  been  feasible  to  throw  the  agreement.  Stilly 
in  whatever  shape  the  arrangement  might  have  been  cast) 
the  same  difficulty  must  have  pre8ented,*^tself. 
the  &ct,  that,  if  traffic  comes  upon  one  railway,  money  is 
earned  by  it,  and  part  of  that  money  is,jby  virtue  of  this 
arrangement,  paid  over  to  another  company,  whose  line, 
80  &r  as  this  particular  traffic  is  concerned,  has  no  direct 
connection  whatever  with  that  of  the  first  company. 

Before  turning  to  the  authorities,  I  have  also  to  con- 
rider,  how  this  case  comes  before  the  Court.  There  are 
three  distinct  classes  of  cases : — First,  those,  like  Foss  v. 
Harbottie^  where  the  act  complained  of  is  some  act  ultra 
vires  as  to  the  directors,  but  not  beyond  the  competency  of 
the  company.  There  the  Court  refuses  to  interfere. 
Secondly^  those  cases,  where  the  whole  company  is  incom- 
petent to  do  the  act  complained  of,  it  being  illegal,  either 
with  regard  to  the  shareholders  or  the  public,  or  both. 
A  &miliar  instance  of  what  has  been  held  to  be  illegal,  as 
teg&ris  shareholders,  is  the  application  of  corporate  funds 
to  soliciting  a  new  Act  of  Parliament  (certainly  a  strong 
example).  As  to  injury  to  the  public,  I  need  not  now 
dwell  upon  that,  because  the  public  interests  are  very 
little  concerned  here,  though,  possibly,  upon  the  inter- 
vention of  the  Attorney-General,  there  might  be  some 
case  of  the  kind  to  consider.  The  third  class  of  cases 
consists  of  those,  where  the  capital  of  a  company  is 
applied  to  enterprises  in  which  it  is  not  authorised  to 
engage,  which  includes  the  cases  of  [railway ^companies 
woridng  steam-boat  traffic,  engaging  in  the  sale  of  coals 
ttd  the  like.  Here  both  the  shareholders  and  the 
Attorney-General  have  a  right  to  ask  the  interference  of 
the  Court. 

In  the  first  place,  let  me  consider  what  the  shareholder's 
position  is.  His  interest  is  to  gain  the  largest  possible 
amount  of  profit.     As  between  him  and  the  directors,  if 
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the  directors  find  that  (without  entering  into  any  foreign 
speculation)  the  largest  amount  of  profit  is  to  be  made 
by  granting  to  other  companies  a  certain  proportion  of 
their  traffic,  and  securing  corresponding  advantages  to 
their  own  company,  it  is  not  very  obvious  that  the  share- 
holder is  injured.  It  would  be  difficult,  no  doubt^  to  find 
in  the  letter  of  the  law  any  express  authority  for  such  an 
arrangement,  because  the  company  is  only  authorised  to 
construct  its  own  line,  to  carry  upon  it,  and  to  enter  into 
contracts  for  through  booking.  There  is  no  specific 
enactment  to  enable  such  an  arrangement,  as  I  have  men- 
tioned, to  be  carried  out.  Still,  the  question  is,  whether 
the  general  powers  of  doing  what  may  be  necessary  to 
carry  on  the  traffic  of  the  line  do  not  cover  the  case  ;  and 
I  confess^  that,  but  for  the  authorities  on  the  subject,  I 
should  feel  much  difficulty  in  saying,  that  there  is  in  such 
a  course  anything  which  a  shareholder  is  entitled  to  treat 
as  a  wrong  to  himself.  When,  in  the  judgment  of  the 
directors^  and  of  the  company  assetnbled  in  general  meet- 
ings it  is  found  advantageous  to  give  up  certain  contingent 
profits,  in  order  to  secure  certain  other  profits  expected 
from  the  arrangement,  an  individual  shareholder  does  not 
seem  to  have  any  right  to  treat  such  a  contract  as  an  in- 
jury to  himself. 


Then^  again,  with  regard  to  the  interests  of  the  public, 
it  is  not  easy  to  see  that  there  is  any  damage  to  them, 
considering  the  benefits  they  derive  from  a  uniform  system 
of  traffic  management 


However,  on  looking  to  the  authorities,  one  finds  an 
unfortunate  amount  of  conflicting  opinion.  The  question 
in  the  Shrewsbury  case  came,  at  various  times,  before 
seven  equity  and  seven  common  law  judges.  They  did 
not  all  express  an  opinion  as  to  the  question  of  legality, 
the  Vice-Chancellor  of   England   and   Lord   Chancellor 
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Truro  having  abstained  from  doing  so.  Lord  Cottenham, 
however,  expressed  a  very  decided  opinion  in  &vour  of 
the  validity  of  the  contract  in  that  case,  and  Lord  Jus-  lowdon 
tice  Turner,  an  equally  clear  opinion  against  it.  In  the 
interval  between  these  judgments,  the  Master  of  the 
Bolls,  without  giving  any  definite  opinion  of  his  own, 
decided  the  case,  as  it  stood  before  him,  on  the  groimd 
that  Lord  Cottenham  and  four  common  law  judges 
had  pronounced  in  favour  of  the  contract.  Lord  Justice 
Knight  Bruce  seems  to  have  carefiiUy  avoided  any 
specific  statement  of  his  opinion  as  to  the  point  which 
came  before  the  court  of  law ;  but  his  view  as  to  the 
authority  of  the  directors  appears  to  have  been  adverse 
to  the  principle  contended  for  by  the  Defendants  in  the 
present  case,  though  I  should  add,  that  it  was  partly 
founded  on  the  particular  circumstances  of  the  case  as 
before  him.  Lord  GranwortKs  opinion  may  be  said  to  be 
balanced,  though  inclining,  perhaps,  rather  to  the  view 
of  Lord  Justice  Turner  than  to  that  of  Lord  Cottenham. 
In  Beman  v.  Rufford  (a),  he  intimated  an  opinion  rather 
adverse  to  Lord  CottenhanCe  view  in  the  Shrewsbury  case  ; 
but,  upon  the  appeal  of  the  Shrewsbury  case  in  the  House 
of  Lords,  he  appears  to  have  considered  the  question  as 
exactly  in  medio — apparently  treating  the  authorities  at  law 
as  a  counterpoise  to  what  had  weighed  upon  his  mind  in 
Beman  v.  Rufford.  That  is  the  position  in  which  the 
question  is  left.  There  are  two  positive  opinions — that  of 
Lord  Cottenham^  the  one  way,  and  that  of  Lord  Justice 
Turner,  the  other;  while  the  other  five  equity  judges 
who  have  had  the  question  before  them.  Lord  Truro, 
Lord  Cranworth,  Lord  Justice  Knight  Bruce,  Vice-Chan- 
cellor  Shadwelly  and  the  Master  of  the  Rolls,  may  be 
regarded  as  neutral. 

This  being  the  state  of  the  authorities  in  equity,  I  find 
the  Court  of  Queen's  Bench,  comprising  Lord  Campbell, 
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and  Justices  Pattison,  Coleridge^  and    Wightmany  unani- 
mous in  favour  of  the  validity  of  the  contract. 

It  remains  only  to  consider,  how  far  the  Shrewsbury 
case  governs  the  case  now  before  me.  Now  it  seems  to 
me,  that  the  Shrewsbury  contract  was  much  more  open  to 
attack,  by  a  shareholder,  than  the  one  on  which  I  have  to 
adjudicate.  It  was  a  contrivance  to  evade  the  conse- 
quences of  having  failed  in  an  attempt  to  obtain  certain 
leasing  powers.  It  bound  the  Shropshire  Union  Company, 
for  ever  if  the  Shrewsbury  Company  thought  fit ;  while  the 
latter  company  had  the  privilege  of  putting  an  end  to  the 
agreement  at  six  months'  notice.  The  effect  of  the 
agreement,  moreover,  was  to  constitute  a  complete  part- 
nership in  every  sense,  because  the  whole  profits  over  the 
specified  lines  were  to  be  divided  in  fixed  proportions. 
The  distinction  may  be  somewhat  a  technicality,  but  still, 
so  far  as  form  is  concerned,  the  objection  to  the  legality 
of  the  contract  was  much  stronger  in  the  Shrewsbury 
case  than  in  the  present.  The  mode  in  which  the  point  was 
raised  in  equity  was  again  more  favourable  to  the  Defend- 
ant, who  impeached  the  contract,  than  an  action  at  law 
by  a  shareholder.  The  Court  was  asked  to  exercise  its 
discretionary  jurisdiction  by  injunction;  and  Lord  Jus- 
tice Knight  Bruce  rested  his  judgment  mainly  on  the 
ground,  that  it  was  not  a  fit  case  for  such  an  interference 
of  the  Court.  The  same  view  prevailed  in  the  House  of 
Lords. 

Lord  CottenharrCs  decision,  independently  of  the  very 
great  authority  of  that  learned  judge,  must  be  regarded 
as  an  especially  strong  authority,  for  this  reason  : — When 
the  merits  of  Lord  Cottenham  as  an  equity  judge  come 
to  be  weighed  hereafter,  one  of  his  marked  character- 
istics will  be  found  to  be  the  skill  and  boldness  with 
which  (as,  for  example,  in   Wallworth  v.  EoU(a\)  he 
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last  man  to  shrink  from  restraining,  with  a  strong  hand, 
any  undue  exercise  of  power  by  a  company ;  and,  there- 
fore, when  I  find  him  taking  a  view  favourable  to  the 
company,  his  opinion  is  entitled  to  even  more  than  the 
weight  which  would  always  belong  to  it.  What  he  says  as  to 
the  general  principle  is  this  (a): — "  Speaking  now  of  this 
through  traffic,  what  is  the  efiect  of  this  through  traffic  ? 
That  applies  as  well  to  the  objection  made,  of  its  being 
inconsistent  with  the  duties  which  the  parties  owed  to 
Parliament — a  fraud  on  Parliament — as  to  any  supposed 
illegality  arising  from  a  breach  of  duty  towards  their  con- 
stituents or  towards  the  public.  Why,  the  Plaintifls, 
having  a  railway,  which  it  was  their  duty  to  protect  for 
the  benefit  of  their  constituents,  had  a  very  natural 
anxiety — a  very  natural  dread — that  they  might  be  very 
much  injured  by  so  powerfiil  a  company  as  the  London  and 
North'Western  Company  having  a  line  in  competition 
with  themselves — though  not  in  point  of  distance  so  con- 
venient, yet  having  the  power,  which  so  large  a  company 
must  have,  by  so  large  a  number  of  people  travelling  upon 
it,  and  being  so  much  better  known  than  a  minor  com- 
pany. They  had  a  dread,  also,  that  a  great  portion  of  the 
traffic  which  they  relied  on  for  supplying  their  line  would 
be  withdrawn  by  another  line  being  opened,  having  the 
same  termini.  Now,  their  duty  to  their  constituents — 
that  is  to  say,  their  subscribers —was,  as  far  as  possible,  to 
secure  to  themselves,  by  all  lawfiil  means,  the  most  traffic 
they  could  get.  They  were  apprehensive  that  they  should 
lose  their  traffic.  They  thought,  that  what  they  had 
before  reckoned  on  they  would  be  deprived  of;  but,  at 
all  events,  if  it  was  a  means  by  which,  according  to  their 
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London  and  traffic,  how  can  it  be  a  violation  of  duty  ?     It  is  merely 

Wbstmn      ^  diflferent  mode  by  which   that  object  is  secured   and 

Railway      obtained.    They  had  a  right,  and  they  were  bound,  to 

'     collect  all  they  reasonably  could  of  the  feres  payable  by 

JutfymM,  ^^^  traffic  between  WiUington  and  Bugby^  that  being 
the  line  of  their  railway;  they  are  afraid  of  being 
deprived  of  it,  and  they,  therefore,  enter  into  the  arrange- 
ment  with  the  London  and  North-^Westem  Railway 
Company,  and  say,  *  We  will  not  compete  with  each  other, 
which  generally  ends  in  injury  to  both;  but  people 
may  travel  which  way  they  like,  and  we  will  not  interfere 
to  persuade  them  to  go  one  way  or  the  other ;  when  we 
have  ascertained  how  many  have  gone  one  way,  and  how 
many  the  other,  we  then  will  divide  the  profits  arising 
from  that  travelling,  in  certain  proportions,  between  our- 
selves.' That  was  a  beneficial  arrangement  for  their  own 
subscribers ;  their  subscribers  cannot  complain,  the  duty 
of  the  directors  being  to  obtain  the  most  they  could." 

No  one  can  say,  that  the  point  I  have  to  decide  was  not 
very  fully  before  Lord  CottenhanCs  mind  ;  for  every  word 
of  the  passage  I  have  cited  is  exactly  applicable  to  the 
case  before  me.  Lord  Cottenham,  it  is  true,  does  not  deal 
so  largely  with  the  other  branch  of  the  question,  which 
relates  to  the  interests  of  the  public  ;  but,  on  that  point,  I 
have  no  hesitation  in  holding,  that  there  is  no  obligation 
on  railway  companies  to  maintain  a  system  of  competi- 
tion, in  the  supposed  interests  of  the  public. 

Referring  now  to  the  judgment  of  Lord  Justice 
Turner^  he  seems  to  have  considered,  that  Parliament, 
with  a  view  to  public  interests,  fettered  raUway  companies, 
by  giving  them  only  limited  powers.  Or,  perhaps,  it  would 
be  more  accurate  to  say,  that  the  judgment  is  based  upon 
the  view,  that  Parliament,  when  it  authorized  the  construe- 
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tion  of  specific  lines,  and  gave  certain  specific  powers,  did 
so  without  contemplating  the  possibility  of  such  arrange- 
ments as  were  entered  into  in  the  Shrewsbury  case,  and  London  and 
in  the  present  instance. 


The  principle  is  clearly  laid  down  in  one  passage,  which 
I  will  cite  (a) : —  "  Parliament  has  given  these  companies 
power  to  interfere  with  private  property,  and  has  em- 
powered them  to  levy  tolls ;  and  it  has  protected  the  public 
against  any  undue  interference  on  their  part  with  private 
property.  It  has  also  secured  to  the  public  the  benefit 
of  their  expenditure,  by  limiting  and  restricting  their 
powers ;  and  how  is  it  consistent  with  the  protection  thus 
thrown  around  the  public,  that  they  should  be  permitted 
to  transgress  the  limits  which  Parliament  has  provided 
for  the  public  security?"  That,  I  think,  is  the  strongest 
way  of  stating  the  case,  with  reference  to  the  views 
expressed  by  Lord  Cottenham,  The  Lord  Justice  added» 
that  the  cases  had  taken  a  wider  range  since  Lord  Cot- 
tenhaTyCs  time ;  and  that  he  was  not  satisfied  that  the 
question  was  fully  submitted  to  the  consideration  of  the 
Court  of  Queen's  Bench.  In  this  last  opinion  Lord  Oan- 
wcrth  does  not  appear  to  have  concurred,  for,  in  his 
judgment  in  the  House  of  Lords  (&),  he  observes,  that 
he  cannot  reconcile  Lord  Justice  Tumer*s  opinion  with 
the  judgment  of  the  Court  of  Queen's  Bench  on  the 
demurrer  to  the  fifth  breach,  '*  for  that  demurrer  clearly 
raised  the  question,  whether  the  contract  for  division  of 
profits  was  or  was  not  a  legal  contract." 
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The  authorities  in  equity  being  such  as  I  have 
stated,  and  four  judges  of  the  Queen's  Bench  having 
decided,  that  the  contract  in  the  Shrewsbury  case  was  legal, 
what  course  ought  I  to  pursue,  if  I  were  in  doubt  in  my 
own  mind  ?    I  have  stated  my  views  of  the  principle ;  but. 


(a)  7  Railw.  Cas.  601. 
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^*i;        ill  8Uoh  a  conflict  of  authority,  I  prefer  to  treat  my  own 

U\ini        opinion  as  dust  in  the  balance,  and  simply  to  say,  that  I 

toMitoN  ANn  siv  no   reason  for  differing  from  the   opinion   of  Lord 

Ww'mVIn      0^<^fthiim.     If  my  opinion  were  evenly  balanced  on  the 

tX^iirV^      quojilion,  all  I  could  do  in  the  way  of  obtaining  further 

—         aid  would  bi\  to  applv  for  the  assistance  of  two  common 

"'"*""  ^  *     law  juvlgx>s.     This  case  is  not  presented  in  a  form  which 

admits  of  an  action  being  directed,  and  I  cannot  send  it 

t\^  a  v'ourt  of  law  for  their  opinion.     If  I  were  to  hare 

iho  oa$c   rohcanl.  with  the  assistance    of  common   law 

ji\Kl):v^  I  douU.  whether  their  opinion  ought  to  counter- 

x-aii  the  dcUKriite  j\ivi^ier.t   of  the  four  judges  of  the 

Q;uvt:*$  lVr,v  h  wh,^  dec^ioi   the   Slnrtw^Knr  coar ;  and, 

>ir,ti",  that  ;\>o.5r::xr.t  >  ;^tvrrsied  by  a  higher  antfaoritr, 

I  t Vl%\ .  I  vv,;^:^.!  to  aii-cr>c  t.-" ::  ir  a  cfeste  vhidi  semns  to 

I;  i  c»^*<j:ji  iiv^  ar.x  i*'<i>c  a>  to  lie  ^ciLzmo.  it  woqU 
Vn  ^->>n^>k'c.  *:s^  a  TSiJtit^x  m'  TciiSf!i}«»w  h  was  nght  <br 
<var.TvfcT.ws  tv  >>r.Tii  ti>?f»iiswCr!^5  f.c  sc  j:air  a  pcracd  as  icnr- 
wvf  yAfcTJSv  5ir^n^  *  J  ?co:  r^sri:  JLJ^iiirfcrs^aS'  rr  tie  fsmrse  of 
traflk  wvrV:  A.vi;r  »-i?,cJx;«r>  :t  tan.  x  ▼•*$  r^jtscaofik  to 
>«mA  £w!^T:v*Ti;  Sir*j;r!f-T?»^jJi-r^  Ic  s^r  jroxp  a  ^ens.  Bat, 
iRSSi&ononc  "^'  ooTCTjv:  ;r  K  "ii>^".  jjil  wrrV.Tr.  tie  wwer 
^  ?K  o**mns.nvt>s   r).ft*  ^vm;*/.  ^f  t  mi^rj  {tnsszinr  nf  ^xje- 

^*ui  ;>v  HtaW.  »*.'♦.  :Ka;  siTr^^tsircmT'-  zttf  saim  ar^^emeal 
Has  ^fanh«$s.rA*\  ».v,  rot  'v*^-  v^rhmc  s.  •gnirrV  r^mxmknity 
<xo."^T\:  t^^ATt  oiv  sKari-^KAuv*:  uni  uuc  niw  sdcizfisi»£  a^  1^ 

«»v^  Ui^'*^  oK-s^*!  t.  ^^>^  ;k  ort.^N^t'U.  fts  iiw:«t  miric  have    *5 
A'  iK«   S*'*^***»*'»    %x.  h»  .M\^   V    .[lAA    wia.  a  ^oBcn 
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beneficial  arrangement  of  traffic,  and  framed  with  so 
much  nicety  that  the  balance  payable  by  a  large  company 
like  the  London  and  North- Western  has  been  extremely  ^qn 
small — having  the  further  fact,  that  the  arrangement  has 
been  in  force  for  many  years  without  a  complaint  from  any 
of  the  companies  or  their  proprietors — I  must  say,  that, 
even  if  the  Plaintiff  stood  in  the  most  favourable  position 
possible,  I  should  not  feel  justified  in  interfering  in  his 
&voar. 

The  position  of  the  Plaintiff  is  this : — For  several  years 
he  was  a  shareholder  of  one  of  ^he  companies,  in  whose 
fi&vour  the  arrangement  happened  for  that  time  to  work, 
and  shared  in  the  extra  profits  which  resulted  from  it. 
Now^  circumstances  having  apparently  changed;  he  has 
become  a  shareholder  in  the  London  and  North-  Western 
Company,  and  says,  that  it  may  be  profitable  to  that  com- 
pany to  break  the  agreement.  He  can  find,  so  far  as 
appears,  not  a  single  shareholder  in  that  company  to  come 
forward  and  support  his  endeavour  to  set  aside  the  agree- 
ment, nor,  indeed,  any  one  of  the  companies  parties  to  the 
agreement ;  for  the  Midland  Company  simply  maintained 
a  neutral  attitude  in  the  argument.  There  is  some  evidence 
that  the  Plaintiff's  proceedings  have  been  taken  in  collu- 
sion with  that  company ;  and  it  would  be  a  great  aggrava- 
tion of  the  case,  if  the  Plaintiff  were  a  mere  man  of  straw, 
put  forward  to  do,  on  behalf  of  that  company,  what  they 
themselves  could  not  venture  to  attempt.  This  would  be 
very  much  stronger  than  the  mere  purchase  by  a  company 
of  -shares  in  a  rival  company,  for  the  sake  of  protecting 
themiselves  against  any  attempt  of  the  latter  to  exceed  the 
limits  imposed  by  Parliament  upon  it.  But  what  is  sug- 
gested here  is,  that  a  company,  bound  by  a  special  agree- 
ment, the  benefit  of  which  they  have  enjoyed,  is  seeking^ 
in  the  name  of  the  Plaintiff,  to  set  it  aside. 

Even  if  I  had  more  doubt  as  to  the  law,  I  should  pause 
before  extending  so  far  the  indulgence,  which  has  some- 
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times  been  shown,  to  the  practice  of  purchasing  shares  in 
rival  companies^  as  to  give  relief  to  a  Plaintiff,  put  forward 
London  and  in  this  way  to  impeach  an  agreement,  which  the  com- 
Wbstern  P^J^y  ^^  whose  interest  he  acts  is  precluded  from  ques- 
tioning, by  having  long  taken  the  benefit  of  it.  In  such  a 
case,  I  should  be  inclined  to  act  upon  the  views  expressed 
by  Lord  Justice  Knight  Bruce,  in  Rogers  v.  Oxford,  W^- 
cester,  and  Wolverhampton  Railway  Company  (a).  Therej 
Lord  Justice  Knight  Bruce,  after  referring  to  the  opinion 
of  Mr.  Justice  Erie  in  favour  of  the  Defendants,  adds, 
'*But,  if  on  the  legal  point  there  is  room  for  doubt,  the 
circumstances  do  not,  in  my  judgment,  render  it  impera- 
tive on  the  Court  to  act  against  the  company  or  to  retain 
the  bill—  to  which  the  Attorney-General  is  not  a  party— a 
bill  certainly  not  filed  with  any  view  to  the  benefit  of  the 
company  or  its  shareholders,  nor  likely^  I  think^  to  be  of 
advantage  to  them.  It  describes,  with  commendable  accu- 
racy, the  Plaintiffs  connection  with  the  Grand  Junction 
Canal  Company,  the  managers  of  which,  under  the  influence 
of  motives  obvious  enough,  but  not  including,  I  repeat, 
any  wish  to  do  good  to  the  railway  company  or  its  pro- 
prietors, seem  to  have  made  him  a  shareholder  in  the 
railway  company  for  the  mere  purpose  of  constituting  this 
litigation,  of  which,  in  my  opinion,  it  will  be  beneficial  to 
these  interests  that  he  professes  a  desire  of  protecting,  and 
be  right,  to  dispose  without  more  delay,  by  dismissing  the  bill 
with  costs  (&)."  However,  in  the  presentcase,  it  is  unneces- 
sary, except  with  reference  to  the  costs,  to  dwell  on  that 
class  of  authorities.  My  judgment  is  founded  on  the 
opinions  of  Lord  Cottenham  and  the  Court  of  Queen's 
Bench  in  the  Shrewsbury  case ;  and  I  hold  the  agreement 
before  me  not  distinguishable  in  principle  firom  that  on 
which  they  adjudicated. 

It  is  not  desirable  to  discuss  any  extreme  cases  which 
may  be  suggested.    The  Court  will  deal  with  them  when 
they  arise.    Finding  a  contract,  certainly  not  less  ob- 
(a)  2  De  G.  &  J.6e2.  {¥)  Id.  074. 
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jectionable  than  this,  upheld  by  Lord  Cottenham  and  the        .^v-1- 

Court  of  Queen's  Bench,  I  think  it  right  to  base  my  judg-         Hake 

ment  on  that  ground,  and  to  say,  that,  whatever  might  London  and 

NORTH" 

haTe  been  the  position  of  the  Plaintiff,  the  bill  ought  to  be     webtbrn 
dismissed  with  costs. 


Railwat 

COMPAKT. 


With  respect  to  the  question  of  parties,  I  find  one  Judgment. 
instance  in  which  Lord  Justice  Knight  Bruce,  when  Vice- 
Chancellor,  refiised  relief  in  an  analogous  case,  on  the 
ground,  that  all  the  companies,  parties  to  the  agreement, 
were  not  before  the  Court.  I  am,  therefore,  fortified  in 
the  view,  on  which  I  acted  before,  that  all  the  Defendants 
were  necessary  parties,  Otherwise,  the  London  and  North- 
Western  Company  might  have  been  put  in  the  position  of 
being  restrained  from  doing  that,  which  they  might  be 
subject  to  an  action  at  law  for  not  performing. 

With  respect  to  the  point  of  acquiescence,  I  agree  with 
the  argument  of  Sir  H,  Cairns,  that  the  reported  cases  on 
the  subject  of  acquiescence  are  of  a  difierent  description 
from  this.     Where  an  act  is  done  once  for  all — as  the 
irregular  expenditure  of  money,  for  example — this  defence 
rests  on  a  different  basis.     Graham  v.  Birkenhead  Railway 
Company  is  the  only  case  which,  from  this  point  of  view, 
bears  at  all  upon  the  present.    There  something  did  remain 
to  be  done  to  carry  out  the  transaction,  but  still  a  counter- 
equity  existed.     Here  it  is  not  a  question  of  acquiescence 
in  an  act  which  has  been  completed,  but  whether  a  Plain- 
tiff,   after  accepting  money,   in   the   shape   of  increased 
dividends  under  an  agreement — which  is  much  more  than 
a  mere  submission  to  the  will  of  the  majority  of  share- 
holders— can  turn  rounds  and  take  the  opposite  view,  and 
ask  that  the  agreement  may  be  set  aside.     This  considera- 
tion would  have  made  mepause  before  granting  the  prayer 
of  the  bill,  even  if  I  had  more  doubt  than  I  have  as  to  the 
legality  of  the  contract.     Upon  the  question  of  legality, 
however,  without  the  aid  of  other  considerations,  I  mast 
dismiss  the  bill  with  costs. 
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Nov.  16M. 

Pleading — 
Declaratory 

Decree — 
Rtoeraionary 

Interest — 

l^  if  U  Vict. 

c.  35— 

Mode  of 
framing  a 
special  ease  bo 
as  to  enable 
the  Coart,  in 
some  cases,  to 
make  a  decla- 
ration, in  the 
lifetime  of  a 
tenant  for  life, 
with  reganl  to 
the  interest  of 
a  party 
claiming  in 
remainder. 

Although,  in 
the  lifetime  of 
a  tenant  for 
life,  the  Court 
hasnojaris- 
diction,  upon 
a  special 
case^to  declare, 
whether  an 
interest  limited 
in  remainder 
is  vested  or 
void  for  re- 
moteness, jet 
it  is  competent 
to  the  Court 
to  declare, 
"  Whether  the 
person 
claiming  in 
remainder 
takes  such  an 
interest  in  the 
property  in 
question,  as  to 
entitle  him  to 
file  a  bill  to 
have  it  secured 
for  his  benefit." 


BELL  V.  CADE. 

A  SPECIAL  CASE. 

Joseph  Lawless^  by  his  will,  in  1840,  bequeathed 
the  residue  of  his  personal  estate  to  trustees,  upon 
trust,  to  set  apart  £2000  in  their  names,  "  to  be  held 
by  them  in  trust  for  his  daughter  Harriet  Bell  and 
her  child  or  children,"  the  said  sum  to  be  invested  in  the 
names  of  his  said  trustees,  and  the  interest  to  be  paid  to 
his  said  daughter  during  her  life ;  and  after  her  death,  to 
pay  and  divide  the  said  principal  trust  fund  of  £2000 
equally  between  and  amongst  her  children,  if  more  than 
one,  equally,  on  attaining  the  age  of  twenty-four  years, 
and  if  but  one,  to  pay  the  whole  sum  to  such  only  child 
on  attaining  such  age ;  and  in  the  mean  time,  the  interest 
or  dividends  to  be  applied  for  the  use  and  benefit  of  such 
child  or  children^  as  the  case  might  be.  And,  as  to  the 
residue  of  the  said  trust  funds^  after  setting  apart  the  said 
£2000,  the  testator  gave  the  same  upon  trust  for  his  son 
William  Lawless,  since  deceased,  now  represented  by  the 
Defendant  JSliza  Cade. 

The  testator's  daughter  Harriet  Bell  (afterwards  King'- 
combe)  had  one  child  only,  the  Plaintiff,  Harry  BelL  She 
was  now  of  the  age  of  fifty-four  years. 

The  question  in  the  special  case  was,  "  Whether 
"  the  trusts  declared  of  the  legacy  of  £2000  by 
**  the  will  of  Joseph  Lawless  are  not  valid  and 
**  subsisting  trusts;  and  whether  the  Plaintiff  did 
'^  not,  at  his  birth,  take  a  vested  interest  in  re- 
'^  mainder  therein :  or  whether  the  said  trusts  are 
"  not  void  for  remoteness." 


Argument.         jfj.^  Jolliffe  (in  the  absence  of  Mr.  RoU\  for  the  Plaintiff, 
was  stopped  by  the  Court. 


Argument, 
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The  Vicr-Chancellor. — The  PlaintiflF's  mother,  who  1861. 
is  tenant  for  life,  appears  to  be  still  alive.  The  interest,  bbll 
therefore,  which  the  PlaintiflF  claims,  is  still  reversionary ;  cadb. 
and  it  has  been  repeatedly  decided,  that  the  Court  has  no 
power,  under  Sir  George  Turner's  Act  (a),  to  make  a 
declaration  in  the  lifetime  of  a  tenant  for  life  with  regard 
to  the  interest  of  any  party  claiming  in  remainder  ex- 
pectant upon  that  life  estate  (6).  Even  under  the  Chan- 
cery Amendment  Act(c),  the  Court  has  not  power  to 
make  such  a  declaration  in  the  lifetime  of  the  tenant  for 
life,  except  where  there  is  something  to  be  done,  e.  g.  an 
estate  to  be  administered,  or  relief  granted  for  which  the 
declaration  is  necessary  (d). 

Mr.  Oiffard,  Q.C. — All  parties  concur  in  waiving  all 
objections  of  that  description,  and  are  very  desirous  that 
the  question  should  be  decided  in  the  lifetime  of  the  tenant 
for  life. 


The  Vice-Chancellor.— No  consent  will  be  sufficient,  '{udgment  <m 

....  i  the  pretimtnarjf 

The  Court  has  no  jurisdiction.     Any  declaration  I  might  Queetion, 
make  would  be  waste  paper. 

Tou  may  amend  the  special  case  by  putting  the  question 
in  this  form : — "  Whether,  under  the  trusts  declared  of  the 
legacy,  the  Plaintiff  takes  a  vested  interest  in  remainder 
therein,  so  as  to  entitle  him  to  file  a  bill  for  the  purpose  of 
having  the  fund  secured  for  his  benefit."  That  would  give 
the  Court  jurisdiction  upon  the  special  case.  I  know  of 
no  other  way  of  obtaining  a  decision  upon  the  question, 
except  by  converting  the  special  case  into  a  bill,  to  which 
the  Defendant  shall  demur. 

(a)  13  &  14  Vict.  c.  35.  (o)  15  &  16  Vict.  c.  86,  s.  50. 

(b)  See  Gosling  v.  Oosling,  (d)  Oosling  v.  Gosling^  ubi 
Johns.  265,  and  cases  there  cited,      sapr^. 

Also,  Morgan's  "Statutes,"  &:c. 
page  131. 
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2^^  All  parties  agreeing  that  the  special  ease  should  be  thus 

Bell        amended — 

V. 

Mr.  JoUiffe  proceeded  to  argue,  that,  under  the  trusts  in 

Argument,  question,  the  Plaintiff,  on  his  birth,  took  a  vested  interest 
in  remainder,  so  as  to  entitle  him  to  file  a  bill  for  the  pur- 
pose of  having  the  fund  secured  for  his  benefit :  Saunders 
V.  Vautier  (a),  Watson  v.  Hayes  (b).  Here,  under  the 
maintenance  clause^  the  entire  interest  is  applicable,  after 
the  death  of  the  tenant  for  life,  for  the  benefit  of  her  chil- 
dren until  they  attain  twenty-four. 

Mr.  Oiffard,  Q.C.,  and  Mr.  E.  F,  Smith,  for  the 
Defendant,  Eliza  Cade : — 

The  trusts  in  question  are  void  for  remoteness,  for  no 
child  is  to  take  who  does  not  attain  the  age  of  twenty-four 
years :  Bull  v.  Pritchard  (c).  There  can  be  no  difference 
between  a  gift,  as  in  Bull  v.  Pritchard^  to  children  "  who 
shall  attain  twenty-four,"  and  a  gift,  as  here,  to  children 
'*  on  attaining  twenty-four."  In  both  alike,  the  attaining 
of  that  age  is  part  of  the  description  of  the  parties  who  are 
to  take. 


Judgment.         Vice-Chancellob  Sir  W.  Paob  Wood  (without  hearing 
a  reply): — 

This  case  is  distinguishable  from  that  of  Bull  v.  Pritch- 
ard, The  maintenance  clause  is  for  the  benefit  of  every 
child,  whether  it  attains  the  age  of  twenty-four  or  not ; 
and,  if  so,  all  the  authorities  show,  that  the  interest  is 
a  vested  interest  and  not  void  for  remoteness. 

(a)  Cr.  &  Ph.  240.        (h)  6  My.  &  Or.  125.        (c)  1  Rusb.  213. 
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The  Decree  will  be : — 

Am iiTD  the  special  case  by  stating  the  question  to  be,  "  Whether, 
under  the  trusts  of  the  legacy  of  £2000,  the  Plaintiff  takes  a  vested 
interest  in  remainder  therein,  so  as  to  entitle  him  to  file  a  bill  to  have 
the  same  secured/'    And,  upon  the  case  being*  so  amended, — 

DscLARs  that  the  Plaintiff's  interest  is  a  vested  interest,  so  as  to 
entitle  him  to  file  such  a  bill. 
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Minute  qf 
Decree, 


WILKS  V.  WILLIAMS. 

A  SPECIAL  CASE. 

Alice  Midwinter,  by  her  will,  dated  1829,  after 
directing  payment  of  her  debts  and  bequeathing  cer- 
tain specific  and  pecuniary  legacies,  proceeded  as 
follows: — "The  principal  of  the  residue  of  my  property. 


Nov,  nth  j* 

»Fi//-  Con- 
etruetion — 
Beqmutof 
IntereettiU 
twentjf'One--^ 
ImpHed 
Bequest  of 
Principal, 

after  my  just  debts  and  legacies  are  paid,  I  desire  my  having,  by  her 

under-mentioned  trustees  to  invest  the  same  in  the  Public  J^^  tros^** 

Funds.      The  interest  of  the  same   I  leave  to   Fanny  who  were  aiw 

^    the  ezecntort 
Williams  and  Rebecca  Wtlks,  to  be  paid  to  them  half-  of  her  will,  to 

yearly,  share  and  part  alike,  for  their  sole  use  and  main-  due  of  her 

tenance ;  and  their  receipts  shall  be  the  trustees'  discharge.  SJ^S^ft^the* 

At  the  decease  of  the  above  Fanny  WUUams  and  Rebecca  *"*•''••*  *o  two 

nieces,  to  be 
Wilka,  the  half-yearly  dividends  are  to  be  continued  to  paid  to  them 

their  children  till  they  come  to  the  age  of  twenty- one  and,iit*aieir 

years.      I    constitute   and    appoint    Benjamin  Hill  and  hSS^iV***^ 

George  Dace  trustees  for  the  said  Fanny  Williams  and  diYidends  to 

___.„  -.,.,.,,         *i     rm  .       «  beoontinvodio 

Rebecca  Wtlks  and  their  children.  The  testatrix  then  their  chtMivu 
appointed  the  said  Hill  and  Dace  executors  of  her  will,  to  the% - '"/* 
but  made  no  bequest  over  in  the  event  of  the  children  or  ^weniy-ctje 

*  years."    fcine 

then  *'  con- 
Btitnted  and 
appointed"  the  said  execntors  (nominatim)  tnisteet  for  the  said  nieces  and  their  cldldnn. 
All  the  children  of  a  deceased  niece  had  attained  twenty-one  t-^Eeldy  that  they  were  entitled 
tbiolately  to  the  moiety  given  to  her  for  life. 
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Statement, 
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any  of  them    dying  under  twenty-one;    nor  any  other 
residuary  bequest. 

The  testatrix  died  in  1832,  possessed  of  personal  estate, 
the  residue  of  which,  after  payment  of  her  debts  and 
legacies,  produced  a  sum  of  £1700  Consols.  The  testatrix 
did  not  appear  to  have  had  any  real   estate. 

Rebecca  Wilks  died  in  1842,  having  had  ten  chil- 
dren, one  of  whom  died  in  her  lifetime,  an  infEtnt  and 
unmarried.  The  remaining  nine  were  the  Plaintifis  in 
the  special  case. 

In  January,  1860,  the  youngest  surviving  child  of 
Rebecca  Wilks  attained  twenty-one ;  and  a  question  then 
arose,  whether,  in  the  events  which  had  happened,  the  one 
moiety  of  the  residue  of  the  testatrix's  property,  to  the 
interest  of  which  Rebecca  Wilks  was  entitled  during  her 
life,  went  to  the  children  of  Rebecca  Wilks,  or  was  undis- 
posed of  and  went  to  the  next  of  kin  of  the  testatrix 
living  at  her  death — now  represented  by  the  Defendants  to 
the  special  case. 

The  question  for  the  opinion  of  the  Court  was, 
"  Who  are  entitled  to  the  moiety  of  the  residue  of 
''  the  personal  estate  of  the  said  Alice  Midwinter y  to 
'*  the  interest  whereof  the  said  Rebecca  Wilks  was 
"  entitled  during  her  life  ?" 


Argument,  Mr.  Archibald  Smithy  for  the  Plaintifls,  contended,  that 
they  were  entitled  absolutely  to  the  moiety  in  question. 
There  was  a  clear  gift  for  them  until  they  attained 
twenty-one ;  and  it  could  not  be  imagined,  that  the  testa- 
trix would  show  a  concern  for  them  when  they  did  not 
want  it,  their  parents  being  then  bound  to  provide  for  them, 
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and  leave  off  that  care  at  the  only  time  when  they  could 
be  supposed  to  stand  in  need  of  it :  per  Lord  Macclea- 
fieldi  in  Newlandy.  Shephard{a).  There,  as  here,  there 
was  no  devise  over ;  yet  Lord  Macclesfield  held,  the  inten- 
tion was  most  plain,  that  the  grandchildren  should  take 
absolutely  on  attaining  twenty-one, 

[He  cited  also,  Gardiner  v.  Stevens  (6),  Peat  v.  PotDell{c) , 
Hale  v.  Beck{d)f  Atkinson  v.  Paiceie\  Crowder  v. 
Cloioes  (/),  and  Goodrigkt  v.  Hoskins  (^).] 
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Mr.  E,  Charles^  for  the  Defendants,  who  represented 
the  next  of  kin,  contended,  that  there  was  no  gift  by 
implication  to  the  children  after  they  should  attain 
twenty-one ;  but  the  moiety  in  question  was  undisposed  of 
after  that  event,  and  passed  to  the  next  of  kin  of  the  tes- 
tatrix living  at  her  death. 

Lord  Maccle8fi£ld's  decision  in  Newland  v.  Shephard 
had  often  been  called  in  question.  In  Fonnereau  v.  Fon- 
nereau  (A),  Lord  Hardwicke  said,  he  could  see  no  reason  to 
approve  of  that  decision,  as  reported  in  P.  Williams  ;  and, 
with  regard  to  Atkinson  v.  Paice,  the  terms  of  the  will, 
as  reported  in  the  later  edition  of  Brown,  showed  an 
intention  to  give  the  corpus  until  twenty-one,  which  was 
not  the  case  here. 

In  Fitzhenry  v.  Bonner  (i),  where  there  was  a  bequest 
to  testator's  wife,  for  her  and  her  son's  support,  clothing, 
and  education,  until  the  son  should  arrive  at  twenty-one, 
with  a  gift  over  in  case  he  should  die  under  twenty-one, 
Vice-Chancellor  Kindersky  held,  that  the  son,  on  attain- 
ing twenty-'One,  took  nothing  by  implication. 


(a)  2  P.  Wms.  103. 

(b)  7Jur.,N.S.,307. 
{e)  1  Eden,  479. 

(d)  2  Eden,  229. 

[e)  1  Bro.  C.  C.  91. 


(/)  2Ve8.jun.449. 
(^)  9  East,  306. 
(A)  3  Atk.  316. 
(t)  2  Drew.  36. 


128 


CASES  IN  CHANCERY. 


1861. 

WiLKa 

Williams. 

Argument, 


Mr.  Archibald  Smithy  in  reply: — The  reasons  for  which 
Lord  Ilardwicke  is  reported  in  Atkins  to  have  disapproved 
of  the  decision  in  Newland  v.  Shephard  (a)  are  not  stated  ; 
and  that  decision  has  since  been  followed. 

Cur.  adv.  vult. 


Noo.^t^ikd.     Vice-Chancellob  Sir  W.  Page  Wood: — 

Judgment,  I  have  Considered  this  case ;  and  I  have  come  to  the 
conclusion,  that  the  Plaintiffs  are  entitled  to  the  moiety  in 
question. 

I  say  nothing  as  to  whether  Newland  v.  Shephard 
was  rightly  decided.  That  was  a  devise  of  residuary  real 
estate,  as  well  as  a  bequest  of  residuary  personalty  ;  and 
the  trust  being  to  pay  and  apply  the  produce  and  interest 
for  the  maintenance  and  benefit  of  the  testator's  grand- 
children "  until  they  should  come  to  the  age  of  twenty-one 
years,  or  be  married,"  without  issue,  Lord  Mansfield  held, 
*'  the  intention  was  most  plain,  that  the  grandchildren 
should  have  the  surplus,  both  of  the  real  and  personal 
estates,  after  their  age  of  twenty-one."  Of  that  decision 
Lord  Ilardwicke  is  said  to  have  disapproved,  in  Fonnerean 
v.  Fonnereau  (b) ;  but  for  what  reasons  he  disapproved  of 
it  the  reporter  does  not  state. 

There  is  another  class  of  cases,  of  which  no  one,  I 
apprehend,  will  be  disposed  to  disapprove^  where  it  has 
been  held,  that,  upon  a  devise  or  bequest,  whether  of  real 
or  personal  estate,  upon  trust  for  the  child  or  children  of 
any  person,  until  they  attain  twenty-one,  followed  by  a 
gift  over  to  a  third  person,  in  case  the  children  do  not  live 
to  attain  twenty-one,  there  is  a  clear  implication,  that, 
if  the  children  live  to  attain  twenty-one,  they  are  to  take 


(a)  2  P.  Wms.  193. 


(b)  3  Atk.  316. 
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absolutely.  With  that  class  of  authorities,  whatever  may 
be  said  of  cases  like  Newland  v.  Shephard,  no  one,  I 
imagine,  will  be  disposed  to  quarrel. 

The  present  case  occupies  a  sort  of  intermediate  posi- 
tion between  the  two  classes  to  which  I  have  referred. 
Here  the  testatrix  desires  her  trustees  to  invest  the  prin- 
cipal money,  constituting  the  residue  of  her  property,  in 
the  funds.  She  then  leaves  the  interest  to  her  nieces, 
Fanny  Williams  and  Rebecca  Wilks^  to  be  paid  to  them 
half-yearly.  At  their  decease,  "  the  half-yearly  dividends 
are  to  be  continued  to  their  children,  till  they  come  to  the 
age  of  twenty-one  years."  And  then  comes  this  passage : — 
"  I  constitute  and  appoint  Benjamin  Hill  and  George  Dace 
trustees  for  the  said  Fanny  Williams  and  Rebecca  Wilks 
and  their  children  ;*'  and  the  testatrix  appoints  Hill  and 
Da4:e  executors  of  her  will. 

That  is  much  stronger  in  favour  of  the  construction,  for 
which  the  Plaintiffs  contend,  than  anything  in  Newland  v. 
Shephard.  In  Newland  v.  Shephard  there  was  a  mere 
devise  upon  trust  for  the  grandchildren  until  twenty-one. 
But,  here,  the  testatrix  directs  all  the  residue  of  her  pro- 
perty to  be  invested  hy Hill diXiA Dace; — she  places  the  whole 
of  that  residue  in  their  hands,  and  then  constitutes 
and  appoints  the  said  Hill  and  Dace  "  trustees"  (trustees, 
that  is,  of  the  entire  residue)  **  for  the  said  Fanny  Wil- 
liams and  Rebecca  Wilks,  and  their  children."  It  is  clear, 
that,  upon  these  words  alone,  without  the  intermediate 
bequest  of  the  dividends  until  the  children  should  attain 
twenty-one,  there  would  have  been  an  absolute  gift  for  the 
testatrix's  nieces  and  their  children.  In  an  independent 
sentence,  the  testatrix  appoints  Hill  and  Dace  executors  of 
her  will.  In  the  absence  of  the  clause  constituting  them 
trustees  for  the  nieces  and  their  children,  it  would  have  been 
their  duty  to  pay  the  dividends,  as  directed,  until  the  chil- 
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Decree, 


dren  attained  twenty-one.  The  insertion  of  that  clause, 
therefore,  must  be  looked  upon  as  emphatic,  and  as  indi- 
cating, that,  after  the  children  attained  twenty-one,  the 
trust  for  their  benefit  was  still  to  continue. 

The  proper  form  for  the  answer  will  be  this : — 

Declare,  that  the  Plaintiffii,  as  the  nine  surviving  children  of 
Rebecca  Wilks,  deceaf^ed,  are  absolutely  entitled  to  the  moiety  given 
to  Rebecca  Wilks  for  life,  without  prejudice  to  any  question  as  to  the 
representatives  of  their  deceased  sister,  Hannah  WilkSj  being  entitled 
to  share  with  them  in  such  moiety. 


Nov.  ^th. 

Practice^  BARRY  v.  CROSKEY  (No.  2). 

Record  and 
Tf^rit  dcvh         T 

Amended  Bill  iN  this  case,  the  bill  (a)  was  filed 'on  the  1st  of  May,  1861. 
^  requiHnp  0°  ^^e  13th  of  June,  it  was  amended,  and  an  amended 
^s'J*!?  J^^T"  ^^Py  ^^^^  served  on  the  Defendant  Croskey^  who,  on  the 
c.  86— 5ert?tce  29th  of  June,  was   served  with  interrogatories,  which  he 

— Interroga-  ,      _  ^ 

iories— Answer  was  required  to  answer. 
— 2Vjii«. 


Where  Plain- 
tiff requires 
an  answer  to 
an  amended 
bill,  he  must 
Benre  the  De- 


The  Defendant  demurred,  his  demurrer  with  others  was 

argued,  and,  on  the  17th  of  July,  an  order  (^)  was  made^ 

allowing  his  demurrer,  but  with  leave  for  the  PlaintiflF  to 

fendant  with  a  re-amend  his  bill, 
copjr  of  such 
bUl,  indorsed 

in  the  form  or       On  the  31st  of  July,  the  bill  was  accordingly  re-amended. 
to  the  effect  sot  '^  *^ '^  ' 

out  in  the 

schedule  to  the  Act  15  &  16  Vict.  c.  86,  requiring  bim  to  enter  an  appearance  within 
eight  days. 

Service  of  a  plain  instead  of  an  indorsed  copy  of  such  an  amended  bill  is,  in  effect,  an 
intimation  to  the  Defendant,  that  no  answer  is  required  of  him ;  and  subsequent  service  of  an 
indorsed  copy  and  interrogatories  is  irregular,  and  may  be  set  a^ide  on  motion  by  Defendant. 

Courae  which  Plaintiff  should  adopt  to  correct  such  an  irregularity. 

(a)  Set  out  supra,  pp.  1—13.  (b)  Reported  suprA,  pp.  20, 31. 
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and,  on  the  5th  of  August,  a  copy  of  the  re-amended  bill 
was  served  on  the  Defendant  Croskey, 

The  copy  so  served  was  not  indorsed  in  the  form  or  to 
the  effect  set  out  in  the  schedule  to  the  Act  15  &  16  Vict, 
c.  86,  requiring  the  Defendant  to  cause  an  appearance  to 
be  entered  for  him. 

On  the  30  th  of  August,  the  Plaintiff  served  the  De- 
fendant with  a  second  copy  of  the  re-amended  bill,  in- 
dorsed in  the  form  set  out  in  the  schedule  to  the  Act, 
and,  on  the  5th  of  September,  with  interrogatories  to  the 
re-amended  bill. 

It  appeared,  by  an  affidavit  of  the  Plaintiff^s  solicitor, 
that  the  copy  of  the  re-amended  bill,  served  on  the  5th  of 
August,  had  originally  upon  it  an  indorsement,  printed  in 
the  form  set  out  in  the  schedule  to  the  Act,  but  that  the 
Record  and  Writ  Clerk  had  cancelled  such  indorsement. 


1861. 


Mr.  Swanston^  jun.,  for  the  Defendant  Croskey,  now 
moved,  pursuant  to  notice  of  motion,  that  the  second 
service  of  the  re-amended  bill  on  the  30th  of  August  and 
the  service  of  the  interrogatories  to  answer  such  bill  might, 
so  far  as  related  to  the  Defendant  Croskey,  be  set  aside 
for  irregularity,  with  costs,  to  be  paid  by  the  Plaintiff. 

The  second  service  of  the  re-amended  bill  was  clearly 
irregular,  following,  as  it  did,  a  service  of  a  copy  of  the 
same  re-amended  bill  without  any  indorsement.  The 
Plaintiff's  course  has  been  irregular  throughout.  If  he 
required  an  answer  to  the  re-amended  bill,  he  should  have 
served  the  Defendant,  in  the  first  instance,  with  a  copy, 
indorsed  in  the  usual  form,  requiring  an  appearance  within 
eight  dayss  at  the  expiration  of  which  the  Plaintiff  would 
have  had  eight  days  more  for  filing  his  interrogatories. 
Otherwise  there  would  be  no  limit  to  the  time  a  Plaintiff 
might  claim  for  such  a  purpose. 

k2 


Statement. 


ArgummU* 
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Mr.  C.  T.  Simpson,  for  the  Plaintiff:— 

The  motion  should  be  dismissed  with  costs.  The  Plain- 
tiff's course  has  not  been  irregular.  To  obtain  an  answer 
to  the  re-amended  bill,  it  was  not  necessary  for  him  to  serve 
the  Defendant  with  an  indorsed  copy  requiring  an  appear- 
ance. The  Defendant  had  appeared  to  the  original  bill ; 
he  had  not  answered ;  no  fresh  appearance  was  required : 
the  indorsement  in  question,  therefore,  was  unnecessary ; 
and  all  the  Plaintiff  had  to  do  was  to  give  notice  of  the 
re-amendment.  This  was  the  advice  given  him  by  the 
Record  and  Writ  Clerk ;  and  the  advice  was  sound,  and  in 
conformity  with  the  practice,  which  is  thus  stated  in  Mr. 
Braithicaite^s  "  Record  and  Writ  Practice  of  the  Court  of 
Chancery  ": — "  If  the  Defendant  to  be  served  with  a  copy  of 
an  amended  bill  has  appeared  to  the  original  bill  and  has  not 
answered  such  bill,  ...  no  fresh  appearance  being  re- 
quired, an  indorsement  on  the  copy  of  the  amended  bill 
is  unnecessary ;  notice  of  amendment  is  sufficient ;  and 
service  of  a  copy  of  an  amended  bill  without  an  indorse- 
ment is,  in  practice,  regarded  as  *  notice  of  amendment.' " 


The  Vice-Chancellor. — But  Mr.  Braithwaite  goes 
on  to  say,  in  the  next  paragraph,  "  In  all  cases  where  an 
answer  is  required  from  a  Defendant  to  an  amended  bill, 
an  indorsement  on  the  copy  of  the  amended  bill  served  for 
such  Defendant  is  necessary  "  (a). 

Mr.  Simpson, — The  Plaintiff  acted  upon  the   advice  of 


(a)  Ibid.  p.  307.  Mr.  Braith- 
rvaite  gives  the  following:  reason : 
— "  This  necessity  arises  from  the 
circumstance,  that  an  answer  can 
only  be  required  by  filing*  interro- 


gatories ;  and  the  time  for  filing 
the  interrogratories  can  only  be 
limited  by  limiting:  the  time  for 
appearing.  —  See  Order  16,  7th 
August,  1852." 


CASES  IN  CHANCERY. 


133 


the  Record  and  Writ  Clerk,  that,  under  the  circumstances 
of  his  case,  an  indorsement  was  not  necessary. 

If  indorsement  was  necessary,  then  the  service  of  a 
plain  copy  of  the  re-amended  bill  on  the  5th  of  August  was  a 
nullity.  This  view  is  confirmed  by  a  consideration  of  the  old 
practice  as  to  appearances  to  an  amended  bill.  According  to 
the  old  practice,  where  a  complete  defence  had  been  made 
to  the  original  bill,  an  appearance  was  required  to  the  bill 
as  amended :  but,  where  an  incomplete  defence  had  been 
made,  to  which  exceptions  had  been  taken  and  allowed, 
there  no  new  appearance  was  required  upon  the  bill  being 
amended.  In  the  former  case,  the  amendment  was  in  the 
nature  of  a  new  bill,  to  which,  as  it  were,  a  new  subpoena 
was  required.  And  so  it  is  here.  Here  the  demurrer 
which  was  allowed  was  a  complete  defence  until  the  bill 
was  re-amended ;  consequently,  upon  the  bill  being  re- 
amended,  a  new  appearance  became  necessary.  Under  the 
old  practice,  a  new  subpcDna  would  have  been  required ; 
and  the  Act  15  &  16  Vict.  c.  86,  having  by  the  3rd  section 
substituted  an  indorsed  copy  of  the  bill  in  all  cases  where 
under  the  old  practice  a  subpoena  would  have  been  re- 
quired, it  follows,  that,  in  this  case,  service  of  an  indorsed 
copy  of  the  re-amended  bill  was  indispensable ;  and,  if 
service  of  an  indorsed  copy  was  indispensable,  then  the 
service  of  a  plain  copy  on  the  5th  of  August  was  a  nullity. 

Then,  service  of  the  plain  copy  on  the  5th  of  August 
being  a  nullity,  service  of  the  indorsed  copy  on  the  30th 
of  August  was  effectual ;  for  no  time  is  limited  for  the  ser- 
vice of  an  amended  bill  (a);  nor  is  the  practice  consistent 
with  the  existence  of  any  such  limitation :  Cooke  y.Davies  (6). 

In  any  case,  the  Defendant  is  bound  to  answer  the 
interrogiEitories  which  have  been  filed.     Even  if  the  Court 


1861. 


Argument. 


(a)  See  Ck>iiBolidated  Orders,  Ord.  ix.        (b)    Turn.  &  Buss.  309. 
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1^^'  should  be  of  opinioo,  that  senice  of  tlie  iiMiorscd  copy 
xfter  5ctt:c*  of  a  pLkin  c»>pv  was  irreOTlar,  still  the  re- 
laaeTkimezLt.  l^ing  bet: re  anr  ToIimiAry  answer  had  been 
pat  in,  showed  an  intentioii  to  re^^aire  an  az;swer  to  the 
original  interrogatories.  It  cannot  be.  that,  where  an 
amendment  is  meielT  verbaL  e.  g.  by  the  insertion  of  a 
name,  or.  as  here,  of  a  date,  firesh  interrogatories,  con- 
asting  of  sereral  hnndred  folios,  most  be  served,  or  the 
Plaintiff  pot  to  the  onnecessarr  expense  of  making  an 
apfdication  to  the  Coort  to  hare  serrice  of  the  original 
interrogatories  treated  as  service  of  interrogatories  to 
the  amended  bfll. 


VICE-CSA5CELL0E  SiR  W.  Page  Wood^  withoot  hearing 
a  reply : — 

I  think,  3Ir.  Braitkwaite  is  correct  in  the   statement 
which  I  read  from  his  book  on  the  "  Record  and  Writ 
Practice  of  the  Court  :^  and  that«  where  a  Plaintiff  requires 
an  answer  to  an  amended  or  a  re>amended  bill,  he  most 
serve  the  Defendant  with  a  copy  of  soch  bill,  indorsed  in 
the  form  or  to  the  effect  set  out  in  the  schedule  to  the  Act 
15  A:  16  Viet.  c.  86.  requiring  him  to  enter  an  appearance 
within  eight  days.     The  8th  section  of  the  Act  provides^ 
that,  upon  the  amendment  of  any  bill  the  provisions  con- 
tained in  the  former  part  of  the  Act  with  respect  to  filing, 
and  serving,  and  delivering  printed  copies  thereof,  shaU, 
so  far  as  may  be,  extend  and  be  applicable  to  the  bill  as 
amended.    And,  looking  to  the  provisions  contained  in  the 
former  part  of  the  Act,  I  find  it  enacted  in  the  3rd  section, 
that,  in  lieu  of  sending  the  Defendant  to  a  bill  with  a  writ 
of  subpoena  to  appear  to  and  answer  the  same,  in  the 
mode  and  according  to  the  practice  then  adopted,  fhe 
Defendant  shall  be  served  with  a  printed  bill,  with  an 
indorsement  thereon  in  the  form  or  to  the  eflect  set  out  in 
the  schedole  to  the  Act.     As,  therefore,  under  the  old 
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practice,  a  subpoena  would  have  been  required  to  compel       .]^l^ 

an  answer  to  an  amended  bill,  it  follows,  from  the  8th  Barrt 

section  of  the  Act,  that,  under  the  new  practice,  an  in-  Croskbt. 

dorsed  copy  is  necessary  in  order  to  compel  such  answer.  judgment, 

Mr.  Simpson  endeavoured  to  meet  that  by  arguing,  that, 
if^  in  the  present  case,  service  of  an  indorsed  copy  of  the 
re-amended  bill  was  indispensable,  then  the  service  of  a 
plain  copy  is  to  be  treated  as  a  nullity;  and, if  so,  then 
the  subsequent  service  of  an  indorsed  copy  was  effectual. 
But  I  am  clear,  that  the  service  of  the  plain  copy  was  in 
effect  an  intimation  to  the  Defendant,  that  no  answer  was 
required  of  him.  It  is  admitted,  that,  if  a  Plaintiff  does 
not  require  an  answer  to  an  amended  bill,  he  need  not 
serve  the  Defendant  with  an  indorsed  copy.  If,  therefore, 
a  Defendant  is  not  served  with  an  indorsed  copy — if  he  is 
served  with  a  plain  copy  of  an  amended  bill — he  has  a 
right  to  presume,  that  no  answer  is  required.  Here,  the 
Defendant,  being  served  with  a  plain  copy  of  the  re- 
amended  bill  on  the  5th  of  August^  had  a  right  to  assume, 
that  he  was  not  required  to  put  in  an  answer  to  it.  That 
service  amounted  in  effect  to  an  intimation,  that  no  answer 
was  required ;  and,  if  so,  it  cannot  be  treated  as  a  nullity. 

The  subsequent  service,  therefore,  on  the  30th  of 
August,  of  an  indorsed  copy  was  clearly  irregular,  and  the 
Defendant  is  entitled  to  have  it  set  aside. 

The  Plaintiff's  proper  course,  instead  of  resorting  to  a 
subsequent  service,  would  have  been,  to  apply  to  the  Court 
for  leave  to  correct  the  error  into  which  he  had  fyien  in 
serving  a  plain  copy  of  the  bill ;  which  would  have  been 
granted  at  once,  upon  payment  of  costs  of  the  application : 
and  I  cannot  but  express  my  regret  that  this  course  was  not 
taken.  At  the  present  day,  trifling  matters  of  this  kind  are 
never  allowed  to  stand  in  the  way  of  the  due  prosecution 
of  a  cause  to  a  final  decision  upon  the  matter  in  dispute, 
but  errors  in  points  of  practice  are  always  allowed  to  be 
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corrected,  where  it  can  be  done  without  injustice  to  any 
of  the  parties — subject,  of  course,  to  the  party  who  has  made 
the  mistake  paying  the  costs  of  the  application. 


Minute  of  S£x  aside  the  second  service  of  the  re-amended  bill,  and  the  filing 

'         and  service  of  the  interrogatories ;  Plaintiff  to  pay  costs  occasioned  by 
such  service. 


Abo.  26/A. 

Zkmwrrtr — 
Record  and 
WrU   Clerk-' 
Order  to  strike 
Defendant's 
Name  out  of 
RecordofBiU. 

Where  the 
demurrer  of 
one  of  seTeral 
Defendants 
has  been  al- 
lowed abso- 
lately,  the  bill 
being  retained 
against  the 
rest, the  former 
is  entitled, 
upon  motion 
for  that  pur- 
pose, to  an 
order  direct- 
ing the  Clerk 
of  Records 
and  Writs  to 
strike  his 
name  out  of 
the  record  of 
the  bill. 


BARRY  V.  CROSKEY  (No.  3). 

X  HIS  was  a  suit  against  several  Defendants,  four  of 
whom  demurred.  The  demurrer  of  one,  the  Buenos  Ayres 
and  San  Fernando  Railway  Company,  was  allowed 
absolutely;  those  of  the  other  demurring  parties  were 
allowed,  but  with  leave  for  the  Plaintiff  to  amend  his 
bill  (a). 


Sir  H,  Cairns  and  Mr.  IV.  Morris,  now  moved,  that  the 
Record  and  Writ  Clerk,  in  whose  division  this  cause  was, 
might  be  directed  to  strike  the  name  of  the  Defendants, 
the  company,  out  of  the  record  of  the  bill ; — contending, 
that  the  company  were  or  might  be  prejudiced,  by 
being  supposed  to  be  Defendants  to  a  suit  of  this 
description. 

Mr.  C.  T,  Simpson,  for  the  Plaintiff,  explained  that 
the  company's  name  had  been  retained  on  the  record 
to  enable  the  Plaintiff  to  prosecute  an  appeal  he  had  in 
contemplation  against  the  order  of  the  i7th  of  July 
allowing  the  demurrer. 

(a)  Sec  the  Report  supra,  pp.  1 — 31. 
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The  Vice-Chancellor  held,  that  the  company  were 
entitled,  as  of  right,  to  have  their  name  struck  out  of  the 
record  of  the  bill. 


1861. 


Judgment, 


Ordzb  in  terms  of  the  notice  of  motion,  with  costs. 


Minute  of 
Order, 


BELLAMY  v.   BRICKENDEN. 

IHIS  was  a  redemption  suit  against  a  mortgagee  in 
possession.     The  mortgagee  claimed  to   be  allowed  in 


June  VJth. 

Mortgagor  and 

Mortgagee — 

Fire  Policy — 

Life  Policy — 

Interest, 

A  mortgagee 
in  possesDion  is 


upon  the  said  policy,  and  on  all  subsequent  payments. 


account   the   amounts   paid   by  him   for  premiums  on  a  Ji^e  absence  of 

policy  of  fire  insurance   effected  by  himself.    The  mort-  express  c«n- 

,      ,  .       ,  .  .  .  ,  ^        tract,  to  charge 

gage-deed  contained  no  provisions  with  respect  to   fire  in  account 

premiums  on 
insurance.  a  fire  policy  on 

the  mortgaged 

A  policy  effected  by  the  mortgagor  on  his  own  life  was  P*'"^®''*^' 

*         •'  ''■  .  Where  a  de- 

delivered  as  a  fiirther  security  to  a  trustee  for  the  mort-  cree  in  a  fore- 

gagee ;  and  the  mortgagee  claimed  to  be  allowed  interest,  redemption 

upon  the  amount  of  the  premiums  paid  by  the  trustee  an  account*!>f 

principal, 
interest,  and 
costs,  includ- 

The  decree,  dated  the  29th  of  January,  1859,  was  a  p°XrJre' 

common  redemption  decree,  including  an  account  of  these  P**l}7'  ^^^^^ 

premiums  among  the  mortgagee's  claims,  but  was  silent  as  delivered  to  a 
.      1  ^         n  .  1  •         .    1       1       ,  ,    trustee  for  the 

to  interest  thereon,  except  so  tar  as  this  might  be  deemed  mortgagee  as  a 

to  be  included  in  the  general  directions  for  redemption  on  ruyl^ujid^ro- 

payment  of  the  principal,  interest,  and  costs,  which  should  c^«*^*^<i  ^^  the 
*■   ^  *  *  common  form, 

be  found  due.  "  on  the  Plam- 

t iff  paying 
what  shall  be 
found  due  for  principal,  interest,  and  costs:*' — Heid,  that  the  mortgagee  was  entitled  to 
charge  interest,  at  £4  per  cent.,  on  the  premiums  so  paid  by  him  or  bis  trustee,  within  six 
years  before  the  certificate. 
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Mr.  H.  F.  Bristowe,  for  the  Plaintiff. 
Bbllamt 

V. 

Brickendbn.      Mr.  Eddis^  for  the  Defendants. 


Argument, 


[The  following  eases  were  cited : — Dobson  v.  Land  (a), 
Baldwyn  v.  Banister  (b),'\ 


Judgment.  The  Vice-Chancellor  said,  that  he  considered  the 

question  as  to  the  fire  premiums  settled  by  Dobson  v.  Land, 
A  mortgagee,  in  the  absence  of  special  contract,  is  not 
entitled  to  charge^  in  account,  the  premiums  which  he 
may  have  paid  upon  an  insurance  of  the  property  against 
fire. 

With  respect  to  the  life  premiums,  the  mortgagee,  but 
for  the  decree,  would  be  clearly  entitled  to  interest  thereon 
at  the  rate  of  £4  per  cent.,  but  only  for  a  period  of  six 
years.  The  decree  allowed  the  premiums,  and  contained 
nothing  to  preclude  a  charge  of  interest  thereon.  It  left 
it  open  for  the  mortgagee  to  claim  all  such  interest  as  he 
was  entitled  to,  that  is,  on  all  premiums  paid  within  six 
years  before  the  certificate. 

(a)  8  Hare,  216.  (b)  3  P.  Wms.  251,  n. 
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TUCKER   V.    TURPIN.  TridTMark-^ 


.  HE  case  of  Dent  v.  Turpin  came  on  upon  a  demurrer 


Parties-^ 
Demurrer, 


,  .  The  PlalnUff 

and  answer.  ^„d  ^^^the, 

person,  who 

The  biU  was  filed  by  the  widow  of  E.  J.  Dent,  and  SSl^t^t^es 
stated  as   follows:— The  said  E.  J,  Dent  carried  on  the  at  different 

places  of 
business  of  a  watchmaker,  in  London,  having  three  places  of  business,  had 
-.  -ifvT  %        •      r-i     1  o^-i    derived,  from  a 

business :  one  m  the  Strand,  another  in  Cockspur  /Street,  common 

and  the  third  at  the  Ro^/al  Exchange.  Sefrl^pocUfe 

businesses,  the 
right  to  use 
E.  J.  Dent  died  in  1853,  having  bequeathed  his  shop,  the  name  of 

and  the  stock  and  goodwill  of  his  business  in  the  Strand,  trade  mark. 

and  also  the  shop,  stock,  and  goodwill  of  his  business  at  ^n^  having' 

the  Royal  Exchange,  to   his  step-son  Frederick  Rippon,  infringed  this 

vhom  he  desired  to  take  the  name  of  Dent;  and  his  shop,  on  demurrer, 

Btock,  and  goodwill  of  the   business  at  Cockspur  Streets  plaintiff,  with- 

to  his  step-son  Richard  Dent,  formerly  Rippon.  *^"^  averrmg 

damage,  might 
sue  alone  for 
Frederick  Rippon  took  the  name  of  Dent,  and  carried  an  iojunction, 

on    the    business    in    the    Strand    and    at    the   Rogal  dei1very-up  of 

Exchange  till  his  death,  in  April,  1860,  intestate;  and,  ^^""^^^ 

on  the  12th  of  January^  1861,  administration  was  granted  to  have  the 

to  the  PlaintiflF,  who  carried  on  the  business  as  adminis-      ^^^  ^ 

tratrix.  that  he  might 

sue  alone  for 
an  account  of 

Richard  Dent  carried  on  the  business  at  Cockspur  Street  bythe  Defend- 

tiU  his  death,  in  1855,  intestate;  and  administration  was  ^^JJ^^ 

granted  to  his  widow,  who  had  since  carried  on  the  busi-  marked,  and 

for  payment 
ness  there.  to  the  Plaintiff 

of  such  part 
of  such 
profits  as  the  Plaintiff  should  be  entitled  to. 

If  other  parties  are  necessary  for  any  part  of  the  relief  prayed,  that  is  sufficient  to  sustain 
a  demurrer  for  want  of  parties ;  and  it  is  no  answer  to  lach  demurrer  to  say,  that  that  part 
ef  the  relief  may  be  waived  at  the  hearing. 
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1801.  The   testator,    E,  J,  Dent,  had   been   in   the   habit   of 

labelling  his  watches,  "  Dent,  London^  The  Defendants 
H,  W,  Turpin  and  G.  II,  TurpiUy  were  watchmakers,  in 
Banner  Street^  carrying  on  business  in  copartnership, 
under  the  firm  of  Turpiuy  Brothers,  and  the  Defendant 
Statement.  Mosenthal  was  an  export  merchant.  The  firm  of  Turpiriy 
Brothers,  manufactured,  and  Mosenthal  exported^  watches, 
labelled  "  Dent^  London,"  without  the  sanction  of  the 
Plaintiff,  or  of  the  administratrix  of  Richard  Dent 


The  bill  prayed  as  follows  : — 

1.  That  an  account  might  be  taken  of  all  watches 
manufactured  by  the  Defendants,  marked  with  the  name 
of  Dent. 

2.  That  an  account  might  be  taken  of  the  profits 
received  by  the  Defendants,  respectively,  which  had  arisen 
from  the  sale  of  watches  so  manufactured  and  marked. 

3.  That  the  Defendants  might  be  decreed  to  pay  to  the 
Plaintiff  so  much  and  such  part  of  the  said  profits  as  it 
should  appear  the  Plaintiff  was  entitled  to,  under  the  cir- 
cumstances stated. 

The  bill  also  prayed,  for  an  injunction,  and  that  all  the 
watches  in  the  possession  of  the  Defendants,  marked  with 
the  name  of  Dent,  might  be  delivered  up  to  be  destroyed, 
or  to  have  the  name  erased. 


The  Defendants  //.  W.  [and  G,  H.  Turpin  put  in  a 
demurrer  to  so  much  of  the  bill  as  sought  an  account 
of  profits  and  an  injunction,  or  asked  for  the  delivery-up 
of  watches  in  their  possession  marked  with  the  name 
of  Dent,  for  want  of  equity,  and  also  for  want  of  parties, 
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by   reason    of  the  administratrix   of  Richard   Dent  not 
being  a  party. 

Thicker  v.  Turpin  was  a  similar  bill,  filed  by  the 
administratrix  of  Richard  Dent^  to  which  the  Plaintiff  in 
the  first  suit  was  not  made  a  party.  This  also  was 
demurred  to,  for  want  of  equity  and  want  of  parties. 
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Mr.  Rolt^  Q.C.,  and  Mr.  Elderton^  for  the  demurrer  in 
the  first  suit : — 

The  alleged  injury  is  to  one  of  the  firms,  successors 
to  JE*  J.  Dentj  as  much  as  to  the  other ;  and  an  action  for 
damages  would  have  to  be  brought  in  the  joint  names. 
At  any  rate,  both  must  be  parties  to  a  suit  for  an  injunc- 
tion and  account,  or  we  may  be  liable  to  answer  the 
results  of  two  difierent  and  conflicting  accounts  in  two 
distinct  suits.  There  is  no  allegation,  that  the  executor  of 
E,  J.  Dent  ever  assented  to  the  bequest  to  the  Plain- 
tiff; nor  is  there  any  allegation  that  we  have  not  been 
licensed  by  the  other  firm  to  use  the  name  of  Dent. 

At  law,  the  authorities  are  clear,  that,  where  a  single 
act  causes  several  injuries,  the  action  must  be  joint. 

In  Weller  v.  Baker  (a),  an  interloper  having  taken  water 
at  a  medicinal  spring,  which  the  regular  dippers  were  alone 
entitled  to  do,  an  action  was  brought  by  all  the  dippers ; 
audit  was  held,  that  this  was  right,  because,  the  injury  being 
to  a  common  right,  they  must  join,  though  the  loss  to  each 
was  only  the  gratuity  which  she  might  individually  have 
received  from  the  persons  supplied  by  the  interloper.     In 


ArgumetU. 


{a)  2  Wils.  414,  422. 
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Cory  ton  v.  Lithehye  (a),  two  millowners  joined  in  a  declara- 
tion, averring,  that  the  Defendant  was  bound  to  grind  at 
one  of  their  mills  and  had  ground  elsewhere ;  and  it  was 
held,  that  they  rightly  joined  in  the  action,  for,  otherwise, 
the  damages  would  be  twice  recovered,  if  they  brought 
several  actions.     Hill  v.  Tucker  {b)  is  to  the  like  e£fect. 

From  these  authorities  it  follows,  that,  where  the  legal 
right  invaded  is  joint,  the  auxiliary  equity  in  aid  of  the 
legal  right  can,  in  like  manner,  only  be  granted  in  a  suit 
to  which  both  the  injured  persons  are  parties.  Then  an 
account  of  damage  cannot  be  taken,  except  in  the  pre- 
sence of  both  firms  ;  otherwise,  in  one  suit,  the  whole 
damage  might  be  attributed  to  the  one  Plaintiff,  and  in 
the  other  suit  to  the  other — so  that  we  should  have  to 
account  twice  over  for  the  same  injury. 

[They  also  cited,  Croft  v.  Vai/  (c).  Farina  v.  Sil- 
verlock  (d),  Churton  v.  Douglas  (e),  Knott  v.  Morgan  {f\ 
Ferry  v.  True/itt  (y),  Collins  Company  v.  Brown  (A),  Col- 
lins Company  v.  Cowen({),] 

Sine  V.  Lart  (A)  is  distinguishable,  on  the  ground,  that, 
there,  the  Plaintiff  was  the  only  person  who  had  used  the 
mark,  the  right  to  which  was  in  question.  On  these  grounds, 
it  would  not  be  enough  even  to  make  the  owner  of  the 
other  business  a  Defendant.     She  must  be  a  co-Plaintiff. 


Judgment.       ViCE-ChANCELLOR   SiR  W.   PaGE   WoOD  : — 

I  think,  there  are  sufficient  grounds  for  overruling  the 
demurrer  for  want  of  equity.     The  Plaintiff,  suing  alone, 


(fl)  2  Wma.  Sand.  115. 
(b)  1  Taunt.  7. 
(o)  7  Beav.  84. 

(d)  2  Kay  &  J.  650. 

(e)  Johns.  174. 


(/)  2  Keen,  213. 
iff)  6  Beav.  66. 
{h)  3  Kay  &  J.  423. 
(i)  Id.  428. 
(k)  10  Jur.  106. 
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has  a  clear  right  to  an  injunction  to  prevent  a  wrong  being 
done  to  her.  The  case  of  the  dippers,  cited  from  Wilson's 
Reports,  was  more  the  case  of  an  action,  by  one  of  a  large 
number  of  persons,  to  recover  profits  which  ought  to  have 
gone  to  the  whole  body,  but  which  had  been  intercepted 
by  interlopers.  Then,  in  the  mill  case,  what  was  held 
was,  not  that  the  two  millowners  rmist,  but  that  they 
miffhtj  bring  a  joint  action  for  an  injury  which  aflFected 
both  their  mills.  J£  this  bill  was  confined  to  the  prayer 
for  account,  the  argument  might  possibly  apply,  for  I 
see,  that  very  great  difficulty  may  arise  in  taking  any 
account  that  may  be  asked  for.  But  the  question  now  is, 
whether  or  not  the  Plaintiff  would  be  entitled,  at  the 
hearing,  to  restrain  the  use  of  this  trade  mark,  in  conse- 
quence of  the  injury  to  her,  of  having  inferior  articles 
palmed  upon  the  public  as  of  the  manufacture  of  a  firm 
entitled  to  use  the  name  of  Dent — whether  this  is  not  a 
wrong  which  the  Court  would  restrain,  by  injunction, 
irrespectively  of  any  question  as  to  the  amount  of  profits 
made  by  these  means.  It  was  contended,  that  there  was 
no  distinct  averment  of  specific  damage ;  but  I  think,  it  is 
quite  enough  to  aver,  as  the  bill  does,  that  these  articles 
were  manufactured  and  marked  with  the  trade  mark  in 
question,  without  the  consent  of  the  Plaintiff  or  of  the 
other  person  entitled  to  use  the  name  of  Dent. 


1S61. 


Judgment. 


There  is  an  authority  at  law  to  the  effect,  that  an 
aTcrment  of  special  damage  is  not  necessary  under  such 
circumstances.  I  refer  to  Blofeld  v.  Payne  (a).  There 
the  declaration  stated,  that  the  Plaintiff  was  the  inventor 
of  metallic  hones,  and  used  a  wrapper,  denoting  them  to 
be  his,  and  that  the  Defendants  used  a  wrapper  similar  to  the 
Plaintiff's,  whereby  the  Plaintiff's  goods  were  depreciated 
m  value.    It  appeared,  that  the  Defendants  had  used  the 


(a)  4  B.  &  Ad.  410. 
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Plaintiff's  wrapper,  but  no  specific  damage  was  proved. 
The  question  left  to  the  jury  was,  whether  the  Defendants' 
hones  were  inferior ;  but,  even  if  not  so,  the  learned  judge 
said,  that  the  Plaintiff  was  entitled  to  some  damages,  as 
his  right  had  been  invaded.  The  jury  found  for  the 
Plaintiff,  with  a  farthing  damages,  thinking  the  Defend- 
ant's hones  not  inferior.  Leave  was  given  to  enter  a 
nonsuit,  and,  on  the  motion  pursuant  thereto,  it  was  held, 
that  enough  was  proved  to  entitle  the  Plaintiff  to  recover. 
So  Taunton^  J.,  says  in  Marzetti  v.  Williams  (a),  "  There 
are  many  instances  where  a  wrong,  by  which  the  right  of 
a  party  may  be  injured,  is  a  good  cause  of  action,  although 
no  actual  damage  be  sustained."  If,  therefore,  the  facts 
are  established,  as,  for  the  purposes  of  the  demurrer,  I 
must  assume  them  to  be,  that  the  Plaintiff  and  another 
have  the  right  to  use  a  distinct  trade  mark,  and  that  the 
Defendants  have  fraudulently  used  this  mark  without 
the  consent  of  either  of  the  persons  entitled,  I  must  hold^ 
that  each  of  the  persons  entitled  to  the  mark  has  a  right 
of  action  for  the  fraud,  without  averring  specific  damage, 
and  a  right  which  this  Court  would  struggle  to  protect, 
irrespectively  of  any  such  damage,  by  granting  an  injunc- 
tion, even  though  the  other  relief  asked  for  might  be 
refused. 


Clearly  the  Plaintiff  would  not  be  obliged  to  make  the 
owner  of  the  other  business  a  party,  for  the  purpose  of 
obtaining  an  injunction,  nor  yet  for  this  other  part  of  the 
relief  which  is  asked,  viz.  to  have  the  mark  erased  from 
every  watch  manufactured  by  the  Defendants.  All  that 
relief  might  well  be  obtained  without  joining  the  other 
firm. 


With  respect  to  the  other  ground  of  demurrer,  Hine 
V.   Lart  goes   a    long    way.      The    counter    authorities 

(a)  1  B.  k  Ad.  426. 
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dted  only  amount  to  this,  that  there  may  be  a  question  of 
ptrties,  either  here  or  at  law.  The  point  is,  whether,  by 
luiTing  asked  for  an  account,  the  Plaintiff  has  made  the 
owner  of  the  other  business  a  necessary  party.  As  to  that 
1  win  bear  the  Plaintiff's  counsel. 


Mr.  Gifard,  Q.C.,  and  Mr.  Wal/ord,  for  the  Plaintiff:— 

It  is  enough  that  we  show  ourselves  entitled  to  some 
reliel  The  want  of  parties,  eren  supposing  them  to  be 
necessary  for  part  of  the  relief,  is  not  a  sufficient  ground 
for  a  demurrer  to  the  other  parts  of  the  bill.  If  we  had 
brought  the  other  party  here,  she  could  have  demurred. 
It  is  said,  that  the  damage  must  be  apportioned  in  this 
suit  between  one  firm  and  the  other.  But,  if  the  Defendants 
deny  our  right  to  an  account,  it  is  for  them  to  show  that 
the  whole  damage  was  to  the  other  firm,  or  to  point  out 
how  much  was  to  them  and  how  much  to  us.  They  cannot 
caQ  on  OS  to  relieve  them  firom  the  embarrassment  which 
is  the  result  of  their  firaud. 

The  cases  at  law  do  not  apply.  In  the  mill  case^  the 
only  decision  was  that  the  Plaintifis  might  join ;  other- 
wise actions  would  be  multiplied.  There  is  no  such 
decision  as  this,  that,  where  several  persons  are  libelled 
or  assaulted,  all  must  join.  In  the  note  to  that  case  (a) 
the  authorities  are  collected^  and  amount  only  to  this,  that 
the  remedy  may  be  joint  where  there  is  a  joint  right  and 
A  jomt  injury,  so  that  the  damages  would  accrue  to  the  two 
jomtly.  Here  the  injury  is  not  joint,  first,  because  the 
ioterests  are  severable  ;  and,  secondly,  because  this  is  not 
a  Un  seeking  relief  for  the  invasion  of  property,  but  for  a 
i^iuidnlent  representation ;  and,  in  the  note  before  cited,  it 


1861. 
Dbmt 

V. 
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V. 
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Argummi. 


▼oL.  n. 


(a)  3  Wms.  Saond.  117. 
L 
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is  said,  that,  if  a  man  impute  a  crime  to  two,  there  can 
be  no  joinder,  nor  in  any  case  of  slander  except  of  partnerB 
in  their  business,  and  then  only  so  far  as  relates  to  the 
joint  damage. 

L%q>ton  V.  White  (a)  lays  down  the  principle  applicable 
in  cases  of  fraud.  If,  by  committing  a  fraud,  the  Defendant 
has  put  a  difficulty  in  the  Plaintiff's  way,  it  is  his  own 
&ult,  and  he  must  suffer.  The  Defendants  must  get  over 
any  difficulties  in  the  adjustment  of  the  account.  Then 
we  may,  if  so  minded,  at  the  hearing,  abandon  that  part  of 
the  relief  which  is  said  to  require  the  presence  of  other 
parties. 

[The  Vice-Chancellor. — If  other  parties  are  necessary 
for  any  part  of  the  relief  asked,  that  is  enough  to  support 
a  demurrer  for  want  of  parties.] 

We  could  not  join  them  as  Plaintiffs  without  their  con- 
sent ;  and,  if  we  made  them  Defendants,  they  might  demur. 
In  such  a  suit  they  could  get  no  relief,  and  must  have  an 
independent  suit  of  their  own. 

As  to  the  cases,  the  rule  in  equity  is  not  the  same  as  it 
is  said  to  be  at  law :  Millington  v.  Fox  {b\  Dixon  t. 
Fawcu8{c). 

Then  the  51st  section  of  the  Chancery  Improvement- 
Act  (d)  relieves  us  of  the  difficulty,  supposing  that  it  would 
have  existed  under  the  old  practice. 

Mr.  RolU  in  reply  : — 

There  is  no  authority  for  the  proposition,  that  the 
possibility  of  waiving  part  of  the  relief  is  an  answer  to 
a  demurrer  for  want  of  parties. 


(a)  16  Ves.  432. 

{h)  3  My.  &  Or.  338. 


(c)  9  W.  R.  414. 

{d)  15  k  16  Vict.  c.  86. 
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Then  the  analogies  insisted  on,  of  a  libel  or  assault  on 
several  persons,  do  not  apply,  because  the  right  claimed 
here  devolved  from  a  common  ancestor  on  the  Plaintiff 
and  the  testator's  other  successors.  The  wrong  is  to  the 
entire  right.  It  must  be  assessed  as  to  the  whole  and 
then  apportioned,  which  cannot  be  done  in  the  absence 
of  one  of  the  parties. 

Lastly,  the  principle  derived  from  Lupton  v.  White  is 
foreign  to  this  case.  That  was  only  a  decision,  that  a 
person  who  mixes  another's  property  with  his  own  must 
bear  the  consequences.  But,  here,  the  mixing  of  the  rights 
is  not  our  act  at  all.  If  one  of  the  two  firms  had  licensed 
me,  there  would  have  been  no  wrong.  The  real  question 
is,  whether  it  is  a  proper  case  for  two  suits,  and  it  clearly 
is  not. 

[It  was  arranged,  that  the  question  in  Tucker  v.  Turpin 
should  be  left  to  the  judgment  of  the  Court,  without 
further  argument.] 
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VicE-CflANCELj.OB  Sib  W.  Page  Wood:— 

The  question  raised  in  these  suits  is  rather  singular. 
The  Plaintiff  in  each  suit  seeks  redress  for  the  alleged 
piracy  of  a  trade  mark,  the  right  to  use  which  is  enjoyed 
independently  by  both  Plaintifis,  who  have  derived  their 
title  from  a  common  ancestor.  It  is  rather  to  be  regretted 
that  they  did  not  distinguish  their  trade  marks,  but  both 
firms  continued  to  use  the  old  trade  mark,  as  they  had 
an  undoubted  right  to  do.  Upon  the  demurrers,  the 
Defendants  must  be  regarded  as  wilful  invaders  of  these 
rights.  I  have  no  doubt,  as  I  have  before  said,  that  each 
Plaintiff  has  an  equity,  in  respect  of  the  wrong  done  to 
himself,  to  restrain  the  use  of  the  trade  mark  by  the 
Defendants,  and  to  have  it  erased  from  the  articles  on 
which,  it  has  been  wrongfully  impressed,  and  this  even 
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without  proof  of  special  damage.  That  equity,  I  think, 
could  clearly  be  sustained  by  either  Plaintiff  in  a  suit  to 
which  the  other  was  not  a  party ;  and  the  only  difficulty  I 
felt  related  to  the  account  which  is  prayed  by  each  bill. 
Even  this  vanishes  when  the  frame  of  the  bill  is  considered* 
The  second  and  third  paragraphs  of  the  prayer  in  each  case, 
when  taken  together,  only  ask  for  an  account  with  a  yiew 
to  the  individual  benefit  of  the  Plaintiff,  the  payment  asked 
for  being  limited  to  such  portion  of  the  Defendant's  profits,  as 
the  Plaintiff  should  appear  to  be  entitled  to.  It  may  be  yeiy 
difficult  to  ascertain  this  proportion,  but  there  is  no  defect 
of  parties,  because  each  Plaintiff  asks  only  for  her  own  share. 


There  is  a  valuable  note  in  WiUiama's  Saunders  to 
the  case  of  Coryton  v.  Lithebye,  which  throws  much 
light  upon  the  question.  The  authorities  are  there 
collected,  and  this  principle  is  clearly  to  be  deduced 
from  them,  that,  if  a  wrong  is  done,  which  affects  two 
persons  having  a  joint  interest  in  the  right  which 
is  invaded  and  in  the  damages  to  be  recovered,  there 
both  must  join  in  an  action  for  damages.  Bat,  if 
two  persons  are  injured  in  several  capacities  by  the 
same  wrongful  act,  there  each  may,  and  in  one  case — 
that  of  a  crime  being  imputed  to  two  persons — ^it  was  laid 
down  that  each  musty  sue  separately.  The  learned  editor 
mentions  this  clear  illustration  of  the  principle : — Two 
persons  who  have  suffered  from  a  robbery  bring  an  action 
against  the  hundred.  If  they  are  partners  and  the  rob- 
bery was  of  joint  property,  they  should  sue  jointly ;  but,  if 
the  property  did  not  belong  to  both,  each  most  sue  alone. 
It  appears  to  me^  on  principle,  that  a  person  who  is  a  mere 
wrongdoer  cannot  call  in  aid  any  circumstance  of  this 
kind.  The  wrong  may,  perhaps^  be  said  to  be  done  to  ft 
common  right ;  but  then  an  account,  such  as  is  prayed  by 
each  of  these  Plaintiffs,  relates  to  the  damage  suffered  by 
that  Plaintiff  individually  in  which  the  other  cannot  pos- 
sibly be  interested.    It  has  been  compared  to  the  case  of 
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slandering  two  partners  in  their  trade.  The  wrong  there 
may,  to  a  certain  extent,  be  considered  as  an  injury  to 
a  common  rights  so  as  to  entitle  the  partners  to  bring  a 
joint  action.  But  the  two  persons  are  not  interested  in 
common  in  all  the  consequences  of  the  injury,  for  each 
suffers,  not  only  the  joint  but  special  damage ;  and,  if  an 
account  can  be  had,  each  is  entitled  to  it  separately,  be- 
cause neither  can  take  compensation  for  that  part  of  the 
lossy  which  the  other  has  personally  sustained. 

It  was  argued,  in  support  of  the  demurrer,  that  there 
can  only  be  one  action  where  there  is  common  damage » 
but  eren  in  the  mill  case,  which  was  relied  on  in  favour 
of  this  yiew^  the  decision  was  not,  that  two  Plaintifis  in 
such  circumstances  must  join,  but  only  that  they  may; 
and  the  reason  giyen  for  this  is,  that  otherwise  there 
would  be  separate  assessments  of  damage;  and  the 
Plainti£b  were  entitled  to  join  to  have  the  damages 
assessed,  once  for  all,  in  a  single  action.  But  it  is  possible 
that  one  of  two  injured  persons  might  not  care  about  the 
remedy  of  an  injunction,  for  which  this  Court  is  especially 
applied  to ;  and  the  other  ought  not,  on  that  account,  to  be 
deprived  of  all  redress.  It  is  extremely  difficult  to  say, 
that,  because  there  is  in  some  sense  a  common  wrong  done 
to  a  common  right,  therefore,  it  is  necessary  that  a  suit 
should  be  brought  by  both  parties  together. 

As  against  the  wrong-doer,  it  may  fairly  be  urged^  that 
the  mischief  is  of  his  own  creation.    He  has  no  right  to 
complain  of  the  consequences  of  any  technical  difficulty, 
^hich  may  arise  from  his  own  wrongful  act ;  and,  though 
it  may  be  a  hardship  on  him  to  be  involved  in  more  than 
one  suit,  still,  it  is  his  own  fieiult ;  and  I  think,  I  am  bound 
to  overrule  the  demurrers.    It  is  possible,  that  one  suit 
would  have  been  sufficient ;  but  I  think,  I  must  neverthe- 
less follow  the  usual  course,  and  make  the  Defendants, 
as  the  failing  partiesj  pay  the  costs. 


1861. 
Dbnt 

V. 
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V. 
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ParJ^R.^  FORD  V.  TYNTE. 

claimad  Deer,   rp 

Deer  in  a         JL  HIS  was  a  Suit  by  an  incambrancer  on  the  life  estate 

^^'^^"l^.  of  the  Defendant,   C.  J.  K.  Tynte.     Part  of  the  property 

^"tteT^^d*^  consisted  of  a  lawfiil  deer  park,  granted  by  the  Crown  in 

cease  to  be      the  reign  of  James  L  and  attached  to  a  mansion  house  at 

inheritance.      Halswell.     The  receiver  appointed  in  the  cause  had  pro- 

Therefope,in  posed  to  let  the  park, 
a  suit  by  in-      '^  '^ 

cumbrancers 

m^^l't^r       Th®  property  was  vested,  after  the  death  of  the  tenant 

park  and         fo^  yfe  in  the  Defendant,   Charles  Tynte,  for  life,  with 
other  pro-  '  ^  . 

perty,  an  ap-    remainder  to  his  infant  son  in  tail.     These  remainder- 

romainder-       nien  took   out   a   summons  to  obtain    a  direction,  that 

veiS  the^TO^     ^^  ^^^  P^^^  should   not  be  let  otherwise  than  as   a 

ceiver  from      deer  park  and  under  covenants  providing  for  the  main- 
letting  the  ^  r  o 
park,  except     taining  of  the  park  and  the  herd  of  deer ;  and  that,  in 

and  wUh^pro-  ^^c  mean  time,  the  receiver  might  be  directed  to  keep  up 
per  covenants    ^^^  maintain  the  same  as  a  park,  and  to  keep  up  the  herd 

for  preserving  jr        »  c     r 

the  deer,  was    of  deer  therein.     This  summons  was  adjourned  into  court. 

refused,  on_ 

evidence  that  By  the  evidence  it  appeared,  that  the  park  had  always 
TOcii^ed.^^'*  been  kept  up  as  a  park  since  the  original  grant.  The 
Considera-  park  was  114  acrcs  in  extent,  and  contained  about  500 
cumstan^s,  deer.  The  system  of  management  was  this : — In  June  of 
which  amount  gj^^jjj  y^^j,  ^q  j^^g  wqtq  watched,  and  the  fawns,  when 

to  a  reclaim-  ''  ^  '  ^  ' 

ing  of  deer  for  dropped,  were  marked  in  the  ears,  in  order  to  preserve  a 

record  of  their  age.     From  two  to  four  deer  were  taken 

every  January  and  put  into  a  stable  to  fatten,  and,  when 

fat,  were  shot  there.     In  the  winter  the  deer  were  fed  in 

the  open  park  with  hay  and  beans,  and  fattened  in  the 

summer  with  the  grass  of  the  park,  and  those  fit  for  killing 

were  shot  there.     The  park  had  never  been  cropped,  or 

the  produce  thereof  let  or  sold  or  in  any  way  turned  to 

profit,  but  it  had  always  been  enjoyed  as  an  appendage  to 

the  mansion. 
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Mr.  Giffardy  Q.C,  and  Mr.  Kingdom,  for  the  motion : — 

Deer,  in  a  lawful  park,  are  attached  to  the  inheritance : 
Case  of  Swans  (a),  2  Blackst.  Coram,  (ft),  Davies  v. 
Powell {c\  Liford!s  case(d).  A  lawful  park  can  only  be 
created,  as  this  was,  by  Royal  grant,  and^  if  once  disparked, 
cannot  be  restored  without  a  fresh  grant.  The  conditions 
of  a  lawful  park  are,  vert,  venison,  and  inclosure,  and,  if 
once  the  deer  are  removed,  it  is  disparked  and  all  the 
privileges  are  gone  :  Monopolies  case  {e\  3  Cruise^  Dig.  (/), 
2  Inst.(y).  The  remaindermen,  therefore,  have  a  right 
to  have  the  park  maintained  ;  and  it  is  waste  in  a  tenant 
for  life  to  do  any  thing  to  sever  the  deer  from  the 
inheritance. 

The  authority  which  will  be  relied  on  on  the  other  side  is 
Morgan  v.  Abergavenny  (A),  which  is  to  the  effect,  that  deeri 
when  they  have  been  reclaimed  and  domesticated,  become 
personal  chattels  and  pass  to  the  executor.  But  it  would 
be  an  extraordinary  thing  if  the  tenant  for  life,  by  com- 
mitting an  act  of  waste,  which  the  reclamation  of  the  deer 
would  clearly  be,  could  thereby  acquire  a  title  to  property 
which,  but  for  his  own  wrong,  would  have  remained 
attached  to  the  inheritance.  It  is  strange,  that  this  point 
does  not  seem  to  have  been  taken  in  the  argument  of  that 
case.  In  Mr.  Justice  Willes*  edition  of  Smithes  Leading 
Cases  {%)  the  authority  of  this  case  is  questioned ;  and, 
at  any  rate,  this  Court  will  not  allow  a  tenant  for  life  to 
take  advantage  of  his  own  wrongful  act. 

Farther,  the  evidence  here  does  not  prove,  that  the  deer 
have  been  reclaimed.  It  is  true,  they  are  fed  with  hay  in 
the  winter;  but  it  can  scarcely  be  thought,  that  throwing 
down  a  truss  of  hay  in  the  park  can  have  the  effect  of 


(a)  7  Rep.  16  h,  17  b. 
\h)  Page  428. 

(c)  Willes,  46. 

(d)  llRep.  46^,50  ^. 
{€)  11  Rep.  84  h,  87  a. 


U)  Page  247. 

(g)  Page  199. 

(h)  8  C.  B.  768. 

(t    4th  ed.,  vol.  1,  p.  331. 
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IMl.        tnnsferring  the  property  to  the  tenant  for  life ;  and  there 
V^nB        is  no  baying  and  selling  for  profit^  as  there  seems  to  have 
been  in  Moryan  t.  Aberyaotnmy. 


IK 


[They  also  cited  C0.  Litt(a\  Bottlamd  t.  M&ryamCb\ 
Aikn^G^mfral  x.  Dmkt  of  Marammigk{c\   Tmrmer  t. 


Mr.  JMT.  Q.  C^  and  Mr.  Sm^tkg^^  for  the 
wwe  not  called  apon« 

Mr.  £K|^  appeared  for  the  tenant  for  Efe»  and  Mr. 
ISmmji  for  the  fint  iimunbiancer. 


Vrcs4[>ftjL5CsuLoa  Sia  W.  Pack  Woon: — 
I  A«  Mt  think  it  k  pMrihle  t»»  get  ervc 

iiafeid.  it  aanha^.  it  wrk  nthir  a 

tilM^     TW  as^Ka  ^'  the  pstk  was  aMcl 

thaa  in  tW  ;niitaaft  «a$ifi^  aad  t^  ev^inicie  «f  tke 

XMi  «t  tW  iMC  «Ras  t^  thb  ecBNt: — ^TW 

ha£  the  7Kii$e  ^*  the  yii  ?*ct;-  ^^^ 

hMMCS  aiu  JM  ^  taie  ^a^EUMr.     1^ 

xiL  ^le  fiblEci^  :£iM6M'o;.  aai£  t^  &eims  lasAai.    Ax 

^KCtioa  «e    die  Mr  «««  icSacaec 

«aac^  >a^  the  awwgangir  ic  aaaxiec  inp^  an 

iio^e  s(L  nnMQCY  ec  iiftr  i«nts^  ir  iaaaik.    TW 

iM%ie4eia[kii^'«ea$>  V(  :sihMC3i^^  joit  jmrne  if  i3it 

denccilM  ai^  Vmip  ^iw^i  tsanc  xmnn^  .duHe  -u*  ^ 

"aihia;  <oaIl^  sft  im&i^  simes^     < 

V  mtwi^  thtKL  ^  i»df  ymos.  Mc  iia£ 

hnm^  sai£  :iiiai:  iic  moi^  !ik;t  ;abw  smc 


Biw  thr  iwc  tuiMk  i:  aiM^tuAiiMp,  ^wmar  «iE.  &r 

««    SSI  %  i^-    J  Vartfc  4a^ 
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keeper  is  apparently  able  to  take  such  as  he  intends  to        }^^ 
lock    ap^  without    using    any  special    means.      It  was        Fokd 
suggested,  as  a  distinction  between  the  two  cases,  that,       ttntb. 
in  Morgan  t.  Abergavenny^  the  deer  were  bought  and  sold     j^g^mnL 
for  profit ;  but  I  do  not  think,  that  is  the  meaning  of  the 
CTidence  as  reported.   All  that  it  goes  to  show  is^  that  the 
purchase  and  sale  of  deer  for  profit  was  a  common  practice, 
not  that  it  was  the  practice  on  that  estate.     In  its  facts^ 
therefore,  the  authority  is  on  all  fours  with  this ;  and  I  find 
Chief  Justice  Wilde  asking  what  would  be  a  reclaiming  of 
deer  in  a  park,  except  what  was  done  there  ;  and,  in  deliver- 
ing the  judgment  of  the  Court,  Mr.  Justice  Maulej  after 
stating  the  substance  of  the  evidence  and  the  finding  of 
the  jury  that  the  deer  were  reclaimed,  said^  not  only  that 
the  question  was  rightly  left  to  the  jury,  but  that  there 
were  no  sufficient  grounds  for  saying  that  they  had  come 
to  a  wrong  conclusion. 

I  musty  therefore,  hold,  that  these  deer  have  been 
reclaimedt  and  are  no  longer  fersd  natursd.  It  was  con- 
tendedy  indeed,  that,  in  the  argument  in  Morgan  v.  Aber- 
gaoennjfy  the  &ct,  that  the  reclamation  of  the  deer  by  a 
tenant  for  life  would  be  an  act  of  waste,  was  overlooked. 
But,  even  if  it  would  be  so,  I  find  the  point  clearly  referred 
to  in  the  report  of  Seijeant  TalfourdPs  argument,  where 
it  is  said,  **  If  venison  be  indispensable  to  the  subsistence 
of  the  franchise,  it  would  be  strange  if  it  should  be 
held  to  be  destroyed  unless  each  successive  possessor 
thought  fit  to  bequeath  the  deer  to  the  person  next 
entitled  to  the  inheritance;"  and,  indeed,  the  argument 
answers  itself.  To  reclaim  the  deer  is  an  act  of  waste, 
precisely  because  it  makes  them  no  longer  venison  in 
a  park  but  chattels,  like  any  other  domesticated  ani- 
mals. But  it  is  a  ftdlacy  to  say,  that  the  tenant  for 
life  acquires  the  property  by  such  an  act  of  waste. 
Instead  of  adding  to  his  property,  this  act  causes  the  for- 
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feitare  of  his  interest ;  and  the  remedy  in  such  a  case  would 
be  to  insist  upon  the  forfeiture,  if  the  fact  could  be  esta- 
bibhed.  It  does  not  appear  (nor  would  it  be  material 
for  the  present  purpose  if  it  did)^  that  the  reclamation  of 
the  deer  was  the  act  of  the  tenant  for  life.  What  is  proved 
is,  that  the  deer  are,  in  fact,  completely  reclaimed ;  and> 
even  if  this  had  been  done  by  the  tenant  for  life,  it  could 
not  be  said,  that  this  Court  was  allowing  him  to  take  the 
benefit  of  his  own  wrong,  because,  in  reality,  any  benefit 
accruing  to  him  would  be  due  entirely  to  the  neglect  of 
the  parties  interested,  in  not  proceeding  on  the  forfeiture 
which  they  say  has  taken  place. 

The  case,  therefore,  comes  to  this ; — On  the  authority 
of  Morgan  v.  Abergavenny^  I  must  hold,  that  these  deer 
are  tame,  and  no  longer  part  of  the  inheritance.  That 
being  so,  why  am  I  to  prevent  the  receiver  from  letting 
the  land  without  maintaining  the  herd  ?  The  only  possible 
question  between  these  parties  is,  as  to  the  steps  which 
the  remaindermen  may  hereafter  be  entitled  to  take  with 
respect  to  any  acts  done  to  reclaim  the  deer.  That  ques- 
tion has  nothing  to  do  with  the  application  to  let  the  land, 
the  deer  being,  in  fact,  reclaimed ;  and,  this  being  so,  I 
cannot  interfere  to  prevent  the  receiver  from  letting  in  the 
best  way  he  can. 

The  motion  will,  therefore,  be  refused,  as  to  the  Plain- 
tiffs, with  costs.  The  first  incumbrancer's  costs  must  be 
added  to  his  security. 


CASES  IN  CHANCERY.  155 

I860. 

March  29th, 

Administration 

BENNETT  v.  LYTTON:  -£zecutors- 

Indemnity  by 
Re   SANFORD'S    TRUST.  Decree- 

Retaining 

IAsiett^ 
N  this  case,  a  creditor's  suit,  Darville  v.  Lytton^  had  been    29  ^23  Vict. 

prosecuted,  in  which  the  accounts  were  taken  and  all  the      •    »  •    • 
present  debts  paid.     Bennett  v.  Lytton  was  a  subsequent  bringhig"fiicu 
legatee's  suit  in  respect  of  the  same  estate,  in  which  a  f^J*?Jj  ^^^^a 
decree  was  made,  and  the  accounts  in  the  creditor's  suit  diBtributing 
were  ordered  to   be   adopted.     These  proceedings  took  underitsdirec- 
place  before  the  passing  of  22  &  23  Vict.  c.  35.  ah^iutelj  pro- 

tected against 
any  future 

A  petition  was  now  presented  in  the  legatee's  suit,  and  ciaimt;andthe 
under  Lord  St.  Leonards^  Act,  for  payment  of  the  legacies.  o?aar*^itor, 
The  executors  claimed  to  have  a  portion  of  the  assets  °°  corenant 

^  or  otherwise,  is 

retained,  to  indemnify  theni  against  the  covenants  in  a  against  the 

lease  which  formed  part  of  the  assets  and  had  been  as*      yf^^l^  .^ 

signed  to  a  purchaser ;  and  it  appeared,  in  evidence,  that  of  the  estate 

the  lease  was  held  at  a  ground  rent  of  £40,  that  the  of  leaseholds 

property  was  let  at  a  rent  of  £400,  and  that  no  present  rent— the^'*' 

liability  existed,  nor  any  future  liability  in  respect  of  any  ««tate  ordered 

fixed  sum  covenanted  to  be  laid  out  on  the  premises.  buted  without 

retaining  assets 
to  indemnify 

the  executors 

against  liabilitj 

Mr.  Ellis,  for  the  Petitioners : —  nants. 

Whether  the 
The  executors  will  be  perfectly  protected  by  the  order  statute  22  &  23 

of  the   Court,   without   retaining   any   assets:    Dean   v.  retrospectiVe 

AUen(jz),   Waller  y.  Barrett {h).  ^^^^""^ 


Qtutre, 


The  27th  section  of  Lord  St.  Leonards'  Act  also 
protects  the  executors,  if,  as  we  submit,  the  Act  is  re- 
trospective.    By  that  section  executors  are  indemnified, 

(a)  20  Beav.  1.  (^)  24  Beav.  413. 
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and  are  at  liberty  to  distribute  the  residaary  estate,  upon 
setting  apart  a  sufficient  fund  to  answer  any  future  claim 
that  may  be  made  in  respect  of  any  fixed  and  ascertained 
sum  covenanted  by  the  lessee  to  be  laid  out  on  the  pro- 
perty, and  upon  assigning  the  lease  to  a  purchaser.  Here, 
there  is  no  such  covenant  to  lay  out  money,  and  the  clause 
is  an  absolute  indemnity. 


In  Dodson  v.  Samuel  (a\  Vice-Chancellor  KindersUg 
considered,  that  this  section  was  not  retrospective ;  but 
that  was  an  application  to  withdraw  assets  which  had 
been  previously  set  apart,  and  is,  therefore,  distinguishable. 
Other  clauses  of  the  Act  have  been  held  retrospective  in 
Page  v.  Bennett  (b)  and  lie  Miles  (c). 

[The  Vice-Chancellor. — It  appears,  that  Vice-Cban- 
cellor  Kinderaley  decided  Dodson  v.  Samuel  as  he  did, 
because  he  thought  himself  bound  by  the  principle  of  the 
decision  of  the  Court  of  Exchequer  Chamber  in  Jaeksan 
V.  Woolleyid).'] 

Mr.  JBoyle,  for  a  legatee,  cited  March  v.  Russell  {e). 

Mr.  Freeman  for  another  legatee. 

Mr.  WalleTy  for  the  executors. — We  only  desire  to  be 
protected,  and  do  not  otherwise  oppose  the  petition* 


Judffmsnt.     ViCE- CHANCELLOR  SiR  W.  PaGE  WoOD:— 

I  think,  the  doctrine  liud  down  by  the  Master  of  th^ 
Rolls  so  reasonable,  and  so  consistent  with  justice,  that  ^ 


(a)  6  Jur.,  N.  8.,  137. 

(b)  8  W.  R.  300. 

(c)  Id.  54. 


(i)  8E11.&B.784. 
(0  3  My.  k  Cr.  31. 
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am  quite  disposed  to  adopt  the  rule ;  and  I  think^  I  have 
acted  on  the  same  principle  myself,  in  a  case  where  there 
were  covenants  of  the  testator  to  secure  the  payment  of 
certain  annuities,  and  also  considerable  liabilities  in 
respect  of  rents.  In  that  case,  in  chambers,  I  followed 
the  authority  of  the  Master  of  the  Rolls,  and  distributed 
the  whole  estate.  Where  executors  bring  all  the  &cts 
plainly  before  the  Court,  and  distribute  the  assets  under 
its  direction,  they  will  be  protected  from  any  future  suit. 
The  only  possible  question  is,  whether  any  person,  not  a 
party  to  the  suit,  might  not  be  in  a  position  to  say,  that 
the  administration  suit  was  res  inter  alios  acta ;  but  this 
difficulty  is  removed  by  the  consideration,  that,  in  the 
administration  of  assets  on  behalf  of  creditors,  the  Court 
has  already  assumed  the  jurisdiction  of  restraining  any 
creditor  who  will  not  make  his  proceedings  subservient 
to'  the  directions  of  the  Court.  Founding  myself,  there- 
ibre,  upon  this  established  principle,  it  will  be  necessary 
to  have  the  petition  amended,  so  that  the  order  may 
be  made  not  in  the  legatee's  but  in  the  creditor's  suit,  in 
which  I  am  distributing  the  remainder  of  these  assets. 
There  is  never  any  necessity  for  retaining  assets  in  order 
to  protect  the  executors,  they  being  fully  indemnified  by 
the  direction  of  the  Court ;  and  even  with  regard  to  the 
interests  of  creditors  in  a  case  like  this,  where  the  Court 
lias  before  it  the  covenant  for  rent  with  no  statement  of 
may  special  liability  existing  upon  it  at  this  moment,  there 
3M  no  ground  for  retaining  any  portion  of  the  assets. 


1S60. 
Bbnmbtt 

V. 

Ltttok  : 

Rb 

Sakfoad's 

Trust. 

Judgm§nU 


It  is  not  an  entirely  satis£eu$tory  reason  for  taking  such 
A  Course,  to  say,  that  the  annual  value  of  the  property  is 
"^Uch  greater  than  the  rent  payable  under  the  covenant, 
^^^aose  the  houses  might  be  burned  down  at  any  time. 
It  Js  possible,  indeed,  that  the  burden,  which  would  arise 
'^  that  event,  might  be  regarded  as  a  mere  contingent 
^A»l)ility,  which  is  not  allowed  to  impede  the  administra- 
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tion  of  assets,  even  at  law ;  and,  supposing  the  question 
to  be  reduced  to  the  simple  liability  for  rent,  it  would  be 
certainly  something  to  say,  that,  if  the  executors  were  liable, 
they  would  have  an  ample  indemnity.  But  I  think  it  better  to 
rest  upon  the  broad  principle  enunciated  by  the  Master  of  the 
Rolls  on  several  occasions;  and,  so  long  as  that  rule 
remains  unaltered,  I  think  it  so  convenient  and  advanta* 
geous,  even  for  creditors  themselves,  in  the  administra- 
tion of  assets,  that  I  shall  most  willingly  adopt  it. 


As  to  the  other  point  upon  Lord  >S^.  Leonards*  Act,  I 
believe,  there  is  every  probability  of  the  doubt  being 
removed,  by  legislation  (a).  At  the  same  time  I  may  say, 
that  I  am  surprised  that  any  difficulty  should  have  been 
felt,  my  own  impression  being  quite  clear,  that  the  Act  is 
throughout  retrospective.  However,  I  prefer  to  rest  my 
decision  on  the  broader  ground,  that  executors  who  act 
under  the  direction  of  the  Court  will  be  protected ;  and 
that  those  who  may  afterwards  dispute  the  propriety  of 
the  application  of  the  assets  must  proceed  against  the 
legatees.  I  am,  therefore,  of  opinion»  that  it  is  not 
necessary  to  set  apart  any  portion  of  the  estate  against 
the  liabilities  upon  the  covenants. 


(a)  The  Stat.  23  &  24  Vict. 
c.  38,  passed  shortly  after  the 
date  of  this  judgment,  enacted 
(sect.  12)  that  the  32nd  section 
of  the   22   &   23    Vict.    c.    36, 


should  operate  retrospectively. 
Inhere  appears  to  have  been  no 
similar  enactment  with  reference 
to  the  other  sections. 
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1861. 
Nov.  lilh. 

RAIiLI  V.  THE  UNIVERSAL  MARINE  INSURANCE     skipp«,g- 
COMPANY  AND  OTHERS.  ^^^s^ 

of  Cargo  afloat 

On  the  9th  of  Janiiaiy,  1861,  the  Plaintiffs,  the  then  'Zrsemenrof 
owners  of  a  cargo  of  3,450  chetwerts  of  wheat  shipped  on        ^^  ^' 
board  the  ship  Astraa,  theii  lying  at  Odessa, — effected  the  sale  of  a 
through  their  broker,  the  Defendant  lonides,  two  policies  JS^^"S^ud- 
of  insurance  on  the  cargo,  one  with  Lloyd's  for  £4,000,  and  j^f/^^**  n"JJ.^^ 
another  with  the  Defendants,  the   Universal  Marine  Irir-  pulating  for 

"  paymeDt  in 

nunvace  Company,  for  «f  3,000.  exchange  for 

The  jPS.OOU  policy  was  expressed  to  be  "upon  3,450  ^^J^^nd^of 
chetwerts  wheat  valued  at   0^7,000  including  ^200   on  i'J?'»™5<^.,^ 

"  effected  with 

advances  ....  at  and  from  Odessa  to  a  port  or  approyed  im- 
ports of  discharge  in  the  United  Kingdom,  with  leave  to  fo/^oM  soU 
call  for  orders ;  including  all  risk  of  craft ;  warranted  free  of  ^^orti^ 
capture  and  seizure,  and  the  consequences  of  any  attempt  responsible," 
thereat :"  and  the  Company  thereby  agreed  that  the  insur-  ferenoe  heing 
ance  should  commence  upon  the  ship  at  and  from  as  above,  ^^^^^  poUcy),' 
and  should  continue  until  she  had  moored  at  anchor  in  good  does  not  operate 

°  as  an  assign- 

eafety  at  her  place  of  destination,  and  for  such  period  after-  ment  of,  or  ne- 
'^rards  not  exceeding  twenty-four  hours  from  such  mooring ;  the  purchaser 
«nd  upon  the  freight  and  goods  or  merchandise  on  board  ^Ucies'e^ted 

^%hereof  from  the  loading  of  the  said  goods  or  merchandise  on  9°  ^^«  ^^  ^ 
Aoard  the  said  ship  at  as  above,  and  until  the  said  goods  or  shipment  (a). 

:mneichandise  should  be  discharged  and  safely  landed  at  as      Therefore, 

°  •'  where,  under 

^Bkbove.  such  a  contract, 

the  cargo 
^XiaTUig  fallen  in  value  since  the  shipment,  the  vendor  short  indorsed  such  a  policy  for  an 
^^monnt  sufficient,  in  the  events  which  happened,  to  indemnify  the  purchaser  against  the  lose  of 
"WKhe  ship,  reserving  to  himself  the  balance,  which  the  underwriters  paid  into  court. — Held^  that 
"She  vendor  was  entitled  to  such  balance  (a). 

TttMvaeo  v.  Lucom  (30  Law  J.,  N.  S.,  Q.  B.,  234)  explamed. 
--^MtUgai  Cofilrarf.— 19  Geo.  2,c.  37, «.  1—"  Wager  PoHcy^'-Undenoriieri-- JurisdicHan . 

^^ther,  the  vendor  having  parted  with  all  interest  in  the  cargo,  the  underwriters  might 
^^>othavc  rensted  a  claim  on  his  part  to  any  portion  of  the  amount  insured,  upon  the  ground 
'^^lut  the  policy  was,  to  the  extent  of  the  amount  so  claimed,  **  a  wager  policy,"  and  illegal 
^«Mder  19  Gea  2,  c.  37,  s.  1— Quore. 

But  the  underwriters  having  paid  the  balance  into  court,  the  Court,  as  in  Sharp  v.  Taylor 
^-^I^hiU.   801),  must  determine  which  of  the  parties  is  entitled  to  receive  it 


(a)  Reversed  on  appeal  by  the  Lords  Justices,  vide  infrk,  p.  176. 
VOL.   XL  M 


Statement. 
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The  ship  sailed  and  arrived  in  safety  at  FalmauOk 
On  the  8tb  of  March,  1861,  the  ship  then  lying  at  FaJr 
The  Cnitsb-  ^'^^^^  ^^^  orders^  the  Plaintifib,  through  Messra  Alexander 

§AL  Maunb    (^ho  acted  as  brokers  for  both  buyer  and  sellers),  acreed  to 
IiisuBANCB  Co.  ^  J  /  "-O 

sell  the  cargo  to  the  Defendant  Baker,  who  agreed  to  buy 

the  same,  upon    the    terms  contained  in  the    following 

bought  and  sold  note :  '*  London,  March  8^  1861.    Bought 

from  Messrs.  BaUi,  on  account  of  our  principals,  the  cargo 

of  Odessa  O.  wheats  shipped  per  Astrcsa  from  Odessa,  say 

3,450  chetwerts,  as  per  bill  of  lading  dated  10/28  Dea,  at 

the  price  of  52s.  l^d.,  say  fifty-two  shillings  7id.  less  2  per 

cent  per  quarter  of  492  Iba ;  deHvered  sound  or  damaged,  ia- 

ckiding  freight  a/nd  insurance,  the  latter  free  of  war  risk* 

to  any  safe  port  in  the  United  Kingdom  of  Oreai  Briiain 

and  IreUmd,  now  at  Fainumth  for  orders ;  reckoning  100 

chetwerts  equal  to  72  quartera    No  charge  for  demnmge 

until  weight  is  ascertained.     Our  1^  per  cent  commission 

paid  by  sellera    Payment  in  London  in  cash,  less  interest 

at  8  per  cent,  per  annum  for  the  imexpired  term  of  two 

months  from  this  date,  in  eocchangefor  biUs  of  lading  a/nd 

policies  of  i/nsura/nce  effected  ivith  approved   wnder^ 

writersy   but  for  whose  solvency  sellers  are  not  to  he 

responsible.    In  case  of  any  dispute  this  contract  not  to  be 

void,  it  being  agreed  by  buyer  and  sellers  to  leave  the 

same  to  two  London  contractors  mutually  chosen,  or  their 

umpire,  and  to  be   boimd  by    their    decision. — Signed 

Alexander  Jk  Co.** 

Aleoca/nder  Jo  Co.  rendered  a  sold  note,  corresponding  to 

the  above,  to  the  sellers,  the  Plaintifi. 

Baker  consigned  the  cargo  for  sale  on  his  account  to 
Messrs.  Cooftnhe,  of  Waterford — ^they  accepting  his  drafts 
for  £5,533  4a.  5d,  which  were  discounted  by  Messra 
Overefnd,  Ov/mey,  if  Co. 


On  the  13th  of  March,  1861,  the  Plainti£b  objecting 
Baker's   cheque,   and  requiring  cash.  Baker  gave  them — 
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through  Alexcmder  <fe  Co.,  an  order  on  Overend,  Oumey,        ^^^ 
A  Co.  for  the  amount  of  the  invoice,  in  a  printed  form^  as        Ralu 
follows : — "  On  demand  pay  to  the  order  of  Messrs.  BaUi  xhb  uVivbr. 
the  sum  of  ^5,358  17«.  5d.,  in  exchange  for  bill  of  lading,  i^,^^^ 

charterparty  of,   and  policy  of  insurance  on,  cargo  wheat         

per  Astraxi. 

On  the  14th  of  March  the  Plainti&  presented  the  order 
to  Messrs.  Otferend,  Oumey,  <f  Co.,  who  paid  the  amount 
in  exchange  for  the  bill  of  lading,  charterparty,  and  policies 
of  insurance,  which  they  forwarded  to  Messrs.  Coombe  on 
behalf  of  BoX^er. 

The  j?d,000  policy,  when  handed  over  to  Messrs.  Overendy 
Qv/mey,  &  Co.,  had  been  "short  indorsed'*  by  the  Plain- 
tiffii  as  follows : — **  We  transfer  this  policy  to  Messrs. 
to  the  extent  of  jei,700.    London,  1 3th  March,  1861.*' 
The  dS4,000  policy  was  transferred  in  fuU. 

On  the  16th  of  March  the  ship  and  caigo  were  totally 
lost 

No  question  arose  as  to  the  jE^4,000  policy,  which  was 
accordingly  paid  to  the  Defendant  Baker  in  fuU.  But 
as  to  the  jP3,000  policy  a  dispute  arose,  .*the  PlaintifiEs 
insisting,  that,  by  reason  of  the  short  indorsement,  the 
Defendant  Baker  was  entitled  to  £1,700  only,  and  that  they 
were  enUaed  to  the  balance  (£1,300)  of  the  ^^3,000  thereby 
insured ;  whereas  Baker  claimed  the  whole  of  the  w&3,000. 

Under  these  circumstancesi  the  Plaintiffit  filed  their  bill 
against  the  Company,  Baker,  and  lonides,  praying  to  have 
it  declared  that  the  moneys  payable  under  the  <f  3,000 
policy  were  subject  to  a  trust  to  the  extent  of  ^1,300, 
in  jbvour  of  the  Plaintiff ;  and  that  the  Company,  or 
lanides,  in  case  the  Company  should  pay  the  same  to 
hun,  might  be  decreed  to  pay  that  amount  to  the  Plaintifis ; 
and  for  injunctions  against  the  Company  and  against ^aX:er, 
founded  upon  that  declaration. 

k2 
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1861.  Upon  being  served  with  the  bill,  the   Company  paid 

Ralli         the  <f  1,300  into  Courts  and,  by  arrangement  between  the 
The  UiavBR-  P^'tiee;  the  bill  was  dismissed  against  the  Company  and 
the  Defendant  lonides. 


SAL  Marine 
Insuramcb  Co, 

Statement 


It  appeared  in  evidence,  that,  on  the  I8th  of  March, 
1861,  Baker,  upon  hearing  of  the  loss  of  the  Astrcea^  wrote 
to  Messrs.  Coombe  as  follows : — "  Aatrcea,  you  will  see,  is 
unfortunately  lost,  as  I  am  convinced  I  would  have  done 
better  had  she  arrived." 

It  also  appeared  in  evidence  that  Eobbes,  a  junior  clerk  in 
the  house  of  Overend,  Oumey,  &  Co,,  when  examining  the 
policies,  &c.,  to  ascertain  whether  they  were  sufiScient  to  meet 
the  amount  of  the  bills,  ^*  noticed  the  short  transfer,  bat  did 
not  pay  any  attention  to  the  same,  as  there  was  a  sufficient 
amount  to  cover  the  said  bills.'' 

The  Defendant  Baker  deposed,  that  he  did  not  discover 
the  fact  of  the  short  indorsement  of  the  policy  until  the 
19th  March,  1861. 


ArgvoM^         Sir  H.   Cairns,  Mr.  Hethsrvngton,  and  Mr.   Watkin 
Williams,  for  the  Plaintiffs : —     ^ 

According  to  the  tnie  construction  of  the  contract  oon- 
tained  in  the  bought  and  sold  note^  the  Plainti£Es,  in  the 
events  which  have  happened,  are  entitled  to  the  jPI^SOO  in 
Court 

It  is  a  contract  by  the  Plaintifib  to  sell,  and  by  the 
Defendant  Baker,  to  purchase,  a  given  cargo  afloat,  **  in- 
cluding  freight  and  insurance ;  "  and  upon  payment  of  the 
purchase-money,  the  purchaser  is  to  receive  in  exchange 
**  policies  of  insurance  effected  with  approved  imderwriter^ 
but  for  whose  solvency  sellers  are  not  to  be  responsible.^ 
The  utmost  to  which  the  purchaser  is  entitled,  under  such 
a  contract,  is  a  policy  or  policies  of  such  an  amount  as  to  in* 
demnify  him  against  the  risk  he  incurs  in  the  event  of  loss 
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or  damage,  the  value  of  the  cargo  being  estimated  accord-         i^^- 
ing  to  the  price  of  wheat  at  the  date  of  the  contract     The         Ralu 
accidental  circmnstances,  that  the  cargo  has  been  previously  xhb  Univeb. 
insured ;  that,  at  the  date  of  the  insurance,  the  price  of  j^^^^^^ 

wheat  was  considerably  higher ;  and,  consequently,  that  the         

amount  insured  is  more  than  sufficient  to  indemnify  the 
purchaser,  as  above  described — are  immaterial  The  con- 
tract looks  to  such  a  policy  as  shall  indemnify  the  pur- 
chaser ;  and  if  policies  in  esse  at  the  date  of  the  contract 
are  more  than  sufficient  for  that  purpose,  the  vendors  are 
at  liberty,  as  between  themselves  and  the  purchaser,  to  re- 
tain the  balance. 

Suppose  the  PlaintifiEs  had  effected,  not  twos  but  three 
policies— one  for  £4,000,  another  for  £1,700,  and  the 
third  for  ^1,300 ;  it  is  clear  that  they  would  have  per- 
formed their  contract  by  tendering  the  two  former,  pro- 
vided the  amount  of  the  two  former  would  have  been  a 
sufficient  indemnity.  Tet  this  is,  in  effect,  no  more  than 
ihey  have  done  by  means  of  the  short  transfer  of  the 
<£3,000  policy. 

That  this,  the  natural  construction  of  the  contract,  was 

the  sense  in  which  the  Defendant  understood  it,  is  manifest 

from  his  own  conduct,  for  the  evidence  shows  that  both  the 

Defendant  and  his  agents,  Messrs.  Orferend,  Ov/mey,  is  Co,, 

looked  not  to  profit,  but  indemnity,  as  the  result  of  the 

policies  for  which  he  had  stipulated.     Down  to  the  time 

idieii  he  heard  of  the  ship's  loss,  indemnity  was  all  to 

^hich  the  Defendant  supposed  himself  entitled,  for,  on 

•hearing  of  her  loss,  he  wrote  expressing  his  regret,  adding 

%B  the  reason,  that  **  he  was  convinced  he  would  have  done 

letter  had  she  arrived  \*  which  could  not  be,  if  he  supposed 

liitnself  entitled  to  the  Aill  amount  for  which  the  policieswere 

effected,  for  it  is  not  pretended  that  he  would  have  realised 

Xnore  than  «P7,000.  Also,  Bobbea,  clerk  to  Messrs.  Overend 

^  Gumei/f  whom  the  Defendant  Baker  had  ordered  to  pay 

the  money  on  his  behalf  in  exchange  for  bills  of  lading, 
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1861..        charterparty,  and  policy  of  insurance  on  cargo/'  says,  he 
Ralu        noticed  the  short  indorsement  when  the  d^,000  policy  was 
Thb  Unites-  h&Qcled  OY^r  by  the  Plainti&,  bnt  'Mid  not  pay  any  attenticm 
iwflTOj^CTiCo   ^  ^*>  ^  there  was  a  sufficient  amount  to  cover  the  bills." 

As  against  Baker,  therefore,  the  Plaintiffii  were  at  liberty 

to  reserve  to  themselves  the  £]  ,800  in  question,  by  means  of 
the  short  indorsement. 

And  as  regards  the  underwriters,  any  objection  whidi 
they  might  have  raised  to  perform  the  contract  to  insure, 
upon  the  ground  or  supposed  ground  of  sudi  a  reservation 
being  in  the  nature  of  a  ''wager  policy,^  and  illegal  under  the 
Act  19  Qeo.  2,  c.  37>  s.  1,  is  excluded  by  their  having  paid 
the  amount  in  question  into  Court ;  for,  the  fund  being 
realized,  the  Courts  as  in  8ha/rp  v.  To/ylor  (a),  can  deter- 
mine which  of  the  parties  is  entitled  to  receive  it. 

[They  cited  also  Benecke'e  **  Treatise  on  the  Frinciplss 
of  Indemnity  in  Marine  Insurance,"  pp.  17, 155.] 

Mr.  RoU,  Q.C.,  Mr.  Druce,  and  Mr.  Honyman,  for  the 
Defendant  Baker,  contended  that  the  Defendant  was  entitled 
to  the  fund  in  Coiut. 

According  to  the  true  construction  of  the  contract,  the 
Plaintiffs  were  precluded  from  reserving  to  themselves  any 
interest  in  the  policies  of  insurance,  either  by  "  short  in* 
dorsement  '*  or  otherwise.  To  test  the  case  in  the  mA-y^i^CT 
suggested,  by  supposing  three  policies  to  have  been  effected, 
is  merely  trying  idem  per  idem,  the  same  question  under 
another  form.  Even  if  three  policies  had  been  effected, 
the  purchaser,  imder  a  contract  like  the  present,  would 
have  been  entitled  to  them  alL  The  contract  is  in  effect 
an  assignment  in  full  of  all  policies  then  effected  upon  the 
cargo  sold — an  assignment  in  full  of  the  identical  polides 
effected  when  the  cargo  was  shipped. 

The  Vice-Chancellor. — There  is  no  recital,  nor  any 

(a)2Phill.  801. 


CASES  IN  CHANCERY.  166 

refiarenoe  specifically  to  any  partictilar  policie&  If  the  I86i. 
parties  had  meant  those  specific  policies,  would  they  not  ralu 
hare  said  so  in  the  contract?  ^^  Uniyeb- 

SAL  MaRIKB 

Insuban  o  Co. 
Hr.  12oI&— The  words  ''  policies  effected  with  approved        

underwriters  "  necessarily  refer  to  policies  then  already  ef-  *:y»»«^- 
fectedy  and,  in  a  document  so  brief  as  a  bought  and  sold 
note,  amount  to  the  recital  required.  In  Tcmvaco  v. 
Irtcca8(a),  the  words  were  still  less  definite :  "in  exchange  for 
shipping  documents;''  no  mention  being  made  of  any 
policy  ;  yet  there  all  the  Judges  agreed  that  the  contract 
lodced  to  the  policy  made  at  the  time  of  the  shipment. 

The  decision  in  Ta/nvaco  v.  LvAXia  establishes,  by  an 
a  fortiori  argument,  the  broad  principle^  that^  under  a  con- 
tract like  the  present^  for  the  sale  of  a  cargo  afloat,  the 
value  of  com  at  the  port  of  loading  is  the  proper  measure 
of  the  policy  to  which  the  purchaser  is  entitled,  irrespective 
of  the  question  whether  in  the  interval  com  has  risen  or 
fiJlen  in  value.    The  policy  to  which  the  purchaser  is  enti- 
tled is  such  a  policy  as  would  have  protected  the  original 
shipper.    In  the  words  of  Mr.  Justice  Crom/pton,  the 
fciicj  ^  must  cover  the  value  of  the  goods,  and  the  cost  of 
insurance  as  at  the  port  of  loading,    ....    If  the  ori- 
ginal shipper  had  insured,  which  he  ought  to  do,  or  the  person 
who  knew  of  the  shipment  had  insured  in  London,  or  the 
party  in  Chreeee  who  was  shipping  had  insured — in  either  of 
these  cases^  the  policy  so  effected  would  be  the  policy  to  which 
the  contract  refers.    That  appears  unanswerably  to  be  the 
true  view,  when  you  consider  that  these  documents  go  along 
with  the  property  into  whosesoever  hands  they  may  coma 
•    •    •    .    The   contract  looks  to  a  policy  made  with 
reference   to    the   shipment.    ....    The  insurance 
must  covei^  (not  the  accidental  value  at  the  time  and  place 
of  the  making  of  the  subsequent  contract  for  sale — a  value 
which  may  be  much  above,  or,  as  here,  much  below  the 

(a)  30  Law  J.,  N.  S.,  Q.  B.,  834. 
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1861.        value  at  the  time  when  the  policy  was  efifected,  according- 

Kallk        to  the  fluctuations  of  the  market^  but)  "  the  value  as  at  the 

Thb  Univbr-  P^^^   ®f  loading.    ....     The  buyer  buys  what  the 

8AL  Marinb    seller  sells,  and  puts  himself,  in  effect^  in  his  shoes.  K  the  first 

Insdbancb  Co.  ^  .   .     ,    ,  .  ,    t  .   ,   ,  •  .        ii* 

man  buys  from  the  onginal  shipper,  1  think  he  puts  himself 

"^^"^  in  his  shoes,  as  it  were,  and  takes  the  policy  from  him — sup- 

posing the  policy  is  a  right  policy  with  r^ard  to  the  first 
shipper — and  it  is  not  determined  by  the  supposed 
value  that  the  buyer  thinks  the  goods  worth  when  they 
come  to  England*'  (a).  Otherwise,  observe  what  oon* 
sequences  would  ensue  :  "  To  say,  that  the  amount  of  the 
policy  which  was  originally  the  proper  shipping  document 
of  such  a  cargo,  must  vary  from  time  to  time,  according  to 
the  difierent  prices  inserted  in  the  difierent  contracts  by  the 
different  persons  passing  it  from  one  to  another,  would  be 
to  make  the  amount  of  it  dependent  on  the  market  and  the 
■  Corn  Exchange  of  this  country,  and  cause  that  amount  to 
fluctuate  with  the  fluctuations  of  the  com  market ;  and 
that  would  be  certainly  very  inconvenient "  (6). 

For  these  reasons,  if  the  price  of  wheat  had  risen  instead 
of  falling,  between  the  date  of  the  shipment  and  the  date 
of  the  contract,  the  Plain  tifib  woidd  have  insisted,  that, 
according  to  the  true  construction  of  the  contract,  the 
price  of  wheat  at  the  date  of  the  shipment  was  the  true 
measure  of  the  sufficiency  of  the  policy.  Certainly,  they 
would  not  have  effected,  as,  according  to  their  own  con- 
struction, they  would  have  been  bound  to  do,  a  supplemen- 
tary insurance.  And  the  reasoning  upon  which  they  would 
have  relied  if  wheat  had  risen,  is  not  less  cogent,  because, 
in  the  events  which  have  happened,  it  has  fallen  in  value. 

But,  even  if  the  Court  should  adopt  the  construction  for 
which  the  Plaintiffs  contend,  and  should  hold,  that^  accord- 
ing to  the  true  construction  of  the  contract,  the  purchaser 

(a)  Per  Cronipton^  J.,  mTanvaco  v.  Xuccu,  30 Law  J.,  N.  S.,  Q.  B.241. 
{b)  Per  Blackburn,  J.,  Id.  243. 
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was  onlj  entitled  to  such  a  policy  or  policies  as  would  have         I86i. 
afibrded  him  a  sufficient  indemnity  against  the  risk  he  in-         Ralu 
eorred  of  loss  or  damage^  estimating  the  cargo  according  xhb  Uniybb- 
to  the  price  of  wheat  at  the  date  of  the  contract,  still  the  iSg^i^^oB  cL 
result  would  be  the  same ;  for,  nothing  short  of  the  full  — 

amount  of  the  two  policies  existing  at  the  date  of  the  con* 
tract  would  have  afibrded  him  a  sufficient  indemnity  against 
that  risk.  For  it  was  not  only  the  risk  of  the  cargo  being, 
as  it  has  been,  totally  lost,  the  effect  of  which  has  been  to 
relieve  the  purchaser  from  the  obligation  to  pay  freight, 
but  the  risk  of  its  arriving  at  the  port  of  discharge  in  so 
damaged  a  condition  as  to  be  worthless,  in  which  ca&e  the 
purchaser  would  not  only  have  lost  his  cargo,  but  woidd 
also  have  been  liable  to  pay  freight^  amounting,  according 
to  the  invoice,  to  £1,056  68.  BcL 

The  Vice-chancellor — I  observe,  that^  in  Ttmvaco  v. 
Lucas,  the  Lord  Chief  Justice  takes  notice  that  the  buyer 
did  not  appear  to  have  objected  that  the  policy  was  in- 
sofficient ;  and  he  adds — "  i£,  at  the  time  the  shipping  docu- 
ments were  originally  tendered,  there  had  been  any  objec- 
tion taken  on  the  score  of  the  insufficiency  of  the  policy, 
there  would  have  been  no  difficulty  in  making  good  the 
defect  by  means  of  supplementary  insurance"'  (a).    In  the 
present  case,  if  the  facts  were  as  you  state  as  to   the 
insafficiency  of  the  policies,  how  came  there  to  be  no  ob- 
jection taken  by  the  Defendant  when  the    policies  were 
tendered,  on  the  ground  of  their  insufficiency  ? 

Mr.  Druce. — ^The  Defendant  was  not  aware  that  the 

i£3,000  policy  had  been  short  indorsed.     He  believed  it  to 

liave  been  transferred  to  him  in  full.    He  had  a  right  to 

CMSome  that  the  Flaintiffii  had  transferred  it  in  fidl ;  for^  to 

entitle  a  vendor  under  such  circumstances  to  retain  any 

interest  in  the  policy^  an  express  agreement  was  requisite : 

(a)  Id.  240. 
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_M^      Pauim  T.  Innm  (a) ;  and  noie  waA  had  beeo  cntend  intoi 

Raiu        He  had  a  light  to  aiMnw  thai  the  caigo  tar  which  he  vaa 

Tkb  CnrsB.  OQDtncthig  had  been  msmed,  as,  acewJiiig  to  the  genenl 

^^^  pnctioe  of  iiicrehaiit%  it  ought  to  be;  at  the  poft  of  hMfing, 


^      aiid  thenfiaie  in  as  amoiint  which,  fiom  hk  knowledge  of 

the  priee  of  com  at  the  tinie  of  faMlin^  woold  haTe  aJEwded 
him  anfkient  indpwmiti. 


Hi.HfAmrimgtcm^ukTeftjz — Thei 
ZawwitqRilated  far  ^'pajmeniin 
doemwneMUn'* — words  which  wonUi 
or  po&oiBi  of  inoxianoe  in  ezistaiee  at  the  date  of  hkIi  pay- 
nKnt^andihewhoieQf  nehpolkies.  Inihe] 
the  w\»diarenot  "the  fhqypaig 
bai*po&i»Qfin3azanee''genefa3T.    And 
cQiuaet  theasmmt  of  zuannoe  ii  kfk  to 
csfik;  and  tE^sfefixe  tin  tLepneeof  w&ea&at  thedateof  tiie 


TKs-C&AScuion  Sea  W.  P^cn  Wood  ?— 


Tlkia  €»  *a»  »«  »  abiTami  ficIlTacswHL  ckift  Ifari  it 

VI  be  azxaeceaavT  i»  i 


^ae  Qco^ftfi  ami  nii  Boae  vaum^c  be 
KLT  inztse.  azL  MBeaaiens  ^  a^  pwdaa.    b  ia  n 
iir  'Jiis  sLs  ct  *  ?ae  cacsfj  .^f  woeas  sxfgoeii  per 
anm.  0<tt«»    ....    Tmnttimg  fisQatas 
?u  iafiaor  srw  of  war  ebk^  a?  aoj  auii  pan  in  Ae  Ui 
Ejt^gfhun^  miw  i£  FMrmantk  sir 
sac  a  wont  aooiis  anBgun^an 
^stt  ccaQence  jc  an j  $i:v«ii  poiiias.    Is  wQaui 
i^  •sms*  ix  vin  parses;  oaii  ^aew  » 
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itipolaie  that  the  contract  should  include  specifically  ''  the        i^^* 
two  several  policies  effiacted  by  lonides.'*    But  this  they        Ralu 
have  not  done.    They  have  stipulated,  that  the  contract  is  xhb  Uinm- 
**to  include  freight  and  insurance ;''  which  means,  that  the  jJ^JgJJ^co 

vendors  are  bound  to  pay  the  freight^  and  are  bound  (as  we  find         

from  the  laUer  part  of  tiie  instrument),  before  the  purchase-       ^''V"*^^ 

money  is  paid  them,  to  give  a  full  and  complete  insurance, 

of  the  chaiBoter  there  described.    Then,  in  the  latter  part 

of  the  instrument^  we  find  it  stated,  that  payment  is  to  be 

made  in  London,  in  cash,  ^  in  exdiange  for  bills  of  lading 

and  p<dkies  of  insurance,  effected  with  approved  under- 

iritsiB,  but  for  whose  solvency  sellers  are  not  to  be  respon- 

lihle.'*    The  purchaser,  therafbre,  when  he  hands  over  his 

noDqr,  is  to  be  entitled  to  have  a  policy  or  policies^  as  the 

em  may  be^  "  eflfocted  with  approved  underwriters  ;*'  which, 

I  agree  with  the  Defendant's  counsel,  means  resporm&Zs 

underwriters — not  persons  to  he  approved  by  the  purcliaser, 

bot  persons  against  whom  no  reasonable  objection  can  be 

taken. 

TbeD,  is  there  anything  in  the  case  of  Tcmvaco  v.  Luom 
Voiding  in  the  slightest  dq^ree  to  impeach  this  view  of  the 
ooQkactf 

In  the  first  places  in  Tanvaco  v.  Xucoa,  the  question, 
whether  the  contract  operated  as  an  assignment  specifically 
of  any  given  policy,  could  never  arise ;  for  there,  at  the  date 
^  the  contract^  the  policy  was  not  ascertained  ;  the  cargo 
^eo,  and  the  ship,  were  not  ascertained  It  was  a  contract 
*^Qot  like  the  present,  for  the  sale  q^edfically  of  a  par- 
ticular cargo  on  board  a  particular  ship,  but^  generally,  of 
*  caigo  which  should  answer  to  a  given  description  (a),  to  be 

(a)  *«I  think  it  18  dear,  that  the  tion  on  the  teller  ordering  it  to 

pviKDt  is  one  of  those  cases  in  be  shipped  in  a  particular  manner, 

^hieh  a  person  is  hargaining  for  or  by  buying  a  shipment  which  is 

^ciigo which  shall  answer  the  already  at  sea.** — Per  Crcmp* 

^sieription  on  its  shipment,  or  /on,  J.,  in  Tanvaeo  v.  Lucas^  30 

widdi  ihall  answer  the  deserip-  Law  J.,  N.  &,  Q.  B.,  241. 
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Y^  .  selected  by  the  vendor  from  among  other  caigoes  answering 

^^■^  to  that  description.    There,  therefore,  the  contract  could 

The  Vmttem'  not  operate   as  an  assignment  specificallj  of  any  given 

iMtCRAMcmCa.  policy. 

Nor  is  there  anything  in  Tcuwaco  v.  Luoaa  to  show, 
that  the  contract  in  question  in  the  present  case  can  either 
operate  as  such  an  assignment^  or  entitle  the  purchaser 
specifically  to  any  given  policy. 

In  Tcmvaco  v.  Lucas,  the  contract^  as  I  have  already 
stated,  was  a  contract  for  the  sale  of  a  caigo  answering  to  a 
given  description,  to  be  selected  by  the  vendor.  It  was  to 
be  an  insured  caigo ;  for  the  words  were, "  including  freight 
and  insurance/'  No  menti(m  was  made  of  any  particular 
pcdicy ;  but  there  was  a  stipulation,  in  these  wends,  ^  pay- 
ment in  exchange  for  shipping  document&''  N<$w,  by  thai 
stipulation  the  parties  clearly  shewed,  as  the  rest  of  the 
contract  was  silent  on  the  subject^  that  they  were  contem- 
plating such  a  policy  of  insurance  as  would  be  found  among 
the  shipping  documents ;  for,  as  the  purchaser  was  to  pay 
his  money  simply  on  receiving  the  *'  shipping  documents,'' 
if  he  did  not  get  a  policy  under  the  description  **  shipping 
documents,''  he  would  get  no  policy  at  all  A  contract 
therefore,  so  worded,  referred  of  necessity  to  the  particular 
policy  which  would  be  found  among  the  ''shipping  docu- 
ments "  of  the  vessel  which  the  vendor  might  select  for  the 
performance  of  his  contract ;  and,  in  the  events  which  hi^ 
pened  in  that  particular  case,  the  policy  found  among  tiie 
"  shipping  documents  "  of  the  vessel  so  selected,  was  a  policy 
effected  at  the  date  of  the  shipment 

As  I  read  their  judgments  in  Tanvdco  v.  Lueaa, 
all  the  learned  Judges  concurred  in  this  view  of  the 
case.  Mr.  Justice  Orompton,  whose  observations  were 
mainly  relied  upon  in  the  argument  for  the  Defendant 
Baker y  says,  **  When  you  look  to  the  phrase  '  shipping  docu- 
ments,' I  think  that  makes  the  policy  connected  with  the 
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diipping  one  of  the  documents  which  is  meant  ;**  and  he  adds         1861. 
this  important  sentence  :  "  I  do  not  mean  to  say,  that^  if  by         Ralu 
any  accident  there  was  no  insuring  when  the  cargo  was  j^,  uniybr- 
shipped,  the  contract  might  not  be  answered  by  making  a    »^  Mabot 

new  policy  in  London  ;  but  I  think  the  contract  looks  to  a         

policy  made  with  reference  to  the  shipment/'  Why  ? — simply,        «<^^"«»w- 
he  says,  because  it  is  stipulated  for  under  the  description  of 
''shipping  documents,''  and  under  no  other  description. 
He  adds,  afterwards,  (and  the  observation  was  much  re- 
lied on  by  the  Defendant's  counsel)  **  The  buyer  buys  what 
the  seller  sells^  and  puts  himself  in^effect  in  his  shoes.     If 
the  first  man  buys  from  the  original  shipper,  he  puts  him- 
self in  his  shoes  as  it  were,  and  takes  the  policy  from  him, 
supposing  the  policy  is  a  right  policy  with  regard  to  the  first 
shipper;  and  it  is  not  determined  by  the  supposed  value  of 
the  goods  that  the  buyer  thinks  them  worth  when  they  come 
to  SnglancL**    But  that^  and  other  similar  observations 
which  will  be  found  in  the  case,  and  which  were  relied  upon 
in  the  argument  for  the  Defendant,  depend,  as  it  appears 
to  me,  upon  the  circumstance,  thai^  by  the  terms  of  the  con- 
tract in  Tomvaeo  v.  Luoaa,  the  buyer,  in  contracting  for  the 
light  to  a  cargo  of  wheat  ''free,  including  freight  and  in- 
sonnce,"  had  provided  a  security  for  that  right  simply  by 
the  stipulation  **  payment  in  exchange  for  shipping  docu- 
iQents,''  that  is,  in  exchange  for  such  policy  as  would  be 
foimd  among  the  ship's  documenta 

In  the  case  before  me  the  contract  is  wholly  different,  the 
stipolation  is  for  payment^  in  exchange,  not  for  the  specific 
policy  or  policies  which  will  be  found  among  the  '*  shipping 
<locaments^''  but  for  "policies  of  insurance  effected  with 
approved  underwriters." 

To  argue  that  these  words, ''  effected  with  approved  under- 
^tere,"  point  exclusively  to  policies  already  effected,  is 
t^Dg  the  whole  question.  For  the  question  is,  whether  a 
ddivery  of  policies^  effected  subsequently  to  the  date  of  the 
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1861.  contract^  but  before  the  date  of  payment,  would  not  be  a 
raxxi  sufficient  compliance  with  the  terms  of  the  contract.  The 
Ths  Ukitsb-  ^^dor  might  not  choose — it  might  not  be  worth  his  while 
Imuiu^ctCo.  — ^  inspire  mitU  after  the  contract  had  been  entered  into ; 
and  if  I  were  to  hold,  that  the  terms  of  the  contract  cannot 
be  complied  with  except  by  a  delivery  of  policies  e£fected 
before  the  date  of  the  contract  (of  which  not  one  word  is 
said  throughout  the  contract),  I  should  be  driven  to  the  con- 
clusion, that,  i^  at  the  time  fixed  for  comjdetion  of  the 
contract,  the  vendor  should  tender  a  policy  of  insurance^ 
good  and  sufficient  in  every  respect,  but  effected  subse- 
quently to  the  date  of  the  contract,  it  would  be  open  to  the 
purchaser  to  object,  that,  inasmuch  as  the  policy  was  not  in 
existence  at  the  date  of  the  contract^  he  was  not  bound  to 
accept  it ;  and  upon  that  ground  alone  he  might  repudiate 
the  contract 

It  was  argued,  that^  even  if  the  words  **  effected  with 
approved  underwriters^'  did  not  point  exclusively  to 
policies  already  effected,  still  the  purchaser  had  a  right  to 
rely  on  the  general  practice  of  merchants,  and,  in  dealing 
with  a  respectable  broker,  had  a  right  to  assume,  that  the 
cargo  for  which  he  was  contracting  had  been  insured  at  the 
port  of  lading,  and  that  the  policy  or  policies  by  which  sudi 
insurance  was  effected,  were  then  in  the  vendor's  possession ; 
consequently,  that,  under  a  contract  thus  worded,  the  pux^ 
chaser  had  a  right  to  suppose  he  would  receive  the  particular 
policy  or  policies,  which  he  had  a  right  to  assume  to  be  lo 
in  the  vendor's  possession.  But  no  evidence  has  been 
adduced  to  show,  that  it  is  the  universal  custom  of  the  trade 
to  insure  ships  at  the  port  of  shipment  On  the  contrary, 
I  believe  it  is  the  custom  of  the  East  India  Compamyt 
and  other  large  firms  concerned  in  shipping,  not  to  insure 
at  all,  or  (as  it  is  called)  to  become  their  own  insurers.  Such 
a  firm  might  have  sold  under  a  contract  like  the  present, 
although,  at  the  date  of  the  contract,  they  had  not  efifected 
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my  insaraiice ;  and  by  tendering  a  policy  of  insurance  effected        i86l 
tabsequently  to  that  date,  they  would  entitle  themselves  to      'I^I^ 
performanoe  of  the  contract  ^^  vmrmm- 

«  SAL  MaUHB 

m,  .  •  i.  .  ,  -  ,   ,  ,     ▼     IwIUKAJICBGo. 

There  is  another  way  of  teetmg  the  question,  although  I 
agiee    with  Mr.  BoU,  that  it  is  trying  idem  per  idem, 
noce  the  decision  can  never  depend  on  the  mere  accident 
of  whether  the  insurance  is  contained  in  one,  or  in  more 
ihan  one  piece  of  paper : — Suppose  the  Flaintiffii  to  have 
effected  insurances  by  three  distinct  policies,  one  for  £4i  ftOO, 
aaoiber  for  £  l,700,and  the  third  for ^1,300,  would  they  have 
perfonned  this  contract  by  tendering  the  two  former,  assum- 
ing the  two  former  to  have  been  a  sufficient  indemnity  to 
the  purchaser  ?    I  apprehend  that  they  would ;  and  that  in 
the  case  supposed,  the  vendors  might  have  remained  in 
quiet  possession  of  the  third  policy,  and  so  attained  their 
purpose,  without  resorting  to  the  practice  of,  what  is  called, 
'  8hori  indorsing '  the  policy. 

The  question,  to  what  amount  of  indemnity  the  Defen- 
dant Baker  was  entitled  under  the  contract,  is  one  which 
might  have  been  of  difficulty  if  it  had  been  raised  before 
tte  contract  was  completed.  But  it  was  not :  and  the  claim 
to  more  than  the  amount  which  the  Defendant  has  actu- 
%  received  upon  the  policies,  has  clearly  been  an  after- 
thought on  his  part  His  case  is,  that  he  never  looked  at 
the  polidea  He  never  asked  himself  whether  there  was 
A  policy  for  J?l,300,  or  for  any  other  amount  more  than 
^as  necessaiy  to  indemnify  him.  It  never  occurred  to 
him  to  ask,  whether  the  policies  which  were  handed  over 
were  all  the  policies  that  had  ever  been  effected  on  the 
carga  He  looked  to  indemnity,  and  indemnity  only ;  and, 
with  that  view,  as  the  Plaintiffs  objected  to  be  paid  by  a 
common  cheque,  he  procured  Messrs.  Overend  is  Oumey 
to  supply  the  amount  of  the  purchase-money,  and  the  bill 
which  he  drew  on  them  for  that  purpose  runs  thus : — **  On 
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demand  pay  to  the  order  of  RaUi  is  Sana  the  sum  of 
^5,358  178.  5d.,  in  exchange  for  bills  of  lading,  charter- 
Thb  Univeb-  P^^y>  ^^^  policy  of  insurance  on  cargo  of  wheat  per 
8AL  Marihb    AstrcBO."    Beyond  this  he  gave  them  no  instructions.     Mr. 

'  Hobhes,  the  clerk  to  Messrs.  Overend  Js  Oumey,  observed 

Jud^meiu.      theshort  indorsement;  but  says  "he  did  not  pay  any  attention 
to  the  same,  as  there  was  a  sufficient  amount  to  cover  the  said 
bills."      That  being  done,  no  ftirther  step  is  taken  by  the 
Defendant  Baker;  no  inquiry  is  made  by  him  of  Messrs. 
Overend,  Oumey,  Jk  Go,  as  io  what  policies  had   been 
handed  over  to  them.     Nothing  is  done  until  the  Defen- 
dant hears  that  the  ship  is  lost ;  and  then  he  writes  to  say, 
he  could  have  made  a  better  bargain  if  the  ship  had 
arrived.   It  is  clear,  therefore,  that,  even  at  that  late  period, 
he  had  never  dreamt  of  having  so  good  a  bargain  as  this 
<£I,300  extra  put  into  his  pocket.    It  had  never  occurred 
to  him  to  imagine,  that  more  had  passed  to  him,  under  the 
stipulation  in  his  contract  with  regard  to  policies  of  insur- 
ance, than  would  suffice  to  indemnify  him  against  the  risk 
he  incurred.     I  called  attention,  during  the  argument^  to 
the  observation  of  the  Lord  Chief  Justice  in  Tanva4X>  v. 
LucaSf  as  to  the  buyer  not  having  raised  any  objection  upon 
the  ground  of  the  policies  being  insufficient ;  and  I  asked 
how  it  happened  that  the  objection  now  taken,  that  these 
policies  were  insufficient,  was  not  raised  at  the  time  when 
they  were  handed  over.     It  is  true,  the  Defendant  Baker 
does  not  seem  to  have  been  aware  of  the  short  indorsement 
of  the  ^8,000  policy ;  but,  on  the  other  hand,  it  is  dear 
that  he  was  not  aware  of  the  amount  for  which  either 
I)olicy  was  originally  effected.     He  left  the  amount  of  the 
insurance  to  Messrs.  Overend  /'  Oumey  to  look  to,  relying 
upon  their  taking  care  that  he  was  sufficiently  indemnified. 
And,  in  the  events  vhich  happened,  it  is  clear  that  he  was 
abundantly  indemnified.      It  is   not  suggested,  that   the 
amount  he  has  already  received  upon  the  policies  was  in- 
sufficient to  make  good  the  total  loss  of  the  cargo ;  but  it 
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had  been  ingenioudy  argued,  that,  instead  of  the  cargo        ^®^' 
being  totally  lost,  so  as  to  relieve  the  purchaser  from  the         Raltj 
obligation  to  pay  freight,  it  might  have  arrived  at  the  port  thb  Unitbr- 
rf  discharge,  but  in  so  damaged  a  condition  as  to  be  worth-  i^^^banctCo 

less;    notwithstanding  which,  freight  would   have    been         

payable;  and,  in  that  case,  the  amount  he  has  received 
would  not  have  been  a  sufficient  indemnity.  But  here, 
again,  the  same  reasoning  appliea  The  question,  whether 
ihe  indemnity  was  sufficient,  was  a  question  to  be  raised 
Cif  at  all)  when  the  parties  met  to  complete  the  contract ; 
and  here  no  one  thought  of  raising  the  question  until 
Bubfiequently. ' 

For  these  reasons,  it  appears  to  me  plain,  that  there  is 
noihing  in  the  contract  to  entitle  the  Defendant  Baker  to 
the  f  1,300. 

But  then  comes  the  question,  are  the  Plaintifib  entitled 
to  it :  can  the  Flainti&  be  heard  in  this  Court  to  claim  an 
interest  in  the  policy,  after  parting* with  all  their  interest  in 
the  subject  matter  of  the  insurance  ? 

If  this  question  had  been  raised  by  the  underwriters,  I 
^tertain  great  doubt,  whether  they  might  not  have  success- 
Wly  resisted  a  claim  by  the  Plainti£&  to  recover  from 
tbemany  portion  of  tlie  amount,  upon  the  ground  that  the 
policy  would  be,  to  the  extent  of  the  amount  so  claimed,  in 
the  nature  of  '^a  wager  policy,"  and  illegal  under  the  Act  of 
Qeo.  i  (a).  But  the  underwriters  have  not  taken  that  course, 
^ey  have  paid  the  money  into  Court ;  and,  thefund  being  in 
Coart^  Sharp  v.  Taylor  (6)  is  more  than  a  sufficient 
^ihority  to  show,  that,  although  it  might  have  been  con- 
trary to  public  policy,  to  assist  the  Plaintiffs  by  enforcing  a 
P^rfisrmance  by  the  Company  of  their  contract  to  insure, 
yet  as  that  contract  has  already  been  performed  by  the 
^^OQ^iany,  and  the  amount  realized  and  paid  into  Court,  the 

(a)  19  Geo.  2,  c.  87,  a.  1.  (b)  2  Phill.  801. 
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Court  must  determine  which  of  the  now  litigant  parties 
(the  Flaintiffior  the  Defendant  Baker)  i8  entitled  to  receiye 
it 

The  only  question  before  me  is,  who  is  entitled  to  the 
^1,300  in  Court ;  and  for  the  reasons  I  have  stated,  I  have 
come  to  the  conclusion  that  the  Plaintiffs  are  entitled  to 
it  The  costs  must  abide  the  event.  Mr.  Baker^ 
unquestionably,  never  dreamt,  when  entering  into  his  con- 
tract, of  deriving  under  it  any  such  benefit  as  he  has 
claimed  in  this  suit.  He  must,  therefore,  pay  the  costs  of 
the  suit^  including  the  costs  of  the  Company  and  of  loniAta. 


Mmuu  Dbclabb,  that,  according  to  the  true  constmction  of  the  agreement 

0/  DfCTM.  of  the  14th  of  March,  1861,  and  the  events  which  have  happened, 
the  PlaintiffB  are  entitled  to  the  £1,800  paid  into  Coort  by  the 
Defendants,  the  Company,  in  respect  of  the  policy  of  £3,000. 


Obdbb  payment  accordingly, 
above. 


Defendant  Baker  to  pay  costs  as 


1S6S. 
Jan.  31«£. 


The  Defendant  Baker  appealed.  The  appeal  was  heard 
by  the  Lords  Justices^  who  reserved  judgment^  and  now 
reversed  the  decree  of  the  ^ce-Chancellor,  and  held  the 
Defendant  Baker  entitled  to  all  the  costs  of  the  suit^  in- 
cluding the  costs  of  the  successful  appeal  (a). 


[From  the  decree  of  the  Lords  Justices  the  plaintiffis  have 
appealed  to  the  House  of  Lords.] 


(a)  See  CoUitu  y.  Bwion^  4  De  Gex  &  Jo.  612. 
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FARLEY  V.  BONHAM.  Ja^^. 

1  HIS  case  came  on  upon  a  question   which  arose  in  (3^4Frt7/!4, 

Chambers,  whether,  on  a  purchase  of  a  gavelkind  estate,  the  ^'  ^^a^w^*^'' 

widow  (married  after  1st  January,  1834)  of  a  person  who  The  Dower  Act 

had  an  equitable  estate  of  inheritance  was  a  necessary  party  c^ios)  extends 

to  iheconveyanca    The  point  had  been  argued  in  Chambers  ^  ^'^•^a  ^^ 

but  judgment  was  given  in  Court  nare. 


Mr.  PercivaZ  for  the  purchaser. 
Mr.  Rv^daU  for  the  vend<»r. 


Vic»-Chancelob  Sib  W.  Page  Wood:— 

The  question  for  my  decision  in  this  case  arose  in  Cham-      judgment. 
bers,  where  the  point  was  argued  before  me  by  counsel, 
whether  a  purchaser  was  entitled  to  require  the  concurrence 
of  a  certain  lady  in  his  conveyance.    This  depended  on  the 
questioDy  whether,  upon  the  true  construction  of  the  Dower 
Act»  the  lady  was  entitled  to  dower  out  of  the  premises  which 
tormeA  the  subject  matter  of  the  sale,  they  being  of  gavel- 
kind tenure^  and  her  husband's  estate  having  been  equitable 
^>9dy.     In  the  course  of  the  argument  I  was  asked  to  refer  to 
U^  Beport  of  the  Real  Property  Commissioners^  which  pre- 
^^eded  the  passing  of  the  Act,  to  look  at  several  contem- 
poraneous authorities,  and,  from  the  language  employed  by 
tt^e  Commissioners  before  the  passing  of  the  Act,  to  deter- 
liE^e  whether  gavelkind  lands  were  or  were  not  within  the 
Soneral  scope  and  purport  of  the  Act     To  a  certain  extent, 
^e  authorities  prior  to  the  statute  may  be  properly  referred 
to ;  for  the  true  principle  of  construing  statutes,  as  I  appre- 
l^end,  is,  first,  to  ascertain  clearly  what  was  the  state  of  the  law 
affecting  the  subject  matter  at  the  time  of  the  enactment ;  and 
theo,  from  the  language  of  the  Act  itself,  to  consider  to  what 
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extent  and  in  what  way  it  may  apply  to  such  subject 
matter.  But  I  cannot  go  further  than  thia  It  is  impos- 
sible to  lay  any  stress  upon  the  bare  expression  of  intention 
at  the  end  of  the  Report  to  which  I  was  referred^  where  the 
Commissioners  say,  "they  do  not  propose  at  present  to 
extend  the  alterations  of  the  law  of  dower  to  gavelkind 
lands  or  borough  English  lands,  or  to  copyhold  or  customary 
lands,  as  to  all  which  the  right  to  dower  or  freebench  is 
regulated  by  a  variety  of  peculiar  customs"  (a).  In  order  to 
ascertain  the  meaning  of  the  Act,  I  must  consider  the 
mischief  to  be  remedied,  and  for  this  purpose  only  I  refer 
to  the  Report  as  containing,  in  a  convenient  form,  a  state- 
ment of  the  defects  of  the  law,  which  the  Dower  Act  has 
since  removed.  This  is  information  which  the  Court  must 
gather  from  some  source,  and  there  is  no  more  legitimate 
or  convenient  way  of  doing  it  than  by  referring  to  the 
Report  made  by  the  Commissioners  upon  the  subject. 

They  state  the  e\'ils  of  the  then  existing  law  to  be  the 
uncertainty  in  the  old  law  of  dower,  springing  not  so  much 
from  the  rule  of  law  itself,  as  from  the  refinements  and 
modifications  which  had  been  introduced  into  it.  On  this 
head,  they  refer  to  such  questions  as — ^how  far  dower  was 
barred  by  the  existence  of  an  outstanding  legal  interest ; 
to  the  possibility  of  the  wife's  dower  being  defeated 
by  acts  done  during  her  coverture ;  and  to  the  insecurity  of 
titles  where  dower  was  not  sufficiently  guarded  against 
Looking,  therefore,  to  the  insecurity  of  the  wife's  right  as 
against  her  husband,  and  to  the  uncertainty  of  the  interest^ 
the  Commissioners  came  to  the  conclusion,  that  justice 
would  be  done  by  giving  the  wife  a  right  to  dower,  where* 
ever  the  husband  should  not  have  expressed  an  intention  to 
defeat  it,  and  by  extending  the  privilege  to  equitable  as 
well  as  legal  estates. 

That  being  the  general  scope  of  the  Report^  the  Com* 
(a)  1st  Report,  page  19. 
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missioners,  uo  doubt,  reinforced  their  conclusion  by  the 
consideration,  that  the  wife  and  the  husband  were  unequally 
dealt  with,  by  curtesy  being  allowed  out  of  equitable  estates 
though  dower  was  not  As  I  have  said,  they  proposed  to 
remedy  that  part  of  the  injustice  of  the  existing  law  ;  and 
I  mention  it  specifically,  because  it  is  the  only  portion  of 
the  Report  which  has  any  material  bearing  on  the  present 
controversy. 

In  that  position  of  things  the  Act  was  passed,  and  I  must 
turn  to  that  to  see  how  the  legislature  has  dealt  with  the 
case.  The  language  used  is  of  the  largest  and  most  general 
kind.  The  interpretation  clause  defines  the  word  "  land"  to 
include  "  manors,  advowsons,  messuages,  and  all  other  heredi- 
taments, whether  corporeal  or  incorporeal  (except  such  as  are 
not  liable  to  dower),  and  any  share  thereof."  As  an  example 
of  the  hereditaments  which  would  fall  within  the  exception, 
annuities  have  been  mentioned,  which  would  pass  to  the  heir 
without  being  subject  to  dower;  and  the  fact  that  there  were 
9(ich  exceptions  to  the  common  law  right  is  noticed  in  the 
Commissioners'  Report  (a). 

Then  the  second  section  enacts,  that  "  when  a  husband 

^ball  die  beneficially  entitled  to  any  land  for  an  interest 

^^vhich  shall  not  entitle  his  widow  to  dower  out  of  the  same 

^t  law,  and  such    interest,  whether  wholly  equitable,  or 

^K><^rtly  legal  and  partly  equitable,  shall  be  an  estate  of  in- 

A:ieritance  in  possession,  or  equal  to  an  estate  of  inheritance 

^^-n  possession  (other  than  an  estate  in  joint-tenancy),  then  his 

"^ridow  shall  be  entitled  in  equity  to  dower  out  of  the  same 

Xaud."      I  notice  the  precise  language  of  this  clause,  be- 

^^use  it  is  open  to  the  observation  that  the  contrast  is  not 

"^tween  interests  generally  to  which  dower  does,  and  those 

^  which  dower  does  not,  attach,  but  merely  between  legal 

9uid  equitable  estates.    The  words  used  in  this  clause  appear 

tx)  me  to  be  clearly  large  enough  to  embrace  lands  of  the 

nature  of  those  which  are  the  subject  of  the  present  con- 

(a)  Page   19. 
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tention.  To  aAcertam  whether  they  were  intended  to  have 
a  less  effect,  it  is  Deoessary  to  look  at  the  other  sections  of  the 
statute,  to  see  whether  they  contain  any  indicaticm  of  sodi 
restricted  intention.  Now,  I  find  noUiing  in  any  part  of  the 
Act  which  in  the  slightest  degree  tonches  the  question  whether 
gavelkind  lands  are  made  subject  to  the  provisions  (^  the 
statute ;  and  it  is  the  more  important  to  bear  this  in  mind, 
because,  in  SmitA  Y.Ad(mi8(a),  and  in  PowdreU  v.  Janes  (6), 
it  has  been  held  that  the  Act  does  not  apply  to  copyhold 
lands,  llie  ground  on  which  Yice-Chanoellor  Stuart  de- 
cided the  latter  case  is  thus  stated : — **  The  language  of  the 
statute  itself  shows  that  it  refers  only  to  estates  which  pass 
by  deed,  and  not  by  surrender,"  as  may  be  seen  by  refer- 
ence to  the  6th  section.  In  Smith  v.  Adama,  the  reason- 
ing on  which  the  same  construction  of  the  statute  was 
adopted,  was  not  stated  either  in  the  Bolls  Court  or  by  the 
Lords  Justicea  Probably,  it  was  the  same  which  Lord 
St,  Leonards  has  frequently  expressed,  namely,  that  the 
mischief  against  which  the  statute  was  directed  did  not 
exist  with  reference  to  copyholds,  because  the  ah'enation  of 
the  husband  was  in  general  sufficient  under  the  old  law  to 
deprive  his  wife  of  her  freebench.  Whether  that  vras  the 
ground  of  the  decision  in  Smith  v.  Adams  or  not,  there  an 
these  two  considerations  applicable  to  the  case  of  copyholds, 
that  the  Act  appears  to  contemplate  only  estates  which 
pass  by  deed,  and  that  freebench  was  generally  subject  to 
the  husband's  disposition. 


Neither  of  these  reasons  applies  to  gavelkind  land^  for 
that  does  pass  by  deed,  and  the  evil  intended  to  be  reme- 
died existed  as  much  with  reference  to  land  of  that  tenure, 
as  in  the  case  of  ordinary  dower.  My  attention  was  also  called 
in  the  argument  to  the  fact,  that,  in  the  definition  of  the  word 
"  land  "  in  the  "  Fines  and  Recoveries  Act,''  3  &  4  Will  4. 
c.  74,  and  the  "  Descent  Act,"  3  &  4  Will  4,  c  106,  which 

(a)  is  Beav.  '499 ;  and  on  appeal  fi  De  G.,  M.,  &  G.  718. 
(5)  2  Sm.  &  G.  407. 
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ire  fbimdad  on  the  report  of  the  same  Oommiflsioners, 
the   words  **  of   any   tenure ''  were    introduced    in   the 
one  case^  and  gavelkind  lands  were  expressly  included 
in  the  other,  whereas,  in  the  Dower  Act^  these  words  were, 
it  was  said,  carefully  excluded.     This,  undoubtedly,  is  so; 
and  there  was  a  very  good  reason  why  such  an  expression 
should  be  used  in  the  Fines  and  Recoveries  Act^  because  it 
was  most  desirable  to  have  some  express  declaration  by  the 
legislature  as  to  interests  which  might  otherwise  seem,  from 
their  nature,  to  be  excluded  from  the  operation  of  the 
itatata  So,  also,  in  the  Descent  Act,  there  being  a  marked 
distinction  between  the  laws  of  descent  applicable  to  fee- 
nmple  and  to  gavelkind  lands,  it  is  not  surprising  that 
the  legislature  should  have  used  express  words  to  say 
that  the  Act  should  apply  to  both  species  of  tenure.     It 
would,  however,   be  very  dangerous  to  hold,  that,  as  a 
general  rule,  all  gavelkind  lands  must  be  taken  to  be  ex- 
dnded  from  the  operation  of  an  Act  which  applies  in  terms 
to  all  hereditaments,  merely  because  the  words  "  of  what- 
ever tenure  **  are  not  employed.     It  would  be  impossible  to 
focesee  the  consequences  of  such  a  principle  of  construc- 
tion.   The  opposite  doctrine  was  in  early  times  applied  to 
copyholds,  which  in  Shaw  y.  Thompson  (a)  were  held  to 
be  within  the  Statute  of  Merton,  in  which  no  mention  is 
made  ci  any  particular  tenure,  it  beix^  considered  that  the 
remedy  given  by  statute  must  be  taken  to  be  co-extensive 
with  the  mischief  to  be  remedied. 

It  was  further  contended,  that  the  mischief  as  regards 
dower  did  not  exist  to  the  same  extent  with  reference  to 
gavelkind  as  to  fee  simple  lands.  There  is  no  foundation 
for  this  argument,  except  the  remark  of  the  Commissioners 
as  to  the  dififerent  features  of  dower  and  curtesy  with 
deference  to  gavelkind  lands.  The  contrast  between  the 
doctrines  established  as  to  dower  and  curtesy  was  not, 
however,  the  principal  mischief  of  the  old  law,  which  was 
(o)  4  Rep.  Copyhold  Cases,  fbl.  30 
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the  insecurity  of  purchasers,  and  the  doubtful  character  of 
the  protection  afforded  by  outstanding  interests.  If  I  hold 
that  a  wife  is  not  entitled  to  dower  out  of  an  equitable 
interest  in  gavelkind  land,  I  must  also  hold  that  a  husband, 
married  after  the  passing  of  the  Act»  has  no  power  of 
making  a  title  free  from  his  wife's  dower.  The  reasons 
which  led  to  the  change  of  the  law  apply  as  much  to  land 
of  gavelkind^as  of  any  other  tenure. 

Another  argument  was,  that  dower  in  gavelkind  was  not, 
strictly  speaking,  dower  at  all ;  and  that  it  must  therefore  be 
assumed  not  to  be  included  under  the  general  language  of 
this  statute.  Reference  was  also  made  to  the  DisgaveUing 
Act  (31  Hen.  8,  c.  3),  which  has  been  construed  to 
extend  to  no  part  of  the  custom  of  gavelkind,  except  the 
rules  of  descent.  It  was  enacted  by  that  statute,  that  the 
land  should  be  dlsgavelled,  and  should  be  descendible  as 
at  common  law,  and  should  be  inherited,  devised,  and 
adjudged  to  be  like  as  land  at  common  law,  words  which 
in  themselves  might  suffice  to  reach  any  incidents  whatever 
of  that  tenure ;  but  it  was  decided,  that  the  Act  did  not 
apply  to  the  right  to  dower,  which  attached  to  the  land 
under  the  custom  of  gavelkind.  And  it  has  been  con- 
tended in  this  case,  that  a  marked  distinction  was  drawn 
between  dower  at  common  law  and  dower  under  the  custom. 
But  the  reason  of  these  decisions  is  plain.  The  Act  was 
construed  as  a  deed  would  be  construed,  and  it  was  appa- 
rent that  the  only  object  was  to  alter  the  rule  of  inheritance. 
Any  other  construction  would  have  worked  private  injury, 
and  would  have  rendered  the  land  liable  to  escheat ;  and 
for  these  reasons  the  statute  was  so  construed  as  to  confine 
its  operations  to  the  purpose  which  it  appeared  to  con- 
template. 

A  further  argument  was  founded  on  the  case  of  Mi/net 
V.  Leman  (a).     A  passage  was  cited  from  the  judgment 
(a)  20  Beav.  269. 


OASES  IN  CHANCERY. 


183 


of  the  Master  of  the  Bolls,  in  which  the  principle  of 
constniction  is  laid  down,  that  general  words  in  a  Statute 
are  not  to  be  so  construed  as  to  alter  the  previous  policy 
of  the  law,  unless  no  sense  or  meaning  can  be  applied 
to  them  consistent  with  the  intention  of  preserving  the 
existing  policy  untouched.  In  these  observations  I  entirely 
concur,  and  I  recaitly  applied  the  same  principle  to  the 
construction  of  the  Merchant  Shipping  Act^  disregarding 
the  supposed  intention  of  the  framers  of  that  Act^  as  I  feel 
bound  in  this  case  to  disregard,  for  purposes  of  construction^ 
the  recommendations  contained  in  the  Report  of  the 
learned  Commissioners.  But  what  is  there,  in  holding 
gavelkind  lands  to  be  within  the  Act,  to  alter  the  policy 
of  the  law,  further  than  the  statute  itself  plainly  intended 
to  alter  it  ?  The  policy  of  the  Act  was  to  alter  the  law  in 
two  particulars,  and  the  reasons  for  the  change  afe  as 
applicable  to  gavelkind  as  to  any  other  land.  The 
changes  of  policy  effected  by  the  Act  were,  to  make  a  widow 
dowable  out  of  equitable  estate,  and  to  make  the  husband's 
assignment  during  the  coverture  effectual  to  bar  dower; 
and  I  am  introducing  no  further  change  of  policy  by  holding 
these  provisions  to  extend  to  land  of  gavelkind  tenure^ 
.  The  policy  of  such  a  change  must  be  the  same  with  respect 
to  common  law  dower  and  to  dower  by  the  custom  of 
gayelkind. 


1861. 


Judgmoit 


Although  Mr.  Rudall  in  his  argument  availed  himself 
of  the  observatioDS  I  have  cited  from  the  judgment  in 
Mvnet    y.   Leman,    that    case    is    really    an     authority 
gainst   his   contention,    because   the   decision  was,  that 
the    (3eneral   Indosure  Act   applied    to  gavelkind  land, 
iu>twithstanding    difficulties    in    the    way    of    that    con- 
struction much   greater  than  any  which   the   Dower  Act 
presents.     There  were  serious  difficulties  with  reference  to 
the  possible  effect  of  the  Act  upon  the  future  tenure  of  the 
land  exchanged,  and  to  the  possibility  of  transferring  that 
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pecaUar  tenure  to  land  in  MiddU9ex,  and  oibers  of  the  like 
kind.  However,  it  was  held,  that  that  statute  was  appli- 
cable to  gavelkind  land. 

With  regard  to  the  allied  distinction  between  common 
law  dower  and  the  right  to  dower  by  the  custom  <si  gavel- 
kind,  I  may  refer  to  RdbmBon  on  Gavelkind  (a),  as 
containing,  in  my  opinion,  an  aocorate  statement  of  the 
law  on  this  point    The  widoVs  right  under  the  custom  is 
there  described  as  being  quite  as  strong  as  the  common  law 
right  to  dower ;  the  substantial  difference  being,  that  the 
widow  takes  under  the  custom  a  larger  share  than  she  would 
be  entitled  to  at  common  law,  and  must  plead  the  custom 
to  establish  the  extent  of  her  share;  but  in  all  other  re- 
spects she  has  the  common  law  remedy  to  protect  her  rights. 
I  find  nothing  in  the  way  in  which  the  term '  dower'  has  been 
used  with  reference  to  gavelkind  land,  to  indicate  that  this 
right  is  a  subject  matter  distinct  from  that  with  which  the 
statute  deals.    There  is  nothing  in  the  general  language  ^ 
the  Act  tending  to  exclude  gavelkind  land  from  its  opera- 
tion— not  a  single  word  inconsistent  with  the  construction 
which  I  adopt    A  class  of  authorities  was  r^rred  to,  in 
which  it  has  been  laid  down  that  existing  customs  are  not 
to  be  considered  as  abrogated  by  Acts  of  Parliament^  unless 
they  are  expressly  referred  to.      One  of  these  cases  was 
Truacott  v.  The  Merchant   Tailors  Company  (b),  a  de- 
cision as  to  the  operation  of  the  Prescription  Act  with 
reference  to  the  right  to  light  as  modified  by  the  custom  d 
London.    There  it  was  held,  that  the  words,  "  any  local 
usage  or  custom  to  the  contrary  notwithstanding,"  deaily 
excluded  the  custom  of  London.    Mr.  Justice  WUliama, 
it  is  true,  made  the  observation,  that,  but  for  the  non  obstante 
clause,  the  Act  would  not  have  abrogated  the  custom  of 
London  ;  but  he  was  the  only  one  of  the  Judges  who  took 
this  line  of  reasoning  ;  and,  much  as  I  respect  his  opinion,  I 
(a)  Book  2,  ch.  2.  (b)  1 1  Exch.  665. 
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cannot  assume  that  the  view  he  took  in  that  case  is  univer- 
sally applicable,  whatever  may  be  the  nature  of  the  custom 
in  question,  or  the  character  of  the  statute  by  which  the 
general  subject  matter  is  dealt  with.  Where  th«ne  is  a  local 
costooiy  beneficial  to  the  inhabitants  of  a  particular  place, 
there  may  be  much  to  be  said  in  flavour  of  the  doctrine, 
tkt  nothing  short  of  an  express  enactment  directed 
to  it,  can  abrogate  the  privilega  But  the  case  is  very 
di&rent,  where  the  operation  of  the  Act  is  mutual,  as 
is  the  case  with  the  Dower  Act,  under  which  eadi  of  the 
parties  affected — the  husband  and  the  wife — ^would  derive 
a  benefit  firom  the  application  of  the  statute  to  the  cus- 
tomaiy  right.  In  the  Merchant  Tailors  case,  moreover, 
it  is  to  be  observed,  that  the  custom,  with  reference  to  which 
the  observations  of  Mr.  Justice  Williams  were  made,  was 
one  that  had  been  sanctioned  and  confirmed  by  various  Acts 
of  Parliament 


1861. 
Fjuulbt 

V. 
BOVHAM. 

JudgmmuL 


On  the  broad  principle,  therefore,  that  the  language  of 
the  Dower  Act  is  large  enough  to  reach  the  case  of  gavel- 
kind land,  that  the  reasons  for  the  change  of  the  law  thereby 
effected,  apply  as  fiilly  to  land  of  this  as  of  any  other  tenure, 
and  that  there  is  not  a  single  word  in  the  Act  to  militate 
against  this  construction,  I  must  hold  that  the  Act  applies, 
that  the  widow  is  entitled  to  dower  out  of  the  equitable 
gavelkind  estate  of  her  husband,  and  that  her  concurrence 
i&  the  conveyance  is  necessary. 


The  purchaser  ought  not  to  be  put  to  expense  by  the  uu- 
aucceesful  resistance  oi  the  vendor,  and  the  decision  must 
therefore  be  with  coats. 
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Feb.  8£A. 
Declaration  of  RE^   GLOVER. 

TrusL 

tti^a  ^  This  was  a  petition  by  the  widow  and  next  of  kin  of 
marandnm         J  j£^  Glover.  deceased,  for  payment  out  of  court  of  the 

bookjandsigned 

amemorandom,  produco  of  £380  32.  per  cent  stock,  which  had  been  paid 
cided  to  inyest  ^^  under  the  Trustee  Belief  Act  by  the  executor  of  the  said 
SJ^J^of^  ^*  ^'  Olowr,  who  died  on  the  23rd  of  May,  1860. 

annoity  which 

lately  assigned  The  testator,  at  the  time  of  his  death,  was  possessed  of  an 

l^n?  wn^"  annuity  of  ^650  during  the  life  of  his  son  Frederick  Ohver, 

h'* '  *'^^dS*'  which  had  been  bequeathed  to  the  son  and  by  him  assigned 

leare  the  pro-  tothefatheron  the  2nd  of  April,  1846.    The  testator  was  also 

death  to  A'«  possossed  of  £380  3{.  per  cent,  stock,  which  he  had  aocu- 

daoghter.  mulated  by  investing  the  proceeds  of  the  said  annuity  in 

An   accoant,    ,  .  _,  .    *     j         -ii  i  i-         ^ 

also  in  the  tes-  his  own  name.  The  testators  will  passed  a  policy  for 
writ1ng,^wM  ^1,000,  but  all  the  rest  of  his  .personal  property  was  in 
found,  *of  the  eflfect  undisposed  of 

investments    of  ^ 

the    annuity 

thaTl  deter-  From  January,  1854<,  until  his  death,  the  testator  in- 

appropiiate  ti^  ^®^^  ^^®  ^'^^^^  ^^  *^®  proceeds  of  the  annuity,  and  had 

money."  made  the  following  memorandum  in  his  own  handwriting  in 

\J\hi^t^K-  a  book  indorsed  "  Annie:' 

tor  referred  his 
eldest  son  to  the 

account-hook,  "Memorandum,  January,   1854. — ^The  entries  on  this 

wislied  the  ac-  side  of  this  book  denote  the  various  purchases  of  stock  I 

bS'Siv^*to'the  ^^"^^  ^*^®  fr^°^  ^^^  proceeds  of  the  annuity  bequeathed 

daughter  of  F.,  ^q  my  second  son  Fredei'ick  Olover,  and  which  annuity 

and  the  annuity  "  "^ 

at  his  death  was  wholly  and  absolutely  made  over  to  me  by  a  l^al 
Th?^annnUy  instrument,  on  his  obtaming  a  writership  in  India.  His 
and  accumuU-  marriage^  however,  and  the  heavy  expenses  he  has  in  con- 
disposed  of  hy  sequence  been  obliged  to  incur,  render  it  desirable  that 
that  there  was'  every  precaution  should  be  taken  to  meet  contingencies  for 
of  tru8M*ndtha°  ^^^  ^^^  ^^  ^^  children,  and  I  have  therefore  decided  from 

the  annuity  and 

accumulations  went  to  the  next  of  kin. 
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this  time  forward  to  invest  this  money  as  I  received  it  in 
the  Fmids,  the  proceeds  of  which  I  intend  to  leave  at  my 
death  to  his  present  eldest  child,  Annie. 

"J.  H.  Qlovkr.'' 

There  were  no  entries  of  amounts  in  the  said  memoran- 
dom-book,  but  an  account  was  found  in  the  handwriting  of 
the  testator,  as  follows  : — 

**  Account  of  the  various  investments  of  Fred/s  annuity 
of  fifty  pounds  (minus  the  income-tax),  left  to  my  son  by 
his  godfather,  Sir  F.  A.  Barnard,  with  the  interest  thereon 
(and  some  additions  of  my  own),  from  the  period  that  I 
determined  thus  to  appropriate  the  money,  which  had  pre- 
viously to  FredJs  departure  to  India,  been  made  over  to  ma 


Becvd. 

nroxn 

Added  by 

IntratlesB 

Sam     in- 

Amount 

3 

Date. 

Coutts*. 

me. 

incometaz 

Tented. 

purobaaed 

H 

1S54. 

£     8. 

d. 

£    s.  d. 

£  .d. 

£     s.d. 

£      8. 

d. 

£ 

April  5 

23  10 

10 

1     9     2 

25     0     0 

28  10 

3 

October  11 

23  10 

10 

1   14     6 

25  15     4 

27     0 

0 

1855. 

May  29 

23  10 

10 

1     9     2 

25     0     0 

27     0 

0 

October  IS 

23     6 

8 

0  19  10 

24     6     6 

27     9 

9 

110 

1856. 

Apiilll 
October  13 

23     6 

8 

0  10     9 

4    2  10 

28     0     3 

30    0 

0 

140 

23     6 

8 

2     2     2 

25     8     8 

25*  0 

0 

165 

1857. 

April  21 

23     6 

8J 

4     9  10 

2    9     6 

32  13     8 

35     0 

0 

200 

•B^orlaitioTestment 

2     7 

1858. 

January  16 

23    8 

11 

5  16     6 

29  15     5 

30t  0 

0 

250 

April  20 
•PcrlaBtinveatment 

24    5 
I     4 

5) 
5) 

3  12  11 

29     2     9 

30    0 

0 

260 

October  6 

24     9 

7 

1     6     0 

3  16     5 

full  intrst 
£3 10c  on 

29  12     0 

30    0 

0 

290 

1S59. 

£290  leas 

IfarchlS 

24    9 

7 

0     1     2 

tax 
4    5    3 

28  16    0 

30    0 

0 

320 

October  11 

24    9 

7 

4  14     0 

28  16    0 

30     0 

0 

t350 

1860. 

^  Marob27 

23  12 

11 

4  19     4 

28     7     0 

30     0 

0 

380 

^  *  The  ram  Inrefted  to  purchase  this  £25  Stock  was  only  £23  1«.  ind  the 
^^^«rence  between  this  and  £25  Ss^  Sd.,  the  amount  in  haQd,yiz.,  £2  7«.  8(2., 
^  ^  carried  to  the  next  investment 

t  The  purchase  of  thb  sum  came  to  £28  ll«.,  learing  bdanoe  for  next 
^'^^•stment  £1  4*.  5^. 
t  In  band  7s.  7d, 
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The  memoranda  were  not  communicated  to  any  one  in 
Rb  Gloyxs.  the  testator's  lifetime^  except  that,  on  his  death-bed,  the 
Statement  testator  referred  his  eldest  son  to  the  account-book  con- 
taining the  account  of  the  accumulations,  and  declared  his 
wish  to  be^  that  the  accumulations  should  be  given  to 
^  Annie"  and  that  the  annuity  should,  at  his  death,  revert 
to  his  son  Frederick. 


Argwnmu.  ^*  Southgotc,  for  the  Petitioners. — ^The  memoranda  only 
express  testamentary  intentions  of  the  te^Cato;  which 
were  not  carried  into  effect  by  any  duly  executed  testa- 
maitary  instrument.  They  are  cleaily  not  dedaxations  of 
trust,  binding  on  the  testator  from  the  time  when  he  wrote 
them.  Notwithstanding  these  expressions  of  intention,  the 
property  remained  under  his  own  control  to  his  death,  and 
was  left  undisposed  of  by  will.  It  must,  therefore^  go  to 
the  widow  and  next  of  kin  :  Ex  parte  Pye  (a)»  Ootteen  t. 
Missing  (&),  LevAai  on  Trusts  (c). 

Mr.  James,  Q.C.,  for  Annie  CFlover. — ^The  memorandum 
was  a  completed  act  amounting  to  a  declaration  of  trust 
All  that  is  necessary  for  that  purpose  is,  that  a  final  inten- 
tion to  dedicate  the  property  to  the  particular  purpose 
should  appear;  and  this  does  appear  from  the  original 
memorandum,  and  is  confirmed  by  the  subsequent  dealings 
with  the  fund. 

Mr.  RoU,  Q.  C,  for  Frederick  Glover. — We  have  an 
instrument  which  is  not  testamentary,  and  which  expresses 
the  intention  of  the  testator  as  to  the  disposition  of  the 
fund  This  is  sufficient  to  constitute  an  effectual  dedans 
tion  of  trust :  Wheatley  v.  Purr  (rf),  Meek  v.  KetUewell  («). 

Mr.  Busk  for  the  executor. 

(a)  18  Ves.  140.  (c)  3rd  ed.  p.  81. 

(6)   1  Madd.  176.  (d)  1  Keen,  551. 

(e)  1  Hare,  464. 
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Yicb-Chakcellob  Snt  W.  Pagb  Wood  : — 

It  seems  to  me  impoesible  to  hold  that  the  testator  irre- 

TOcaUy  boand  this  fund  by  the  memorandnm  of  January 

1854.    It  18  not  at  all  an  uncommon  thing  for  persons  oi^ 

methodical  and  business-like  habits^  to  enter  in  their  me* 

moiandum  and  account  books  dispositions  of  their  property 

which  they  contemplate  making ;    and  I  cannot  foresee 

lioir  serious  all  the  consequences  might  be  of  holding  every 

nch  note  of  an  intention  to  amount  to  a  declaration  of 

trust    A  person  might  make  a  note  against  an  entry  of  a 

certain  fond,  to  the  e£kct  that  he  intended  leaving  it  to  a 

dttrity.    Could  it  be  said  tiiat  he  would  thereby  lose  his 

dominion  over  it,  and  be  compellable  1^  the  charity  to  hold  it 

for  them  f    In  this  case  there  can  be  no  doubt  tiiat  the 

testator  really  had,  in  his  own  mind,  the  intention  which  he 

las  expressed  in  this  memorandum.    He  meant,  therefore, 

to  appropriate  the  proceeds  of  this  annuity  for  the  benefit 

of  his  son's  daughter,  having  regard  to  the  source  from 

whidi  it  was  derived.    But  this  is  alL    He  states  how  he 

obtained  the  annuity,  notes  the  purchase  of  certain  stock 

with  the  proceeds,  and  goes  onto  say  that  his  son's  marriage 

od  his  consequent  expenses,  rendered  it  desirable  tiiat 

overy  precaution  should  be  taken  to  meet  contingencies,  for 

the  sake  of  his  children,  and  adds^  ''I  have  therefore 

decided  from  this  time  forward  to  invest  this  money  as  I 

laired  it  in  the  Funds ;  the  proceeds  of  which  I  intend 

to  leave  at  my  death  to  his  present  eldest  child  Annie/' 

How  can  I  construe  this  into  a  declaration  of  trust? 
'There  is  no  declaration  of  a  trust  for  the  daughter,  nor 
anjihing  more  than  a  memorandum  of  an  intention  which 
it  would  be  open  to  him  at  a  future  time  to  change. 

The  second  paper  does  not  carry  the  case  a  single  step 
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further.  It  is  only  a  careful  account  of  the  investments  of 
the  annuity  made  from  time  to  time,  in  pursuance  of  his 
original  determination  so  to  invest  it  His  only  carries  it 
back  to  the  first  memorandum,  the  word  ''appropriate''  in 
the  accoimt  referring  only  to  such  intention  as  is  to  be  found 
in  the  memorandum  referred  to. 


The  question  is  not,  whether  it  would  be  consistent  or 
inconsistent  with  the  testator's  intention,  to  give  the  fund 
to  his  granddaughter,  but  whether  the  words  "  I  intend  to 
leave  at  my  death,"  amount  to  an  irrevocable  declaration 
of  trust  The  memorandum  was  not  communicated  to 
any  one  in  the  testator's  lifetime,  except  to  the  eldest  son, 
when  the  testator  was  on  his  death-bed ;  and  that  com- 
munication is  much  more  consistent  with  the  idea  of  a 
testamentary  intention  than  of  a  concluded  trust  It  is 
simply  a  declaration  of  bis  wishes  to  one  who,  he  thinks,  will 
be  able  to  carry  them  into  effect^  and  as  fax  removed 
as  possible  from  a  declaration  of  trust  It  was  clearly 
not  a  declaration  of  trust  as  to  the  annuity  ;  and  I  cannot 
find  anything  more  with  reference  to  the  accumulations 
than  an  expression  of  a  testamentary  intent  However 
much  I  may  regret  that  this  wish  was  not  carried  into  effect 
by  the  testator,  I  can  only  hold  that  this  fund  is  undis- 
posed ofy  and  passes  with  the  annuity  to  the  next  of  kin. 
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IN  RE  WARDE.  ^.Trtjriso. 

Investments — 

T  East  India  Stock 

HIS  >?as  a  petition  by  the  surviving  trustee  of  the  settle-  ''^rd^gfT^ 
ment  made  on  the  marriage  of  Lieut  Warde  and  Auquata   card's  Acts-^ 

22  A*  23  Vict  e 

Smith  {now  Augusta  Warde,  widow),  praying  for  the  ap-  35,  «.  32— 23  <;* 
pointment  of  a  new  trustee,  and  for  the  judicial  opinion  of  t.\2^Powerio 
the  Court,  under  Lord  St.  Leonard's  Acts  (a),  as  to  the  pro-     ^^^^  J^vest- 
priety  of  a  proposed  sale  and  reinvestment  of  the  trust  funds  The  32nd  sec- 
b  £a8t  India  Stock.  00  Vol^^^^^ 

22  &  23  Vict, 
c.  35,  enabling 

By  the  settlement,  dated  1  S^l,  Lieut.  Warde  covenanted  trustees,  in  cer- 
to  transfer  to  the  trustees  of  the  settlement  ^3,000,  Three-  invest  their 
and-arhalf   per    cent.   Government    Stock    or    Perpetual  s^nk  Su^Vor 
Annuities,  then  standing  in  his  name  in  the  books  of  the  East  India 

*^  .    .  .         otock,  does  not 

Bank  of  England,  upon  trust  to  pay  the  dividends  to  him-  apply  to  a  case 

flelf  during  the  joint  lives  of  himself  and  his  intended  wife,  fund  is  already 

and  upon  the  decease  of  either  to  the  survivor  for  life,  BankAnnui- 

*and  after  the  decease  of  the  survivor  then  upon  trust  to  ties,  and  the 

1  «         1  "I  trustee  has  no 

aell  out  the  same^    and  to  pay  the  proceeds  amongst  the  power,  inde- 

children  of  the  marriage  as  therein  mentioned.  the  Act,to*v«ry 

«  anyiavestment. 

By  the  same  indenture  Sir  Lionel  Smith,  the  late  father 
of  Augusta  Warde,  covenanted  to  bequeath,  by  his  will,  to 
Uie  said  trustees  ''  the  sum  of  £7|500  sterling,  to  be  invested 
in  their  joint  names  in  the  books  of  the  Governor  and  Com- 
J)any  of  the  Bank  of  England,"  upon  the  same  trust  as  the 
^3,000  Three-and-a-half  per  cent  Government  Stock  or 
Perpetual  Annuities. 

The  settlement  contained  no  power  to  vary  investments. 

After  the  marriage,  Lieut.  Warde  transferred  the  £3,000 
Three-and-a-half  per  cent.  Annuities  into  the  names  of  the 
trustees;  and  on  the  decease  of  Sir  Lionel,  in  184!2,  his 
ipersonal  representatives,  with  the  consent  of  the  trustees, 

(a)  22  &  23  Tict.  e.  35,  and  23  &  24  Vict.  c.  38. 
VOL.  IL  O 
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invested  £7,B00  sterling,  in  satisfaction  of  his  covenant^ 
in  the  purchase  of  ^£7,926  Os.  6d  Three  per  cent  Re- 
duced Annuities  (now  represented  by  £7fil4i  1  Is,  9d.  like 
Annuities),  in  the  names  of  the  trustees  of  the  settlement. 

Lieut.  Warde  died  leaving  four  children  of  the  marriage. 

The  question  for  the  judicial  opinion  of  the  Court  was— 

"  Whether  the  £3fiOO  New  Three  per  cent  Annuities, 
"and  £7fil4i  11 8.  9(2.  Three  per  cent  Reduced  An- 
"  nuities,  or  any  part  thereof,  may  safely  be  sold  by 
*'the  petitioner,  or  the  trustee  or  trustees  for  the  time 
"  being  of  the  settlement,  and  the  proceeds  invested 
"  in  the  purchase,  in  the  names  of  tlie  petitioner  or  of 
"such  trustee  or  trustees,  of  Edst  India  Stock ;  and 
"  whether,  on  any  future  occasion,  any  variation  can 
"  safely  be  made  by  the  trustees  of  the  trust  premises 
"  in  the  investment  thereo£" 


Argument  Mr.  W.  R.  EUis,  for  Mra  Wa/rde,  the  tenant  for  life^  con- 

tended, that  the  question  should  be  answered  in  the 
affirmative.  The  settlement  of  1841 — ^the  onl^  instrument 
creating  the  trust— *did  not  expressly  forbid  the  trustees  to 
invest  any  part  of  their  trust  fund  in  East  India  Stock  ; 
and  by  the  32nd  section  of  Lord  St.  Leonard's  Act  of 
1859  (a)  (made  retrospective  by  the  12th  section  of  the  Act 
23  &  24  Vict  c.  38),  "  when  a  trustee  shall  not  by  some 
instrument  creating  his  trust  be  expressly  forbidden  to 
invest  any  trust  fund  on  East  India  Stock,  it  shall  be 
lawful  for  such  trustee  to  invest  such  trust  fund  on  such 
stock  ;  and  he  shall  not  be  liable  on  that  account  as  for  a 
breach  of  trust,  provided  that  such  investment  shall  in 

(a)  22  &  23  Vict.  c.  B5. 
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Here  the  in- 


Mr.  Eeiherington,  for  the  four  infant  children  of  the 

marriage,  would  not  oppose  an  investment  in  East  India 

Stock,  but  submitted  to  the   Court  whether  the  32nd 

section  of  the  Act  was  applicable  to  a  settlement,  where,  as 

here,  there  was  no  power  to  vary  investments.     The  fund 

was  not  in  cash,  but  in  stock ;  to  invest  it  as  proposed,  the 

trustee  must  first  sell  it  out  and  convert  it  into  money ;  and 

to  sell  out  or  convert  it  into  money,  he  had  no  power  either 

imder  the  settlement  or  under  the  Act     If  the  preliminary 

step  could  not  be  taken,  did  the  Act  enable  him  to  take  a 

subsequent  one  ? 

Cur.  adv.  wit 


Viob-Chancbllor  Snt  W.  Page  Wood  :—  Dec.  mh. 

The    question   upon   which  my   opinion    is  asked   is,      "^  ^'""*^* 
whether,  under  the  32nd  section  of  the  Act  22  &  23  Vict. 
o.  35,  the  trust  funds  mentioned  in  the  petition  may  safely 
l)e  sold,  and  the  proceeds  invested  in  East  India  Stock. 

The  32nd  section  enacts,  that^  when  a  trustee  shall  not 
\}j  some  instrument  creating  his  trust  be  expressly  for- 
Ittdden  to  invest  any  trust  fund  in  East  India  Stock,  it 
ahall  be  lawful  for  him  to  invest  such  trust  fund  in  such 
stock,  adding,  ^*  and  he  shall  not  be  liable  on  that  account 
at  for  a  breach  of  trusty  provided  that  such  investment 
shall  in  other  respects  be  reasonable  and  proper/' 

In  this  case  the  trust  funds  are  invested  in  Bank  Annul- 
tiefl^  and  there  is  no  power  to  vary  any  investment 

Independently  of  any  other  objection,  there   is  great 
doubt  whether  the  proposed  sale  and  reinvestment  would  be 

o2 
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1861.         "in    other  respects    reasonable  and  proper/'    within  the 
Iv  RE  Wardk.  meaning  of  the  latter  clause  of  the  32nd  section  of  the 
Act 


Judgment 


But  I  prefer  to  rest  my  decision  upon  the  broader  ground, 
that  the  32nd  section  of  the  Act  refers  to  those  cases  only 
where  a  trustee  has  power,  independently  of  the  Act,  to 
make  dome  investment  of  his  trust  fund,  and  operates  in 
those  cases,  but  in  those  caaes  only,  to  enlarge  the  class  of 
legitimate  investments. 

In  the  present  case,  the  entire  fund  being  already  invested, 
and  the  trustee  having  no  power  to  vary  any  investment^ 
the  32nd  section  of  the  Act  does  not  apply. 

I  must,  therefore,  answer  the  question  in  the  negative. 


MinuUofOrder.  Dbclabb,  that  the  Bank  Annaities  in  question,  or  any  part  thereoi; 
may  not  safel^c  be  sold  by  the  petitioner,  nor  the  proceeds  invested  in 
the  porchase  of  Hast  India  Stock. 


1862. 


Mar.^dfr^th. 

S^-^  HELLISH  V.  VALLINS. 

vited  Estates  in  y 

^Ttf!^/^  ^^MES  WALBRIDOE  by  his  will,  dated  1857,  devised 

i^A'if  i^is  ^^^  ^°^**  ^°^  ^^^  parish  of  Sodera,  in  the  county  of  Dorset,  to 

Vict.  c.  113—  trustees,  in  trust  to  pay  the  rents  to  his  wife  for  her  life  ; 

o«*«^jite2ffw-  ^^'  ^t®r  hier  decease,  he  directed  the  trustees  to  sell  the 


— Cum  Onere, 


A  bequest  of  personalty,  "  subject  to  the  payment  thereout  of  all  tesUtor^t  jnst  debto,"  follow- 
ing a  deyise  of  land  in  mortgage,  which  made  no  reference  to  the  mortgage:— £r«W,  a  snffioient 
mdication  of  an  intention  on  the  part  of  the  testator  that  the  land  shonld  not.  under  the  Act 
17  &  18  Vict.  c.  113.  be  primarily  liable  to  the  payment  of  the  mortgage  debt 

r.JA'^^?^f^''l  *  """*  •**  '^**'^?^»  ^^**  mortgage  debt  and  interest  ought  to  be  borne  and 
paid  out  of  the  testator's  personal  estate. 

N.^sirmi?"*  ""^  *  *"'''""  ""^  ^"^  C7ainp6eff,  C,  in  Woolstencrqft  t.  WooUUneroA  6  Jnr.. 
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said  lands,  and  to  stand  possessed  of  the  money  arising 
from  the  sale  in  trust  for  the  Plaintiffs.  After  which  the  will 
proceeded  as  follows : — "  And  as  to  all  my  household  goods, 
fiirDitare,  stock-in-trade,  and  other  personal  estate  what- 
soever and  wheresoever,  I  give  and  bequeath  the  same 
vnto  my  said  wife  for  her  absolute  use,  subject  to  the  pay- 
ment thereout  of  all  my  just  debts,  funeral  and  testamen- 
tary expenses/'  The  testator  concluded  by  appointing 
liis  wife  sole  executrix  of  his  will. 

The  testator  died  shortly  after  the  date  of  his  wiU.  His 
widow  survived  him,  and  died  in  June,  1860,  having  by 
her  will  appointed  the  Defendant  Martha  VaXlina  her 
executrix,  and  bequeathed  to  her  all  her  property  abso- 
lutely. 

The  real  estate  was  subject,  at  the  testator's  death,  to  a 
mortgage  for  «£^600,  created  by  the  testator  in  1849.  The 
ioterest  was  kept  down  by  his  widov^. 

In  January,  1861,  the  trustees  sold  the  real  estate  for 

fl,2«. 

^e  question  for  the  decision  of  the  Court  was : — 

"  Whether^  according  to  the  true  construction  of  the 
''testator's  will,  the  mortgage  debt  of  .£^600  and 
"  interest  ought  to  be  borne  or  satisfied  out  of  his 
"personal  estate  in  exoneration  of  his  real  estate  so 
**  devised  upon  trust  as  aforesaid ;  or  whether  it  was 
"  primarily  chargeable  upon  the  said  real  estate,  and 
"  ought  to  be  borne  by  the  proceeds  of  the  said  sale 
"accordingly.'' 
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Statement 


Mr.  WiUcock,  Q.C.,  and  Mr.  0.  X.  Russell,  for  the     Argtmem. 
faintifis :—  

According  to  the  tnie  construction  of  the  will,  the  real 
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estate  ought  to  be  exonerated  from  the  mortgage^  by  pay- 
ment of  the  debt  of  ^600  thereby  secured  out  of  the 
VALLiirs.      testator's  personal  estate. 

Argumau.  Locke  King's  Act  (a),  which  makes  the  land  "  primarily 
liable  to  the  payment  of  all  mortgage  debts  with  whidi 
the  same  shall  be  charged/'  applies  only  to  cases  where  the 
testator  or  deceased  person,  at  whose  death  the  lands  were 
charged, ''  shall  not^  by  his  will,  or  deed,  or  other  document^ 
have  signified  any  contrary  or  other  intention."  Here,  by 
the  bequest  of  aU  his  personal  estate  to  his  wife,  ''  subject 
to  the  payment  thereout  of  all  his  just  debts,"  the  testar^ 
tor  has  signified  such  "  contrary  or  other  intention."  The 
Act,  therefore,  does  not  apply. 

[They  cited — Smith  v.  Smith  (b),  Oreated  v.  Oreat- 
ed  (c),  Stone  v.  Parker  (d),  and  AUen  v.  AUen  (e).] 

Sir  Hugh  Cairns,  Q.C.,  and  Mr.  Freding,  for  the 
Defendant  Martha  Vallins,  contended,  that  the  mortgage 
debt  was  payable  out  of  the  real  estate  in  exoneration  of 
the  personal  estate. 

The  Act  applies  to  all  cases  where  the  testator  has  not 
"signified  a  contrary  or  other  intention."  The  words, 
**  subject  to  the  payment  thereout  of  all  my  just  debts,"  do 
not  amount  to  a  direction,  such  as  was  found  in  Stone  v. 
Parker  and  in  Created  v.  Oreated,  to  pay  the  mort- 
gage debt  out  of  the  residuary  personalty.  This  is  not  a 
bequest  of  the  testator's  personal  estate  upon  trust  to  pay 
thereout  all  his  just  debts.  It  is  merely  an  expression  of 
that  which  the  law  would  have  implied — namely,  that  the 
residuary  legatee  is  to  take  nothing  until  all  the  testator's 
just  debts  are  paid.     It  leaves  the  question  as  to  the  fund 


(a)  17  &  18  Vict.  cap.  113. 

(b)  7  Jur.  N.  S.  1140. 

(c)  26  Beav.  621. 


{d)   1  Dr.  &  Sm.  212. 
(0  low.  R.  261. 
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primarily  applicable  for  their  payment,  to  be  determined 
by  the  Act,  of  which  the  testator  must  be  taken  to  have 
been  cognisant  It  is,  in  effect,  no  more  than  the  direc- 
tion in  Pembrooke  v.  Friend  (a),  that  all  the  testator's 
just  debts  should  be  paid. 

Stone  V.  Parker  (h)  was  determined  before  the  decision  of 
the  late  Lord  Chancellor  (Lord  Campbell),  overruling  Vice- 
Chancellor  Stuart^  in  WooUtencroft  v,  Wodaten^^roft  (c) — 
a  decision  which  is  of  value,  as  laying  down  this  clear  and 
intelligible  principle  for  the  determination  of  all  questions 
arising  under  the  Act,  namely,  that  "  the  same  rule  shotdd 
now  be  observed  with  respect  to  exempting  the  mortgaged 
land  from  the  payment  of  the  mortgage  money,  as  was  be- 
fore observed  with  respect  to  exempting  the  personal  estate, 
the  mortgaged  land  being  now  primarily  liable,  as  the  per- 
sonal estate  had  been  liable  previously  "  ((2). 

Mr.  F.  Webb  appeared  for  the  trustees  of  the  will. 

Mr.  Willcock,  Q.  C,  in  reply. — ^The  rule  which  the  De- 
fendants deduce  from  the  decision  of  the  late  Lord  Chan- 
cellor in  WooUtencroft  v.  WooUtencroft,  was  a  dictum 
not  necessary  to  the  determination  of  that  case,  where,  as 
Lord  Ca/mpbell  expressly  observed,  the  direction  was,  that 
the  testator's  debts  should  be  paid,  not  out  of  his  personal 
estate,  but  out  of  his  estate  generally. 

In  Pembroke  v.  Friend  nothing  was  said  by  the  testator 
as  to  the  fund  out  of  which  his  debts  were  to  be  paid,  and 
the  direction  was  simply,  that  all  his  just  debts  should  l>e 
paid  as  soon  as  might  be  after  his  decease. 

Cur.  ado.  vult 


KELLUn 

V. 

Argiunent 


(a)  IJ.  &  Hem.  132. 
(6)  1  Dr.  &  Sm.  212. 
(c)  6  Jar.,N.  S.,  1170. 


(d)  Per  Lord  CampbeU,  C,  in 
WooUUncroft  ^.WooUtencroft,  6 
Jur.,N.S.,  1170. 


198 


CASES  IN  CHANCERY. 


March  5ih. 
Judgment, 


Vicb-Chancellor  Sir  W.  Page  Wood  : — 

The  question  to  be  determined  in  this  case  is^  whether  the 
bequest  in  thewill  of  the  testator,  James  Walbridge,  of  all  his 
personal  estate  to  his  wife,  for  her  absolute  use^  ''subject  to 
the  payment  thereout  of  all  his  just  debts,  funeral  and  tes- 
tamentary expenses/'  contrasted  with  the  devise  of  his  real 
estate,  in  which  he  takes  no  notice  whatever  of  a  mortgage, 
is  a  sufficient  indication  of  an  intention  on  his  part  that  such 
real  estate  should  not^  under  the  Act  17  &  18  Vict  c.  113, 
be  primarily  liable  to  the  payment  of  the  mortgage  debt. 

The  principal  difficulty  in  the  case  arises  from  an  obser- 
vation thrown  out  by  the  late  Lord  Chancellor  in  the  case 
of  Woolstencroft  v.  Woolstencroft  (a). 

It  is  true  that  Lord  Campbell  carefully  guarded  his 
decision  by  adverting  to  the  circumstance  of  the  testator 
having  directed  all  his  debts  to  be  paid  by  his  executors^ 
not  "  out  of  his  personal  estate,"  but  **  out  of  his  estate " 
generally — which,  of  course,  would  be  a  sufficient  ground 
for  the  decision.  But  his  Lordship  went  on  to  say,  **  I  think 
the  same  rule  should  now  be  observed  with  respect  to  ex- 
empting the  mortgaged  land  from  the  payment  of  the 
mortgage  money,  as  was  before  observed  with  respect  to 
exempting  the  personal  estate — the  mortgage  land  being 
now  primarily  liable,  as  the  personal  estate  had  been  liable 
previously." 

Vice-Chancellor  Stuart  has  expressed  some  doubt  whether 
this  observation  is  correctly  reported;  but  I  have  no  doubt 
that  it  is  so. 

The  old  rule,  to  which  Lord  Campbell  refers,  with  respect 
to  exempting  personal  estate,  may  be  deduced  from  the 
authorities — all  of  which  were  reviewed  by  Lord  Eldon  in 
detail  in  the  case  of  Bootle  v.  Blundell  (b) — to  have  been. 


(fl)  6  Jur.,  N.  S.,  1171. 


(6)  1  Mer.  193. 


CASES  IN  CHANCERY. 


199 


that,  in  order  to  exonerate  the  personal  estate,  you  must 
find  in  the  will  not  only  an  intention  to  charge  the  real 
estate  with  the  testator's  debts,  but  also  an  intention  to 
exonerate  the  personal  estate  from  those  debts — the  mere 
charging  the  realty  did  not  of  itself  operate  as  an  exonera- 
tion of  the  personsdty. 

Now,  if,  in  cases  under  the  Act,  the  same  rule  ought  to 
be  observed  with  respect  to  exonerating  mortgaged  land 
from  the  payment  of  the  mortgage  money,  as  was  before 
observed  with  respect  to  exonerating  the  personal  estate — 
which  is  what  Lord  Campbell  has  suggested — in  other 
words,  i^  in  order  to  exonerate  the  mortgaged  land,  you 
must  find  in  the  will,  not  only  an  intention  to  charge  the 
personal  estate  with  the  mortgage  debt,  but  also  an  inten- 
tion to  discharge  the  mortgaged  land  from  that  debt — then 
it  would  be  necessary  for  me  to  hold,  that,  according  to  the 
true  interpretation  of  the  present  will,  the  mortgaged  land 
is  not  exonerated  from  the  mortgage  debt  in  question. 

But  I  have  not  been  able  to  satisfy  myself,  that,  in  cases 
^nder  the  Act,  the  rule  suggested  by  Lord  Campbell  is 
applicable. 

Looking  to  the  reasons  of  the  rule,  I  find  that  its  pro- 
gress, until  it  assumed  the  shape  in  which  Lord  Eldon 
Etates  it,  was  gradual. 

In  its  origin,  it  was  applied  to  a  charge  of  debts  on  the 
testator's  real  estate,  which,  without  such  a  charge,  was  not 
liable  at  that  period  of  the  law  to  the  simple  contract  debts 
of  a  testator.  In  such  cases,  the  charge  of  debts  was  con- 
ddered  as  creating  an  entirely  new  fund  for  their  payment, 
consisting,  as  it  did,  of  property  which  was  not  then  subject 
to  simple  contract  debts  at  all ;  and  looking  to  the  leaning 
of  the  Courts,  at  the  time  when  this  rule  was  first  estab- 
lished, in  favour  of  the  heir,  and  of  protecting  the  real 


Judgment. 
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JudgmtnL 


estate,  it  was  natural  that  the  Courts  should  interpret 
such  a  charge  as  indicating  an  intention  on  the  part  of  the 
testator  to  provide  for  the  payment  of  his  just  debts^  by 
augmenting  the  fund  already  available  for  that  purpose,  and 
not  in  any  way  as  an  indication  of  an  intention,  as  between 
the  two  funds  (the  real  and  personal  estates),  that  the 
personal  estate  should  not  be  first  exhausted. 

It  may  be  said  in  answer  to  this  view,  that  mortgage 
debts  were  not  precisely  in  the  same  position,  such  debts 
being  already  an  actual  charge  upon  the  land.  But  inasmuch 
as  in  equity  the  land  was  always  considered  merely  as  the 
surety  for  payment  of  the  mortgage  debt,  and  the  per- 
sonalty as  the  principal,  the  land  being  thrown  in  as 
security,  mortgage  debts  were  brought,  at  least  in  this 
Court,  within  the  operation  of  the  same  rule ;  and  the 
land,  which,  in  the  contemplation  of  this  Courts  was  not 
in  any  way  charged  until  the  personalty  had  been  ex- 
hausted, was  looked  upon  merely  as  a  subsidiary  fund  for 
the  payment  of  the  mortgage  debt  with  which  it  was 
charged. 

Following  the  progress  of  the  rule,  it  was  settled  as 
early  as  Serle  v.  SL  Moy,  in  Peere  WiUiamia  (a),  that  a 
devise  of  land  "  subject  to  the  mortgage  or  incumbrance 
thereupon  "  did  not  so  throw  the  charge  on  the  land  as  to 
exempt  the  personalty — the  testator  being  considered  to 
use  the  terms  merely  as  descriptive  of  the  incumbered 
condition  of  the  property,  and  not  for  the  purpose  of  sub- 
jectiDg  the  devisee  to  the  burthen — a  construction  as  to 
which  Mr.  Jarman  has  not  without  reason  remarked,  that 
''probably  it  generally  defeats  the  intention  of  the  tes- 
tator'' (6). 

I  have  sufficient  recollection  of  the  discussion  which  took 


(a)  2  p.  Wms.  386. 


(6)  2  Jarm.  Wills  (2nd  ed.  534). 
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place  in  Parliament  when  the  Act  in  question  was  intro-        1862^ 

dnced,  to  know  that  the  construction  thus  put  by  the  Courta 

upon  a  devise  of  land  ^*  subject  to  the  mortgage  thereon,'' 

and  its  effect  in  defeating  the  intention  of  the  testator, 

was  one  of  the  arguments  relied  on  for  inverting  the  rule  of 

law,  and  enacting,  that  when  a  testator  devises  lands  which 

are  burthened  with  a  charge,  unless  he  has   **  signified  a 

contrary  or  other  intention,'^  he  must  be  presumed  to  mean 

that  his  devisee  shall  take  the  estate  so  burthened,  and 

that  his  personalty  shall  not  exonerate  it 

In  the  will  before  me,  that  which  the  L^islature  has 
made  the  secondary  fund  for  payment  of  a  mortgage  debt — 
i.e.  the  personalty — is  bequeathed  by  the  testator,  ''subject  to 
the  payment  thereout  of  all  his  just  debts ;"  and  the  ques- 
tion is,  whether,  regard  being  had  to  the  circumstances 
which  led  the  C!ourts  to  adopt  the  rule  of  construction  to 
which  I  have  referred,  and  the  reasons  for  its  adoption, 
the  converse  of  that  rule  is  now  to  be  imported  into  the 
oonstruction  of  the  statute^ — ^in  other  words,  whether  the 
Court  is  to  shut  its  eyes  to  any  conclusion  to  which  it 
might  otherwise  be  led  by  the  words  of  the  will,  and  to 
liold,  that,  unless  a  testator  has  signified  an  intention  not 
only  that  his  personal  estate  shall  bear  a  mortgage  debt^  but 
that  the  mortgaged  estate  itself  shall  not  bear  that  debt,  he 
lias  not  signified  such  a  *'  contrary  or  other  intention "  as 
ihe  Act  requires  in  order  to  prevent  its  operation.    I  think 
I  am  not  bound  to  import  such  a  rule  into  the  construction 
€i  the  statute. 

The  case  of  Marshall  v.  HoUoway  (a),  as  explained  by 
Lord  Justice  Turner,  when  Vice-Chancellor,  in  the  subse- 
quent case  of  Fitzwilliama  v.  Kelly  (b),  although  decided 
anterior  to  the  passing  of  the  statute  now  under  considera- 
tion, has  a  strong  bearing  upon  the  present  question.  There 

(a)  5  Sim.  106.  (6)  10  Hare,  277,  278. 
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tbe  testator,  having  a  leasehold  estate  on  which  he  had 
covenanted  to  erect  certain  buildings  within  a  specified 
time^  bequeathed  it,  and  also  his  general  personal  estate^ 
subject  as  to  the  latter  to  tbe  payment  of  his  debts,  to  trus- 
tees for  one  for  life,  with  several  limitations  over ;  and  Vice- 
chancellor  ShobdwM  held,  that  although,  according  to  the 
ordinary  rule  of  law,  leaseholds  specifically  bequeathed  bear 
the  burthen  of  the  covenants  contained  in  the  lease,  yet^ 
according  to  the  true  construction  of  the  will  before  him, 
the  general  personal  estate  of  the  testator  was  liable  to  the 
performance  of  the  covenant 

Commenting  upon  that  case.  Lord  Justice  Tv/riMr 
observes,  that  although  it  seems  at  first  sight  an  extremely 
strong  decision,  it  rested  upon  this  ground  : — "  The  Vioe- 
Chancellor,^'  he  says, ''  considered  that  there  was  an  express 
intention  to  discharge  all  debts  out  of  the  general  personal 
estate ;  the  devise  being  of  all  the  real,  leasehold,  and  per^ 
sonal  estate^  upon  trust  to  get  in  the  personal  estate  and 
thereout  to  pay  the  debts That  case,  there- 
fore, went  on  the  particular  provisions  in  the  will,  and  not 
on  any  general  rule  of  law.  The  Vice-Chancellor  considered 
that  what  was  given  to  the  legatee  was  the  whole  leasehold 
estate,  and  that  the  charges  upon  it  fell  to  be  paid  out  of  the 
general  personal  estate  "  (a). 

In  the  will  before  me,  I  have  provisions  precisely  similar  : 
I  have  a  devise  of  mortgaged  lands  to  trustees,  but  taking 
no  notice  of  the  mortgage  to  which  they  are  subject ;  I 
have  a  direction  to  the  trustees  to  pay  the  rents  to  the  tes- 
tator's wife  for  life,  without  taking  any  notice  of  the 
mortgage;  I  have  a  trust  for  sale  after  her  death,  with 
directions  to  stand  possessed  of  the  money  arising  from 
the  sale  in  trust  for  the  Plaintiffs,  without  the  least  re- 
ference to  the  mortgage ;  and  this  is  followed  by  a  bequest 


Ja)  10  Hare,  278. 
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of  all  the  testator's  personal  estate  to  the  testator's  wife, 
^subject  to  the  payment  thereout  of  all  his  just  debts, 
fiineral  and  testamentary  expenses." 

I  apprehend  that  no  person  of  ordinary  intelligence, 
reading  a  will  of  this  description,  could  avoid  the  con« 
elusion  that  the  testator  meant  his  debts  due  on  mortgage, 
in  common  with  all  his  other  debts,  to  be  paid  out  of  his 
personal  estate  and  not  out  of  the  estates  on  which  they 
were  chaiged. 

The  rule  of  construction  suggested  by  Lord  CampbeU 
would  have  the  advantage  of  being  a  general  rule  of  con- 
struction ;  but  the  application  of  it  to  such  a  will  as  I  have 
before  me,  would  firustrate  the  intention  of  the  testator  :  and 
the  adoption  of  general  rules  of  construction  which  frustrate 
the  particidar  intent  of  a  testator  ought  not  to  be  extended. 

The  decision  under  the  old  law,  that,  where  lands  were 
devised  "subject  to  the  mortgage  thereupon,'"  the  words 
** subject  to  the  mortgage  thereupon'"   were  merely  de- 
scriptive of  the  condition  of  the  property,  and  no  indication 
^hat  the  devisee  was  to  take  cum  onere,  was  a  strong 
decision,  which  could  only  have  arisen  from  the  favour  ex- 
'^ended  at  that  period  of  the  law  to  real  estate.     I  feel  that 
X  ought  not  to  extend  it  to  personal  estate,  by  holding  that 
in  this  will  the  words  "  subject  to  the  payment  thereout  of 
«J1  my  just  debts,'*  are  to  be  treated  as  merely  descriptive, 
and  that  the  will  is  to  be  read  as  if  they  were  omitted.    The 
testator  must  be  presumed  t6  have  been  aware  of  the  Act ; 
and  it  appears  to  me,  that,  by  the  words  in  question,  he  has 
taken  pains  to  signify  his  intention,  that,  as  between  the 
devisees  of  the  real  estate  and  the  residuary  legatee  of  the 
personalty,  the  mortgage    debt  is  to  be  borne  by  the 
personal  estate. 
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1862. 


Judgment. 


I  have  not  referred  to  the  cases  before  other  branches  of 
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Valuhs. 
Judgment, 


the  Court,  because  they  were  determined  before  Lord 
CcunpbeU'a  decision.  As  £Eur  as  they  go,  however,  ihej 
adopt  the  view  I  have  taken. 


Minute  of 
Decree. 


DscLABE,  that,  aceording  to  the  tme  constraction  of  the  te8tator*s 
will,  the  mortgage  debt  and  interest  onght  to  be  borne  and  paid  out 
of  his  personal  estate  in  exoneration  of  his  real  estate.  Costs  to  be 
paid  out  of  the  general  personal  estate. 


1861. 

NovASth^im, 

Bankrupted — 

Partntrehip 

Deed^ParU 

ner*t  IntereMt  m 

Mining  Lease 

— Ceeeer  of  on 

Bankruptcy — 

Fraud  onCredi- 

tort. 

A  provision  in 
a  deed  of  part- 
nership, that, 
in  the  event  of 
the  bankruptcy 
or  insolyencj 
of  a  partner,  his 
share  in  a  min- 
ing lease  (form- 
ing part  of  the 
partnership 
property)  shall 
go  over  to  bis 
co-partners,  is 
void,  as  being 
in  fraad  of  the 
bankrupt  laws. 


WHITMORE  V.  MASON. 

XHIS  suit  was  instituted  by  WiUiam  Whitmore  and 
others,  as  assignees  in  bankruptcy  of  one  James  Herbert 
Smith,  a  bankrupt,  against  James  Mason,  Maria  Herron^ 
Joseph  Tarratt,  and  Charles  Barry,  who  had  been  part- 
ners with  Smith  down  to  the  time  of  his  bankruptcy  in 
working  certain  mines  in  Portugal;  and  the  object  of  the 
suit  was,  to  have  the  rights  of  the  Plaintifib  ascertained  so 
far  as  regarded  the  interest  of  the  bankrupt  under  the  deed 
of  partuership. 

By  the  deed  of  partnership,  which  was  dated  the  30th  of 
September,  1859,  and  made  between  the  Defendant  Mason 
of  the  one  part,  and  the  other  Defendants  and  Smith  of  the 
other  part,  after  reciting  that  a  company  called  La  Sabina 
had,  in  1858,  demised  the  mines  to  the  Defendant  Mason 
for  a  term  of  fifty  years,  subject  to  certain  rents,  royalties, 
and  covenants,  and  that  the  parties  to  the  deed  had 
agreed  to  enter  into  a  partnership  for  working  the  mines  and 
for  selling  the  produce  ;  and  reciting,  that  the  mines  and 
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promkeB  were  in  hct  so  demised  to  Maaon  in  trust  for 
himself  and  the  parties  thereto  of  the  second  part,  in  the 
shares  thereinafter  mentioned,  and  for  the  purposes  of  the 
partnership;  and  that,  in  pursuance  of  the  agreement  for 
the  partnership,  the  parties  to  the  deed  had  subscribed 
^,600  as  the  capital  to  be  employed  in  working  the  mines, 
and  had  paid  the  same  into  the  Bank  of  London,  to  the 
credit  of  Mason,  in  the  shares  following— i.  e.^  Mason, 
£S,000;  Maria  Herron,  £1,500;  Tarratt,  £1,000;  Smith, 
£500 ;  and  Baary,  £500 : — Mason  covenanted  to  stand  pos- 
sessed of  the  mines  and  premises  for  the  full  term  thereby 
granted,  or  for  any  renewed  term  thereoi^  in  trust  for  him- 
self and  tiie  parties  of  the  second  part,  their  respective 
eKecutors,  administrators,  and  assigns,  in  the  shares  and 
proportions  thereinafter  expressed.    And  the  parties  mu- 
tually covenanted  with  each  other,  that  they  would  continue 
copartners  and  joint  adventurers  for  six  years,  for  the  pur- 
pose of  working  the  mines,  and  for  the  sale  of  the  produce ; 
that  the  business  of  the  partnership  should  be  carried  on  in 
the  name  of  Mason  only ;  that  the  shares  of  the  partners 
in  the  mines  and  premises,  and  in  the  effects  and  property 
to  be  held  or  connected  therewith,  and  in  all  profits  and 
losKS  which  should  be  received  or  sustained  in  the  prosecu- 
tion of  the  mines,  should  be  distributed  and  held  in  manner 
ioDowing,  (that  is  to  say),  there  shotdd  be  considered  to  be 
thirteen  shares  therein,  and  Mason  should  be  entitled 
to  six,  Ma^ria  Herron  to  three,  Tarratt  to  two,  Smith 
to  one,  and  Ba/rry  to  one  of  such  shares  ,*  that  the  shares 
cf  the  partnefs  might  be  sold,  mortgaged,   or  partially 
or  absolutely  disposed  of  to  any  copartner  or  other  person 
whomsoever^  and  sijch  copartner  and  other  person  should 
upon  such  sale  or  disposition  become  partners ;  provided 
that  no  such  sale,  mortgage,  or  disposition  should  be  made 
without  the  previous  consent  in  writing  of  all  the  other 
partners  thereto.    And  it  was  thereby  provided,  that  it 
shodld  be  lawful  for  the  partners  to  withdraw  from  the 


£06 


CASES  IN  CHANCERY. 


1861. 


Statement. 


partnership  upon  six  months'  notice  to  the  copartners;  and 
that  upon  such  withdrawal  an  account  should  be  stated  of 
the  profits  and  losses  in  respect  of  the  share  of  such  with- 
drawing partner,  and  of  all  that  might  be  due  from  the 
partnership  to  him.    And  it  was  thereby  expressly  declared, 
that  in  taking  such  account  the  withdrawing  partner  should 
not  be  entitled  to  credit  for  the  value  or  estimated  value 
of  the  said  lease,  grant,  or  concession,  or  any  renewal  or 
extension  thereof,  but  that  such  account  should  consist  only 
of  the  share  of  such  partner  in  the  assets  of  the  partnership 
other  than  the  value  of  such  lease,  grants  or  concession,  sub* 
ject  to  its  liabilities,  and  of  the  share  of  the  capital  sunk  in 
building  or  otherwise  on  account  of  the  said  mines  debited 
to  the  capital  account.     And  it  was  thereby  declared,  that 
the  capital  of  the  partnership  should  consist  of  the  sum  of 
«£6,500,  and  of  such  other  sums  of  money  as  the  partners 
for  the  time  being  should  from  time  to  time  think  neces- 
sary, which  said  sums  should  be  contributed  by  them  ac- 
cording to  their  aforesaid  or  then  respective  shares  and 
interesta 


The  deed  then  contained  the  following  proviso,  upon 
which  the  question  turned : — "  That,  in  the  event  of  the 
bankruptcy  or  insolvency  of  any  of  the  said  present  or  future 
partners,  an  account  shall  be  taken  and  a  valuation  made  of 
the  share  and  interest  of  such  party  in  the  said  mines  and 
premises  (except  the  value  of  the  said  recited  l^ase^  grants 
or  concession,  or  any  renewal  or  extension  thereof,  which  ia 
not  to  be  taken  into  a^caunt),  and  the  amount  thereof  paid 
to  the  parties  entitled  to  receive  the  same,  within  twelve 
months  next  after  such  bankruptcy  or  insolvency." 


In  July,  1860,  Smith  committed  an  act  of  bankruptcy; 
and  on  the  30th  of  July,  1860,  a  petijbion  for  adjudication  in 
bankruptcy  was  presented  against  him,  and  he  was  adjudged 
bankrupt.     The  Flaintifi^  were  appointed  his  assignees. 
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Disputes  having  arisen  as  to  their  rights  under  the 
partnership  deed,  the  Plaintiffs  now  filed  their  bill, 
praying  to  have  those  rights  ascertained  and  declared,  and 
for  an  account  and  payment  of  the  share  or  interest  of  the 
bankrupt  in  the  partnership  property  at  the  date  of  his 
bankruptcy,  irrespective  of  the  value  of  the  lease;  and 
further  praying,  that  a  value  might  be  set  upon  the  lease  at 
the  date  of  the  bankruptcy,  and  that  the  Defendants  might 
be  ordered  to  pay  to  the  Plaintiffs  one-thirteenth  of  such 
Talue. 


1861. 


Statement. 


Mr.  W.  Knox  Wigram  (in  the   absence  of  Sir  Ev^h 
Caims,  Q.C.,)  for  the  Plaintiffs  :— 

The  partnership  deed  provides,  that,  in  the  event  of  the 
bankruptcy  or  insolvency  of  any  of  the  partners,  an  account 
shall  be  taken,  and  a  valuation  made,  of  the  share  and 
interest  of  such  party  in  the  mines  and  premises,  "  except 
the  value  of  the  said  recited  lease,  grant,  or  concession,  or 
any  renewal  or  extension  thereof,  which  is  not  to  be  taken 
into  account" 

This  exception  is  void,  as  being  an  attempt  to  evade  the 
Yule  in  bankruptcy,  which  provides,  that,  upon  an  act  of 
Ixuikniptcy  being  committed,  all  the  property  of  the  bank- 
rupt vests  in  his  assignees.  The  effect  of  the  exception,  if 
'valid,  would  be,  that  on  the  act  of  bankruptcy  all  the  share 
«nd  interest  of  the  bankrupt  would  pass,  not  to  his  assignees, 
1>ut  to  his  surviving  partners ;  and  one  of  several  co- 
partners cannot  stipulate  by  the  partnership  deed,  that  upon 
his  bankruptcy  or  insolvency  his  share  and  interest  in  any 
portion  of  the  partnership  property  shall  go  over  to  his  co- 
partners, without  a  fraud  on  the  bankruptcy  law  :  Wilson 
V.  Greenwood  (a),  Wilkinson  v.  Wilkinson  (6),  Rochford 
y.  Hackmcm  (o). 

(a)  1  Swanst  481.      (6)  Geo.  Cooper,  261.      (c)  9  Hare,  484. 
VOL.  IL  P 
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1861.  The  Plamtiflh,  therefore,  are  entitled  to  have  it  declared, 

that  the  one-thirteenth  share  of  the  bankrupt  partner  in 
the  lease,  as  well  as  in  the  other  partnership  property, 
passed  to  the  Flaintifib  as  his  assignees  in  bankruptcy. 


Argument. 


Mr.  RdU  Q.  C,  Mr.  Giffard,  Q.  C,  and  Mr.  SovMigaU, 
for  the  Defendants : — 

We  admit  the  claun  of  the  Flaintiffii  to  the  share  and  in- 
terest of  the  bankrupt  partner  in  the  partnership  property 
other  than  the  lease,  and  to  have  that  share  and  interest  ascer- 
tained by  an  account  and  valuation  as  provided  by  the  deed 
of  partnership.  But,  the  claim  of  the  Plaintiff  to  the  share 
of  the  bankrupt  in  the  lease,  we  dispute. 

By  the  partnership  deed,  the  bankrupt's  share  in  the  lease 
is  expressly  excepted  from  the  provision  for  the  event  of 
bankruptcy  or  insolvency^  and  the  effect  of  that  excepticMi 
is  to  pass  his  interest  in  the  lease  to  his  co-partnera  In 
this  there  is  no  fraud  on  the  bankruptcy  laws,  nor  any 
injury  to  creditors. 

[The  Vice-Chancellob. — Is  it  not  the  principle  of  the 
bankrupt  law  that  a  man  shall  not  limit  his  property  for  the 
benefit  of  himself  imtil  he  becomes  bankrupt^  and,  on  his 
bankruptcy,  then  over?  Here  Smith's  share  in  the  lease  is 
limited  for  the  benefit  of  himself  until  he  becomes  bank- 
rupt.] 

Mr.  Rolt — This  is  a  partnership  deed,  and  the  stipulations 
in  partnership  deeds  are  exceptional.  A  provision  like  the 
present  is  frequently  inserted  in  such  deeds,  and  we  submit 
that  it  is  valid.  It  is,  in  effect,  no  more  than  this : — ^The 
partner,  who  would  otherwise  have  been  joint-proprietor  of 
the  mining  lease,  stipulates  with  his  co -partners  that  they 
shall  be  the  exclusive  proprietors,  subject  only  to  a  proviso 
that  up  to  the  time  of  his  becoming  bankrupt  or  insolvent 
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he  shall  have  an  aliquot  part  of  the  yearly  profits.  Such  a 
contract  is  neither  directly  nor  indirectly  an  infringement 
of  the  bankrupt  law.  Still  less  can  it  be  so  where,  as  here, 
the  property  in  question  is  not  property  of  which  the  partner 
can  be  considered  as  a  joint  proprietor.  In  forming  a  part- 
nership, each  partner  is  making  a  bargain  with  the  rest, 
and  is  entitled  to  stipulate  for  such  advantages  as  he  can 
obtain  from  the  rest  Contributing  his  share  to  the  common 
fond,  he  is  entitled,  in  return,  to  stipulate,  that,  in  the  event 
of  the  others  becoming  bankrupt,  their  shares  in  any  pai^ 
ticular  part  of  the  partnership  property  shall  not  pass  to 
their  creditors,  but  shall  remain  the  property  of  the  partner- 
ship ;  just  as  in  a  demise  of  land  the  lessor  stipulates  that, 
in  the  event  of  the  lessee  becoming  bankrupt,  the  lease  shall 
determine,  and  the  land  revert  to  the  lessor. 


1861. 


Argument 


[The  Vicb-Chanckllob.— Lord  Mdon's  opinion  in  WU- 
aon  Y.    Oreenwood  is  strongly  against    your  contention. 
That  was  merely  a  provision,  that,  on  the  bankruptcy  of  a 
partner,  his  share  should  be  taken  by  the  solvent  partners 
bX  a  sum  to  be  fixed  by  valuation;  yet  Lord   Eldon'a 
opinion  seems  to  have  been,  that  even  such  a  provision  was 
^oid  by  the  statutes  concerning  bankrupts.     He  says,  **  I 
liave  no  doubt,  whether  on  general  principle  or  on  the  con- 
struction of  the  deed,  that  the  law  of  this  case  is,  that  the 
partnership  was  dissolved  by  bankruptcy,  and  the  property 
must  be  divided  as  in  the  ordinary  event  of  dissolution 
without  special  provision"  (a).  The  present  is  a  much  stronger 
case,  for  here  the  proviso  is  not,  as  in  Wihon  v.  Chreenwood, 
that  the  bankrupt's  share  shall  be  taken  by  the  solvent 
partners  at  a  sum  to  be  fixed  by  valuation,  but  that  it  shall 
go  over  to  them  without  payment. 

In  a  note  to  that  case,  Mr.  Swanaton  seems  to  have 
given  the  result  of  the  authorities  with  his  usual  concise- 


fa)  1  Swanst.  482. 
F  2 
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Dess  and  accuracy.  He  says,  ''the  general  distiuction 
seems  to  be,  that  the  owner  of  property  may,  on  alienation, 
qualify  the  interest  of  his  alienee  by  a  condition  to  take 
eflFect  on  bankruptcy  ;  but  cannot  by  contract  or  otherwise 
qualify  his  own  interest  by  a  like  condition,  determining  or 
controlling  it  in  the  event  of  his  own  bankruptcy,  to  the 
disappointment  or  delay  of  his  creditors.  The  jus  dis* 
ponendi,  which  for  the  first  purpose  is  absolute,  being  in 
the  latter  instance  subject  to  the  disposition  previously 
prescribed  by  law  "  (a).] 

Mr.  Oiffard,  Q.C. — All  the  decisions  upon  which  that 
note  is  based,  turned  upon  limitations  in  marriage  settle- 
ments ;  and  even  in  the  case  of  such  a  limitation  in  a 
marriage  settlement,  it  is  now  held,  that  the  wife  may  be  a 
purchaser  pro  tanto,  i.  e.,  to  the  extent  of  the  amount  the 
husband  has  received  as  her  fortune  upon  the  marriaga 
Thus,  in  Lester  v.  Garland  (6),  it  was  held  that  the  limita- 
tions over  in  the  event  of  the  bankruptcy  of  the  husband 
(who  was  himself  the  sole  settlor)  were  good  as  to  fifteen 
sixty-sixths  of  the  trust  fund,  that  being  the  proportion  of 
the  trust  fund  which  the  wife's  fortune  would  have  pur- 
chased. A  limitation  of  this  description  in  a  deed  of  part- 
nership is  essentially  different ;  and  to  such  a  limitation 
the  rule,  as  stated  by  Mr.  Swanston^  is  inapplicabla  But^ 
even  as  stated  by  Mr.  SwanstoUf  the  rule  would  allow  two 
co-partners,  part  owners  of  a  mine,  to  limit  their  shares  to 
each  other  until  bankruptcy,  and  then  over ;  and  the  li- 
mitation over  would  be  valid.  Here  the  Court  is  to  consider 
each  partner  to  have  purchased,  as  it  were,  the  shares  of  the 
rest,  by  contributing  his  own  to  the  common  fund,  and 
thus  to  have  acquired  the  jus  disponendi — the  right  to  dis- 
pose of  such  shares  again,  each  to  its  original  owner,  subject 
to  the  condition  of  their  reverting  to  the  common  stock  in 
the  event  of  his  becoming  bankrupt  or  insolvent 


(a)  1  Swanst  481,  n. 


(b)  5  Sim.  205. 
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But,  assuming  the  Court  to  be  against  us  on  this  higher 
ground,  still,  the  limitation  being  to  take  effect  in  the  event 
of  "  bankruptcy  or  insolvency**  in  the  alternative,  it  came 
into  operation  immediately  the  bankrupt  partner  became 
"insolvent,"  i  e.,  unable  to  pay  his  debts — consequently, 
before  any  act  of  bankruptcy  under  which  his  assignees 
could  acquire  a  title. 
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[The  following  cases  were  also  cited : — Roe  dem.  Hunter 
V.  OaUiera  (a),  Biddlecombe  v.  Bond  (6),  Parker  v.  Oos- 
9age  (c),  and  Brooke  v.  Pearson  (d).] 

The  Court  rose  before  a  reply  could  be  heard. 


Vice  Chakckllor  Sib  W.  Page  Wood  : — 

Nov.  19  th. 

Since  the  rising  of  the  Court  yesterday  I  have  considered      Judgment 
this  case,  and  examined  the  authorities  upon  the  question 
i¥hich  it  raises;  and  I  find  it  unnecessary  to  call  for  a 
leply. 

It  appears  to  me  plain^  both  upon  principle  and  authority, 
that  the  share  of  the  bankrupt  in  the  mines,  as  well  as  in 
the  other  partnership  property,  passed,  on  the  act  of  bank- 
ruptcy, to  the  Plaintiffs  as  his  assigneea 

The  partnership  deed  recites  that  certain  mines  were  de- 
mised to  the  Defendant  Mason,  in  trust  for  himself  and  the 
parties  to  the  deed  of  the  second  part,  in  the  shares  and 
proportions  thereinafter  mentioned ;  that,  in  pursuance  of 
the  agreement  for  the  partnership,  the  parties  to  the  deed 
had  subscribed  £6,500  in  certain  specified  sums — Smith, 


(a)  2  T.  R.  133. 
(6)  4  Ad.  k  EU.  332. 


(c)  2  Cr.  Me€  &  Roscoe,  617 

(d)  27  Beav.  181. 
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who  has  since  become  bankrupt,  subscribing  ^500  (or  on^ 
thirteenth  of  the  whole  capital)  ;  and  that  the  payments  so 
made  are  to  be  treated  as  their  respective  shares  in  the 
partnership.  And  then  there  is  the  proviso  upon  which, 
the  question  arises^  viz.  ''  That  in  the  event  of  the  bank- 
ruptcy t)r  insolvency  of  any  of  the  said  present  or  future 
partners,  an  account  shall  be  taken  and  a  valuation  made  of 
the  share  and  interest  of  such  party  in  the  said  mines  and 
premises  (except  the  value  of  the  said  recited  lease,  grant, 
or  concession,  or  any  renewal  or  extension  thereof^  which  is 
not  to  be  taken  into  account),  and  the  amount  thereof  paid 
to  the  parties  entitled  to  receive  the  same  within  twelve 
months  next  after  such  bankruptcy  or  insolvency." 

Now,  I  apprehend  that  the  law  is  too  clearly  settled  to 
admit  of  a  shadow  of  doubt,  that  no  person  possessed  of 
property  can  reserve  that  property  to  himself  until  he  shall 
become  bankrupt,  and  then  provide,  that,  in  the  event  of 
his  becoming  bankrupt,  it  shall  pass  to  another^  and  not 
to  his  creditors. 

But  it  was  argued,  that  the  case  of  a  partnership  is  ex- 
ceptional ;  that,  in  forming  a  partnership,  each  partner  is 
making  a  bargain  with  the  rest,  and  has  a  right  to  stipulate 
for  such  privileges  as  he  can  obtain ;  that^  by  contributing 
his  share  to  the  common  fund,  and  thereby  giving  the 
advantage  of  that  share  to  the  other  persons  entering  into 
the  partnership,  he  acquires  the  right  to  stipulate,  that^  in 
the  event  of  the  others  becoming  bankrupt,  their  shares  shall 
not  pass  to  their  creditors,  but  shall  remain  the  property 
of  the  partnership.  And  it  was  said,  that  the  case  re- 
sembled the  ordinary  condition  in  a  demise  of  land,  that 
in  the  event  of  the  tenant  becoming  bankrupt,  the  land  shall 
revert  to  the  landlord. 

The  principle  upon  which  such  a  condition  as  last  men- 
tioned has  been  upheld  in  the  case  of  a  demise  of  land,  is 
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expressed  in  the  maxim,  **  Cujos  est  dare  ejus  est  disponere/'         1861, 
The  question  is,  whether  that  principle  is  applicable  to  a 
partnership  deed  of  this  description. 


It  is  argued  that  it  is  :  that  I  am  to  consider  each 
partner  to  have  purchased,  as  it  were^  the  share  of  the 
rest  by  thus  contributing  his  own  to  the  common  fund,  and 
to  have  thereby  acquired  the  right  to  dispose  of  such  shares 
again,  each  to  its  original  owner,  subject  to  the  condition  of 
their  reverting  in  the  event  of  bankruptcy. 

Consistently  with  the  authorities,  it  seems  to  me  impos- 
sible to  hold  that  this  can  be  done.  It  is  true,  that  in  all  the 
authorities  cited  the  consideration  upon  which  the  question 
has  arisen,  has  been  that  of  marriage  ;  yet  no  one  can  deny 
that  the  consideration  of  marriage  is  quite  as  substantial  as 
the  shares  which,  in  this  case,  each  of  the  partners  contri- 
buted to  the  common  fund.  And  if  the  consideration  of 
niarriage  has  been  held  insufficient  to  support  such  a  stipu- 
lation, upon  the  ground  that  you  cannot  withdraw  any 
advantage  available  for  your  creditors  in  the  event  of 
bankruptcy,  that  reason  would  apply  equally  to  a  case  of 
tiiis  description. 

The  rule  is  clearly  laid  down  by  Lord  Eldon,  in  the 
case  of  Higgvnhotha/ra  v.  Holme  (a),  that  no  one  can  be 
allowed  to  derive  benefit  from  a  contract  that  is  in  fraud  of 
the  bankrupt  laws.  That  case  was  the  stronger,  because  the 
husband  was  not  in  trade  at  the  date  of  the  settlement. 
On  the  contrary,  he  intended  to  take  holy  orders ;  and  it  was 
only  contemplated  that  he  might  change  that  intention  and 
become  a  trader.  The  wife's  father  had  entered  into  some 
covenant,  which  the  reporter  has  not  distinctly  stated,  for 

{a)  19  Vw.  88. 


Judgment, 
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the  benefit  of  the  husband  (a) ;  tod  with  reference  to  that 
covenant  Lord  Eldon  said,  "  As  to  the  consideration  from 
the  covenant  of  the  father  .  .  .  though,  undoubtedly, 
an  annuity  might  have  been  provided  by  the  settlement  for 
the  wife  in  all  events  ;  yet  it  is  not  competent  to  a  party 
giving  a  consideration  for  a  contract  that  is  a  direct  fraud 
upon  the  bankrupt  laws,  to  have  the  benefit  of  it'* 

Looking  at  all  the  cases  in  which  a  limitation  over  in  the 
event  of  a  husband's  bankruptcy  has  been  supported  to  the 
extent  of  the  money  received  from  the  wife,  I  take  the 
principle  of  the  decisions  to  have  been,  that  where  there  is 
a  covenant  on  the  part  of  the  husband  to  settle  a  definite 
sum  of  money,  say  £10,000,  and  the  husband  has  received 
another  definite  sum,  say  ^5,000,  as  the  wife's  fortune,  the 
Court  has  treated  £5,000  of  the  £10,000  as  if  it  were  iden- 
tically the  wife's  money,  and  has  set  it  off  accordingly.  That 
is  the  case  of  Letter  v.  Garland  (6).  And  so,  in  all  other 
cases  where  the  Court  can  find  a  definite  sum  which  can 
be  appropriated  as  the  wife's  property,  it  regards  it  not  as 
the  consideration  she  gives  for  the  rest,  but  as  the  identical 
property  which  she  contributed  as  her  fortune  upon  the 
marriage. 

Nothing  of  that  sort  can  be  done  in  the  case  of  a  part- 
nership like  the  present.  The  Court  cannot  estimate  the 
value  of  the  contingency  which  the  bankrupt  partner  gave 
up  by  contributing  his  share  in  the  lease  to  work  the  mines. 
If  his  co-partners  had  advanced  a  definite  sum  of  money  on 


(a)  On  referring  to  the  Regis- 
trar's Book,  it  appears  that  a 
covenant  had  1  een  entered  into 
by  the  wife's  father,  under  which 
some  fortune  was  to  come  to  the 
husband.  In  the  entry  of  the 
decree  the  order  is  expressed  to 
be  without  prejudice  to  the  Plain- 


tiff Sarizh  Higginbothcmt,  claim* 
ing  ^^any  lien  on  her  fatber^s 
property  he  has  covenanted  to 
give  her  husband,  upon  the  death 
of  the  father.''  Reg.  Lib.  A. 
1811,  fol.  1209. 
(b)  6  Sim.  205. 
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aoooant  of  his  share^  then  the  property  might  have  been     -vvhitmorb 
considered,  to  the  extent  of  the  money  so  advanced  by           v 
them,  as  identically  their  money ;    but  this  has  not  been         ' 

done.  JudffmenL 

It  was  argued,  that,  the  limitation  being  to  take 
effect  in  the  event  of  **  bankruptcy .  or  insolvency  " — in 
the  alternative,  it  took  effect  in  this  case  immediately 
the  partner  was  unable  to  pay  his  debts^  and  consequently 
before  any  act  of  bankruptcy  under  which  his  assignees  could 
daim.  But  it  would  be  impossible  to  allow  that  argument 
to  prevaiL  A  bankrupt  is  usually  insolvent  before  he  commits 
an  act  of  bankruptcy.  First  he  becomes  insolvent,  and  then 
bankrupt ;  and  if  that  construction  were  to  prevail,  the  bank- 
rupt laws  might,  in  all  cases,  be  defeated.  Besides,  I  observe 
that  in  several  of  the  cases  before  Lord  Redeadale,  the  limi- 
tatioD  is  worded  in  the  same  alternative  form,  to  take  effect 
in  the  event  of  "  bankruptcy  or  insolvency." 

As  regards  the  lease,  therefore,  I  am  bound  to  declare 
that  the  share  of  the  bankrupt  partner  has  passed  to  the 
Plainti&  as  his  assignees  in  bankruptcy.  The  value  of 
thai  share  will  have  to  be  ascertained  by  sale,  because  as 
to  the  lease  the  deed  contains  no  provision  for  valuation. 

As  regards  the  remaining  partnership  assets,  the  deed 
provides  that  there  should  be  an  account  or  valuation.  If 
^e  Plaintiffs  are  content  to  abide  by  a  valuation,  it  will  not 
be  necessary  for  me  to  determine  the  question — as  to  which 
^ere  was  some  doubt  in  Wilson  v.  Greenwood — whether 
^ere  ought  not  to  be  a  sale  instead  of  a  valuation.  But  if 
^ey  insist  upon  a  sale  of  the  assets  other  than  the  lease,  I 
^U8i  hear  a  reply  in  support  of  that  part  of  their  claim. 

[Mr.  Wigram  declined  to  argue  the  point.] 

The  Vice-Chancellor. — Then,  as  regards  the  share  of 
*^«  bankrupt  partner  in  the  assets  other  than  ihe  lease, 
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I  shall  direct  an  account  and  valuation.  Where  there  is  a 
bon&  fide  intention  to  secure  the  going  on  of  the  concern, 
by  the  other  parties  h  wding  over  to  the  creditors  all  that 
the  creditors  ought  to  take,  I  cannot  conceive  there  is  any 
fraud  on  the  bankruptcy  laws. 


DxcLABB,  that  the  one-thirteenth  share  of  the  hankmpt  partner 
MinuU  of      ^  the  lease  in  the  pleadings  mentioned  passed  to  the  Phunti£b  as  his 
Decree.        assignees  under  the  bankruptcy. 

DscLAJiB,  that  an  account  and  valuation  ought  to  be  taken  and 
made  of  the  share  and  interest  of  the  bankrupt  in  the  partnership 
property  other  than  his  share  in  the  lease,  up  to  the  date  of  the  act 
of  bankruptcy ;  and  that  what  (if  anything)  shall  be  due  on  taking 
that  account,  passed  to  the  Plainti£&  as  his  assignees. 

DiBECT  an  inquiry  as  to  the  date  of  the  act  of  bankruptcy. 

KssEBYs  further  consideration  and  costs. 


1861, 
Dee.  \2thi 

1862, 
Jan.  14^. 


HANCE  V.  TRUWHITT. 


SPECIAL  CASE. 


George  Truwhitt,  by  his  will,  dated  the  30th  of  D^ 
cember,  J  837,  after  directing  his  debts,  funeral  and  testa- 


stmction — 

After-acquired 

Lande—I  WilL 

4  4  I  Vict. 
c.26,u.24i' 

34^Eiection—  mentary  expenses  to  be  paid,  and  giving  certain  pecuniary 
A  devi86  before  legacies,  proceeded  to  devise  as  foUows : 

1838  of  all  my 

freehold  hereditaments,  and  all  my  goods,  chattels,  "  and  generally  all  other  my  real  and 
personal  estates  and  effects  whatsoever  ...  whereof  I,  or  any  person  or  persons  in  trust  for 
me,  am,  is,  or  are,  or  shtUl  or  may  be  seised  or  possessed  :** — Held^  to  put  the  heir  to  his  electioii 
as  to  afler-acquired  lands. 
The  authorities  on  election  by  the  heir  under  sach  a  devise  reviewed. 
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**  As  to  all  and  every  my  freehold,  copyhold,  and  leasehold, 
mesBuageSy  lands^  tenements,  and  hereditaments,  and  all 
and  every  my  stocks,  funds,  moneys,  annuities,  securities 
for  money,  debts,  goods,  chattels,  and  generally  aU  other  my 
real  and  personal  estates  and  effects  whatsoever  and  where- 
soever, and  of  what  nature,  kind,  or  quality  soever  the 
same  may  be,  whereof,  wherein,  or  whereto  I,  or  any  person 
or  persons  in  trust  for  me,  am,  is,  or  are,  or  shall  or  may 
be  seised,  possessed,  interested,  or  entitled  in  possession, 
reversion,  remainder,  or  expectancy,  or  otherwise  howsoever, 
I  give,  devise,  and  bequeath  the  same  and  every  of  them, 
and  every  part  thereof,  and  all  my  estate  and  interest 
therein  (after  and  subject,  as  to  my  personal  estate,  to  the 
payment  of  my  just  debts  and  funeral  and  testamentary 
expenses,  and  the  legacies  hereinbefore  bequeathed)  unto  and 
to  the  use  of  WiUiam  Yewd  and  Charles  HenneU  "  (since 
deceased,  and  now  represented*  by  the  Plaintiffs),  *'  their 
heirs,  executors,  administrators,  and  assigns,  upon  the  trusts 
hereinafter  declared."    The  testator  then  directed  his  trus- 
tees to  stand  seised  and  possessed  of  the  trust  premises,  upon 
trust  to  pay  thereout  an  annuity  to  his  wife,  and  subject 
thereto  in  trust  for  all  his  children  as  tenants  in  common. 

The  testator  died  in  1860,  leaving  the  Defendant,  Charles 
Truwhitt,  his  eldest  son  and  heir-at  law,  and  two  daughters, 
him  surviving. 

In  the  interval  between  the  execution  of  his  will  and 
his  death,  the  testator  acquired  divers  freehold  estates,  to 
which  the  Defendant  Cltarles,  as  his  heir-at-law,  claimed  to 
be  entitled  in  equity  as  weU  as  at  law. 

The  questions  in  the  special  case  were — 

1.  Whether  the  real  estates  acquired  by  the  testator 
between  the  date  and  execution  of  his  will  and  the 
day  of  his  death,  descended  to  his  heir-at-law 
beneficially  ? 


1861. 


Statement. 
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2.  Is  the  heir-at-law  bound,  under  the  will,  to  elect 
whether  he  will  take  such  last-mentioned  real  estates^ 
or  whether  he  will  accept  his  interest  under  the  will  ? 


Mr.  MoU,  Q.  C,  and  Mr.  Horvfood,  for  the  Defendant, 
Charles  TrvAvhitt,  the  heir-at-law : — 

The  will,  being  executed  before  the  Istof  Januaiy,  1838, 
could  not  pass  real  estates  acquired  by  the  testator  subse- 
quently to  its  execution  (a).  The  answer,  therefore,  to  the 
first  question  must  be,  that  the  real  estates  acquired  by  the 
testator  between  the  date  and  execution  of  his  will  and  the 
day  of  his  death,  descended  to  his  heir-at-law  beneficially. 

The  only  question  to  be  determined,  then,  is  the  second — 
whether,  upon  the  terms  of  the  will,  the  heir-at-law  is 
bound  to  elect  between  such  after-acquired  real  estates  and 
his  interest  under  the  will. 

We  contend,  that,  according  to  the  true  construction  of 
the  will,  the  heir-at-law  is  not  put  to  his  election.  To  raise 
a  case  for  election,  there  must  be  "  demonstration  plain — 
necessary  implication  :  meaning  by  that  the  utter  improba- 
bility that  the  testator  could  have  meant  otherwise ; "  and 
''  it  rests  upon  tbose  contending  for  a  case  of  election,  to 
show  that  there  is  that  manifest  plain  demonstration  and 
utter  improbability : "  per  Lord  Eldon,  in  Randiffe  v. 
rar/fyns  (b),  *'  The  heir-at-law  is  not  to  be  disinherited 
unless  by  express  words  or  necessary  implication — that  is 
to  say,  by  a  will  clearly  indicating  the  intention  of  the 
testator  to  leave  his  property  to  some  one  else  :  "  per  Lord 
Campbell,  C,  in  HaU  v.  Warren  (c).  Here  there  are  no 
express  words,  nor  is  there  necessary  implication.  Every 
word  in  the  will  can  be  satisfied  without  construing  the 


(a)  7  Will.  4  k  I'Vict.  c  26, 
ss.  24  and  34. 


(6)  6  Dow,  179. 

(c)  Dora.  Proc.  10  W.  K.  67. 
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devise  so  as  to  include  after-acquired  real  estate.  It  is  true, 
the  devise  is  in  terms  general  and  universal,  but  "the 
generality,  the  mere  universality,  of  a  gift  of  property  is 
not  sufficient  to  demonstrate,  or  create  a  ground  of  infer- 
ence, that  the  giver  meant  it  to  extend  to  property  incapable, 
though  his  own,  of  being  given  by  the  particular  act : " 
per  Knigkt  Bruce,  L.  J.,  in  Maxwell  v.  Maxwell  (a).  "  A 
designation  of  the  subject  intended  to  be  affected  by  an 
instrument,  in  general  words,  imports  prim&  facie  that  pro- 
perty only  upon  which  the  instrument  is  capable  of 
operating i* — per  Lord  Cranrcorih,  L.  J.,  in  Maxwell  v. 
Maxwdl  (&).  The  Court  will  not  assume,  from  the  mere 
generality  of  the  devise,  that  the  testator,  in  making  it^ 
contemplated  an  act  which  was  contraiy  to  the  Statute  of 
Wills,  and  consequently  void  at  law. 

Th%  only  expression  upon  which  the  devisees  can  rely 
as  raising  a  case  for  election,  is  contained  in  the  words 
**  AjM  ot  may  be  seised,  possessed,  interested,  or  entitled." 
But  this  does  not  necessarily  imply  futurity.  It  is  a  use  of 
the  future  for  the  subjunctive,  and  the  effect  is  simply  to 
give  the  idea  of  iudefiniteness  and  generality.  Even  if  used 
in  a  future  sense,  the  words  may  be  satisfied  by  referring 
them  exclusively  to  the  testator's  personal  estate.  The  gift 
is  of  a  mixed  fund,  consisting  of  personal  as  well  as  real 
property,  and  may  be  construed,  reddendo  singula  singulis, 
thus:  "real  estate  whereof  I,  or  any  person  or  persons  in 
tnist  for  me,  am,  is,  or  are  seised ;  personal  estate  whereof 
I  or  any  person  or  persons  in  trust  for  me  shall  or  may  be 
possessed." 

And  not  only  may  the  words  of  the  will  be  satisfied 
^ihout  construing  them  to  include  after-acquired  real 
ostate,  but  they  cannot  be  satisfied  if  they  are  so  construed ; 
^r  the  words  are, "  all  and  every  my  freehold  lands     .     .     . 


1861. 


Aryun,etU, 


(a)2D.M.&G.  713. 


(b)  Ibid.  p.  716. 
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^^'  and  generally  all  other  my  real  estate/'  The  testator 
describes  the  lands  he  means  as  already  his  at  the  date  of 
the  will  That  description  could  not  include  what  were 
Argvmtni  ^^^  ^®  property  of  other  persons.  He  must  clearly  have 
meant  all  that  he  then  possessed^  and  was  capable  of  passing 
by  his  wiU^ — as  if  he  had  said,  ''  All  that  is  now  niine  and 
shall  continue  to  be  mine  till  my  deceases-all  such  of  my 
present  estate  as  I  shall  die  possessed  of" 

But,  in  &ct,  the  case  is  governed  by  authority.  In  Back 
V.  Kelt  (a)  the  testator  desired  his  executors  to  sell  '*  what^ 
ever  real  estates  he  might  die  possessed  of" — ^words  feur 
stronger  than  any  in  this  will,  where  there  is  no  reference  to 
his  decease ;  yet  Sir  Tkomaa  Plumer,  M.  R,  held,  that^  as 
those  words  might  mean  ''  all  which  the  will  could  operate 
upon — that  is,  all  which  the  testator  then  had,  and  which 
he  should  continue  to  have  at  his  death,''  the  Court  was 
not  warranted  in  extending  the  devise  to  after-purehased 
lands,  and  putting  the  heir  to  his  election.  In  Johnson  v. 
Talford  (&},  the  words  in  the  will  appear  to  have  been  pre- 
cisely the  same  as  here ;  yet  Sir  John  Leach,  M.  R,  held 
that  they  did  not  extend  to  after-acquired  lands.  Those 
authorities  are  conclusive. 

[The  Vice-Chancellor — ChurchTnan  v.  Irda/nd  (c) 
appears  to  have  deen  decided  subsequently  to  Johnson  ▼. 
Talford,] 

Mr.  RoU,  Q.  C. — ^In  Churchman  v.  Irdamd  the  words 
were,  "which  I  shall  die  possessed  of" — words  which  do 
not  occur  in  this  will 

[They  citeil  also  Lushington  v.  ServeU  {<£),  and  Allen  v. 
Anderson  («).] 

(a)  Jac.  534.  (d)  I  H.  k  My.  1 69. 

(b)  1  R.  &  My.  244.  (e)  5  Hare,  163. 

(c)  4  Sim.  5*20;  8.  C,  1  R.  &  My.  250. 
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Mr.  WiUcock,  Q.  C,  and  Mr.  Keeiiey  for  the  testator's 
daughters : — 

We  admit  that  the  first  question  must  be  answered  in 
the  affirmative ;  but  we  contend,  that,  according  to  the  true 
construction  of  the  will,  there  was  a  plain  intention  on  the 
part  of  the  testator  to  pass  after-acquired  real  estate,  and, 
therefore,  that  the  heir  is  bound  to  elect. 

Back  y.  Rett  is  no  longer  binding  as  an  authority.  It 
was  opposed  to  TTielhiaeon  v,  Woodford  (a).  It  is  inconsis- 
tent with  Ohurchmcm  v.  Ireland  (b),  where,  as  here,  the 
words  were  **  my  real  estate ;"  and  after  Schroder  v.  Schro- 
der  (c),  it  must  be  considered  as  overruled.  Lord  Cranworth, 
C,  having  there  described  it  as  ''a  very  unreasonable  con- 
struction, affecting  to  understand  the  words  of  the  will  in  a 
sense  which  every  person  must  know  was  not  intended 
by  the  testator'*  (d). 

In  this  will,  if  the  words  **  at  my  decease  "  had  followed 
the  words  "*  shall  or  may,"  the  case  would  have  been  on  all 
fours  with  Churchman  v.  Ireland.  The  omission  of  those 
words  does  not  affect  the  construction ;  the  expression  **  shall 
or  may  "  pointing  equally  to  a  future  time,  whether  "  at  my 
decease "  be  added  or  omitted ;  and  it  would  be  as  unna- 
tural a  construction  here,  as  Lord  Brougha/m  held  it  to  be 
in  Churchmuva  y.Irelcmd,  to  construe  the  words,  reddendo 
singula  singulis,  as  referring  exclusively  to  personal  estate. 


1861. 


Argument, 


Mr.  RoU,  Q.C.,  in  reply : — 

Even  if  the  words  "  shall  or  may  "  are  to  be  construed 
as  words  of  futurity,  and  as  referring  to  real  estate  equally 
with  personal  estate,  they  may  be  satisfied  without  treat- 
ing them  as  pointing  to  the  after-acquired  lands  in  question. 


(a)  13  Vei.  209. 

(b)  4  Sim.  520;  S,  C,  1  R.  & 
My.  250. 


(c)  Kay,  578 ;  S.  C,  on  appeal, 
24  L.  J.,  N.  S.,  Ch.  510. 

(d)  Ibid.  511. 
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The  testator  might  contemplate  parting  with  lands  after 
the  date  of  his  will ;  or  he  might  contemplate  the  posn- 
bility  of  taking  a  conveyance  to  himself  of  the  legal  estate 
in  lands,  which,  at  the  date  of  the  will,  were  vested  in 
trustees  in  trust  for  him ;  or  he  might  contemplate  that 
lands,  which  at  the  date  of  his  will  were  vested  in  one 
trustee,  might  afterwards,  by  a  change  of  trustees,  become 
vested  in  another.  Construing  the  will  as  intei^ding  to 
provide  for  these  contingencies,  all  the  words  the  testator 
has  used  are  satisfied  without  reference  to  aftier-acquired 
land ;  and  upon  no  other  construction  are  they  satisfied, 
for  after-acquired    land   could  not    be  described  as  his 


Cur.  adv,  tmU. 


1862. 
Jan.  \4th. 

Judgment, 


Vicb-Chancellob  Sir  W.  Page  Wood  : — 

The  two  questions  in  this  special  case  are  in  substance 
reduced  to  one,  for,  as  the  will  was  made  before  the  recent 
Wills  Act  (a)  came  into  operation,  it  could  not  have  the  ef- 
fect of  passing  real  estates  acquired  by  the  testator  after  the 
execution  of  his  will.  Such  real  estates,  therefore,  de- 
scended to  his  heir-at-law  beneficially ;  and  the  only  question 
to  be  determined  is,  whether  there  is  in  the  will  such  an 
indication  of  an  intention  on  the  part  of  the  testator  to 
pass  real  estates  which  he  might  acquire  after  the  exe- 
cution of  his  will,  as  to  put  the  heir  to  his  election. 

It  was  argued  on  behalf  of  the  heir,  that  there  was  not 
such  an  indication  of  intention  ;  that  the  mere  universality 
of  the  terms  in  which  the  testator  has  described  the  subject 
matter  of  the  devise,  is  not  sufficient  to  indicate  that  he 

(a)  7  Will.  4  &  1  Vict.  c.  26,  88.  24,  34. 


JudgmaiL 
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intended  thereby  to  pass  what,  according  to  the  then  law,  1862. 

it  was  not  competent  to  a  testator  to  pass  by  devise ;  and 
reliance  was  placed  upon  the  rule  of  construction  enun- 
ciated by  Lord  Justice  Knight  Bruce  in  Maxwell  v.  Max- 
wdL  (a),  that  "the  generality,  the  mere  universality,  of  a  gift 
of  property  is  not  sufficient  to  create  a  ground  of  inference 
that  the  giver  meant  it  to  extend  to  property  incapable* 
though  his  own,  of  being  given  by  the  particular  act :" 
and  by  Lord  Cranwarth,  L.  J.,  in  the  same  case,  "  that 
a  designation  of  the  subject  intended  to  be  affected  by  an 
instrument,  in  general  words,  imports  prim&  facie  that  pro- 
perty upon  which  the  instrument  is  capable  of  operating." 

Li  Maaswell  v.  Maxwell,  however.  Lord  Cranwarth 
expressly  admits  that  the  rule  would  not  apply  to  a  cs^se 
where  the  instrument,  upon  the  face  of  it,  appeared  intended 
to  operate  on  other  property ;  as  where  property  which 
could  not  pass  is  expressly  denoted,  which  was  the  case, 
he  says,  in  Brodie  v.  Barry  (6). 

The  question,  therefore,  is  whether  the  real  estates  ac- 
quired by  the  testator  after  the  execution  of  his  will  are 
sufficiently  denoted  upon  the  &Lce  of  this  will 

Now,  whatever  doubt  there  might  have  been  upon  that 
question  before  Lord  Brougham's  decision  in  Churchman 
y.  Ireland  (c),  the  law  is  so  settled  by  that  decision,  that 
it  is  impossible  for  this  branch  of  the  Court  to  depart  from 
the  doctrine  there  established,  by  holding  that  after- 
acquired  real  estates  are  not  sufficiently  denoted  upon  the 
&ce  of  this  will.  No  substantial  distinction  can  be  taken 
between  the  words  of  the  will  in  Churchman  v.  Ireland 
and  those  of  the  will  before  me.  It  is  true,  that  the  will 
in  Churchw4X/n  v.  Ireland  contained  the  words  **  which  I 
ihall  die  possessed  of,  interested  in,  or  entitled  to^"  and 

(a)  2  D.  M.  G.  705.  (b)  2  Ves.  &  Bca.  127. 

(c)  1  R.  &  My.  250. 
VOL.  It  Q 
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that  similar  words  are  not  found  in  the  will  before  me ; 
but  every  argument  which  in  the  case  before  me  has  been 
urged  on  behalf  of  the  heir,  applied  and  was  urged  with 
equal  force  on  behalf  of  the  heir  in  Churchman  v.  Ireland. 
There,  as  here,  the  term  *'  my  "  was  used,  the  words  being 
'^aU  and  singular  my  estates  and  effects  .  .  .  both 
real  and  personal,  which  I  shall  die  possessed  of,  interested 
in,  or  entitled  unto/'  which,  it  was  argued,  must  refer  to 
such  estates  only  as  the  testator  was  possessed  of  at  the 
time  when  the  will  was  made,  and  which  should  continue 
in  his  possession  down  to  the  period  of  his  death — as  if  he 
had  said  **  all  my  estates  which,  being  now  mine,  shall  con- 
tinue to  be  mine  till  my  decease  ;"  since  estates  which 
he  did  not  possess  could  not  be  indicated  by  the 
words  "all  and  singular  my  estates  and  effects."  There 
also,  as  here,  the  gift  ^as  of  a  mixed  fund,  ''all  and 
singular  my  estate  and  effects  .  .  .  both  real  and 
persoTud/*  from  which  it  was  argued  that  the  prospective 
words  would  be  satisfied  by  confining  their  application  to 
the  testator's  personal  estate.  Yet  Lord  Brougham  held, 
that  the  words  must  be  understood  as  looking  forward  to 
the  whole  of  the  lands  which  the  testator  might  possess  at 
his  decease,  including  what  he  might  acquire  after  the 
execution  of  his  will. 

Previously  to  Churchman  v.  IreUmd  (a)  Lord  Erakine 
had  decided  in  TAelluaaon  v.  Woodfoi''cl  (6)  that  a  devise 
of  lands  which  the  testator  should  thereafter  contract  to 
piu-chase  would  put  the  heir  to  his  election;  but  in 
Churchmam,  v.  Ireland  the  devise  was  simply  of  all  the 
testator's  estates  and  effects,  both  real  and  pereonal,  which 
he  should  die  possessed  of. 

In  the  interval  between  Thelluason  v.  Woodford  and 
Chv/rchTYian  v.  Ireland,  Sir  Thomas  Plumer,  M.R.,  de- 


(a)  1  R.  &  My.  250. 


(b)  I3Ve8.  209. 
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cided  in  the  case  of  Back  v.  Kett  (a),  (where,  I  must  admit, 
the  words  were  very  similar  to  the  present),  that  a  direction 
b  the  will  for  the  executors  to  sell  "  whatever  real  estates 
the  testator  might  die  possessed  of,"  did  not  extend  to 
after-purchased  lands  so  as  to  put  the  heir  to  his  election. 
He  says :  "  The  direction  may  mean  all  which  the  will 
could  operate  upon  ;  that  is,  all  which  the  testator  then 
had,  and  which  he  should  continue  to  have  at  his  death  "  — 
the  very  interpretation  for  which  the  heir  in  this  case  con- 
tends. But  the  answer  is,  first,  as  was  observed  by  Lord 
Cram,wofih,  that  this  was  a  very  unnatural  and  strained 
construction  of  the  words  of  the  will ;  and  secondly,  that, 
even  if  it  were  correct,  the  words  in  the  will  before  me 
being  in  the  alternative  form  "  am  or  shall  be,"  are  dis- 
tinguishable, the  word  "or"  clearly  showing,  as  Lord 
Oranworth  observed  in  Schroder  v.  Schroder  (6),  that  the 
testator  was  contemplating  two  different  descriptions  of 
estates — those  which  were  then  his,  and  those  which,  not 
being  his  then,  should  be  his  at  the  time  of  his  decease. 

In  Schroder  v.  Schroder  (c),  there  was  no  mixed  fund 
of  real  and  personal  estate.  In  deciding  that  case  I  followed 
Churchman  v.  Ireland  (cZ),  by  which  I  conceived  myself 
to  be  bound.  On  appeal,  my  decision  was  aflSrmed  by 
Lord  Cranworth,  There  the  words  were  "all  my  real 
estates  whatsoever  amd  wheresoever,  of  or  to  which  I  now 
am,  or  at  the  time  of  my  decease  shall  be,  seised  or  entitled." 
In  affirming  that  case,  Lord  Cranwmih  reviewed  all  the 
authorities  of  importance.  '*  The  case  mainly  relied 
upon,"  he  says,  "was  that  of  Back  v.  Kett  (e).  I  do  not 
adopt  the  construction  which  the  Master  of  the  Bolls  put 
upon  the  words  in  that  case.  I  think  that  it  was  a  very  un- 
reasonable construction  ;  it  was  affecting  to  understand  the 

(a)  Jac.  534.  (e)  1  Kay,  578. 

(6)  24  Law  J.,  N.  S.,  Ch.  510.         (r/)  1  R.  &  My .  250. 
(e)  Jac.  534. 
Q  2 
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words  of  the  will  in  a  sense  which  every  person  must  know 
was  not  intended  by  the  testator.  But,  whether  that 
decision  was  right  or  wrong,  all  I  can  say  is,  that  the  words 
in  the  present  case  are  not  the  same  as  there.  If  they 
were  the  same,  then  it  might  have  been  a  question,  whether 
I  would  have  overruled  or  followed  that  decision.  The 
next  case  relied  on  was  Johnson  v.  Telford  (a).  In  that 
case,  Sir  J.  Leach  thought  that  the  direction  that  the  heir- 
at-law  should  convey,  did  not  refer  to  estates  which  he  had 
contracted  to  purchase,  but  which  had  not  been  conveyed 
to  him.  I  do  not  give  any  opinion  upon  that  case,  but  it 
is  manifestly  different  from  this  case.  So  in  Tenruint  v. 
Tennxint  (i),  with  all  deference  to  Lord  Phinkett  who 
decided  that  case,  the  construction  he  put  upon  the  words 
was  not  that  which  I  would  have  put  upon  them ;  still, 
were  the  language  here  precisely  similar  to  what  it  was 
there,  I  might  have  been  guided  by  the  authority,  rather 
than  ilirow  doubt  upon  the  law  as  settled  by  decision. 
But  the  question  in  the  present  case  is  not  open  to  such 
doubta  How  can  any  one  doubt  that  the  testator  con- 
templated all  the  property  of  which  he  should  afterwards 
become  possessed  ?  The  view  I  take  of  this  case  is  confirmed 
by  the  decision  of  the  late  Vice-Chancellor  of  England 
in  Churchman  v.  Ireland  (c),  which  was  affirmed  by  Lord 
Brougham^  on  appeal  (c2).  I  do  not  say  that  my  construc- 
tion is  confirmed  by  the  case  of  Thdlusaon  v.  Woodford  (e), 
for  there  there  could  have  been  no  possible  doubt  as 
to  the  construction.  Upon  the  first  point,  ^therefore,  I 
think  it  clear  that  this  testator  meant  by  these  words  to 
devise,  not  only  the  estates  he  was  seised  of  at  the  date  of 
his  will,  but  also  such  estates  as  he  might  afterwards 
acquire." 

(a)  1  R.  k  My.  244.  (c)  4  Sim.  520. 

(h)  Lloyd  &  G.  temp.  Plvnkett,  516.    (d)  1  R.  &  My.  250. 
(e)  13Vc8.  209. 
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In  Johnson  v.  Telford  (a)  there  would  seem  to  have  been 
in  the  will  words  very  similar  to  those  before  me  ;  but  in  that 
case  no  refeieoce  appears  to  have  been  made  to  the  words 
in  the  will ;  the  whole  argument  turned  upon  the  words  in 
the  codicil : — *'  If  it  shall  happen  that  any  hereditaments 
purchased  by  me  at  any  time  or  times  should  happen  to  be 
conveyed  after  the  date  and  publishing  hereof:"  expressions 
which  Sir  John  Leach,  M.R,  held  to  refer,  not  to  estates 
purchased  after  the  codicil,  but  to  estates  already  purchased, 
which  should  happen  to  be  conveyed  after  the  codicil  It 
does  not  seem  to  have  occurred  to  any  one  that  the  words 
of  the  will  in  that  case  might  have  had  a  greater  effect  In 
the  report,  the  words  of  the  will  are  in  the  third  person ;  but 
if  I  may  venture  to  turn  them  into  the  first  person,  they 
will  run  thus — "  all  and  every  my  real  and  personal  estate, 
whatsoever  and  wheresoever,  which  I  or  any  persons  in 
trust  for  me  are,  or  am,  or  sludl  be  seised  or  possessed  of 
— ^words  certainly  very  similar  to  those  in  the  will  before 
me.  But  the  answer  is,  that  the  words  in  the  will  do  not 
appear  to  have  been  adverted  to  in  the  argument  of  that 
case. 

The  question  is  brought  to  this : — Can  I  hold  that  the 
omission  in  the  will  before  me  of  the  words  "  at  my  decease,*' 
makes  any  substantial  difference  between  the  present  will 
and  that  which  was  in  question  in  Churchman  v.  Ireland  f 
I  feel  that  I  cannot  Nothing  can  be  more  mistaken  than 
to  draw  refined  and  nice  distinctions  upon  words,  which 
when  any  d^ree  of  logical  consideration  is  applied  to  them 
are  found  not  to  import  the  slightest  difference  of  idea. 
Here  the  testator  is  giving  all  that  he  is,  or  shall,  or  may 
be  seised  of ;  and  the  words  he  has  used  are  equally  future> 
whether  the  expression  "  at  my  decease  *'  be  added  or 
omitted. 

It  was  argued,  that  the  words  *'  shall  or  may  be  **  do  not 

(a)  1  R.  &  My.  244. 
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necessarily  imply  futurity,  and  may  be  simply  used  indefi- 
nitely— a  sort  of  use  of  the  future  for  the  subjunctive  mood, 
if  one  may  so  express  it  I  cannot  adopt  that  reasoning. 
Judgment  '^^®  meaning  of  the  words  must  be  obvious.  They  are 
plainly  words  of  futurity,  applying  equally  to  realty  or 
personalty,  and  not  to  be  construed,  reddendo  singula  sin- 
gulis, as  applicable  exclusively  to  the  personalty,  for  that 
construction  was  expressly  rejected  in  Churchman  v.  Ire- 
land (a),  but  as  applicable  equally  to  both  realty  and 
personalty. 

It  was  argued  that   the  testator  might    have,   at  the 
date   of  his   will,  lands  of  which   (though  his  in   equity) 
some    other  person    might    then    be    seised    at    law    in 
trust  for  him,  and  he  might  contemplate  that  between  the 
date  of  his  will  and  his  death  he  might  take  a  conveyance 
to    himself   of  the   legal  estate  in  such  lands — in  which 
case  they  would  be  aptly  described   by  the  words   "my 
real  estates  of  which  I  shall  or  may  be  seised ; "   and  in 
one  sense,  no  doubt,  the  words  of  futurity  might  be  satisfied 
in  that  way.     Or,  again,  he  might  contemplate  that  what 
at  the  date  of  his  will  was  vested  in  one  trustee  might  after- 
wards become  vested  in  another  person  as  trustee  for  him, 
which  in  a  sense  would  satisfy  the  words  "  my  real  estates 
of  which  any  person  or  persons  in  trust  for  me  shall  or  may 
be  seised."    I  feel  there  is  a  degree  of  cogency  in  all  these 
arguments,  but  every  one  of  them  would  apply  equally  if 
the  words  "  at  my  decease  "  had  been  added ;  and  had  words 
to  that  efiect  been  added,  the  case  would  have  been  brought 
precisely  within  the  authority  of  Churchman  v.  Ireland. 
In  Schroder  v.   Schroder  the  very  same  arguments  were 
actually  urged ;  but  it  was  held,  that,  words  of  futurity  being 
clearly  used,  the  Court  was  not  to  be  astute  to  discover  some 
possible  sense  by  which  their  natural  signification  could  be 
evaded. 

(a)  1  R.  &  My.  250. 
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I  feel  bound  to  follow  my  decision  in  that  case — affirmed 
as  it  has  been  by  a  Court  of  higher  judicature — and  to 
hold,  that  the  real  estates  acquired  by  the  testator  between 
the  date  of  the  execution  of  his  will  and  the  day  of  his  death 
descended  to  his  heir-at-law  beneficially ;  and  that  the  heir 
18  bound  to  elect  whether  he  will  take  such  last-mentioned 
real  estates^  or  whether  he  will  accept  his  interest  under  the 
will 

The  difficulty  being  caused  by  the  will,  the  costs  in  either 
case  will  come  out  of  the  estate. 

Decreed  accordingly. 


RE  PHCENIX  LIFE  ASSURANCE  COMPANY.         March  lat*. 

Winding-up, — 
Ho  are's  Case.  CvnUributary  — 

X  HIS  was  an  adjourned  summons  on  the  part  of  the  The  deed  of 
official  manager  of  the  company  to  strike  out  a  qualifica-  company  pro- 
tion  annexed  by  the  Chief  Clerk  to  the  names  of  Messrs.  /.  jj^of  \ r^8f« 
W.  Hoare,  D.  H,  Young,  and  H.  O.  Hoare,  who  were  abouidbedeem- 

,  ed  complete, 

placed  on  the  list  of  contributories ;  the  contributories  con-  and  no  person 
tending,  on  the  other  hand,  that  their  names  ought  to  be  gig^t^red  tJt 
removed  altogether.  fJl^T^u'^f  "^^ 

^  til  he  had  exe- 

cuted the  deed  of 

The  facts  as  admitted  were  as  follows  :-^  settlement;  and 

that  the   com- 

The  company  was  constituted  by  a  deed  of  settlement  of  pany  should  not 

be  bound  to  re- 

ihe  6th  of  May,  1848,  and  was  ordered  to  be  wound  up  on  cognise  equita- 
ble title,  but 
that  the  persons  to  whom  shares  should  be  legally  assigned  should  he  considered  the  absolute 
usignees. 

Certain  shares  were  settled,  and  a  notice  of  transfer  to  the  trustees  was  duly  given  to 
the  company  by  the  settlor.  The  trustees  never  executed  the  deed  of  settlement  of  the 
company,  and  no  transfer  deed  was  ever  executed  ;  but  the  names  of  the  trustees  were  regis- 
tered and  retained  as  shareholders,  with  the  word  "  trustees  "  added  in  the  margin.  They 
also  gave  receipts  for  dividends  as  trustees: — Held^  that  they  were  liable  as  contributories 
to  the  full  extent,  and  that  they  could  not  bo  put  on  the  list  as  trustees  liable  only  to  the  extent 
of  the  trnst  estate. 
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1862.        the  14th  of  April,  1860.    Maurice  Evans,  the  secretary 
Rb  Phowix    of  the  oompaDy,  executed  the  deed  of  settlement  for  40 
Life  a^cb-    ^^^^  ^^  ^^e  1 6th  of  June,  1 852,  and  on  the  18th  of  July, 
PAMT.         1854,  was  registered  as  the  holder  of  160  further  shajes. 
HoAmB-s  Caset  jgy  ^^  marriage  settlement  of  Evans,  dated  the  28th  of 
StatewufU.      April,  1857,  it  was  recited  that  the  said  shares  had  been 
transferred  to  /.  W.  JJoare,  D.  H.  Young,   and  if.   O. 
Hoare,  and  trusts  were  declared  thereof  for  the  benefit 
of  the  wife  and  children.     Oo  the  12th  of  May,  1857,  a 
written  notice,  addressed  to  the  directors  by  the  solicitors 
of  Evans,  was  entered  in  the  transfer  book,  stating  that 
six  policies  on  the  life  of  Evans  were  assigned  by  deed, 
dated  the  28th  of  April,  1857,  to  .^   F.  Hoare,  D.  H. 
Young,  and  H,  6.  Hoars,  upon  the  trusts  therein  expressed ; 
and  that  Evans  was  desirous  that  his  shares  should  be 
transferred  into  the  names  of  the  said  /.  W.  Hoars,  D.  H. 
Young,  and  H.  G.  Hoars,  as  the  owners  thereof  and  re- 
questing the  directors  to  make  such  transfer  accordingly. 

There  was  no  formal  deed  of  transfer  executed ;  but  an 
entry  was  made  in  the  register  of  shareholders,  with  respect 
to  these  shares,  under  date  31st  July,  1857,  containing 
under  the  head  ''name  of  shareholder''  the  names  J,  W. 
Hoars,  />.  H.  Young,  and  H  G.  Hoars,  with  the  word 
"  trustees ''  written  in  the  margin,  and  containing  under 
the  head  '^  nature  of  charge  ^  the  word  "  transfer.''  There 
was  also  a  subsequent  ^itry  in  respect  of  the  same  shares, 
where,  under  the  head  "  name  of  shareholder,"  was  written 
"  Hoars,  J.  W.,  and  others,  trustees  of  Mrs.  M.  Evans.'* 

The  transfer  book  contained  an  entry  under  date  12th 
May,  1857,  where  the  name  of  Maurios  Evans  was  entered 
as  transferor  of  the  first-mentioned  shares,  and  the  names 
of  J.  W.  Hoars,  D.  H.  Young,  and  H.  O.  Hoars,  as  trans- 
ferees, no  qualification  being  added. 

Messrs.  Hoars,  Young,  and  Hoars  did  not  execate  the 
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deed  of  8ettlemeiit»  but  they  received  and  gave  receipts  for         1862. 
dividends  or  interest  as  trustees,  upon  the  warrants  being    Rs  Pb<bnix 
forwarded  to  them  by  the  directors.     The  interest  warrants     j^^^k  Com-" 
and -receipts  up  to  the  31st  January^  1858,  were  in  the 
foliovring  form  : — ^Half-yearly  interest  to  the  31st  January, 
18-58,  at  6  per  cent. 


PAWT 
HOAEB*B  CA8B 

StatememL 


SHAREa 

200  at  £5. 
Pay  to  J.  W.  Hoa/re,  Esq., 
and  others,  trustees,   in- 
terest due  as  abova 
M.  Evans,  Registrar. 


Interest. 

£30. 

Received  as   above,  8th  of 

July,  1868. 
R.  O.  Hoare,  for  self  and  co- 
trustees. 


The  two  subsequent  warrants  and  receipts  were  similar, 
except  that  in  one  of  them  the  warrant  ran  "pay  to 
trustees  of  M.  B.  Evans/'  and  the  receipt  was  signed  ''  for 
the  trustees,  /.  W,  Hoare."  The  only  return  to  the  Regis- 
tration 0£Bce  which  contained  the  names  of  Hoare,  Young, 
and  Hoare,  was  made  on  the  3rd  of  March,  1858  ;  and  in 
that  the  three  names  were  entered,  in  the  return  of  changes 
in  the  list,  with  the  words  "  as  trustees"  appended^  and  in 
the  list  of  shareholders  the  entry  was  ''Hoare,  J.  W.,  and 
others,  trustees  for  Mrs.  if.  Evams"  The  Chief  Clerk  had 
placed  Messrs.  J.  W.  Hoare,  D.  H.  Young,  and  H,  0. 
Roare,  on  the  list  for  200  shares,  with  the  following 
qualification,  **  as  trustees  for  Mrs.  Evans,  a  member  or 
contributor  in  her  own  rights  to  the  extent  of  their  trust 
estata'' 

The  following  clauses  of  the  deed  of  settlement  were 
referred  to : — 

"  69.  That  every  person  who  shall  have  agreed  for  the  sale 
of  any  share  or  shares  held  by  him  or  her  in  the  said 
company,  shall  give  notice  thereof  in  writing,  at  the  office 
of  tlie  said  company,  of  such  his  or  her  desire  ;  and  shall 
describe  in  such  noticf)  the  number  of  shares  intended  to  be 


PANT. 

HoAiiE'8  Case. 
Stutement. 
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1862.        by  him  or  her  sold,  and  the  name  and  place  of  abode  of  the 
Rb  Phosniz    person  or  persons  purchasing  the  same ;  and  that,  after  such 

1  1  iTR  A  Amur* 

AKCE  Com-  notice  duly  given,  any  person  desirous  of  selling  or  trans- 
ferring such  shares,  shall  be  at  liberty  to  transfer  the  same 
to  such  purchaser  or  purchasers  without  delay. 

"  73.  That  the  names  and  addresses  of  all  the  shareholders, 
with  the  aggregate  and  distinctive  numbers  of  shares  held 
and  instalments  paid  on  them,  and  every  change  therein 
and  addition  thereto,  shall  be  kept  by  the  directors,  and 
entered  by  the  secretary  in  a  book  to  be  kept  for  that 
purpose,  and  to  be  called  the  Register  of  Shareholdera 

"74.  That  no  deed  of  transfer  shall  be  deemed  complete, 
nor  shall  any  person  be  registered  as  a  shareholder  under 
any  such  deed,  or  any  other  manner  whatever,  until  such 
person  shall  have  bound  himself  or  herself  to  abide  by  the 
covenants  and  agreements  herein  contained,  either  by  exe- 
cuting these  presents  a  deed  of  covenant  to  be  prepared  at 
his  or  her  own  expense  referring  thereto,  as  the  directors 
shall  from  time  to  time  direct ;  and  all  shares  remaining 
three  years  without  an  owner  so  registered,  shall  be  abso^ 
lutely  forfeited  to  the  company  for  the  benefit  of  the  other 
shareholders, 

"76.  That  in  all  cases  where  any  shares  in  the  capital  of 
the  company  shall  be  assigned  or  bequeathed  to,  or  other- 
wise vested  in,  any  person  or  persons  in  trust  for  any 
person  or  persons,  the  company  shall  not  in  any  re- 
spect be  bound  or  concerned  to  recognise  or  admit  the 
equitable  title  of  the  person  or  persons  beneficially  en- 
titled to  the  said  shares;  but  the  person  or  persons  to 
whom  such  shares  shall  be  legally  assigned  or  bequeathed 
shall  be  considered  the  absolute  assignee  or  assignees  or 
legatx>e  or  legatees  of  such  shares,  and  shall,  previously  to 
his,  her,  or  their  admission  as  a  shareholder  or  shareholders, 
produce  and  leave  for  inspection  at  the  office  of  the  secre- 
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tary  or  deric  of  the  company  the  deed  or  probate  or  letters         1862. 

of  admiDislration,  or  office  extract  or  copy  of  the  will  or     rb  Phcbnix 

admiDistration,  under  wliich  he,  she,  or  they  shall  claim."        ^^^  Com- 
pany. 
Hoabb's  Case  . 


Mr.  Kay  for  the  creditors'  representative. 


Mr.  Boxburgh  (Mr.  Bolt,  Q.  C,  with  him)  for  the  alleged 
contributories : — 

We  ought  not  to  be  on  the  list  at  all.  Evans  was  regu- 
larly the  holder  of  these  shares,  which  have  never  been 
taken  out  of  him.  There  was  a  notice,  but  no  transfer  nor 
any  instrument  executed  by  the  trustees.  There  was  no 
power  in  the  company  to  pub  them  on  the  register. 

The  only  cases  in  which  receipt  of  dividends  has  been 

in)  1  Dc  G.  &  Sm.  557.  (c)  3  De  G.  &  Sin.  146. 

(6)  1  De  G.  F.  &  J.  533.  {d)  3  De  G.  &  Sm.  18. 


ArgwBMinL 


Sir  H,  Cairns,  Q.C.,  and  Mr.  F?^,  for  the  official 
manager  : — 

It  is  settled,  that  defects  in  the  mode  of  transfer  will  not 
relieve  a  contributory  who  has  taken  the  benefit  of  shares 
by  receiving  dividends  It  is  also  clear  from  the  deed,  that 
a  trustee  was  to  be  regarded  as  the  actual  shareholder ;  and 
the  marginal  note  in  the  register,  if  it  was  anything  more 
than  matter  of  description,  was  altogether  beyond  the 
powers  of  the  directors.  They  could  not  register  a  share- 
holder as  trustee  only.  The  Chief  Clerk  was  therefore 
wrong  in  treating  the  cestui  que  trust  as  a  contributory 
and  in  qualifying  the  liability  of  the  trustees  :  Fenwick'a 
case  (a),  Luard's  case-  (6),  Price  and  Brown's  case  (c), 
BuHinsan's  case  (d). 
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1863. 
Re  Pucbnix 

LiFK  AS8DR-- 

AMCB  Com- 
PANr, 

HOARK*S  CABB. 

Argument. 


held  to  waive  defects  of  transfer  are  those  where  the 
transferee  takes  the  dividends  for  his  own  benefit.  The 
mere  act  of  receiving  as  a  trustee  will  not  have  this  effect 

In  Fenwick's  case  the  trustee  was  qxxk  the  com- 
pany the  absolute  owner,  they  knowing  nothing  of  any 
arrangement  as  to  the  disposal  of  the  dividends.  In 
Luard'a  case  the  liability  attached  to  the  husBand  only  by 
reason  of  his  wife  having  been  liable.  If  the  official 
manager  is  right  in  this  case,  every  banker  who  receives 
dividends  for  a  customer  would  be  liable  as  a  shareholder^ 

There  is  nothing  to  show  that  these  trustees  ever  knew 
that  their  names  had  been  put  on  the  register;  and  they 
had  a  right  to  assume  that  they  were  not  so,  inasmuch  as 
they  had  never  executed  a  transfer,  or  agreed  to  accept  the 
shares  in  any  way.  The  form  of  the  dividend  warrant 
would  not  convey  this  information.  HaWs  case  (a)  is  pre- 
cisely in  point 

Moreover,  there  was  nothing  in  the  deed  to  prohibit  the 
company  from  taking  notice  of  a  trust  (as  they  have  done), 
though  they  were  not  bound  to  do  so.  Therefore,  at  any 
rate,  the  qualification  must  remain. 


Judgment       ViCE- CHANCELLOR  SiR  W.  PaGE  WoOD  : — 

I  am  of  opinion  that  the  entry  proposed  by  the  Chief 
Clerk  cannot  stand.  There  can  be  no  alternative  but  to 
place  the  names  of  the  trustees  on  the  list  without  qualifi- 
cation, or  else  to  put  the  name  of  the  cestui  que  trust  on 
instead.  A  person  who  is  a  shareholder  is  absolutely  liable, 
although  he  may  be  bound  to  apply  the  proceeds  of  the 
shares  upon  a  trust.  The  case  is  not  the  same  as  that  of 
an  executor  who  may  be  a  contributory,  as  representing  his 

(a)  1  Mc.  &  G.  307. 
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testator's  estata    A  trustee  becomes  the  holder  of  the  trust         1862. 
estate  with  all  its  consequences,  and,  if  a  shareholder  at  all,    rs  Phcenix 
is  liable  without  qualification,  though  without  prejudice,  of    ^^"^  ^^S 
course,  to  any  right  of  indemnification  which  he  may  have        ^'*^^^" 
against  his  cestui  que  trust.   Therefore,  whether  these  gentle-  Hoabes^  abb 
men  are  described  as  trustees  or  not,  they  will  be  liable  to  the      Judgment 
foil  extent  if  they  are  to  be  r^arded  as  shareholders  at  all. 
I  think  that  in  this  case  the  liability  of  shareholders  does 
attach.     The  distinction  between  Hall's  case  and  the  pre- 
sent is  clear.    It  has  been  settled  over  and  over  again  that 
if  there  has  been  any  irregularity,  as,  for  example,  the  non- 
execution  of  a  proper  transfer  deed,  it  does  not  lie  in  the 
mouth  of  any  person  who  has  received  dividends  or  other 
benefits  from  the  shares  to  set  it  up.    The  only  question  is, 
whether  these  gentlemen  received  dividends  as  shareholders ; 
and  I  am  of  opinion  that  they  did.    They  knew  that  there 
was  a  settlement  of  the  shares  under  which  they  were 
entitled  to  be  regarded  as  the  proprietors.    They  held  no 
communication  with  the  company,  and  did  not  inform  the 
company,  as  HaU  did,  that  they  received  the  dividends  for 
any  other  person.    They  received  the  dividends  in  regular 
oouise,  the  warrants  being  sent  to  them  by  the  directors  in 
a  form  in  which,  with  the  exception  of  one  warrant,  no  name 
of  a  cestui  que  trust  appeared,  and  they  gave  receipts  signed 
by  one,  either  **  for  self  and  co-trustees,'*  or  "for  the  trustees." 

The  dividend  warrants,  which  would  properly  be  sent  to 
shareholders,  being  made  payaUe  to  them  as  trustees,  and 
the  receipts  being  given  as  trustees,  amounted  to  a  repre- 
sentation, acquiesced  in  and  acted  on  by  them,  that  they 
were  shareholders  upon  trust,  and  not  mere  agents,  as 
bankers  might  be,  to  receive  the  money  for  the  real  share- 
holder& 

Their  names  were  put* upon  the  register  as  shareholders, 
and  the  word  ''  trustee'*  which  was  added  only  indicated  that 
they  were  the  legal  owners  of  the  shares,  though  without  a 
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beneficial  interest  in  them.   That  is  the  circumstance  which 

Re  Ph(enix    distinguishes  this  from  Hall's  case.     There  Lord  Gotten^ 

ANCE  Com-*    ^^  came  to  his  conclusion  on  the  very  singular  facts 

PANT.         before  him.  The  shares  there  were  returned  in  various  ways — 

oAREs^  ABB.  ^^  several  occasions  as  belonging  to  a  former  shareholder, 

Judgment      ^.  Outevston,  though  he  was  then  dead ;    on  another  to 

Elizabeth  Outerston,  who  was  the  widow  and  executrix ; 

then  again  to  the  dead  man  himself;   afterwards  to  A. 

Outerston's  executors ;  then  to  -4..  Outersion'a  trustee  ;  cuid 

lastly  to  **  Elizabeth  Outerston^  executrix  of  A,  Outerston, 

J.  Hall  appointed  as  trustee  to  Elizabeth  Oviereton.'*     It 

would  have  been  difficult  to  say  that  this  amounted  to  a 

return  of  Hall  as  the  owner.     The  widow  was  entered  as 

the  owner,  and  the  fact  of  the  appointment  of  Hall  as 

trustee  was  mentioned  in  addition. 

The  receipts  were  mostly  signed  "  for  the  executors  J. 
Hall,"  or  in  some  equivalent  shape ;  but  there  was  one  signed 
"  for  the  executors  and  self,  /.  Hall,'*  and  another  "  /.  Hall, 
Elizabeth  Outerston'a  trustee."  It  appeared,  however,  that 
the  words  Elizabeth  Outerston'a  trustee  were  not  written 
by,  or  with  the  knowledge  of.  Hall,  or  by  his  authority. 

Upon  these  facts  Lord  Cotten/iam  held  that  Hall  was 
not  shown  to  have  received  the  payments  in  the  character 
of  assignee  of  the  shares,  observing  that  some  of  the 
receipts  were  by  procuration,  but  that  there  was  not  one  in 
which  he  purported  to  receive  the  dividends  in  iiis 
character  as  assignee,  or  as  owner  of  the  shares; 
"except  in  a  single  instance,  where,  after  the  signa- 
ture of  his  name  having  no  character  affixed  to  it, 
there  was  written,  not  by  himself  but  by  some  other 
person,  the  word  '  trustee  '  for  the  lady  who  was  the  party 
holding  them."  "Now  he  denies"  said  Lord  Cottenham, 
"  that  he  has  any  knowledge  of  this  writing,  or  that  it  was 
done  by  him  ;  and  upon  the  face  of  it,  it  does  not  appear 
that  there   is  anything  to  lead  to  any  suspicion,  tliat  it 


CASES  IN  CHANCEEY.  237 

was  done  by  him  or  with  his  knowledge,"  clearly  show-  1862. 

ing  Uie  opinion  of  Lord  Cottenliam  to  have  been,  that    re  Ph<enix 
a  person  who  signs  as  trustee,  signs  as  owner.  ^^Joe^^om*' 

PANT. 

In  the  present  case  we  have  the  company  look-  Hoare's  Case. 
ing  to  these  trustees  as  shareholders,  and  returning  jadgmenf. 
them  as  such.  Here,  as  in  HalVs  case,  the  step  of 
having  the  deed  executed  was  omitted  ;  but  then  I  refer 
to  that  class  of  cases  which  decide  that  a  person  who 
has  taken  dividends  as  owner,  cannot  say  that  he  is  not  a 
shareholder,  merely  on  the  ground  that  the  proper  forms 
were  not  complied  with.  The  Court  holds  the  receipt  of 
dividends  to  be  as  binding  for  this  purpose  as  the  obser- 
vance of  the  regulations  for  transfer.  Tlie  only  question, 
therefore,  is,  whether  the  receipts  were  given  by  them  as 
trustees,  or  whether  these  gentlemen  are  at  liberty  now  to 
say,  that,  though  they  were  registered  and  returned  as 
trustees,  and  gave  receipts  in  terms  as  trustees,  they  were 
in  feet  not  legal  owners  for  want  of  the  execution  of  the 
proper  instrument  To  allow  that,  would  be  to  overrule 
the  decisions  which  have  given  effect  to  the  receipt  of 
dividends ;  and,  therefore,  the  names  of  these  gentlemen 
must  be  put  on  the  list  simpliciter. 


POSTLETHWAITE  v.  LEWTHWAITE. 

T  February  2Sth, 

HE  Defendants  and  their  predecessors  in  title  had  been,      March  Ut 

since  1739,  lessees  for  lives  of  the  rectory  of  Kirkhy  Ire-    ter  Lands— 

leth,  under  the  dean  and  chapter  of  York;  and  it  had  been  ^^^'^otiH!' 

Covenant — 
Purehate  of  ReversUm — Rights  qf  Sublessee — Ecclesiastical  Commissioners. — 14  ^15  VicL 
«.  104. 

A  lessee  for  lives  from  a  Dean  and  Chapter  without  a  covenant  for  perpetual  renewal 
granted  an  underlease,  for  the  same  lives,  of  part  of  the  premises  with  a  toties  quoties 
covenant,  at  a  fixed  fine.  The  reversion  having  hccome  vested  in  the  Ecclesiastical  Com- 
miarioners,  they  refused  to  renew,  but  offered  to  sell  the  reversion.  The  lessee  purchased : 
iSM/,  that  the  sublessee  was  not  entitled  to  perpetual  renewal  at  the  specified  fine,  but  was 
entitled  to  a  conveyance  of  the  reversion  on  the  terms  of  paying  a  due  proportion  of  the 
oiMuidenition  And. expenses  of  the  purchase,  regard  being  had  to  his  existing  interest  and  the 
extent  of  the  property  comprised  in  his  lease. 

Inquiry  directed  as  to  the  amount. 
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1862.        the  practice  of  the  dean  and  chapter  to  renew  the  lives  as 
they  dropped  upon   payment  of  a  fine,   the   amount  of 
which  was  matter  of  negotiation   on  each    occasion^  the 
Lbwthwaitb.  leases  containing  no  covenant  for  perpetual  renewal 

Statement.         rj^^  Plaintiff  and  his  predecessors  in  title  had  been,  since 
1743,  under-lessees  of  a  portion  of  the  rectory. 

The  under-lease  of  1743  recited  the  original  lease  for  three 
lives,  and  ''that  it  was  presumed  and  intended  by  the 
parties  to  the  now  stating  indenture,  tliat,  as  usually  was 
and  theretofore  had  been  done  in  the  like  case,  they  the  said 
William  Lewthwaite  and  John  Kirkbank,  their  heirs  and 
assigns,  or  some  of  them,  at  and  upon  the  decease  of  any 
one  or  more  of  the  persons  before  named,  for  the  term  of 
whose  lives  the  said  premises  were  to  them  demised, 
granted,  and  to  farm  letten  as  aforesaid,  might  and  would, 
upon  payment  of  a  competent  and  reasonable  sum  of 
money  or  consideration  by  way  or  in  the  name  of  a  fine 
for  renewal  to  the  said  lessors,  renew  and  prolong  their 
lease  and  tenure  of  the  said  premises  by  procuring  a  new 
grant,  demise,  or  lease  of  the  same  for  or  during  the 
further  term  of  the  natural  life  or  lives,  as  the  case  should 
happen  to  be,  of  such  other  person  or  persons  as  should  be 
then  or  therein  mentioned  and  expressed  ;  and  that  abo  in 
like  manner,  upon  determination  of  any  one  or  more 
of  such  other  life  or  lives  afterwards,  the  like  re- 
newals and  new  grants  of  the  said  premises  by  and 
to  them  might  and  probably  would  be  made  and  obtaiued," 
and  W.  Lewthivaite  and  J.  Kirkbank  demised  the  premises 
for  the  said  three  lives ;  ''  and  also,  further,  for  and  during 
the  natural  life  or  lives  of  every  such  other  person  or 
persons,  for  the  term  whereof  W.  Lewthwaite  and  J.  Ki/rk' 
bank,  their  heirs,  or  assigns,  should  renew  and  prolong 
their  lease,  or  obtain  a  new  demise  and  grant  of  the  said 
premises  (that  is  to  say),  as  long  as  they  should  continue 
lessees  or  formers  of  the  said  rectory,''  at  a  yearly  rent  o 
68.,  and  a  fine  of  £5  for  every  new  life. 
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The  next  under-lease  was  granted  in  1787  for  the  lives 
of  the  sumvor  of  the  Original  cestuis  que  vie  and  two  other 
persons,  and  thereby  the  rent  of  5<.  was  reserved,  and  the 
lessors  covenanted,  that,  if  any  of  the  lives  should  drop, 
^they,  their  heirs  or  assigns,  should  use  and  exert  their 
utmost  endeavours  to  renew  or  get  other  lives  added  to 
their  own  lease,  and  on  every  such  renewal  of  or  adding  a 
new  life  to  their  own  lease,  they  would  add  the  same  life  to 
the  under-lease  on  the  under-lessees  paying  a  fine  of  £5 
for  every  new  life,  and  £15  if  all  three  lives  had  dropped, 
the  under-lessees  to  hold  under  the  same  rent,  covenants, 
provisoes,  and  agreements,  as  therein  contained." 

The  last  under-lease,  dated  the  14th  of  May,  1845,  in 
consideration  of  the  surrender  of  two  former  leases,  demised 
the  premises  for  the  lives  of  D,  Walkevy  J,  Walton^  and 
J.  Addisofiy  being  the  lives  on  whicli  the  lessors  held,  with 
such  benefit  of  renewal  as  thereinafter  mentioned,  at  the 
yearly  rent  of  10^.,  and  contained  the  following  covenant 
by  the  Defendants : — 

^  That  they,  their  heirs  and  assigns,  when  and  so  often 
as  they  shall  take  a  new  lease  of  the  said  demised  premises, 
or  procure  a  new  life  or  new  lives  to  be  added  thereto  as 
aforesaid,  shall  and  will,  at  the  request,  costs,  and  charges 
of  the  said  Robert  Postlethwaite^  his  heirs  and  assigns,  also 
renew  and  add  such  life  or  lives  to  their  lease  of  the  said 
hereby  demised  premises  unto  the  said  Robert  PostlethwaUe^ 
his  heirs  and  assigns,  he,  the  said  Robert  Poatleihwaitej  his 
heirs  or  assigns,  first  paying  or  tendering  unto  the  said 
Robert  Lewihwaite  and  John  Kirkbankj  their  heirs  or 
assigns,  within  the  space  of  forty  days  next  after  such  of 
the  feast  days  hereinbefore  mentioned  as  shall  first  happen 
after  such  renewal,  as  and  in  the  way  of  a  fine  for  the 
renewal  and  adding  of  each  and  every  single  new  life  the 
sum  of  £8  15«.,  and  for  the  renewal  of  every  three  new 
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1862.  lives  the  sum  of  £2()  5<^  and  there  being  reserved  and 
contained  in  every  new  lease  to  be  granted  to  the  said 
Robert  PoaiUthwaitej  his  heirs  or  assigns,  snch  or  the  like 
rents,  covenants,  and  provisoes  as  are  reserved  and  con- 
tained in  the  present  indenture,  and  no  other." 

Walker  died  in  the  year  1847;  and  the  Defendants 
procored  one  R,  Towers  to  be  added  as  a  new  life  to  their 
own  lease,  and,  in  1851,  on  receipt  of  the  fine  of  £8  15^., 
agreed  to  add  the  same  life  to  the  under-lease.  AddUon 
died  in  1852. 

At  this  time  the  estates  of  the  Dean  and  Chapter  of 
York  had  been  transferred  to  the  Ecclesiastical  Commis- 
sioners, who,  on  the  Defendants  applying  fi>r  a  renewal, 
declined  to  grant  it,  but  ofiered  to  entertain  proposals  fi)r  a 
purchase  of  the  reversion  or  a  sale  of  the  Defendant^ 
interest. 

Ultimately,  the  Defendants  agreed  to  purchase  the 
reversion  of  the  rectory,  partly  for  a  money  consideration^ 
and  partly  for  the  surrender  of  other  interests  of  the 
Defendants ;  and  the  rectory  was  accordingly  conveyed  to 
the  Defendants  by  a  deed  of  the  27th  of  January,  1859, 
subject  to  any  equities  (if  such  there  were)  affecting  the 
same  by  virtue  of  any  stipulations  contained  in  any  under- 
leases granted  by  them. 

In  the  year  1860  the  Plaintiff  claimed  to  have  a  new 
life  added  in  place  of  Addison,  and  tendered  the  sum  of 
£8  15«.  by  way  of  fine.  This  was  refused,  but  the  De- 
fendants, by  their  answer,  alleged  that  they  always  were 
willing  to  sell  to  the  Plaintiff  and  other  under-lessees,  the 
reversion  of  their  leasehold  interests  on  equitable  terms. 
Evidence  was  gone  into  on  both  sides  as  to  the  nature  of 
the  offers  and  refusals  by  the  Plaintiff  and  Defendants 
respectively. 


CASES  IN  CHANCERY. 


241 


The  Plaintiff,  by  his  bill,  prayed  that  his  rights,  in 
respect  of  the  estate  acqaired  by  the  Defendants,  might  be 
ascertained,  and  that  the  estate  of  the  Defendants  might 
be  declared  to  be  subject  to,  and  bound  by,  the  under-lease 
and  the  covenants  therein  contained,  in  like  manner  as  a 
renewed  lease  would  have  been,  with  such  variations  and 
modifications  as  the  nature  of  the  property  required,  and 
that  such  variations  and  modifications  might  be  declared; 
or  otherwise  that  the  Defendants  might  be  decreed  to 
admit  the  Plaintiff  to  such  proportionate  shares  and  bene- 
fits in  respect  of  such  estate,  whether  by  way  of  convey- 
ance, renewed  lease,  or  otherwise,  as  the  Court  should 
deem  equitable  and  right,  the  Plaintiff  submitting  to  make 
such  proportionate  contribution  (if  any)  .to  or  in  respect  of 
the  costs,  payments,  or  consideration  paid  or  given  for  the 
interest  so  acquired  by  the  Defendants,  as  the  Court  should 
think  proper. 


1862. 
P08TLK- 

TllWAITB 

r. 
Lewthwaitb. 


Mr.  JameSj  Q.C.,  and  Mr.  B.  B.  Rogers j  for  the 
Plaintiff:— 

There  was  no  offer  by  the  Defendants  before  the  filing 
of  the  bill  to  sell  us  the  reversion  on  any  better  terms  than 
it  would  be  offered  to  a  stranger ;  and  we  were  right  in 
filing  the  bill,  even  though  our  strict  rights  may  not  have 
been  as  large  as  our  original  demand. 

The  question  is,  what  the  strict  rights  of  an  under-lessee, 
or,  rather,  an  assignee  (for  we  have  the  whole  term  of  the 
original  lease)  are,  in  property  of  this  kind.  There  are 
three  different  classes  of  cases: — 1.  Where  the  renewal 
fines  payable  by  the  lessee  and  under-lessee  are  independent 
of  each  other.  2.  Where  the  under-lessee,  besides  paying 
his  own  renewal  fine,  contributes  to  the  renewal  fine  of  the 
lessee.  3.  Where  the  under-lessee  contributes  both  to  the 
renewal  fine  and  the  expenses  of  the  lessee. 

B  2 
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1862.  In  the  first  case  the  lessee,  if  he  piirchases  the  leversiony 

PonxB-  merely  redeems  his  own  fhtore  fines  and  expenses,  and  then 
™^'^^  the  nnder-Iessee  is  entitled  to  have  his  lease  renewed  on 
Lewthwarb.  the  same  terms  (as  near  as  may  be)  as  if  the  lessee  had 
ArffmmL  renewed  his  lease  instead  of  purchasing  the  reTersion. 
This,  we  say,  is  onr  case,  and  this  is  the  right  which  we 
claimed  in  the  first  instance.  Even  if  our  covenant  be 
regarded  as  a  mere  toties  quoties  covenant,  and  not  for 
perpetual  renewal,  it  is  decided  that  a  lessee  purchasing 
the  reversion  must  hold  it  as  subservient  to  such  a  covenant: 
PiUdngton  v.  Gore(a)y  Evaru  v.  Walshe{iy  In  the  other 
two  cases  the  under-lessee  would  no  doubt  have  to  con- 
tribute something  towards  the  purchase-money  and  costs 
of  the  purchase ;  because  it  would  be  for  the  joint  benefit 
of  lessee  and  under-lessee,  and  would  relieve  both  of  them 
firom  future  payments.  The  statutes  which  secure  the 
rights  of  under-lessees  seem  to  be  &amed  with  a  view  to 
distinguish  these  three  cases. 

In  the  14th  &  15th  Vict.  c.  104,  the  3rd  section  provides, 
first,  that  the  interest  acquired  by  a  lessee  shall  be  deemed 
in  equity  to  be  acquired  in  respect  of  his  interest  under  the 
lease,  and  be  subject  to  the  same  trusts,  charges,  and  in- 
cumbrances as  a  renewed  lease  would  be.  This  meets  the 
first  class  of  cases.  Then  the  section  goes  on  to  say  that 
all  covenants  which  would  have  entitled  any  sub-lessees  or 
others  to  derivative  interests  upon  renewals,  upon  contri- 
bution to  fines  and  other  payments  on  renewal,  shall  give 
the  like  rights  so  far  as  the  nature  of  the  property  will 
admit  to  proportionate  shares  and  benefits  out  of  any 
interest  acquired  under  the  Act  by  the  lessee,  upon  a  pro- 
portionate contribution  to  the  costs  or  consideration  paid  or 
given  for  the  interest  acquired  by  such  lessee.  This  meets* 
the  second  class  of  cases. 

(a)  8  It.  Ch.  C.  689.  (&)  2  Sch.  &  Lef.  619. 
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The  23rd  &  24th  Vict.  c.  124,  s.  26,  provides  expressly        1862. 
for  the  third  class  of  cases,  by  directing  that  where  under-       Pootle- 
lessees  may  have  been  liable  to  contribute  to  the  fines  and      ™^^*™ 
expenses  of  renewal,  and  the  under-lessees,  by  the  purdiase    LBwrowAirt 
of  the  reversion  by  the  lessees,  are  secured  in  the  enjoyment      Argument 
of  the  fiill  terms  which  they  would  have  had  by  means  of 
the  renewals,  then  such  under-lessees  shall  pay  to  the  lessees 
a  just  equivalent  for  the  exemption  from  the  expenses  of 
SQch  renewals.    Our  fine  was  fixed  at  £8  15«,  and  our 
strict  right  is  to  have  perpetual  renewal  at  the  same  fine« 

[They  also  cited  i^flro<^v.iSiraeton(a),jBanrfaZZv.BM55eZ/(6).] 
Mr.  Osborne  and  Mr.  Wakefield  for  the  Defendants  : — 

The  Plaintiff's  covenant  is  not  for  perpetual  renewal,  but 
only  toties  quoties ;  and  as  we  have  not  renewed,  he  has  no 
right  to  a  new  life.  All  the  right  he  has  is  that  given  by 
the  3rd  section  of  the  Act  which  has  been  cited,  and  that 
we  have  always  been  willing  to  give.  The  case  of  PiXking^ 
Urn  v.  Gore,  which  was  cited,  it  is  true,  gave  the  under- 
lessee  somewhat  similar  rights  under  a  toties  quoties 
covenant  to  those  which  he  would  have  had  under  a 
perpetual  covenant ;  but  the  distinction  is,  first,  that  the 
under-lease  had  been  renewed  after  the  purchase;  and 
secondly,  that  the  purchase  of  the  reversion  was  optional  with 
&e  lessee,  who  might  have  renewed  if  he  pleased,  as  he 
had  a  covenant  for  perpetual  renewal.  Here  the  renewal 
was  refused  by  the  Commissioners,  and  the  Defendants 
were  forced  to  purchase  or  abandon  the  property.  In 
Evans  v.  Walshe  the  original  lease  had  been  renewed, 
though  not  at  the  old  rent,  and  the  covenant  in  the  under- 
lease remained  operative.  Then  the  Plaintiff,  having  no 
right  to  perpetaal  renewal,  has  nothing  except  such  equity 
as  the  statute  may  give  him^  and  that  is  subject  to  a  just 

(a)  Johns.  341.  (6)  3  Mer!  190. 
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contribution,  the  first  part  of  the  3rd  section  referring  to 
incumbrances  in  the  ordinary  sense,  and  not  to  the  case  of 
under-leases  at  all.     Moreover,  the  fine  payable  by  the 
Lkwtowaite.  Plaintiff  was  not  fixed,  but  was  incjreased  on  the  last  lease 

AtyumenL        from  £5  tO  £8    15«. 

The  evidence  shows  that  we  were  always  ready  to  sell 
the  reversion  on  equitable  terms ;  and  if  this  is  all  the 
Plaintiff  gets  by  the  bill,  he  must  pay  our  costs.  We  were 
clearly  right  in  refusing  to  insei:t  a  new  life,  and  that  is 
the  only  thing  the  Plaintiff  asked  or  we  refused. 

Mr.  Jamesy  in  reply. — We  admit  that  we  have  only  a 
toties  quoties  covenant ;  but  after  a  purchase  by  tlie  lessee 
of  the  reversion,  this  becomes  equivalent  to  a  covenant  for 
perpetual  renewal.  That  is  what  the  Irish  cases  decided. 
As  to  the  change  of  fine  in  1853,  that  was  in  consideration 
of  the  surrender  of  two  other  leases,  probably  of  oth^ 
property. 


JtidffmenL       ViCE-ChaNCELLOR  SiE  W.  PaGE  WoOD  : — 

Having  regard  to  the  case  before  Lord  RedeadaUy  the 
rights  of  the  Plaintiff  appear  to  me  to  be  clearly  these : 
He  was  interested  in  the  estate  under  a  covenant  by  the 
Defendants,  that,  so  often  as  they  renewed  their  lease, 
they  would  add  the  same  life  to  the  Plaintiff^s  lease,  on 
payment  of  a  fine  of  £8  15«. ;  such  new  lease  to  reserve 
and  contain  such  or  the  like  rents,  covenants,  and  pro- 
visoes as  the  lease  of  1845.  That  gave  the  Plantiff  a 
right,  on  every  renewal  of  the  Defendants'  lease,  to  have 
the  same  life  added  at  the  specified  fine. 

The  payments  which  the  Plaintiff  would  otherwise  have 
had  to  contribute  towards  the  expenses  of  each  renewal^ 
were,  I  think,  compounded  for  at  this  fixed  rate;  and, 
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therefore,  it  is  contended,  on  the  part  of  the  Plaintiff,  that 
it  was  for  the  lessees  to  consider  whether  it  was  worth 
their  while  to  renew  on  such  terms  as  they  could  obtain  j 
bat  that,  if  they  did,  they  must  do  so  subject  to  the  right 
which  the  Plaintiff  had  acqiured,  to  have  a  like  renewal  at 
a  fixed  rate. 

So  long  as  matters  remained  on  the  old  footing,  it  might 
be  asBiuned  that  the  Dean  and  Chapter  would  be  willing 
always  to  renew,  it  being  their  interest  to  obtain  the  fines ; 
but  this  state  of  things  was  disturbed  by  the  statutes 
passed  in  order  to  discourage  such  renewals,  and  by  the 
subsequent  vesting  of  the  property  in  the  Ecclesiastical 
Commissioners,  who  would  be  almost  as  certain  to  refuse 
to  renew,  as  the  Dean  and  Chapter  would  be  to  renew. 
This  was  foreseen  by  the  legislature;  and,  in  order  to 
meet  the  equity  of  the  case,  it  was  provided,  that,  where 
a  renewal  was  refused,  a  lessee  was  to  be  put  in  a 
position  to  purchase,  with  certain  advantages,  by  reason 
of  lus  being  such  lessee.  That  being  so,  the  Dean  and 
Chapter  on  being  applied  to  for  a  new  lease,  said,  that 
they  could  not  grant  it,  because  they  had  handed  over 
the  property  to  the  Ecclesiastical  Commissioners.  The 
Commis^oners,  again,  said  that  they  would  not  renew, 
but  were  willing  to  sell  the  reversion.  That  sale,  of 
course,  would  be  subject  to  the  statutory  provisions. 

Now,  whatever  the  benefits  are  which  the  Defendants 
have  thus  obtained  upon  their  purchase  of  the  reversion, 
the  Plaintiff  has  a  right  to  say  they  must  hold,  as  trustees 
for  him,  to  the  extent  of  his  interest;  which  is,  in  fact, 
tantamount  to  the  whole,  because  the  Defendants  had  no 
interest  in  their  lease  beyond  what  they  had  agreed  to  give, 
<m  certain  terms,  to  the  Plaintiff. 


1862. 


JuigmaU, 


On  the  other  hand,   the  Defendants  say,  they  had  a 
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1862.  single  lease,  comprising  a  large  amount  of  property,  which 
they  had  parcelled  out  in  several  under-leases ;  and  it  may 
be  fairly  assumed  that  the  Eccleiuastical  Conunissioners 
would  not  have  consented  to  split  the  property,  and  deal 
JndgmmL  with  the  small  portion  in  which  the  Plaintiff  is  interested, 
by  itself.  The  Defendants,  therefore,  found  themselves  in 
this  position, — that  they  were  compelled,  in  order  to  save 
the  proper^,  to  purchase  the  fee  simple  of  the  whole. 
This  was  not  a  case  of  acting  in  fraud  of  a  covenant^ 
by  purchasing  the  reversion  in  order  to  get  rid  of  a  toties 
quoties  covenant,  the  purchase,  in  this  case,  not  being  in 
any  proper  sense  a  matter  of  option.  On  the  contrary,  if 
the  Defendants  wished  to  preserve  the  property,  even  in 
the  Plaintiff's  interest,  they  must  purchase  the  fee. 

Then,  the  rights  flowing  out  of  this  state  of  things  will 
be,  £  think,  such  as  are  described  in  the  judgment  in 
Eoana  v.  WaUhe.  There,  the  lessor  reftised  to  renew  on 
the  old  terms.  The  lessee  purchased  the  leasehold  interest 
in  consideration  of  a  greatly  increased  rent.  Lord  RedU' 
dale  granted  an  injunction  in  terms  which  seem  exactly  to 
meet  the  equity  of  this  case.  He  said,  he  must  grant  the 
injunction,  considering  the  Defendant  bound  to  renew  to 
the  Plaintiff  on  the  old  terms,  unless  he  chose  to  abandon 
the  property.  ..."  If  he  thought  fit  to  retain  the  benefit 
of  the  renewal  which  he  had  obtained,  he  was  bound 
specifically  to  execute  his  covenant  for  renewal.**  This  is 
tantamount  to  considering  a  purchasing  lessee  very  much 
in  the  position  of  a  partner  or  fiduciary  with  respect  to 
his  sub-lessee. 

Applying  this  doctrine  to  the  present  case,  the  Plaintiff 
clearly  has  not  an  absolute  right  to  say,  "  You  must  put 
in  new  lives  for  ever,  because  you  hold  the  fee  simple,  and 
are  therefore  in  the  same  position  as  if  you  had  renewed 
for  ever ;"  but  the  equity  is  this,  that  the  lessee,  having 
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paTchased  the  whole,  and  having  been  forced  so  to  purchase,  1B63. 
the  under-lessee  has  a  right  to  call  for  a  conveyance  of  the 
fee  of  the  particular  |)roperty  comprised  in  his  under-lease, 
upon  the  terms  of  satisfying  his  share  of  the  expenses  of 
acquiring  it,  having  regard  to  the  value  of  his  covenants,  JitOgmmL 
which  would  have  to  be  deducted  fi:t)m  the  valuation  of  the 
fee  simple  of  the  property  comprised  in  his  lease. 

Therefore,  if  it  be  asked,  I  will  make  a  decree  in  this 
form : — ^The  Defendants  offering  to  convey  the  reversion  in 
fee  simple  of  the  premises  comprised  in  the  Plaintiff's  lease, 
in  preference  to  granting  a  new  lease  of  the  premises  with 
a  covenant  for  perpetual  renewal  and  otherwise  on  the 
terms  of  the  present  lease,  declare  that  the  Plaintiff  Ls 
entitled  to  have  such  reversion  conveyed  to  him  on  the 
terms  of  paying  the  Defendants  a  due  proportion  of  the 
consideration  paid  or  given  by  them,  and  of  the  expenses 
incurred  by  them,  in  purchasing  the  fee  simple  of  so  much 
of  the  property  comprised  in  their  original  lease  as  they  did 
purchase,  regard  being  had  to  the  existing  interest  of  the 
Plaintiff  under  his  lease  and  to  the  extent  of  the  property 
therein  comprised.  Then  there  must  be  an  inquiry  what 
this  interest  is  worth.  As  to  the  costs,  the  Defendants 
swear  that  they  offered  the  Plaintiff's  father  to  give  him  the 
option  of  purchase  so  soon  as  their  own  purchase  should  be 
completed;  but  I  do  not  rest  my  jud^ent  on  this.  The 
question  is,  what  application  was  made  by  the  Plaintiff  to 
the  Defendants ;  and  I  find  no  evidence  of  any  demand 
except  to  have  a  new  life  added.  This  I  hold  to  have  been 
wrong,  and  I  cannot  treat  the  Defendants'  reiusal  to  accede 
to  it  as  a  refusal  to  do  anything  in  the  matter.  The  pur- 
chase was  in  January,  1859,  and  the  Plaintiff  made  no 
application  till  October,  1860.  The  bill  was  filed  in 
January,  1861,  without  any  further  communication,  and 
immediately  after  this  the  Defendants  offered  to  convey  on 
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fair  and  equitable  terms.  It  is  tme  thej  avoided  saying  on 
what  principle  the  valuation  was  to  be  made,  but  they  said 
they  had  put  it  in  the  hands  of  a  -gentleman  who  they 
believed  would  consider  any  advantages  to  which  the 
Plaintiff  might  be  entitled.  This  was,  no  doubt,  vague, 
but  there  is  nothing  like  a  refusal  of  the  Plaintiff's  right. 
If  I  could  find  a  distinct  admission  of  the  Plaintiff's  right  I 
should  give  the  Defendants  costs  as  trustees,  but  under  the 
circumstances  I  think  they  are  entitled  to  costs  up  to  the 
hearing  as  between  party  and  party. 


1861. 

Raiiwajf  Com- 
panjf — L(md8 
Ctaauet  Camo^ 
Udation  Act — 
S  VicL  c.  18, 
«.  92— Pari  qf 
aHotue^Bmld- 
mg,  or  MoMUf- 
factonf — No- 
tie$io  ireai — 
CowUer-notioe, 

A  landowner, 
who,  upon  bcH 
ing  served  by  a 
Company  with 
notice  to  treat 
for  a  part  of  hia 
property,  re- 
plies by  claim- 
ing a  given  sum 
for  the  part,  is 
not  thereby 
precluded,  if 
that  sum  be  re- 
fused, from  as- 
serting his 
right,  under 
the  92nd  sec- 
tion of  the  Act, 
to  require  the 
Company  to 
take  the  whole. 


GARDNER   v.  THE    CHARING   CROSS 
RAILWAY  COMPANY. 

In  the  year  1861  the  Plaintiffe,  Henry  Gardner  and 
William  Gardner^  were  joint  tenants  of  a  public-house, 
yard,  and  skittle-ground  in  the  parish  of  ^S^.  Martfy  Lambeth, 
known  as  the  Sea  Lion  public-house,  part  of  which  was 
required  by  the  Defendants  for  their  projected  nulway. 

On  the  20th  of  August,  1861,  the  Plaintiffe  were  served 
by  the  Defendants,  under  the  18th  section  of  the  Lands 
Clauses  Consolidation  Act  (a),  with  a  notice  to  treat  for  the 
part  of  the  premises  required  by  the  Defendants,  together 
with  a  printed  form  of  claim,  in  which  they  were,  within 
twenty-one  days  after  service  of  the  notice,  to  state  the 
particulars  of  their  claim. 

The  Plaintiffs  filled  up  the  printed  form,  and  thereby 
claimed,  for  their  interest  in  the  part  of  the  premises 
specified  in  the  notice  to  treat,  and  for  compensation  for 
the  damage  that  would  be  sustained  by  them,  the  sum  of 

(a)  8  Vict  c.  18, 
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£800.    And  on  the  9th  of  September  they  returned  the        1861. 
printed  form  so  filled  up  to  the  Defendants.  Gakdnbb 

V, 

The  Charino 
The  printed  form  so  returned  related  only  to  the  part        CRoes 

of  the  premises  specified  in  the  notice  to  treat,  and  con-      compant. 

tained  no  intimation  of  an  intention  on  the  part  of  the 

FlaintifFs  to  require  the  Defendants  to  take  the  whole  of  the 

property. 

On  the  10th  of  September  Mr.  Rydej  the  DefendantsT 
surveyor,  wrote  to  the  Plaintifl&'  surveyor : — "  I  hope  I  am 
not  to  consider  that  £800  is  seriously  asked  for  Messrs. 
Gardneri  interest  in  the  narrow  strip  of  land  two  feet  wide 
at  one  end,  and  seven  feet  at  the  other.  .  .  •  Will  you 
kindly  let  me  kpow  to-morrow  morning  if  Messrs.  Gardner 
will  allow  the  Company  to  take  possession.  Otherwise,  I 
fear,  we  must  resort  to  the  compulsory  powers  of  the  Act 
of  Parliament,  which  we  always  do  most  reluctantly." 

Upon  the  receipt  of  this  letter  the  Plaintiffs  consulted 
their  solicitors,  Messrs.  Boulton^  who,  on  the  13th  of 
September,  wrote  to  Mr.  Byde  thus: — "We  will  see 
Messrs.  Gardner^  and  communicate  with  you  on  the  subject 
to-morrow.  We  cannot  advise  Messrs.  Gardner  to  consent 
to  your  taking  possession."  Ajid  on  the  14th  of  September 
Messrs.  BauUon  wrote  a  second  letter  to  Mr.  Ryde^  as 
follows: — ^^^ Messrs.  Gardner  consider  that  their  premises 
will  be  damaged  to  the  extent  of  £800 — ^the  sum  claimed 
for  the  portion  required  by  the  railway — and  are  not  dis- 
posed to  agree  to  accept  less.  If  you  cannot  advise  this 
amount  to  be  given,  they  will  require  the  Company  to  take 
all  the  premises,  and  for  which  they  will  want  £3,000." 

On  the  16th  of  September  Mr.  Ryde  wrote  to  Messrs. 
BaulUm — "  I  have  duly  recei\^ed  your  letters  of  the  13th 
and  14th  instant ;  but,  as  I  cannot  accede  to  the  terms  pro- 
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posed,  I  can  only  express  my  regret  that  we  are  unable  to 
settle  by  agreement.** 

In  the  meantime  the  Defendants  had  proceeded,  under 
the  compulsory  powers  of  the  Lands  Clauses  Consolidation 
Act,  but  without  the  knowledge  of  the  Plaintiffs,  to  obtain 
a  valuation  by  a  surveyor,  nominated  for  that  purpose 
under  the  85th  section  of  the  Act,  of  the  part  of  the  premises 
specified  in  the  notice  to  treat ;  who,  by  a  valuation  under 
his  hand  dated  the  14th  of  September,  declared  that  £150 
and  no  more  was  the  value  and  ought  to  be  paid  by  the 
Defendants  for  the  purchase  of  the  -  Plaintiffii'  interest 
therein. 

On  the  19th  of  September  the  Defendants  paid  the  sum 
of  £150  into  the  Bank  of  England^  pursuant  to  the  pro- 
visions of  the  85th  section  of  the  Act,  and  executed  a  bond 
of  that  date  to  the  Plaintifis  in  a  penal  sum  equal  to  the 
sum  so  deposited ;  and  on  the  20th  of  September  they 
delivered  the  bond  to  the  Plaintiffs. 

Upon  the  receipt  of  the  bond,  Messrs.  BouUorij  on 
the  24th  of  September,  served  on  the  Defendants  a 
formal  counter-notice,  under  the  92nd  section  of  the  Act, 
requiring  the  Defendants  to  purchase  and  take  the  whole 
of  the  public-house,  yard,  skittle-ground,  and  premises 
belonging  to  the  Plaintiffs;  and  not  to  enter  upon  the 
part  specified  in  the  notice  to  treat,  until  they  had  obtained 
a  valuation  of  the  whole  of  the  premises,  and  deposited 
the  amount  of  such  valuation  in  the  Bank,  and  executed 
a  bond  in  a  penal  sum  equal  to  that  amount,  pursuant  to 
the  Act ;  or  until  they  agreed  to  accept  the  terms  proposed 
on  behalf  of  the  Plaintiffs  for  the  purchase  of  the  portion 
of  the  premises  specified  in  their  notice  to  treat. 

The  Defendants,  notwithstanding  this  counter-notice, 
proceeded  to  enter  upon  the  portion  of  the  premises  specified 


CASES  IN  CHANCERY. 


S51 


Cross 
Railway 

COMPAHT. 

Statemeni. 


td  the  notice  to  treat ;  whereupon  the  Plaintiffs  filed        ^361. 

their  bill,  praying    that  it  might  be  declared  that  the      Gardvi 

Defendants,  the  Company,  were  bound  and  compellable,  ^hk  (^ariho 

if  they  required  the  piece  of  land  mentioned  in  the  notice 

of  the  20th  of  August,  1861,  to  purchase  and  take  the 

whole  of  the  said  j^remises,  and  not  merely  such  part 

thereof  as  was  specified  in  the  said  notice;  and  that  it 

might  be  declared  that  the  Plaintiffs  were  not  bound  to 

sell  or  convey  the  part  of  the  premises  specified  in  the 

said  notice,  or  any  other  part  thereof  less  than  the  whole, 

the  Plaintiffs  being  willing,  and  thereby  offering,  to  sell 

and  convey  all  their  estates  and  interests  in  the  whole 

(^the  said  public-house  and  premises  accordingly.     The 

bill  prayed,  also,  for  an  injunction,  founded  upon  this 

declaration. 

During  the  long  vacation,  an  ex  parte  injunction  was 
obtained.  But  by  arrangement  between  the  parties,  the 
Defendants  were  afterwards  allowed  to  take  possession  of 
80  much  of  the  premises  as  was  specified  in  the  notice  to 
treat;  and  the  cause  now  came  on  for  hearing  upon 
notice  of  motion  for  a  decree  limited  to  the  declaration 
asked  by  the  prayer  of  the  bilL 


Mr.  Evcfittf  for  the  Plaintiffs,  now  moved  for  a  decree, 
in  terms  of  the  notice  of  motion. 

The  Lands  Clauses  Consolidation  Act  does  not  con- 
tain any  limitation  as  to  the  period  within  which  a 
landowner,  who  has  been  served  by  a  railway  company 
with  notice  to  treat  for  a  part  of  his  property,  may  serve 
the  company  with  a  counter-notice,  requiring  them  to  take 
the  whole.  The  92nd  section  of  the  Act  is  indefinite  as 
to  time.  It  provides,  "  That  no  party  shall,  at  any  time, 
be  required  to  sell  or  convey  to  the  promoters  of  an  under- 


AvffUIH€lU» 
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1861.        taking  a  part  only  of  any  house  or  other  building  or 

Gardmeb     manufactory,  if  such  party  be  willing  and  able  to  sell  and 

The  Ohardto  convey  the  whole  thereof."     The  words  being  "  no  party 

Cross        g^^H  ^^  ^^y  ^f,u^  ]yQ  required/'  the  landowner  is  at  liberty, 

CoMPANT.      at  any  time,  to  call  upon  the  promoters  of  the  undertaking 

Afyummu.      to  take  the  whole  of  his  property,  p^vided  that  property 

be  of  the  description  to  which  the  92ud  section  of  the 

Act  refers. 


£ut,  admitting  that  there  is  an  implied  limit  as  to  the 
period  within  which  a  counter-notice  must  be  served,  the 
Plaintiffs  have  not  exceeded  that  limit.  The  notice  to 
treat  for  a  part  of  the  premises  was  given  on  the  20th  of 
August,  and  on  the  i4th  of  September  the  Plaintiffs' 
solicitors  wrote  to  the  Compan/s  surveyor,  that,  if  he 
could  not  advise  £800  to  be  given  for  the  part  of  the 
premises,  the  Plaintiffs  would  require  the  Company  to  take 
the  whole.  That  letter  amounted,  in  effect,  to  the  counter- 
notice  required ;  and  after  notice  by  a  company  to  take  a 
part,  and  counter-notice  by  the  landowner  requiring  the 
company  to  take  the  whole  of  a  property  of  the  description 
contemplated  by  the  92nd  section,  the  company  cannot 
take  possession  of  any  portion  until  tliey  have  deposited  in 
the  Bank  the  value  of  the  whole  of  the  property  in  ques- 
tion :  Giles  V.  The  London^  Chatliam^  and  Dover  Railvxxy 
Company  (a).  To  deposit  only  the  value  of  so  much  as 
they  require  to  take,  and  have  specufied  in  their  notice  to 
treat,  is  not  sufficient  (b). 

It  will  be  argued,  that,  by  stating,  in  reply  to  the  notice 
to  treat,  that  they  were  willing  to  accept  £800  for  the 
part  specified  in  the  notice  to  treat,  the  Plaintiffs  waived 
their  rights  under  the  92nd  section,  and  precluded  them- 
selves fix)m  insisting,  as  they  did  subsequently,  that  if  £800 


(a)  1  Drew.  &  Sm.  406. 


(6)  Ibid. 
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were  not  given  for  the  part,  they  would  require  the  Com-  1861. 
pany  to  take  the  whole  of  the  property.  But,  in  order  Gardni 
to  establish  that  the  Plaintiffs  waived  their  rights  under  fYm  CiiARiKa 
the  92nd  section,  the  Defendants  must  show  a  concluded 
agreement ;  and  a  notice  to  treat,  followed,  as  here,  by  a 
statement  on  the  part  of  the  landowner  of  the  particulars 
of  his  demand,  does  not  amount  to  a  concluded  agreement. 
The  mere  service  by  a  company  of  a  notice  to  treat  does 
not  constitute  a  contract  by  the  landowner  to  sell  his  land : 
HayntM  v.  Haynes  (a).  The  notice  to  treat  is  merely 
inchoate,  and  the  statement  by  the  landowner  of  the  par- 
ticulars of  his  demand  does  not  perfect  it  into  a  contract. 
Until  that  demand  is  complied  with  by  the  Company  it  is 
open  to  the  landowner  to  withdraw :  Pinchin  v.  7%«  London 
and  Blackwall  Railway  Company  (b).  Here  the  demand 
has  never  been  complied  with  by  the  Company.  On  the 
contrary,  the  Company  expressly  reiused  to  entertaiu  it. 
The  treaty  was,  therefore,  at  an  end;  and  the  Plaintifis 
were  at  liberty  to  fall  back  upon  the  92nd  section  of  the 
Act. 

The  Defendants  seek  to  avail  themselves  of  the  provisions 
of  the  85th  section  of  the  Act;  but  it  is  incumbent  on  a 
company  taking  that  course  to  show  clearly  that  they  have 
complied  with  all  the  requisitions  of  the  85th  section ;  and  if 
room  be  left  for  doubt  whether  they  have  done  so,  the  land- 
owner is  entitled  to  have  the  benefit  of  the  doubt :  Barker 
v.  The  North  Staffordshire  Railway  Company  {c). 

[He  cited  also  Spackman  v.  The  Great  Western  Railway 
Company  (d).] 


Sir  H,  Caimsy  Q.C.,  and  T.  Smith  OsUry  for  the  Defen- 


(a)  1  Drew.  &  Sm.  426. 
(6)1K.  &  J.  35;  S.C.,  6  D. 
M.  G.  851. 


(c)  2  De  Gex  &  Smale,  55 ; 
5.C.,  5  Railway  Cas.  401. 
((01Jur.,N.S.,790. 
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dantS|  the  Railway  Company,  contended   that    the  bill 
should  be  dismissed. 

The  Plaintiffs,  by  entertaining  the  notice  to  treat,  and 
delivering  in  reply  their  particulars  of  demand,  wdved  any 
rights  they  might  otherwise  have  claimed  under  the  92nd 
section.  When  once  a  landowner,  upon  being  served  by  a 
company  with  notice  to  treat  for  a  part  of  his  property, 
entertains  the  application  and  names  a  price  for  the  part, 
without  more,  he  precludes  himself  from  forcing  the  whole 
of  the  property  upon  the  company.  According  to  the 
Plaintiff's  construction  of  the  92nd  section  a  landowner 
would  be  at  liberty,  after  indefinite  treaty,  to  turn  round 
at  the  last  moment  and  demand  that  the  company  should 
take  the  whole.  Such  a  construction  would  enable  land- 
owners to  mislead  compahies  by  false  expectations  into 
useless  expense,  and  could  not  have  been  intended  by  the 
Le^lature.  Here,  the  Plaintiffs,  by  entertaining  the 
notice  to  treat,  and  delivering  in  reply  their  particulars 
of  demand,  without  stating  explicitly,  in  the  first  instance, 
that  if  that  demand  were  refused  tliey  would  fall  back  upon 
their  powers  imder  the  92nd  section,  have  misled  the 
Company, 

We  do  not  deny,  that,  upon  being  served  by  a  company 
with  notice  to  treat  for  a  part  of  his  property,  a  landowner 
may  name  a  price  for  the  part,  and  yet  reserve  to  himself 
the  right  of  insisting  that  if  that  price  be  not  given  he  will 
not  treat  for  a  sale  of  the  part  at  all.  But  this  intention 
to  reserve  his  rights  imder  the  92nd  section  must  be  clearly 
and  distinctly  expressed.  In  the  letter  of  the  14th  of 
September,  it  is  clearly  expressed;  but  that  letter  was 
written  too  late:  the  Company  had  already  resorted  to 
the  compulsory  process  provided  by  the  Act. 


The  Yice-Chancellob. — That  letter  was  received  be- 
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fore  the  PlaintifiB  had  notice  that  the  company  were  re- 
sorting to  compulsory  process. 

Sir  H,  Cairns,  Q.C. — ^The  company  had  obtained  a 
valuation  of  a  surveyor  as  early  as  the  14th  of  September, 
with  a  view  to  the  deposit  and  bond  mentioned  in  the  85th 
section  of  the  Act;  and  the  Flaintifis  cannot  now  be 
allowed  to  prevent  the  company's  proceeding  under  that 
section. 

It  has  been  held,  that,  if  after  a  company  has  given  notice 
to  treat  for  a  part  of  property  of  this  description  the  land- 
owner calls  upon  them  to  take  the  whole,  the  company  may 
withdraw  from  their  notice,  and  carry  their  line  elsewhere  ; 
which  shows  the  importance  the  Courts  have  attached  to 
the  duty  of  stating  explicitly  and  at  once  what  the  claim 
of  the  landowner  really  is:  Reg.  v.  The  London  and 
South  Western  Eaikuay  Company  (a).  In  Spackman  v 
The  Orectt  Western  Railway  Company  (b)  there  was  no 
daim  on  the  part  of  the  landowner  which  could  mislead  the 
company. 

[He  cited  also  Sparrow  v.  The  Oxford,  Worcester,  <fe 
Wolverhampton  Railway  Company  (c).] 

A  reply  was  not  heard. 


1861. 
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Vicb-Chancellor  Sir  W.  Page  Wood  : — 

I  cannot  entertain  any  doubt  as  to  how  the  Lands 
Clauses  Consolidation  Act  should  be  applied  to  the  facts  of 
this  casa 

The  92nd  section  of  that  Act  provides  "  that  no  party 
shall  at  any  time  be  required  to  sell  or  convey  to  the  pro- 


(a)  12  Q.  B.  775. 
VOL.  IL 


(h)  1  Jur.  N.  S.  790. 
S 


(c)  2  D.  M.  G,  94. 


Judgment, 
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motors  of  the  undertaking  a  part  only  of  any  house  or 
other  building  or  manufactory,  if  such  party  be  willing  and 
Th»  Cha&ihg  *^^®  ^  convey  the  whole  thereof 
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I  by  no  means  hold — nor  is  it  necessary  for  the  purpose 
of  this  suit  that  I  should  hold — with  the  Plaintifi*  coun- 
sel, that  the  words  "  at  any  time  **  extend  indefinitely  to 
all  time^  however  remote^  so  as  to  leave  the  landowner  at 
liberty,  at  any  distance  of  time, — ^whatever  expense  or  in- 
convenience %he  may  have  allowed  the  promoters  of  the 
undertaking  to  incur,  upon  the  supposition  that  they  would 
be  allowed  to  take  a  part, — to  turn  round  and  insist  on  their 
taking  the  whole  of  his  property. 

The  real  question  is^  what  is  the  meaning  of  the  word 
**  required  ?*  I  read  it  as  equivalent  to  "  compelled  ** — "  no 
party  shall  be  put  under  compulsory  process '' — ^to  sell  or 
convey  a  part,  if  he  be  willing  and  able  to  sell  or  convey 
the  whola  It  cannot  mean  that  no  landowner  shall  be 
served  with  notice  to  treat  for  a  part ;  for  it  has  heea 
repeatedly  held^  that  the  promoters  of  an  undertaking  are 
at  liberty  to  give  notice  to  treat  for  a  part  of  a  manu£EUS- 
tory  or  other  like  property.  It  must,  therefore,  mean  that 
no  landowner  shall  be  compelled  to  convey. 

Then,  when  does  compulsion  arise  ?  It  arises  when  the 
company  first  begin  to  put  their  compulsory  powers  in 
force.  And  in  the  case  before  me  I  find  nothing  in  the 
shape  of  compulsion  attempted  by  the  company  imtil  after 
the  Plain tifis  had  given  them  notice,  as  they  did  by  iheir 
solicitor's  letter  of  the  14th  of  September,  that,  if  the 
company's  surveyor  could  not  advise  £800  to  be  given  for 
the  part  of  the  Flainti£b'  property  specified  in  the  notice 
to  treat,  the  Plaintiffs  would  require  the  company  to  take 
the  whole. 

The  question,  therefore,  is  reduced  to  this^ — whether,  the 
Company  having  served  the  Plaintifis  with  notice  to  treat 
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for  a  part  of  the  property  in  question,  the  Plaintiflfe>  by 
daiming^OO  for  that  part,  have  precluded  themselves, 
thenceforth  and  for  ever,  from  insisting,  that,  if  £800  be  not 
given  for  the  part^  they  will  require  the  company  to  take 
the  whola 

In  my  judgment  it  would  be  imreasonable  to  hold  any- 
thing of  the  kind ;  £800  may  be  a  very  good  price  for  part 
of  a  property,  and  the  owner  may  well  be  disposed — he 
may  even  prefer — ^to  retain  the  rest  provided  hie  can  obtain 
£800  for  the  part  required ;  but  the  moment  an  attempt 
is  made  to  compel  him  to  sell  the  part  for  a  less  sum  than 
£800,  he  may  say  with  reason,  that,  unless  he  can  obtain 
£800  for  the  part,  he  would  prefer  to  sell  the  whole. 

The  object  of  serving  a  notice  to  treat — as  Vice-Chan- 
cellof  Kvadersley  has  said  in  Haynea  v.  Haynea  (a),  afler 
minutely  analysing  the  views  of  the  different  Judges  who 
have  had  to  consider  the  subject — is,  not  to  constitute  a 
contract  between  the  parties,  but  to  put  the  parties  into  a 
position  to  enter  into  a  contract.  If  the  notice  to  treat 
results  in  a  contract,  nothing  further  is  required.  If  it 
does  not,  then  the  company  must  have  recourse  to  compul- 
sory process ;  and  as  soon  as  the  company  have  recourse  to 
compulsory  process,  then  comes  into  operation  the  92nd 
section  of  the  Act,  which  enacts  that  no  landowner  shall 
be  required  by  compulsory  process  under  the  Act  to  seU  a 
part  of  property  of  this  description,  if  he  is  willing  and 
able  to  sell  the  whole. 

Here  the  Defendants  do  not  have  recourse  to  compulsory 
process  imtil  the  19th  of  September ;  and  five  days  pre- 
viously to  that  date,  the  Plaintiffs'  solicitors  had  written  to 
them  as  follows : — 

"  Messrs  Gardrier  consider  that  their  premises  will  be 
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Gardner      portion  required  by  the  railway,  and  are  not  disposed  to 

The  Chariiyg  agree  to  accept  less.     Tf  you  cannot  advise  this  amount  to 
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be  given,  they  will  require  the  company  to  take  all  the 
premises,  for  which  they  will  want  ^3,000.'' 

I  take  that  letter  to  be  a  sufficient  counter-notice  under 
the  92nd  section  of  the  Act 

It  was  argued  for  the  Defendants  that  if  this  be  so,  then 
so  soon  as  a  company  has  given  notice  to  treat,  and  that 
notice  has  been  followed  by  a  counter-notice,  the  company 
are  bound.  I  answer,  it  may  be  put  higher  than  that  The 
company  are  bound  without  any  counter-notice.  They  are 
bound  whether  the  landowner  answers  the  notice  within 
the  twenty-one  days  (a)  or  not.  They  are  bound  the  mo- 
ment their  notice  is  given.  The  whole  essence  of  all  the 
decisions  upon  this  subject  is,  that  a  company,  having  once 
given  notice  to  treat,  cannot  recede  ;  and  if  the  notice  to 
treat  relate  to  a  part  only  of  a  house,  building,  or  manu- 
factory, as  defined  by  the  Act,  then  the  landowner  has  the 
right  under  the  92nd  section  to  require  them  to  take  the 
whole.  The  only  question  is,  when  is  that  right  to  be  ex- 
ercised? It  accrues  the  moment  notice  is  given.  The 
landoviner  does  not  mature  it  by  giving  a  counter-notice. 
He  has  as  good  a  right  before  he  serves  the  counter-notice 
as  after  he  has  served  it. 

In  this  case,  so  soon  as  the  Plaintiffs  learnt  that  the  com- 
pany would  not  agree  to  their  terms  for  the  part  of  the  land 
in  question,  and  gave  the  counter-notice  of  the  14th  of 
September  requiring  the  company  to  take  the  whole,  the 
case  of  Oiles  v.  The  London,  Chatham,  &  Dover  BaU^ 
loay  Company  (6)  was  applicable,  to  show  what  was  right 
to  be  done.  That  counter-notice  being  once  given  and  in 
reasonable  time,  the  company  were  no  longer  at  liberty  to 

(a)  Sect,  21.  (b)  1  Drew,  &  Sm.  406. 
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take  poesesfidon  of  any  part  until  they  had  deposited  in  the 
Bank  the  value  of  the  whole  of  the  property  in  question. 

As  the  Plaintiflfe  have  arranged  to  dispense  with  an  in- 
junction, and  ask  only  for  a  declaration  of  right  in  the  terms 
of  their  notice  of  motion,  the  decree  will  be  confined  to  a  de- 
claration of  right 
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DfiCLABE  that  the  Defendants,  the  company,  are  bound  and  com- 
pellable to  take  the  whole  of  the  premises  and  not  merely  the  part 
tpecified  in  the  notice ;  and  that  the  Plaintiffs  are  not  bound  to  sell 
and  eonvey  the  part  specified  in  the  notice,  or  any  other  part  of  the 
Fwniiaes  less  than  the  whole,  the  Plaintiffs  being  able  and  willing  to 
convey  the  whole. 

The  Defendants  to  pay  the  Plaintiffs  their  costs  of  the  suit. 


Minute 
of  Decree, 


MENDES  u  GUEDALLA.. 

.HE  bill  was  filed  by  Abraham  Mendes  and  Jessy 
Lydia  Mendes,  his  wife,  by  Henry  William  Wright,  her 
next  friend,  against  Haim  OuedaUa,  Samuel  HdJbert 
Ellis,  and  Jesse  Brandon,  the  trustees  of  certain  Spanish 
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HE  biU   was  filed  by  Abraham  Mendea  and  Jesav     ^H^jt" 

Fraud  of  one 

Trustee — Xio- 

biUty  qf  Co- 

trustees. 

The  duties  of 
trustees  where 
tbeir  tmst  funds  comprise  stocks  or  securities  which  are  payable  to  bearer  and  pass  by 
ddifery,  and  of  which  the  interest  is  payable  upon  coupons  half-yearly. 

Such  securities  teay  without  breach  of  trust  be  deposited  in  a  box  at  a  bankers*  on  account 
of  all  the  trustees,  one  beiug  allowed  by  the  rest  to  keep  the  key  of  the  box  in  order  to  obtain 
theoonpoof. 

And  if  the  bankers,  without  the  privity  or  concurrence  of  the  co-trustees,  delirer  the  box 
to  the  trustee  who  has  the  key,  the  co-trustees  remaining  ignorant  of  the  fact  are  not  liable 
to  make  good  securities  which  the  latter  subsequently  withdraws  from  the  fund. 

Two  of  throe  trustees  committing  a  box  containing  such  securities  to  the  third  (a  stock- 
broker) for  the  purpose  of  conversion,  are  bound  to  ascertain,  when  the  box  is  returned  to  the 
bankers,  that  such  conversion  has  been  effected,  and  the  new  securities  restored  to  the  joint 
custody  of  all  the  trustees. 

Two  of  three  trustees,  who,  under  such  circumstances,  rested  satisfied  with  the  assurance  of 
the  solicitor  for  the  trust  that  he  had  seen  the  box  returned  to  the  bankers,  without  more — 
Held  liable  to  make  good  such  of  the  new  securities  as  the  third  trustee  had  appropriated  to 
his  own  use. 
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stock  or  bonds  payable  to  bearer,  in  which  the  Plaintiff 
Jessy  Lydia  Mendes  was  interested  under  the  will  of  her 
Jate  fether,  Joshua  Israel  Brandon,  deceased,  and  the 
other  persons  interested  under  the  wilL  And  the  scope  of 
the  bill  was  to  compel  the  Defendants  Haim  OuedaUa  and 
Jesse  Brandon  to  make  good  the  amount  in  value  of  the 
said  stock,  which  their  co-trustee,  EUis,  a  stockbroker,  had 
fraudulently  and  without  their  knowledge  withdrawn  firom 
the  box  containing  the  trust  property,  and  lost  in  un- 
successful speculations  upon  the  Stock  Exchange. 

The  testator  by  his  will,  dated  1843,  devised  and  be- 
queathed all  his  residuary  real  and  personal  estate  to  his 
wife,  the  Defendant  Jesse  Brandon,  and  to  three  other 
persons  who  afterwards  disclaimed,  upon  trust  to  convert 
such  personal  estate  and  invent  the  proceeds,  with  power 
to  vary  investments :  and  to  stand   possessed  of  his  real 
estate,  and  the  trust  moneys,  stocks,  funds,  and  securities  to 
arise  from  his  personal  estate,  upon  trust,  during  the  life  of 
his  wife  and  during  the  respective  lives  of  his  children,  to 
pay  to  his  children  certain  annuities,  including  an  annuity 
of  £200   to   the   Plaintiff  Jessy  Lydia  Mendes  for  her 
separate  and  inalienable  use,  and  subject  thereto  to  pay 
the  rents  and  annual  produce  to  his  said  wife  during  her 
life,  and  subject  thereto  upon  certain  trusts  for  the  benefit 
of  his  children  and  their  issue.     The  will  contained  a  pro- 
viso and  declaration  by  the  testator,  that,  unless  his  trustees 
or  trustee  should  see  any  very  pressing  reason  to  the  con. 
trary,  so  much  of  the  testator's  personal  estate  as  should 
consist  of  Spanish  bonds  should  be  retained  by  his  trustees 
or  trustee  for  the  time  being  upon  the  aforesaid  trusts,  and 
should  not  be  sold  or  converted  under  the  general  direction 
thereinbefore  contained  in  that  behalf,  until  ^50  at  the  least 
could  be  obtained  for  each  bond  of  .f'lOO.     The  testator 
appointed  his  wife  and  her  said  co-trustees  executrix  and 
executors  of  his  will. 
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The  testator  died  in  1847,  his  will  was  proved  by  his         ^^^• 
widow  the  Defendant  Jeaae  Brcmdan  alone,  all  the  other       Mbmdu 
trustees  having^disdaimed  the  trusts  and  renounced  probate     gubdIlla. 

The  testator's  residuary  personal  estate  comprised,  inter 
alia,  £24,480  « Spanish  Active  Stock/'  and  <£'6,417  10/?. 
^Spanish  Passive  StocV  found  at  his  decease  in  a  box 
which  he  had  deposited  with  his  bankers.  Sir  Samud 
Scott  4r  Oo.  Both  stocks  were  payable  to  bearer,  and 
.  by  delivery. 


In  1848  a  suit  was  instituted  by  Jessy  Lydia  Mendea, 
by  Richard  ElUa,  her  next  friend,  for  the  administration  of 
the  testator's  estate ;  and  by  an  order  made  in  that  cause 
the  Defendant  Havm  OuedcMa  was  appointed  receiver  of 
the  testator's  outstanding  personal  estate. 

In  1849  an  agreement  was  come  to  for  a  compromise  of 
all  matters  in  question  in  the  last-mentioned  suit. 

Pursuant  to  that  agreement,  by  an  indenture  dated  the 
7th  of  February,  1850,  the  Befendaxiia  ElUa  and  ChiedaUa, 
under  a  power  in  that  behalf  in  the  will,  were  appointed 
trustees*  jointly  with  the  Defendant  Jesse  Brandon;  and 
hy  the  same  indenture  the  testator's  personal  estate  was 
assigned  to  the  Defendants  Jesse  Bramdon^  EIUs,  and 
OiiedaUa,  upon  the  trusts  in  the  will  declared  of  the 
testator's  residuary  personal  estate,  but  subject  (by  reference 
to  a  deed  of  even  date)  to  a  proviso,  that  notwithstanding 
the  declaration  in  that  behalf  contained  in  the  will,  the 
said  Spa/nish  bonds  should  be  sold  or  converted  with  all 
convenient  speed,  it  being  considered  by  the  parties  that 
the  circumstances  of  the  testator's  personal  estate  formed  a 
very  pressing  reason  for  so  doing ;  and  to  a  proviso,  that  so 
much  of  the  testator's  personal  estate  in  England  as  was  to 
be  called  in,  sold,  or  converted  into  money,  should  be  called 
in,  sold,  and  converted  into  money  under  the  immediate 
direction  of  OuedaUa, 
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ShorUy  afterwards,  the  Defendant  Jesse  Brcmdon  wrote 
to  Sir  Samuel  Scott  §•  Co.  a  letter,  dat^  February,  1850, 
as  follows : — *'  Re  Joshua  J.  Brandon,  deceased.  Messrs. 
Samuel  Helhert  Ellis  and  Haim  GuedaUa  have  been 
appointed  trustees  of  this  estate  jointly  with  myself.  I 
beg  to  request  that  you  will  transfer  to  the  following 
account,  namely,  Mrs.  Jesse  Brandon  and  Messrs.  Samud 
Edbert  Ellis  and  Haim  OuedaUa,  the  cash  balance 
standing  to  the  credit  of  this  estate,  and  also  the  box  con- 
taining various  securities  now  held  by  you  and  belonging 
to  the  estate." 

Previously  to  the  appointment  of  new  trustees,  the  key 
of  the  box  was  kept  by  the  Defendant  Jesse  Brandon,  who 
was  then  the  sole  executrix  and  trustee  of  the  wilL  Upon 
the  appointment  of  the  new  trustees,  the  key  was  given  by 
her  into  the  custody  of  Mr.  Ifathaneel  Lindo,  who  had 
iacted  as  her  solicitor  in  the  management  of  the  testator's 
estates  from  the  time  of  his  death. 

In  the  year  1851,  a  proposal  was  made  by  the  Spanish 
Government  for  the  conversion  of  the  public  debt  of  Spain 
into  Perpetual  Deferred  Rent  of  SI.  per  cent,  to  be  repre- 
sented by  bonds  payable  to  bearer ;  and  the  Plainti&  and 
the  other  parties  interested  under  the  testator's  will  being 
desirous  to  have  the  £24,480  Active  Stock,  being  part  of 
the  testator's  estate^  converted  in  accordance  with  this 
proposal^  it  was  agreed  that  the  Defendant  Ellis,  who  was 
a  member  of  the  Stock  Exchange^  should  be  employed  to 
effect  the  conversion.  But  the  bankers  objecting  to  part 
with  the  securities  to  Ellis  without  the  authority  in  writing 
of  his  co-trustees,  Lindo,  in  January^  1852,  sent  to  the 
Defendant  Jesse  Brandon,  who  was  then  in  Paris,  a  form 
of  letter  for  her  signature,  as  follows  : — 

"  To  Messrs.  Sir  Samuel  Scott  &  Co. 

"Paris,  29th  January,  1852. 
"  Gentlemen, — Be  pleased  to  allow  Mr.  Sam/ael  Helbert 
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Ellie,  my  oo-irostee,  to  have  the  box  containing  the  Spomish 
bonds  in  your  poflBession  for  the  purpose  of  conversion, 
which  has  become  necessary. 

**  I  am,  Qentlemen,  your  obedient  servant." 

This  form  was  signed  hyJeaae  Brandon,  and  returned  by 
her  to  LvndOp  who  handed  it  to  Ullis  shortly  afterwards, 
for  the  purpose  of  his  procuring  the  bonds  to  be  converted. 
Lindo  at  the  same  time,  by  the  direction  of  Jesse  Brandon» 
gave  to  EUis,  for  the  purpose  of  such  conversion,  the  key 
of  the  box  containing  the  bonds. 

It  did  not  appear  that  OuedaUa  ever  signed  any  authority 
similar  to  that  contained  in  the  letter  of  Jesse  Brandon 
to  Sir  Samuel  Scott  &  Co.,  of  the  29th  of  January,  1852. 

In  February,  1852,  the  Defendant  EUis  presented  the 
letter  of  the  29th  of  January,  1852,  at  the  bank  of  Sir 
8(vmud  Scott  dk  Co,,  and  obtained  from  them^  and  carried 
away  with  him,  the  box  containing  the  stock. 

In  the  same  month  of  February,  1852,  the  Defendant 
SUis  converted  the  £24,480  Active  Stock,  and  received  in 
exchange  i?28,347  :  10  :  0  Deferred  3Z.  per  cent  Stock.  But 
of  this  he  appropriated  to  his  own  use  0^7,650  Deferred 
Stock,  by  borrowing  money  upon  it  on  the  Stock  Exchange, 
and  deposited  the  balance  only  (£20,697  :  10 :  0  Deferred 
Stock)  in  the  box.  He  then  restored  the  box  with  its  con- 
tents, (£20,697  :  10  :  0  Deferred  Stock,  and  £6,417  :  10  : 0 
Passive  Stock),  to  Sir  Samuel  Scott  <fc  Co. 

By  an  indenture  dated  the  31st  of  July,  1852,  to  which 
^he  Defendants,  Jesse  Brandon,  EUis,  and  OuedaUa,  were 
made  parties,  but  which  was  not  executed  by  OuedaUa  ; 
it  was  declared  that  the  last-named  Defendants,  and  the 
trustees  or  trustee  for  the  time  being,  should  stand  possessed 
of  the  £28,347  :  10  : 0  Deferred  Zl  per  cent  Stock,  which 
the  Defendant  EUis  had  received  in  exchange  for  the 
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j^4,480  Active  Stock,  aad  the  dividends  and  annual  income 
thereof,  upon  the  trusts  referred  to  in  the  deed  of  the  7ih 
of  February,  1850. 

Statememt  From  the  time  of  the  conversion  in  1852,  until  Januaiy 
1856,  the  Defendant  ElUa  retained  the  key  ot  the  box,  and 
r^ularly  paid  to  the  credit  of  the  trustees  sums  equal  to 
the  dividends  on  the  whole  of  the  new  stock  produced  bj 
the  conversion. 

In  the  year  1856,  the  Defendant  EJUs  fiiiled  on  the  Stock 
Exchange^  and  absconded  from  this  country.  The  box  was 
tiien  examined  and  found  to  be  empty. 

It  appeared  by  a  statement  in  writing  made  by  ElUa  on 
the  10th  of  April,  1856,  and  which  by  consent  was  read  as 
an  affidavit^  that,  after  the  first  robbery,  the  box  remained 
at  the  bankers  till  the  time  for  payment  of  the  next  divi- 
dends, when  he  again  applied  to  the  bankers  and  asked  for 
the  box.  EUia's  statement  proceeded  as  follows : — "  The 
derk  to  whom  I  applied  went  to  the  cash  room,  and  on  his 
return  said,  he  would  bring  it  to  me,  which  he  did  without 
further  observation.  I  do  not  remember  there  was  any 
difiSculty  made  ;  and  the  box,  I  suppose,  was  given  to  me 
on  the  old  order  of  Mr&  Brandon,  I  did  not  again  return 
it,  as  at  the  time  I  thought  it  would  save  me  a  great  deal  of 
trouble  in  future  if  I  kept  the  box  myself."  He  then  went 
on  to  admits  that  from  August,  1852,  until  January,  1856, 
when  he  returned  the  box  to  the  bank  of  Sir  Samuel 
Scott  ^  Co.,  his  speculations  on  the  Stock  Exchange  turning 
out  unsuccessfully,  he  had  at  various  times  abstracted  from 
the  box,  and  appropriated  to  his  own  use  or  in  payment  of 
the  debts  incurred  by  his  imsuccessful  speculations,  the 
whole  of  the  remaining  bonds ;  so  that  when  he  returned 
the  box  to  the  bank  in  January^  1856,  it  was  empty. 

The  bill,  filed  in  November,  1858,  stated  such  of  the 
foregoing  facts  as  were  then  known  to  the  Plaintifib,  and 
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prayed  that  an  account  might  be  taken  of  the  highest 
market  price  which  could  have  been  produced  by  a  sale  of 
the  £28,347  :  10  :  0  Spanish  Deferred  3?.  percent  Stock 
and  of  the   £6,417  :  10  :  0  Spanish  Passive  Stock  re- 
spectively, on  the  day  of  the  sale  thereof;  and  that  an  account 
might  be  taken  of  the  amount  of  31.  per  cent.  Consolidated 
Bank  Annuities  which  could  have  been  purchased  there- 
with ;  and  that  an  account  might  also  be  taken  of  the  amount 
which  would  have  accrued  due  on  such  Bank  Annuities  in 
respect  of  dividends ;  and  that  the  Defendants  OuedaUa, 
EUia,  and  Jesse  Brandon,  might  be  decreed,  at  the  Plain- 
\iS&'  option,  either  to  make  good  such  32.  per  cent.  Con- 
solidated Bank  Annuities  and  dividends,  or  the  moneys 
which  on  taking  the  aforesaid  account  might  be  found  to 
be  due  to  them,  with  interest  at  51.  per  cent  with  yearly 
rests ;  and  that  the  Defendants,  Je^se  Brandon^  EUis,  and 
Ouedalla,  might  be  removed  from  the  trusteeship,  and  new 
trustees  appointed  in  their  stead. 

The  Defendants  Jesse  Brandon  and  Ouedalla  by  their 
answers,  and  Linda  by  affidavit,  denied  all  knowledge  or 
suspicion  of  the  frauds  committed  by  Ellis,  until  his  failure 
in  1856. 

Linda,  by  an  affidavit  in  the  cause,  deposed  (inter  alia)  as 
follows: — "I  acted  as  solicitor  of  the  Defendant  Jesse 
Brandon  in  the  management  of  the  estate  in  England  of  the 
testator  Joshua  Israel  Brandon,  from  the  time  of  his  decease 
until  the  appointment  of  new  trustees  of  the  said  estate  by 
the  deed  of  the  7th  of  February,  1850.  From  the  time  of 
such  appointment,  until  the  year  1856,  I  continued  to  act 
in  the  management  of  the  trust  estate  as  solicitor  of  the 
said  Jesse  Brandon,  with  the  acquiescence  of  the  said  new 
trustees^  and  during  that  period  from  time  to  time  remitted 
to  the  Plaintiffs  and  other  parties  interested  under  the  will 
the  proceeds  of  the  estate  to  which  they  were  respectively 
entitled  under  the  said  will.'' 
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SUUenient, 


Then,  referring  to  the  securities  contained  in  the  box 
deposited  at  the  bank,  he  deposed  as  follows  : — *'  On  the 
4th  of  March,  1850,  the  Defendant  EUia  and  I  examined 
the  box  at  the  bank,  and  found  the  said  securities  all  duly 
deposited  therein.  The  key  of  the  box  was  given  into  my 
custody  about  the  time  of  the  appointment  of  new  trustees. 
After  such  appointment  I  retained  the  custody  of  the  key 
until  I  delivered  it  to  the  Defendant  Ellis  for  the  purpose 
of  the  conversion  of  Spanish  Stock.  I  so  delivered  the 
key  to  the  Defendant  EUis  by  the  direction  of  the  said 
Jesse  Brandon.  I  did  not  consult  the  Defendant  OuedaUa 
previously  to  such  delivery  of  the  key,  as  he  was  absent 
from  England,  and  I  knew  not  where  to  address  him.  I 
believe  that  the  Plaintiffs  knew  at  the  time  of  the  conver- 
sion that  the  key  had  been  delivered  to  EUis,  for  thej 
knew  that  the  bonds  could  not  be  converted  without  the 
Defendant  EUis  had  access  to  the  box;  and  they  knew  that 
the  conversion  was  effected  by  him ;  and  the  said  Plaintiff 
Abraham  Mendes  assisted  him  in  making  it.  After 
the  conversion  took  place  I,  as  solicitor  to  the  said 
Jesse  Brandon,  took  steps  to  ascertain  whether  the  new 
Spanish  bonds  procured  by  such  conversion  were  duly  de- 
posited at  the  said  bank.  Accordingly,  in  the  early  part 
of  the  year  1852,  shortly  after  such  conversion  took  place, 
I  called  upon  the  Defendant  EUis  at  his  oflSce  in  Throg- 
Tnortan-street,  and  in  answer  to  my  inquiries  he  stated  that 
the  conversion  had  been  completed,  and  the  box  returned 
to  the  bank  with  all  the  new  bonds  in  it  I  very  shortly 
afterwards  attended  at  the  bank,  and  made  inquiry  there 
whether  such  new  bonds  had  been  so  deposited.  My 
said  inquiries  were  addressed  to  one  of  the  partners  in 
the  said  firm — I  believe,  Mr.  Samuel  Scott  He  referred 
to  one  of  the  clerks  in  the  bank,  and  then  replied  that 
the  said  box  had  been  returned  to  the  bank.  Such  reply 
appeared  to  me  perfectly  satisfactory,  and  I  concluded 
therefrom  that  the  new  bonds  were  there,  and  would  re- 
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main  safely  in  the  custody  of  the  said  bank  to  the  joint 
account  of  the  said  thi-ee  trustees.  Immediately  after- 
wards I  informed  the  Defendant  Jeaae  Brandon  of  the 
result  of  the  said  inquiries,  and  I  informed  the  Defendant 
H.  Guedalla  upon  his  return  to  England  shortly  after- 
wards." 
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1862. 
Mendbs 

V, 

Guedalla. 
Statement, 


The  cause  now  came  on  to  be  heard. 


Mr.  Rdt,  Q.  C,  and  Mr.  C.  Locock  Webb,  for  the  Plain- 
tifib,  contended  that  the  Defendants  OuedaUa  and  Jesse 
Brcmdon  were  jointly  and  severally  liable  to  make  good  the 
amount  in  value  of  all  the  stock  (i.e.  the  £S8,347 :  10  :  0 
Deferred  Stock,  and  of  the  £6,417  :  10 :  0  Passive  Stock.) 

To  the  extent  of  the  <3e7,660  Deferred  Stock  (part  of  the 
je28,34f7  :  10  :  0  like  stock)  which  Mlis  withdrew  from  the 
tmst  funds  in  1852  upon  the  occasion  of  the  conversion, 
the  liability  of  Guedalla  and  Jesse  Brandon  is  clear. 
From  February,  1852,  when  the  box  and  key  were 
delivered  to  EUis  to  eflfect  the  conversion  of  the  stock, 
until  the  year  1856,  when  Ellis  failed  and  absconded, 
neither  Ouedalla  nor  Jesse  Brandon  ever  searched  the  box 
or  caused  it  to  be  searched,  in  order  to  ascertain  whether 
EUiSy  who  had  been  entrusted  with  the  duty  of  converting 
die  Active  Stock,  had  deposited  in  the  box,  as  he  was 
bound  to  do,  the  equivalent  amount  of  Deferred  Stock* 
Sllis  having  failed  in  that  duty — having  appropriated 
£7fi50,  part  of  the  Deferred  Stock,  to  his  own  purposes, 
the  liability  of  his  co-trustees  to  that  extent  is  clear. 
Trustees  who  know  that  a  co-trustee  has  a  duty  to  dis- 
charge with  regard  to  the  investment  of  trust  funds  or  the 
varjring  of  securities,  are  bound  to  ascertain  within  a 
reasonable  time  that  such  duty  has  in  fact  been  discharged ; 
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Walker  v.  Synionds  (a).    To  the  extent  therefore  of  the 
first  robbery,  (^£7,650)  the  Defendants  Ouedalla  and  Jesse 


MSNDBS 

Ginn>ALLA.     Brandon  are  clearly  liable. 


Argument 


And  they  are  equally  liable  for  the  robbery  of  the  remaining 
securities  (<f  20,697 :  10 : 0  Deferred  Stock,  and<f  6,4.17: 10 :0 
Passive  Stock)  which  Ellis  restored  to  the  bank  in  1852 
after  effecting  the  conversion,  but  made  away  with  after 
he  had  a  second  time  obtained  possession  of  the  box.  For 
had  they  made  in  1852,  upon  the  return  of  the  box, 
that  inquiry  which  as  trustees,  knowing  that  their  co-trustee 
had  been  entrusted  with  the  duty  of  conversion,  they  were 
bound  to  make,  with  a  view  to  ascertain  that  he  had  in  fact 
discharged  that  duty,  they  would  have  discovered  the  gross 
fraud  he  had  perpetrated,  and  after  that  discovery  they 
would  have  put  it  out  of  his  power  to  repeat  the  theft. 
Besides,  the  mere  fact  of  their  leaving  the  key  in  the  pos- 
session of  Ellis  from  February  1852  until  1856,  without 
ever  taking  the  trouble  to  inquire  as  to  the  box  or  its  con- 
tents, was  sufficient  to  make  them  liable  for  the  conse- 
quences of  their  lache&  / 

WiUcvns  V.  Hogg  (b)  will  be  cited  contra ;  but  the  Lord 
Chancellor's  decision  in  that  case  turned  upon  the  wording 
of  a  very  unusual  indemnity  clause,  which  is  not  found 
here ;  nor  would  even  such  a  clause  have  protected  the 
Defendants  in  this  case  from  liability. 

The  following  cases  are  authorities  for  holding  trustees 
in  the  position  of  the  Defendants  liable  to  make  good  trust 
funds  made  away  with  or  lost  by  their  co-trustee : — Ban- 
bv/ry  V.  KirJcland  (c),  Chambers  v.  Minchin  (d),  Gregory 
V.  Gregory  (e),  Booth  v.  Booth  (/),  Egbert  v.  BiUter  (g) 


(a)  3  Swanst.  1 

(b)  8  Jur.  N.  S.  25. 

(c)  3  Sim.  271. 


(d)  7  Ves.  196. 
(0  2  Y.  &  Coll.  Exch.  313. 
(/)  1  Beav.  125. 
(f)  21  Id.  560. 
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where  oo-trostees  were  held  liable  after  eighteen  years, 
Thampaan  v.  FiruJi  (a),  and  Corvell  v.  Gatcombe  (6). 

Mr.  Qiffard,  Q.C.,  and  Mr.  Jeaady  for  the  Defendant 
Jesse  Brandon,  contended  that  the  bill  should  be  dis- 
missed 

As  r^ards  the  bulk  of  the  stock  (the  ^20,697  Deferred 
Stock,  and  the  £6,417 :  10  :  0  Passive  Stock)^  it  is  impossible 
to  hold  either  Jesse  Brandon  or  OuedaUa  liable  for  the 
robbeiy  perpetrated  by  Mlis.  This  portion  of  the  stock 
was  duly  returned  by  EUis  to  the  bankers^  locked  up  in  the 
box,  after  the  conversion.  The  bankers  never  had  authority 
from  either  of  the  Defendants  to  part  a  second  time  with 
the  box  or  any  portion  of  its  contents.  The  letter  of  the 
29th  of  January,  1852,  authorised  them  to  part  with  the 
box  upon  the  first  occasion,  "for  the  purpose  of  conversion/' 
but  no  further.  The  authority  was  limited  to  that  purpose 
and  that  occasion,  and  no  second  authority  was  ever  given. 
If  the  bankers  parted  with  the  box  without  authority,  the 
Defendants  who  are  innocent  cannot  be  held  responsible  for 
the  consequence&  No  case  can  be  found  in  which  trustees 
have  been  held  liable  for  the  tortious  act  of  persons  with 
whom  their  trust  funds  have  been  properly  deposited.  It 
was  argued,  that  if  the  Defendants  had  detected  the  first 
robbery,  they  would  never  have  allowed  Ellia  to  obtain  the 
box  a  second  time  ;  but,  as  it  is,  the  Defendants  never 
allowed  EUis  to  obtain  the  box  a  second  time.  That  was 
the  imauthorised  act  of  the  bank,  and  for  its  consequences 
the  bank,  not  the  Defendants,  must  be  responsible. 

Nor  can  those  Defendants  properly  be  held  liable  even  to 
the  extent  of  the  £7,650  Deferred  Stock,  which  EUis  with- 
drew from  the  trust  property  upon  the  occasion  of  the 
conversion. 
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(a)  22  Beav.  316. 


(b)  27  Id.  668. 
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The  Vice-Chancellor. — Was  it  not  their  duty  to  as- 
certain that  the  £7fio0  Deferred  Stock,  as  well  as  the  rest 
of  the  stock,  was  actually  in  the  box  when  the  box  was  re- 
turned to  their  joint  custody,  or  to  take  proceedings  to 
recover  it  or  have  it  replaced  ?  Are  they  not  chargeable 
with  laches  for  omitting  that  duty  ? 

Mr.  Jesad. — The  question  is,  was  their  laches  the  cause 
of  the  Plaintiflfe'  loss?  Would  any  amount  of  inquiry, 
after  the  box  was  returned  in  1852,  have  enabled  them  to 
recover  the  <£7,650  Deferred  Stock  which  Ellis  had  with- 
drawn from  the  trust  funds  ?  Was  not  EUia  insolvent  from 
the  beginning  ?  It  is  incumbent  on  the  Flaintifi^,  seeking 
to  fix  the  Defendants  with  liability  for  not  filing  a  bill 
to  compel  EUia  to  replace  what  he  had  withdrawn,  to  show 
that  by  filing  such  a  bill  the  Defendants  could  have  reco- 
vered the  fund  :  Styles  v.  Giiy  (a). 

The  Vice-Chancellor. — ^Rather,  it  is  incumbent  on 
the  Defendants  seeking  to  relieve  themselves  from  liability 
under  such  circumstances,  to  show  that  by  filing  such  a 
bill  they  would  not  have  recovered  the  fund. 

Mr.  Jessel, — If  so,  that  would  be  matter  for  inquiry.  A 
trustee  is  not  liable  for  omitting  to  file  a  bill  against  his  co- 
trustee when  that  co-trustee,  by  his  own  tortious  act^  has 
made  himself  personally  responsible.  It  would  be  a  disas- 
trous doctrine  which  should  compel  every  new  trustee  upon 
his  appointment  to  file  a  bill  against  all  former  trustees 
who  may  have  committed  a  breach  of  trust. 

To  make  a  trustee  responsible  for  loss  occasioned  by  his 
co-trustee,  there  must  have  been  grass  negligence  :  he  must 
have  been  cognisant  of  the  breach  of  trust  In  all  the 
authorities  the  trustee  was  cognisant  of  the  breach  of  trust ; 
and  either  industriously  concealed  it,  or  failed  to  take  active 


(a)  4  Y.&  Coll.  Exch.  572 ;  S,  C,  on  Appeal,  1  M*N.  &  Gor.  422. 
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measurefl,  which,  if  taken,  would  have  protected  the  fund  : 
Lewin's  "  Law  of  Trusts  and  Trustees ''  (a),  Brice  v, 
Stokes  (b),  Walker  v.  Symonde  (c),  Oliver  v.  Court  (d).  In 
re  Chertsey  Market  (e),  Attomey-Oeneral  v.  HoUand(f), 
Booth  V.  Booth  (gr),  WUliamia  v.  Nixon  (A),  Blackwood  v. 
Borrawes  (i).  None  of  these  authorities  show  that  trustees 
are  responsible  for  the  tortious  dealing  of  a  co-trustee  which 
no  act  on  their  part  could  have  prevented 


[He  cited  Jones  v.  Lewis  {j)> 
also  referred  to.] 


Urch  V.  Walker  (k)  was 


Sir  H.  CaimSy  Q.C.,  and  Mr.  ffomeraham  Oox,  for  the 
Defendant  OuedaJla,  supported  the  same  contention. 

The  authorities  establish  that  trustees  may  justify  their 
conduct  in  the  administration  of  a  trust,  where,  as  here, 
there  existed  what  has  been  called  a  moral  necessity  for 
that  conduct  (Z) ;.  and  "  moral  necessity "  has  been  thus 
defined  by  Lord  Hardwicke :  "  Moral  necessity  is  from  the 
usage  of  mankind ;  if  a  trustee  acts  as  prudently  for  the 
trust  as  he  would  have  done  for  himself,  and  according  to 
the  usage  of  business — as  if  a  trustee  appoint  rents  to  be 
paid  to  a  banker  at  that  time  in  credit,  but  who  afterwards 
breaks — the  trustee  is  not  answerable.  So  in  the  em- 
ployment of  stewards  and  agents.  For  none  of  those 
cases  are  on  account  of  necessity,  but  because  the  per- 
sons acted  in  the  usual  method  of  business:'"  Ex  parte 
Belchier  (m).  And  Lord  Cottenltam  says,  "  Necessity  wliicli 
indudcH  the  regular  course  of  business  wiU  exonerate :" 


(a)  4thed.,  pp.  210,  211. 

(b)  11  Vet.  319. 
(e)  3  Swanst.  1. 
(rf)  8  Price,  16G. 
(e)  6  Id.  279. 

(/)  2  Y.  &  Coll.  Ch.  699. 
Ig)  1  Beav.  125. 

vou  ir. 


(A)  2  Id.  472. 
(i)  2  Con.  &  Law.  477. 
O*)  2  Ves.  Sen.  240. 
(k)  3  My.  &  Cr.  702. 
(/)  Lewin's  "Law  of  Trusts  and 
Trustees,"  4th  ed.  193. 
(m)  Amb.  219. 
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Clougk  v.  Bond  (a).  Taking  that  as  the  test^  the  Defen- 
dants in  this  case  are  exonerated.  They  have  adhered 
strictly  to  the  regular  course  of  buaness.  The  securities 
in  question  had  been  deposited  by  the  testator  at  the  same 
bank  at  which,  after  his  death,  the  Defendants  as  his  trustess 
allowed  them  to  remain.  And  with  r^;ard  to  the  conversion, 
OuedaUa  had  a  right  to  assume,  both  ante  and  post^  that  the 
bankers  would  not  part  with  the  securities  {at  the  purpose 
of  conversion,  without  seeing  them  replaced  by  new  secu- 
rities to  an  equivalent  amount.  It  cannot  be  gravely  argued 
that  all  the  three  trustees  were  bound  to  attend  at  the  bank 
of  Sir  Samud  Scott  &  Co.  twice  a  year,  when  interest  was 
payable,  in  order  to  prevent  Ellis  firom  taking  more  than 
the  couponsL  And  if  they  were  at  liberty  to  rely  upon  his 
honour  twice  a  year,  when  he  had  access  to  the  box  for  the 
purpose  of  taking  the  coupons,  they  cannot  be  hdd  respon- 
sible for  having  placed  the  same  reliance  upon  his  honour 
on  the  occasion  of  the  box  being  entrusted  to  him  for 
the  purpose  of  effecting  the  conversion. 

[They  dted  also  Leading  Cases  in  Equity  (b),  and  Cot- 
tarn  V.  The  Eastern  Counties  Railway  Company  (c).] 

Mr.  RoU,  Q.C.,  in  reply:— 

The  Defendants  cannot  exonerate  themselves  in  respect 
of  the  second  robbery,  by  arguing  that  the  bankers  had  no 
authority  to  hand  over  the  box  to  Ellis  upon  the  second 
occasion.  For  four  years  ihey  left  ElHs  in  the  absolute 
and  uncontrolled  possession  of  the  key.  The  securi- 
ties— unUke  Consols  and  the  other  investments  with 
which  the  Court  has  usually  to  deal — were  payable  to 
bearer,  and  passed  by  delivery ;  they  difiered  in  no  respect 
from  bank-notes  or  sovereigns  ;  and  by  allowing  Ellis,  fix>m 
1852  to  1856,  to  be  the  sole  possessor  of  the  key,  and  to 

(fl)  3  My.  &  Cr.  490.  (h)  Vol.  2,  p.  742. 

(r)  1  J.  &  Hem.  243. 
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have  oonfitant  access  to  the  box  without  even  a  solicitor  to 
check  his  conduct,  the  Defendants  left  the  trust  property 
as  destitute  of  protection  as  it  would  have  been  in  Ellis^a 
pocket  By  leaving  EUia  for  four  years  with  this  absolute 
power  over  the  trust  property,  the  Defendants  induced  the 
bankers  to  suppose  they  were  authorised  to  hand  over  to 
him  a  second  time  the  box  itself. 

Here,  therefore,  the  Defendants  are  liable  to  make  good, 

not  only  the  £7,660  Deferred  Stock,  but  the  amount  which 

was  withdrawn  by  EUia  after  he  had  a  second  time  possessed 

himself  of  the  box. 

Cur.  adv.  vvlt. 
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Yice-Chancelob  Sir  W.  Page  Wood:— 

The  question  in  this  case  is,  whether  the  Defendants 
Haim  Ouedcdla  and  Jesse  Brandon  are  liable  to  make 
good  the  amount  in  value  of  certain  Spanish  Stock,  payable 
to  bearer,  of  which  they  and  the  Defendant  Samuel  Helbert 
Ellis  were  trustees,  under  the  will  of  the  testator  Joshua 
Isra£l  Brandon,  but  which  the  Defendant  Ellis  fraud- 
ulently withdrew  from  the  trust  funds,  and  appropriated  to 
his  own  use. 

The  question  divides  itself  into  two  branches :  firnty  as 
regards  the  £7fi50  Deferred  Stock,  which  the  Defendant 
Ellis  withdrew  from  the  tnist  funds  in  February,  1852, 
upon  the  occasion  of  the  conversion  ;  secondly,  as  regards  the 
residue  {£20fi97 :  10 :  0  Deferred  Stock,  and  <je6,417 :  10:0 
Passive  Stock),  which  he  restored  to  the  bankers  in  1852, 
but  made  away  with  subsequently,  after  he  had  a  second 
time  obtained  possession  of  the  box. 

As  regards  the  ^67,650  Deferred  Stock,  it  appeared  to 
me  extremely  difficult,  from  the  first,  to  contend  that  the 
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Defendants  GuedaUa  and  Jesse  Brandon  are  not  liable  in 
respect  of  the  robbery  committed  by  their  co-trustee. 


In  January,  1852,  the  box  containing  the  securities  in 
Judgment,  their  original  form  (viz.  <f  24,480  Spanish  Active  Stock 
and  .i&6,417  :  JO  :  0  Spanish  Passive  Stock,)  is  lying  at  the 
bank  of  Sir  Saraud  Scott  <k  Co.,  deposited  there,  as  the 
bankers  are  aware  from  Mrs.  Brandon's  letter  of  February, 
1850,  on  account  of  the  three  trustees.  In  January,  1852, 
all  parties  interested  under  the  will  are  desirous  to  take 
advantage  of  the  proposal  of  the  Spanish  Government  to 
convert  the  Active  Stock,  and  the  Defendant  Ellis,  a 
stock  broker,  is  employed  to  effect  the  conversion.  The 
bankers  objecting,  and  very  properly  objecting,  to  part  with 
the  box  to  one  of  three  trustees  without  the  authority  of 
the  other  two,  Mr.  Lindo — who  has  the  key  of  the  box, 
who  was  clearly  the  solicitor  of  Mrs.  Brandon,  and  who,  if 
he  is  not  to  be  called  the  solicitor  of  all  the  three  trustees, 
was  clearly  their  agents  and  was  recognised  as  such  by 
Ouedalla — procures  from  Mrs.  Brandon  the  letter  of  the 
29th  of  January,  1852,  to  the  bankers  authorising  them  to 
let  EUis  have  the  box  "  for  the  purpose  of  conversion.** 
By  means  of  this  letter  Lindo,  acting  on  behalf  of  all  three 
trustees,  procures  the  box  to  be  delivered  by  the  bankers  to 
the  Defendant  EUis  for  the  purpose  of  the  conversion. 

After  the  conversion^  Mr.  Lindo  thinks  it  his  duty  to  see 
that  the  property  is  safely  restored.  But  how  does  he  dis- 
charge this  duty  ?  He  says  '*  After  such  conversion  took 
place,  I,  as  solicitor  to  the  said  Jesse  Brandon,  took  steps 
to  ascertain  whether  the  new  Spanish  bonds  procured  by 
such  conversion  were  duly  deposited  at  the  said  bank. 
Accordingly,  in  the  early  part  of  the  year  1852,  shortly 
after  such  conversion  took  place,  I  called  upon  the  Defen- 
dant ElUs  at  his  office  in  Throgmortonrstreet ;  and  in 
answer  to  my  inquiries,  he  stated  that  the  conversion  had 
been  completed  and  the  box  returned  to  the  bank  with  all 
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the  new  bonds  in  it.  I  very  shortly  afterwards  attended  at 
the  bank  and  made  inquiry  there,  whether  such  new  bonds 
had  been  so  deposited.  My  said  inquiries  were  addressed 
to  one  of  the  partners  in  the  said  firm — I  believe,  Mr. 
Samud  ScUL  He  referred  to  one  of  the  clerks  in  the 
bank,  and  then  replied  that  the  said  box  had  been  returned 
to  the  bank.  Such  reply  appeared  to  me  perfectly  satis- 
bdOTj.*'  Ellis  tells  him  that  the  box  has  been  returned  to 
the  bank  with  all  the  new  bonds  in  it  He  goes  to  the  bank, 
and  his  duty  there  is  to  ascertain  the  truth  of  both  state- 
ments^ for  they  are  both  equally  important ;  an  empty  box 
would  be  of  no  valua  His  duty  is  to  ascertain^  not  only  that 
the  box  is  at  the  bank,  but  that  all  the  new  bonds  are  in 
it  Unhappily  he  does  only  one  of  these  two  things.  He 
inquires  **  whether  such  new  bonds  had  been  so  deposited.'' 
The  answer  of  the  banker  is  merely  '^  that  the  box  had  been 
returned  to  the  bank."  The  banker  did  not  see  that  the 
bonds  were  in  it  for  he  had  not  the  key.  Unhappily,  though 
it  is  not  be  wondered  at  Mr.  Li/iido  is  satisfied  with  this 
answer.  He  trusted  to  Ellis's  assurance,  and,  seeing  the 
box  safe  at  the  bank,  did  not  suspect  that  Ellis  had  com- 
mitted so  gross  a  robbery. 

Mr.  Lvndo's  affidavit  then  contains  this  most  important 
statement  with  reference  to  the  Defendants: — He  says, 
*  Immediately  afterwards  I  informed  the  Defendant  Jesse 
Brandon  of  the  result  of  the  inquiries,  and  I  informed  the 
Defendant  Haim  Guedalla  upon  his  return  to  England 
shortly  afterwards.*' 

It  was  argued  on  behalf  of  the  Defendant  Oiieddlla,  that 
he,  at  any  rate,  was  not  responsible.  But  OuedaUa  knew 
that  the  bonds  were  to  be  converted  ;  he  knew  that  the 
conversion  had  been  efiected.  He  knew  that  upon  the 
conversion  being  completed  he  ought  to  have  a  certain 
amount  of  new  bonds  in  his  possession ;  that  the  trusts 
would  follow  the  property  in  its  converted  form ;  and  that 
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it  was  as  much  bis  duty  to  ascertain  that  he  had  the 
requisite  amount  of  property  in  its  converted  form  as  it  was 
the  duty  of  the  Defendant  Ellis  to  eflfect  the  conversion. 
He  is  told  by  Mr.  Lvndo,  who  watched,  and  seems  to  me, 
except  for  this  unhappy  omission,  to  have  watched  pro- 
perly for  all  the  trustees,  that  the  conversion  bad  been 
effected,  and  that  the  box  was  safe  at  the  bankers.  This  is 
all  I  can  suppose  Mr.  Lindo  to  have  told  him,  this  being 
all  that  Mr.  Lindo  learnt  OuedaUa  is  satisfied  with  this 
statement.  He  makes  no  further  inquiry  himself  and  he 
appears  to  me  to  adopt  Mr.  Lindo  and  to  rest  upon  him 
as  the  person  who  was  to  discharge  the  duty  for  him^  for 
otherwise  he  ought  to  have  discharged  it  himself  Having 
adopted  as  his  agent  a  person  who  has  miscarried  in  the 
discharge  of  a  duty  which  he  ought  himself  to  have  dis- 
charged, he  cannot  improve  his  position  by  saying  that  he 
did  not  himself  discharge  it. 

From  1852  to  1856,  both  GuedaUa  and  Mrs.  Brandon 
acquiesced  in  the  imperfect  inquiry  made  by  Mr.  Lindo  ; 
both  stood  by  without  taking  any  step  to  ascertain  whether 
the  new  bonds  ever  came  into  the  custody  of  the  bank, 
acquiescing  simply  in  the  statement  of  their  co-trustee 
Mlia  that  such  was  the  case.  It  turns  out  that  the  state- 
ment was  false ;  that  JEUia  had  abstracted  £7^650  of  the 
new  bonds,  and  to  that  extent  it  appears  to  me  impossible 
to  assert  that  either  Ouedalia  or  Mrs.  Brandon  is  exempt 
from  liability  for  the  robbery  which  EUia  committed. 

I  cannot  for  a  moment  adopt  the  argument  in  support 
of  which  so  many  authorities  were  cited,  that  a  trustee  is 
not  liable  for  the  tort  of  his  co-trustee.  Of  course  he  is 
not  liable  if  he  takes  proper  precautions,  within  reasonable 
time,  to  ascertain  what  his  co-trustee  has  done  with  the 
property,  and  takes  proper  steps  to  recover  any  that  has 
been  made  away  with.  But  here  nothing  of  the  kind  was 
done.     The  matter  was  allowed  to  sleep  without  any  at- 
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tempty  except  the  imperfect  attempt  made  through  Mr. 
LindOj  to  ascertam  that  the  trust  property  was  secure. 

Hitherto  I  have  said  nothing  about  the  deed  of  the  31st 
of  July,  1852,  which  expressly  declares  the  trusts  of  the 
property  in  its  converted  form,  because  Mr.  OuedaUa  says 
he  did  not  execute  that  deed.  As  regards  Mr&  Brandon^  it  is 
dififorent.  She  did  execute  the  deed,  and  she  thereby  expressly 
declares  that  she  is  a  trustee  of  the  whole  of  the  new  fund. 

But,  in  fistct,  the  omission  of  ChiedaUa  to  execute  the 
deed  of  July,  1852,  makes  no  substantial  difference  in  his 
position.  Elnowing  that  a  new  fund  was  to  be  acquired,  he 
must  have  known  it  to  be  his  duty,  in  the  exercise  of  that 
ordinary  prudence  which  a  man  uses  ia  his  own  affiurs, 
to  see  that  such  new  fund  had  been  actually  acquired.  No 
man  of  ordinary  prudence,  who  has  instructed  his  broker  to 
buy  stock  for  him,  would  trust  merely  to  the  broker's 
statement,  and  omit  to  take  any  step  to  ascertain  whether 
the  stock  has  actually  been  bought.  At  least,  a  person 
who  did  so  would  not  be  a  man  of  ordinary  prudence  in  the 
sense  in  which  this  Court  understands  the  term. 

So  far,  therefore,  as  regards  the  d£7,650  Stock,  which  the 
Defendants  Ouedalla  and  Mrs.  Brandon  neglected  to  see 
placed  in  the  joint  custody  of  the  trustees  when  the  box 
was  returned  to  the  bank,  I  must  hold  them  liable  to  make 
good  the  loss  which  has  been  sustained. 

The  other  part  of  the  case  stands  in  a  very  different 
position. 

After  the  conversion  in  February,  1852,  the  box  is  re« 
tamed  to  the  bankers,  with  the  whole  of  the  trust  property 
in  it,  except  the  «£7,650  Stock  which  I  have  dealt  with.  I 
do  not  see  what  better  course  the  trustees  could  have 
adopted  for  the  protection  of  the  property.  They  deposited 
it  in  a  box  with  the  bankers,  in  trust  for  all  the  three  trus- 
tees.    It  was  property  payable  to  bearer,  and  which  passed 
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by  delivery ;  and  with  regard  to  property  of  that  description 
(whether  it  be  a  plate  chesty  or  whatever  it  may  be),  I  know 
of  no  better  course  to  take  for  protecting  it  than  to  deposit 
it  at  your  bankers.  It  must  be  deposited  somewhere.  It 
cannot  be  in  three  houses  at  once. 

The  only  other  course  which  suggested  itself  to  me  was  to 
deposit  it  in  a  box  with  three  locks,  opened  by  three  different 
keys,  one  to  be  kept  by  each  of  the  three  trustees  ;  so  that 
the  box  could  not  be  opened  without  the  permissicMi  of  all  the 
trustees.  But  where  the  interest  of  property  is  payable 
upon  coupons,  and  twice  a  year,  and  the  box  must  be 
opened  twice  a  year  for  the  purpose  of  obtaining  access  to 
the  coupons^  it  is  too  much  to  say  that  a  man  of  ordinary 
prudence  in  the  management  of  his  affairs  would  think  it 
necessary,  for  the  protection  of  the  property,  to  adopt  a 
course  of  that  kmd — knowing,  as  he  would,  that  it  would  be 
the  bankers'  duty  to  see  that  the  coupons  only  were  taken 
out  of  the  box  on  each  occasion,  and  that  neither  the  box 
itself  nor  the  securities  were  removed. 

Here  the  box  stood  at  the  bankers  upon  trust  for  all  the 
three  trustees.  They  held  it  expressly  upon  the  terms  of 
the  letter  of  February,  1850,  requesting  them  to  hold  it 
upon  trust  for  all  the  three  trustees.  They  ought  not  to 
have  parted  with  it,  or  allowed  more  than  the  coupons  to 
be  taken  out,  without  the  authority  of  all  the  three  trustees. 
Upon  the  former  occasion,  when  the  bonds  were  required 
for  the  purpose  of  conversion,  they  objected,  very  properly, 
to  part  with  the  box  to  one  of  the  trustees,  without  a  writ- 
ten authority  from  the  other  two,  although  eventually  they 
were  satisfied  with  an  authority  signed  only  by  one.  But 
afterwards,  unfortunately,  they  neglected  even  that  precau- 
tion. Without  any  authority  from  OuedaUa,  without  any 
authority  from  Mrs.  Brandon — for  her  letter  of  the  29th 
January,  1852,  had  merely  authorised  them  to  part  with 
the  box  for  the  purpose  of  the  conversion,  which  was  already 
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effected — ^without  any  authority  from  Mr.  LiTido,  they 
handed  over  the  box  to  ElUs  ;  and  when  EIMa  returned  it  to 
them,  it  w^  empty. 

It  is  true,  that  while  the  box  was  with  the  bankers,  Mr. 
Lindo  had  given  EUis  the  key  ;  but  I  see  no  irregularity 
in  EUis  being  left  in  possession  of  the  key,  so  long  as  the 
box  was  deposited  safe  at  the  bankers.  The  key  must  have 
been  entrusted  to  some  person,  in  order  to  get  access  half- 
yearly  to  the  coupons ;  and  to  no  person  could  it  be  en- 
trusted for  that  purpose  vdth  greater  propriety  than  to  one 
of  the  trustee& 

Upon  what  authority  the  bankers,  who,  imder  the  letter 
of  the  19th  of  January,  1862,  had  no  power  to  deliver  the 
box  to  EUiSf  except  for  the  limited  purpose  of  converting 
the  bonds,  took  upon  themselves  to  hand  over  the  box  a 
second  time  to  Ellis,  after  that  purpose  had  been  accom* 
plished,  I  cannot  understand.  But,  for  the  loss  occasioned 
by  their  doing  so,  I  cannot  hold  the  co-trustees  responsible* 
I  can  hold  them  responsible  for  not  seeing  that  the  £7fi50, 
which  it  was  their  duty  to  see  returned  in  the  box  and 
placed  in  their  joint  custody,  was  so  returned  and  placed  in 
their  joint  custody  ;  but  as  regards  the  rest  of  the  bonds, 
which  were  returned  in  the  box  and  placed  in  their  joint 
custody,  I  think  they  have  done  no  act  to  withdraw  them 
from  that  joint  custody,  or  by  which  they  could  reasonably 
suppose  they  might  be  so  withdrawn  from  their  joint 
custody  by  the  act  of  their  co-trustee. 

It  seems  to  me,  upon  the  commonest  principles  which 
regulate  the  liabilities  of  trustees,  that  the  Defendants 
OuedaXla  and  Mrs.  Brandon  must  be  fixed  with  liability 
with  regard  to  the  £7,650  Stock  ;  and  upon  equally  clear 
principles,  that  they  must  not  be  fixed  with  liability  for  the 
rest  of  the  securities  in  question. 
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£ityour  of  the  Flamti£EB'  oontention^  that  if  the  co-tnistees 
had  made  the  inquiry  which  I  hold  they  ought  to  have 
made  after  the  return  of  the  box  in  1852,  they  would  have 
discovered  the  first  delinquency  on  the  part  of  EUis  ;  and 
had  they  discovered  the  first  delinquency,  the  second 
would  never  have  occurred  That  is  true,  but  the  only  way 
in  which  the  omission  of  the  co-trustees  to  make  that 
inquiry  enabled  Mlis  to  commit  the  second  delinquency 
was  by  enabling  him  first  to  impose  upon  the  bankers^  and 
induce  the  bankers  to  allow  him  to  have  possession  of  the 
box.  And  I  am  not  aware  that  any  Court  has  ever  gone 
so  feir  as  to  fix  trustees  with  liability  for  the  losses  occa- 
sioned by  the  subsequent  delinquencies  of  a  fraudulent 
co-trustee,  where  those  subsequent  delinquencies  have  only 
been  rendered  possible  by  a  process  so  circuitous. 

With  regard  to  costs,  I  do  not  think  this  is  a  case  for 
splitting  the  costs,  since  they  have  not  been  increased  by 
the  evidence  as  to  the  bulk  of  the  securities.  The  trustees 
therefore  must  pay  the  costs  of  the  suit ;  but  I  shall  direct 
the  Taxing  Master  to  have  regard  to  the  prolixity  of  the 
affidavits  on  the  part  of  the  Flaintifib,  in  which  I  observe 
the  most  improper  course  has  been  adopted  of  setting  out 
instruments  verbatim. 

I  have,  therefore^  drawn  up  the  Minutes  in  this  form  :— 


MmuU  of 
Decree. 


Dbclabb  that  the  Defendants  OuedaUoy  EUiSj  and  Jesse  Brandon 
are  jomtly  and  severally  liable  to  make  good  the  amount  in  value  of 
the  sum  of  £7,650  Spanish  Deferred  3/.  per  cent.  Stock,  which  was 
withdrawn  from  the  trust  funds  in  the  pleadings  mentioned  by  the 
said  JEUis  and  sold,  and  the  proceeds  applied  to  his  own  use  on  the 
day  of  February,  1852. 

But  that  the  Defendants  OuedaBa  and  Jesse  Brandon  are  not 
liable  to  make  good  the  value  of  the  remaining  sum  of  £20,697  :  10 : 0 
3/.  per  cent.  Deferred  Stock,  or  the  sum  of  £6,417  :  10  :  0  Spanish 
Passive  Stock,  which  were  respectively  afterwards  withdrawn  from 
the  custody  of  Sir  Samuel  Scott  ^  Co.,  the  bankers  of  the  said  Defen- 
dants OuedaUa,  EUis,  and  Jesse  Brandon^  without  the  privity  or 
concurrence  of  the  said  Defendants  GuedaUa  and  Jesse  Brandon. 
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Dbclakb  that  the  said  EUU  is  liable  to  make  good  the  yalne  of  such 
lastly-mentioned  sums  of  £20,697 :  10  :  0  Spanish  Deferred  3/.  per 
cent.  Stock,  and  £6,417  :  10 :  0  Spanish  Passive  Stock,  as  from  the  same 
day  in  Febroary,  1852,  when  he  removed  the  same  from  the  custody 
of  the  said  bankers ;  and  also  that,  as  between  him  and  his  co- trustees^ 
he  .is  liable  to  answer  for  so  much  of  the  value  of  the  said  sum  of 
£7,650  Spanish  Deferred  3/.  per  cent.  Stock  as  they  may  respectively 
make  good. 

AacEBTAiN  the  value  of  the  lastly-mentioned  sum  of  £7,650 
Spanish  ^Deferred  SZ.  per  cent.  Stock  on  the  day  of  February, 
1852,  and  what  amount  of  3/.  per  cent.  Consolidated  Bank  Annuities 
oould  have  been  purchased  therewith  on  the  same  day  of  February, 
1852,  and  what  amount  of  dividends  would  have  accrued  due  on  such 
3/.  per  cent.  Consolidated  Bank  Annuities  since  the  day  of 
February,  1856,  up  to  which  time  sums  equal  to  the  dividends  of 
such  lastly-mentioned  Spanish  Deferred  3/.  per  centos,  were  paid  to 
the  parties  interested  in  the  said  trust  Amds. 

A  XiiKs  direction  (if  required),  as  to  the  Defendant  JERis's  delin- 
quencies, the  amount  of  stock,  and  the  dividends  thereon. 

Lbt  the  Defendants  OuedaUa^  JEUis,  and  Jesse  Brandon,  within 
a  month  from  the  date  of  the  certificate,  transfer  and  pay  into  Court, 
to  the  credit  of  the  cause,  the  amount  of  stock  and  dividends  re- 
spectively, to  be  certified  by  the  Chief  Clerk  in  pursuance  of  the  above 
inquiries. 

Dkfendahts  Guedallaj  EUis,  and  Jesse  Brandon,  to  pay  the  costs 
of  the  suit,  subject  as  above. 
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».  ."**■  n  LOWNDES  V,  THE  GARNETT  &  MOSELEY  GOLD 
murr^^  Plea       MINING  COMPANY  OF  AMERICA  (Limited). 

— 37<&  Order     * 
of  Awg.  IS41.    m 

NotwithBtand-  J-  HE  bill  was  filed  by  William  Lowndes,  claiming  to  be 
OrfOT^of^.  a  creditor  of  the  Defendants  TTie  Oamett  <b  Mosdey  Gold 
iMi,  a  Defend*  Mining  Company  of  America  (limited),  as  Plaintiff, 
bertytopieadto  against  the  company,  and  Peter  Henry  Boohe,  Loftua 
and^to de-  Lee  PemJ>erton,  and  Charles  Phelps,  who  had  been  ap- 
wbole'b^  pointed  liquidators  for  the  voluntary  winding-up  of  the 
Juriedietum—  affiurs  of  the  company,  as  Defendants. 

Joint  Stock 

^9^ 20 Vict,  The  bill  stated  that  the  company  was  established  for  the 
^tl'vidLc^it  P^T^^^"^  ^^  working  mines  in  ilmmca,  under  a  deed  of 
«^9— 21  4r  22  settlement  dated  1853,  registered  in  accordance  with  the 

Vict,   c,  60* —  ,  »       o 

Limited  Com-  7  &  8  Vict  c.  110,  in  January,  1854 ;  was  duly  registered  in 

torySi^tn^^  England  as  a  company  with  limited  liability,  under  the 

Zfl^lt^i^   Joint  Stock  Companies  Act  1856,  in  September,  1856 ;  and 

Jmrisdictumfor  had  always  had  its  principal  place  for  carrying  on  business 

Aseeta— Court    in  LoudoTL 
of  Bankruptcy 

"a ©reditorof      "^^^  ^^^  *^®°  stated,  that,  in  the  years  1854!  and  1855, 

a  limited  com-  the  Plaintiff,  who  was  a  shareholder  in  the  company,  had 

pany,  m  conne 

of  being  wound  accepted,  for  the  accommodation  of  the  company,  four  bills 

^yfiJe^hUbUl  0^  exchange,  upon  which  he  had  paid  in  1855  and   1856 

ha^^hiiTdldm  *^®  foUowing  sums  £1,24-7  :  14  :  0,  £1,000,  £601  :  17  :  9, 

declared  valid,  and  <£4jOO  ;  the  whole  of  which,  with  interest  at  H.  per  cent.* 

the  Yolantary    was  still  due  and  owing  to  him  from  the  company  ;  and  that 

from  w'^nding  *^®  Company  had,  by  a  minute  of  the  4th  of  June,  1859, 

theasseuofthe  and  oMierwise,  within  six  years  of  the  filing:  of  the  bill. 

company  in  ^       '*  o  t 

paying  other      acknowledged  and  promised  to  pay  the  said  debts, 
debts  of  the 
same  dcflree 

Plea  to  such       ^^^  ^^^  *'^^^  Stated,  that,  on  the  23rd  of  November,  1860, 
a  bill,  that  by    at  an  extraordinary  general  meeting  of  the  company,  it  was 

CompaniesActs, 

1856,  I857,and  1858,  the  cognizance  of  the  matters  in  question  belongs  to  the  Court  of  Bank- 
ruptcy, overruled  with  costs. 
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resolved  that  the  company  should  be  wound-up  voluntarily ; 
and  that  at  a  like  meeting  in  January,  J  861,  the  said 
resolution  requiring  the  company  to  be  wound-up  volun- 
tarily was  duly  confirmed;  and  the  Defendants  Ro6ke> 
Pemherton,  and  Phelps,  were  appointed  liquidators  for  the 
purpose  of  winding-up  the  affairs  of  the  company,  and  had 
ever  since  continued  in  such  office. 

The  bill  then  contained  the  following  charge  : — ''  The  said 
liquidators  have  in  their  custody  property  and  effects  of  the 
said  company  to  a  large  amount,  and  have  partly  wound-up 
and  are  proceeding  to  complete  the  winding-up  of  the  affairs 
of  the  said  company,  excluding  the  said  debts  and  interest 
due  the  Plaintiff,  and  in  preference  thereto  have  paid  and 
continue  to  pay  other  debts  of  the  said  company  of  the 
same  degree.  The  Defendants  threaten  and  intend  to  com- 
plete such  winding-up,  and  to  apply  all  the  assets  of  the 
said  company  in  payment  of  such  other,  debts,  without 
paying  the  said  debts  and  interest  due  to  the  Plaintiff  or 
any  part  thereof,  unless  restrained  by  the  injunction  of  this 
Honourable  Court  The  assets  of  the  said  company,  in- 
cluding the  sums  payable  by  its  contributories,  are  not 
sufficient  to  pay  all  its  debts  and  liabilities^  but  are  sufficient 
to  pay  a  large  part  thereof/' 

The  bill  stated  that  the  Defendants  refused  to  pay  the 
debts  and  interest  due  to  the  Plaintiff,  upon  the  ground 
that  they  considered  his  claim  barred  by  the  statutes  of 
limitation. 

The  bill  prayed — (1)  That  it  might  be  declared  that  the 
said  debts  of  jei,247  :  14  :  0,  £1000,  <£>601  :  17  :  9,  and 
£400,  with  interest  at  52.  per  cent,  from  the  respective  times 
of  payment  by  the  Plaintiff,  were  valid  and  subsisting  debts 
of  the  company  to  the  Plaintiff  (2)  That  the  Defendants 
might  be  restrained  from  paying,  in  preference  to  the  said 
debts  due  to  the  Plaintiff,  any  other  debts  of  the  company 
of  the  same  degree,  and  from  completing  such  winding-up 
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without  paying  or  providing  for  the  said  debts  due  to  the 
Plaintiflf.  (3)  That,  if  necessary,  such  voluntary  winding-up 
might  be  continued,  subject  to  the  directions  of  the  Court. 
And  (4)  That  all  directions,  accounts,  and  inquiries,  necessary 
and  proper  for  effectuating  the  purposes  of  the  suit,  might  be 
given,  taken,  and  made. 

The  Defendants  put  in  a  demurrer  and  plea,  by  which, 
after  demurring  generally  to  the  bill  for  want  of  equity, 
they  proceeded  to  plead  as  follows : — *'  And  these  Defen- 
dants, not  waiving  their  said  demurrer  but  wholly  reljring 
thereon,  do  plead  to  the  said  bill,  and  for  plea  say,  that  it 
appears  by  the  complainant's  own  showing,  and  is  the  fact, 
that  The  Oamett  &  Mosdey  Odd  Minmg  Company  of 
America  (limited),  was  established  for  the  purpose  of 
working  mines  in  America,  and  was  duly  registered  in 
England  as  a  company  with  limited  liability,  under  the 
Joint  Stock  Companies  Act  1856  ;  and  that  the  said  com- 
pany has  always  had  its  principal  place  for  carrying  on  busi- 
ness in  London.  And  these  Defendants  are  advised,  that  by 
the  Joint  Stock  Companies  Act  1856,  the  Joint  Stock  Com- 
panies Act  1857,  and  the  Joint  Stock  Companies  Act  1858, 
the  cognizance  of  the  matters  in  question  in  this  suit  doth 
properly  belong  to  the  Court  of  Bankruptcy  acting  in 
London,  and  that  the  same  ought  to  be  tried  and  deter- 
mined in  that  Courts  and  ought  not  to  be  brought  into 
question  in  this  Court. 

The  demurrer  and  plea  now  coming  on  to  be  ai^ed,  Mr. 
Homersham  Cox,  for  the  Plaintiff,  took  a  preliminary  ob- 
jection, that  the  Court  could  not  hear  the  case  upon  de- 
murrer and  plea,  inasmuch  as  the  plea  to  the  jurisdiction 
overruled  the  demurrer  to  tlie  whole  bill 


Argument  on 

Demurrer  and 

PUa, 


Mr.  John  Pearson  for  the  Defendants,  in  support  of  the 
demurrer  and  plea: — 
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Under  the  37th  Order  of  August,  1841  (Consol.  Ord. 
ziv.  9),  it  is  competent  to  demur  and  plead  at  the  same 
time  to  the  whole  bill.  The  Order  provides  that  no  demur- 
rer or  plea  shall  be  held  bad  and  overruled  only  because 
the  answer  of  the  Defendant  extends  to  some  part  of  the 
same  matter  as  is  covered  by  such  demurrer  or  plea.  Wyl- 
lie  V.  Ellice  (a)  decides  that  an  answer  to  an  original  bill, 
though  it  covers  all  the  material  allegations  of  the  bill  as 
amended,  does  not  overrule  a  demurrer  to  the  amended  bill, 
as  it  would  have  done  before  the  37th  Order.  This  will 
equally  apply  to  the  case  of  a  plea  and  demurrer  covering 
the  whole  bilL 
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The  Vice-Chancellor  referred  to  AUorney-OeneraZ  v. 
Cooper  (5). 

Mr.  Pearson. — In  that  case  the  bill  was  amended,  and  a 
demurrer  put  in  which  might  have  been  put  in  to  the  original 
bill,  and  the  Vice-Chancellor  says,  that  in  WyUie  v.  Ellice 
he  thought  that,  since  the  37th  Order,  the  mere  fact  of  an- 
swering part  of  a  bill  which  was  covered  by  the  demurrer, 
was  not  a  ground  for  overruling  the  demurrer.  Skey  v. 
Garlike  (c)  and  other  cases  of  that  class  only  decide  that 
you  can't  take  advantage  of  the  Order  to  get  further  time 
than  you  would  otherwise  have  had,  and  we  are  not  at- 
tempting to  gain  time ;  the  Plaintiff,  in  fact,  being  benefited 
by  the  form  of  pleading,  because,  if  the  plea  is  bad  in  sub- 
stance, the  objection  which  could  have  been  taken  after  a 
demurrer  is  now  taken  at  an  earlier  staga  That  time  was 
the  question  in  that  case  is  evident,  from  the  reference  to 
the  16th  Order  of  May,  1845.  In  Esdaile  v.  Molyneux  (d) 
again  the  plea  was  clearly  bad,  independently  of  the  ques- 
tion on  the  37th  Order,  and  that  case  is  no  obstacle  to  my 
contention. 

[He  also  cited  Jones  v.  Strafford  (e).] 

(a)  6  Hare,  505.        (b)  8  Hare,  166.        (c)  De  G.  &  Sm.  396. 
(d)  10  Jur.  852.         (e)  3  P.  Wms.  78. 
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Mr.  Pearson  offered  to  strike  out  the  plea,  and  argue 
the  demurrer  alone. 

Mr.  Cox  declined  to  consent  to  this. 


Vice-Chancellor  Sir  W.  Page  Wood. — All  that  I  can 
do  is  to  overrule  the  demurrer,  reserving  the  costs.  The  37th 
Order,  of  August,  1841,  directs  that  no  demurrer  shall  be 
held  bad  only  because  the  answer  extends  to  some  part  of 
the  same  matter.  I  think  it  clear,  that  it  was  never  in- 
tended to  sanction  a  demurrer  to  the  whole  bill  and  a  plea 
to  the  whole  at  the  same  tima  The  Order  does  not  touch 
this  case.  Here  it  is  not  a  question  of  some  part  of  the 
same  ground  being  covered  by  two  defences,  but  each  de- 
fence goes  to  the  whole  bill.  The  authorities  cited  have  no 
bearing  on  such  a  case  as  this,  because  the  judgment  in  Wyllie 
V.  EUice,  which  was  chiefly  relied  on,  is  explained  in  the  sub- 
sequent case  of  Attorney-  General  v.  Cooper,  to  have  turned 
upon  the  fSoiCt,  that  the  amended  bill  was  totally  different 
from  the  original  bill  as  regards  the  parties  to  the  suit  On 
that  ground  the  demurrer  was  filed,  and  then  the  technical 
objection  was  raised,  that  the  answer  to  the  original  bill 
ovemded  the  demurrer  to  the  amended  bill ;  and  upon  that 
the  Court  held,  in  effect,  that  the  bill  was  not  the  same  bill 
as  that  which  had  been  answered,  and  therefore  that  the  De- 
fendant was  entitled  to  demur  to  it,  although  he  had  answered 
part,  but  part  only,  of  the  bill  as  amended.  This  is  the  result 
of  the  case  as  explained  by  Attorney-Oeneral  v.  Cooper. 
Eadaile  v.  Molyneux  raised  a  similar  question,  and  there 
the  decision  did  not  turn  upon  time,  as  in  Skey  v.  Oarlike. 
It  was  a  mere  plea  to  the  whole  bill,  on  which  the  Vice- 
Chancellor  observed,  that  the  plea  was  not  a  negation  or  a 
displacement  of  facts  introduced  by  the  amendment ;  that  it 
was  not  a  plea  of  any  matter  alleged  to  have  happened  or  to 
have  come  to  the  Defendant's  knowledge  since  Hhe  originid 
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bill  filed.    This  clearly  implies,  that  if  the  plea  had  been  of 
that  description,  the  Order  might  have  applied.    But  the 
Vice-chancellor  goes  on  to  say,  that  it  was  a  plea  of  matter 
which,  if  pleadable,  was  pleadable  in  bar  originally  to  the 
whole  of  the  bill    Therefore  the  V  ice-Chancellor  consi- 
dered that  the  Order  did  not  afiFect  the  case.     Here  I 
cannot  hold  the  Order,  which  allows  a  demurrer  to  stand 
though  part  of  the  matters  covered  by  it  are  answered,  to 
be  applicable  to  the  case  of  a  demurrer  and  plea  both  going 
to  the  whole  bill,  because,  after  a  demurrer  was  overruled, 
the  plea  would  remain  as  a  second  dilatory,  and  the  Plain- 
tiff would  not  get  his  answer  on  the  demurrer  being  over- 
ruled, as  he  ought  to  do.    The  demurrer,  therefore,  must  be 
overruled.     Under  the  circumstances  of  this  case,  however, 
I  must  reserve  the  costs. 
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Demurrer  overruled.    Costs  reserved. 


The  cause  now  came  on  to  be  argued  upon  the  sufR-      FeK  wtk, 
ciency  of  the  plea. 


Mr.  John  Pearson  for  the  Defendants : — 

The  plea  must  be  allowed.  This  is,  in  effect,  a  bill  to 
wind  up  a  limited  company  registered  in  England ;  and 
by  the  Joint  Stock  Companies  Acts,  the  jurisdiction  to 
wind  up  such  a  company  is  in  the  Court  of  Bankruptcy, 
and  not  in  the  Court  of  Chancery. 

The  Vice-Chancellor. — The  second  paragraph  of  the 
prayer  is  for  an  injunction  to  restrain  the  voluntary  liqui- 
dators from  paying,  in  preference  to  the  debts  due  to  the 
Plaintiff,  any  other  debts  of  the  company  of  the  same 
degree.  I  do  not  know  what  has  taken  away  the  jurisdic- 
tion of  the  Court  upon  bill  filed — not,  observe,  upon  peti- 

VOL.  IL  U 
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tion— ^to  grant  such  relief.     And  if  any  portion  of  the 
relief  prayed  can  be  granted,  the  plea  must  be  overruled. 

Mr.  Pearson, — Substantially  this  is  a  bill  to  wind  up 
the  company.  And  as  regards  the  injunction  sought  by  the 
Second  paragraph  of  the  prayer,  that  relief  could  be  ob- 
tained as  well  in  Bankruptcy  as  in  Chancery. 

The  third  paragraph  of  the  prayer,  "  that^  if  necessary, 
the  voluntary  winding  up  may  be  continued,  subject  to  the 
direction  of  the  Court,''  is  obviously  intended  to  bring  the 
case  within  the  jurisdiction  given  by  the  19th  section  of 
the  Joint  Stock  Companies  Act,  1867  (a),  and  under  the 
mistaken  impression,  that  in  that  section  the  expression 
"  the  Court "  means  the  Court  of  Chancery  :  whereas,  it  is 
clear  from  the  60th  section  of  the  Act  of  1856  (6),  which 
is  to  be  construed  as  one  Act  with  the  Act  of  1857  (c), 
that  the  expression  '^  the  Court "  means  the  Court  of  Bank- 
ruptcy ;  the  60th  section  enacting  that  the  expression  "  the 
Court ''  shall  mean,  in  the  case  of  a  limited  company  regis- 
tered in  Eiifflcmd,  and  which  is  not  engaged  in  working  any 
mine  within  and  subject  to  the  jurisdiction  of  the  Stan- 
naries, ''  the  Court  of  Bankruptcy  having  jurisdiction  in  the 
place  in  which  the  roistered  office  of  the  company  is 
situated'' 


(a)  The  19th  section  of  this 
Act  (20  &  21  Vict.  cap.  14)  is 
as  follows : — "  Where  a  company 
is  in  coarse  of  being  wound  up 
voluntarily,  and  proceedings  are 
taken  for  the  purpose  of  having 
the  same  wound  up  by  the  Court, 
the  Court  may,  if  it  thinks  fit, 
notwithstanding  that  it  makes  an 
order  directing  the  company  to 
be  wound  up  by  the  Court,  pro- 
vide in  such  order  or  in  any 
other  order  for  the  adoption  of 
all  or  any  of  the  proceedings 
taken  in  the  course  of  the  volun- 


tary winding  up.  It  may  also, 
instead  of  making  an  order  that 
the  company  should  be  altoge- 
ther wound  up  by  the  Court, 
direct  that  the  voluntary  wind- 
ing up  should  continue,  but  sub- 
ject to  such  supervision  of  the 
Court,  and  with  such  liberty  for 
creditors,  contributories,  or  others 
to  apply  to  the  Court,  and  gene- 
rally upon  such  terms  and  sub- 
ject to  such  conditions  as  the 
Court  thinks  just** 

(b)  19  &  20  Vict  c  47. 

(e)  See20&2lVict.e.l4,s.2. 
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The  Plaintifif 's  claim  is  a  purely  legal  demand ;  there 
may  be  an  indefinite  number  of  like  demands ;  and  if  this 
bill  lies»  as  many  more  may  be  filed  to-morrow  as  there 
are  creditors  of  the  company. 

Under  the  14th  section  of  the  Act  of  1858  (a),  the 
Plaintiff  might  have  obtained,  a  decision  from  the  Court  of 
Bankruptcy  upon  all  the  questions  involved  in  his  claim^ 
that  section  providing^  that^  where  a  company  is  being 
wound  up  voluntarily,  the  liquidators  may  apply  to  the 
Court  (meanings  as  before,  the  Court  of  Bankruptcy),  by 
petition,  motion,  or  the  presentation  of  a  special  case,  or 
in  such  other  manner  as  the  Court  may  direct,  to  determine 
any  question  arising  in  the  matter  of  such  winding  up. 

Mr.  Homersha/m  Cox,  for  the  Plaintiff,  was  not  called 
upon. 
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Vicb-Chancellor  Sib  W.  Page  Wood  : — 

It  is  clear  to  me  that  this  plea  cannot  be  sustained. 

It  was  argued  that  the  Plaintiff  might  have  taken  pro- 
'  ceedings  in  bankruptcy,  and  might  have  obtained  from  the 
Court  of  Bankruptcy  all  the  relief  he  can  obtain  by  this 
bilL  But  the  question  I  am  called  upon  to  decide  is,  whe- 
ther, in  order  to  obtain  that  relief,  he  is  compelled  to  take 
proceedings  in  bankruptcy.  The  question  is  not  whether 
the  Court  of  Chancery  is  to  open  its  doors,  but  whether  it 
is  to  shut  them — not  whether  it  is  to  assume  jurisdiction ; 
but  whether  it  is  deprived  of  jurisdiction  by  the  mere  cir- 
cumstance of  the  company  being  in  course  of  being  wound 
up  voluntarily. 

By  confirming  the  resolution  that  their  affairs  should  be 
wound  up  voluntarily,  the  company  have  shown  that  they 
have  no  wish  to  be  wound  up  under  an  order  of  the    Cou 

(a)  21  &  22  Vict.  c.  60. 
U  2 
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of  Bankruptcy.  The  Plaintiff  has  no  wish  to  compel  them 
to  adopt  that  course.  But  he  does  wish  his  claim  against 
the  company  to  be  adjudicated  upon  ;  and  that,  pending  the 
decision  upon  the  validity  of  his  claim,  the  voluntary 
liquidators  may  not  be  allowed  to  expend  the  assets  of  the 
company  in  paying  other  debts  of  the  same  degree  in 
preference  to  his  claim.  He  states  by  his  bill,  and  the  plea 
does  not  deny,  that  the  Defendants  threaten  and  intend  to 
take  that  course.  And  it  is  impossible  to  doubt,  that  if 
they  do  so,  the  Plaintiff,  in  the  event  of  his  claim  proving 
valid  and  subsisting,  will  be  greatly  injured.  And  the 
question  I  have  to  determine  is,  whether  the  Plaintiff  is  to 
be  deprived  of  relief  in  this  Court,  merely  because  there 
may  be — it  is  not  averred  that  there  are — an  indefinite 
number  of  similar  claims  which  other  creditors  may  bring 
against  the  company. 

Without  determining  the  question  which  was  raised 
upon  the  construction  of  the  expression  *'  the  Court,"  in 
the  19th  section  of  the  Act  of  1857  (a),  it  is  suflScient  for 
me  to  say  that  I  find  nothing  in  that  section,  or  in  any 
other  section  of  the  Acts  in  question,  which  requires  me 
to  hold  that  the  mere  circumstance  of  a  limited  company 
having  preferred  a  voluntary  to  a  compulsory  process  of 
winding  up  their  affairs,  is  suflScient  to  compel  a  creditor 
who  seeks  adjudication  upon  the  validity  of  his  claim,  and 
asks  the  interference  of  this  Court  to  protect  the  assets  of 
the  company  until  such  adjudication  has  been  obtained,  to 
have  recourse  to  the  Court  of  Bankruptcy  for  the  purpose 
of  obtaining  that  relie£ 

The  plea,  therefore,  will  be  overruled,  and  upon  the  usual 
terms  as  to  costs. 


Mtnufe  of  Pi-EA  overruled— Costs  of  demurrer  and  plea  to  be  paid  by  De- 

^'^'•-  fendantfl. 


(a)  20  &  21  Vict.  c.  14. 
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THOMPSON  V.  WATTS.  MarA\th,\2th. 

X  HIS  suit  was  instituted  by  Mary  Thompson,  the  widow  seuiZ^— 

of  Edward  Thompson,  deceased,  against  John  Watts  and  ^g^^^'^^J 

Anne,  his  wife,  and  George  Corser  and  Amy,  his  wife  (the  TTi/e— Prori- 

said  Anne  and  ilm^  being  the  only  children,  and  also  the  Dower  or 

sole  legal  personal  representatives  of  the  deceased),  for  the  ^^f  Distri- 

purpose  of  obtaining  the  judgment  of  the  Court  upon  the  j^^*^*?^^,, 

following  question,  viz.,  Whether,  in  addition  to  the  pro-  under,  whether 

vision  made  for  her  by  the  settlement  executed  in  contem-»  ^j^^  ^^^ 

plation  of  her  marriage  with  the  said  Edward  Thompson,  "thirds"  is  not 

__-,._„  .  ,    1  ,  .        •,  ,•,,..     confined  to  real 

the  Flaintin  was  entitled,  as  his  widow,  to  one-third  distri-  estate,  bat  is  a 
butivc  share  of  the  clear  residue  of  his  personal  estate  and  f^n^^oh  mly 

effects.  8ignily,  accord- 

ing  to  the  con- 
text and  scope 

It  appeared  that,  at  the  date  of  the  settlement  m  ques-  of  the  insbm- 
tion,  Edward  Thompson  was  a  widower  with  two  children,  "Jest  of  a^" 
the  Defendants  Anne  Watts  and  Amy  Corser.  propeTtJ^  ^^ 

whether  per- 

The  indenture  of  settlement  was  made  the  31st  of  sonai  or  real,  of 

hfir  deceflsed 

July,   1860,  between    the  Plaintiff,   then   Mary   Weale,  hushand. 
spinster,  of  the  first  part,  Edward   Thompson,  of  the  .  in  constru- 

ing  astipulation 

second  part,  and  Charles  Dolhen  and  John  Watts,  of  the  in  a  marriage 
third  part;  and  thereby,  after  reciting  the  intended  mar-  JheprovUbn* 
riage,  and  that  the  Plaintiff  was  entitled  to  a  Government  r^®rj^^^n?^\d 
annuity  of  £b9  :  8  :  6  for  her  own  life,  and  also  six  original  wife  is  "in  lieu 
and  six  new  shares  in  the  Birmingham  &  Staffordshire  thirds,"  the 
Gas  Company,  and  0^1035  or  thereabouts  stock,  shares,  (j^JJJ  X)  ^t1" 
or  debentures  in  the  London  &  North-Western  Railway  findoutof 

^    which  the  pro- 

Company,  fifteen  shares  in  the  Leamington  Priors  Ghis  vision  was 
Light  &  Coke  Company,  household  goods,  and  furniture  ™*  ^*     ^  ^ 
and  other  effects;  and  that  upon  the  treaty  for  the  mar-  fore,hvantenap- 
riage  it  was  agreed  and  intended  that  all  the  property  of  the  provision  ' 
the  Plaintiff  (except  the  said  annuity  and  her  linen,  jewel-  fo^i^^'^i  ™*nded 

wife  was  partly 
charged  on  personalty  of  the  intended  hashand,  who  had  children  hy  a  fbrmer  marriage — 
ndd,  on  his  dying  intestate,  that  the  claim  r  f  his  widow  to  a  distributive  share  in  his  personal 
estate  was  barred  by  a  stipalation  in  the  uUove  words. 
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leiy,  and  trinkets,  which  were  to  remain  her  separate  pro- 
perty,   to    be  at  her   absolute   disposal  notwithstanding 
coverture,)    should     become    the    property    of    Edvmrd 
Thompson,  on  his   covenanting  and   agreeing,   as  there- 
inafter mentioned,   to  pay  the  PlaintiflF,   her  appointees, 
executors,  administrators,  or  assigns  the  sum  of  ,£^2,000 
within  six  months  after  his  decease,  and  also  securing  to 
the  Plaintiff  the  sum  of  ,£^240  :  11  :  6  per  annum  during 
her  life^  and  charging  the  same  upon  an  estate  belonging 
to  him,  situate  at  Long  Buckby,  in  the  county  of  North- 
ampton,  and  upon  400  shares  which  he  then  held  and 
was  entitled  to  in  the  Rock  Life  Assurance  Company, 
It  was  witnessed,  that,  in  contemplation  of  the  intended 
marriage    and  for  the   considerations   thereinbefore    and 
thereinafter  mentioned,  the  Plaintiff  assigned  to  Dolben 
and  Watts  the  said  Government  annuity  of  £Sd  :  8  :  6, 
payable  to  the  Plaintiff  during  her  life,  and  the  certificate 
No.  S8,74I  respecting  the  same,  upon  the  trusts  therein* 
after  mentioned.     And  the  Plaintiff  thereby  assigned  to 
Edward  Thompson  her  said  stock,  shares,  and  debentures 
in  the  companies  thereinbefore  mentioned,  and  all  other 
the  personal  estate  and  effects  then  belonging  to  her  the 
Plaintiff  (save  and  except  as  therein  aforesaid),  and  which 
personal  estate   and   effects   thereby  assigned    amounted 
in    value    to   o£^2,500,    to    hold    the   same    to   Edward 
Thompson,    his    executors,   administrators,    and    assigna 
And  it  was   thereby  declared   that  Dolben  and    Watts 
should  stand  possessed  of  the  annuity  and  proceeds,  upon 
trust  to  pay  the  same   to  the  Plaintiff  and  her  assigns 
during  her  life  for  her  sole  and  separate  use.     And  by 
the  same  indenture    the    estate   and   premises  at  Long 
Buckby  were  conveyed  and  assured  by  Edward  Thomp- 
son to  Dolben  and  Watts,  their  heirs  and  assigns,  upon 
the    trusts   thereinafter  mentioned.     And   by  the   same 
indenture  Edward  Thompson  assigned  and   transferred 
to  Dolben  and   Watts  the  said  400  shares  in  the  Rock 
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Aesurcmoe  Company  upon  the  trusts  thereinafter  de- 
clared ;  and  Edward  Hiompaon  thereby  covenanted  with 
Dolben  and  Waita  that  his  heirs,  executors,  or  adminis- 
trators should,  within  six  months  after  his  decease,  pay  to 
the  Plaintiff,  her  appointees,  executors,  administrators^ 
and  assigns^  the  said  sum  of  «£2,000.  And  it  was 
thereby  declared,  that  Dolben  and  Watts  should  stand 
possessed  of  the  estate  and  premises  at  Long  Buckby 
and  the  shares  in  the  Rock  Aaaurcmce  Compway^  upon 
trust  to  raise  the  said  sum  of  ^^2,000  in  case  the  same 
should  not  be  paid  to  them  by  Edvxird  Thompson 
pursuant  io  the  covenant  thereinbefore  contained ;  and 
upon  receipt  thereof  to  pay  the  same  to  the  Plaintiff,  her 
appointees,  executors,  administrators,  and  assigns,  in  case 
she  should  survive  EdAJoa/rd  Thompson ;  but  in  case  she 
should  die  in  his  lifetime,  then  upon  trust  to  pay  the  said 
sum  of  ^,000  unto  such  person  as  the  Plaintiff,  whether 
ooverte  or  sole,  should  by  deed  or  will  appoint ;  and  in 
defisiult  of  appointment,  to  the  executors,  administrators, 
and  assigns  of  the  Plaintiff;  and  upon  further  trusty  that 
Dolben  and  Watts  should,  after  the  decease  of  Edward 
Thompson,  receive  the  rents  of  the  estate  and  premises 
at  LoTig  Buckby,  and  apply  the  same  in  or  towards 
payment  to  the  Plaintiff  and  her  assigns,  during  her  life, 
of  an  annuity  of  ^40  :  11  :  6 ;  and  upon  further  trust 
that  Dolben  and  Watts  should  stand  possessed  of  the 
remainder  of  the  money  to  arise  and  be  received  from 
the  shares  in  the  Rock  Assurance  Company,  or  so  much 
as  might  be  necessary  for  the  purpose,  and  invest  the  same 
at  interest  on  Government  or  other  good  and  approved 
security,  and  receive  the  dividends,  interest,  and  proceeds 
thereof,  and  pay  and  apply  the  same  in  paying  and  making 
up  to  the  Plaintiff  or  her  assigns  so  much  of  the  said  an- 
nuity of  ^240  :  11  :  6  as  the  rents,  issues,  and  profits  of 
the  estatjd  and  premises  at  Long  Buckby  should  be  insuffi- 
cient to  pay,  and  to  pay  the  residue  (if  any)  to  the  exe- 
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cutors,  administrators,  or  assigns  of  Ed/ward  Thompson  ; 
and  upon  trust,  from  and  after  the  decease  of  the  Plain- 
tiff, to  reconvey  and  reassign  the  said  lands,  shares, 
and  moneys^  or  so  much  and  such  part  thereof  as  might 
be  undisposed  of,  unto  Edward  Thompson,  his  heirs, 
executors,  administrators,  and  assigns.  And  after  other 
provisions,  immaterial  to  the  present  question^  the  inden- 
ture contained  a  clause  in  the  following  words  :  ''  and 
it  is  hereby  declared  and  agreed  that  the  provision  herein 
made  for  the  said  Mary  Weale  is  in  lieu  of  dower  or 
thirda" 

By  another  indenture,  also  bearing  date  the  31st  of 
July,  1860,  and  made  between  the  Plaintiff  of  the  one 
part,  and  Edward  Thompson  of  the  other  part,  certain 
hereditaments  belonging  to  the  Plaintiff,  of  the  net  annual 
value  (after  deducting  repairs,  expense  of  collection,  in- 
come  tax,  and  every  other  payment)  of  £100  or  there- 
abouts, were,  in  consideration  of  the  intended  marriage, 
conveyed  by  her  to  the  use  of  Edward  Thompson,  his 
heirs  and  assigns,  for  his  and  their  own  use. 

The  marriage  was  solemnized  on  the  1st  of  August, 
1860. 

Edward  Thompson  died  on  the  28th  of  December  fol- 
lowing, intestate,  leaving  his  widow  (the  Plaintiff)  and  the 
Defendants  Anne  Watts  and  Amy  Corser,  his  daughters 
by  his  first  wife,  his  only  children  and  next  of  kin,  hina 
surviving. 

On  the  12th  of  August,  1861,  letters  of  administration 
to  the  persona^  estate  and  effects  of  Edward  Thompson 
were  granted  to  Anne  Watts  and  Amy  Corser. 

The  intestate  left  personal  estate  and  effects  to  an 
amount  exceeding  «£^6,000,  over  and  above  what  was  re- 
quired for  bis  funeral  and  testamentary  expenses,  and  debts. 
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The  Plaintiff  prayed  by  her  bill  that  it  might  be  declared, 
that,  besides  and  in  addition  to  the  provisions  made  for  her 
by  the  indenture  of  settlement,  she  was  entitled,  as  the 
widow  of  Edxvard  Thompson^  to  one- third  share  of  the 
residue  of  his  personal  estate,  after  payment  of  his  debts, 
funeral  and  testamentary  expenses ;  and  that  the  sum  of 
£2,000^  provided  for  the  Plaintiff  by  the  said  indenture, 
was  not  to  be  taken  as  part  of  such  her  third  share. 


StatemaU. 


Mr.  W.  M.  Jamea,  Q.C.,  and  Mr.  Wickefoa,  now  moved 
for  a  decree  in  terms  of  the  prayer  of  the  bill] 

Both  upon  principle  and  authority  the  stipulation  in  the 
settlement,  that  the  provision  thereby  made  for  the  Plaintiff 
"  is  in  lieu  of  dower  or  thirds,"'  must  be  construed  as  re- 
ferring exclusively  to  real  estate.  It  cannot  refer  to  the 
distributive  share  of  the  Plaintiff  in  her  late  husband's  per- 
sonalty. 

Independently  of  authority,  the  Court  will  presume,  that, 
by  a  stipulation  like  the  present,  the  husband  intended  to 
bar  his  wife  of  some  rights,  which  after  marriage  he  would 
not  be  able  to  bar,  or  would  not  be  able  to  bar  so  easily. 
As  to  rights  which  he  could  bar  as  easily  after  marriage  by 
making  his  will,  as  he  could  bar  them  before  marriage  by  a 
settlement^  nothing  would  be  gained  by  stipulating  before 
marriage  that  they  should  be  barred.  The  Court,  therefore, 
will  not  presume  a  husband  to  have  meant  to  bar  such  rights, 
unless  he  has  used  apt  expressions  for  that  purpose. 

The  word  'Hhirds"  is  not  an  apt  expression  to  use, 
for  the  purpose  of  denoting  the  widow's  distributive  share 
in  the  personal  estate  of  her  late  husband.  Properly 
speaking,  it  is  restricted  to  real  estate.  It  is  a  term  more 
comprehensive  than  "dower,"  and  would  comprise  free- 
bench  and  the  widow's  interest  in  customary  lands.    The 
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origin  of  the  word  was  feudal;  And  "triens"  or  "tertia" 
was  the  feudal  term  for  dower  (a).  According  to  Fvnch, 
"  Dower  is  an  estate  whereby  the  woman  hath  the  thhrda 
in  severaltie  "  (b).  Having  come  down  from  early  times 
with  a  signification  restricted  to  real  estate,  prima  fade, 
the  word  *'  thirds''  must  be  presumed  to  be  so  restricted. 

Here,  so  far  from  there  being  circumstances  to  induce  the 
Court  to  extend  its  prim&  facie  meaning,  all  the  circum- 
stances have  a  contrary  tendency.  It  occurs  in  a  deed.  By 
that  deed,  and  the  instrument  of  even  date,  the  intended  wife 
makes  over  the  whole  of  her  property,  real  and  personal^  with 
the  exception  of  her  trinkets  and  of  a  few  other  specified 
articles^  to  her  husband  absolutely;  she  barsherself  of  dower, 
but  she  has  purchased  whatever  interest  in  his  personal  estate 
her  husband  may  not  have  thought  fit  to  alienate  from  her 
by  wilL  The  Court  will  not  make  this  a  harder  bciigain  for 
the  wife  than  the  words  require.  The  husband  having 
chosen  to  die  intestate,  the  Court  will  infer  it  to  have  been 
as  much  his  intention  that  his  widow  should  take  her  dis- 
tributive share,  as  if  he  had  expressly  bequeathed  it  to  her. 

The  Vice-Chancelloe. — ^The  expression  "the  widow's 
thirds,''  is  a  common  phrase  to  denote  her  share  under  the 
Statutes  of  Distribution. 

Mr.  James.— It  is  an  inapt  expression  for  that  purpose : 
the  widow's  share  under  the  statutes  is  not  necessarily  a 
third ;  it  may  be  more :  if  her  husband  leaves  no  child, 
her  share  under  the  statutes  is  a  moiety  and  not  a  third. 

Then  as  regards  the  authorities :  Colleton  v.  Oarih  (c) 
is  the  only  case  to  be  found  in  the  books,  where,  as  here,  the 
stipulation  in  question  makes  no  mention  of  either  real  or  per- 
sonal estate.  InDavUxiY.Davila^d),  Drucev.Deniaanie), 

(a)  1  Steph.  Com.  4th  ed.  p.  267.         (c)  6  Sim.  19. 

(b)  Finch's  "Discourse  on  Law,"  {d)  2  Vern.  724. 
p.  126.  (e)  6  Yes.  3S5. 
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and  Qwdy  v.  Owdy  (a),  the  words  "  real  and  "peraonal " 
estate  were  expressly  added,  which  compelled  the  Court  to 
hold,  that  the  word  **  thirds'"  was  used  in  a  sense  differing 
from  its  ordinary  signification.  CoUeton  v.  0(Mh  is  the 
only  case  in  point,  and  there  Vice-Chancellor  ShadweU 
held  it  clear,  that  the  word  **  thirds"  referred  exclusively  to 
the  husband's  lands ;  and  the  decree  declared  that  the 
widow  was  not  barred  of  her  disthbutive  share  in  the  per- 
sonally of  her  late  husband. 

Secondly,  we  contend  that  the  £2,000  covenanted  to  be 
paid  to  the  Plaintiff  or  her  appointees  upon  her  husband's 
death,  is  not  to  be  taken  in  part  satisfiftction  of  her  distribu- 
tive share. 

This  case  is  not  like  Qartshore  v.  ChaUe  (b),  for  here 
the  covenant  was  to  pay  the  £2,000  to  the  wife  or  her  ap- 
pointees, irrespective  of  the  question  whether  she  survived 
her  husband.  The  wife  might  have  appointed  the  fund  to 
a  stranger  the  day  after  her  marriage,  and  had  she  done  so 
the  covenant  in  question  could  not  have  deprived  her  of  her 
distributive  share. 

Mr.  Rolt,  Q.C.,  and  Mr.  Hobhovse,  fur  the  Defendants  : — 

First,  by  the  stipulation  in  question,  the  Plaintiff  is 
barred  of  her  distributive  share  in  the  personal  estate  of 
her  late  husband. 

**  The  word  *  thirds'  is  never  used  accurately :  It  is  a  sort 
of  expression,  in  common  parlance,  descriptive  of  the  in- 
terest upon  an  intestacy  :"  per  Lord  Eldon  in  Dmce  v. 
Denieon  (c).  True,  it  may  have  a  specific  and  more  re- 
stricted sense,  but  that  does  not  deprive  it  of  its  general 
signification. 

It  was  argued,  that  the  word  "  thirds''  cannot  mean  the 

(a)  8  01.  &  F.  743.  (b)  10  Ves.  1. 

(c)  6  Ves.  894. 
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widow's  share  under  the  Statutes  of  DistributioD,  because,  if 
there  be  no  child,  her  share  under  the  statutes  is  not  a  third 
but  a  moiety.  But  the  PlaintifiTs  counsel  admit  that  the  word 
includes  the  widow  s  freebench,  and  freebench  is  not  con- 
fined to  a  third,  but  may  be  the  whole:  WaUcerY.WaUeer(a). 

[They  cited  also  Drtbce  y.  Denison  (6),  Chirly  v.  Chirly  (c). 
Glover  v.  Bates  (d).] 

Secondly^  if  the  Plaintiff  is  not  barred  of  her  distribu- 
tive share,  the  ^2,000  must  be  taken  in  part  satisfaction  of 
that  share :  Oartshore  v.  Chalie  (e). 

Mr.  James,  Q.C.,  replied. 

The  Court  reserved  judgment. 


March  12th, 
JmlgmeHf. 


Vicb-Chjincellob  Sib  W.  Page  Wood  :— 

This  case  is  one  of  some  novelty.  Although  many  of 
the  authorities  cited  in  argument  have  some  bearing  upon 
it,  the  precise  point  does  not  seem  to  have  yet  been  decided. 

The  Plaintiff  being  about  to  marry  a  gentleman  who  was 
a  widower  with  children,  an  indenture  of  settlement  is  ex- 
ecuted, which  is  to  the  following  effect : — [The  Vice-Chan- 
cellor  stated  the  effect  of  the  settlement  as  above  set  forth.] 

The  question  to  be  determined  is,  whether  the  word 
**  thirds,"  in  the  declaration  at  the  close  of  the  settlement, 
includes  the  distributive  share  of  the  Plaintiff  in  the  per- 
sonal estate  and  effects  of  her  late  husband  who  has  died 
intestate. 


(a)  1  Ves.  Sen.  54. 
(6)  6  Yes.  385. 


(e)  lOVcs.  1. 


(c)  8  01.  &F.  743. 
(</)  1  Atk.  439. 
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Before  discussing  the  authorities,  no  one  of  which,  except 
Colleton  v.  Oarth  (a),  appears  to  bear  precisely  upon  the 
question,  it  was  argued  on  behalf  of  the  Plaintiff,  that  a 
man  about  to  marry  must  be  presumed,  a  priori,  to  have 
intended,  by  a  stipulation  like  the  present,  to  bar  his  wife 
of  some  right  which  after  marriage  he  could  not  bar,  or 
could  not  bar  so  easily;  that,  as  to  rights  which  he  could  as 
easily  bar  after  marriage  by  making  his  will^  as  he  could 
defeat  them  before  marriage  by  an  express  stipulation  in  his 
marriage  settlement,  nothing  would  be  gained  by  such  a 
stipulation ;  and  that,  therefore,  the  Court  will  not  presume 
him  to  have  meant  to  bar  such  rights  in  the  absence  of  a 
dear  declaration  to  that  effect 

The  answer  to  that  argument  is  to  be  found  in  Davila  v. 
Davila  (b).  There  the  husband  covenanted,  if  his  wife  sur- 
vived him,  that  his  executors  should  pay  her  £1,500  "in  full 
of  dower,  thirds,  custom  of  London,  or  otherwise,  out  of 
his  real  or  personal  estate/'  But  the  Lord  Chancellor  con- 
sidered that  no  such  presumption  arose.  The  intended 
husband  might  wish  to  provide,  that,  in  the  event  of  his 
vrill  being  revoked,  as  it  would  be  by  the  birth  of  a  child, 
his  widow  should  be  excluded  from  participating  with  his 
next  of  kin,  without  the  necessity  of  his  making  a  fresh 
will  for  that  purposa 

If  that  was  a  sufficient  answer  under  the  old  law,  it 
is  of  ten-fold  force  now  that  marriage  alone  revokes  a  will. 
By  the  law  as  it  now  stands,  the  mere  fact  of  marriage 
renders  a  man  intestate.  Aware  of  this  state  of  the  law, 
and  foreseeing  that  he  would  not  probably  make  a  new 
will  for  a  short  time  after  his  marriage,  the  intended  hus- 
band might  naturally  wish  to  stipulate  by  his  marriage  set- 
tlement, that  the  provisions  thereby  made  for  his  intended 
wife  should  be  in  lieu  of  every  interest  she  could  take  in 
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(b)  2  Vera.  724. 
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his  personal  as  well  as  in  his  real  estate  in  the  event  of  his 
dying  intestate ;  and  that  the  whole  of  his  personal  estate 


Thompiov 
Watts.       >hould  go  exclosiyely  to  his  next  of  kin« 


This  brings  me  to  the  aothmties :  and  after  ascertaining 
from  the  authorities  what  force  has  been  given  to  the  word 
^thirds,''  it  will  be  necessary  to  consider  the  scope  of  the 
settlement  before  me^  and  judge  what  effect  should  be  given 
to  the  word  "thirds*'  in  this  particular  instrument. 

The  authorities  are  dear,  that  when  it  is  stipulated  that 
the  provision  made  for  the  intended  wife  is  to  be  ''  in  lieu 
of  dower  or  thirds  of  rt^JL  estate  "  without  more,  the  stipu- 
lation is  confined  to  real  estate,  and  the  wife's  interest  in 
the  persona]  estate  of  her  husband  in  the  event  of  his  dying 
intestate  is  not  barred. 

On  the  other  hand,  where  it  is  stipulated  that  the  pro- 
vision made  for  the  intended  wife  is  to  be  ^  in  lieu  of  dower 
or  thirds  of  real  and  peraonal  estate"  there  the  authorities 
have  as  clearly  settled  that  the  wife's  interest  in  the  per^ 
sonal  estate  of  her  husband,  upon  his  dying  intestate,  is 
barred  That  seems  to  have  been  decided  as  long  ago  as 
DavUa  v.  DavUa  (a),  though  very  frequently  disputed  since. 

Indeed,  such  is  the  effect  of  a  stipulation  like  the  last, 
that,  even  if  the  words  **  which  she  might  claim  at  common 
lav/'  be  added,  the  wife's  distributive  share  in  the  personal 
estate  of  her  intended  husband  will  be  no  less  barred.  This 
was  decided  by  the  House  of  Lords  in  Ourly  v.  Ouriy  (6), 
where  upon  marriage  a  sum  was  settled  in  trust  for  the 
wife  for  life,  "  as  and  for  her  jointure,  in  fuU,  Ueu,  bar,  and 
satisfaction  of  ^y  dower  or  thirds  which  she  could  or 
might  claim  at  common  law  out  of  all  or  any  of  the  estates, 
real,  personal,  or  freehold,"  of  her  intended  husband : — ^the 
Lord  Chancellor  observing    that    the    words   ''common 


(a)  2  Vem.  724. 


(b)  8  CL  &  Fin.  743. 
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law^  could  not  be  interpreted  in  their  strict  sense,  and 
88  contradistinguished  firom  statute  law,  because  in  that 
case  they  would  be  insensible ;  they  must,  therefore,  be 
construed  as  equivalent  to  "  general  law  " — **  law  as  dis- 
tinguished in  ordinary  parlance  from  equity  ; "  otherwise 
the  word  "  personal "  would  have  no  meaning. 

A  stipulation  in  the  precise  words  of  the  case  before  me^ 
which  makes  no  mention  of  either  real  or  personal  estate, 
appears  from  the  authorities  to  have  occurred  only  once 
for  decision,  namely,  in  CoUeton  v.  Chirth  (a).  There  the 
husband  before  marriage  settled  on  his  intended  wife  a 
re? :t  charge,  which  by  the  settlement  was  declared  to  be 
*'  for  her  jointure,  and  in  lieu  of  dower  and  thirds  at 
common  law.'*  Yice-Chancellor  Shadwdl  said:  ''It  is 
clear  that  the  rent  charge  was  intended  to  be  in  lieu  only 
of  any  claim  which  the  wife  might  have  upon  her  husband's 
Umds  ;"  and  accordingly  he  declared  that  the  widow  was 
not  barred  of  her  distributive  share. 

Looking  to  that  settlement,  I  think  there  could  be  no 
doubt  upon  the  question.  The  provision  settled  by  the  hus- 
band on  the  wife  was  a  ''  rent-charge,^'  a  charge  on  land ; 
it  was  declared  by  the  settlement  to  be  "  for  her  jointure ;" 
and  it  was  clear  upon  the  settlement  that  the  declaration  re- 
lated to  real  estate  and  real  estate  only.  In  the  case  before 
me,  the  provision  made  for  the  intended  wife  is  charged 
npon  personal  property  of  the  intended  husband  as  well  as 
upon  his  lands. 

In  Pidcering  v.  Lord  Stamford  (6),  I  find  an  observation 
of  Lord  Ahxmdey's  which  is  material,  although  the  prin- 
ciple upon  which  that  case  was  eventually  decided  does  not 
touch  the  point  before  me.  Lord  Alvanky  says,  "  In  case 
of  a  contract  before  marriage,  that  the  wife  shall  not  claim 


Judgment, 


(a)  6  Sim.  19. 
(6)  3  Yes.  332 ;  8.  C,  affirmed  on  Appeal,  Id.  492. 


302 


CASES  IN  CHANCERY. 


1862. 
TnoMPsoir 

V. 

Watts. 
JtidffmenL 


either  dower  or  personal  estate,  it  is  not  merely  to  give  the 
husband  the  power  to  dispose  of  it ;  for  it  is  determined 
upon  the  custom  of  London^  that  she  shall  be  barred  though 
he  does  not  give  it  away.  It  is  exactly  as  if  there  was  no 
wife ;  and  the  next  of  kin  take  without  any  reference  to 
her "  (a).  In  other  words,  the  very  object  of  such  a  set- 
tlement is  to  relieve  the  intended  husband  from  the  neces- 
sity of  making  a  will,  and  to  give  his  personalty,  if  he  hap- 
pens to  die  intestate,  to  his  next  of  kin,  as  if  there  were 
no  wife  at  all  in  question. 

In  Druce  v.  Denison  (6),  where  the  intended  wife,  by 
the  settlement,  agreed  to  accept  the  provision  thereby  cove- 
nanted to  be  made  for  her  '^  in  lieu,  bar,  and  satisfisiction  of 
all  dower  or  thirds  which  she  might  otherwise  be  entitled 
unto  out  of  all  the  real  and  personal  estate ""  of  the  intended 
husband,  it  was  ingeniously  argued,  on  the  part  of  the 
widow,  that  the  agreement  was  entered  into  with  a  view  to 
the  event  of  there  being  children  of  the  marriage,  in  which 
case,  in  the  absence  of  such  an  agreement,  she  would  have 
been  entitled,  upon  the  decease  of  her  husband  intestate,  to 
one  third  of  his  personal  estate  ;  but  a  third  of  his  personal 
estate  was  not  the  portion  to  which  she  was  entitled  in  the 
event  which  had  happened,  of  there  being  no  child  of  the 
marriage ;  for  in  that  event  she  was  entitled  to  a  larger 
portion  (c).  But  Lord  Eldon  said,  "  As  to  the  word  *  thirds' 
the  clear  intention  must  be  taken  to  mean  her  interest  in 
case  of  intestacy.  If  that  word  did  not  occur,  I  doubt 
whether  the  personal  estate  would  not  have  been  included 
under  the  word  '  dower.'  The  word  '  thirds '  is  never  used 
accurately.  It  is  a  sort  of  expression  in  common  parlance 
descriptive  of  the  interest  upon  an  intestacy.  It  must  de- 
pend upon  the  domiciL  The  Plaintiff's  argument  is  too 
ingenious  upon  the  construction  of  a  settlement,  and  can- 
not apply  where  that  word  is  connected  with  *  dower,*  which 


(a)  3  Ves.  337. 


(c)  Id.  390. 


(&)  6  Ves.  385,  388. 
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noiild  apply  to  bofih  events,  whether  there  were  children  or 
not '•(a). 

In  Walker  v.  WcUker  (6),  the  husband,  by  deed  before 
maniage,  covenanted  to  settle  on  the  intended  wife,  if  she 
■unived  him,  part  of  his  real  estate,  "  for  her  jointure,  and 
in  full,  bar,  and  recompense  of  all  dower  or  thirds  which  she 
could  be  entitled  to,  or  any  way  claim,  out  of  any  lands  of 
which  he  then  was  or  ever  after  during  the  coverture 
ahould  be  seised,  of  freehold  or  inheritance."  The  husband 
having  afterwards  purchased  copyhold  estates,  upon  his 
death  his  widow  entered  into  possession  of  the  whole  of 
such  copyhold  as  her  freebencL  Lord  Hardwiche  held 
that  she  was  barred  from  claiming  them,  observing,  **  This 
18  said  not  to  be  '  dower ;'  and  it  certainly  is  not '  thirds/ 
bdng  a  claim  of  the  whole :  but  it  is  something  analogous 
to  dower ;  therefore,  though  not  strictly  within  the  words, 
H  will  be  proper  to  give  it  a  liberal  construction.'' 

Upon  the  whole,  therefore,  the  conclusion  at  which  I 
arrive  from  the  authorities  is,  that  the  word  "  thirds ''  is  a 
general  expression  which  may  signify,  according  to  the 
intent  and  scope  of  the  instrument,  the  interest  of  a 
widow  in  any  property,  whether  personal  or  real,  of  her 
deceased  husband  in  case  of  his  intestacy. 

It  was  argued,  indeed,  that  where,  as  here,  the  expres- 
sion is  in  the  alternative  ''  in  lieu  of  dower  or  thirds,"*  the 
terms  must  be  taken  as  synonymous,  and  the  word  "  thirds'* 
as  ezfdanatoiy  of  "  dower  \"  but  I  observe  the  same  alter- 
iiative  form  of  expression  in  Druce  v.  Lenison  (c),  and 
Qy/rly  v.  Ourly  (d)  ;  and  it  seems  to  me  that  it  is  not  an 
^correct  form  to  adopt,  in  order  to  denote  two  things 
Which  are  distinct  from  each  other — ^ihe  meaning  being 
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"  if  the  widow  claims  out  of  real  estate,  she  is  to  be  barred 
of  her  dower ;  if  out  of  personal  estate,  she  is  to  be  barred 
of  her  thirda*' 

Such  being  the  result  of  the  authorities,  it  remains  to 
consider  what  is  the  scope  of  the  particular  instrument  in 
the  case  before  me. 

By  the  settlement  before  me,  the  lady,  it  is  true,  makes 
over  the  whole  of  her  property,  with  the  exception  of  a  few 
specified  articleef,  to  her  intended  husband  absolutely.  But 
upon  his  death  she  or  her  appointees  are  to  receive  a  large 
sum  (£2,000)  out  and  out :  and  that  sam  is  to  be  payable 
out  of  her  husband's  personal  estate  as  the  primary  fund. 
She  is  also  entitled  upon  her  husband's  death,  in  the  event 
of  her  surviving  him,  to  an  annuity  of  ^240  :  11  :  6  during 
her  life :  and  even  that  annuity  >  although  primarily  charged 
upon  the  rents  of  the  land  which  he  conveys  to  the  trustees 
of  the  settlement^  yet,  as  to  so  much  of  it  as  those  rents 
may  be  insufficient  to  pay,  is  charged  upon  the  income  to 
arise  from  the  proceeds  of  the  shares  in  the  Rock  Asaurance 
Company. 

In  considering  what  effect  is  to  be  given  to  the  stipulation 
that  the  provision  made  by  such  an  instrument  is  "  in  lieu 
of  dower  or  thirds,''  I  am  to  look,  according  to  the  authority 
of  Vice-Chancdlor  Shadwdl  in  Colleton  y,  Oarih  (a),  to 
the  fund  out  of  which  the  provision  is  made.  There  it  was 
out  of  land,  it  was  called  '*  a  rent-charge,"  and  given  "  for  the 
wife's  jointure."  The  Vioe-Chanoellor,  therefore,  held  that 
the  word  "  thirds"  referred  exclusively  to  the  husband's  real 
estate.  Here  the  provision  is  out  of  a  mixed  fund,  con- 
sisting of  personalty  as  well  as  realty  ;  and  by  parity  of 
reasoning  I  feel  bound  to  hold,  looking  to  the  general 
meaning  which  according  to  the  authorities  is  given  to  the 
word  "  thirds,"  that  the  provision  in  question  was  intended 


(a)  6  Sim.  19. 
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to  be  in  lieu  of  all  interest  which  the  wife  might  take  in 
the  property  of  her  intended  husband,  whether  real  or 
personal. 

It  is  not  altogether  unimportant  that  the  intended  husband  J^"^^^ 
was  a  widower  with  children.  It  is  one  of  the  circumstances 
under  which  the  deed  was  executed,  and  increases  the  pro- 
bability that  the  stipulation  was  intended  for  the  benefit  of 
those  children  in  the  event,  which  has  happened,  of  his 
dying  intestate. 

I  feel  the  less  regret  in  coming  to  this  conclusion  upon 
the  first  question,  because,  if  I  had  come  to  a  contrary  con- 
dusion,  and  held  the  Plaintiff  entitled  to  a  distributive 
share,  I  should  have  felt  no  doubt  upon  the  second  question 
that  the  «£^,000  provided  by  the  settlement  must  be  taken 
by  the  Plaintiff  in  part  satisfiskction  of  her  distributive  share. 


Dbclabx,  that  the  provinon  made  for  the  Plaintiff  by  the  indenture     Minute  of 
of  settlement  of  the  3l8t  of  July,  1860,  is  in  lieu  of  her  dower  out  of        Decree. 
the  real  estate,  and  of  her  distributive  share  in  the  personal  estate, 
of  her  late  husband,  Edward  Thompson^  deceased. 
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Re  south  ESSEX  GAS  LIGHT  AND  CX)KE 
COMPANY. 


^^rJZ  HuLEXT's  Case. 

Estoppel       1  HE  South  Essex  Gaslight  and  Coke    Company  waa 
Debentures        rcffifitered  under  the  Joint-Stock  Companies  Act  1866,  and 

wereiMued  by"_,,  ,  i,«i-r  ,«,^« 

m  company,  in     was  ordered  to  be  wound-up  on  the  12th  January,  1858. 

payment  for 

was^it^M^^^  ^^  ^*^^  came  on  upon  an  adjourned  summons  to  de- 
honorary  di.  termino  the  validity  of  a  claim  made  by  David  Hulett  to 
act^d  on  the  rank  as  a  creditor  of  the  company  in  respect  of  two  de- 
iS^'  name  bentures  of  the  company  for  c£?400,  which  had  been  issued 
was  not  inserted  to  William  MorUy  Stcars,  and  assigned  by  him  to  HuUtt ; 
tered  iist  of  di-  and  also  upon  a  judgment  recovered  by  Hvlett  in  the  name 
^ed'to  H^'  of  Stears  for  interest  on  the  sama 

who  had  no  no- 
tice th  It  S.  had       ii  appeared  that  Stears  had  entered  into  a  contract  with 

acted  in  any  *^*^ 

way  as  director,  the  company  to  erect  gas  works  for  them  for  the  price 
jud^nt  in  of  ^,500,  and  had  become  indebted  to  Hulett  for  mate- 
Mtior^nt"  "^  Bupplied  for  the  purposes  of  the  contract.  The 
the  company  debentures  on  which  Hulett  claimed  were  both  dated  the 
the  debentures,  Srd  of  January,  1854  ;  and  by  each  of  them,  in  con- 
^h^S?^hS^g  sideration  of  ^200,  recited  to  have  been  paid  by  Stears, 
be«tt  disclosed  j;|,q  property  of  the  company  was  charged  with  the  pay- 
holders  by  a  menty  on  the  4th  of  January,  1859,  of  £200  to  Stears, 
§r7hi^g*b2!^  his  executors,  administrators,  and  assigns;  and  coupons 
come  bankrupt,  f^j,  interest  at  £5  per  cent,  were  attached.    These  deben- 

and  tne  com-  *■ 

pany  being  in    tures  woro  transferred  by  Stears  to  Htdett  by  an  indenture 
^di^g-up—     of  the  29th  of  August^  1854,  in  part  payment  of  Stears' 
wfentitlef      ^^^^  ^^®  having  been  previously  handed  over  to  him  on 
to  prove  ou  the  the  13th  of  May,  1854.     After  the  winding-up,  Stea/rs  had 
applied  to  be  admitted  as  a  creditor  for  the  unpaid  balance 
claimed  by  him  under  his  contract ;  and  the  Court  refused 
the  motion  on  the  ground  that  Stears  was  acting  as  a  direc- 
tor when  his  contract  was  entered  into,  but  gave  liberty  to 
Stears  to  bring  such  action  as  he  might  be  advised.     This 
case  is  reported  in  Johns.  480. 

Stea/rs  afterwards  brought  his  action  against  the  official 
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manager,  and  declared    upon  the  contract,  with  counts 
upon  debentures  which  had  been  issued  to  him,  and  for  work 
and  labour  done.     The  company  pleaded  that  Stears  was  a  l,^ht  &  Cokb 
director ;  and  also  put  in  a  plea,  as  to  part,  of  payment  by      Compawt. 
the  issue  of  debentures,  to  which  last  plea  Steara  replied  Hulett-bCasb 
that  the  debentures  were  void  at  law ;  and,  upon  demurrer,      Statement 
judgment   was  given  for  the  Defendants^     This  case  is 
reported  30  L.  J.,  C.  P.,  49. 

SteoTs  had  subsequently  become  bankrupt 

By  the  evidence  on  the  present  application,  it  appeared 
that  Hvlett  was  informed  by  Stears,  when  he  took  the  de- 
bentures, that  they  had  been  issued  to  Steara  in  part  pay- 
ment under  his  contract,  but  that  Hvlett  had  no  notice 
that  Steara  had  been  acting  as  a  director ;  that^  in  the  re- 
turn of  the  list  of  directors  registered  by  the  company,  the 
name  of  Steara  was  not  included  ;  and  that  he  had  never 
held  a  share  in  the  company. 

It  also  appeared  that  the  first  interest  fell  due  on 
one  of  the  debentures  on  the  3rd  of  July,  1854,  and 
was  not  paid ;  but  Hulett,  at  the  request  of  the  secre- 
tary of  the  company,  forbore  to  press  for  immediate  pay- 
ment In  January,  1855,  further  interest  became  due 
on  both  debentures,  and  was  not  paid.  In  June, 
1855,  Hvlett  took  out  a  summons  in  the  Sheriff's 
Court  in  Steara'  name,  for  j?15,  the  interest  then  due  ;  but 
on  receiving  from  the  secretary  a  letter  to  the  effect  that 
arrangements  were  expected  to  be  made  which  would  be 
satisfactory  to  the  creditors,  and  requesting  that  the  pro- 
ceedings might  be  stayed,  he  consented  to  let  them  drop. 
In  July,  1857,  Hvlett  brought  an  action  for  three  years' 
arrears  of  interest  which  after  some  months  went  to  judg- 
ment and  execution,  and  payment  was  obtained.  In  the 
course  of  these  proceedings,  the  secretary  of  the  company 
applied  to  Hulett  to  renew  his  debentures  at  £6  per  cent, 
but  this  was  refused. 
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;l862.  In  July,  1857,  the  directors  issued  a  report,  in  which 

Rb  South      loans    on     mortgage   and    debentures,    to    the    amount 

ijo«?&  CoKB  ^^  ^2,900,  were  stated  among  the  liabilities  of  the  com- 

CoMPAKT.       pany  .   i^nj  a,  further  sum  of  £\fiTb  was  entered  as  a 

oLTCT^  claim  by  Stears,  not  acknowledged  as  a  debt    On  the  other 

Statement,     gj^j^^  ^jj^  g^^  works  were  entered  as  assets  to  the  value  of 

iP7,533  9^.,  taken  at  their  cost  price.      This  report  was 

adopted  by  a  general  meeting. 

The  company  had  power,  by  its  deed  of  settlement,  to  raise , 
j£6,000  on  mortgage,  if  sanctioned  by  resolutions  of  two  ex- 
traordinary general  meetings,  attended  by  at  least  twenty- 
five  shareholders  holding  not  less  than  300  shares.  At  the 
second  of  the  two  meetings,  at  which  the  issue  of  the 
debentures  in  question  was  authorised,  the  requisite  number 
of  shareholders  did  not  attend. 

The  deed  also  provided  that  the  reports  of  the  directors, 
when  approved  by  a  general  meeting,  and  signed  by  the 
chairman  in  testimony  of  such  approval,  should  be  binding 
and  conclusive  on  all  the  shareholders,  and  all  persons 
claiming  under  them,  unless  some  manifest  error  should  be 
discovered,  when  the  same  should  be  forthwith  rectified  by 
the  directors,  and  the  report  so  rectified  should  be  binding 
and  conclusive. 


Argument         JAt.  Jomes,  Q.C.,  and  Mr.  Roxburgh,  for  Hulett  : — 

The  debentures,  on  the  face  of  them,  are  intended  to  be 
assignable,  though  not  at  law  negotiable  instruments  ;  nor 
is  there  anything  on  the  face  of  them  to  show  that  they 
were  not  originally  given  for  an  advance  of  money.  We 
took  them  bona  fide  for  value,  without  any  notice  that 
Steara  had  acted  as  a  director,  or  that  there  was  any  defect 
in  his  title  to  the  debentures.  We  had,  in  fact^  a  right  to 
assume  that  Steara  was  not  a  director,  for  he  was  not  a 
shareholder,  and  his  name  was  not  included  in  the  return 
of  the  list  of  directors.     Moreover,  the  company  have  had 
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the  benefit  of  the  outlay  for  which  these  debentures  were        1802. 
given,  the  gas  works  being  included  in  their  assets.    On      rs  South 
these  grounds  alone  we  are  entitled  to  recover  on  the  de-  l^^c^'b 
bentures :  Be  Athenceum  Society,  Ex  parte  Eagle  Compa-     Compaky. 
ny  (a);  Athenceum  Society  v.  Pooley  (6);  Re  MagdalcTUi  ^^^^^^  ^^ 
Company  (c);Stear8' case  (d).  Then  it  is  objected  to  the  va-     ArgwmemL 
lidity  of  these  debentures,  that  their  issue  was  not  sanctioned 
by  the  requisite  majority;  but  we  had  no  means  of  knowing 
that :  and  on  the  authorities  already  cited  it  is  enough  that  we 
>  are  bona  fide  holders  of  debentures  under  the  common  seal, 
purporting  on  the  &ce  of  them  to  be  regularly  issued. 

But  even  if  there  had  beai  any  defect  in  our  title  the 
subsequent  dealings  of  the  company  would  have  cured  it- 
We  sued  in  Steara'  name  for  interest,  the  company 
applied  for  time,  which  was  granted,  and  ultimately  the 
company  submitted  to  a  judgment  which  estops  them  from 
disputing  our  title.  Any  representation  by  the  company 
that  debentures  are  valid  is  sufficient  to  sustain  the  claim 
of  a  bona  fide  holder,  to  whom  the  representations  are 
made.  In  an  unreported  case  of  Woodha/m  v.  AtiqIo 
Australia/a  MmiTig  Company,  heard  in  December,  1861, 
before  Yice-Chaiicellor  Stuart,  the  assignee  of  debentures 
irregularly  issued  to  a  director  was  allowed  to  recover,  oh 
the  ground  that  the  secretary  to  the  company  had  told  him 
the  debenture  was  **  all  righf  Fiurther  than  this,  the  vali- 
dity of  our  debentures  was  recognised  by  a  general  meeting. 

Mr.  Shebbeare  (Sir  Hiigh  Cairiis,  Q.  C,  with  him),  for 
the  official  manager : — 

The  debentures  were  clearly  invalid  in  Steara*  hands^ 

as  appears  from  the  judgment  of  this  Court  in  Steara'        

case ;  and  further,  from  a  subsequent  action  brought  by 
Steara,  which  contained  a  count  upon  the  debentures,  and 
in  which  Stea/rs  was   defeated :    Steara  v.  So^Uh  Easeoi 

(a)  4  K.  &  J.  549.  (c)  Johns.  690. 

lb)  3  D.  G.  &  J.  294.  (d)  Johns.  4S0. 
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1868.  Compcmy  (a).    Moreover^  the  debentures  were  bad,  first, 

lUi Sooth  because  not  properly  sanctioned;  and  also,  because  they 

L10RT& Co«B  ^®^  given  for  work  done,  and  not  for  money  advanced  by 

CoMFAnr.  ^a^y  Qf  loBXkf  which  was  the  only  purpose  for  which  the 

1  ^'^  deed  authorised  the  issue  of  debentures. 

Argummi. 

This  being  so,  Hulett  can  be  in  no  better  position  than 

Stea/rn;  for  it  is  clear  that  the  balance-sheet  said  to  have  been 
adopted  by  a  general  meeting  gave  no  information  as  to  the 
particular  debentures  there  referred  to;  and  there  was  no  re- 
presentation made  by  the  company  to  HuUtt  at  all  like  that 
which  was  the  foundation  of  Yice-Chancellor  Stuart sA<&cisioxi 
in  WoodhamCB  case.  This  is  not  a  mere  question  of  ultra 
vires ;  but  the  issue  of  the  debentures  to  Steara  was  in  the 
nature  of  a  firaud  ;  and  the  bona  fides  of  the  assignee  does 
not  give  validity  to  such  an  instrument :  Athefruema  Society 
V.  Pooley  (6). 

Then  the  judgment  at  law  is  no  estoppel  here,  at  any 
rate  in  a  case  of  fraud. 

Mr.  James,  in  reply. — ^It  is  quite  clear  that  the  deben- 
tures set  down  in  the  balance  sheet  could  have  been  no 
other  than  those  given  in  payment  for  Steara'  contract^ 
this  having  been  the  only  expenditure  of  the  company. 
The  shareholders,  therefore,  confirmed  their  validity  with 
full  knowledge,  the  minute  books  being  open  to  them. 
Further,  we  rely  on  the  estoppel  of  the  judgment  at  law. 


Judgmmt.       VICB-ChANCKLLOB  SIK  W.  PAGE  WOOD  :— 

I  am  of  opinion  that  this  daim    must   be    allowed. 
HvXett  took  the   debentures  which'  had  been  issued   to 


(a)  30  L.  J.,  C.  F.  49.  (6)  Judgment  of  L.  J.  Turner,  8  D.  G.  &  J.  301 . 
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Bteam^  not  knowiiig  that  Stears  had  acted  as  a  director,  and  1888. 
having  a  right,  from  the  absence  of  Stears'  name  in  the  rb  Soutr 
letnraB  made  by  the  company  under  the  Act  of  Farlia-  jj^mi  Com 
ment,  to  conclude  that  Stea/rs  was  not  a  director.  So  far,  Compaht. 
therabi^  as  the  question  of  notice  is  material,  I  must  hold  Hui«x;»Ca«. 
that  tiiere  is  nothing  to  affect  Hulett  with  any  notice  be-  Jitdtfrn^^ 
yond  the  knowledge,  which  he  admits^  that  the  debentures 
had  been  ^given  for  work  done  by  Stears.  As  to  the 
legality  of  issuing  debentures  in  payment  for  work,  the 
power  in  the  deed  being  to  raise  money  on  mortgage  or 
debentures,  I  think  I  must  treat  it  as  substantially  the 
same  thing  to  pay  the  contractor  in  debentures,  as  to  issue 
the  debentures  to  him  for  money,  and  then  to  hand  the 
money  back  to  him  in  payment  for  work,  which  would  be 
strictly  within  the  words  of  the  power.  Stea/rs,  however, 
haying  acted  as  a  director,  the  payment  to  him  in  either 
form  would  be  equally  bad.  In  Teveraham  v.  Ths 
0(vmeTon*8  CoaJbrooh  Compomy  (a),  it  was  held  that  a  loan 
by  a  director  to  the  company  was  a  contract  within  the  mis- 
chief of  the  29th  section  of  the  Joint  Stock  Companies  Act ; 
but  in  the  case  of  Woodhxim  v.  Anglo  AvstrdUan  Mimmg 
(jiyrwpafny,  I  find  that  Vice-Chancellor  Sttiart  held  that  an 
assignee  of  a  debenture  so  issued  could  claim,  he  having  been 
assured  by  the  secretaiy  that  the  debenture  was  all  right  I 
am  glad  to  be  fortified  by  this  authority  in  the  view  which  I 
take,  for  Woodhcmi's  case  was  clearly  stronger  than  the 
present,  because  Hidett  has  actually  sued  in  the  name  of 
8tea/r8t  ^^^  recovered  interest  on  the  debentures.  This  is  a 
transaction  which  did  not  rest  in  the  breast  of  the  directors, 
but  must  be  treated  as  a  matter  within  the  kDowledge  of 
the  company  itself.  Instead  of  disputing  the  claim,  «the 
company,  in  the  first  instance,  applied  for  and  obtained 
some  delay  in  Hvletfa  action,  and  ultimately  allowed  judg- 
ment to  pass.     We  find,  therefore,  Hulett  suing  on  the 

(a)  .3  De  G.  &  Sm.  296. 
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1862.  very  insiruiDents  under  which  he  now  claimi^  and  no  ob- 
Rb  South     jection  to  their  validity  raised  at  the  time,  or  at  any  time 

UOTT&^OKB  ^^^^  ^^'  *^®  winding-up  order.  Then,  what  was  the  state 
Company,      of  circumstances  within  the  knowledge  of  the  company  ? 

HuLBTrtCAsi  The  balance  sheet  of  July,  1867,  which  has  been  put  in 
Judgmmu.  evidence,  states  the  total  liabilities  of  the  company,  in- 
cluding £2,900  for  loans  on  mortgage  and  debentures,  and 
a  further  claim  by  Steara  (not  admitted  as  a  debt),  of 
upwards  of  j?l,000.  On  the  other  side,  the  value  of  the 
gas  works  (taken  at  cost)  is  entered  as  ^,500.  It  is  clear 
on  the  &ce  of  the  account,  that  the  contractor  must  have 
been  in  part  satisfied  by  means  of  these  debentures,  and 
this  was  known  to  the  shareholders  several  months  before 
the  judgment  This  was  at  least  sufficient  to  put  them  on  in- 
quiry, stimulated  as  they  would  be  by  the  name  of  Stears 
himself  appearing  as  the  formal  Plaintiff  With  ordinary 
diligence  they  might  have  ascertained  all  the  circiunstances 
of  the  issue  of  these  debentures ;  and  yet  what  they  do  is 
to  submit  to  judgment  and  execution.  The  case  of  the 
present  claimant  is  moreover  strengthened  by  the  fact  that 
Steara,  against  whom  he  could  have  recovered,  has  since 
become  bankrupt,  Hvlett  having  been  encouraged  in  not 
proceeding  against  Steara,  at  a  time  when  he  might  per-r 
haps  have  obtained  payment  in  full  from  him,  by  finding 
that  the  company  did  not  attempt,  when  sued  in  Steara' 
name,  to  deny  the  validity  of  the  debentures. 

I  do  not  wish  to  make  a  precedent  for  any  such  position 
as  that  the  assignee  of  a  chose  in  action  is,  in  general,  in  a 
better  position  than  his  assignor  ;  still  this  case  is,  in  many 
particulars,  essentially  different  from  Pooley'a  caae,  and 
othdtr  authorities  of  the  like  character.  Under  the  Joint 
Stock  Companies  Act,  a  contract  by  a  company  with  a  direo-' 
tor  is  declared  to  have  no  force  until  approved  by  a  general 
meeting  ;  and  therefore  the  transaction  with  Steara  may,  in 
some  sense,  be  called  fraudulent     Nevertheless,  the  works 
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were  executed  ;  the  company  had  the  benefit  of  them,  and         i^^-  ^ 
there  was  no  actual  fraud  in  the  same  sense  as  in  PooUyfs     Rb  South 

Essex  Gas- 

^O'^^  LIGHT  &  COKB 

Company. 

The  whole  case  is  this: — Debentures  originally  invalid,  hulbtt'sCasb 
because  Steours  could  not  take  them,  either  in  payment  for  judgment 
works,  or  as  security  for  a  loan — then  the  circumstances 
sufficiently  disclosed  to  affect  the  company  itself  with 
knowledge  of  the  transaction,  and  with  that  knowledge 
judgment  subsequently  allowed  to  pass  against  the  com- 
pany in  an  action  brought  by  the  assignee  in  the  original 
holder's  name  upon  these  very  debentures  for  the  interest 
then  due.  Afteac  this  it  is  not  open  to  the  company  to 
dispute  the  validity  of  the  claim. 


isei. 
MANSELL  V.  FEENEY.  If'^J®'*'^!!*' 

PUadtng — Ne- 

Trm         .     .  •  .        9<^ive  Plea — 

HE  Plaintiff  alleged,  that,  by  an  agreement  made  in  April,    Answer— Do- 

1844,  and  an  option  exercised  thereunder  by  Plaintiff,  in  order  of  Aug. 

March,  1847,  Plaintiff  became  a  partner  with  the  Defen-         ^^^' 

dant  in  a  newspaper  business,  and  prayed  that  proper  articles  ^too*  n^  ^{^^^ 

should  be  settled  and  for  an  account  of  profits.    The  bill  did  »H^edpartner- 

'^  ship  between 

not  contain  a  charge  of  books  and  papers,  but  there  was  an  Plaintiff  and 

.    .  .  .      ,  .  Defendant,  the 

mterrogatoiy  as  to  documenta  •         Defendant  put 

in  a  plea  of  no 

The    Defendant's   case   was,    that    the    Plaintiff  had  i>artnerthip,ao- 

companiea  by 

merely  advanced  money  on  loan,  and  he  put  in  a  plea  an  answer  in 

fences  of  laches 
and  the  Satnteof  Limitations  were  taken: — Held,  that,  notwithstanding  the  37th  Order  of 
Ang.  1841,  the  plea  and  answer  was  bad  for  duplicity,  that  Order  being  intended  to  prevent 
fiiilore  of  justice  from  accidental  slips  not  to  justify  two  distinct  defences  by  plea  and  answer 
The  answer  also  admitted  certain  specific  documents,  which  tended  to  prove  the  case  of 
partnership,  and  further  admitted  the  possession  of  documents  mentioned  in  a  schedule 
to  an  affidavit  referred  to  fwhich  documents  the  Defendant  declined  to  produce),  and, 
save  as  appeared  by  the  saia  schedule,  denied  the  posseasion  of  any  relevant  documents. 
The  bill  contained  no  chaige  of  books  and  papers,  but  there  was  an  interrogatory  on  the 
subject: — Held,  that  the  answer  did  not  give  the  discovery  required  to  support  a  negative 
plea,  and  the  plea  ordered  to  stand  for  an  answer. 
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denying  that  there  was  any  partnership,  together  with  an 
answer  in  which  he  also  took  the  defences  of  laches  and  the 
Statute  of  Limitations.  The  Defendant  by  the  answer  also 
stated,  that  he  had  made  an  affidavit  setting  forth  a  schedule, 
of  documents  relating  to  the  matter  in  the  bill  mentioned 
and  save  as  appeared  thereby  he  had  no  documents  relating 
to  the  matters  in  question  in  the  suit. 

This  affidavit  filed  on  the  17ih  of  December,  1860,  ad- 
Qiitted  the  possession  of  relevant  dociunents  set  forth  in  the 
Ist  and  2nd  parts  of  the  schedule  thereunto  annexed^  and 
proceeded  as  follows : — "  I  further  say,  that  I  object  to 
produce  the  documents  in  the  2nd  part  of  the  said  sche- 
dule contained,  inasmuch  as  the  same  relate  only  to  the 
purchase,  by  the  Defendant,  of  the  said  newspaper,  and  to 
the  profit  and  loss  in  carrying  on  the  same.  And  I  further 
say,  that  I  am  not  and  never  was  a  partner  with  the  Plain- 
tiff in  the  purchase  of  the  said  newspaper,  or  in  the  business 
of  carrying  on  the  same ;  and  that  the  Plaintiff  has  not,  and 
never  had,  any  interest  whatever  in  the  documents  in  the 
said  2nd  part  of  the  said  schedule : "  and  further  denied 
the  possession  of  any  relevant  documents  other  than  the 
documents  in  the  1st  and  2nd  parts  of  the  said  schedula 

The  answer  also  admitted  a  correspondence  set  out  in  the 
bill,  in  which  the  Plaintiff  had  spoken  of  the  business  as  a 
joint  concern,  without  eliciting  from  the  Defendant  any  im- 
mediate denial  of  the  existence  of  a  partnership,  though  at 
a  subsequent  stage  of  the  correspondence  the  partnership 
was  distinctly  denied. 


ArgwrnnL  Mr.  Rolt,  Q.C.,  and  Mr.  Speed,  for  the  plea. — We  deny 
the  partnership;  and  this  is  a  sufficient  bar  to  all  discovery 
as  to  the  profits  and  losses  of  the  business,  and  to  the  prayer 
for  partnership  accounts.  As  to  any  supposed  liability  iu 
respect  of  the  advances  of  the  Plaintiff  we  have  answered. 
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Sir  H.  Cavma,  <X  C,  and  Mr.  W.  P.  Murray,  for  ihe 
Plaintiff:— 

The  plea  is  bad  both  in  substance  and  form.  In  all  cases 
of  a  negative  plea  of  no  partnership  or  the  like,  there  must 
be  an  answer  giving  full  discoveiy  as  to  all  beta  tending  to 
rebut  the  plea :  Jones  v.  Datna  (a),  Evans  v.  Harris  (&), 
Harris  v.  Harris  (c),  Denys  v.  Locock  (d),  Attomey-Os- 
fuerol  V.  Corporation  of  London  (e). 

The  plea  is  also  bad  for  duplicity :  Emmott  v. 
Mitchell  (f),  Cooth  v.  Jackson  (g),  Beames  on  Pleas  (A). 

This  plea  is,  therefore,  bad  in  substance  for  not  giving  the 
proper  discoverji  and  in  form  for  duplicity,  and  also  because 
a  Defendant  answering  must  answer  fully.  Some  reliance 
may  be  placed  on  the  absence  of  the  charge  of  books  and 
papers ;  but  it  is  decided  that  that  is  not  necessary  under 
the  new  practice,  as  a  foundation  for  an  interrogatory  on 
the  subject  The  Defendant  was,  therefore,  as  much  bound 
to  answer  this  interrogatory  as  he  could  have  been,  under 
{he  old  practice,  to  answer  that  part  of  the  bill  which  con- 
tained the  charge  of  books  and  papers ;  and  it  cannot  be 
pretended  that  a  full  answer  has  been  given :  Perry  v. 
Turpin  (%), 

Mr.  Speed  in  reply  : — 

The  real  issue  is  partnership  or  no  partnership,  and  it  is 
admitted  that  this  may  be  tried  upon  the  plea. 

We  say  that  we  have  answered  fully  all  the  charges  in 
the  bill;  and  however  the  new  practice  may  have  dispensed 
with  the  necessity  of  this  charge  for  ordinary  purposes,  it 


1861. 


ArguamU. 


(a)  16  Ves.  262. 

(6)  2  V.  &  B.  seh 

(c)  3  Hare,  450. 

(d)  3  My.  &  Or.  205. 


(t)  Kay,  App.  49. 


(e)  2  M.  &  G.  247. 
(/)  9  Jut.  171 
(g)  6  Ves.  12. 
(A)  Page  39. 
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has  not  extended  the  old  rule  as  to  answering,  which  was 
merely  that  a  Defendant  answering  must  answer  fully  all 
the  charges  in  the  bill :  Daniel's  Practice  (a),  Sanders  v. 
King  (6),  Thring  v.  Edgar  (<?).  In  the  case  of  a  plea  and 
answer  it  is  not  necessaiy  to  answer  anything  except  what 
is  expressly  charged  in  the  bill  as  evidence  of  the  fact 
put  in  issue  by  the  plea. 

The  37th  Order  of  August,  1841  (d),  removes  the  diffi- 
culty that  formerly  arose  from  the  rule,  that  a  plea  might 
be  overruled  by  answering  too  much  or  too  little. 

We  have  fully  answered  the  bill,  and  it  is  not  necessary, 
for  the  purpose  of  sustaining  the  plea^  to  answer  the  in- 
terrogatories where  they  go  beyond  the  charges  of  the  bill- 
As  to  the  objection  for  duplicity,  I  admit  that  the  answer 
raises  the  defence  of  delay  and  acquiescence,  which  would 
have  ovemiled  the  plea  before  the  Order  of  August,  1841 . 
but  it  is  not  so  now,  and  the  only  question  as  to  duphcity 
iBj  whether  the  plea  tenders  a  single  issue,  and  this  our  plea 
does — the  issue  of  partnership  or  no  partnership.  In 
Em/mett  v.  Mitchell,  there  was  the  same  kind  of  duplicity, 
the  defences  being  the  Statute  of  Limitations,  and  non- 
liability on  the  original  &^ts ;  but  this  objection  did  not 
prevail. 


Jwtgmeni,  ViCB-ChANCELLOR  SiB  W.  PAOE  WOOD  :— 

The  question  in  substance  is,  whether  the  Defendant  is 
bound  to  produce  the  accounts  and  books  required  by  the  bill 
The  plea  is  put  in  for  the  purpose  of  avoiding  the  production 
of  the  alleged  partnership  aocounta  It  would,  no  doubt,  be  a 
great  hardship  for  the  Defendant  to  be  compelled  to  put 


(a)  2nd  Ed.  574. 
(c)  2  Sim.  &  St.  274. 


(6)  6Madd.61. 

(d)  Consolidated  Orders,  xiv.  9. 
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in  accounts  which  had  no  tendency  to  prove  the  issues 
raised  in  the  suit  In  cases  of  this  kind  I  have  always  en- 
deavoured to  draw  a  line  between  accounts  which  are 
necessary  for  the  decision  of  questions  which  may  occur 
at  the  hearing,  and  those  which  could  in  no  event  be  re- 
quired until  the  decree  came  to  be  worked  out,  and  could 
have  no  bearing  on  the  issue  in  the  cause. 

Lord  OoUenham  laid  it  down  that  a  Plaintiff  filing  a  bill 
allying  himself  to  be  a  creditor  of  a  testator,  has  no  in- 
terest in  seeing  the  testator's  title  deeds  before  the  hearing  ; 
and  that  the  Court  will  struggle  to  prevent  any  needless 
exposure  of  the  Defendant's  affidrs.  But  this  plea  is  very 
inconvenient  in  point  of  form,  even  if  it  were  saved  in  this 
respect — ^as  I  do  not  think  it  is — by  the  Order  which  directs 
"that  no  demurrer  or  plea  shall  be  held  bad  and  overruled 
on  argument,  only  because  the  answer  of  the  Defendant 
extends  to  some  part  of  the  same  matter  as  is  covered  by 
such  demurrer  or  plea."  That  Order  was  intended  to  pre- 
vent the  failure  of  justice  from  accidental  slips  which  con- 
stantly happened  by  reason  of  some  slight  part  of  the  same 
ground  being  covered  both  by  a  plea  and  answer ;  but  it 
was  not  designed  to  enable  a  Defendant  to  take  by  a  plea 
and  answer  two  substantially  distinct  defences.  This  plea 
goes  to  the  whole  bill,  and  it  is  accompanied  by  an  answer, 
which  sets  up  two  defences,  each  of  which  is  also  an  answer 
to  the  whole  bill  There  are,  therefore,  three  defences  to 
the  whole  record— one  taken  by  the  plea^  and  two  by  the 
answer. 

It  is  urged,  that,  if  issue  is  taken  on  the  plea,  the  case 
will  be  decidedi  and  the  Plaintiff,  if  successful,  will  esta- 
blish his  right  to  the  discovery  he  may  require.  Still,  I  think 
this  is  not  a  case  where  the  Court  should  favour  the  setting 
up  of  three  defences  by  a  plea  and  answer.  The  plea  would 
clearly  have  been  bad  under  the  practice  before  1841;  and 
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I  do  not  think  it  is  within  either  the  words  or  the  spirit  of 
the  Order  relied  on. 

Independently  of  the  defect  in  form,  there  is  a  sub- 
stantial objection  to  the  plea,  the  validity  of  which,  how- 
ever, depends  upon  the  new  practice  of  the  Court.  Under 
the  old  practice,  a  bill  always  contained  a  charge  of 
the  possassion  of  books  and  papers,  from  which  the  truth 
of  the  allegations  of  the  bill  would  appear,  or^  as  it  was 
sometimes  put,  relating  to  the  matters  contained  in  the  bill. 
K  there  had  been  such  a  charge  in  the  bill  in  this  case,  it 
would  have  been  necessary,  according  to  Harris  v.  Harris, 
for  the  plea  and  answer  to  negative  the  charge.  The  an- 
swer in  that  case  did  affect  to  negative  the  charge,  so  far 
that  it  admitted  the  possession  of  books  and  papers  relating  to 
the  said  business,  which  the  Defendant  submitted  he  was  not 
bound  to  produce ;  and  excepting  these,  he  said  he  had  not 
any  documents  by  which  the  truth  of  the  alleged  matters 
would  appear — ^and  on  this  Vioe-Chancellor  Wigram  ob- 
served, that  the  Defendant  did  not  deny  that  the  truth  would 
appear  upon  the  documents  in  his  possession,  and  therefore, 
for  the  purpose  of  the  argument,  admitted  it  On  that 
ground  the  plea  was  overruled. 

In  the  present  case  the  bill  does  not  contain  the  charge  of 
books  and  papers,  it  being  the  settled  practice  of  the  Court, 
since  the  Act  of  Parliament  which  requires  the  bill  to  con- 
tain only  statements  of  faot,  to  regard  charges  of  the  evidence 
relied  on  as  unnecessary,  except  when  they  are  required  to 
point  to  particular  evidence,  as  in  the  case  of  admissions 
and  the  like.  Upon  the  statement  of  facts  contained  in  the 
bill,  interrogatories  are  exhibited,  and  the  Court  has  not 
been  very  precise  in  limiting  the  extent  of  them  ;  and  I 
have  myself  held  that  the  charge  of  books  and  papers  is  not 
necessary  to  give  a  right  to  interrogate  as  to  the  point,  the 
Act  pointing  out  that  it  was  desirable  to  omit  from  the  bill 
all  extrinsic  matters  not  constituting  facts  in  the  cause. 
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This  course  was  followed  by  the  Plaintiff  in  this  case.  In-  ^^ 
terrogatories  were  filed  asking  for  books  and  papers  relating 
to  the  subject  matter  of  the  suit.  The  whole  matter  in 
dispute  was  the  alleged  partnership;  and  the  answer  of  the  jji^ii^i. 
Defendant  is  only  this,  that  he  has  made  an  affidavit  to  the  ef- 
fect, that,  except  certain  documents  therein  mentioned,  he  has 
no  documents  relating  to  the  matters  in  question.  That  re- 
fers me  to  the  affidavit  as  part  of  the  answer,  and  I  am  bound 
to  look  at  it,  and  there  I  find  that  the  Defendant  admits  the 
possession  of  a  quantity  of  books  and  papers  which  he  declines 
to  produce,  and  the  answer  is  therefore  in  effect  that  he  has 
relevant  docimients  which  he  refuses  to  produce.  The  form 
used  here  is  not  "  whereby  the  truth  will  appear,"  but  the 
case  is  otherwise  as  near  to  Harris  v.  Harria  as  can  be 
conceived  ;  and  what  strikes  me  especially  is,  that  the  De- 
fendant confesses  some  particular  documents  which  go  far 
to  support  the  alleged  partnership.  A  correspondence  is 
mentioned  in  the  Plaintiffs  bill,  and  this  is  admitted;  and  I 
find  that  it  contains  oile  letter  in  which  the  Plaintiff  makes 
a  clear  assertion  that  the  newspaper  was  a  joint  concern, 
the  reply  to  which  does  not  deny  that  this  was  the  case. 
The  Plaintiff  says  that  a  certain  course  will  damage  "  the 
joint  concern  \'  to  which  the  answer  is  not  a  denial  of  the 
joint  interest,  but  that  it  was  a  question  of  convenience. 
Subsequently,  it  is  true,  the  dispute  arose,  and  the  partner- 
ship was  denied. 

What  I  have  before  me,  therefore,  is  a  plea  and  answer 
to  the  relief,  and  also  to  the  discovery  sought,  which,  in 
terms,  denies  the  partnership,  and  which  admits  the  posses- 
sion of  other  relevant  documents,  than  those  mentioned  in 
the  bill,  but  declines  to  produce  them.  Under  these  circum- 
stances, I  apprehend  the  Defendant  cannot  escape  discovery 
of  these  documents,  which  are  treated  in  the  interrogatories 
as  having  an  important  bearing  on  the  question  in  issue,  and 
are  admitted  by  the  answer  to  relate  thereto. 

Y  2 
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The  Defendant  aaya^  he  pleadi "  no  pertoenhip ''  in  bar  to 
the  whole  relief  and  disooveiy,  and  I  am  asked  to  hold,  that^ 
bj  tiie  answer  he  has  given,  he  has  satisfied  the  role  of  sup- 
porting by  answer  the  n^ative  defence  raised  by  the  plea, 
he  having  admitted  documents  which  he  does  not  deny  to 
be  relevant,  and  having  further  set  out  particular  docum^its 
which  afford  strong  evidence  in  &vour  of  the  Plaintiff's  con- 
tention. 

Further  than  that^  the  answer  sets  up  two  additional 
defences — laches  and  the  Statute  of  Lmitations — ^which  may 
possibly  be  good«  but  ought  not  to  be  combined  with  this 
ple& 

This  appears  to  me  to  be  simply  an  attempt  to  evade 
the  very  discovery  which  is  the  most  likely  thing  possible 
to  lead  to  the  proof  of  the  partnership  which  the  Plaintiff 
seeks  to  establish  and  which  the  plea  denies.  The  jdea  must 
stand  for  an  answer,  the  Defendant  paying  the  costs;  and  the 
Plaintiff  having  a  week  to  except 


Mi^ind,M.  MANSELL  V.  FEENEY  (2). 

Partnerahip^^    fp  -  ^       •  # 

Aeeo^nu,       JL  HIS  was  an  adjourned   summons  for  production  of 

'^Z^T  documents, 
oeptf  the  oath     ^*^»**"«"«' 

of  a  Defradaot 

whether  doca-        The  facis  and  pleadings  are  stated  ante  (p.  313)  in  the 
neotf  are  rele-  ^  .,  ^11 

vant ;  bnt  the    report  of  the  case  upon  the  plea. 

Plaintiff  has  a 

foJ^him Jf^^*       On  the  26th  of  April,  afW  the  judgment  overruling  the 

will  aMitt  hS  oaw.  and  it  entitled  to  the  production  of  all  relevant  dooumenta,  except  each 
M  the  Court  can  clearly  tee  to  hare  no  bearing  on  the  iflsue. 

Where  a  Defendant  by  aflSdavit  admitted  documents  to  relate  to  the  matters  in  question 
in  the  suit,  but  denied  that  they  tended  to  prove  the  Plaintiffs  case  (an  alleged  partnerahip), 
or  that  the  Halntirs  name  appeared  in  them— Production  ordered,  with  Uber^y  to  seal  up 
money  items  in  the  aoconnU. 
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plea,  the  Defendant  filed  a  further  affidavit,  stating  that 
none  of  the  documents  in  the  second  part  of  the  schedule 
to  the  former  affidavit  in  any  way  related  to  the  alleged 
agreement  for  a  partnership,  or  to  any  agreement  between 
Defendant  and  Plaintiff  or  shewed  or  tended  to  shew 
that  the  alleged  or  any  agreement  was  ever  made  between 
Defendant  and  Flaintifi^  or  that  the  newspaper  was  pur- 
ohaaed  or  carried  on,  or  so  agreed  to  be,  on  the  joint 
account  of  Defendant  and  Plaintiff,  or  that  Plaintiff  then 
or  ever  had  any  right  to  be  a  partner  or  to  share  in  the 
profits ;  that  the  name  of  the  Plaintiff  was  not  mentioned  in 
the  said  documents,  except  as  an  ordinary  customer,  and  ex- 
cept at  certain  specified  pages,  which  particulars  Defend- 
ant was  willing  to  produce,  but  claimed  to  seal  up  the  re^ 
mainder  of  the  account-books,  and  objected  to  produce  the 
other  documents ;  and  denied,  that,  by  the  sealed-up  portions 
of  the  book  or  by  the  other  documents  if  produced,  the 
truth  of  any  of  the  matters  contained  in  the  said  bill  would 
thereby  appear. 


1861« 
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Sir  E.  Caima,  Q.  C,  and  Mr.  W.  P.  Murray,  for  the 
motion : — 

Wo  are  not  bound  to  accept  the  Defendant's  statement 
that  the  documents  will  not  assist  us  in  proving  the  partner, 
shipi  This  is  an  inference  of  law,  of  which  we  are  entitled 
to  judge  for  ourselves,  and  for  that  purpose  to  see  the 
documents. 

[They  cited  Smith  v.  Duke  of  Beaufort  (a),  Swivhonie 
v.  Nelson  (6),  Clegg  v.  Edmondson  (c),  Great  Luxemr' 
bourg  Railway  Company  v.  Magnay  (d),  Reader.  Wood- 
roffe  (e),  Oredey  v.  Mousley  (J). 


Argument. 


(a)  1  Hare,  607. 
id)  23  Id.  646. 


(b)  16  Beav.  416. 
(e)  24  Id.  421. 


(c)  22  Id.  125. 
(/)  2  K.  &  J.  288. 
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Mr.  Rdt,  Q.C.,  and  Mr.  Speed,  for  the  Defendant: — 
We  have  denied  the  relevance  of  all  the  documents  except 
those  parts  which  we  oflFer  to  produce.  It  would  be  con- 
trary to  the  practice  of  the  Court,  and  most  oppressive,  to 
compel  us  to  disclose  the  particulars  of  the  profit  and  loss 
of  the  business  until  the  Plaintiff  has  established  the 
alleged  partnership :  De  La  Rue  v.  Dickinson  (a),  Jacobs 
V.  ChodmanQ)),  Donegal  v.  Stewart  (c),  Attorney -General 
V.  Thompson  (d),  Stainton  v.  Vhadwick  {e),  Adams  v. 
Fisher  (/),  Wigram  on  Discovery  (y). 

In  Clegg  v.  Edmondson,  on  the  appeal  (A),  the  Lords 
Justices  ordered  the  motion  to  stand  over  to  the  hearing  ; 
and  that  would  meet  the  justice  of  this  case. 

Sir  H.  Cairns,  in  reply. — Where  documents  are  im- 
material to  the  issue,  and  material  only  for  inquiries,  which 
may  take  place  subsequent  to  the  hearing,  I  admit  that 
there  is  no  right  to  production.  That  was  the  case  with 
the  accounts,  the  production  of  which  was  in  dispute  in 
De  La  Rue  v.  Dickinson.  But  if  the  documents  are 
material  to  the  issue,  they  must  be  produced.  The  very  fact, 
that  the  Defendant  raises  additional  defences  of  laches  and 
the  Statute  of  Limitations,  shows  that  we  have  a  prima  facie 
case,  and  the  documents  are  prima  facie  relevant  By  the 
answer,  the  relevance  was  admitted  ;  and  it  is  not  open  to 
the  Defendant,  after  his  plea  has  been  overruled,  to  escape 
production  by  filing  an  affidavit,  alleging  that  the  docu- 
ments would  not  tend  to  prove  the  Plaintiff's  case.  In 
Smith  V.  Duke  of  Beaufort,  and  other  cases,  it  has  been 
settled,  that  the  suggestion  in  the  answer,  that  the  relevant 
documents  will  not  prove  the  Plaintiff's  case,  is  not  alone 
an  answer  to  a  motion  for  their  production. 

(a)  3  K.  &  J.  388.  (e)  3  Mc  N.  &  G.  343. 

(b)  3  B.  C.  C.  487,  n. ;  2  Cox,  282.  (f)  3  My.  &  Cr.  526. 

(c)  3  Yes.  446.  (g)  Pages  221,  312. 
(rf)  8  Hare,  106,  115.  (h)  3  Jur.,  N.S.,  300. 
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Vicb-Chanckllor  Sir  W.  Page  Wood  : — 

The  practice  of  the  Court  as  to  production  is  well  settled, 
and  is  quite  consonant  with  reason  and  justice.  Even 
where  the  question  arises  on  the  answer,  the  Court  has 
refused  to  compel  a  Defendant  to  set  out  accounts  of  profits, 
where  the  alleged  partnership  is  denied^  because  a  mere 
account  of  profits  cannot  affect  the  question  whether  he  is 
a  partner  or  not  The  Plaintiff  is  entitled  to  all  such  dis- 
covery, and  to  the  production  of  all  such  documents  as  are 
necessary  to  make  out  his  case  at  the  hearing ;  and  if  he 
should  fail  in  that,  any  account  of  the  profits  of  the  business 
would  become  useless  and  impfoper ;  and  it  would  be  unjust 
to  the  Defendant  to  compel  him  to  disclose  such  particulars 
to  a  person,  who,  in  the  event  supposed,  would  have  had  no 
interest  in  the  discovery. 

Even  upon  the  answer,  therefore,  a  Defendant  cannot  be 
called  upon  to  set  out  what  has  no  possible  bearing  on  the 
issue  to  be  tried  at  the  hearing.  The  same  observation 
applies  still  more  strongly  to  the  production  of  documents, 
because  the  technical  rule — that  a  Defendant  who  answers 
at  all,  must  answer  fully,  does  not  touch  that  case.  The 
real  question  is,  how  far  the  documents  in  dispute  would 
assist  the  Plaintiff  in  making  out  his  title  at  the  hearing. 
It  is  clear  that  all  documents  which  manifestly  can  have  no 
bearing  on  the  issue  are  protected.  On  the  other  hand, 
the  rule  is,  that  a  Defendant  cannot  protect  himself  from 
production  by  swearing  that  the  contents  of  relevant  docu- 
ments are  not  such  as  to  assist  the  Plaintiffs  case.  He  is 
bound  to  put  his  affidavit  in  the  common  form  of  setting 
out  all  the  documents  which  relate  to  the  matters  in  ques- 
tion in  the  suit  Here  he  has  admitted  that  these  docu- 
ments are  relevant  From  this  it  would  follow,  of  course, 
that  they  should  be  produced,  notwithstanding  an  allegation 
that  they  will  not  prove  the  Plaintiffs  case.     The  Court 
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accepts  the  Defendant's  statement  on  oath  as  to  what 
documents  are  relevant ;  but  when  this  is  once  admitted, 
the  Court  does  not  accept  the  Defendant's  assertion  on  the 
pointy  whether  they  will  or  will  not  establish  the  FlaintifiTs 
case.     Such  a  statement  would  be  one  on  which  it  would  be 
very  difficult  to  obtain  a  conviction  for  perjury,  however 
false  it  might  really  be.     That  question,  therefore,  is  con- 
sidered to  be  one  on  which  the  Plaintiff  has  a  right  to 
the  opportunity  of  judging  for  himself.    The  production, 
therefore,   cannot  be   refused;  but    I  can  do  here^  as  I 
have  done  in  other  cases,  viz.,  give  liberty  to  seal  up  portions 
which  cannot  possibly  bear  upon  the  issua     I  intend  to 
protect  the  Defendant  against  any  production  which   is 
sought  merely  from  curiosity  ;  but^  subject  to  that^  I  think 
the  case  for  production  is  very  strong.    There  is  on  the 
face  of  the  pleadings  a  prima  facie  case  of  a  joint  interest 
apparent    There  is  in  the  affidavit  an  assertion  that  the 
name  of  the  Plaintiff  does  not  appear  in  the  documents  of 
which  production  is  resisted,  and  the  contention  generally 
is^  that  the  interest  of  the  Plaintiff  was  merely  that  of 
a  lender.     That,  however,  is  very  different  from  the  case 
which  Lord  Eldon  puts  of  discovery  sought  by  a  person 
who  is  a  mere  stranger  ;  and  the  utmost  I  can  do  now  to 
protect  the  Defendant  from  needless  disclosure  will  be  to 
order  production,  with  liberty  to  seal  up  the  money  items 
in  the  accounts.     If  anything  special  arises  upon  the  face 
of  the  documents,  that  may  be  the  subject  of  an  applica- 
tion in  chambers  ;  the  principle  on  which  I  shall  proceed 
being,  that  all  particulars  ought  to  be  protected  from  dis- 
closure, which  I  can  clearly  see  to  have  no  bearing  on  the 
issue. 
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Dte,  tik,  1860; 

JERDEIN  V.  BRIGHT.  /am^m^ei. 

1  HIS  case  came  on  upon  demurrer.    The  suit  was  in-    "p^^Jiiw— 
Btituted  to  obtain  the  execution  of  the  trusts  of  a  creditors'    Averment  of 

Title-^SuU  by 

deed,  iu  which  one  Robert  Todd  was  the  debtor,  and  Alfred  cestui  q»e  Trust 
Gray  one  of  the  executing  creditors.  Tr%^ltosJ^ 

MuUifariouS' 

The  bill  stated  the  Plaintiff's  title  in  these  words :—  •^^T^^"*!. 

q/  Frauds,  29 

'*  The  Plaintiff,  as  the  assignee  of  the  debt  of  one  Alfred  piaintiff  filed  a 
Qrai/f  one  of  the  creditors  of  Robert  Todd,  deceased,  who  ^^j^l^^tion^of 
executed  an  indenture  of  the  23rd  of  March,  1846,  seeks  the  trusts  of  a 
by  this  suit  to  have  the  trust  of  such  indenture  carried  and  for  relief' 
into  execution.''  ^^  (*iiP^ 

to  be  firaudu- 

lent)  by  one  of 

Mr.  Amphlett,  Q.C.,  and  Mr.  Southgate,  for  the  de-  ^m?bemi8U«. 
murrer,  objected  that  there  was  no  sufficient  allegation  of  -jJ^^^^aT^ 

the  PlaintifTs  title.  was  the  assignee 

of  the  debt  of  a 

Mr.  Rolt,  Q.  C,  and  Mr.  Welford,  for  the  bill,  argued  had  executed 
that,  according  to  the  new  practice  of  the  Court,  it  was  not  creditor   and* 
necessary  or  proper  to  set  out  title  at  length.  ^^°  ^™^?^ 

titlo— Held,  on 

The  Vice-Chancbllor  allowed  the  demurrer  on  this  a  demurrer  by 

the  purohaser, 

point,  with  liberty  to  amend.  that  this  was  an 

insufficient 

ayerment  of 

title. 

The  bill  was  subsequently  amended,  and,  after  a  second      No  collusion 

demurrer,  re-amended,  by  making  the  said  Alfred  Ghray  laser's  fraud 

a  Defendant,   and   alleging  that   the   Plaintiff  was    the  ^^^^^^^fj^ 

assignee  of  the  debt  of  Alfred   Gray,  and  that  the  De-  trustee,  but  it 

fendant  Alfred   Gray  admitted    that  the    Plaintiff  was  that,  after  he 

4rach  assignee  ;  that  he  (Gray)  had  no  interest  in  the  debt,  fr^^^re^* 

fused  and  still 
refuses  to  take  proceedings  against  the  purchaser,  but  the  bill  did  not  state  by  whom  he  was 
asked  to  do  so: — Held^  also,  on  demurrer  by  the  purchaser,  that  this  was  not  sufficient 
to  entitle  the  Plaintiff'  to  sae.  Serable,  that  a  refusal  by  the  trustee  to  sue  on  the  application 
of  a  cestui  que  trust  would  have  sufficed  to  sustain  the  bill  on  this  point 

Held,  also,  that  the  bill  was  multifarious  for  joining  a  prayer  for  accounts  with  that  for 
relief  against  the  purchaser. 

The  9th  section    of  the  Statute   of  Frauds   refers  to  assignments   by  the  cestui   que 
trust. 
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and  that  it  vfos  duly  vested  in  the  Plaintiff,  but   that 
the  Defendant  J.  i/red  Gray  refused  to  join  as  a  co-plaintiff. 

The  bill  stated  the  execution  of  the  creditors'  deed  of  the 
23rd  of  March,  1846,  by  Todd  the  debtor,  the  Defendants 
T.  OovXd  and  R.  Tliomas  (both  since  deceased),  and  the 
Defendant  J.  Bright,  the  trustees,  by  Gray  for  a  debt  of 
jESO,  and  by  other  creditors. 

It  also  stated,  that,  in  the  year  1858,  Bright,  with  the 
privity  of  Thcymas,  employed  the  said  K  Todd,  or  permitted 
him  to  act,  as  agent  for  the  sale  of  part  of  the  trust  property, 
consisting  of  an  interest  in  certain  mines,  and  adopted  a 
sale  negotiated  by  Todd  for  £4i075,  to  the  Defendant 
Timothy  Bennett.  That  the  Defendant  Bennett^  knowing 
that  Todd  was  the  agent  of  the  trustees,  agreed  to  give  to 
Todd  certain  annuities  in  addition  to  the  sum  of  £4075, 
as  the  consideration  for  the  purchase,  in  order  that  Todd 
might  unfairly  induce  the  trustees  to  complete  the  purchase 
for  the  price  of  ^^4075;  and  that  Bennett,  acting  in 
collusion  with  Todd,  concealed  this  circumstance  from  the 
trustees. 

The  bill  further  stated,  that  the  sale  was  completed  by 
Bright  (then  the  sole  surviving  trustee)  by  a  conveyance 
of  the  22nd  of  October,  1858,  for  the  price  of  i?4075  ; 
that,  in  April  1860,  Bright  discovered  the  fraud  of  Bennett, 
**  but  omitted  and  refused,  and  still  refuses,  to  take  any 
proceedings  against  the  Defendant  T.  Bennett,  to  compel 
him  to  make  good  to  the  said  trust  funds  the  loss  occa- 
sioned thereto  by  his  said  fraud,  or  to  set  aside  the  inden- 
ture of  the  22nd  of  October,  1858 ;'  and  that  the  De- 
fendant  Bennett  was  liable  to  make  good  to  the  said  trust 
a  large  sum  of  money  by  reason  of  his  said  fraud,  which 
would  be  wholly  lost  unless  the  Plaintiff,  as  a  person  bene- 
ficially interested  in  the  said  trust  funds,  should  be  enabled 
to  compel  the  Defendant  Bennett  by  this  suit  to  make 
good  the  same. 
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The  bill  prayed  for  execution  of  the  trusts  of  the 
creditors'  deed;  that  Bennett  might  pay  to  Bright,  as 
trustee  of  the  deed^  the  value  of  the  annuities  given  to 
Todd  ;  or  otherwise  that  the  conveyance  to  him  should,  at 
Plaintiff's  option,  be  set  aside ;  and  for  an  account  of  mesne 
profits. 

To  this  re-amended  bill  a  demurrer  was  filed  by  Bennett 
for  want  of  equity  and  multifariousness. 
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Mr.  Amphlett,  Q.C.,  and  Mr.  Southgate,  for  the  de- 
murrer : — 

1.  The  allegation  of  the  Plain tifi^s  title  is  insufficient. 
It  states  that  he  is  an  assignee^  and  that  Gray  admits  him 
to  be  so ;  but  it  ought  to  state  how  the  debt  was  assigned 
to  him,  especially  having  regard  to  the  9th  section  of  the 
Statute  of  Frauds,  which  requires  such  an  assignment  to  be 
in  writing :  Lord  Digby  v.  Meech  (a),  Baker  v.  Harwood  (6), 
WaUmm  v.  Ingilhy  (c),  Barkworth  v.  Young  (d), 

2.  The  allegations  are  not  sufficient  to  entitle  the  Plain- 
tiff suing  his  trustee  to  join  a  Defendant  who  is  alleged  to 
be  indebted  to  the  trust  estate.  All  that  is  alleged  is,  that 
the  trustee  discovered  the  fraud  and  refused  to  sue,  and  he 
may  have  had  very  good  grounds  for  refusing  to  sue.  It 
is  not  alleged  that  Bright  was  a  party  to  the  fraud ;  and 
Bennett,  therefore,  cannot  be  made  a  Defendant.  For  this 
purpose  collusion  or  insolvency  must  be  alleged,  or,  at  any 
rate,  special  circumstances  rendering  such  a  form  of  suit 
necessary  :  Travis  v.  Milne  (e),  Troughton  v.  Binkea  {/), 
Alsager  v.  Rowley  (g),  Barker  v.  Birch  (A),  Stainton  v.  The 
Carron  Company  (i),  Bun^owa  v  Oore  {j). 


(a)  Bunb.  195. 

(b)  7  Sim.  373. 

(c)  1  M.  &  K.  61. 
(rf)4Drew.  1. 
(e)  9  Hare,  141. 


(/)  6  Ves.  573. 

(g)  W.  748. 

(A)  1  De  G.  &  Sm.  376. 

(i)  ISBeav.  146. 

(j)  6  H.  L.  Cas.  925. 
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The  bill  is  moreover  muliifiirious :  Pearse  v.  Hewitt  (a), 
Lanoaater  v.  Evora  (i),  Salvidgt  v.  Hyde  (c),  8.  C.  on 
Appeal  (d). 

Further,  the  Flaintifi^  being  one  only  of  a  class  of 
persons  interested^  asks  for  an  option  of  rescinding  the 
sale,  which  he  clearly  cannot  exercise. 

Mr.  Rolt,  Q.C.,  and  Mr.  Wdford,  for  the  bill. — Upon  our 
allegations  the  Defendant  BenneH  is  a  trustee,  he  having 
acquired  part  of  the  trust  property  by  a  fraud.  He  is 
therefore  properly  made  a  party  to  a  suit  for  the  adminis- 
tration of  the  trusts,  which  cannot  be  administered  without 
getting  in  the  trust  fundus.  It  is  not  necessary  that  every 
Defendant  should  be  interested  in  every  part  of  the  bill ; 
and  the  question  of  multifariousness  is  one  of  discretion 
and  convenience :  Campbdl  v.  Mackay  (e).  Even  before 
the  rule  as  to  multifariousness  had  been  thus  relaxed,  all 
that  Lord  Eldon  said  in  Salvidge  v.  Hyde  was  this : — "  If 
Culliford  (the  trustee)  purchased  for  himself,  which  he 
could  not  do,  and  then  Laying  (the  demurring  Defendant) 
bought  of  him,  that  would  be  one  thing — but  what  charge 
is  there  in  the  bill  that  Laying  purchased  what  Culliford 
bought?"  And  there  the  demurrer  was  allowed,  because  it 
was  a  sale  at  an  adequate  price  to  a  stranger  who  was  not 
implicated  in  the  breach  of  trust  In  our  case  the  all^a- 
tions  go  far  beyond  this,  and  make  Bennett  a  trustee. 

Pearse  v.  Hewitt,  again,  was  a  bill  asking  relief  against 
a  mortgagee  of  trust  property  in  a  suit  for  the  administra- 
tion of  the  trusts^  and  there  was  no  clear  charge  of  fraud 
against  the  mortgagee,  making  him  a  trustee.  Troughton 
V.  Binhea  was  a  similar  case  ;  and  in  Alaager  v.  Rowley 
the  same  principle  was  laid  down,  that  a  special  case  will 


(a)  7  Sim.  471.  (h)  4  Beav.  158.  (c)  5  Madd.  138. 

(<0  Jac.  151.  (e)  1  My.  &  Or.  603. 
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entitle  you  to  make  a  debtor  a  party  to  an  administra- 
tion suit ;  and  th^re  Lord  Eldon  observes  upon  a  judgment 
of  Lord  Hardwicke's,  that  nothing  was  stated  as  to  negli- 
gence ;  and  that  in  Newland  v.  Champion  delay  in  the 
representative  was  also  stated  as  one  of  the  special  cases  as 
well^as  collusion. 

What  we  allege  is  a  positive  refusal  to  sue  after  discovery 
of  the  fraud,  and  this  is  sufficient,  on  the  principle  of  all 
the  authorities. 

The  course  which  the  Defendant  seeks  to  drive  us  to  is, 
first  a  bill  against  Bright,  in  which  the  whole  fraud  of 
B&nm^U  must  be  proved,  to  get  liberty  to  use  Brighi'e 
name ;  and  then  a  second  suit  against  Benriett,  with  all  the 
same  process  repeated.  This  would  be  most  inconvenient; 
and  it  is  not  the  proper  course  to  get  the  use  of  the 
trustee's  name,  except  for  an  action  at  law. 

Then,  as  to  the  allegation  of  the  assignment  of  the  debt^ 
the  9th  section  of  the  Statute  of  Frauds  has  no  bearing 
upon  it.  It  refers  to  an  assignment  by  the  trustee,  not  by 
the  cestui  que  trust.  We  allege  that  the  assignor  does  not 
dispute  our  title,  and  no  one  else  has  any  concern  with  it. 


iseo. 


Vicb-Chancellor  Sir  W.  Page  Wood  :— 

This  demurrer  must  be  allowed.  The  bill  alleges  that 
the  Defendant  obtained  a  purchase  at  an  imdervalue  of 
certain  trust  property  by  bribing  the  agent  of  the  vendor 
(the  trustee  of  a  creditors'  deed),  thereby  committing  a 
fraud  upon  the  creditors  interested  imder  the  deed.  It 
appears,  though  not  very  clearly,  from  the  statements  of 
the  bill,  that  one  Gray  (also  a  Defendant)  is  a  creditor,  the 
amoimt  of  whose  debt  is  not  stated,  but  who  is  alleged  to 


1861. 
January  16/A. 

Judgment^ 


330  CASES  IN  CHANCERY. 

have  executed  the  deed  for  a  debt  of  £50.  There  is  no 
averment^  however,  that  the  £50  was  due  to  him.  Gray, 
therefore,  is  described  as  a  person  once  removed  from  the 
Ju^mmt  trustee,  whilst  the  trustee  would  be  the  proper  person 
to  sue  the  demurring  Defendant  for  the  fraud.  The 
Plaintiff  represents  himself  as  a  person  who  has  pur- 
chased from  Oray  this  remote  right  of  instituting  a 
suit  against  Bennett;  but  he  does  not  state  when  and 
how  he  acquired  that  right,  but  contents  himself  with 
alleging  that  he  is  the  assignee  of  Qray's  debt  These 
particulars  are  of  some  importance  with  reference  to  the 
doctrine  of  champerty.  The  only  question  now  before  me 
is,  whether  the  Plaintiff  avers  a  case  which  entitles  him  to 
rehef  against  Bennett,  regard  being  had  to  the  two  points 
— ^first,  whether  he  shows  a  right  to  sue  Bennett  at  all;  and 
secondly,  whether  he  is  at  liberty  to  mix  up  this  suit  with 
the  other  matters  to  which  the  bill  relates. 

As  to  the  first  point,  it  appears  to  me  that  the  Plaintiff 
has  not  sufficiently  stated  his  title  to  sue.  He  alleges  that 
the  creditors'  deed  was  executed  by  Todd  the  debtor,  and 
the  trustees,  and  also  "eight  persons,  being  creditors  of 
Todd,  whose  names  appear  in  the  schedule ;  one  of  the 
said  creditors'  names  in  the  schedule,  and  who  duly  executed 
the  said  indenture,  was  Gray,  and  the  amount  of  the  debt 
set  opposite  to  his  name  in  the  said  schedule  is  £50,'* 
That  being  the  way  in  which  Oray'a  title  is  averred,  the 
Plaintiff  states  his  own  title,  by  saying  that  he  is  the 
assignee  of  the  debt  of  Gray,  one  of  the  creditors  of  Todd, 
Now,  whether  he  is  assignee  in  bankruptcy  or  insolvency, 
or  in  what  capacity,  and  whether  by  any  assignment  in 
writing,  contract,  or  agreement,  there  is  not  a  word  to  show. 
In  the  first  place,  it  appears  to  me  essential  that  the  assign- 
ment should  be  in  writing,  because  the  9th  section  of  the 
Statute  of  Frauds  plainly  refers  to  the  interest  of  the 
cestui  que  trusty  as  is  evident  from  the  10th  section,  where 
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similar  words  are  used  in  the  like  sense.  Here  the  Plaintiff 
is  suing,  not  as  assignee  of  the  debt,  but  for  that  share  of 
the  proceeds  of  a  sale  under  the  trusts  of  the  deed  to  which 
Oray  would  have  been  entitled  under  that  instrument. 
Independently  of  this  defect^  I  apprehend  that  it  is  not 
sufficient  in  a  case  of  this  complexion,  wliere  a  claim  is 
made  simply  imder  a  derivative  title  as  assignee  of  a  debt, 
for  a  Plaintiff  to  allege  this  in  general  terms,  without 
stating  how  he  became  so  entitled.  The  Defendant  ought 
to  be  placed  in  a  condition  to  know  how  the  rights  what- 
ever it  may  have  been,  of  the  original  creditor  became 
vested  in  the  Plaintiff;  and  the  more  so  where  the  right  is 
claimed  only  by  the  circuitous  title  I  have  mentioned,  and 
this,  it  may  be,  after  the  alleged  refusal  of  the  trustee 
to  sue. 

These  reasons,  independently  of  the  want  of  an  aver- 
ment that  the  assignment  was  in  writing,  are  sufficient  to 
sustain  the  demurrer ;  and  I  do  not  think  that  these  objec- 
tions are  in  any  way  met  by  the  allegation  that  Chray 
admits  the  title  to  be  in  the  Plaintiff  Gray  may  perhaps 
be  willing  to  admit  anything ;  but  it  does  not  follow  that 
any  admission  which  Oray  chooses  to  make  will  give  the 
Plaintiff  a  right  to  sue  the  Defendant  Bennett  Therefore, 
I  am  of  opinion  that  the  averments  of  the  Plaintiff's  title 
are  wholly  insufficient. 

It  is  most  important  to  require  precision  in  a  case 
of  this  kind,  because  Bennett  has  a  right  to  demand  the 
strictest  possible  averment  and  proof  of  the  Plaintiff^s  case, 
where  it  appears  that  neither  the  trustee  of  the  deed  nor 
any  of  the  creditors  who  signed  it  think  fit  to  take  pro- 
ceedings to  obtain  relief  against  the  alleged  breach  of  trust, 
and  that  the  Plaintiff  is  an  assignee  of  a  creditor  whose 
debt  is  at  any  rate  not  more  than  £50.  In  a  case  where 
the  Plaintiff  thus  appears  on  the  face  of  the  bill  as  the 
purchaser  of  a  Chancery  suit^  the  Court  is  bound  to  scru- 
tinise with  the  utmost  care  the  sufficiency  of  his  all^a- 
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1^^;  tions.  I  consider,  therefore,  that  Bennett  is  entitled  to  be 
told  on  the  face  of  the  bill  how  and  when  the  Plaintiff 
became  assignee  of  the  debt  of  Gray,  and  what  kind  of 
jUdameiu  ^^gj^^  be  claims  to  be.  The  absence  of  explicit  statements 
on  these  points  cannot  be  attributed  to  any  slip  of  pleading, 
for  this  is  a  third  demurrer,  one  having  already  been 
allowed  after  argument,  and  a  second  submitted  to,  and 
the  bill  re-amended;  and  I  can  only  ascribe  the  vague- 
ness of  the  allegations  to  some  reluctance  on  the  part 
of  the  Plaintiff  to  show  how  he  acquired  his  alleged  right 
to  sue. 

Even  if  the  bill  were  not  defective  in  the  particulars  I 
have  noticed,  I  am  clearly  of  opinion  that  the  demurrer  for 
mtdtifariousness  ought  to  be  allowed. 

It  has  been  argued,  that,  whenever  a  trustee  declines  to 
exercise  his  right  of  suit  for  the  recovery  of  trust  property, 
the  property  must  be  recovered  by  the  person  interested  ; 
but  admitting  this  to  be  so,  relief  of  this  kind  might  have 
been  sought  in  a  suit  which  should  not  mix  the  claim 
against  Bennett  with  the  administration  of  the  trusts,  in 
which  he  is  not  concerned.  Pearse  v.  Hewitt  is  a  con- 
clusive authority  upon  this  point.  It  was  suggested,  that 
this  would  involve  two  suits,  one  against  the  trustee  to 
obtain  the  use  of  his  name,  the  other  in  the  name  of  the 
trustee  against  the  Defendant  charged  with  the  fraud. 
But  this  would  not  be  so.  There  would  be  one  suit  against 
the  trustee  for  the  administration  of  the  trusts,  and  in  that 
there  might  be  an  inquiry  what  steps  it  would  be  proper  to 
take  to  recover  the  property  iu  question.  If  the  trustee 
objected  to  sue  without  an  indemnity,  the  Court  would 
give  proper  directions  for  proceedings  by  the  credi- 
tors interested  in  the  trust  funds.  In  a  case  which 
admits  of  being  dealt  with  in  this  form,  it  is  not  right  to 
mix  up  a  claim  for  the  recovery  of  particular  property  from 
one  Defendant  with  the  general  administration  of  an  estate 
in  which  he  is  not  interested.     Campbell  v.  Madcay  was 
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an  entirely  different  case.  The  object  of  the  suit  as  against 
Benmett  is  simply  to  enable  a  creditor  to  recover  from  him 
property  which  the  trustee  declines  to  sue  for ;  and  this 
daim  ought  not  to  be  mixed  up  with  all  the  accounts  of 
the  trust.  Therefore,  I  am  of  opinion  that  the  demurrer 
must  be  allowed,  both  on  account  of  the  insufficient  aver- 
ments of  title,  and  on  the  groimd  of  multifariousness. 

With  respect  to  the  remaining  point,  namely,  the  looseness 
with  which  the  circumstances  of  Bright's  refusal  to  sue 
are  averred,  it  is  not  necessary  to  give  any  decision  ;  but  it 
is  to  be  observed,  that  the  only  allegations  are,  that,  after 
Bright  discovered  the  fraud,  he  refused  and  still  refuses  to 
sue.  The  bill  does  not  state  by  whom  he  was  asked  to  take 
proceedings.  It  may,  consistently  with  these  allegations, 
Lave  been  by  a  stranger  who  had  no  interest  in  the  estate. 
As  a  matter  of  pleading,  therefore,  this  objection  would 
also  be  valid ;  but  I  am  very  far  from  expressing  any 
opinion,  that  a  charge  that  a  person  interested  had  applied 
to  his  trustee  to  sue  for  the  recovery  of  the  trust  property, 
and  that  the  trustee  had  refused  to  do  so,  would  not  suffice 
to  sustain  a  bill.  I  should  hesitate  to  say  that ;  but  a 
mere  allegation  of  a  refusal  on  the  application  of  I  know 
not  whom  is  clearly  not  enough. 

Demurrer  allowed,  with  costs. 
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Ma^  6tA.  7th,  SELWYN  V.  HARRISON. 

ContribtUion'^  fwy 

^Hl^i'i^^  Defendant   Wilson,    an  iron-founder,  carrying   on 

acceding  Credi'  business  under  the  firm  of  JP.  jB.  Wilson  &  Co,,  at  Hunslet, 


tors. 


The  crediton,    ^^  *^®  county  of  York,  having  become  embarrassed,  made  a 

pErties  to  an  composition  with  his  creditors  on  the  2l8t  of  June,  1849. 
inspection  deed,  ^  «.         ,  ■. 

eererally  cove-  This  was  eflFected  by  two  deeds  of  the  above  date, 
nanted  to  b- 

oShSn^extcnt  ^^®  ^^  these  deeds  was  a  conveyance  of  certain  property 
'^^^instTMbiu!  ^^  ^^^  Defendants,  Pollard  and  Singleton,  upon  trust  to 
ties  incurred  in  sell,  with  power  in  the  meantime  to  raise  £10,000  by 
business  of  the  mortgage,  and  to  stand  possessed  of  the  proceeds  under  the 
fhS^wew^em^    trusts  declared  by  the  second  deed: 

One*of  the^cre^  Th®  other  deed  was  a  deed  of  inspectorship,  by  which  Polr- 
^*^"ted*^h***^  ^^^  ^^^  ^^'^^^^''^  ^^®^®  appointed  inspectors,  and  Wilson 
deed,  and  to  "was  authorised  to  carry  on  his  business  for  three  years  under 
speciors  had  in-  inspection,  at  the  end  of  which  time,  if  the  debts  were  not 
debtfor*good8  P*^^  ^^^  ^^  property  conveyed  by  the  first-stated  deed  and 
supplied  and     ^be  stock  in  trade  were  to  be  sold  :  and  it  was  declared  that 

advances  made 

for  the  purpose  the  inspectors  should  be  at  liberty  to  raise  £10,000  on 
filed  a  bill  *  mortgage  of  the  property  aforesaid  or  other  security,  by 
8w!oto«,*tbe*"  overdrawing  their  account,  or  borrowing  firom  their  bankers 
debtor,  and  all    or  Other  persons,  and  to  apply  or  permit  Wilson  to  apply 

the  other  acced-  .  i      i       •  i    i  i 

ing  creditors,  to  the  Same  in  Carrying  on  the  business;  and  that  the  sum  so 

torship  wou^"  borrowed  should  be  repaid,  with  interest,  before  any  division 
up,  and  the        among  the  creditors. 

accounts  taken,  ^ 

and  to  have  the 

assets  applied        The  proceeds  of  the  business  were  to  be  applied,  first,  in 

his^chSmr  ^^  paji^g  non-executing  creditors,  and  in  paying  the  excess  of 

made*^ood  °^    the  debts  of  executing  creditors  beyond  the  amount  entered 

rateable  contri-  Jq  the  schedule,  and  all  debts  contracted  in  the  business 

butions  of  aU 

the  accediDg       after  the  30th  of  April,  1849,  and  in  executing  the  trusts, 

eluding*  the"      including  a  monthly  payment  of  £125  to   Wilson,  and 

^***°"Hon  to      interest  on  mortgages ;  and  in  the  next  place,  in  paying 

their  debts : — 

Held,  that  there  was  no  right  to  contribution ;  and,  a  decree  for  accounts  having  been  made 
in  a  previous  suit,  the  bill  was  dissmissed. 
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raieaUy  the  scheduled  debts.  Power  was  given  to 
the  inspectoiB  to  extend  the  period  of  three  years  for  two 
years  more,  by  indorsement,  and  a  license  and  covenants 
given  by  the  creditors  were  in  such  case  to  remain  in  force 
for  the  extended  time;  and  power  was  given  to  creditors  to 
execute  for  such  part  only  of  their  debts  as  they  pleased ; 
but  the  deed  was  to  extend  to  the  residue  of  their  debts, 
except  for  the  purpose  of  enabling  them  to  obtain  payment 
of  such  residue  pari  passu  with  non-executing  creditor& 
The  deed  also  contained  an  agreement  that  PoUard  and 
Singleton  should  be  indemnified  out  of  the  estate  of  WUaon 
in  respect  of  all  transactions  and  personal  engagements, 
matters,  and  things  whatsoever,  which  they  or  either  of 
them  should  lawfully  do  or  cause  to  be  done,  or  enter  into, 
order,  or  direct,  concerning  the  business,  affairs,  estate,  or 
effects  of  WUaon,  by  virtue  of  or  in  pursuance  of  this  in- 
denture ;  and  each  of  the  creditors,  parties  thereto^  of  the 
third  part»  did  thereby,  for  himself,  his  heirs,  executors,  ad- 
ministrators^ partner  or  partners,  and  so  far  only  as  respected 
his  or  their  own  acts  or  defaults,  covenant  with  PoUa/rd  and 
'Singleton,  that  in  case  they,  or  either  of  them,  should^sus- 
tain  or  incur  any  loss,  costs,  charges,  and  expenses  whatso- 
ever, by  reason  or  in  consequence  of  having  acted  as  such 
inspectors  or  inspector  as  aforesaid,  or  by  reason  or  in  con- 
sequence of  their  overdrawing  the  said  banker's  account  to 
the  amoimt  of  dPl  0,000  as  aforesaid,  or  of  any  advance 
or  advances  which  might  be  made  to  them  of  such  sums 
amoimting  to  ^f  10,000  as  aforesaid,  or  of  their  application 
of  such  moneys,  or  otherwise  in  relation  thereto,  or  for  or  by 
reason  or  in  consequence  of  any  act^  matter,  or  thing  what- 
soever bona  fide  done  by  them  or  any  of  them,  or  arising 
out  of  or  incidental  to  the  arrangement  intended  by  the 
now-stating  indenture  and  the  said  indenture  of  even  date 
therewith,  or  any  of  them,  to  be  carried  into  effect,  then  and 
in  such  case  each  of  the  parties  to  the  now  stating  inden- 
ture of  the  third  part^  his  heirs,  executors,  administrators' 
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partner  or  partners,  would  and  should,  upon  demand,  pay 
to  the  person  or  persons  having  incurred  or  borne  such  loss, 
costs,  charges,  or  expenses,  a  sum  or  sums  of  money  bearing 
such  proportion  to  the  whole  amount  of  such  loss,  costs, 
charges,  or  expenses  as  the  debt  or  debts  of  such  covenant- 
ing creditors  set  forth  in  the  said  schedule  at  the  foot  of  the 
now  stating  indenture  written,  and  in  respect  of  which 
dividends  were  made  payable  under  the  now  stating  inden- 
ture, bore  to  the  aggregate  amount  of  the  debts  in  the  said 
schedule  in  respect  of  which  dividends  should  be  payable 
as  aforesaid,  and  would  and  should,  in  the  same  proportion 
as  aforesaid,  save  harmless  and  keep  indemnified  Pollard 
and  Si/ngleton,  and  each  of  them,  and  the  heirs',  executors', 
and  administrators'  estate  and  effects  of  each  of  them,  and 
every  other  inspector  for  the  time  being,  and  his  heirs', 
executors',  and  administrators'  estate  and  effects,  from  and 
against  all  actions,  suits,  proceedings,  losses,  costs,  charges^ 
expenses,  damages^  and  other  injury  in  any  way  occasioned 
by,  arising  out  of,  or  incidental  to  the  trusts,  duties,  powers, 
or  discretions  reposed  in  them  by  the  now-stating  indenture 
or  the  said  xieed  of  conveyance. 

The  inspectorship  deed  was  executed  by  Wilson,  by  the 
inspectors,  and  by  and  on  behalf  of  several  creditors'  firms, 
among  which  was  the  Bowling  Iron  Company,  on  whose 
behalf  the  deed  was  execmted  by  Pollard,  who  was  one  of 
the  managers  of  that  company. 

On  the  9th  of  June,  18539  the  inspectors  extended  the 
deed  for  two  years. 

After  the  execution  of  this  deed  the  business  was  man- 
aged by  Wihon,  under  the  supervision  of  the  inspectors, 
until  the  18th  October,  1852,  when  it  was  arranged 
that  the  business  should  in  future  be  carried  on  under 
the  firm  of  the  "Trustees  of  E.  B.  Wilson  A  Co.;" 
that  WiUon  should  be  allowed  ^^760  per  annum,  and  that 
the  Defendant,  Sir  T.  H.  Roberta,  should  assist  the  trustees 
ia  the  management,  with  a  Balary  of  .f  600  per  annuuL 
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A  deed  dated  the  18th  of  October,  1852,  was  prepared  to 
confinn  this  arraDgemeDt,  under  the  hands  and  seals  of  the 
creditors,  but  it  was  executed  only  by  WUaon  and  the  in- 
spectors. 

The  bill  alleged  that  the  creditors,  parties  to  the  inspec- 
torship deed  (all  of  whom  were  made  Defendants),  ac- 
ceded to  the  deed  of  J  852;  but  this  was  disputed  by 
several  of  the  Defendants. 

Iif  March,  1853,  the  inspectors  discharged  Sir  T.  H. 
Roberta  from  being  manager,  and  continued  the  business 
with  the  assistance  of  an  agent 

At  the  expiration  of  the  extended  term  a  deed  was  pre- 
pared, dated  the  10th  of  January,  1855,  purporting  to 
authorise  the  inspectors  to  postpone  the  sale  for  a  further 
period  of  two  years,  and  in  the  meantime  to  exercise  the 
trusts  and  powers  of  the  earlier  deeda  This  deed  was  exe- 
cuted by  WUaon,  and  on  behalf  of  the  Plaintiff  and  of 
seveial  of  the  Defendants ;  and  the  bill  alleged  that  all  the 
other  Defendants  acceded,  which  was  denied  by  some  of 
them. 

In  1856,  Sir  T.  H.  Roberta  filed  a  bill,  claiming  to  be 
interested  in  the  ultimate  surplus  under  an  agreement 
with  WUaon,  and  praying  for  accounts  of  the  inspector- 
ship :  and  in  the  same  year  Pollard  filed  a  bill  for  the 
execution  of  the  trusts  of  the  inspectorship  deed  and  other 
relief.  By  an  order  made  in  these  two  suits,  PoUard  and 
Singleton  were  appointed  receivers  and  managers  of  the 
business ;  and  by  the  decree  in  both  causes,  dated  the  6th 
of  July,  1857,  inquiries  were  directed  whether  the  debts 
were  paid,  and  the  trusts  of  the  inspectorship  deed  per- 
formed, and  whether  the  debts  could  be  fully  paid  and  the 
trusts  fully  performed  out  of  the  profits  of  the  business  ;  or 
otherwise,  whether  it  was  proper  that  the  business  should 
be  carried  on  by  PoUard  and  Smgleton;  and  accoimts 


CASES  IN  CHANCEBY. 


1862. 


Statement 


were  directed  on  the  footing  of  the  deed.  Pollard  after- 
wards ceased  to  be  a  manager  of  the  Plaintiff's  company, 
smdSelwyn,  another  manager  of  that  company,  was  appoint- 
ed Plaintiff  in  his  place.  Many  of  the  Defendant  creditors 
had  supplied  goods  to  the  inspectors  for  carrying  on  the 
business,  and  had  been  paid  for  the  same.  The  Plaintiff's 
company  had  also  supplied  goods,  and  made  advances  to 
the  inspectors  for  the  purposes  of  the  business,  and  a 
debt  of  about  £60,000  was  due  to  them.  The  inspectors 
had  also  overdrawn  their  banking  account  by  about 
^16,000.  The  business  proving  unprofitable  in  the  year 
1858,  the  remaining  assets  were  in  the  year  1859  ordered 
to  be  sold,  and  a  sum  of  about  £SOfiOO  was  realised  and 
paid  into  Court,  and  assets  of  the  value  of  about  £8,000  re- 
mained unsold. 

The  Plaintiff  filed  this  bill,  claiming  to  have  the  assets  ap- 
plied in  payment  of  the  debt  of  the  company,  and  to  have  the 
deficiency  made  good  by  rateable  contributions  of  the  credi- 
tors (including  the  Plaintiff's  company),  who  were  entitled  to 
the  benefit  of  the  inspectorship  deed,  in  proportion  to  the 
debts  for  which  they  executed.  The  bill  also  prayed  that 
the  inspectorship  might  be  finally  wound  up,  and  for 
accounts,  and  that  such  of  the  proceedings  in  the  former 
suits  as  the  Court  should  think  fit  might  be  adopted. 

The  cause  now  came  on  upon  motioo  for  decree,  together 
with  the  causes  of  Pollard  v.  Wilson,  and  Roberts  v. 
Pollard,  on  further  consideration. 


Argument,         Mr.  Oiffavd,  Q.C.,   and  Mr.  Cadman  Jon^,  for  the 
Plaintiff:— 

The  inspectors,  or  rather  trustees,  who  carried  on  the 
business,  were  clearly  entitled  to  have  liabilities  bona  fide 
contracted  by  them  on  account  of  the  business  treated  as 
valid  as  between  them  and  the  cestuis  qui  trust  under  the 
deed,  whether   such  liabilities  were  or  were  not  strictly 
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within  the  powers  of  the  deed.  Whatever,  therefore,  was 
bona  fide  borrowed  by  the  trustees  became  in  substance  a 
debt  of  the  trust,  and  the  trustees  would  be  entitled  to  an 
indemnity  against  such  liabilities  from  all  the  persons 
interested,  and  this  even  without  the  special  indemnity 
clause  in  the  deed  :  Re  Oerman  Mining  Company  (a),  Re 
Norwich  Tarn  Company  (6),  Trovjp's  case  (c).  Baker's 
case  (d),  Ex  parte  Bovlton  Re  Sketchley  (e).  I'he 
inspectors  having  a  right  to  contribution  to  provide  them 
with  funds  to  meet  our  claim,  we  are  consequently  entitled, 
if  only  to  avoid  circuitous  proceedings,  to  have  the  trusts 
executed,  the"  debt  provided  for,  and  the  inspectors  in- 
demnified in  a  single  suit;  and  this  is  relief  which  the 
decree  in  the  former  suits  would  not  give  us. 

Mr.  Daniely  Q.O.,  and  Mr.  Sargent;  Mr.  Dickinson  and 
Mr.  Speed;  Mr.  WiUcock,  Q.C.,  Mr.  Amphlett,  Q.C.,  and 
Mr.  Barker ;  Sir  H.  Cairns,  Q.C.,  and  Mr.  Hardy ;  Mr. 
Rdt,  Q.C.,  and  Mr.  C  Browne;  Mr.  James,  Q.C.,  and  Mr. 
Wickens;  Mr.  Cole,  Q.C.,  and  Mr.  Nalder;  Mr.  EverUt, 
Mr.  SpringaU  Thompson,  Mr.  Humphrey,  and  Mr. 
Freeman,  appeared  for  the  various  Defendanta 

Certain  special  cases,  which  it  is  not  necessary  to  state, 
were  opened  in  argument  on  behalf  of  difierent  Defendants, 
but  the  following  points  were  common  to  all : — 

1.  That  the  creditors  were  liable  only  by  virtue  of  the 
terms  of  their  covenant,  and  that  that  was  a  several 
covenant  creating  no  joint  liability. 

2.  That  at  most  the  liability  of  each  creditor  was  limited 
to  his  rateable  share  of  ^10,000. 

3.  That  the  inspectors  were  the  only  persons  who  could 
insist  on  this  indemnity  ;  and  that  the  Plaintiff,  whether 


(a)  4  D.  M.  &  G.  19 
(6)  22  Beav.  143. 


Ce)  1  De  G.  &  Jo.  163. 


(c)  29  Beav.  353. 

(d)  1  Dr.  &  Sm.  55. 
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as  a  cestui  que  trust  under  the  deed,  or  as  a  lender  to  the 
inspectors,  had  no  right  to  sue  on  the  covenant. 

4.  That  the  only  right  of  the  Plaintiff  was  against  the 
assets,  which  was  not  disputed  by  any  one,  and  which 
might  be  satisfied  under  the  previous  decree. 

6.  That  the  only  way  in  which  the  bill  could  be  sus- 
tained would  be  by  treating  all  the  creditors  as  partners ; 
and  this  view  was  negatived  by  the  House  of  Lords,  in 
Cox  V.  Hickman  (a). 

The  following  cases  were  also  cited: — Re  Stanton 
Iron  Company  (b),  and  OiUan  v.  Morriaon  (c). 

Mr.  Giffard,  in  reply : — 

It  would  be  impracticable  for  the  inspectors  to  proceed 
separately  against  each  cestui  que  trust  on  the  covenant 
The  Plaintiff  and  the  Defendants  are  all  imder  a  common 
liability  to  contribute  rateably  to  indemnify  the  inspectors. 
The  only  practicable  or  proper  mode  of  dealing  with  such 
aggregate  liabilities  is  by  a  suit,  to  ascertain  the  propor- 
tion which  each  should  pay.  How  else  can  the  liabilities 
be  apportioned?  Such  a  suit  may  be  instituted  either 
by  the  trustees,  or  by  any  one  of  the  cestui  que  trusts 
who  desires  to  have  the  extent  of  his  liability  ascertained 
once  for  all,  and  in  this  character  the  Plaintiff  is  entitled 
to  maintain  this  suit.  I  do  not  admit  that  the  covenant 
is  the  sole  ground  of  liability,  there  being  a  general  liability, 
on  the  principle  of  the  Worcester  Co^*n  Exchange  case  (d)  ; 
but  whatever  be  the  limit  of  the  liability,  the  Plaintiff  is 
clearly  entitled  to  have  his  proportion  ascertained  in  the 
presence  of  the  creditors  and  the  inspectors,  and  this  can 
only  be  done  by  a  suit  like  the  present 


(a)  8  H.  L.  Cas.  268. 
lb)  21  Beay.  164. 


(c)  1  DeG.  &Sm.  421. 

(d)  3  D.  M.  &  G.  180. 
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YiceChakcellob  Sir  W.  Page  Wood  :— 

There  is  one  circumstance  which  entirely  distinguishes 
this  case  from  the  case  of  the  German  Mining  Compomy, 
and  others  of  that  class.  Assuming,  for  the  sake  of  argu- 
ment, that  the  Plaintiff  is  right  in  his  contention  that  the 
Bowling  Iron  Company,  which  he  represents,  are  entitled 
to  stand  in  the  position  of  the  trustees,  and  that  all  the 
creditors  are  oestuis  qui  trust,  there  still  remains  the 
question,  whether  there  is  any  joint  liability  on  the 
part  of  the  creditors  to  indemnify  the  trustees. 
That  was  the  foundation  of  the  judgment  in  the  case  of 
the  Oerman  Mining  Company;  but  the  application  of 
that  principle  is  wholly  out  of  the  question,  when  you  find 
that  the  persons  who  are  designated  as  trustees  have  accepted 
a  covenant  by  which  they  hold  themselves  out  as  content 
to  fix  a  certain  limit  to  the  aggregate  liability  of  all  the 
persons  who  may  accede  to  the  deed,  and  that  the  indem- 
nity contended  for  is  one  far  beyond  that  limited  amount. 
Both  those  who  take  the  benefit  of,  and  those  who  grant,  an 
indemnity,  may  be  supposed  to  look  with  some  anxiety  to 
its  extent ;  and  it  would  be  a  great  surprise  upon  creditors 
who  had  entered  into  a  covenant  to  bear  their  proportions 
of  a  liability  of  dPl 0,000,  to  be  told  that  they  were  subject 
to  an  indefinite  liability  for  all  acts,  matters,  and  things 
bona  fide  done  by  the  trusteea  It  would  equally  surprise 
them  to  be  told,  that,  though  each  covenanted  only  for  his 
own  proportion,  they  were  all  jointly  liable  for  the  whole, 
and,  if  compelled  to  pay,  might  recover  contribution,  as 
they  could,  from  the  other  creditors. 

If  a  joint  and  several  covenant  had  been  taken,  it  would 
be  different ;  but  the  covenant  is,  in  express  terms,  a  several 
covenant  only. 

It  appears  to  me  that  no  creditor  is  liable  to  in- 
demnify the  trustees  against  more  than  his  own  rate- 
able proportion  of  the  debt  incurred,  and  that  only  to 
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an  aggregate  extent  of  ^10,000.  The  analogy  of  surety- 
ship fails  altogether.  A  surety  may  recover  contribution 
from  co-sureties,  because  he  is  liable  for  the  whole  amount, 
and  ought  only  to  bear  his  share.  The  principal  creditor 
may  proceed  against  which  surety  he  pleases ;  but  that  is 
not  allowed  to  aflFect  the  rights  of  the  sureties  as  between 
themselves.  Mr.  Oiffard  asked,  in  his  argument,  how 
the  apportionment  of  the  liability  could  be  arrived  at  ex- 
cept by  a  suit  like  this.  The  answer  is,  by  the  course  which 
Was  taken  in  the  suit  of  Pollard  v.  Wilson.  The  decree 
in  that  cause  has  done  all  that  is  required.  Under  that 
decree  all  the  accounts  of  the  trust  will  be  taken ;  the 
trustees  can  prove  the  amount  of  any  outstanding  liabilities 
to  which  they  are  subject,  and  the  determination  of  the 
amount  would  be  conclusive  and  binding  on  all  the  cre- 
ditors ;  and  on  that  amount  being  ascertained,  the  liabilities 
of  the  creditors  would  be  determined.  It  was  contended, 
however,  that  in  a  suit  instituted  by  one  person  on  behalf 
of  all  the  scheduled  creditors,  the  other  creditors  would  not 
be  boimd ;  but  even  if  that  were  so,  it  would  amount  to 
nothing,  because  then  the  Defendants,  the  trustees,  might 
insist  that  all  the  cestuis  qui  trust  should  be  brought  before 
the  Court  However,  in  this  case  no  difficulty  of  the  kind 
could  arise,  because  each  creditor  has  simply  to  ascertain 
once  for  all  what  is  the  amount  of  his  own  liability ;  and  if 
he  has  that  determined  as  against  the  trustees,  it  is  imma- 
terial to  him  to  know  what  the  liability  of  the  other  cre- 
ditors may  be.  There  is  no  privity  whatever  between  one 
creditor  and  another  in  this  matter.  Each  has  to  ascertain 
what  he  himself  has  to  pay,  and  the  amount  of  the  contri- 
bution of  the  rest  is  to  him  a  matter  of  perfect  indifference. 
Therefore,  even  supposing  that  the  other  creditors  would 
not  be  bound  by  the  accounts  in  Pollard  v.  Wilson,  the 
decree  in  that  suit  would  give  the  Plaintiff  all  the  relief  he 
seeks  in  this. 


The  other  point  insisted  on  was,  that  the  Plaintiff  was 
entitled  to  stand  in  the  shoes  of  the  trustees.     The  argu 
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ment  aiiKmtits  to  this :  The  Plaintiff  is  a  creditor  of  the 
buBinefis;  the  trnstees  have  a  certain  fund,  against  which 
they  can  go  to  make  good  the  liabilities  of  the  concern; 
that  fund  consists  of  the  contributions  of  the  scheduled 
creditors ;  those  contributions  are  therefore  assets  of  the 
business,  and  subject  to  the  Plaintiffs  claim  as  .a  cre- 
ditor. 

Now  that  is  a  species  of  equity  which  is  sometimes  as- 
serted with  effect  It  is  commonly,  however,  coupled  with 
a  charge  of  fraud  or  collusion  against  the  trustees  in  refusing 
to  exercise  their  right ;  and  the  want  of  this  element  has, 
in  the  absence  of  other  special  circumstances,  generally  been 
held  to  be  a  bar  to  the  relief.  But  apart  from  this,  an 
equity  of  this  kind  has  never  been  enforced,  except  where 
the  rigl)t  of  the  trustee  has  been  quite  clear ;  and,  certainly^ 
not  where  there  are  numerous  distinct  equities  affecting  the 
cases  of  the  different  persons  who  are  said  to  be  liable. 
Here  there  are  various  special  defences  set  up  by  different 
classes  of  the  creditors,  and  all  this  would  have  to  be  dealt 
with  before  effect  could  be  given  to  the  circuitous  equity  on 
which  the  Plaintiff  relies.  It  is  a  sufficient  answer  to  say 
that  there  are  various  arguable  defences  raised  on  different 
grounds  as  against  the  trustees  by  different  creditors,  to 
show  how  impossible  it  would  be  in  a  suit  like  this  to  set  on 
foot  proceedings  against  all  these  different  persons.  Nor 
is  it  necessary  to  do  so ;  for  when  once  the  total  amount 
which  PoUard  and  Singleton  are  entitled  to  claim,  is 
ascertained  under  the  existing  decree,  it  will  be  open  for 
the  Plaintiff,  if  he  pleases,  to  obtain  leave  to  proceed  in 
their  names,  but,  of  course,  at  his  own  risk,  against  any 
creditors  whom  they  may  not  think  fit  to  sue. 

This  is  not  a  case,  therefore,  in  which  a  bill  by  a  cestui  que 
trust  can  be  sustained,  for  enforcing  the  various  claims  which 
the  trustees  may  have  against  these  numerous  Defendants. 
It  would  be  almost  the  same  case,  if  a  creditor  of  an  estate. 
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in  suing  the  trustees,  should  bring  before  the  Court,  as  De- 
fendants, all  the  persons  who  might  be  indebted  to  it  It 
is  material  also  to  observe,  that  no  mala  fides  is  alleged  in 
PoUard  and  Singleton  for  not  enforcing  their  claims;  and 
I  infer  that  the  Plaintiff  is  in  no  way  damnified  by  their 
omission  to  do  so,  and  that  he  can  obtain  all  that  he  is 
entitled  to  in  the  suit  of  Pollard  v.  Wilson. 


I  hold  that  the  Plaintiff  is  not  entitled  to  have  the  con- 
tribution which  is  the  object  of  his  suit;  and  as  the  rest  of 
the  relief  may  be  had  under  a  decree  already  made,  this 
bill  must  be  dismissed  with  costs,  with  the  exception  of  the 
costs  of  Roberts,  who  stands  in  a  different  position  from  the 
other  Defendants. 


F€6.2Bth,2Sth, 
March  21«f. 

SeUlemmt-' 
lUcittU — Cove' 
nant  to  Httle 


WILLOUGHBY  v.  MIDDLETON. 


In  the  year  1843  Henry  WUloughJby  the  younger,  after- 


^utwrehrnperty  ^arjg  Lord  Middleton,  married  Julia  L.  BosvUle,  then  an 
Married  Wo-  infant  of  the  age  of  eighteen,  and  entitled  in  reversion,  on 
.        .  *     .    the  death  of  her  mother  Matilda  BosviUe,  to  certain  sums 

A  marriago  set- 

ilement  con-        of  trust  StOck. 
tained  a  recital 
of  an  agree- 
ment that  the  hnshand  should  covenant  to  settle  future  property  coming  to  the  wifp,  followed 
by  an  agreement  by  all  parties,  and  a  covenant  by  the  husband,  that  the  wife's  future  property 
should  £b  settled: — Held,  that  property  bequeathed  to  the  wife's  separate  use  was  bouud  by  the 
covenant.     The  mere  omission  of  a  recital  of  an  intention  that  the  wife  should  covenant,  held 
not  to  narrow  the  construction. 

A  married  woman  having,  by  her  marriage  settlement  executed  when  a  minor,  covenanted 
to  confirm  the  settlemect  and  also  to  settle  future  property,  and  having  acquired  by  bequest 
personal  property  to  her  separate  use: — Held  bound  to  elect  either  to  bring  the  bequest  into 
settlement,  or  to  make  compensation  out  of  certain  reversionary  personalty  and  other  property 
to  which  she  would  be  entitled  under  the  settlement  for  her  separate  use  with  a  restraint  on 
anticipation. 

The  covenant  being  to  settle  "  any  real  or  personal  estate  or  effects  "  on  trusts  for  sale  and 
inrestment: — Hild,  that  no  exception  could  be  implied  as  to  specific  jewels. 
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The  settlement  made  on  the  said  marriage^  and  dated  1862. 
the  Ist  of  August,  1843,  recited,  among  other  things,  that  Willodohbt 
it  had  been  agreed  that  the  said  Henry  WiUoughby  the 
younger  should  enter  into  the  covenant  thereinafter  on 
his  part  contained,  in  regard  to  the  settlement  of  the  estate 
and  efiects  to  which  the  said  J.  L.  BosviUe  might  thereafter 
during  her  said  intended  coverture  become  or  be  entitled, 
and  contained  covenants  that  the  said  Henry  WiUouffliby 
the  younger,  on  becoming  entitled  to  the  rents  of  the 
settled  estates  of  the  then  Lord  Middleton,  would  grant 
rent  charges  of  ^1000,  jg^lOOO,  and  ^3000  in  different 
events ;  and  the  said  J.  L,  BoavUle  and  H.  WiLloughhy  the 
younger  assigned  to  trustees  the  said  sum  of  stock  upon 
trust  for  the  wife  for  life  for  her  separate  use  without  power 
of  anticipation,  remainder  for  the  husband  for  life,  remainder 
upon  trust,  in  the  event  of  the  husband  dying  in  the  life- 
time of  the  wife  leaving  children,  as  to  one  moiety,  to 
transfer  the  same  to  the  wife,  and  as  to  the  other  moiety 
upon  trusts  for  the  benefit  of  the  younger  children,  and  if 
no  younger  children  who  should  take  a  vested  interest, 
then  for  the  eldest  or  only  son,  and  if  he  should  die  in  the 
lifetime  of  his  mother  then  to  her  absolutely;  and  in 
the  event  of  the  husband  surviving  the  wife,  then  upon 
trust  as  to  the  whole  for  younger  children ;  and  if  no 
younger  children  who  should  take  a  vested  interest,  then 
for  the  eldest  son  if  he  should  attain  twenty-one  ;  and  if 
no  such  son  then  for  the  appointees,  or  in  default  for  the 
next  of  kin  of  the  wife. 


The  settlement  also  contained  the  following  clauses : — 

"  And  this  indenture  moreover  witnesseth,  and  the  said 
Julia  Louisa  Bosville  doth  hereby  for  herself,  so  far  as 
she  lawfully  can  or  may,  covenant,  promise,  and  agree 
with  and  to  the  said  DenzU  Ihhetson  Tliomson,  John 
Cox,  and  James  Parke,  their  executors,  administrators, 
and  assigns,  that  she  the  said  Julia  Louisa  BosvUle  shall 
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1802.         and  will,  in  the  event  of  her  surviving  the  said  Eenry 
WxLu>uoHBT    WUloughby  the  younger,  her  said  intended  husband,  at 
MiDDuwo!!.    ^^®  request  of  the  said  Denzil  IbbeUon  ^Thomson,  John 
Cox,   and  James  Parhe^  or  the  survivors  or  survivor  of 
them,   his   executors,   administrators,   or  assigns,   or  the 
trustees  or  trustee  of  these  presents  for  the  time  being, 
make,  do,  and  execute  all  such  acts,  deeds,  matters,  and 
things  whatsoever  for  the  corroborating,  confirming,  and 
giving  effect  to  these  presents,  and  every  clause,  matter, 
and  thing  therein  contained,  and  which  shall  then  remain 
to  be  performed  or  executed,  and  for  the  better  enabling 
the    said   Demil    Ibbetsan    Thomson,  John    Cox,   and 
James  Parke,  or  the  survivors  or  survivor  of  them,  his 
executors,  administrators,   or  assigns,   or  the   trustees   or 
trustee  of  these  presents  for  the  time  being,  to  carry  the 
trusts  thereof  into  execution  so  far  as  the  same  shall  be 
then   subsisting  and  remain    to   be  performed  and   exe- 
cuted, as  by  the  said  Denzil  Ibbetson  Thomson,  John  Cox, 
James  Pa/rke,  or  the  survivors  or  survivor  of  them,  his 
executors,  administrators,  or  assigns,  or  their  or  his  counsel 
in  the  law  shall  be  reasonably  advised  or  required. 

''  And  this  indenture  fiurther  witnesseth,  and  it  is  hereby 
agreed  and  declared  by  and  between  all  the  said  parties  to 
these  presents,  and  the  said  Henry  WiUoughby  the  younger 
doth  for  himself,  his  heirs,  executors,  and  administrators, 
covenant,  promise,  and  agree  with  and  to  the  said  D.  J. 
Thomson,  J,  Cox,  and  /.  Parke,  their  executors,  adminis- 
trators, and  assigns,  that  in  case  the  said  Julia  Louisa 
BosviUe,  or  the  said  H.  WiUoughby  the  younger  in  her 
right,  shall  at  any  time  or  times  during  the  said  intended 
coverture  become  seised  or  possessed  of  or  in  anywise 
entitled  to  any  real  or  personal  estate  or  effects,  or  sum  or 
sums  of  money  whatsoever,  either  by  gift,  devise,  descent, 
bequest,  or  by  or  under  the  intestacy  of  any  person  or 
persons  whomsoever,  or  in  any  other  manner  whatsoever, 
then  and  in  such  case  such  real  and  personal  estate  or  effects 
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shall  be  foribwitb  paid,  conveyed,  afiBigned,  and  assured*  so         1862. 
and  in  such  manner  as  that  the  same  may  become  vested    willouohbt 
in  the  trustees  or  trustee  of  these  presents  for  the  time    ^dJJ^bxok 
being,  their   or   his   heirs,  executors,   administrators,  or 
assigns,  upon  trust  to  sell,  dispose  of,  and  convert  into  money 
all  such  real  estate,  and  so  much  and  such  part  of  all  such 
personal  estate  as  aforesaid  as  shall  not  consist  of  moneys, 
aoid  either  by  public  sale  or  private  contract,  and  in  such 
manner  as  to  them  or  him  shall  seem  meet;  and  the  moneys 
so  to  be  received  and  to  arise  from  such  sale  or  sales  and 
conversion  as  last  aforesaid  shall  be  forthwith  laid  out  and 
invested  in  the  public  stocks  or  funds,  or  on  Qovemment 
or  real  securities  in  England,  in  the  names  or  name  of  the 
said  trustees  or  trustee  for  the  time  being. 

"And  it  is  hereby  further  agreed  and  declared,  that  the 
said  trustees  or  trustee  for  the  time  being,  their  and  his 
executors,  administrators,  and  assigns,  shall  stand  possessed 
of  the  stocks,  funds,  and  securities  whereupon  or  wherein 
the  trust  moneys  last  aforesaid  shall  be  laid  out  and  invested 
upon  and  for  such  and  the  same  trusts,  intents,  and  pur- 
poses, and  under  and  subject  to  such  and  the  same  powers, 
provisoes,  declarations,  and  agreements  as  are  hereinbefore 
expressed,  declared,  and  contained,  of  and  concerning  the 
annuities,  stocks,  funds,  moneys,  and  securities  hereby  ap- 
pointed and  settled,  or  such  of  the  same  trusts,  intents,  and 
purposes,  powers,  provisoes,  declarations,  and  agreements 
as  shall  be  then  subsisting,  undetermined  and  capable  of 
taking  effect" 

The  settlement  was  executed  by  the  wife,  but  was  never 
confirmed  after  she  had  attained  her  majority. 

By  a  deed  dated  the  18th  of  May,  1848,  a  rent  charge  of 
£4000,  to  commence  from  the  death  of  Henry  Willoughby 
the  younger,  was  granted  to  the  said  /.  £.  WiUoughby  out  of 
the  settled  estates,  and  the  same  were  resettled  upon  the 
said  H.  WiUoughhy  the  younger  for  life,  remainder  to  his 
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eldest  son  for  life,  remainder  to  his  first  and  other  sons  in 
tail  male,  with  remainders  over. 

The  said  Henry  WiUoughhy  afterwards  became  the 
present  Lord  Middleton,  and  there  were  several  children 
of  the  said  marriage,  all  minors  at  the  present  time. 

The  mother  of  Lady  Middleton  bequeathed  all  her 
jewels,  trinkets,  and  paraphernalia,  plate,  linen,  china, 
books,  fumiture,  moveable  goods  and  chattels,  and  all  her 
moneys,  securities,  and  personal  estate  (with  some  excep- 
tions) to  Lady  Middleton  for  her  separate  use. 

Lady  Middleton  claimed  not  to  be  boimd  by  the  settle- 
ment to  bring  this  bequest  for  her  separate  use  into  settle- 
ment; and  that  at  any  rate  the  jewels,  trinkets,  parapher- 
nalia, plate,  linen^  china,  books,  and  other  articles  of  the 
like  nature  ought  and  were  intended  to  have  been  excepted 
from  the  covenant,  and  that  the  settlement  should  be 
rectified  accordingly. 

The  bill  was  filed  by  the  trustees  to  obtain  the  direction 
of  the  Court  on  these  and  other  points. 


Argumeni.  Mr.  Dcmid,  Q.C.,  and  Mr.  Parke,  for  the  Plaintiffs. 

Bflr.  Reilltf,  for  Lord  Middleton. 

Mr.  Chitty,  for  Lady  Middleton : — 

First.  On  the  construction  of  the  settlement  (irrespec- 
tively of  the  &ct  that  Lady  Middleton  was  a  minor)  the 
covenant,  explained  as  it  must  be  by  the  recital,  does  not 
import  any  contract  by  the  lady.  The  recital  is,  that  it  had 
been  agreed  that  the  said  Henry  WilloiLghby  the  younger 
should  enter  into  the  covenant  thereinafter  on  his  part 
contained  in  regard  to  the  settlement  of  the  estate  and 
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effects  to  'which  the  wife  might  thereafter  during  her  in-      .  ^^^'  . 

tended  coverture  become  or  be  entitled ;  and  there  is  no  Willodohbt 

suggestion  of  an   intention  to   do  more  than  bind  the  middutoh, 
husband  in  respect  of  the  property  which  he  might  acquire      ^^Z^J^ 
in  right  of  his  wife. 

The  recital,  being  thus  limited  and  perfectly  unambiguous, 
explains  the  ambiguous  language  of  the  covenant^  which 
runs  in  this  unusual  form : — "  It  is  hereby  agreed  and 
declared  by  and  between  all  the  said  parties  to  these 
presents,  and  the  said  Henry  WiUoughby  the  younger  doth 
for  himself,  and  his  heirs,  executors,  and  administrators, 
covenant,  promise,  and  agree "  with  the  trustees,  that,  in 
case  the  wife  shall  acquire  any  real  or  personal  estate,  it 
shall  be  conveyed  and  assigned  to  the  trustees,  upon  trust 
to  sell  and  stand  possessed  of  the  proceeds  on  the  trusts  of 
the  settlement. 

Thii8  may  fairly  be  read  (and  coupled  with  the  recital 
must  be  read),  not  as  a  covenant  by  all  parties  that  the 
property  shall  be  settled,  which  would  make  it  a  covenant 
by  the  wife  as  well  as  by  the  husband,  but  as  a  common 
agreement  of  all  parties  that  the  husband  should  covenant^ 
and  a  covenant  by  him  accordingly. 

What  makes  this  construction  the  more  reasonable  is 
the  circumstance  that  when  it  is  intended  to  introduce  a 
covenant  by  the  wife  (namely,  for  the  purpose  of  con- 
firming the  settlement,)  very  ditferent  language  is  used.  In 
this  case  the  covenant  runs  thus : — "  The  said  Louisa  Boa- 
vUle  doth  hereby  for  herself,  so  far  as  she  lawfully  can  or 
may,  covenant,  promise,  and  agree  "  with  the  trustees,  that 
she  will  confirm  the  settlement.  On  the  whole  instrument, 
therefore,  the  true  construction  is,  that  this  is  a  covenant  by 
the  husband  alone :  Reid  v.  Kenrick  (a),  Ramsden  v. 
Smith  (6),  Brooks  v.  Keith  (c).  Re  Neat's  Trusts  (d). 

(a)  1  Jur.  N.  S.  897.  (c)  1  Dr.  &  Sm.  462. 

(6)  2  Drew.  298.  (d)  4  Jur.  N.  S.  6. 

VOL.  II.  A  A 
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Secondly.  The  property  which  is  now  in  question  in- 
cludes jewels  and  specific  chattels,  to  which  the  trust  could 
not  be  intended  to  apply;  and  the  covenant  at  any  rate  will 
be  construed  so  as  to  exclude  property  of  this  description. 

Thirdly.  If  the  Court  is  against  me  on  the  construction, 
still  this  covenant  was  not  binding  by  reason  of  the  minority 
of  the  lady;  and  it  cannot  operate  by  way  of  election, 
because  a  married  woman  cannot  be  compelled  to  elect. 
This  was  held  by  the  Master  of  the  Bolls  in  Campbell  v. 
Ingilby  (a),  and  the  doctrine  was  not  touched  by  the  Court 
of  Appeal  (6). 

The  nearest  approach  to  anything  like  election  in  the 
case  of  a  married  woman  is  where  she  is  seeking  relief  in 
the  nature  of  specific  performance  of  part  of  an  instru- 
ment, other  part  of  which  she  (not  being  bound)  declines 
to  carry  out.  In  that  special  case  the  Court,  on  the  prin- 
ciple that  a  Plaintiff  who  seeks  equity  must  do  equity,  may 
make  the  fulfilment  of  the  onerous  part  of  the  instrument 
a  condition  of  granting  relief  on  the  rest  of  it  That  was 
in  substance  the  case  of  Savill  v.  SaviU;  and  in  JUilner  v. 
Harewood  ((?),  election  was  expressly  provided  for  by  the 
deed  itself  There  is,  therefore,  nothing  in  these  authorities 
to  throw  doubt  on  the  clear  decision  of  the  point  by  the 
Master  of  the  EoUs  in  Ccrnipbdl  v.  Ingilby. 

The  true  way  of  stating  the  doctrine  is,  that  it  depends 
on  the  existence  of  a  condition,  express  or  implied ;  and  the 
fact  that  an  heir  claiming  against  an  unattested  will  cannot 
be  put  to  election  is  an  illustration  of  this  limitation  of  the 
doctrine.  There  is  in  that  case  no  condition  in  the  will,  and 
therefore  no  election,  and  it  is  the  same  here.  The  common 
form  of  saying  that  you  cannot  claim  under  and  against 
an  instrument  is  not  accurate:  Warren  v.  RudcM  {d). 


(a)  21  Beav.  567. 
(h)  1  De  G.  &  J.  893. 


(c)  18  Yes.  259. 

(d)  Johns.  1?. 
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[The  Vioe-Ghancellob. — ^That  case  turned  on  the  qnes-  i®^- 

tion  whether  there  was  an  intention  to  impose  a  burden,  or  Willouohbt 

only  to  confer  a  benefit.]  Middletoh. 


Mr.  Ckitty. — ^That  brings  it  to  my  contention,  that  the 
test  is,  whether  an  implied  condition  is  to  be  found  in  the 
instrument 

Further,  the  wife  cannot  make  compensation  out  of  her 
interest  under  the  settlement,  because  it  is  all  either  re- 
versionary personalty  or  settled  with  a  restraint  on  antici- 
pation. 

Mr.  WcUey,  for  the  children  : — 

As  to  the  construction,  it  is  settled  that  where  there  is  an 
agreement  by  all  parties  that  future  property  shall  be 
settled  (in  the  passive  form),  the  wife's  separate  estate  is 
bound :  Butcher  v.  Butcher  (a). 

Reid  V.  Kenrick  and  Ramsden  v.  Smith  are  quite  dis- 
tinguishable, on  the  ground  that  the  thing  to  be  done  was 
a  conveyance  '*  by  the  husband,"  and  that  made  the  cove- 
nant applicable  to  the  husband's  interest  only.  Brooks  v. 
Keith  turned  entirely  on  the  special  form  of  the  covenant. 

On  the  covenant  alone,  therefore,  it  is  clear  that  the  wife 
(but  for  her  minority)  would  be  bound,  and  the  mere  ab- 
sence of  a  recital  of  such  an  intention  cannot  nullify  the 
operative  worda  It  is  different  where  the  recitals  are  re- 
pugnant ;  but  the  only  argument  here  is  founded  on  the 
bare  fact  that  a  recital,  which  might  have  been  inserted, 
was  omitted. 

Then  as  to  the  liability  of  a  married  woman  to  elect, 
Savill  V.  SaviU  (b),  and  Anderson  v.  Abbott  (c),  are  clear 

(a)  14  Beav.  222.  (b)  2  CoU.  721. 

(c)  23  Beav.  457. 
A  A  2 
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authorities;  and  the  doubt  in  Campbell  v.  Ingilhy,  sup- 
posing it  to  be  law  after  the  significant  reservation  of 
opinion  on  the  point  by  the  Court  of  Appeal,  was  founded 
solely  on  the  supposed  impracticability  of  compelling  a 
conveyance  of  realty  by  a  married  woman.  No  such  diffi- 
culty occurs  here. 


Mar.  2Ut.       ViCE-CflANCELLOR  Sm  W.  PAGE  WoOD  : — 

JudymenU 

After  stating  the  effect  of  the  settlement,  His  Honour 
proceeded  as  follows  : — 

The  one  question  which  arises  is,  whether  the  property 
that  has  devolved  on  Lady  Middteton  is  to  be  brought 
into  settlement  by  the  doctrine  of  election.  It  clearly  can 
be  reached  in  no  other  way,  because  the  lady  was  an  infant 
at  the  time  when  the  settlement  was  executed,  and  has  done 
no  subsequent  act  to  confirm  it. 

I  think  the  law  is  settled  on  the  authorities  beyond  all 
reasonable  doubt  A  covenant  for  the  settlement  of  future 
property,  which  purports  not  to  bind  the  wife,  but  only  to 
operate  on  property  which  may  fall  under  the  marital 
control,  will  not  affect  the  separate  estate  of  the  wife ;  but, 
on  the  other  hand,  a  general  covenant  by  all  parties  that 
future  property  which  may  devolve  on  the  wife  shall  be 
brought  into  settlement,  will  extend  to .  her  separate  pro- 
perty. In  the  last  case,  if  the  wife  was  an  infant  at  the 
time  of  executing  the  settlement,  she  cannot  take  the  benefit 
of  any  part  of  the  deed  without  giving  effect  to  the  whole. 
Among  many  other  cases  Anderson  v.  Abbott  is  a  clear 
authority  for  this  position,  and  I  refer  to  it  the  more  readily 
because  it  is  a  decision  of  the  same  learned  judge  who 
came  to  a  different  conclusion  on  the  peculiar  circumstances 
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which  arose  in  Camjibell  y.  Ingilby.  In  Anderson  v. 
Abbott  the  Master  of  the  Rolls  held,  that  where  a  husband, 
on  the  feith  of  his  settlement,  had  allowed  property  which 
came  to  him  by  his  marital  right  to  go  to  his  wife  for  life, 
under  the  provisions  of  the  deed,  the  wife  who  claimed  this 
life  estate  was  bound  to  allow  the  rest  of  her  property  to 
devolve  in  the  manner  proposed  by  the  settlement,  although 
she  was  an  infant  at  the  time  of  its  execution.  Campbell 
V.  Ingilby,  which  was  mainly  relied  on  in  support  of  the 
opposite  contention,  was  a  very  complicated  case,  and  the 
judgment  went  upon  various  grounds,  some  of  which  have 
no  bearing  on  the  point  before  me.  The  claimants  there 
were  appointees  of  the  wife,  and  one  question  was,  whether 
they  could  take  under  the  appointment  without  making 
compensation  out  of  the  real  estate,  which  had  not  been 
effectually  bound  by  the  settlement  The  Master  of  the 
Rolls  dwelt  much  on  the  diflBculty  of  enforcing  the  doctrine 
of  election  against  a  married  woman  in  respect  of  real  estate, 
otherwise  than  by  an  acknowledged  deed.  That  difficulty, 
as  I  had  occasion  to  observe  in  Barrow  v.  Barrow  (a),  was 
surmounted  in  Savage  v.  Foster  (6),  a  case  which  is  com- 
mented on  in  Jackson  v.  HobhoMse  (c),  where  Lord  Eldon 
observed  that  the  wife  in  that  case  had  the  power  of  con- 
veying by  fina  The  case  before  me,  however,  does  not  raise 
this  difficulty,  which  I  have  only  mentioned  as  showing  what 
it  was  that  pressed  upon  the  mind  of  the  Master  of  the  Rolls 
in  deciding  the  case  of  Campbell  v.  Ingilby,  On  the 
appeal  before  the  Lords  Justices  the  judgment  turned  on 
totally  different  considerations,  which  have  no  bearing  on 
the  question  before  me. 

SavUl  V.  SavUl,  before  Lord  Justice  Knight  Bruce, 
when  Yice-Chancellor,  is  an  instance  in  which  election  was 
enforced  as  against  the  representatives  of  a  wife  who  had 


1862. 

WiLLOUOnBT 

V. 
MlDDLBTOV. 

Judtftnent, 


(a)  4  R.  &  J.  409. 


(c)  2  Mer.  4S8. 


(b)  9  Mod.  35. 


864  CASES  IN  CHANCERY. 

1862.         married  when  an  infimt    They  were  not  allowed  to  claim 
WiLLouoHBT   real  estate  so  as  to  disappoint  the  husband,  without  making 
MiDDLETON     compensation  out  of  the  interest  which  came  to  the  wife 
Judament      ^^^^^  *^®  Settlement     This  was  substantially  to  enforce 
the  doctrine  of  election  as  against  the  interest  taken  by  the 
wife.     Holding,  therefore,  that  the  doctrine  of  election  may 
be  applied  to  the  case  of  a  married  woman,  the  only  ques- 
tion I  have  to  consider  is,  whether  the  covenant  is  in  form 
a  covenant  by  the  wife,  or  by  the  husband  alone  with  respect 
to  property  coming  under  his  marital  power. 

The  only  possible  doubt  upon  the  construction  arises  on 
the  words  which  descril)e  the  subject-matter  of  the  cove* 
nant  as  property  which  may  come  to  the  wife  "during 
her  intended  coverture/'  which  may  be  supposed  to  point 
to  the  exclusion  of  the  marital  right  as  the  purpose  of  the 
covenant ;  but  this  would  be  far  too  slender  an  inference 
on  which  to  found  the  construction  of  the  clause.  On  the 
other  hand,  the  stipulation  is  in  the  passive  form — not  that 
the  husband  shall  convey,  but  that  the  property  shall  be 
conveyed — a  distinction  on  which  Vice- Chancellor  Kin- 
dersley  laid  great  stress  in  Eamsden  v.  Smith,  as  taking 
that  case  out  of  the  scope  of  Butcher  v.  Butcher,  And, 
indeed,  it  is  impossible  to  doubt  that  an  agreement  by  all 
parties  that  property  shall  be  dealt  with  in  a  particular  way, 
is  a  covenant  by  those  parties,  whose  concurrence  is  required, 
to  give  effect  to  the  provision,  with  those  who  are  to  take 
the  benefit  of  the  transfer.  Without  overruling  all  the  au- 
thorities, I  cannot  say  that  this  is  not,  on  the  face  of  it,  a  cove- 
nant by  all  parties.  It  was  contended,  that  the  intention  to 
introduce  a  covenant  by  the  wife  is  not  mentioned  in  the  re- 
cital,which  refers  only  to  a  covenant  by  the  husband ;  still  it 
would  be  very  strange  to  hold  that  the  absence  of  a  recital  of 
intention  is  to  invalidate  an  actual  covenant  Even  if  this 
argument  were  sound  in  itself,  a  complete  answer  would  be 
furnished  by  the  express  covenant  by  the  wife,  as  far  as  she 
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Judgment, 


lawftilly  could,  to  do  all  acts  necessary  to  coDfirm  the  settle-        1862. 
ment.   That  clearly  extends  to  give  effect  to  the  whole  settle-    Willouohbt 
ment^  including  the  provision  for  bringing  in  her  future  pro-    mu>i>lbton 
perty.   On  principle,  therefore,  I  cannot  say  that  there  is  not 
an  engagement  sufficient  on  the  face  of  it  to  bind  the  wife  to 
bring  her  future  separate  estate  into  settlement,  and,  conse- 
quently, if  she  seeks  any  benefit  under  the  instrument^  she 
must  give  effect  to  the  whole  of  it,  including  the  engage- 
ment as  to  her  future  property. 

Then  the  question  arises,  what  she  is  to  do  if  she  elects 
against  the  deed.  She  says,  she  takes  under  the  deed  no- 
thfaig  but  a  reversionary  interest  which  cannot  be  dealt 
with,  and  certain  property  settled  to  her  separate  use 
without  power  of  anticipation.  But  the  correct  view, 
in  my  opinion,  is  this, — that,  when  the  doctrine  of  eleo- 
tion  intervenes,  it  takes  the  fund  out  of  the  settlement. 
This  fund  cannot  be  claimed  without  giving  up  the  property 
which  is  referred  to  in  the  covenant;  and,  if  this  is  not  done, 
the  fund  becomes  in  equity  no  longer  subject  to  the  pro- 
visions of  the  settlement.  It  ceases  to  be  a  settled  fund. 
The  husband  settled  it  on  his  wife  with  a  restraint  on  anti- 
cipation, on  the  faith  that  all  the  provisions  of  the  settlement 
would  be  carried  into  effect.  The  wife,  therefore,  cannot 
touch  the  fund  given  to  her  for  her  separate  use  with  a 
restraint  on  anticipation,  except  by  bringing  in  the  other 
property  so  as  to  make  good  the  rights  of  all  parties  inter- 
ested under  the  deed. 

A  minor  question  was  raised,  as  to  which,  unfortunately, 
there  is  no  room  for  doubt.  The  covenant  is  express,  that 
•*  any  real  or  personal  estate  "  which  comes  to  the  wife  is  to 
be  conveyed  to  the  trustees.  However  inappropriate  such  a 
disposition  may  be  in  the  case  of  jewels  and  the  like,  I 
must  hold  that  they  are  included.  Of  course,  goods  quae 
ipso  usu  consumuntur  would  not  be  included,  but  every- 
thing else  (unless  the  election  should  be  against  the  settle 
ment)  must  pass  to  the  trustees. 
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1862.  There  will  be  a  declaration  that  Lady  Middletoii  is 

WiLLouoHBT  bound  to  elect  either  to  give  eflTect  to  the  whole  settlement, 
MiDDLOTON.  ^^  ^  ^^^^  herself  of  the  gift  to  her  separate  use,  making 
compensation  out  of  the  interest  which  she  would  otherwise 
have  taken  under  the  settlement  to  the  extent  of  the  fund 
thereby  withdrawn  from  it.  This  will  l)e  without  prejudice 
to  any  question  as  to  how  far  she  would  be  bound  by  any 
election  as  to  the  jointure  or  rent  charge. 


Judgment 


Mar.  8M,  Sl«l. 

WiU-^Condi- 
iion — Reitraint 
on  Marriage — 
Widow, 

By  8  will,  cer- 
taio  trusts  were 
declared  for 
the  benefit  of 
the  widow  of 
testator's 
nephew  and 
her  children, 
under  which 
the  widow  was 
entitled  to  cer- 
tain rents  of 
real  estate,  and 
to  annuities 
charged  prima- 
rily on  real 
estate,  and  to 
be  made  up,  if 
necessary,  oat 
of  personal 
estate,  with  a 
condition  sub- 
sequent that 
the  trusts  for 
the  benefit  of 
the  widow 
should  cease  if 
she  married : — 
Held,  that  the 
condition  was 
valid. 


NEWTON  V.  MABSDEN. 

A  SPECIAL  CASE. 

William  Frost,  by  his  will  dated  the  1st  of  November, 
1859,  appointed  Caroline  Derby  shire,  the  widow  of  his 
nephew  John  Derbyshire,  and  certain  other  persons,  execu* 
trix  and  executors  of  his  will,  and  devised  certain  real 
estates  to  the  said  Caroline  Derbyshire  for  life,  remainder 
to  testator's  great  nephew  William  Derbyshire  (son  of  the 
said  John  Derbyshire),  charged  with  legacies  of  £50  each 
for  four  other  children,  John,  Joseph,  Caroline,  and  AnmAe, 
of  the  said  John  Derbyshire ;  and  in  case  either  of  the 
said  legatees  should  die  under  twenty-one,  the  legacies  to 
go  over  to  their  respective  next  of  kin,  exclusive  of  their 
husbands  or  wives  and  of  the  said  Caroline  Dei'hyshire, 

Tlie  testator  devised  other  real  estate  to  his  said  trus- 
tees,  upon  trust  out  of  the  rents  to  pay  to  testator's 
nepliew  Thomas  Frost  an  annuity  of  £8  for  life,  and 
the  residue  of  the  rents  to  the  said  Caroline  Derby- 
shire  (widow),  until  his  great  nephew  the  said  William 
Derbyshire  should  attain  twenty- one,  if  she  should  so 
long  live,   for   the   maintenance  and  support  of  herself. 
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aad  the  maintenanoe,  education,  and  support  of  the 
said  William  Derbyshire ;  and  on  his  attaining  twenty- 
one  then  upon  trust  out  of  the  rents  to  pay  to  the 
said  Carolyns  Derbyshire  (widow),  an  annuity  of  £6  for 
life,  and  subject  thereto  for  the  said  William  Derbyshire 
absolutely.  The  testator  declared  similar  trusts  of  certain 
other  parts  of  the  said  trust  estate,  except  that  the  names 
of  brothers  and  sisters  of  the  said  William  Derbyshire 
were  inserted  in  them  respectively  in  place  of  the  said 
William  Derbyshire,  and  in  the  event  of  any  of  the  said 
great  nephews  and  great  nieces  dying  under  twenty-one 
leaving  issue,  the%sue  were  to  take,  and  in  the  event  of 
any  of  the  said  great  nephews  and  nieces  dying  under 
twenty-one  without  leaving  issue,  the  survivors  were  to 
taka  And  the  testator  bequeathed  his  residuary  personal 
estate  upon  trust  to  make  up  any  deficiency  in  the  rents 
for  payment  of  annuities  and,  subject  to  certain  legacies, 
unto  and  between  his  said  great  nephews  and  great  nieces 
in  equal  shares,  and  in  case  of  their  death  under  twenty- 
one  to  their  next  of  kin  exclusive  of  husbands  and  wives 
and  of  the  said  Caroline  Derbyshire  (widow),  and  of  one 
Arm  Ashton. 

And  the  will  contained  the  following  clause : — 

"  And  I  declare  that  if  the  said  Caroline  Derbyshire 
(widow)  shall  marry  again,  then  that  the  trusts  herein- 
before contained  for  payment  to  her,  during  the  infancy  of 
the  said  William  Derbyshire,  Frederick  Derbyshire,  John 
Derbyshire,  Caroline  Derbyshire,  and  Annie  Derbyshire,  of 
the  rents  and  profits  of  the  hereditaments  and  premises 
hereinbefore  devised  to  or  in  trust  for  them  respectively, 
and  the  trusts  for  payment  of  the  said  several  annuities 
hereinbefore  given  to  or  in  trust  for  her  the  said  Caroline 
Derbyshire  (widow),  shall  thenceforth  absolutely  cease  and 
be  void/' 


The  testator  died  on  the  27th  of  April,  1860. 
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The  said  CaroUtie  Dejhyshvre  intermarried,  on  the  2nd 
of  Aprils  I86I9  with  the  Defendant  Benjamin  Marsden, 

The  following  qnestions  were  submitted/. — 

First  Whether,  by  the  said  marriage,  the  trusts  for 
payment  of  rents  to  the  said  Ca/rclme  Maraden  during  the 
in&ncy  of  the  great  nephews  and  nieces  had  ceased  and 
become  void. 

Secondly.  Whether  by  the  said  marriage  the  trusts  for 
payment  of  annuities  to  the  said  Caroline  Maraden  had 
ceased  and  become  void. 


ArsimmmL         Mr.  Hidop  Clark,  for  the  Plaintiffs  the  trustees. 

Mr.  ArcMhald  Smith,  for  Defendants  Maraden  and 
wife: — 

This  is  a  condition  subsequent  in  general  restraint  of 
marriage,  and  is  invalid. 

It  is  admitted  on  one  side,  that  if  the  person  sought  to 
be  restrained  had  been  the  testator's  widow,  the  condition 
would  have  been  good,  and  on  the  other,  that  if  she  had 
been  a  spinster  it  would  have  been  bad.  The  principle  of 
the  law  is  public  policy,  whereby  conditions  in  restraint  of 
marriage  are  generally  void.  An  exception  is  a  husband 
in  the  case  of  his  own  wife,  or  a  wife  in  the  case  of  her  own 
husband,  the  ground  of  the  exception  in  the  first  case  being 
the  interest  a  man  has  in  his  wife's  remaining  a  widow  : 
Bacon' a  Ahridgmeni,  Legacies  (F),  Orace  v.  Webh  (a), 
Lloyd  V.  Lloyd  (6).  A  testator  can  no  more  impose  this 
condition  on  a  widow  not  his  own  than  he  can  on  a 
widower. 


(a)  16  81111.884. 


(h)  2  Sim.  N.  S.  255. 
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There  is  no  express  decision  on  the  present  point,  but  the 
law  is  so  laid  down  in  Bacon's  A  bridgmeiU,  L^acies  (F.),  re- 
ferring to  Ghdo/phin's  Orphan's  Legacy,  pp.  45,  56,  which, 
however,  does  not  bear  it  out ;  and  the  authority  is,  there- 
fore, Bacon's f  which  is  considerable.  Rishton  v.  Cobb  (a) 
BopportB  the  same  view. 

There  are  no  authorities  against  this. 

In  Scott  V.  Tyler  (b)  Lord  Thurhw  says,  ''a  condition 
that  a  widow  shall  not  marry  is  not  unlawful ;  '*  but  he  is 
speaking  of  the  testator's  widow,  as  appears  from  his  refer- 
ence to  the  Novels,  ch.  44,  which  relates  to  the  case  of  a 
man  imposing  a  condition  on  his  own  wife.  The  same  ob- 
servation applies  to  the  words  of  Vice-Chancellor  Wigram 
in  Morley  v.  Rermoldson  (c);  and  the  expressions  of  Lord 
Justice  Knight  Bruce,  in  Heath  v.  Lewis  {d),  do  no  more 
than  imply  what  is  admitted,  that  the  point  has  not  been 
authoritatively  settled. 

Mr.  C.  Chapman  Barber,  for  the  Defendants  interested 
on  failure  of  the  gifts  to  the  widow. 

A  condition  in  restraint  of  a  widow's  marriage  is  not 
void :  2  Ja/rm,  Wills  («),  Scott  v.  Tyler  (6),  Morley  v.  Ren- 
noldson  (c),  Heath  v.  Lewis  (dy 

The  authorities  which  speak  of  the  lawfulness  of  the  con- 
dition as  regards  a  widow  never  confine  it  to  the  testator's  or 
donor's  widow.  The  difference  between  the  lawfulness  of 
the  condition  as  regards  a  first  and  a  second  marriage  is 
recognised  by  Lord  Momsjield,  and  Aston,  J.,  in  Lowe  v. 
Peers  (/).  Baker  v.  White  (g)  shows,  that,  as  a  bill  to  deliver 
up  the  bond  was  sustained,  the  bond  must  have  been  valid 

(a)  9  Sim.  615.  (d)  3  De  G.  M.  &  G.  954. 

lb)  2  Bro.  C.  C.  431, 4SS.  (e)  Page  40. 

(c)  2  Hare,  570.  (/)  4  Burr.  2225. 

(g)  2  Vem.  215. 


ArgummU, 
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1862.  at  law :  Cruiae'a  Digest  (a).  The  cases  cited  on  the  other 
side  all  apply  to  personal  estata  This  is  a  case  of  real 
estate. 


Judgmmt      Vicb-Chancellor  Sib  W.  Page  Wood  :— 

It  is  singular  that  the  point  raised  by  this  special  case 
should  never  have  been  determined ;  but  after  looking  at 
the  authorities  on  the  general  subject,  in  the  consideration 
of  which  I  have  been  assisted  in  every  possible  way  by  the 
arguments  of  counsel,  it  is  clear  to  me  that  the  specific 
point  is  new.  The  facts  are  these :  A  testator  made  the 
following  provision  for  the  family  of  a  deceased  nephew. 
He  devised  certain  real  estate  to  the  widow  for  life,  with 
remainder  to  the  eldest  son,  charged  with  legacies  to  the 
other  children.  He  gave  other  real  estate  (subject  to  a  small 
annuity)  to  the  widow  during  the  minority  of  the  eldest 
son,  for  the  maintenance  of  herself  and  the  said  son,  and,  on 
his  attaining  twenty-one,  an  annuity  was  to  be  paid  to  the 
widow  out  of  the  rents,  and  the  residue  was  to  go  to  the  son. 
Other  real  property  was  left,  in  a  similar  way  for  the  benefit 
of  the  widow  and  each  of  the  other  children.  And  the  re- 
siduary personal  estate  was  bequeathed  upon  trust  to  make 
up  any  deficiency  of  the  rents  for  payment  of  the  annuities, 
and  then,  subject  to  certain  legacies,  among  the  children  in 
equal  shares. 

At  the  end  of  the  will  comes  the  following  clause  : — 
.[His  Honour  read  the  clause  avoiding  the  gifts  to  the 
widow  in  the  event  of  her  marriage.]  The  lady  has  mar- 
ried again,  and  the  question  is,  whether  this  condition  is 
void  as  in  restraint  of  marriage. 

There  is  no  question  here  of  a  gift  over.     Certain  rents 

(a)  Vol.  II,  Condition,  chap.  1,  sect.  66. 
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tnd  annuities  are  given  upon  trust  for  the  widow,  and  these 
are  to  cease  and  be  void  upon  her  second  marriage.  It  is 
admitted  on  the  one  hand,  that  there  is  no  precedent  for 
holding  such  a  condition  void  ;  and  on  the  other,  that  there 
is  no  decided  case  which  determines  how  far  it  is  permitted 
to  impose  such  a  restraint  upon  the  marriage  of  a  widow 
After  referring  to  the  various  authorities  which  were  cited, 
I  cannot  even  find  anything  in  the  shape  of  opinion  of  a 
clear  and  definite  kind.  Mr.  Archibald  Smith,  indeed,  who 
aigued  against  the  validity  of  the  condition,  commenced 
by  citing  a  passage  from  Bacons  Abridgment,  where  it  is 
said  that  such  a  condition  is.  good  if  to  a  man's  own  wife, 
because  of  the  husband's  interest  in  his  wife  remaining  a 
widow  ;  but  that  if  a  stranger  gives  a  legacy  on  this  con- 
dition it  is  void,  because  there  is  no  more  reason  for  re- 
straining a  widow  from  marrying  than  a  maid.  The 
authority  referred  to  in  the  margin  in  support  of  this  view, 
Oodolphin's  Orphan's  Legacy,  puts  the  case  very  differ- 
ently, and  does  not  bear  out  the  statement  in  Bacon. 
The  doctrine,  therefore,  so  far  rests  on  Bacons  Abridgment 
alone,  a  book  which,  though  generally  of  considerable  au- 
thority, is  not  equally  so  throughout  all  the  article& 

The  bulk  of  the  learning  on  the  general  subject  of  con- 
ditions in  restraint  of  marriage  is  contained  in  the  case  of 
Harvey  v.  Aston  (a),  in  the  judgments  of  the  Chief 
Baron  Comyns  and  Lord  Chief  Justice  Willes,  with 
which  Lord  Hardxvicke  agreed.  The  counsel  who  argued 
that  case  evidently  felt  themselves  embarrassed,  because 
the  will  in  question  was  not  a  will  of  personalty.  At 
that  time,  at  any  rate,  a  marked  distinction  was  drawn 
(and  I  cannot  say  even  yet  that  it  is  altogether  over- 
thrown) between  the  gift  of  a  charge  on  real  estate 
and  the  bequest  of  a  legacy  out  of  personal  estate.  It 
was  a  moot  question,  to  what  extent  the  Courts  would 


186S. 
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(a)  1  Atk.  361 ;  Com.  R.  726. 
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follow  the  rules  of  the  canon  law  in  cases  of  realty,  how- 
ever much  they  might  be  disposed  to  do  so  in  respect  of 
personal  estate,  for  the  purpose  of  preserving  uniformity  of 
decision.  Even  as  regards  personalty,  the  strict  rule  of  the 
canon  law  was  not  adhered  to ;  and  in  cases  of  real  estate 
there  was  still  less  reason  for  regarding  it. 

What  Chief  Baron  Comyns  says  in  his  own  report  of  his 
judgment  in  Hai*vey  v.  Aston  (a),  is,  that  the  principal  ob- 
jection was,  that  by  the  civil  law  a  condition  not  to  marry 
without  consent  was  void,  that  the  rule  was  adopted  by  this 
Court,  and  that  the  civil  law  made  no  distinction  between 
conditions  precedent  and  subsequent    Then,  after  referring 
to  and  adopting  an  observation  of  Selden,  to  the  effect  that 
the  common  law  was  not  to  be  changed  by  the  civil  law,  but 
that^  in  the  absence  of  any  express  rule  of  the  common  law, 
the  civil  law  had  been  followed,  he  says  that  this  had  been 
done  in  regard  to  the  condition  of  not  marrying  without 
consent^  annexed  to  a  pecuniary  legacy  without  a  gift  over  ; 
but  that  the  rule  was  rejected  where  there  was  a  gift  over. 
Then  he  goes  on  to  explain  the  origin  of  the  rule  in  the 
Boman  law.     Thus  he  says,  that  two  ways  were  employed 
for  defeating  the  legitima  portio  of  the  heirs,  which  was 
payable  on  marriage,  when  they  went  into  another  family 
— first  by  giving  it  on  condition  they  should  not  marry  ; 
secondly,  by  preventing  their  marriage.     Both  of  these 
were  endeavoured  to  be  remedied  by  the  Lex  Julia,  which 
provided     "Qui    caelibatus    aut    viduitatis    oonditionem 
hseredi     legatariove    injunxerit^     hseres    legatariasve    ea 
conditione  liberi    sunto.''    Then    he  mentions,    that  the 
branch   of   the   Lex   Julia   which   made  void  conditions 
prohibitory  of  marriage   annexed    to    a  legacy  referred 
to  total   prohibition  only,    and   extended  to   prohibitions 
to  widows  as  well    as  maidens.      But  he  adds,  in  re- 
spect to  widows  it  was  soon  after  dispensed  with ;  and 
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tho^ore,  that  if  a  man  gave  a  legacy  to  his  wife  on  con-  isctt. 
dition  that  if  she  married  it  should  go  to  another,  Oaiua 
pronounced  in  favour  of  the  validity  of  the  condition.  And 
though  such  a  condition  was  mentioned  as  void  si  mulieri 
legatur  (a),  yet  he  says,  Qothofred  in  his  notes  asks  quid  si 
uzori  ?  and  answers,  si  nupserit  oogenda  est  That  bears  on 
the  argument^  that,  when  a  widow  is  thus  spoken  of,  the 
donor's  own  widow  is  always  meant.  C.  B.  ComyTia  then 
refers  to  the  Novels,  lib.  22,  cc.  43,  44,  to  show  that  the 
law  was  abrogated  in  respect  of  legacies  to  a  wife.  There  the 
Lex  Julia  Miscella  is  referred  to,  which  allowed  a  woman  to 
marry  again  and  retain  her  husband's  legacy  (uotwith- 
standing  a  prohibition  of  marriage)  on  swearing  within  a 
year  "  quia  ex  filiorum  causa  hoc  ageret,"an  expression  which 
is  somewhat  ambiguous,  and  may  refer  either  to  existing  or 
future  children.  The  chapter  of  the  Novels  concludes  with 
some  very  reasonable  observations — "Non  enim  volumus 
deficientium  nihil  illicitum  habentes  voluntates  frustrarL 
Si  enim  diceremus  oportere  mulierem  omnino  viro  prseci- 
piente  non  nubere  hoc  custodire ;  pro  amaritudine  habuisset 
hoc  merito  lex :  nunc  autem  cum  secundo  prsesto  sit  lex, 
scilicet  ut  si  voluerit  nubere,  accipiat  quod  relictum  est : 
novissimi  sceleris  est  despicere  voluntatem  defuncti  ita 
fluctuantem  ut  ei  detur  licentia  nubendi  et  accipiendi 
quod  relictum  est,  et  per  omnia  contristondi  priorem 
maritum." 

The  good  sense  of  the  doctrine  is,  that  the  widow  has  the 
option  either  of  remaining  a  widow  or  giving  up  the  legacy. 
Then  C.  B.  Comyns  further  refers  to  the  Orphan's 
Legacy  {b)  where  it  is  said,  that  although  a  condi* 
tion  directly  contrary  to  marriage  annexed  to  a  legacy  in  a 
will  is  a  void  condition,  yet  the  civil  or  rather  the  canon 
law  doth  distinguish  in  this  point  between  a  virgin  and 
a  widow,  and  says  that  such  conditions  against  marriage  (as 

(a)  Dig.l.  35,  tit.  1, 1.  22.  (i)  Part  3,  c.  17,  sect.  9. 
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to  a  Virgin)  are  void,  but  allows  them  as  to  widows,  specially 
if  the  legacy  be  given  by  a  husband  to  his  own  wife  or  by  a 
son  to  his  mother.  That  observation,  therefore,  does  not 
apply  exclusively  to  the  case  of  a  man's  own  widow,  because 
it  includes  also  legacies  by  a  son  to  his  mother  ;  though  I 
am  not  aware  of  any  other  authority  for  a  special  exception 
in  the  latter  case. 


In  Lmoe  v.  Peers,  the  question  arose  upon  a  bond 
conditioned  for  payment  of  ^6^1000  on  the  obligor  marrying 
any  one  except  the  obligee.  This  was  held  void,  the  re- 
straint there  being  on  the  marriage  of  a  man. 

Baker  v.  Whits  is  not  so  strong.  That  was  a  case  of 
mutual  bonds  between  a  man  and  a  widow  for  payment  of 
penalties  by  whichever  should  marry  again,  and  the  bonds 
were  cancelled.  That  was  a  mere  wager  ;  but,  looking  at 
the  report  in  Vernon,  it  does  not  appear  very  clearly 
what  were  the  precise  grounds  of  decision,  whether  the 
principle  of  public  policy  or  the  fraudulent  character  of 
the  transaction.  But  in  Lorce  v.  Peers,  Lord  Mansfield 
and  Mr.  J.  Aston,  commenting  on  Baker  v.  White,  refer  to 
the  circumstance  that  the  marriage  sought  to  be  restrained 
was  that  of  a  widow;  and  Lord  Ma/nsfisld  observes  *'  there 
is  a  difference  between  a  restraint  of  a  first  marriage,  and 
the  restraint  of  a  second  marriage  ; "  and  Mr.  J.  Aston 
says,  that  the  restraint  of  a  first  marriage  is  contrary  to 
the  policy  of  the  law,  the  public  good,  and  the  interests  of 
society;  though  the  frequent  customs  of  copyholds  intimate 
that  the  restraint  of  a  second  is  not  so.  I  find,  therefore, 
both  these  Judges  drawing  a  distinction  between  restraints 
on  first  and  second  marriages,  and  one  of  them  assigning 
reasons  for  it.  Lord  Cranworth,  however,  in  Lloyd  v. 
Lloyd,  puts  the  doctrine  principally  on  the  sort  of  interest 
which  the  husband  is  supposed  to  have  in  his  wife's  widow- 
hodd.    But  there  is  no  reason  why  a  testator  should  compel 
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his  own  widow  to  abide  by  a  condition  contrary  to  the  ^  ^^^ 
policy  of  the  law,  which  he  could  not  enforce  upon  a 
stranger.  If  the  policy  of  the  law  is,  that  all  people, 
whether  wido¥r8  or  single  persons,  should  marry,  that  is  as  j^ 
much  defeated  by  a  condition  against  marriage  imposed 
by  a  husband  on  his  own  wife  as  in  any  other  case. 
If  the  question,  therefore,  turns  on  any  such  broad  prin- 
ciple of  public  policy  as  this,  I  do  not  see  how  it  can  be 
said  that  such  policy  does  not  ap[)ly  to  a  man's  own 
widow.  The  common  law  seems  always  to  have  allowed 
certain  restraints  of  an  analogous  character  in  respect  of 
widows,  and  to  have  admitted  distinctions  between  the 
cases  q{  widows  and  spinsters. 

I  come  now  to  Scott  v.  Tyler,  in  which  an  elaborate  judg- 
ment was  given  by  Lord  ThurloWj  which  is  reported  in  2 
Dick.  712.  In  the  course  of  this  Lord  Thurlow  says,  that 
by  the  canon  law  all  conditions  in  restraint  of  marriage  are 
void.  Then  he  explains  how  the  doctrine  arose  that  devises 
of  land  should  follow  the  common  law,  and  legacies  of  money 
should  follow  the  canon  law.  Then  he  says,  that  the 
canon  law  may  be  explained  by  the  civil  law,  and  quotes 
the  Lex  Julia^  pointing  out  that  on  the  principle  of  pre- 
venting evasion  all  distinction  was  abolished  between  con- 
ditions precedent  and  subsequent ;  and  adds,  that  on  the 
other  hand  the  ancient  rule  of  the  civil  law  has  suffered 
much  limitation  in  descending  to  us,  and  that  the  case  of 
widowhood  was  altogether  excepted  by  the  Novels,  injunc- 
tions to  keep  that  state  having  been  made  lawful  That 
certainly  refers  to  the  case  of  a  gift  by  the  husband  to  his 
own  widow,  though  the  policy  on  which  the  law  was 
founded  admits  of  a  much  wider  application. 

In  Stackpole  v.  Beaumont  (a)  Lord  Loughborough  makes 
these  strong  observations — "  How  it  should  ever  have  come 

(<»)  3  Ves.  S9. 
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to  be  a  rule  of  decision  in  the  Ecclesiastical  Court  is  im- 
possible to  be  accounted  for  but  upon  this  circumstance, 
that^  in  the  unenlightened  ages,  soon  after  the  revival  of 
letters,  there  was  a  blind  superstitious  adherence  to  the 
text  of  the  civil  law.  They  never  reasoned,  but  only 
looked  into  the  books,  and  transferred  the  rule,  without 
weighing  the  circumstances,  as  positive  rules  to  guide  them. 
It  is  beyond  imagination,  except  for  that  circumstance, 
how  in  a  Christian  country  they  should  have  adopted  the 
rule  of  the  Roman  law  with  regard  to  conditions  as  to 
marriage.  First,  where  there  is  an  absolute  unlimited 
liberty  of  divorce  all  rules  as  to  marriage  are  inapplicable 
to  a  system  of  religion  and  law  where  divorce  is  not  per- 
mitted. Next,  the  favour  to  marriage  and  the  objection  to 
the  restraint  of  it  was  a  mere  poUtical  regulation,  applicable 
to  the  circumstances  of  the  Roman  empire  at  that  time, 
and  inapplicable  to  other  countrie&  After  the  civil  war  the 
depopulation  occasioned  by  it  led  to  habits  of  celibacy.'' 
And  then  he  goes  on  to  refer  to  tlie  Julian  law,  and  the  Lex 
Papia  Poppoea,  by  which  heavy  impositions  were  laid  on  celi- 
bacy ;  and  it  is  to  be  observed,  that  Lord  Loughborough 
does  not  say  a  word  to  depreciate  the  value  of  the  civil  law 
generally,  though  he  points  out  the  inapplicability  to  a 
Christian  coimtry  of  those  particular  provisions  against 
restraints  on  marriage. 


However,  the  law  must  be  taken  to  be  settled  as  to  males 
and  unmarried  women  that  you  cannot  impose  on  them  a 
condition  in  restraint  of  marriage,  such  as  occurs  in  the 
will  before  me.  What  I  am  now  asked  to  do  is,  to  extend 
this  rule  for  the  first  time  to  a  restraint  on  the  marriage 
of  a  widow.  There  is  no  authority  for  doing  so,  and  the  dicta 
upon  the  whole  are  rather  the  other  way.  I  have  men- 
tioned Godolphin,  and  I  might  also  have  referred  to  a  case 
cited  by  Mr.  Barber  of  Morley  v.  Eennoldsan,  where  V.  C, 
Wigram  speaks  of  widowhood  generally  as  constituting  the 
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exception  to  the  rule.  This  of  course  is  open  to  the  sug- 
gestion made  with  reference  to  other  observations  of  the 
same  kind,  that  it  must  be  considered  as  pointed  at  the  case 
of  a  gifjt  to  the  donor's  widow,  and  also  to  the  observation 
that  it  was  extra-judicial  But  the  Yice-Chaneellor  was  ex- 
tremely careful  in  the  statement  of  the  general  doctrines 
which  he  laid  down,  and  he  certainly  does  not  mention  any 
such  limitation  as  is  suggested. 

For  myself,  I  cannot  see  why  a  husband  should  be  allowed 
to  impose  a  condition  contrary  to  the  general  policy  of  the 
law,  unless  you  put  it  as  Lord  Cranwarth  did,  on  the  ground 
that  the  husband  is  supposed  to  have  an  interest  in  his  wife 
remaining  a  widow,  and  that  this  consideration  is  sufficient 
to  counteract  the  general  policy  of  the  law.  The  only  solid 
foundation  that  I  can  discover  for  any  such  supposed  interest 
rests  upon  the  interests  of  the  children  ;  and  in  the  case 
now  before  me  this  applies  much  in  the  same  way  as  in  the 
case  of  a  husband  providing  for  his  wife  and  family.  The 
property  here  is  given  by  a  will  curiously  framed,  for  the 
purpose  of  providing  for  the  widow  and  family  of  a  deceased 
nephew.  The  testator  puts  himself  as  it  were  in  loco  paren* 
tis  to  the  children,  and  not  knowing  what  course  a  step-father 
might  take,  he  directs  that  the  mother's  interest  shall  cease  on 
her  second  marriage ;  and  indeed,  in  such  a  case  as  the  second 
marriage  of  a  mother  who  has  been  appointed  guardian  of 
her  infant  children,  this  Court  attaches  so  much  weight  to 
the  circumstance,  that  it  requires  a  new  appointment  to  be 
made. 

It  seems  to  me,  that  the  real  principle  in  the  case  of  a 
gift  by  a  husband  is,  that  the  condition  is  not  regarded  as 
an  arbitrary  prohibition  of  marriage  altogether,  but  the  con- 
ditional gift  is  considered  as  made  to  the  widow  because 
she  is  a  widow,  and  because  the  circumstances  would  be 
entirely  changed  if  she  entered  into  a  new  relation.  The 
very  same  consideration  applies  to  this  gift ;  and  I  think 
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it  would  be  leasonable  on  a  will  of  this  kind  to  hold 
that  the  case  falls  within  the  principle  which  governs  a 
gift  to  a  man's  own  widow.  But  I  prefer  to  rest  my 
Twfaiiiirnf.  d®<5i8ion  on  what  is  perhaps  the  safer  as  well  as  the  broader 
ground,  namely,  that  there  is  no  authority  in  the  oommon 
law,  independently  of  the  civil  law,  for  saying  that  a  condi- 
tion restraiDing  the  marriage  of  a  widow  is  void;  and  having 
regard  to  the  observations  of  Lord  Loughborough^  I  do  not 
hesitate  to  say,  that  I  shall  not  introduce  any  new  doctrine 
to  carry  the  rule  of  avoiding  restraints  on  marriage  beyond 
the  limits  of  the  old  authorities.  As  an  instance  of  the 
way  in  which  the  old  common  law  dealt  with  this  subject,  I 
may  refer  to  the  Year  Book  of  the  43rd  of  Ed.  3,  Hil.  Term, 
13,  where  I  find  a  case  of  replevin,  in  which  the  distress 
was  justified,  because  it  was  alleged  that  by  the  custom  of 
the  manor  any  person  who  married  himself,  or  made  his 
son  or  daughter  marry,  without  licence  of  the  lord,  was 
liable  to  a  fina  The  judges,  whether  rightly  or  wrongly, 
treated  the  case  in  this  singular  way:  they  said  it  was 
a  condition  to  which  no  freeman  could  be  subjected,  though 
it  might  be  good  as  to  villeins;  because  the  lord  might  do 
as  he  pleased  with  a  villein. 

I  see  no  objection  on  princii^e  to  the  condition,  bearing 
in  mind  that  the  widow  has  always  the  option  of  marryii!^ 
again  and  giving  up  the  bounty.  With  respect  to  the 
authorities  none  can  be  found  in  which  it  has  been  held 
that  such  a  condition  is  void  in  the  case  of  a  widow,  and  I 
am  not  disposed  to  make  the  first  precedent  for  such  a 
doctrine.  The  answer  to  the  case  will  therefore  be,  that  the 
trusts  in  favour  of  the  widow,  both  of  the  rents  and  the 
annuities,  ceased  on  her  second  marriaga 
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SLADEN  V.  SLADEN.  -^"^  ^ 

JOSERU SLADEN,  by  his  will  dated  the  14th  of  October,   aTdk^l 
1822,  after  other  devises  in  strict  settlement  of  property  '* 

1  t»   rr      ,  1        1        i.  It       .  ^      .  /.  Devbe  of  fire6- 

not  in  the  county  of  Kent,  made  the  following  devise  of  hold  and  lease. 

certain  fireehoM  and  leasehold  houses  in  Fcikeatoiie,  in  the  j^L^l^lltriot 

county  of  K&rd:  "To  my  daughter  MaiTf  Sladm,  and  J|JJ*i^^^°^^^^^^ 

her  assigns,  for  and  during  the  term  of  her  natural  life/'  limitation  to 

and  after  her  decease  "  unto  all  the  child  and  children,  both  right  heinl^e 

male  and  female,  of  my  said  daughter  Mary  Sladen,  law-  Jl^n^a  rimi- 

fully  b^otten,  equally  to  be  divided  between  them,  share  l"  diBpojition 

,     ,  ,.,  .  ,  .   .        o»  other  lease- 

and  share  alike,  as  tenants  m  common,  and  not  as  joint  holds  in  Kent 
tenants,  and  the  heirs  of  their  respective  bodies  issuing ;  ortL^uU:^ 
and  in  case  any  of  them  shall  happen  to  die  without  issue,  ^*^''  *^'  , 

•'  "*^  '   the  common  law 

then  as  to  the  part  or  share  or  parts  or  shares  of  such  iieir  was  en- 
child  or  children  so  dying,  or  whose  issue  shall  fail,  to  the 
use  of  the  survivors  or  survivor  and  others  and  other  of 
them,  and  the  heirs  of  their  respective  bodies;  and  if  there 
shall  be  &ilure  of  issue  of  all  the  said  children  but  one, 
or  if  there  shall  be  but  one  child,  then  to  the  use  of  such 
remaining  or  only  child,  and  the  heirs  of  his  or  her  body 
issuing ;  and  for  default  of  such  issue  to  the  use  of  my  own 
right  heirs  for  ever." 

The  will  also  contained  the  following  gift  : — "  I  give  and 
devise  "  my  leasehold  tenement  in  the  parish  of  Ghartham 
in  the  county  of  KerU  ''unto  my  son  in  law  WUliam 
STnith,  and  my  said  daughter  CaroliTie  Matilda  his  wife, 
for  and  during  the  term  of  their  natural  lives,  if  my  estate 
and  interest  therein  shall  so  long  continue/'  ..."  And 
from  and  after  the  decease  of  the  survivor  of  them  the 
said  W.  Smith  and  Caroline  Matilda  his  wife,  I  give 
and  devise  the  said  leasehold  tenement  untio  the  first  son 
of  the  body  of  my  said  daughter  Caroline  Matilda  already 
begotten  or  to  be  begotten,  and  the  heirs  male  of  the  body 
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of  such  first  son  lawfully  issuing,  for  and  during  all  the 
then  residue  and  remainder  of   my  estate   and  interest 
therein.    And  for  default  of  such  issue  then  1  give  and 
devise  the  same   leasehold    premises    unto    the    second, 
third,     fourth,     fifth,     sixth,     seventh,    eighth,    ninth, 
and  all   and   every   other    son   and  sons    of    the   body 
of  my  said   daughter    Cardme   Matilda,  severally,  suc- 
cessively^ one  after  another,   as  they  and  every  of  them 
shall    happen    to  be  in    priority    of    birth    and    senio- 
rity of  age,  and  the  several  and  respective  heirs  male 
of  the  body  and  bodies  of  all  and  every  such  respective  son 
and  sons  lawfully  issuing,  the  elder  of  such  sons  and  the 
heirs  male  of  his  body  being  always  preferred  and  to  take 
before  the  younger  of  such  sons  and  the  heirs  male  of  his 
or  their  respective  body  or  bodies  issuing,  for  and  during  all 
the  then  residue  and  remainder  of  my  estate  and  interest 
therein.     And  for  default  of  such  issue,  then  I  give  and 
devise  the  same  leasehold  premises  unto  and  amongst  all 
and  every  the  daughter  and  daughters  of  my  said  daughter 
Caroline  Matilda  already  begotten  or  to  be  begotten,  for 
and  during  all  the  then  residue  and  remainder  of   my 
estate  and  interest  therein.     And  for  default  of  such  issue, 
then  I  give  and  devise  the  same  leasehold  premises  unto  the 
right  heirs  of  me  Joseph  Sladen,  for  and  during  all  the  then 
residue  and  remainder  of  my  estate  and  interest  therein." 

The  testator  died  in  1827  leaving  Joseph  Sladen  his 
eldest  son  and  heir  at  law,  and  the  said  Joseph  Sladen  and 
John  Baker  Sladen  his  gavelkind  heirs. 

The  said  Mary  Sladen  died  in  1861  without  having 
had  issue. 


Joseph  SUiden,  the  son,  died  in  1856,  having  bequeathed 
his  residuary  personal  estate  to  the  PlaintifiFs,  but  intestate 
as  to  the  freehold  house  in  Folkestone.  The  Plaintiflfe  were 
his  heirs  in  gavelkind 
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John  Baker  Sladen  died  in  I860,  having  devised  and        ises. 
bequeathed  all  his  real  and  personal  estate  to  the  Defen- 
dants, who  were  also  his  executors. 

The  bill  prayed  a  declaration  that  the  Flaintififs  as  resi-     8itum«Hi. 
duaiy  legatees  and  gavelkind  heirs  of  Joseph  Sladen  the 
son,  were  entitled  to  the  said  fireehold  and  leasehold  houses 
in  FoUeatone. 


Mr.  Hohhouae,  and  Mr.  Sladen^  for  the  Plaintiffs : — 

The  words  '  right  heirs '  in  the  ultimate  gift  of  the  Fdke^ 
stone  houses  must,  as  matter  of  construction,  be  read  heirs 
at  law. 

The  grand  scheme  of  the  wiU  is  to  limit  the  property, 
whether  in  or  out  of  KeTit,  in  strict  settlement^  showing 
no  regard  for  the  principle  of  gavelkind;  and  the  word 
'  heirs '  must,  therefore,  bear  its  ordinary  meaning. 

The  leasehold  also  goes  to  the  heir.  It  would  be  so  if 
the  subject  of  the  gift  were  money :  De  Beauvoi/r  v.  De 
Beauvoir  (a);  and  a  fortiori,  where  there  is  a  common  gift 
of  leaseholds  and  freeholds  together.  The  term '  right  heirs ' 
is  a  mere  designatio  personse,  and  must  have  its  ordinary 
meaning :  Covmden  v.  Gierke  (i).  Roberts  v.  DixweU  (c) 
went  upon  the  fact  that  socage  and  gavelkind  lands  were 
intermixed.  So  here  there  are  leaseholds  and  freeholds  in- 
termixed.   Thorp  V.  Owen  (d)  is  also  in  point. 

[They  also  cited  Robinson  on  Oavdkmd  (6),  and  Co,  Lift 
10.  a,  22.  b.] 

Mr.  (7.  Hall  cmd  Mr.  Casson^  for  the  Defendants : — 
As  to  the  leaseholds,  there  was  a  joint  tenancy,  and  we 


ArgumthU 


(a)  15  Sim.  163. 
(h)  Hobart,  29. 


(«)  3rd  Ed.  p.  156. 


(c)  1  Atk.  607. 

(d)  2  Sm.  &  G.  90. 
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take  by  survivorship.  As  to  the  freehold,  we  are  entitled 
to  a  moiety  under  the  will  of  J,  B.  Sladen.  Under  the 
old  law,  before  3  &  4  Will  4,  c.  106  (1833),  the  heir 
took  by  decent;  and  therefore,  this  being  a  devise  of  gavel- 
kind land  to  the  testator's  right  heirs,  the  heirs  in  gavel- 
kind take  by  descent.  All  the  authorities  on  the  other  side 
relate  to  the  heirs,  not  of  the  testator,  but  of  a  stranger. 

[They  cited  Buchoman  v.  Harrison  (a),  Davis  v.  Kirk  (6), 
Crump  V.  Norwood  (c),  Owynne  v.  Muddock  (d).] 

Mr.  Hobhouse  in  reply. — The  old  rule  as  to  the  heir 
taking  by  descent  is  a  rule  of  law,  which  cannot  be  applied 
until  the  construction  is  first  ascertained.  To  rely  on  this  is 
to  beg  the  question  whether  the  persons  meant  are  or  are 
not  the  gavelkind  heirs,  who  would  be  entitled  by  descent. 
The  very  same  phraseology  is  used  in  the  gift  of  the 
CJuirtham  leasehold,  where  the  testator  is  not  dealing  with 
descendible  property  at  all.  There  can  be  no  doubt  there 
that  the  heir-at-law  is  designated,  and  the  same  construc- 
tion must  be  adhered  to  throughout  the  will  Buchanan 
V.  Harrison  only  decides,  that,  where  a  legal  interest  is 
given  to  the  heir  as  trustee,  the  equitable  interest  descends^ 
if  not  given  away ;  and  Davis  v.  Kirk  turned  on  the  fact 
that  the  descent  was  broken  by  the  devise.  Crump  v. 
Norwood  does  not  decide  the  point  at  all.  It  was  as- 
sumed that  the  estate  vested  in  the  same  person  whether 
as  heir-at-law  or  as  heir  in  gavelkind.  Oibbs,  C.  J.,  ex- 
pressly guards  himself  against  deciding  this  question.  The 
presumption  is,  that  when  a  testator  speaks  of  his  own 
right  heirs,  he  means  to  point  to  his  heir-at-law,  though 
it  may  be  otherwise  when  the  word  is  used  with  reference 
to  the  measure  of  an  estate  in  land.  The  rule  of  law 
relied  on,  therefore,  has  no  application. 


(o)  IJo.  &H.662. 
(b)  2K.&  J.391. 


(c)  7  Taunt.  362. 
id)  14  Ves.  488. 
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Vicb-Chancellob  Sib  W.  Page  Wood:— 

I  think,  that,  coD^dering  the  manner  in  which  the  testator 
has  mixed  the  freehold  and  leasehold  estates,  he  must  be 
taken  to  have  meant  by  the  ultimate  gift  to  designate  his 
heir-at-law.     In  the  absence  of  any  such  circumstance  I 
should  be  inclined  to  hold  that  the  gavelkind  heirs  would  be 
entitled.   The  question  is  one  wholly  of  intention ;  and  I  do 
not  see  how  any  intention  can  be  presumed,  except  to  point 
to  the  heir-at-law.     He  must  have  intended  something  to 
,  pass  by  the  will,  and  not  merely  that  the  old  use  should  re- 
main.   That  is  obvious  from  the  leasehold  and  freehold  pro- 
perty having  been  mixed  together.     This  view  is  corrobora- 
ted by  the  circimistance)  that,  in  disposing  of  the  Chart Aam 
leaBeholds    by  themselves  the  testator   limits  them  ulti- 
mately in  the  same  way  to  his  own  right  heirs,  showing  that 
m  unng  this  phrase  he  was  minded  to   dispose  of  this 
property,  and  not  merely  to  aollw  it  to  descend.     Unless 
I  give  this  eflFect  to  the  words  '  right  heirs'  throughout^  I 
must  hold  that  the  testator  meant  to  die  intestate  as  to 
one  subject,  and  to  pass  the  other  by  the  very  same  words. 
I  think,  therefore,  that  the  way  in  which  the  leasehold  and 
freehold  property  is  mixed  together,  gives  to  the  words  an 
interpretation,  which,  if  it  had  been  a  simple  devise  of  free- 
holds in  gavelkind,  they  might  not  perhaps  have  borne, 
though  as  to  this  point  I  do  not  express  any  opinion. 

There  will  be  a  declaration,  that,  according  to  the  true 
construction  of  the  will,  the  leasehold  and  freehold  property 
in  Folkestone  passed  to  Joseph  Sladen  the  son,  as  testator's 
heir-at-law. 


Sladsn. 
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Bankrupt^  MATHER   V.   LAY. 

Bankruptcy 
ConsoUaation     rp 

Mi  (12  ^  13     X  HIS  was  a  bill  filed  by  Jane  Simmons,  a  married 

Viet,  e,  106),  "^  . 

OrderandDU'    woman^  and  the  trustee  of  her  marriage  settlement  dated 
Or^for  Sale  the  I9th  of  April,  1859 ;  the  first  limitation  of  which  was  a 

"^urtMdietum.  1j£q  estate  for  the  separate  use  of  the  wife,  followed  by  a 

The  order  by  , 

the  Court  ^      power  of  sale  to  be  exercised  at  the  request  of  the  wife,  and 

MOedTgoSs  '  the  proceeds  to  be  paid  to  her  on  her  receipt    The  Defen- 

M  in  the  re-      j^^jj^  ^^^^8  the  assignee  of  the  husband,  who  became  bank- 

pated  owner-  ^ 

■hip  of  a  hank-   rupt  on  the  12th  of  November,  1861. 

nipt  is  ez  parte; 

Mnnot  be  ap-  The  bill  alleged,  that  before  the  bankruptcy  the  trustee, 
^tt»  tree"**  ^^*  ^^  ^^^  proceeds  of  a  sale  of  the  trust  property,  purchased 
owner.  certain  furniture  partly  firom  tradesmen  and  partly  at  a  sale 
Chanoery  has^  under  an  execution  levied  against  the  husband.  The  De- 
l^^'Shatond-  ^®°^^^t  alleged  that  the  money  had  been  given  by  the  wife 
ing  foch  order)  to  her  husband,  and  the  furniture  bought  by  him.  This  fur- 
sale  and  deter-  niture  was  used  in  a  lodging-house  inhabited  by  Mrs.  Simr- 
S'Se'pardll!'*  ^'^'^  ^^^  her  husband,  the  business  being  carried  on,  aooord- 
An  appliea-  ing  to  the  Plaintiff's  allegation,  by  the  wife  with  her  separate 

o^er^tothe       property,  but^  as  the  Defendant  alleged,  by  the  husband. 
CoortofBank* 

Sr^of  ^rooeed-       ^®  Defendant  Lay  claimed   the  furniture  as  in  the 

ings  held  not  to  order  and  disposition  of  the  bankrupt ;  and  on  the  4th  of 

subsequent  biU    February,    1862,  an    order  of  the  Court  of  Bankruptcy 

to^tey  a^wS     ^^  obtained  by  him,  directing  that  the  furniture  should 

be  sold  for  the  benefit  of  the  estate. 

It  appeared  in  evidence  that  the  Plaintiff  had  applied  to 
the  Court  of  Bankruptcy  for  a  stay  of  proceedings,  but  had 
not  otherwise  submitted  to  the  jurisdiction.  The  bill  al- 
leged, that  Lay  was  the  only  creditor  who  had  proved, 
that  he  knew  the  circumstances  under  which  the  furniture 
was  bought  by  the  trustee,  and  that  no  other  creditor  had 
given  credit  to  the  bankrupt  on  the  faith  of  his  alleged 
possession  of  these  goods. 


CASES  IN  CHANCEBY. 

The  prayer  of  the  bill  was  for  an  iDJunction  to  restraixi 
the  sale  of  the  furniture  by  Lwy^  and  for  declarations  esta- 
blishing the  claims  of  the  Plaintiffs  under  the  marriage 
settlement.  There  was  considerable  conflict  of  evidence  on 
seyeral  points,  but  the  material  question  was  as  to  the  effect 
of  the  order  of  the  Court  of  Bankruptcy. 
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Mr.  RoU,  Q.C.,  and  Mr.  Marten,  for  the  FlaintifiGs, 
moved  for  an  injunction  according  to  the  prayer : — The 
order  of  the  Court  of  Bankruptcy  for  the  sale  of  goods 
claimed  by  the  assignee  as  in  the  bankrupt's  order  and 
disposition  is  ex  parte,  and  cannot  alter  the  rights  of 
the  true  owners.  Every  question  of  this  kind  is  left 
open,  and  this  Court  has  jurisdiction,  notwithstanding  the 
order,  to  protect  the  property  pending  the  question  of  right: 
Ex  parte  Lucas  (a),  Ex  parte  Wood  (6). 

Sir  H.  Cairns,  Q.  Q,  and  Mr.  W.  H.  TerreU,  for  the  De- 
fendant : — 

The  order  of  the  Court  of  Bankruptcy  not  having  been 
appealed  against  is  conclusive.  It  could  only  be  ques- 
tioned by  proceedings  in  Bankruptcy,  and  this  Court  has 
no  jurisdiction  to  restrain  a  sale.  The  Plaintifib  have  sub- 
mitted to  the  Bankruptcy  jurisdiction  by  applying  for  a 
stay  of  proceedings,  and  could  only  have  relief  by  appeal : 
12  &  13  Vict,  a  106,  a  12. 


Argum^nL 


Vicb-Chancellor  Sib  W.  Page  Wood: — 

I  have  no  doubt  as  to  the  jurisdiction.  The  Commis- 
sioner in  Bankruptcy  has  made  an  order  for  sale,  because 
such  an  order  is  necessary  in  every  case  to  enable  the 


(a)  3D.  G.  &  J.  113. 


(b)  4D.G.M.&G.861. 
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assignee  to  assert  his  claim  to  property  as  in  the  reputed 
ownership  of  the  bankrupt.  I  think  it  clear  that  the  order 
could  not  be  discharged  on  appeal,  and  that  it  was  properly 
made  on  an  ex  parte  application.  There  may  be  some 
question  whether  it  woidd  not  be  competent  for  the  true 
owner  to  make  an  application  to  the  Lords  Justices  to  stay 
the  execution  of  such  an  order.  But  it  is  clear,  that  by 
that  order  nothing  was  done  to  conclude  the  rights  of  these 
PlaintijBfs  whatever  they  may  be,  and  at  the  proper  time 
this  Court  is  bound  to  determine  them. 


His  Honour,  after  discussing  the  eyideiioeon  the  matter 
in  dispute,  miade  an  order  for  an  injunction. 


Re  south  lady  BERTHA  MINING  COMPANY. 

-X  HIS  was  a  petition  to  wind  up  the  South  Lady  Bertha 
Mi/nvag  Compa/ny.  The  company  was  formed  subsequently 


Jame  l4lA, 
16IA,  if  26M. 
Joint  Stock 
Company — 
Wmding-up'^ 
Stannaries— 
StatiUn— 
12^13  Vict 
e.  108—18^19 

Fici.c.32— 20  to  the  Joint  Stock  Companies  Winding-up  Amendment 

ThoDroviso  Act,  1857,  for  the  purpose  of  working  mines  in  Devon 

ooDtainedixithe  under  the  cost-book  principle.    The  petition  was  presented 

Amendment  by  persous  who  had  once  held  shares  to  the  extent  of  more 

qniring  thepe-  *^^^  one-tenth  of  the  whole  amount ;  but,  before  the  pre- 

titionOT8(inthe  gentation  of  the  petition,  the  petitioners  had  relinquished  a 

book  mines  large  number  of  shares,  and  were  not  owners  of  one-tenth  in 

within  the  jnrit- 

diction  of  the 

Court  of  Stannaries  in  Cornwall  to  be  owners  of  one-tenth  of  the  shares,  is  not  extended  to 

minee  in  Devon  by  the  18  &  19  Vict  o.  12,  which  brought  that  county  within  the  Stannary 

jurisdiction.     Semble,  also,  the  said  proviso  is  not  repealed  by  the  20  &   21   Vict.  c.  78,   s. 

12,  which  requires  the  leave  of  the  Court  of  Chancery  or  the  certificate  of  the  Vic&- Warden 

to  a  petition  to  wind  up  in  Chancery  a  mine  subject  to  the  Stannary  jurisdiction. 

Principles  on  which  a  statute  may  operate  as  an  implied  repeal  of  a  previous  statute  con- 
udwed. 

The  leave  of  the  Court  required  by  20  &  21  Vict  c.  78,  s.  12,  may  be  granted  on  the 
ground  that  the  Stannaries  Court  has  no  jurisdiction  to  stay  proceedings  by  creditors  against 
individual  shareholders. 

It  is  not  neoessaiy  that  the  fact  of  such  leave  having  been  obtained  should  be  stated  on  the 
petition,  or  that  notice  thereof  should  be  given  to  the  respondents. 
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▼aloe  of  the  whola  By  the  ooet-book  rules  the  reUnqnish* 
ment  relieved  them  from  future  but  not  from  past  liabilities 
in  respect  of  those  shares,  and  they  had  been  sued  in  respect 
of  debts  contracted  by  the  company  before  the  relinquish- 
ment 

It  appeared  that  the  company  was  utterly  insolvent,  and 
that  the  purser  had  contracted  debts  for  which  the  share* 
holders  were  liable,  and  had  misapplied  the  assets  of  the 
company;  and  it  was  not  disputed  that  if  the  Court  had 
jurisdiction^  and  the  proceedings  were  regular,  it  was  a  pro- 
per case  for  a  winding-up  order. 

An  ex  parte  application  had  been  made  on  the  3rd  of 
April,  1862,  under  the  Joint  Stock  Companies  Winding- 
up  Amendment  Act,  1857,  for  leave  to  present  the  petition; 
and  leave  had  been  granted,  mainly  on  the  allegation  that  the 
Stannaries  Court  had  no  jurisdiction  to  restrain  creditors 
from  proceeding  against  individual  contributories ;  but  no 
statement  was  introduced  into  the  present  petition,  nor 
was  any  notice  given  to  the  respondent,  that  the  petition 
was  presented  pursuant  to  the  leave  of  the  Court 


1661 

Rb  South 

Ladt 

Bbbtha 

MimHO 

ColfFAKT. 


Mr.  Bx>xburgh  and  Mr.  Lovell  appeared  for  the  peti- 
tioners. 

Mr.  Jeasdly  for  the  purser,  took  a  preliminary  objection, 
that  it  did  not  appear  by  the  petition  that  leave  had  been 
given. 

The  Yige-Chancellob  referred  to  his  notes^  and  found 
that  he  had  granted  leave. 

Mr.  JessdL — In  all  cases  where  proceedings  are  taken^ 
whether  by  notice  of  motion  or  by  petition  under  the 
special  leave  of  the  Court  obtained  ex  parte,  it  is  essential, 
according  to  the  practice,  that  that  fact  should  be  stated : 


ArfiWKMnJL 
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otherwise,  a  respondent  is  entitled  to  treat  the  proceeding 
as  a  nullity. 

The  Vicje-ChancelloR  said,  that  the  only  question  was, 
whether  the  leave  had  been  given,  and  in  this  case  he  found 
that  it  had;  but  it  would  be  open  to  the  respondent  in 
opposing  the  petition  to  argue  that  the  leave  was  granted 
on  grounds  not  authorised  by  the  Act 

Mr.  Roxbwrgh  and  Mr.  LovdL — ^The  substantial  ques- 
tion of  law  which  arises  here  is,  whether  this  Company  is 
within  the  provision  contained  in  the  Winding-up 
Amendment  Act^  1849  (12  &  13  Vict.  c.  108,  a  1), 
which  requires  that  the  petitioners  shall  be  owners  of 
at    least    one-tenth    of   the    shares  (a).      That    section 


(a)  The  clauses  on  which  the 
aigument  mainly  turned  are  as 
follows : — 

12  &  13  Victc.  108,  s.  1,  after 
enacting,  That,  notwithstanding 
anything  in  the  Joint  Stock  Com- 
panies Winding-up  Act,  1848, 
contained,  importing  a  more  limit- 
ed application  thereof,  the  same 
shall  extend  to  all  partnerships, 
associations,  and  companies  there- 
in described,  proceeds  as  follows : 
— "Provided  nevertheless  that 
nothing  herein  contained  shall 
a£fect  the  jurisdiction  of  the 
Court  of  Stannaries  in  Cornwall, « 
and  that  nothing  in  this  Act  nor 
in  any  Act  herein  referred  to  con- 
tained shall  extend  or  be  con- 
strued to  extend  to  any  partner- 
ship, association,  or  company 
formed  for  the  working  of  mines 
on  the  principle  commonly  called 
the  cost-book  principle  within 
the  said  Stannaries  and  jurisdic- 
tion of  the  said  court,  unless  the 
owner  or  owners  of  one- tenth  in 


value  of  the  shares  in  any  such 
mine  as  shall  appear  on  the  cost- 
book  shall  present  a  petition  to 
the  Lord  Chancellor  or  to  the 
Master  of  the  Rolls  for  the  dis- 
solution and  winding-up,  or  for 
the  winding-up  of  the  afiairs  of 
such  company,  which  petition  and 
the  parties  thereto,  and  all  pro- 
ceedings thereupon  shall  be  sub- 
ject to  the  provisions  of  this  Act 
and  the  Act  herein  referred  to ; 
and  that  on  such  petition  being 
so  presented  and  notice  thereof 
being  given  to  the  Vice- Warden 
by  the  party  petitioning,  the 
court  of  the  said  Vice- Warden 
and  the  Registrar  and  officers 
thereof  shall  cease  from  enter- 
taining and  dealing  with  any 
cause  touching  such  mine,  except 
so  far  as  may  be  allowed  and 
directed  by  order  of  the  Court 
of  Chancery  in  regard  to  any 
cause  then  or  to  be  thereafter 
brought  in  the  court  of  the  said 
Vice- Warden,  or  in  r^;ard  to 
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oiacts  that  the  wiDding-iip  jurisdiction  of  this  Court 
shall  not  extend  to  mines  on  the  cost-book  principle 
within    the   jurisdiction  of  the  Court  of  Stannaries  in 


any  proceedings  to  be  taken  in 
inrthenuioe  of  the  said  petition 
and  the  porposefl  of  this  Act  and 
tbe  Acts  herein  referred  to/ and 
that  the  said  Vice- Warden  and 
B^istrar  in  taking  such  proceed- 
ings shall  have  all  the  powers 
which  any  district  commissioner 
of  the  Court  of  Bankruptcy  now 
has  in  any  nuitter  which,  by  yir- 
tue  of  this  Act  and  the  Acts  here- 
in referred  to,  may  be  brought  be- 
fore him.** 

IS  &  19  Yict.  c.  32,  8.  32. 
''And  whereas  it  has  been  re- 
presented that  the  adventurers, 
miners,  and  others  interest- 
ed in  mines  in  the  county  of 
Devon  would  be  benefited  by  the 
extension  of  the  Stannary  Court 
jurisdiction  into  that  county,  and 
are  willing  to  be  contributory  to 
the  expenses  of  such  extension  in 
the  manner  hereinafter  provided : 
Be  it  therefore  enacted  as  follows  : 
The  jurisdiction  of  the  court  of 
the  Vice- Warden  shall  hence- 
forth be  extended  and  exercised 
oyer  tbe  county  of  Devouj  and 
over  the  mines  and  miners  there- 
in, and  tbe  process  of  the  said 
court  both  at  common  law  and  in 
equity  shall  run  in  and  be  ex- 
ecutory throughout  the  counties 
of  Devon  and  Cornwall,  and  the 
forms  and  customs  of  procedure 
as  now  lawfully  used  and  exer- 
cised in  the  Stannaries  of  Com" 
wall  (subject,  nevertheless,  to 
such  amendments  or  provisions 
as  are  contained  in  or  may  be 


authorised  by  this  Act,  and  to  all 
other  lawful  rules  and  orders  of 
the  Ck)urt)  shall  henceforth  be 
adopted,  used,  and  enforced  in  and 
throughout  the  Stannaries  and 
county  of  Devon ;  and  the  Stan- 
naries of  the  said  two  counties 
shall  be  and  become,  for  the  pur- 
poses of  Stannary  jurisdiction, 
one  entire  district,  and  the  pre- 
sent and  all  future  Vice- War- 
dens of  the  Stannaries  shall  be 
Vice- Wardens  of  the  Stanna- 
ries of  and  for  both  coun- 
ties, and  shall  have  therein 
all  the  like  powers,  privileges, 
authorities,  and  jurisdiction  over 
and  in  respect  of  mines  and 
miners  and  causes  touching  the 
same  in  Devon  as  in  Cornwall; 
and  all  miners  and  others  inter- 
ested in  mines  in  Devon  shall 
have  the  privilege  to  sue  and  to 
be  sued  at  law  and  in  equity  in 
the  court  of  the  Vice-Warden, 
and  be  amenable  to  the  said  court 
and  Vice-Warden,  as  well  by 
reason  of  the  person  as  of  the 
cause,  in  like  cases  and  for  like 
causes  in  and  for  which  the  mi- 
ners and  others  interested  in 
mines  in  Cornwall  now  have  such 
priyilege  or  are  amenable  to  the 
said  court  and  Vice- Warden  : 
Provided  always  that  the  common 
law  jurisdiction  of  the  Vice- 
Warden  in  respect  of  causes  of 
action  arising  in  Devon  shall  not 
extend  to  or  be  exercised  in  the 
county  of  Devon^  or  to  or  over 
miners  therein,  except  in  causes 
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OornwaU,  unless  on  the  petition  of  the  owners  of  at  least 
one-tenth  of  the  sharea 

At  that  time  there  was  no  Stannaries  jurisdiction  except 
in  CornwalL 

In  the  year  1 855  an  Act  was  passed  (a),  for  extending  the 
Stannaries  jurisdiction,  and  it  was  thereby  {b)  extended  to 
the  county  of  Devon,  and  various  additional  powers  were 
given  to  the  Court  As  a  temporary  arrangement  it  was 
provided,  that  the  2>et;on  jurisdiction  should  be  exercised  by 
the  Vice- Warden  of  the  Stannaries  sitting  in  Cornwall;  but 
the  Devon  and  the  Cornwall  Stannaries  were  intended 
ultimately  to  be  separate  jurisdictions  (c),  though  at  first 
to  be  exercised  by  the  same  tribunal 

[There  was  some  discussion  as  to  the  meaning  of  the 
term  Stannaries,  and  it  was  conceded  that  originally  the 
Stannaries  were  districts  paying  royalty  on  tin  to  the 
Prince  of  Wales,  that  the  jurisdiction  of  the  Vice- Warden 


and  in  respect  of  matters  relating 
to  mines  or  the  products  thereof, 
or  work  connected  therewith,  or 
to  the  working  or  management 
thereof  or  the  supply  of  mate- 
rials, money,  or  necessaries,  or 
performance  of  work  and  labour 
to,  for,  or  in  respect  of  such 
mines  or  works,  or  relating  to  the 
customs  of  mining  or  miners,  or 
to  shares  or  interests  in  any  mine 
or  adventure  in  mines." 

20  &  21  Vict.  c.  78,  8.  12  :— 
"And  whereas  the  dissolution 
and  winding-up  of  unincor- 
porated companies  for  work- 
ing mines  within  and  sub- 
ject to  the  jurisdiction  of  the 
Stannaries  can  now  in  most  cases 
be  conveniently,  cheaply,  and  ex- 
peditiously effected  in  the  Court 
of  the  Vice- Warden  of  the  Stan- 


naries: Be  it  enacted,  that  no 
petition  shall  hereafter  be  filed 
in  the  Court  of  Chancery  under 
the  Joint  Stock  Companies  Wind- 
ing-up Acts,  1848,  1849,  by  any 
adventurer  or  shareholder  in  such 
a  company,  except  upon  special 
application  to  that  Court,  alleging 
and  showing  to  the  satisfaction 
of  the  Court  that  the  company 
cannot  be  effectually  dissolved  or 
wound  up  in  the  court  of  the 
Vice- Warden,  or  unless  the  Vice- 
Warden  shall  certify  to  the  Court 
of  Chancery  that  the  jurisdiction 
and  powers  of  his  court  are,  un- 
der the  circumstances,  insufficient 
effectually  to  dissolve  or  wind  up 
the  same." 

(a)  18  &  19  Vict,  c  82. 

(b)  Sects.  82,  33. 

(c)  Sect.  88. 
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was  limited  to  tin  mines,  but  was  aflenvards  extended  to 
other  metals;  that  there  always  were  Stannaries  in  Devon 
as  well  as  CamwaU,  though  before  the  Act  of  1855  there 
was  no  Court  of  Stannaries  except  the  Court  in  ComwaU, 
with  a  jurisdiction  limited  to  that  county.] 

The  next  Act  which  affects  the  question  is  the  Joint 
Stock  Companies  Winding-up  Act,  1857  (a).  The  12th 
section  of  that  statute  enacts,  that  no  petition  shall 
be  filed  in  the  Court  of  Chancery  for  winding-up  a  com- 
pany within  the  Stannaries  jurisdiction,  except  on  special 
application  to  that  Courts  showing  that  the  Company  can- 
not be  effectually  dissolved  or  wound  up  in  the  court  of  the 
Vice- Warden,  or  unless  the  Vice-Warden  shall  certify  that 
his  jurisdiction  and  powers  are,  under  the  circumstances, 
insufficient  effectually  to  dissolve  or  wind  up  the  sama 

The  true  view  of  this  last  Act  probably  is,  that  the  pro- 
vision requiring  the  special  leave  of  the  Court  is  a  substi- 
tute for  the  earlier  provision  requiring  (in  the  case  of 
CoTTiwdU)  that  one-tenth  of  the  shares  shall  be  owned  by 
the  petitioners  ;  so  that  the  Ist  section  of  the  Act  of  184>9 
is  in  effect  repealed  in  this  respect,  even  as  regards  mines 
in  CamwaU.  But  it  is  not  necessary  in  this  case  to  carry 
the  argument  as  high  as  that  Assuming  that  the  old 
proviso  is  still  in  force  as  to  ComwdU,  it  never  was  in  force 
as  to  Devon.  From  1849  to  1855  this  was  clearly  so,  for 
there  was  no  Stannaries  Court  except  in  ComwalL  Then 
the  Act  of  1855,  which  extended  the  jurisdiction  to  Devon, 
cannnot  be  taken  to  extend  the  restriction  on  the  jurisdic- 
tion of  this  Court  beyond  its  original  limits.  The  principle 
of  construction  of  Acts  of  Parliament  is  to  read  the  words 
with  reference  to  the  state  of  the  law  as  it  existed  at  the 
time :  Re  British  ProvideTit  Society  (b) ;  and  it  is  not 
admissible  to  import  into  the  Act  of  1849  an  interpretation 
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(a)  20  &  21  Vict,  c  7S. 
VOL.   IL 


(b)  10  W.  R.  50S. 
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1881         of  the  ie>nn  C<mTt  of  Stannaries  whidi  was  givoi  io  it  for 

luisovtv      the  fiist  time  by  the  Act  of  1855.    Hie  clause,  therefore, 

l]|^^]|^^       has  no  operation  with  respect  to  mines  in  Devon,  and  is  no 

Mixi»«       obstade  to  oar  petition,  even  though  the  £ict  were  (whidi 

we  (hspute)  that  one-tonth  of  the  shares  are  not  owned  by 

the  petitioners^     WhateTerquesticm  there  may  be  as  to  the 

extent  of  the  shares  owned  by  the  petitioners,  there  is  no 

dispute  that  they  are  liable  as  lormer  owners  and  actoal 

contributories  in  reaped  of  more  than  that  prc^wrtion,  and 

they  hare;  in  fiMi»  been  sued  in  reqped  cf  sodi  liability. 

When  the  Ael  speaks  of  owners  cf  diare%  this  most  indode 

all  contributories  (Tm«s  Firm  Ammramim  dn/kpamy  (a)), 

olhernK  the  present  owners  might  depm>e  the  great  mass 

of  the  contribntories  of  all  piolectkn  fi^wi  the  daims  of 

cveifitois.    TVare  caua  be  no  ^fecnal  windii]^  up  in  the 

ior  want  of  the  power  to 


Mr  ^MtHior  die  puser  .>— 


L  This  is  wft  a  case  in  which  kaTe  to  ] 
tfldH  W  profcsir  grrcm.  The  grovui  of  ^ke 
w»  K«  Me  ecaiempiaied  W  the  Aa  cc  ISS7.  The  l^dh 
seciNnrf  «ka  jtanrie  isdeariyKt  anenai  ^  ^rve  ainr  ^ew 
|Kwcr  «»  die  CiMRt  «c  Cbonoery.  It  s  a  ^rrf-rrg 
aai  its  ^sfiensM  «aaa  eoly  be  prevessic  ^y  s&ii^n^ 
dke  cciBfwsy  csnact  fe  ed&cfiazsSy  w>noi)i  i?  zr  ^^  S^ 
'  Omc    it  is  i&ct  «B)CQic^  i(»  say  das  ^  sx.  W 

wcQiifti  »  iiere :  ha  w^as  s  liroxaeii  as  is 
dit  esmnnM  rf  jgim?  jbitoi^  ^ui^uhiiwmi^m^  u  ^ikg  Ae  par- 
'*ras  ^  die  i^eaijnEL  rxuf  dac  3tan»  wodoL  d^ 
jcni  I2S  A.-^  smi»  wntJV  ?j  Z^svrm  aod 
C^/twialT  daJl  iir  w<7fmk£  w  3t  dif  S:«al  jhuztl 

T^  iblt  jiprami  silii^pQit  is;,  das  d^  ^ecsunffls 
^cnBttxi  ^»^xaar  Tsiomis  ^  »«gim:  dac  di?  S^sionaias  Ci 

a;  :«  ^   3L  :  .z 
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IF  this  is  a  safficient  ground  it  most  apply  in  every  case  of 
a  mine  within  the  Stannaries,  and  the  clause  would  amount 
to  this:  the  Court  of  Chancery  shall  not  have  jurisdiction 
except  under  circumstances  which  must  occur  in  every  case. 
On  this  view  the  leave  can  never  be  refused,  and  the  clause 
becomes  an  absolute  nullity.  The  meaning  of  the  phrase 
''cannot  be  effectually  dissolved  pr  wound  up""  cannot, 
therefore,  be  that  which  the  petitioners  put  upon  it  Their 
sigument  is,  that  no  company  can  be  effectually  wound  up 
in  the  local  court :  and,  besides  the  reason  I  have  given, 
there  is  this  further  answer,  that  the  Legislature  has  ex- 
pressly recited  in  this  very  clause  that  companies  can,  in 
most  cases,  be  conveniently,  cheaply,  and  ex})editiously 
wound  up  in  the  local  court.  Moreover,  the  Court  of  Chan- 
cery did  effectually  wind  up  companies  under  the  Acts  o^ 
1848  and  1849,  for  eight  or  nine  years,  without  the  power  of 
restraining  creditors,  which  is  said  to  be  essential,  and  which 
was  only  granted  by  this  same  Act  of  1857.  Besides,  if 
this  power  were  so  essential,  the  Legislature,  when  enlarging 
the  Stannaries  jurisdiction  with  a  view  to  bring  these  pro- 
ceedings within  it,  would  certainly  have  granted  the  neces- 
sary power. 

Thus  far  I  have,  for  the  sake  of  argument,  assumed 
that  the  Stannaries  Court  has  not  the  power  of  restrain- 
ing creditors ;  but  I  do  not  admit  this.  It  is  clesu:, 
under  the  1st  section  of  the  Act  of  1857,  that  any  judge 
who  can  wind  up  a  company  would  have  this  power.  The 
word  *  judge '  includes  the  Vice- Warden  of  the  Stannaries,  as 
appears  by  the  subsequent  part  of  the  Act.  It  is  true  that 
the  word  'court'  is  interpreted  in  the  Acts  of  1848  and  1849 
to  mean  the  Court  of  Chancery,  and  that  the  Act  of  1857  is 
to  be  read  as  part  of  these  Acts  ;  but  this  must  be  where  it 
is  not  inconsistent  with  them.  Now,  on  this  point,  it  is  in- 
consistent ;  and,  therefore,  the  Stannaries  Court  has  the 
power  which  is  given  generally  to  all  judges  in  winding-up 

proceedings. 
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2.  It  is  essential  that  the  petitioners  should  be  owners 
of  one-tenth  of  the  shares. 

The  proviso  of  the  Act  of  1849  was  intended  to  preserve 
to  the  miners  in  the  Stannaries  the  privilege  of  their  own 
domestic  forum  in  all  cases,  except  where  a  certain  propor- 
tion preferred  to  resort  to  this  Court 

The  previous  Act  of  6  &  7  Will.  4,  c.  106,  had  im- 
proved and  extended  the  Stannaries  jurisdiction,  and  in 
1855  further  improvements  were  introduced  by  the  18  &  19 
Vict.  c.  32,  and  all  the  privileges  enjoyed  by  Cornwall^ 
which  included,  among  others,  the  privilege  of  retaining 
l^he  local  jurisdiction  in  winding-up  cases,  were  extended  to 
the  county  of  Devon, 

The  recital  in  the  32nd  section  is,  that  it  had  been  repre- 
sented that  miners  in  Devon  would  be  benefited  by  the 
extension  of  the  Stannary  Court  jurisdiction  into  that 
county,  and  then  it  is  enacted,  that  the  jurisdiction  of  the 
Vice-Warden's  Court  shall  be  extended  over  the  county  of 
Devon,  and  that  the  Stannaries  of  the  two  counties  shall, 
for  purposes  of  Stannary  jurisdiction,  become  one  entire 
district,  and  that  the  Vice- Wardens  of  the  Stannaries 
shall  be  Vice- Wardens  of  the  Stannaries  of  both  counties, 
and  shall  have  all  the  like  powers,  privileges,  authority, 
and  jurisdiction  in  Devon  as  in  Cornwall,  and  also  that 
all  miners  and  others  interested  in  mines  in  Devon  shall 
have  the  privilege  to  sue  and  be  sued  in  the  Stannary  Court 
in  like  cases  as  miners  in  Cornwall  then  had 

Stronger  words  could  not  be  used  to  give  to  Devon  miners 
the  privilege  which  Cornwall  miners  already  enjoyed  of 
not  being  taken  out  of  the  local  court. 

[The  Vice-Chancellor. — By  what  Act  is  the  power  of 
winding  up  given  to  the  Stannaries  Court?] 

Mr.  Jeasdl—The  4th  section  of  the  18  &  19  Vict  c.  32, 
gives  powers  of   proceeding   on   petition,   and    the  10th 
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Bection  also  enables  the  local  court  to  get  its  process  exe- 
cuted by  making  it  a  rule  of  one  of  the  superior  Courts  at 
Weetminater ;  but  these  are  only  improvements  in 
machinery^  and  the  power  always  existed  by  means  of  a 
suit^  and  this  was  extended  to  Devon  by  this  Act  of  1855. 

Mr.  Roxbv/rgh  replied. 
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Vicb-Chancellob  Sm  W.  Page  Wood  :— 

This  is  a  petition  for  the  winding-up  of  a  mining  com- 
pany^ presented  by  several  persons,  some  of  whom  had 
ceased  to  be  shareholders  in  the  company.  Upon  the  evi- 
dence it  is  clear  that  the  petitioners  are  not  the  owners  of 
one-tenth  of  the  shares  in  the  company.  The  mine  is 
situated  in  the  county  of  Devon,  and  the  main  question  is, 
whether  it  is  competent  to  persons  holding  less  than  one- 
tenth  of  the  shares  in  this  company  to  present  a  petition 
for  a  winding-up  order. 

At  the  time  of  the  passing  of  the  Winding-up  Amend- 
ment Act^  1849,  in  which  the  restriction  as  to  the  posses- 
sion of  one-tenth  of  the  shares  is  contained,  the  county  of 
Devon  was  not  included  within  the  Stannaries  jurisdiction, 
and  this  mine  would  therefore  not  have  been  subject  to  the 
restriction.  The  question  is,  whether  subsequent  enact- 
ments, by  which  the  Stannaries  of  Devon  have  been  brought 
within  the  jurisdiction  of  the  Vice- Warden,  have  had  the 
effect  of  subjecting  mines  in  Devon  to  the  proviso  in  the 
Winding-up  Act,  which  originally  affected  only  mines  in 
Cornwall. 

This  proviso  is  contained  in  the  1st  clause  of  the  Wind- 
ing-up Act  of  1849,  which  enacts  that  nothing  therein  con- 
tained shall  affect  the  jurisdiction  of  the  Court  of  Stanna- 
ries in  Com/wall,  or  extend  to  any  company  for  working 
mines  on  the  cost-book  principle  within  the  said  Stannaries 
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and  jurisdiction  of  the  said  court,  unless  the  owners  of  one- 
tenth  in  value  of  the  shares  in  any  such  mine  as  shall  ap- 
pear on  the  cost-book  shall  present  a  petition  for  winding 
up  the  company. 

This  does  not  apply  to  mines  in  Devon,  the  exemption 
being  expressly  confined  to  cases  within  the  jurisdiction  of 
the  court  in  Cornwall  and  within  the  Stannaries  in  Corn- 
wall. From  1849,  therefore,  to  1855  (when  the  Stannaries 
Jurisdiction  Act  was  passed)  any  company  for  working 
mines  in  Devon  might  have  been  woimd  up  in  the  ordinary 
way. 

Mr.  Roxburgh,  in  his  argument,  put  the  case  as  high  as 
this — that  the  condition  of  obtaining  the  previous  leave  of 
the  Court,  which  was  for  the  first  time  imposed  by  the  Joint 
Stock  Companies  Winding-up  Amendment  Act,  1857,  had 
superseded,  and  by  implication  repealed,  even  as  to  mines 
within  the  Stannaries  of  Cornwall,  the  old  proviso,  which 
required  that  the  petitioners  should  be  owners  of  at  least 
one-tenth  of  the  shares.  I  do  not  think  that  construction 
can  possibly  be  sound,  and,  indeed,  if  that  kind  of  argument 
could  prevail,  there  would  be  a  strong  case  for  holding  that 
the  privilege  given  to  Devon  miners  of  coming  into  this 
Court  under  the  Winding-up  Acts  of  1848  and  1849  is  in 
like  manner  repealed  by  the  Stannaries  Jurisdiction  Act  of 
1855.  I  do  not  think  this  is  so.  The  principle  which  de- 
termines how  far  a  clause  in  one  Act  is  to  be  regarded  as 
repealing,  by  implication,  an  earlier  enactment,  is  very  dis- 
tinctly laid  down  in  Lang  v.  Spicer  (o).  There  it  is  said, 
that  afBrmative  words  cannot  repeal  a  former  enactment  on 
the  same  subject^  unless  there  is  a  manifest  inconsistency 
between  the  two  provisions.  In  that  particular  case  it  was 
held,  that  there  was  such  inconsistency,  and  that  the  earlier 
clause  was,  by  implication,  repealed.  But  in  this  case  I  find 
in  the  18  &  19  Vict  c.  32,  a  distinct  reference  to  and  pre- 

(a)  1  M.  &  W.  129. 


CASES  IN  CHANCERY.  S87 

servation  of  the  Ist  clause  of  the  Act  of  1849  ;  for  express         1862. 
power  is  given  to  the  Vice- Warden,  under  certain  circum-      Rb  South 
stances^  to  declare  a  company  not  to  be  within  the  exemption       bertha 
contained  in  the  Winding-up  Act,  1849.  That  power  is  given      J^'*"'^ 

by  the  22nd  section,  which  enacts,  that  in  case  of  non-produc-         

tion  of  the  list  of  shareholders  the  Vice-Warden  may,  at  his        "  ^"^'* 

discretion,  declare  the  company  not  to  be  carried  on  upon 

the  cost-book  principle,  and  then  the  company  shall  no  longer 

be  deemed  to  be  withm  the  conditional  exemption  contained 

in  the  1st  clause  of  the  Act  of  1849.      So  far,  therefore,  we 

have  the  existence  of  this  clause  recognised,  and  nothing  to 

say  that  the  privil^es  which  it  gave  to  Devon  miners  in 

common  with  all  other  shareholders  are  intended  to  be  re- 

pealed,  any  more  than  the  restrictions  imposed  on  miners 

in  Cornwall, 

I  come  now  to  the  important  clause  which  places  the 
Stannaries  of  Devon  and  Coi^nwcM  under  the  common 
jurisdiction  of  the  Vice- Warden.    This  is  sect.  32. 

.    [His  Honour  read  the  section.] 

This  clause,  it  is  said,  repeals  in  effect  the  clause  in  the 
Act  of  1849,  which  allowed  miners  in  Devon  to  resort  to  .    . 

this  Court,  and  which  still  allows  them  to  do  so,  unless  the 
privilege  is  taken  away,  and  the  old  clause  pro  tanto  re- 
pealed by  the  affirmative  section,  which  I  have  read. 
There  can  be  no  such  repeal  unless  the  two  clauses  are  in* 
consistent  The  case  of  Long  v.  Spicer  is  the  most 
favourable  authority  I  am  aware  of  for  the  contention,  that, 
by  the  operation  of  this  clause,  Devon  is  brought  within  the 
restriction  which  did  not  originally  apply  to  that  county.  The 
statutes  under  consideration  in  Long  v.  Spicer  were  filiation 
Acts.  The  later  Act  was  held  to  operate  as  a  repeal  of  the 
earlier  enactment,  on  the  ground  of  the  extreme  improba- 
bility that  the  Legislature  Would  provide  a  double  main- 
tenanca  That  is  as  strong  an  authority  as  any  I  know 
for  giving  a  repealing  effect  to  the  clause  in  question  hera 
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But  before  adopting  this  conclusion  I  must  consider  who 

are  the  persons  interested.    If  only  the  existing  body  of 

miners  were  affected  by  the  enactment  there  might  be 

some  ground  for  arguing  that  two  jurisdictions  would  not 

be  provided  for  the  same  subject-matter  ;  and  that,  when 

the  jurisdiction    of   the  Vice-Warden  was  extended   to 

Devon,  the  jurisdiction  of  this  Court  was  impliedly  taken 

away,  to  the  extent  to  which  it  was  already  taken  away 

with  respect  to  ComwalL    But  it  must  be  observed,  that, 

under  the  Winding-up  Acts,  any  person  who  is  liable  to 

the  debts  of  the  company  may  be  proceeded  against  as  a 

contributory,  whether   he  be  an  actual  or  only   a  late 

shareholder.     On  the  cost-book  principle,  a  person  who 

transfers    his  shares  becomes  exempt  from  liability   for 

future  debts,  but  he  remains  liable — ^and  this  case  affords 

an  example  of  the  rule — in  respect  of  debts  contracted  by 

the  company  before  the  transfer.     Persons  in  this  position, 

therefore,  might  be  utterly  debarred  of  the  relief  they 

could  now    otherwise  obtain  against  the  proceedings    of 

creditors,  if  it  were  competent  for  the  present  shareholders 

to  prevent  an  application  to  this  Court  unless  by  a  certain 

proportion  in  value  of  their  own  body.     The  answer  of  the 

contributories  to  this  contention  is,  ''We  have  remedies 

in  the  Court  of  Chancery,  which  were  granted  by  the  Act 

of  1849  to  miners  in  Devon  and  everywhere  except  in 

Cornwall,  and  these  cannot  be  taken  away  by  another 

a£Brmative  Act  giving  to  Devon  miners  certain  privileges 

of  local  jurisdiction  which  had  previously  been  confined  to 

ComvxxU" 

I  think  it  would  be  a  very  strong  interpretation  of  the 
clause  in  the  Act  of  1855  to  say,  that  it  is  to  apply  to  con- 
tributories who  may  be  sued  by  creditors  in  the  superior 
Courts  so  as  to  leave  them  entirely  remediless,  notwithstand- 
ing that  a  remedy  has  been  given  to  such  persons  whether 
in  Devon  or  elsewhere  (except  in  Cornwall)  by  means  of  m 
winding-up  petition  in  this  Court. 
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Ab  the  company  was  formed  when  the  law  was  in  the 
I  state  as  at  present,  there  is  no  room  for  any  plea  of 
hardship,  even  if  any  substantial  argument  could  be 
founded  on  that  ground  in  any  case,  which  I  much 
doubt  I  think,  that  the  proper  construction  of  the  Stan- 
naries Act  is,  that  it  leaves  all  persons  in  the  possession 
of  the  rights  which  they  previously  enjoyed,  and  does  not 
restrict  the  privilege  of  resorting  to  this  Court  which  per- 
sons interested  in  Devon  mines  possessed  before  that  Act 
was  passed. 

The  other  point  which  was  raised  turns  on  the  construo- 
tion  of  the  1 2th  clause  of  the  Joint  Stock  Companies 
Winding-up  Amendment  Act  of  1857. 

[His  Honour  read  the  clause.] 

On  this  it  is  contended,  that  this  Court  could  not  grant 
the  required  leave  on  the  groimd  that  the  local  court  had 
no  jurisdiction  to  restrain  creditors,  because,  until  the 
passing  of  this  very  Act,  the  winding-up  of  companies  pro- 
ceeded effectually  in  the  Court  of  Chancery,  although  there 
was  no  power  even  here  to  restrain  a  creditors'  action.  The 
absence  of  this  power,  therefore,  in  the  local  court  cannot, 
it  is  said,  be  held  a  sufficient  ground  for  saying  that  it  is 
unable  to  give  complete  relief 

I  feel  no  difficulty  as  to  this.  The  Legislature  by  this 
Act  treated  the  power  to  stop  actions  as  essential  in  the 
conduct  of  winding-up  proceedings,  and  accordingly  con- 
ferred it  upon  the  Court  of  Chancery.  The  local  jurisdio- 
tion  has  not  this  power ;  and  the  absence  of  it  is  a  proper 
ground  for  holding  that  this  Court  may  therefore  assume 
jurisdiction  under  the  terms  of  the  12th  section. 

The  facts  of  the  present  case  afford  the  strongest  possible 
illustration  of  the  justice  of  this  provision.  The  purser  of 
the  mine  seems  to  have  placed  the  assets  of  the  company  to 
his  own  banking  account,  and  left  the  contributories  at  the 
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mercy  of  the  creditors,  without  having  rendered  any  proper 
account  He  suffered  the  property  of  the  company  to  be 
seized  and  sold  for  reut^  and  in  this  state  of  things  the 
contributories  have  no  remedy,  unless  they  are  allowed  to 
avail  themselves  of  that  which  is  given  by  the  Winding-up 
Acta 

Three  will  be  the  common  order.  The  point  being  a 
proper  one  to  be  argued,  the  costs  of  all  parties  served 
with  the  petition  must  be  allowed  out  of  the  estate. 


Land$  Clauteg 
Ccm$olidatum 

A  vendor  pot- 
leaaed  of  an 

estate  in  fee,  of 
which  part  was 
in  mortgage, 
contracted  to 
■ell  in  fee  sim- 
ple to  a  rail- 
way company 


Re  LONDON  AND  SOUTH  WESTERN  RAILWAY 
ACT,  1855. 

J.  HIS  was  a  petition  for  the  review  of  the  Taxing-Master's 
certificate. 


In  July,  1858,  the  petitioner  Oeorge  PhiUips  and  his 
brother  were  seised  in  fee  simple,  as  tenants  in  common,  of 
certain  land,  part  whereof  was  subject  to  a  mortgage  for 
£7,000.     The  London  &  South-  Western  Railrcay  Cotjh- 
esute^^'^This**  paTiy  served  a  notice  on  the  petitioner  and  his  brother  to  take  a 
portionwas       portion  of  the  land,  consisting  chiefly  of  the  unincumbered 

chieflytreefrom  n  •  /•    i 

the  mortgage      part  01  the  estate,  but  comprising  a  small  portion  of  the 

gating  the^tle   P^^  which  was  in  mortgage.     The  petitioner  and  his  bro- 

^SSS"^     ther  claimed  £25,000.     In  April,  1859,  the  entirety  of  the 

land  became  vested  in  the  petitioner  on  the  death  of  his 

brother  intestate,  leaving  the  petitioner  his  heir,  and  an 

agreement  was  subsequently  come  to  between  the  petitioner 

and  the  company  for  the  sale  of  the  land  in  fee  simple  for 

£12,800,  no  mention  being  made  of  the  mortgage. 


that  a  small 
part  of  it  was 
oomprised  with- 
in themortgage, 
which  was 
Tested  in  the 
trustees  of  a 
wiU  in  course 
of  administra- 


tion hy  the 

Court  The  Tender  applied  in  the  suit  fbr  and  obtained  the  sanction  of  the  Court  to  the 
release  of  the  purchased  land  from  themortgage: — Utld^  that  the  Company  was  bound  to 
pay  the-ootti  of  the  application. 
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From  the  answeis  to  the  requisitions  on  title,  it  ap-         ^^^• 
peared  that  a  small  part  of  the  land  contracted  to  be  sold    Rb  London 
to  the  company  was  subject  to  the  mortgage,  and  the      webtkbm" 
company  called  for  the  concurrence  of  the  trustees  of  the  ^^'^"'J^gJ  ^^* 
will  of  the  original  mortgagee  in  whom  the  mortgage  was 
Tested.      The  estate  of  the  mortgagee  was  at  this  time 
being  administered  in  a  suit  of  Allen  v.  Embleton,  and  an 
application  in  that  suit  became  necessary  to  enable  the 
trustees  to  join  in  the  conveyance^  and  release  the  land 
taken  by  the  company  from  the  mortgage,  and  on  this 
application  evidence  of  surveyors  and  others  had  to  be 
given. 

Tlie  costs  of  these  proceedings  were  taxed  by  Taxing- 
Master  Parke8B.i  £lb^  4^.  lOef.,  which  was  paid  by  the  pe- 
titioner, the  company  not  being  parties  to  the  suit  or  to  the 
application. 

After  various  disputes  on  other  points  the  conveyance' 
was  executed,  the  company  entered  into  possession,  and 
the  petitioner's  solicitors  delivered  to  the  company  their  bill 
of  costs,  charges,  and  expenses  of  deducing  the  title  and  of 
the  conveyance,  including  the  said  sum  of  £157  48.  lOd 
On  the  3rd  of  May,  1861,  an  order  for  taxation  was  obtained 
by  the  company  at  the  BoUs,  under  which  Taxing  Master 
Wavnewright,  after  referring  to  Be  South  Wales  Raihvay 
Company  (a),  disallowed  the  said  sum  of  «ei57  4«.  lOd.  as 
not  being  costs  payable  by  the  company  under  the  82nd 
section  of  the  Lands  Clauses  Act.  Other  items,  which  it 
is  not  material  to  mention,  were  also  disallowed.  This 
petition  was  thereupon  presented. 


Mr.  Oiffardy  Q.C.,  and  Mr.  Bury,  for  the  petitioner. 

Mr.  Ampldett,  Q.C.,  and  Mr.  Bagot,  for  the  Company, 
(a)  14  Beav.  418. 
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The  following  cases  were  cited: — Re  South  Wales  Rail- 
way C(mqxmy  (a),  Re  Nash  (6),  Re  Taylor  (c),  Pica/rd 
V.  Mitchell   (rf),    Haynea  v.  Barton  (e),  HenniAer  v. 


JiM^THMjii.  The  Vice-Chancellob  said,  that,  when  the  company 
learned  from  the  answers  to  the  requisitions  the  existence  of 
the  incimibrance  on  the  purchased  land  and  the  position  of 
the  property,  as  to  which  full  information  was  given,  they 
had  a  right  to  do  one  of  two  things  :  Either  to  give  notice 
to  the  vendors  that  they  must  apply  to  the  Court  to  obtain 
the  release  of  this  land  from  the  mortgage,  or  else  to  proceed 
independently  under  the  mortgagee  clauses.  A  very  small 
part  only  of  the  mortgaged  portion  of  the  estate  was  in- 
cluded in  the  contract  with  the  company,  and  it  would  have 
been  unreasonable  to  expect  the  petitioner  to  pay  off  the 
mortgage.  The  case,  therefore,  came  within  the  principle 
oiPioard  v.  Mitchell^  Haynea  v.  Barton,  and  other  cases, 
that  the  vendor  ought  to  be  completely  indemnified,  and, 
indeed,  not  to  be  put  even  to  inconvenience. 

What  the  company  did  was  to  allow  the  matter  to  proceed, 
and  they  must  take  the  consequences.  It  was  said  that 
the  vendor  was  in  fault  for  contracting  to  sell  the  fee  with- 
out mentioning  the  incumbrance,  but  the  subsequent  trans- 
actions cured  this  default  The  company  left  the  vendor  to 
take  his  own  course  to  clear  the  title,  and  the  cost  of  doing 
BO  was  part  of  the  costs  of  the  purchase  covered  by  the  80th 
section.  Or,  if  the  concurrence  of  the  trustees  were  re- 
garded as  matter  of  conveyance  these  expenses  would  be 
payable  by  the  company  under  the  82nd  section. 


(a)  14  Beav.  418. 

(b)  4W.  R.lll. 
(e)   1  M.  &  G.  210. 


(d)  12  Beav.  486. 
(«)  9  W.  R.  777. 
(/)  28  Beav.  621. 
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The  oertificaie^  therefore,  must  be  reviewed  and  all  the         1802. 

costs  incurred  in  the  suit  must  be  allowedt  subject  to  the  rb  londoit 

moderation  of  the  bill  by  the  Taxing  Master.    The  costs  of  ^"wi^r?" 

the  taxation  to  follow  the  usual  rula  Railway  Act, 

1855. 


PERKINS  V.  COOKE.  j^^  ^^  j.  ^^ 

Y^  Wifl— Annuity 

M.  W.  P.  SMITE,  by  his  will  dated  2l8t  of  November,  -P^sn^  ^« 
1855,  devised  and  bequeathed  all  his  real  and  personal  Testator  gare 
estate,  upon  trust  to    permit    the    Defendant    Ea/rriet  ^^^^^^^ 
DawMTy  his  housekeeper,  to  hold  and  enjoy  the  rents  of  ^  tnwtoea,  on 

trust  out  of  the 

his  dwelling-house  for  her  life,  and  after  her  decease  to  sell  income  of  hU 
the  said  dwelling-house  and  stand  possessed  of  the  proceeds  JTpay'im^n^^ 
as  to  one  moiety  for  Chelsea  Hospital,  and  as  to  the  other  ""^^^^f^^' 
moiety  for  Oreenwich  Hospital ;  but  in  case  either  of  these  decease  of  the 
gifts  should  be  declared  void,  or  the  Attomey-Qoneral  permit  the  fund 
should  give  an  opinion  to  that  efiTect,  then  upon  trust  the  annuity 
for  the   King  or  Queen  of  Oreat  Britain  reigning  at  might  arUe 
the  time  of  the  decease  of  the  said  Earriet  Dmvner,  into  and  become 
And  upon  further    trust  to    permit    the    said  Earriet  g^enired- 
Downer  to  hold  and  enjoy  the  household  effects  and  other  ^^3^^^' 
matters  for  life :  but  in  case  of  removal  of  these  effects  1»»»  ?»»» P«r- 

Bonalty,  and  so 

from  the  said  house,  then  upon  trust  to  sell  the  same  and  much  of  the 

to  permit  the  proceeds  to  fall  into  and  become  part  of  his  ^houW^consist" 

residuary  moneys.     The  will  proceeded  thus : — "  And  upon  ^^^^^-^t^^ 

further  trusty  out  of  the  dividends,  interest,  and  annual  pro-  without  pnyu- 

,         .  .        «  . ,  ^       .    ^      M  dice  to  the  an- 

ceeds  ansmg  from  my  residuary  moneys  and  estate,  to  pay  nuity,  to  hold 
unto  the    said  Earriet  Davmer  one  annuity   or  clear  JrosteTOT™^** 

charity,  and  as 
to  the  rest  of  his  estate  for  the  Queen. 

By  a  proviso  the  trustees  were  authorised  to  set  apart  a  fund  sufficient  to  produce  the  an- 
nuity, and  when  that  should  have  heen  done  were  to  be  entitled  to  deal  with  the  residue. 
The  income  of  the  estate  was  insufficient  to  produce  the  annuity:— ^e/iii,  that  the  arreara 
were  to  be  made  good  out  of  the  corpus. 
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annual  sum  of  £200  of  la^\'ful  English  money  by  two  equal 
half-yearly  payments  in  each  year,  for  and  during  the  term  of 
her  natural  life,  the  first  of  such  half-yearly  payments  to  be 
made  at  the  expiration  of  six  calendar  months  next  after 
my  decease ;  and  from  and  after  her  decease,  then  upon  trust 
to  permit  the  capital  or  fund  out  of  which  the  said  annuity 
shall  or  may  arise,  again  to  fall  into  and  become  part  of 
my  general  residuary  personal  estate,"  And  as  to  all  other 
his  moneys  and  funded  property  not  being  the  proceeds  of 
realty  or  mortgages,  **  and  also  from  and  after  the  decease  of 
the  said  Harriet  Dorvner  as  to  and  concerning  such  part  of 
the  capital  or  fund  out  of  which  the  said  annuity  shall 
arise,  as  at  the  'time  of  my  decease  shall  consist  of  money 
or  funded  property,  such  money,  if  any,  not  being  secured 
on  mortgage  of  any  freehold,  leasehold,  or  copyhold  estate, 
and  subject  and  without  prejudice  to  the  annuity  herein- 
before directed  to  be  paid  to  the  said  Harriet  Dotvner,'*  he 
directed  that  the  trustees  should  stand  possessed  thereof  in 
equal  moieties  for  Chdsea  and  Oreenwich  Hospitals ;  and  as 
to  his  estate  and  effects,  if  any,  which  could  not  be  legally  be- 
queathed for  the  benefit  of  the  said  hospitals,  upon  trust  for 
the  King  or  Queen  of  Great  Britain.  And  the  will  con- 
tained a  proviso  as  follows  : — *^  Provided  also,  that  as  to  and 
concerning  the  annuity  hereinbefore  directed  to  be  paid  to 
the  said  Harriet  Downer  for  her  life,  it  shall  be  lawful  for 
the  trustee  or  trustees  of  this  my  will,  immediately  or  at 
any  time  after  my  decease,  to  set  apart  so  much  of  any  of 
my  Qovemment  stock  as  will,  at  the  time  it  may  be  so  set 
apart,  yield  in  the  yearly  dividends  thereof  the  annual  sum 
of  £200  sterling ;  but  in  case  I  shall  not,  at  the  time  of  my 
decease,  be  possessed  of  any  Government  stock,  or  if  I  shall 
be  possessed  of  any  such  stock  and  the  same  shall  not  be 
sufficient  to  j^eld  the  said  annual  income,  then  it  shall  be 
lawful  for  the  said  trustee  or  trustees  to  purchase  so  much 
of  such  stock  as  will  be  necessary,  with  the  stock  of  which  I 
may  be  possessed  at  my  decease,  to  yield  the  said  annual 
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income^ or  in  case  Ishall  not  be  poesessed  of  any  such  stock 
at  my  decease,  then  to  purchase  so  much  as  will  yield  the 
said  annual  income,  and  to  set  apart  the  same  to  answer  the 
said  annuity ;  and  when  and  so  soon  as  there  shall  be  set 
apart  Government  stock  sufficient  at  that  time  to  answer 
the  said  annuity,  my  said  trustee  or  trustees  shall  be  enti- 
tled to  deal  with  the  residue  of  my  estate  and  effects  in 
manner  hereinbefore  directed,  and  thenceforth  the  dividends 
of  the  stock  so  set  apart  shall  be  deemed  sufficient  to  an- 
swer the  4said  annuity,  notwithstanding  the  same  shall  at 
any  time  thereafter  fall  short  of  the  said  annual  sum  of  ^£^00, 
And  the  said  Harriet  DowTier  shall  accept  and  receive  the 
said  dividends  in  full  satisfaction  of  the  said  annuity/' 

The  testator  died  in  1859,  leaving  no  real  estate  except 
the  said  house,  and  leaving  certain  personal  estate  which 
was  not  sufficient  to  produce  an  income  of  ^200  a-year. 
Considerable  arrears  of  the  annuity  had  accumulated. 

The  bill  was  filed  by  the  trustee  against  Harriet  Downer 
and  her  husband,  and  The  Attorney- Oeneral. 


1862. 

PSBKINl 
COOKB. 

SicUememt 


Mr.  Bolt,  Q.  C,  and  Mr.  Shebbeare,  for  the  Plaintiff. 

Mr.  Wickena,  for  the  Crown : — 

The  annuity  is  not  payable  out  of  the  corpus. 

In  the  first  place,  there  is  no  gift  of  the  annuity  at  all 
except  in  a  direction  to  pay  out  of  the  income  of  the  resi- 
duary estate.  This  distinguishes  the  case  from  those 
where  the  annuity  is  given  absolutely,  and  is  followed  by 
a  mere  disposition  of  the  residue  as  such.  The  annuitant 
and  the  charities,  or  the  Crown,  stand  in  the  relation  of 
tenant  for  life  and  remainderman,  rather  than  in  that  of 
annuitant  and  residuary  legatee ;  and  therefore  the  annuity 
is  only  payable  out  of  income  :  Baker  v.  Baker  (a),  Stelr- 


ArgumtnU 


(a)  6  H.  L.  Cas.  616. 
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fox  V.  Sugdem,  (a),  Earle  v.  Bdlmgham  (6),  Addecott  v. 
Addecott  (c). 

Mr.  JfarfmcJoZe  for  the  annuitant : — 

The  case  is  not  within  BaJcer  v.  Baker,  for  the  direction 
is,  that,  on  the  decease  of  the  widow,  the  fund  producing 
the  annuity  is  to  fall  into  the  residue,  and  this  brings  us 
within  Bright  v.  Larcher  (d).  The  residue  is  subsequently 
given  subject  and  without  prejudice  to  the  annuity;  and 
finally  the  testator,  by  saying  that  the  trustees  may  set 
apart  a  fund  sufficient  for  the  annuity,  and  after  doing  that 
shall  be  entitled  to  deal  with  the  residue,  excludes  the  right 
to  deal  with  it  until  the  annuity  is  fully  satisfied :  Wright 
V.  CaUender  (e).  Heath  v.  Nugent  {f). 

Mr.  Wickens,  in  reply,  distinguished  Bright  v.  Larcher, 
on  the  ground  that  there  was,  in  that  case,  a  gift  of  the 
annuity  in  the  first  instance. 


July  9lh. 
Judgment 


Vick-Chancellob  Sir  W.  Page  Wood  : — 

This  case  involves  a  question  of  some  nicety — ^whether  or 
not  an  annuity  given  by  the  testator's  will  is  payable  out 
of  capital,  the  assets  not  being  sufficient  to  produce  an 
income  of  the  required  amount^  and  some  arrears  having 
accumulated. 

There  are  some  peculiarities  in  the  will  which  distinguish 
this  from  all  the  cases  decided  on  either  side.  Bright  y. 
Larcher,  on  the  one  hand,  though  it  goes  some  way  towards 
the  point,  is  certainly  not  on  all  fours  with  the  present  case, 
because  there  was,  in  that  case,  a  distinct  gift  of  an  annuity. 


(a)  Johns.  234. 

(b)  24  Beav.  445. 

(c)  29  Beav.  460. 


(<f)  3  D.  G.  &  Jo.  148. 
(e)  2D.  G.  M.  G.652 
(/)  29  Beav.  226. 
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which  was  held  to  be  charged  on  the  real  estate.  On  the 
other  hand^  Baker  v.  Baker  does  not  seem  to  be  parallel.  The 
will  in  that  case  contained  a  simple  direction  that  a  sum  of 
stock  should  be  set  apart^  and  that  out  of  the  dividends  an 
annuity  should  be  paid  ;  and  then  there  was  a  gift  over.  It 
was  merely  the  case  of  a  tenancy  for  life  with  a  gift  over,  and 
was  decided  on  the  principle  that  both  the  objects  of  the 
testator's  bounty  had  equal  rights,  and  that  there  was  no 
reason  why  any  advantage  should  be  given  to  the  tenant 
for  life  over  those  interested  in  remainder.  That  is  conse- 
quently quite  distinct  from  the  case  of  a  gift  of  an  annuity 
followed  by  a  gift  of  residue,  as  in  Bright  v.  La/rcher. 

In  the  will  before  me  there  is  no  gift  of  the  annuity, 
except  in  a  direction  to  pay  out  of  the  income  of  the 
residuary  estate.  The  testator  then  proceeds  with  the  tacit 
assumption  that  a  fund  will  be  set  apart  for  the  annuity, 
inasmuch  as  he  directs,  that,  on  the  death  of  the  annuitant^ 
the  capital  or  fiind  out  of  which  the  said  annuity  shall  or  may 
arise  shall  again  fall  into  and  become  part  of  his  residuary 
personal  estate.  Subsequently,  however,  he  separates  the 
residue  into  two  parts,  and  specifically  gives  to  the  charities 
so  much  of  the  fund  out  of  which  the  annuity  shall  arise 
as  shall  consist  of  pure  personalty.  In  a  certain  sense, 
therefore,  it  may  be  said  that  there  is  a  specific  gift 
over  of  this  fund.  But  that  reasoning  is  more  ingenious 
than  solid,  because  the  intention  is  clearly  expressed,  that 
the  annuity  fund  is  to  fall  into  the  residue ;  and  the  object 
of  the  clause  relied  on  is  merely  to  distinguish  between 
what  is  to  go  to  the  charities  and  what  is  to  go  to  the  Crown. 

It  comes,  therefore,  to  this  simple  point :  a  direction  to 
the  trustees  to  whom  the  real  and  personal  estate  is  devised 
and  bequeathed,  to  pay  an  annuity  out  of  the  income  of  the 
residuary  estate,  followed  by  a  direction,  that,  on  the  death 
of  the  annuitant,  the  fund  out  of  which  the  annuity  shall 
or  may  arise  is  again  to  fall  into  the  general  residue ;  and 
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a  further  direction,  that  the  pure  personalty  set  apart  for 
the  annuity  and  all  other  the  pure  personal  estate  shall, 
ailer  the  decease  of  the  annuitant,  Hubject  and  without 
prejudice  to  the  annuity,  be  paid  to  certain  charities,  and 
the  rest  to  the  Crown. 

There  is  another  clause,  in  a  subsequent  part  of  the  will, 
empowering  the  trustees  to  set  apart  a  sufficient  fund  to 
produce  the  annuity,  after  which  they  are  to  be  entitled  to 
deal  with  the  residuary  estate.  Mr.  Wickms  observed 
correctly,  that  there  was  no  gift  except  in  the  direction  to 
pay  out  of  the  income  of  the  residuary  estate^  and  that 
this  last-mentioned  clause  was  merely  permissive. 

There  is  one  authority  which  comes  very  near  to  this 
case — Boyd  v.  Buckle  (a), — ^but  it  does  not  appear 
to  have  been  satis&ctorily  argued,  for  the  reasoning 
went  on  the  supposed  existence  of  a  first  charge  of  the 
annuity ;  whereas,  as  the  Reporter  observes  in  a  note,  it 
did  not  appear  that  the  testator  had,  in  terms,  so  charged 
his  estate.  All  that  there  was,  was  a  direction,  that,  in 
ease  a  leasehold  estate  of  the  wife's  should  drop  in  her 
lifetime,  the  trustees  should  pay  to  her,  out  of  the  dividends 
of  a  sufficient  part  of  the  personal  estate,  an  equivalent  for 
the  rent  lost ;  and  then,  after  various  legacies,  there  was  a 
gift  of  the  residue  on  trust  to  accumulate  during  the  term, 
and  after  its  expiration  to  pay  the  income  to  the  widow  for 
life,  and  then  over.  The  lease  expired,  and  the  income  of  the 
residue  was  not  sufficient  to  make  good  the  loss ;  and  it  was 
held  that  it  should  be  made  good  out  of  the  capital.  That 
seems  to  have  been  decided  on  the  footing  that  a  direction 
to  pay  out  of  rents  means  out  of  perpetual  rents,  and  is  equi- 
valent to  an  absolute  gift ;  that  was,  at  any  rate,  the  line 
taken  in  argument,  but  it  is  not,  to  my  mind,  satisfactory 
reasoning,  when  the  snbject  matter  is  an  annuity  and  not  a 


(a)  10  Sim.  595. 
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gross  sum.  The  argument  on  the  other  side  is  remarkable, 
for  counsel  seems  to  have  put  the  case  higher  against 
himself  than  the  language  of  the  will  warranted.  He  says, 
the  difficulty  arises  from  the  inconsistent  dispositions  made 
by  the  testator  in  the  first  and  last  clauses  of  the  will,  the 
first  giving  compensation  out  of  the  estate,  and  the  last 
out  of  the  interest  of  the  residuary  estate.  Counsel, 
therefore,  created  an  imaginary  difficulty,  and  the  decision 
went  on  the  ground  that  the  ultimate  trust  did  not  take 
away  the  benefit  of  the  first  charge,  no  such  charge  having 
in  reality  been  created. 

Without  relying  on  this  decision,  I  think  the  principles 
established  by  authority  are  sufficient  to  entitle  the  annui- 
tant under  the  will  before  me  to  payment  out  of  the  corpu& 
Although  in  Bright  v.  Larcher  there  certainly  was  an  ex- 
press gift  of  the  annuity,  which  is  wanting  here,  the  observa- 
tions of  the  Lords  Justices  in  that  case  point  to  a  principle 
wide  enough  to  cover  the  present  L.  J.  Knight  Bruce  in- 
timated a  doubt  as  to  the  arrears  of  the  annuity ;  but  L.  J. 
Turner  says,  *'  I  do  not  intend  to  intimate  the  least  doubt  as 
to  the  decision  of  the  House  of  Lords  in  Baker  v.  Baker.  I 
agree  with  the  decision  in  that  case  ;  but  I  think  the  present 
case  distinguishable  from  it  in  this  respect,  that  here  there 
is  an  ultimate  direction  that  the  fund  shall  be  applied  as  the 
residue  is  to  be  applied.  Now  no  one  can  take  the  residue 
until  after  payment  of  the  arrears  of  the  annuity." 

It  is  manifest  on  this  will  that  the  testator  had  an 
anxious  desire  to  provide  for  this  annuity.  He  assumes 
(as  a  testator  generally  does)  that  his  assets  will  be 
sufficient^  and  makes  no  express  provision  for  the  event 
of  a  deficiency ;  but,  having  regard  to  the  direction  that  the 
fund  is  to  fall  into  the  residue  on  the  death  of  the  annuitant, 
to  the  gift  over  'subject  and  without  prejudice  to  the 
annuity/  and  to  the  proviso  that  the  trustees  may  set 
apart  a  fund^  and  after  doing  so  are  to  be  at  liberty  to 
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deal  with  the  residuary  estate,  (which  implies  that  until 
then  they  were  not  to  deal  with  it,)  I  think,  upon  the  whole 
will  taken  together^  there  is  a  sufficiently  clear  indication 
of  an  intention  that  the  annuity  should  be  paid  before  the 
residuary  legatees  take  any  benefit  from  the  estata  The 
arrears  must,  therefore,  be  paid  out  of  the  corpus. 


1800. 

Nav.%th4\5th. 

Joint  Stock 

Compamf— 

Amalgamatum 

—Ultra  Vire§. 

A  life  and  fire 
asBuraDce  to- 
cietj  porchaaed 
the  business  of 
a  life  assoraoce 
company, 
taking  all  the 
assets,  and  un- 
dertaking all 
the  liabilities: 
"^Held,thBtjia 
the  absence  of 
any  special 
power  in  their 
deed  of  settle- 
ment, the  trans- 
action was 
ultra  vires,— 
that  secnrities 
under  the  seal 
of  the  purchas- 
ing company, 
given  in  carry- 
ing out  this  ar- 
rangement to 
creditors  of  the 
selling  com- 
pany were  void; 
and  that  such 
creditors  were 
not  entitled  to 
prove  against 
the  purchasing 
eompany,which 
was  in  the 
course  of  wind- 
ing up. 


Re  era  assurance  SOCIETY. 

Williams'  Case. 
Akchob  Case. 

xN  March,  1856,  the  Saxon  Life  Assurance  Society 
borrowed  from  the  Ancltor  Life  and  Fire  Insurance 
Company  the  sum  of  £1,500,  secured  by  a  deed  of 
mortgage  of  certain  policies  and  assets,  dated  the  19th 
March,  1856,  which  contained  covenants  for  payment  by 
the  Saxon  Society  as  principals,  and  several  persons  as 
sureties. 

An  agreement  was  entered  into  on  the  15th  July, 
1856,  by  which  the  business  of  the  Saxon  was  to  be 
transferred  to  the  Era  Assurance  Society.  This  agreement 
was  approved  by  special  general  meetings  of  both  companies. 

On  the  17th  January,  1857,  the  Saxon  Society  was 
ordered  to  be  wound  up,  subject  to  the  said  agreement. 

On  the  28th  and  30th  January,  1857,  agreements  were 
come  to  modifying  the  agreement  of  J  5th  July,  1856,  for 
the  transfer  of  the  business  of  the  Saxon;  and  on  the  11th 
June,  1857,  an  order  was  made  in  chambers  staying  the 
winding  up,  in  order  to  enable  these  agreements  to  be 
carried  out. 


CASES  IN  CHANCERY. 


401 


On  the  Ist  August,  1867,  a  deed  was  executed  to  cany 
out  the  transfer  from  the  Saxon  to  the  Era^  and  thereby 
the  Era  covenanted  with  the  Saxon  to  pay  certain 
scheduled  debts,  including  the  debt  to  the  Anchor 
Company  and  a  debt  to  a  Mr.  WiUia/ma  ;  and  the  assets, 
business,  and  goodwill  of  the  Saxon  were  thereby  trans- 
ferred to  the  Era, 

In  pursuance  of  this  arrangement^  it  was  proposed,  on 
the  part  of  the  Saxon  and  Era  Societies,  that  the  Anchor 
should  give  up  their  security  of  the  19th  March,  1856,  to 
be  cancelled,  and  accept  in  lieu  thereof  a  security  of  the 
Era  Society.  This  was  assented  to ;  the  old  deed  was  ac- 
cordingly cancelled,  and  a  new  deed  of  mortgage  And 
covenant,  dated  the  29th  September,  1857,  was  given  by  the 
Era  to  the  trustees  of  the  Anchor  Company  for  the  then 
balance  of  dei,200.  This  deed  did  not  mention  the  fact  of 
the  arrangements  with  the  Saxon^  but  recited  an  advance 
from  the  Anchor  to  the  Era,  and  was  framed  as  an  ordinaiy 
security  of  the  Era  Company,  such  as  they  were  competent 
to  issue  for  the  purpose  of  raising  money.  It  appeared 
by  a  marginal  note  on  the  draft  that  all  reference  to  the 
Saxon  had  been  avoided  at  the  instance  of  the  Anchor 
Company. 

The  Era  Society  took  possession  of  the  assets  and  busi- 
ness of  the  Saaxm,  and  paid  debts  in  excess  of  the  moneys 
received. 

On  the  29th  May,  1858,  the  Era  Society  was  ordered  to 
be  wound  up,  and  claims  were  made  by  WiUiams  and  by 
the  Anchor  Company  to  prove  against  the  ErcL  There  was 
no  clause  in  the  deeds  of  settlement  either  of  the  Saxon 
or  the  Era  providing  for  amalgamation  with  any  other 
companies. 

The  Era  deed  described  the  business  of  the  Company  to 
be — effecting  assurances  on  lives  and  against  fire,  and  con 
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tained  a  dause  (the  38th),  which,  after  giving  various 
powers  to  the  directors,  empowered  them,  generally, 
where  the  deed  was  silent  or  did  not  otherwise  provide,  to 
act  in  the  direction  oi  the  concerns  of  the  society  in  sucli 
manner  as  at  their  absolute  discretion  they  should  think 
most  conducive  to  the  interests  of  the  society,  and  for  that 
purpose  to  make,  do,  and  execute  all  such  acts,  deeds, 
matters,  and  things  whatsoever  as  might  be  requisite  or 
expedient  in  that  behalf. 


Williams'  Case. 


Argument,         Mr.  Daniel,  Q.C.,  and  Mr.  Morris,  for  Williams : — 

The  amalgamation  was  approved  by  the  shareholders  in 
both  Companies,  who,  in  these  trading  undertakings,  have  a 
large  discretion:  Simpson  v.  Westminster  Palace  Hotel 
Company  (a).  The  deed  of  settlement  of  the  Era  empowers 
the  directors  to  act  in  such  manner  as,  at  their  absolute 
discretion^  they  shall  think  most  conducive  to  the  interests 
of  the  society  ;  and  this  is  sufficient  to  validate  the  deed, 
independently  of  the  assent  of  the  shareholders  :  Ernest  v. 
Nicholls  (6),  Balfour  v.  Ernest  (c). 

The  transaction  being  valid^  Williams  is  entitled  to  rank 
as  a  creditor  of  the  Era,  who  undertook  the  liability  to  him. 

Mr.  Giffard,  Q.O.,  and  Mr.  Reilly,  for  the  Official 
Manager : — 

The  amalgamation  was  idtra  vires  of  both  companies, 
and  the  directors  of  the  Saocon  were,  moreover,  interested ; 
the  contract  was,  therefore,  void  under  the  29  th  section  of 
7&8  Victc.  110. 

Even  if  two  Life  Assurance  offices  could  amalgamate 
without  special  power^  one  of  these  was  a  Life  and  Fire 


(a)  2  D.  G.  F.  k  J.  141 .  (6)  e  H.  L.  Cas.  401. 

(c)  5  C.  B.,  N.  S.,  601. 
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Insuranoe  oompany,  which  was  an  entirely  different  busi- 
ness from  life  insuranoe  alone :  Anglo-Australian  Insur* 
once  Compam^y  v.  British  Provident  Insurance  Society  (a), 
Audralian  Stecum  Clipper  Compomy  v.  Mounsey  (6). 

Mr.  Willcock,  Q,C.,  and  Mr.  Roxburgh,  for  the  Creditors' 
Representative. 

Mr.  Daniel  replied. 


Anchor  Case. 

Mr.  Oiffard,  Q.C.,  and  Mr.  BeiUy  for  the  Official 
Manager. 

Mr.  Willcock,  Q.C.,  and  Mr.  Roxburgh,  for  the  Creditors' 
Representative,  cited  Bank  of  Ireland  v.  Evans'  Trus- 
tees (c). 

Mr.  RoU,  Q.C.,  and  Mr.  Rodwell,  for  the  Anchor  : — 

Even  if  irregular,  it  would  be  a  fraud  now  to  dispute 
our  claim.  We  could  not  question  the  transaction,  and 
how  can  the  Era  do  so  ?  On  the  face  of  it  the  deed  is  per- 
fectly regular,  and  the  Era  are  estopped  from  disputmg  it, 

[They  cited  Tat/lor  on  Evidence  (d),  Carter  v.  Carter  (e), 
Prince  of  Wales  Insurance  Compcmy  v.  Harding  (/), 
Ex  parte  Eagle  Insurance  Compcmy  (g).  Agar  v.  Athe- 
nceum  Assurance  Society  (A).] 
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Vice-Chancelob  Sir  W.  Page  Wood: — 

Both  these  cases  turn  in  great  measure  on  the  question, 
what  power  the  directors  of  the  Era  Company  had  to  amalga- 
mate, as  it  is  called,  with  the  Saocon  Company;  that  is  to  say. 


(a)  5  Jur.,  N.  S.,  1280. 

(b)  6  W.  R.  734. 

(c)  5  H.  L.  Cas.  389. 
Id)  Vol.  I.,  page  105. 


(e)  3K.&J.617. 
(/)  4  Jur.,  N.  S.,  851. 
(g)  4  K  &  J.  549. 
(A)  3  C.  B.,  N.  S.,  725. 
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to  take  upon  themselves  the  business  of  another  company 
with  all  its  assets  and  liabilities,  that  business  being  not  ex- 
actly of  the  same  character  as  their  own,  inasmuch  as  the 
one  was  a  Life  office  and  the  other  a  Life  and  Fire  office. 

Without  dwelling  on  this  point,  I  will  assume,  in  favour 
of  the  claims^  that  the  two  companies  were  engaged  in 
the  same  kind  of  business,  and  that  the  addition  of  fire 
insurance  in  the  one  case  makes  no  difference. 

Viewed  in  this  way,  the  matter  reduces  itself  to  the 
question  whether  there  was  any  power  in  the  directors  of 
either  company  to  effect  this  amalgamation,  and,  in 
particular,  whether  it  was  competent  for  the  Era  to 
undertake  all  the  existing  policies  of  another  company. 
It  appears  to  me  quite  clear  that  this  could  not  be  done 
without  some  special  power  in  the  deed  of  settlement  to 
authorise  such  a  transaction.  I  find  nothing  of  the  kind 
beyond  the  general  power  given  to  the  directors  by  the 
38th  clause  of  the  Era  deed.  This  empowers  the  directors 
to  act  in  the  direction  of  the  concerns  of  the  society  as,  in 
their  discretion,  they  shall  think  most  conducive  to  its 
interests ;  but  this  must  mean,  to  act  within  the  limits  of 
the  business  as  defined  by  the  deed,  which  is  to  effect 
assurances  in  the  ordinaiy  course.  The  deed  specifies  in 
many  particulars  the  manner  in  which  life  policies  are  to 
be  effected.  There  is  to  be  a  medical  certificate,  and  a 
careful  inquiry  in  each  case  ;  and  the  shareholders  trust 
to  the  discretion  of  the  directors,  to  be  exercised  upon  the 
information  so  obtained.  The  shareholders  who  elected  the 
directors  to  exercise  a  special  discretion  of  this  kind  on 
every  occasion,  could  not  have  meant  to  authorise  the 
board  to  accept  a  mass  of  policies  on  lives  of  which  they 
could  know  nothing  beyond  the  fact  that  they  had  been 
accepted  by  another  company.  If  such  a  transaction  were 
valid,  the  shareholders  would  be  subjected  to  liabilities 
which  they  never  contracted  to  undertake.      Still   less 


CASES  IN  CHANCERY. 

did  they  authorise  the  directors  to  take  upon  themselves 
all  the  debts  of  another  company.  It  is  said,  that  the 
directors  of  the  Era  were  empowered  and  bound  so  to 
conduct  the  business  as  to  provide  capital  to  carry  it  on ; 
and  that,  under  the  power  of  raising  money  in  case  of  need, 
it  was  competent  for  them  to  contract  debts  like  those 
claimed  by  the  Anchor  and  Mr.  WUliama.  But  there  is 
not  a  single  clause  in  the  deed,  except  the  38th,  which  I 
have  already  considered,  which  can  be  supposed  to  enable 
the  directors  to  take  on  themselves  all  the  debts  of  another 
concern. 

I  cannot  hold  that  the  shareholders  gave  authority  to 
the  directors  either  to  purchase  a  large  number  of  policies 
in  the  mass  without  investigation,  or  to  undertake  the 
debts  of  another  company. 

The  observations  of  some  of  the  Judges  in  the  case  of  the 
Sea  Fire  Life  CoTnjmny  (a),  as  to  the  possibility  of  a  ratifi- 
cation by  the  shareholders  of  a  transaction  of  this  kind,  must 
be  understood  with  reference  to  the  facts  of  that  case, 
where,  in  one  of  the  deeds  of  settlement,  that  mode  of 
effecting  the  purchase  of  another  business  was  expressly 
pointed  out;  and  the  Judges,  without  expressing  any 
opinion  on  the  general  point,  simply  notice  the  fact  that 
such  a  power  was  given  by  the  deed. 

In  the  present  case,  there  is  no  power  of  the  kind, 
either  in  the  directors  or  in  a  general  meeting;  and  no 
meeting  could  bind  a  single  dissentient  shareholder  to 
such  an  arrangement.  It  cannot  be  supposed,  that  a  com- 
pany formed  for  one  purpose  could,  by  any  possibility 
bind  the  shareholders  to  an  application  of  the  assets  to 
purposes  altogether  beyond  the  scope  of  the  deed.  There 
are  abundant  authorities  to  prove  that  joint  stock  com- 
panies cannot  exceed  the  powers  of  their  deeds. 
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Rx  Eba 

COMPABT. 

Judgment, 


It  is  true,  that»  in  the  course  of  the  winding-up  of  the 
Saxon,  the  proceedings  were  stayed,  on  the  allegation  that 
the  Era  was  about  to  make  an  arrangement  of  the  nature 
of  that  which  has  been  attempted  by  this  deed.  Possibly, 
it  might  have  been  better  if  an  inquiry  had  first  been 
made,  whether  the  companies  had  the  power,  which  they 
assumed  to  possess,  to  enter  into  this  arrangement;  but 
all  that  was  done|in  fiact  was,  to  stay  the  proceedings  on 
an  ex  parte  application^  for  the  purpose  of  avoiding  ex- 
pense which  might  prove  needless;  and  the  order  in  no 
way  bound  the  Era  or  any  one  connected  with  it. 

Having  stated  my  view  of  the  amalgamation,  it  remains 
only  to  consider  the  circumstances  of  the  two  claims  which 
are  now  brought  forward. 

Willkmis'a  d^ e  is  this :  He  claims  in  respect  of  a  sum 
of  jE^OO,  which  he  paid  on  behalf  of  the  Saxon,  It  was 
a  debt  which  the  Saxon  was  bound  to  meet,  and  which 
the  Era,  as  part  of  the  amalgamation-contract,  expressly 
undertook  to  provide  for.  WiUiaTOSy  accordingly,  claims 
against  the  Era.  It  appears  to  me  dear  that  the  Saxon 
company  is  the  debtor  to  Williams,  and  that  he  cannot 
call  upon  the  Era  to  pay  the  debt 

With  respect  to  the  claim  of  the  Anchor  Company, 
there  can  be  no  doubt  that  they  were  misled  into  giving 
up  their  security  against  the  Saocon,  whatever  it  may 
have  been  worth,  and  taking  in  exchange  for  it  what 
purports  to  be  a  security  of  the  Era,  but  is,  in  fact,  no 
valid  security  at  all.  They  were  not,  perhaps,  entirely  in 
the  dark,  because  there  is  a  marginal  note  on  the  draft 
of  the  new  security,  which  shows  that  there  was,  at  any 
rate,  some  apprehension  that  the  transaction  might  be 
questioned;  but  they,  no  doubt,  took  the  security  in  the 
belief  that  it  was  valid.  It  is  not  necessary  to  dwell  on 
the  supposed  estoppel  of  the  deed.     The  shareholders  of 
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the  Era  could   not  be  made  responsible   for  this   debt,        i860. 
The  directors  having  no  power  to  bind  the  shareholders,       kb  E&a. 
as  they  attempted  to   do,  by  the   arrangement  for  the     "^^J^J^ 
transfer  of  the  debts  of  the  Saxon,  put  the  new  deed  in 
such  a  shape  as  to  give  it  a  colour  of  legality.     But  all  the 
parties  were  evidently  aware  that  the  deed  of  settlement 
required  an  actual  advance  to  be  made,  in  order  to  warrant 
the  issue  of  such  a  security  ;  and  a  false  recital  of  such  an 
advance  was  accordingly  inserted. 

I  say  nothing  as  to  the  contention  that  the  transaction 
was  void  by  reason  of  the  alleged  interest  of  certain  of  the 
directors^  because,  apart  from  that  question,  the  case  before 
me  turns  simply  on  the  question,  *'  Can  C!ompany  A  feisten 
its  liabilities  on  Company  B,  without  any  special  power  in 
either  of  their  deeds  of  settlement  to  make  such  a  transac- 
tion binding  on  the  shareholders  ?  '* 

If  there  had  been  power  in  the  Era  to  buy  the  business 
of  another  company,  there  would  have  been  no  objection  to 
the  giving  of  the  security  to  the  AncJior  in  pursuance  of 
the  arrangement.  If  the  transaction  had  been  good  in 
substance,  I  do  not  see  any  objection  to  the  mode  of  canying 
it  out  But  holding  that  there  was  no  power  to  purchase  the 
business,  I  must  hold  that  there  was  no  consideration  binding 
on  the  Era  proprietors  for  the  execution  of  this  instrument 
to  which  the  directors  set  the  seal  of  the  company.  Whatp- 
ever  hardship  this  may  involve  to  the  Anchor  I  must  regard 
the  rights  of  the  Era  proprietors,  who  cannot  be  assumed, 
either  de  facto  or  de  jure,  to  have  known  more  than  that 
they  would  be  bound  to  the  extent  authorised  by  their  deed 
of  settlement 

There  has  been  no  laches  to  affect  this  case  on  the  footing 
of  acquiescence ;  and  whatever  remedy  there  may  be  in 
respect  of  the  assets  of  the  Saxon  actuaUy  received  by  the 
Era,  it  is  sufficient  on  this  occasion  to  say,  that  neither  of 
the  claims  can  be  allowed  as  debts.    There  will  be  no  costs. 
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1861. 
^j^yVtt:  Re  SAXON  LIFE  ASSURANCE  SOCIETY. 

Joint  Stock 

Company-^  ANCHOB  CASE. 

Ultra  Vires- 
Purchase  qf  Era  Case. 
Business  of      -|* 

^^^•^nms  1857,  the   Era  Aasv/rance  Society  purchased  the 

fer  of  Liabili'  business  of  the  Saxon  Life  Assurance  Society,  received 
Creditors—  aU  the  assets,  and  undertook  all  the  liabilities.  The  Era 
"^ jK^SfcjSr  P*^^  Bome  of  the  liabilities,  to  an  amount  exceeding  the 
Law,  assets  received  by  them.  They  also  gave  a  mortgage  and 
Company  par-  Covenant  to  the  Anchor  Insura/ace  Company,  for  a  debt 
awB^ecdyS""  ^^®  ^  them  from  the  Saaxm,  in  substitution  for  a  similar 
the  assets,  and    security  held  by  the  Anchor  against  the  Saaxm,  which  was 

undertook  the        .  ,  „    , 

liabilities  of  an-  given  up  and  cancelled. 

other  Insurance 

creStor  of  the  ^he  Sooion  and  Era  Companies  were  both  ordered  to  be 
■«^«®^™P"y  wound  up  ;  and  in  the  matter  of  the  Era  it  was  held  that 

cancelled  his  \  ' 

secnrity,  and  the  security  given  by  them  to  the  Anchor  was  void,  the 
stituted  seen-  transfer  of  the  business  having  been  ultra  vires.  Se6  the 
diM^g^wm"'  report,  ante,  p.  400,  where  the  facts  of  the  transaction  are 

pany.     The         fully  Stated. 

purchase  "^ 

having  been  rm         ^       t         ^  i  i    •     • 

held  void  as  The  AnchoT  Company  took  out  a  summons  claimmg 

Held,  that  the  ^  ^  remitted  to  their  old  rights  as  creditors  of  the  Sa^con, 

^^nto^^^^^  and  to  prove  for  their  original  debt  against  that  company, 

lieve  agunst  a  on  the  ground  that  the  substituted  security  given  by  the 

and  that  the   '  Era  had  been  found  invalid,  and  that  the  consideration  for 

^jt^'^JJg'®"  the  cancelling  of  their  original  security  had  entirely  failed. 

original  rights 

against  the  sell.      The  Official  Manager  of  the  Era  Company  also  took 

iDg  company,  °  tr      ^ 

and  was  entitled  out  a  summons  to  be  allowed  to  prove  for  the  amount 
wind?^-up       which  the  Era  Company  had  paid  in  respect  of  the  lia- 

proceedings. 

The  purchas- 
ing company  having  actnallj  received  all  the  assets,  and  taken  the  business  of  the  selling  com- 
pany, and  both  companies  having  since  been  wound-up: — Held^  that  the  purchasing  company 
was  not  entitled  to  prove  against  the  selling  company  an  excess  of  debts  paid  over  assets  re- 
ceived— ^it  being  impossible  to  restore  both  companies  to  their  original  situation. 

The  Creditors*  Representative  is  entitled  to  appear  on  an  adjourned  summons  by  the  Official 
Manager  to  establish  a  debt  claimed  to  be  dne  to  the  company. 
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bilities  of  tbe  Saxon,  before  the  transfer  of  the  busiDess 
had  been  held  invalid,  less  the  value  of  the  assets  of  the 
Saxon  received  by  the  Era  Society  under  that  arrangement 

It  appeared  in  evidence  that  the  Era  had  received  the 
whole  assets  and  business  of  the  Saxon  Society,  and  paid 
some  of  the  liabilities  ;  but  that  the  amounts  received  in 
respect  of  the  assets  and  business  were  less  than  the  sums 
paid  in  respect  of  such  liabilities  by  about  d63,000.  There 
were  also  further  liabilities  of  the  Saxon  which  the  Era 
had  not  satisfied,  some  of  which  had  been  held  not  binding 
on  the  Era, 

Both  claims  were  adjourned  into  Court. 


1862. 

Re  Saxon 
Life  Assur- 
ance SOCIBTT. 

Statement. 


Anchob  Case. 

Mr.  RoU,  Q.C.,  and  Mr.  Rodwell,  for  the  Anchor  Com- 
pany.— The  Court  can  relieve  against  mistakes  in  law : 
Stone  v.-  Godfrey  (a) ;  and,  whether  this*  was  a  mistake  of 
law  or  fact,  we  did  accept  the  substituted  security,  under 
the  impression  that  it  was  valid.  It  turns  out  a  nullity ; 
and  there  was,  therefore,  no  consideration  for  the  cancelling 
of  the  old  deed. 

Mr.  Daniel,  Q.C.,  and  Mr.  Morris,  for  the  Official 
Manager  of  the  Saxon, 

Mr.  Hodden,  for  other  parties. 

Mr.  Frendergast,  for  the  sureties  under  the  deed  of  19th 
March,  1856. 

Mr.  RoU,  replied. 


Era  Case. 
Mr.  Oiffard,  Q.C.,  and  Mr.  Reilly,  for  the  Official  Man- 
ager of  the  Era,  cited  Balfour  v.  Ernest  (5). 


Argument, 


(a)  5D.  M.&G.76. 


(h)  5C.B.,N.  S.601. 
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Mr.  WiUcock,  Q.  C,  and  Mr.  Eoxbv/rgh,  for  the  Creditors* 
B^^xoH     Bepresentatiye  of  the  Era. 

LiFB  AflSUB- 

ahoeSocijctt.       j£y^  Danid,  and  Mr.  Morris,  for  the  Official  Manager  of 

Argumemi,       the  SoXOU. 

Mr.  Hodden,  for  other  parties. 
Mr.  Oiffard  replied 


JiKi^iMiii.       VigE-CHAKCELLOB  SiB  W.  PaGK  WoOD  :— 

There  are  two  claims  in  this  matter,  one  by  the  Anchor 
Insurance  Compa/ay  and  the  other  by  the  Era  Assurance 
Society. 

The  claim  of  the  Anchor  arises  in  this  way.  They 
originally  held  a  security  of  the  Saocon  Assurance  Society 
for  moneys  advanced  by  the  Anchor.  Subsequently  to  this^ 
the  Saxon  came  to  an  arrangement  with  the  Era,  by  which 
the  whole  assets  and  business  of  the  Saxon  were  transferred 
to  the  Era  Society,  which  undertook  to  provide  for  all  the 
liabilities  of  the  Saxon. 

This  arrangement  was  so  (bx  recognised  in  chambers,  that 
proceedings  which  had  been  taken  for  winding  up  the 
Saocon  were  stayed,  and  a  deed  was  afterwards  executed  on 
the  1st  of  August,  1857,  between  the  Saxon  and  the  Era 
Companies,  for  the  purpose  of  carrying  out  this  arrangement. 
Upon  this  being  done,  it  was  proposed  that  a  new  security 
of  the  Era  should  be  substituted  for  the  existing  security 
which  the  Anchor  Company  held  against  the  Saocon;  and 
the  Anchor  Company  assented  to  this  proposal,  accepted 
the  new  security,  and  cancelled  the  old  oue. 

At  a  later  peiiod  the  validity  of  the  transaction  between 
the  Saocon  and  the  Era  was  questioned ;  and  it  was  held  in 
this  Court  that  the  deeds  of  settlement  of  those  companies  did 
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not  authorise  the  transfer  of  the  business,  and  that  the  deed         1869. 
of  the  Ist  of  August,  1857,  was  ultra  vires ;  and  the  claim  of     Rb  Saxon 
the  ArichoT  Company  against  the  Era  was  accordingly  dis-  ^^^^  socmtt. 


allowed.  The  consequence  is,  that  the  security  given  by  the 
Era  to  the  Anchor  in  consideration  and  in  pursuance  of  the 
transfer  of  the  business  and  in  substitution  for  a  liability  of  the 
Saxon  was  a  mere  nullity  from  the  first.  That  circumstance 
distinguishes  the  case  from  those  where  securities  have  &iled 
from  subsequent  occurrences  No  consideration,  in  fact, 
passed  between  the  Anchor  and  the  Sdxon  for  the  siuren- 
der  of  the  original  security  ;  for  that  which  purported  to  be 
the  consideration  for  it  was  the  obligation  of  the  Era,  which 
was  from  the  first  a  mere  nullity. 

The  Anchor  Company,  accordingly,  claim  to  be  remitted 
to  their  original  rights  against  the  Saxon,  and  to  prove  in 
the  winding-up  for  the  amount  of  the  debt.  The  answer 
attempted  on  the  part  of  the  0£Scial  Manager  of  the  Saaon 
is,  that  the  Saxon  altered  their  position  in  consequence  of 
the  dealing  with  the  Era;  that  they  cannot  be  restored  to 
their  original  situation ;  and  that  the  liabilities  which  were 
cancelled  as  part  of  that  transaction,  cannot,  in  justice,  be 
revived.  They  say,  that  the  essence  of  the  transaction  was, 
and  that  the  Anchor  Company  knew  that  it  was,  that  they, 
the  Saxon,  should  be  freed  from  this  among  other  liabilities ; 
in  consideration  of  which,  they  have  given  up  all  their 
property  ;  and  as  this  cannot  now  be  restored,  the  Anchor 
are  not  entitled  to  be  remitted  to  their  former  rights.  In 
point  of  fact  this  contention  is  not  established.  It  is  quite 
true,  that  the  managers  of  the  Anchor  Company  knew 
what  the  transaction  was ;  but  it  is  impossible  to  say, 
that,  by  simply  releasing  the  debt  of  one  company  in  con- 
sideration of  a  substituted  security  by  another,  the  Anchor 
Company  supplied  the  real  consideration  of  the  whole 
transaction.  The  dealing  between  the  Saxon  and  Era 
was  an  independent  matter,  to  which  the  substitution  of 
this  particular  security  was  only  incidental ;  and  it  does 


Judgment. 


JudgntenL 
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1862.  not  appear  that  those  who  represented  the  Anchor  were  in 
Rb  Saxon  any  way  instrumental  in  bringing  about  the  arrangement. 
ascb'socibtt.  ^^®  ^^^  companies  immediately  concerned  being  anxious 
to  effect  the  transfer,  the  creditors  of  the  one  consented  to 
substitute  the  credit  of  the  other,  on  the  assumption  that 
the  security  offered  to  them  in  exchange  was  a  valid  ob- 
ligation on  the  Era.  All  parties,  no  doubt,  supposed  that 
the  transaction  was  legal,  and  it  comes  to  this,  that,  by  a 
common  mistake  of  the  Saxon  and  Era  Companies,  a 
creditor  of  the  Saxon  has  been  led  to  give  up  a  security  in 
exchange  for  a  deed  which  is  a  mere  nullity, 

A  question  has  sometimes  arisen  how  far  this  Court  can 
interfere  to  rectify  a  mistake  in  law  ;  but,  having  r^ard  to 
all  the  authorities^  and  especially  to  Stone  v.  Godfrey,  I 
have  no  doubt  of  the  jurisdiction.  In  Stone  v.  Godfrey 
the  Plaintiff  had  been  advised  that  he  was  not  tenant  by 
the  curtesy  ;  and,  on  the  assumption  that  he  had  no  such 
rights  he  concurred  in  a  partition  suit.  Afterwards,  the 
advice  was  ascertained  to  be  erroneous ;  and  upon  the 
subsequent  facts  it  was  held,  both  by  the  Master  of  the 
Bolls  and  the  Court  of  Appeal,  that  the  Plaintiff  was 
barred  of  relief  by  his  own  conduct  and  laches  :  but  both 
of  the  Lords  Justices  rested  their  judgments  upon  that 
alone ;  and  L.  J.  Turner  expressly  said,  that  he  felt  no 
doubt  that  the  Court  had  power  to  relieve  against  mistakes 
in  law  as  well  as  against  mistakes  in  fact. 

I  must,  therefore,  hold  that  the  Anchor  Company  are 
entitled  to  be  replaced  as  creditors  of  the  Saooon, 

The  other  case  is  of  a  different  complexion.  The  Era 
Society  undertook  the  liabilities  of  the  Saxon,  and,  like  the 
Anchor  Company,  did  so,  I  have  no  doubt,  being  fully 
satisfied  that  the  transaction  was  legal,  and,  in  a  certain 
sense,  under  the  sanction  of  the  Court,  inasmuch  as  the 
winding-up  proceedings  were  stayed  in  consequence  of  this 
arrangement. 
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Accordingly,  all  the  assets  of  the  Saxon  were,  pursiiant 
to  the  agreement^  handed  over  to  the  Era  ;  and  now  it  is  re  saxon 
said,  that,  although  the  Era  escape  a  large  proportion  of  ^RCE^sociBrr. 
those  liabilities,  of  which  the  Anclior  claim  is  one  example, 
the  assets  received  from  the  Saxon  have  not  suflSced  to 
cover  the  remaining  liabilities,  and  that  the  Era  are  losers 
to  the  amount  of  about  cfi^SjOOO.  The  Era  consequently 
claim  to  prove  the  excess  of  their  payments  over  their 
receipts  on  account  of  the  Saxon  as  a  debt  against  this 
company. 

Now  it  must  be  borne  in  mind  that  the  bargain  between 
the  two  companies  was,  that  the  Saxon  should  give  up 
their  whole  property,  their  policies,  and  the  goodwill  of  their 
business,  as  the  consideration  for  the  Era  undertaking  their 
liabilities.  That  was  a  consideration  which  the  Era  evi- 
dently supposed  to  be  valuable.  Now  they  say,  they  were 
misled  as  to  value.  But  it  is  to  be  observed,  that  no  fraud  on 
the  part  of  the  Saxon  is  proved,  and  scarcely  even  suggest- 
ed. The  claim,  therefore,  can  stand  only  on  the  ground  of  a 
common  mistake.  But  then  the  question  arises,  whether 
the  parties  can  be  replaced  in  their  original  situation  ;  and 
this  creates  an  insuperable  difficulty.  I  cannot  bring  back 
the  assets  and  the  business  of  the  Saxoni,  or  in  any  sense 
restore  the  original  position  of  affiiirs ;  and,  when  the  sub- 
stantial justice  of  the  case  is  considered,  it  is  obvious  that 
the  Era  obtain  more  than  the  rights  they  stipulated 
for.  The  contract  was  to  undertake  all  the  Uabilities, 
in  consideration  of  receiving  all  the  assets.  They  have 
received  the  whole  assets,  and  have  escaped  part  of  the 
liabilities.  They  have  had  all  the  benefit  which  they 
contemplated,  though  it  is  true  that  the  bargain  has 
turned  out  a  bad  one. 

The  case  of  Balfour  v.  Ernest,  which  was  referred  to, 
is  not  precisely  in  point  as  to  the  principle ;  but,  even  if  it 
were,   the   difficulty    would  still    remain,   that  it   is   not 


*i4  CASES  IN  CHANCERY. 

'I  QAA 

-.    ^  *  ^      practicable  to  restore  both  parties  to  their  old  position 

Rb  Saxon      Yaxt  of  the  assets  which  formed  the  consideration  of  the 
Life  Absub- 
▲NCB  SooiKTT.  agreement  consisted  of  the  goodwill  of  the  business ;  and 

Judgment,  merely  giving  credit  for  moneys  received,  as  the  Era 
offer  to  do,  is  not  handing  back  the  assets  or  restoring 
the  Saxon  to  its  former  situatioa  This  is  now  imprac- 
ticable^ and  the  claim  of  the  Era  Society  must,  therefore^ 
be  disallowed. 


Mr.  Giffard,  Q.  C,  submitted  that  the  Creditors'  Bepre- 
sentative  of  the  Era  was  not  entitled  to  appear^  and 
ought  to  have  no  costs.  It  was  true,  that  it  had  been 
decided  that  he  might  appear  to  resist  a  claim  against  the 
Official  Manager,  but  he  had  never  been  allowed  to  appear 
to  support  a  claim  which  the  Official  Manager  made. 

Mr.  WiUcock,  Q.C.,  and  Mr.  Roxburgh,  argued,  that  the 
Creditors'  Representative  had  always  a  right  to  appear  on 
a  claim  affecting  the  assets. 


The  Vice-Chancelloe  said,  that  it  seemed  to  be 
decided  that  the  Creditors'  Representative  was  entitled  to 
appear  in  Chambers  on  any  claim  of  this  kind ;  and  he 
must  hold  him  equally  entitled  when  the  summons  was 
adjourned  into  Court  His  costs  must,  therefore^  be 
allowed. 
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Re  STKES'S  trusts. 

SUSAITNAH  PERKINS,  having  a  power  of  appoint- 
ment over  a  fund  of  ,£^35,000  stock  after  the  decease  of 
herself  and  her    husband,   by   her    will,   dated    the   1st 


1862. 
May  \2A. 

Married 

Woman — 

Separctfe  Es  - 

taU — Anticipa-' 

tion — Draft 

voluntary  Set" 

tlenunt — 


six 


daughters,  by  name,  equally  to  be  divided,  "So 
nevertheless  that  the  shares  hereinbefore  by  me  appointed 
to  my  said  daughters  respectively,  and  the  annual  income 
thereof,  may  be  for  the  sole  and  separate  use,  benefit,  and 


November,  1849,  appointed  the  same  upon  trust  for  her  £ocw«'^Sii7e»- 

tUs — Practice 
---Order  19  of 

1861. 
A  married 
woman  iS.  was 
entitled  to  a 
gross  sum,  pay- 
disposal  of  them  my  said  daughters,  and  not  to  be  subject  able  on  the 

to  the  debts,  control,  contracts,  or  engagements  of  their  father,  for  her 
respective  present  or  any  future  husband ;  and  so  that  the  J^u^t^J^rre- 
receipts  of  such  daughters  respectively  shall  be  good  and  »traint  on  anti- 
sufficient  discharges  for  their  said  respective  shares  to  the  ing  her  father's 
trustees  or  other  persons  paying  or  transferring  the  same  ^j^  by  letters 
respectively ;  and  so  also  that  such  daughters  respectively  J^^t'^f^he^Q^i 

shall  not,  while  under  any  coverture,  either  alone  or  with  when  it  feU  in, 

advances  made 
their  respective  husbands,  make  any  sale,  mortgage,  charge^  by  him  to  her 

or  incumbrance  of  or  upon  their  respective  parts  or  shares  baad-^^After 

of  the  said  trust  fund,  or  of  the  annual  income  thereof.''  J^®  ^e^JJ*  ^{ 

her  fatlfer  the 

And  in  a  subsequent  clause  it  was  provided,  that  if  any  of  the  fond  was  paid 
daughters  should  die  within  twenty-one  years  from  the  death  s.,  being  still 
of  the  survivor  of  testatrix  and  her  husband  without  having  t^^'y^bauV 

promised  D» 
that  he  shoald  be  paid  out  of  the  fund  if  he  would  offer  no  opposition  to  her  application  for 
payment  out  of  court;  and  it  was  accordingly  paid  to  her: — Heldt  that  Z>.  had  no  charge  on 
the  fund,  the  letters  being  ineffectual  by  reason  of  the  restraint  on  anticipation,  and  the  sub- 
sequent parol  promise  being  void  for  want  of  consideration  and  under  the  Statute  of  Frauds. 

Upon  evidence  that  a  married  woman  desiring  to  execute  a  voluntary  settlement  transferred 
stock,  to  which  she  was  entitled  for  her  separate  use,  into  the  names  of  trustees,  and  approved 
of  a  drafl  declaration  of  trust: — Held^  that  there  was  a  locus  poenitentisB,  and  that  the  trusts 
did  not  attach,  unless  the  draft  had  been  finally  authorised  before  the  transfer  to  the 
trustees;  and  an  inquiry  to  that  effect  being  answered  in  the  negative,  the  fund  ordered,  on  the 
petition  of  the  married  woman,  to  be  retransferred  for  her  separate  use. 

The  non-production  of  a  witness  for  cross-examination  is  do  ground  for  a  postponement  of 
the  hearing  if  the  affidavit  of  the  witness  is  withdrawn. 

E  E  2 
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1862.         any  issue  then  living,  and  no  child  of  such  daughter  should 

Rb  Stkes'      have  previously  died,  being  a  son,  after  attaining  twenty-one, 

Trusts.       ^^  ^  daughter  after  attaining  that. age  or  being  married,  then 

Statement       the  actual  and  accruing  share  of  such  testatrix's  daughter 

was  to  go  and  be  held  upon  trust  for  the  survivors  or  others 

of  her  said  daughters  equally,  for  their  respective  sole  and 

separate  use,  in   like  manner  as  hereinbefore  directed  in 

respect  of  their  original  shares. 

The  testatrix  died  in  1851,  and  her  husband  in  1860. 

By  an  order  made  on  the  6th  July,  1861,  the  trust  fund, 
which  had  been  paid  into  court,  was  ordered  to  be  trans* 
ferred  to  the  respective  daughters  for  their  separate  use — 
they  mutually  waiving  their  contingent  interests  by  survi- 
vorship. One  share  was  accordingly  transferred  to  Clcira 
the  wife  of  F.  TT.  Sykea  (the  present  petitioner),  for  her 
separate  use. 

Mrs.  Sykea  being  desirous  of  settling  part  of  the  fund,  a 
draft  declaration  of  trust  was  prepared  by  the  solicitor  of 
a  Mr.  Dawes,  in  which  Dawes  was  made  sole  trustee  of  the 
fund.  Mrs.  Sykes  was  advised  to  add  other  trustees ;  and 
the  fund  was  accordingly  transferred  into  the  names  of 
Dawes,  Johnston,  and  Edmond;  and  the  draft  settle- 
ment was  altered  by  Mrs.  Sykes'  solicitors  by  the  intro- 
duction of  the  two  last-named  trustees,  and  in  some 
other  particulars  ;  and  after  being  submitted  to  Mrs,  Sykes 
and  approved  by  her,  the  draft  was  sent  to  Dawes'  solicitor. 
Dawes  refused  to  act  except  as  sole  trustee,  and  alleged 
that  he  had  a  lien  on  the  fund  ;  and  ultimately  Mrs.  Sykes 
called  upon  the  trustees  to  retransfer  the  fund.  It  being 
considered  doubtful  whether  the  trusts  of  the  draft  declar- 
ation had  not  attached,  the  fund  was  paid  into  court,  and 
this  petition  was  presented  for  payment  out  to  Mrs.  Sykes, 
On  the  evidence  it  appeared  that  part  of  the  fund  was 
transferred  into  the  names  of  the  three  trustees  on  the  10th, 
and  the  residue  on  the  1 6th  of  August,  1862 ;   that  the 
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draft  declaration  of  trust  had  been  sent  by  Dawea'  solicitor 
to  Mrs.  Sykea*  solicitors  before  the  10th  August ;  and  after 
having  been  altered  by  Mrs.  Sykea'  solicitors,  and  approved 
by  her,  had  been  sent  back  to  Dawea'  solicitor,  for  his 
approval,  on  the  17th  August. 

An  affidavit  of  the  petitioner,  who  was  abroad,  was  also 
filed  on  the  2nd  of  May,  stating  that  she  did  not  understand 
her  approval  of  the  draft  to  be  conclusive  upon  her. 

Evidence  was  also  given  by  Dawea  to  the  effect,  that,  after 
the  death  of  Mrs.  Perkins,  and  before  the  death  of  her  hus- 
band, he  had  on  various  occasions  made  advances  to  Mr.  and 
Mrs.  Sykes  on  the  written  promises  of  the  lady  that  he 
should  be  repaid  out  of  this  fund  when  it  fell  into  possession ; 
that  after  the  death  of  Mr.  Perlmia,  and  before  the  fund 
was  paid  out,  he  abstained  from  oflfering  any  opposition,  on 
the  assurance  by  Mr.  and  Mrs.  Sykea  that  he  should  be 
paid  out  or  the  fund  ;  and  that  ultimately  he  consented  to 
the  proposed  settlement  of  part,  on  the  like  assurance  that 
he  should  be  paid  out  of  the  residue,  and  should  have  the 
privilege  of  investing  the  settled  fund  upon  property  in 
which  he  was  interested. 

Before  the  hearing  of  the  petition  a  bill  had  been  filed 
by  Dawea  to  enforce  his  claim,  on  the  ground  that  the 
restraint  on  anticipation  was  ineffectual,  the  bequest  being 
of  a  gross  sum  ;  but  to  this  bill  a  demurrer  was  allowed. 

The  petition  now  came  on  for  hearing. 
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1862. 

Re  Stkbs' 
Tbusts. 

StatemeiU, 


Mr.  Danidy  Q.C.,  and  Mr.  Ilemming,  for  the  petitioner.       Argument. 

Mr.  Martindale,  for  Dawes,  objected  to  the  affidavit  of 
Mrs.  Sykea,  on  the  ground  that  he  required  to  cross-examine 
her.  Fourteen  days  had  not  elapsed,  and  by  Order  19  of 
1861  he  was  in  time  to  give  notice  to  cross-examine. 
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1862.  Mr.  Daniel  oflFered  to  withdraw  the  affidavit. 

Re  Stkbs' 
Tbusts.  Mr.  Martindale  objected,  that  he  had  relied  on  the  evi- 

Argwntnt,      dence  to  be  obtained  from  Mrs.  Sykes  to  establish  his  charge, 

and  asked  that  the  petition  might  stand  over. 

The  Vice- Chancellor  held  that  the  utmost  he  was  en- 
titled to  was  to  have  the  affidavit  withdrawn. 

Mr.  Locock  Webb  for  Mr.  Sykes. 

Mr.  Jachaon  for  the  children  of  Mrs.  Sykes,  who  were  in- 
terested under  the  trusts  of  the  draft  settlement : — 

The  approval  of  the  draft  and  the  transfer  of  the  fund  are 
sufficient  to  make  a  binding  declaration  of  trust.  It  might 
be  done  even  by  parol,  this  being  personalty.  The  sending 
the  draft  back  to  Dawes*  solicitor,  approved  by  the  solicitors 
of  Mrs.  Sykes,  was  conclusive^  and  after  that  there  could  be 
no  locus  poenitentisB. 

Mr.  Rolt,  Q.  C,  and  Mr.  Martindale,  for  Dawes. — As- 
suming the  fund  not  to  be  bound  by  the  draft,  Dawes  has  a 
charge  upon  it. 

We  prove,  first,  written  promises  by  the  lady  as  well  as  by 
her  husband,  while  the  fund  was  reversionary ;  and  a  verbal 
assurance  by  Mrs.  Sykes  to  the  same  effect  after  the  death 
of  the  tenant  for  life,  on  the  faith  of  which  we  offered  no 
opposition  to  the  payment  of  the  fund  to  her  out  of  coiurt. 

Winght  V.  Chard  (a)  shows  that  such  a  promise  may  be 
binding  though  the  previous  written  charge  may  not  have 
been  effectual.  There  was  a  moral  consideration  sufficient 
to  support  an  express  promise  after  the  lady  became  free  from 
the  restraint  on  anticipation.    This  would  be  so  even  at  law. 

(a)  4  Drew.  673. 
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Further,  a  restraint  on  anticipation  has  no  application  to      ^^^^' 
gross  sum. 

Mr.  Danid  replied. 


a  gross  sum.  Rk  Stkss' 

TBU8T8. 


Arguwient. 


Vice-Chancellob  Sir  W.  Paqb  Wood  :—    ' 

It  seems  to  me  that  farther  investigation  is  necessary,  to      Judgment. 
ascertain  whether  the  draft  had  been  finally  settled  before 
the  transfer  of  the  fund  into  the  names  of  the  trusteea 

With  respect  to  Mr.  Dawes'  contention,  it  may  very 
possibly  be  the  case  that  he  was  induced  to  advance  money 
on  the  faith  of  the  promises  contained  in  the  letters  of  Mrs. 
Sykes ;  but  at  the  time  when  the  letters  were  written  the 
lady  had  no  power  to  bind  herself  by  such  engagements, 
and  any  debt  arising  out  of  the  transaction  is  not  her's,  but 
her  husband'a  To  allow  it  to  be  treated  as  her  debt,  she 
being  subject  to  a  restraint  on  anticipation^  would  be 
entirely  to  overthrow  the  whole  protection  which  is  given 
to  married  women  by  Courts  of  Equity.  Those  who  deal 
with  persons  so  situated  must  understand  that  the  view  of 
this  Court  is,  that  they  are  aiding  the  husband  to  rob  his 
wife  of  her  property.  Then  the  question  arises,  whether 
she  could  possibly  bind  herself  afterwards  by  parol  to  pay 
the  debt  which  was  so  contracted.  I  apprehend  that  she 
clearly  could  not ;  and  I  say  this  without  throwing  the  least 
shadow  of  doubt  on  the  decision  of  V  ice-Chancellor  Kirnr- 
dersley  which  was  cited,  and  which  depended  on  a  totally 
diflferent  state  of  facts.  No  person,  even  when  sui  juris, 
can  bind  himself  to  pay  the  debt  of  another  without  a 
writing  under  the  Statute  of  Frauds,  in  which  the  considera- 
tion must  be  expressed.  This  was  clearly  the  debt  of  the 
husband,  and  not  of  the  wife,  for  it  was  contracted  when 
she  could  not  contract  a  debt  at  all.  As  the  lady  was  not 
living  separately  from  her  husband  it  was  his  debt,  both 
morally  and   legally  ;  and  her  urgency  in  obtaining  the 
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1862.         money  was  for  the  sake  of  relieving  her  husband  from  his 

Eb  Sykb8'     diflSculties.     Treating  her,  therefore,  as  a  person  sui  juris 

^^^       after   the   life   estate   had    dropped,   we   must  treat   the 

Judgment,      husband  as  a  stranger ;  and  the  engagement  which  Mrs. 

Sykes  is  supposed  to  have  entered  into  is  invalid  for  want 

of  a  writing  under  the  Statute  of  Frauds. 

It  was  further  suggested,  that  Mr.  Dawes  had  acted  on 
the  faith  of  the  representations  made  to  him  in  not  in- 
sisting on  his  claims  when  the  fund  was  to  be  paid  out  to 
Mrs.  Sykes.  But  that  brings  the  matter  back  to  the 
original  question:  What  claims  had  he?  He  had  no 
undertaking  which  he  could  enforce.  It  is  said,  however, 
that  there  was  a  moral  consideration  sufficient  to  support 
the  promise ;  but  it  would  be  going  far  beyond  the  common 
law  authorities  to  apply  the  doctrines  on  this  subject  to  a 
case  like  the  present  between  husband  and  wife.  Moreover, 
I  am  bound  to  say,  that,  looking  to  the  principles  on  which 
this  Court  acts,  there  is  no  moral  duty  on  the  part  of  a 
wife  to  pay  the  money  which  her  husband  has  attempted 
to  squander  by  anticipation.  The  question  that  presses 
on  my  mind  is,  whether  the  trusts  of  the  draft  settlement 
may  not  have  attached.  With  reference  to  this  there 
must  be  an  inquiry,  whether  the  trusts  contained  in  the 
draft  settlement  were  formally  authorised  by  the  peti- 
tioner before  the  funds  were  transferred  into  the  names 
of  the  trustees. 


The  petition  was  subsequently  brought  on,  upon  the 
certificate  of  the  Chief  Clerk  that  the  trusts  were  not 
finally  authorised  before  the  fund  was  transferred,  the 
additional  evidence  being,  that  the  draft  was  sent  by 
Dawes'  solicitor  to  Mrs.  Sykes*  solicitors,  on  the  7th  August. 
That  on  the  1 3th  the  draft,  as  altered,  was  read  over  to  Mr. 
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and  Mrs.  Sykes  ;  that  Mrs.  Sykes  requesied  that  a  power 
of  appointing  £1,000  should  be  introduced,  which  was 
done ;  that  on  the  15th  August  Mrs.  Sykea  authorised  the 
insertion  of  a  clause  for  settling  after-acquired  property ; 
that  on  the  16th  August  she  proposed  to  increase  the 
^1,000  subject  to  the  power,  to  ,£^2,000,  but  agreed  to  take 
time  to  consider  this  point  before  finally  deciding  it,  and 
in  the  meantime  directed  the  draft,  in  its  then  state,  to 
be  sent  to  Mr.  Dawes"  solicitor.  There  was  also  an  affida- 
vit by  Mrs.  Sykes,  that,  by  approving  the  draft,  she  did 
not  intend  conclusively  to  bind  herself. 

Upon  the  certificate  the  Court  ordered  the  transfer  of 
the  fund  to  the  Petitioner. 


1802. 

Be  Stkbs' 
Tbustb. 

Judgment 


Re  TRETOIL  AND  MESSER  MINING  COMPANY. 

X  HIS  was  a  petition  by  two  shareholders  for  a  winding- 
up  order.  The  company  was  constituted  in  1859,  for  work- 
ing mines  in  the  county  of  Cornwall  on  the  cost-book 
principle. 

The  workings  were  unprofitable ;  and  the  machinery  of 
the  mine  was,  in  April,  1860,  agreed  to  be  sold,  the 
company  being  insolvent. 

In  July  T.  MartyUy  a  creditor,  took  proceedings  against 
the  petitioners  for  debts  due  from  the  company,  and  ob- 
tained certain  payments  from  one  of  them.  The  mines 
were  within  the  jurisdiction  of  the  Vice- Warden  of  the 
Stannaries ;  but  the  petitioners  alleged  that  that  court 
had  no  power  to  do  justice  in  respect  of  the  said  debts, 
or  to  compel  contribution  by  the  other  shareholders,  except 


March  22nd. 

Winding-up 

Petition— 

Stannariee — 

Creditor, 

On  a  petition 
to  wind-np  a 
company  with- 
in the  Stanna- 
ries a  creditor 
is  not  entitled 
to  appear  and 
oppose. 
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1862.         in  a  suit  to  which  all  were  parties^  nor  auy  power  to 
Rb  Tbbtoil    restrain  crediiora 

AND  MB88BR 

Mining  

Company. 

Argument,  Mr.  Dcmiel,  Q.C.,  and  Mr.  Bealea,  opened  the  petition^ 

and  objected  to  a  creditor  being  heard  upon  it. 

Mr.  Phear,  for  the  company,  did  not  oppose  the  prayer, 
if  the  Court  had  jurisdiction. 

Mr.  C  Ball,  for  Martyn. — ^The  Registrar  of  the  Stanna- 
ries Court  is  in  possession  of  the  property  of  the  company  ; 
and  there  axe  nice  questionB  of  Stannary  law,  involving 
the  rights  of  certain  execution  creditors.  The  case  is  not 
one  in  which  this  Court  has,  or  at  any  rate  not  one  in  which 
it  will,  exercise  jurisdiction,  the  proper  tribunal  being 
the  Stannaries  Court  [He  referred  to  12  &  13  Vict, 
c.  108.]  Spackman'a  case  (a)  decides  that  this  Court 
only  has  jurisdiction  in  cases  ejusdem  generis  with  those 
specified  in  the  Act.  The  effect  of  this  petition  would  be 
equivalent  to  an  injunction  against  creditors  ;  and  I  have  a 
right  to  be  heard  against  that 

[Mr,  F.  W.  Bush  (amicus  curiae)  mentioned  a  case  of  the 
North  Tamar  Mine,  before  Yice-Chojicellor  Kinderslej/,  in 
1856,  in  which  the  Vice- Chancellor  had  refused  to  allow  a 
petition  for  winding  up  a  company  within  the  Stannary 
jurisdiction  to  stand  over  for  more  than  a  week,  pending  a 
compromise,  on  the  ground  that  the  presentation  of  the 
petition  itself  operated  as  an  injunction  against  creditors.] 

Mr.  Daniel,  in  reply,  referred  to  the  Joint  Stock 
Companies  Winding-up  Amendment  Act,  1857. 


(a)  1  M.  &  G.  170. 
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Vicb-Chancellob  Sib  W.  Page  Wood  : — 

.  I  should  be  very  reluctant  to  make  a  precedent  for 
allowing  a  creditor  to  appear  in  opposition  to  a  petition  of 
this  kind.  It  is  provided  by  the  statute  that  the  Stannaries 
Court  shall  act  *'  unless  the  Court  of  Chancery  shall  other* 
wise  direct/'  The  proceedings  in  that  court,  it  is  true,  are 
not  like  those  under  a  winding-up  order.  After  a  winding- 
up  order,  a  creditor  is  required  to  make  application  to  the 
Court  for  liberty  to  proceed ;  but  in  the  Stannaries  Court 
there  is  no  jurisdiction  to  restrain  a  creditor.  If,  however, 
on  every  application  of  this  nature,  I  were  to  allow 
creditors  to  appear  and  oppose  the  petition,  there  would 
be  no  limit  to  the  costs  which  might  be  occasioned.  The 
case  is  one  of  first  impression,  and,  therefore,  I  shall 
give  no  costs ;  but  I  am  of  opinion  that  a  creditor  is  not 
entitled  to  appear. 

Order  made  for  winding  up  the  Company. 


1862. 
RbTrbtoil 

AND  MB88BB 

Mining 

COMPANT. 

JudgmenU 


Jufy  lOiL 

LANGRIDQE  v.  PAYNR  ^^Z^,^^ 

^jy  SHpufation  for 

1  HIS  bill  was  filed  by  a  mortgagor,  to  restrain  an  eject-  ^^^Jj^"^^ 
ment  by  the  mortgagee.  Receipt  of  in- 

The  mortgage  was  in  common  form,  and  dated  the  18th  ^^y^^^\  ja 

°  o  '  wntmg  not  to 

of  October,  1861 .  The  principal  money  and  first  payment  call  in  a  mort- 
of  interest  fell  due  under  the  covenant  on  the  18th  of  yean,  the  mort- 
April.  1862.  ^1.^^ 

.  .         On  ode  ooca- 

On  the  15th  of  January,  1862,  an  agreement  m  writing  sion  within  the 

was  signed  by  the  solicitors  of  the  mortgagee  and  mort-  ^[^twasnot 

paid  on  the  day, 
and  the  mort- 
gagor shortly  afterwards,  after  giving  notice  that  he  was  no  longer  bound  by  the  agreement, 
demanded  and  received  payment  of  the  interest  and  incidental  costs : — Bdi^  that  this  was  a  waiver 
of  the  default;  and  injunction  granted  to  restrain  an^ectment  brought  within  the  two  yean. 
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1862. 


SttUment, 


gagor  on  behalf  of  their  respective  clients.  By  the  third 
clause  of  this  agreement  it  was  provided,  that  the  mortga- 
gee should  not  call  in  the  money  within  two  years  from' 
the  date  of  the  agreement,  the  mortgagor  fulfilling  his 
covenants.  On  the  18th  of  April,  1862,  the  mortgagor 
having  forgotten  that  the  interest  was  due  failed  to  make  a 
tender,  and  was  served  on  the  21st  with  a  notice  by  the 
mortgagee's  solicitor,  requiring  payment  of  the  principal 
and  interest  moneys.  There  were  some  subsequent  inter- 
views between  the  mortgagee's  solicitor  and  the  mortgagor ; 
and  on  the  9th  of  May  following  the  mortgagee's  solicitor 
sent  the  mortgagor  a  letter,  stating,  that  in  consequence  of 
the  mortgagor's  having  failed  to  pay  the  interest  on  the  day 
it  was  due,  the  mortgagee  would  not  be  bound  to  continue 
the  security  for  the  two  years  previously  stipulated  for,  but 
would  exercise  at  his  discretion  whatever  rights  he  might 
be  entitled  to  as  mortgagee;  and  the  letter  went  on  to 
request  payment  to  the  bearer  of  the  sum  of  £1 5  for  the 
half  year's  interest,  and  the  sum  of  ^1  :  11 :  10  for  costs 
of  the  above-mentioned  notice.  These  payments  were 
accordingly  then  made. 


On  the  26th  of  May,  1862,  the  mortgagee  issued  his 
writ  in  ejectment.  The  mortgagor  s  solicitor  thereupon 
wrote  to  the  mortgagee's  solicitor,  stating  that  arrange- 
ments had  been  made  to  pay  oflF  the  mortgage.  Notwith- 
standing this,  the  mortgagee  on  the  10th  of  June  filed  his 
bill  of  foreclosure ;  and  after  some  correspondence  the  bill 
in  this  suit  was  filed  on  the  3rd  of  July  following. 


The  PlaintiflF  insisted  that  the  subsequent  receipt  of  the 
interest  was  a  waiver  of  the  default  made  in  non- payment 
of  interest  on  the  18th  of  April,  and  that  the  Defendant  was 
bound  by  the  agreement  to  allow  the  money  to  remain  for 
the  stipulated  period  of  two  years.     The  Defendant  con- 
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tended  tliat  he  was  no  longer  bound,  as  the  mortgagor         ^®^2, 
had  made  one  default  in  fulfilling  his  covenants. 


Mr.  Rolt,  Q.C.,  and  Mr.  F.  K  Colt,  for  the  Plaintiff, 
mentioned  the  case  o{  Demanie  v.  Royant  (a),  before  Vice- 
Chancellor  Wood,  12th  March,  1858,  on  the  question 
of  waiver ;  and  Husband  v.  Datda  (6),  on  the  question 
of  payment. 


(a)  Demarue  v.  Royant.  Bill 
by  mortgagor,  stating  indenture 
dated  23rd  February,  1857,  be- 
tween Plaintiff  and  Defendant, 
whereby,  after  reciting  that 
Plaintiff  was  indebted  to  De- 
fendant, who  had  agreed  to  give 
time  on  having  payment  secured 
by  the  assignment  therein  con- 
tained, and  collaterally  by  four 
joint  and  several  promissory 
notes  of  Plaintiff  and  two  sure- 
ties, at  six,  twelve,  eighteen,  and 
twenty-four  months,  the  Plain- 
tiff assigned  certain  furniture, 
subject  to  redemption  if  the 
Plaintiff  should  take  up,  honor, 
and  pay  the  said  several  promis- 
sory notes,  and  each  and  every 
of  them,  when  and  as  the  same 
shduld  respectively  become  due. 
Proviso,  that  in  case  Plaintiff 
should  make  default  in  payment 
and  honoring  of  any  of  the  notes 
when  due  and  payable,  it  should 
be  lawful  for  Defendant  to  seize 
and  sell  the  premises;  and  that 
until  default  should  be  made  in 
payment  and  due  honoring  of  the 
said  promissory  notes,  or  any  or 
either  of  them,  contrary  to  the 
provisions  for  redemption  and 
covenant  for  payment  aforesaid, 


it  should  be  lawful  for  the  Plain- 
tiff to  enjoy  without  interruption. 

The  second  note  was  not  paid 
on  the  day  it  fell  due,  the  26th 
February,  1858 ;  but  a  tender  of 
the  amount,  in  post-office  orders 
in  which  the  Defendant's  name 
was  incorrectly  stated,  was  made 
on  the  following  day  and  refused, 
and  an  action  was  immediately 
commenced  on  the  note,  and 
settled  by  payment  of  the  debt 
and  costs,  for  which  a  receipt  was 
given,  with  the  words  added, 
"without  prejudice  to  Mr. 
Royanfs  rights  under  the  bill 
of  sale." 

On  the  8th  of  March  the 
Defendant  took  possession  of 
the  furniture. 

The  bill  was  filed  for  an  in- 
junction on  the  12th  of  March, 
1858. 

An  injunction  was  granted^ 
without  prejudice  to  any  question 
in  the  cause,  restraining  the 
Defendant  from  continuing  in 
possession  of  or  selling  the 
premises,  unless  and  until  default 
should  be  made  in  paying  the 
remaining  notes,  until  the  hear- 
ing or  further  order. 

(6)  10  C.  B.  645. 
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Lahobiooi     Martin  (a). 

V. 

Patnb. 
JvdgvMuU 


The  Vice  Chancellob  held  that  the  default  had  been 
waived,  and  granted  an  injunction  to  restrain  the  ejectment 
until  the  hearing,  on  the  Flaintifi's  undertaking  to  abide 
by  any  order  the  Court  might  make  as  to  judgment  in  the 
action,  at  the  hearing  or  otherwisa 

(a)  25  L.  J.,  Ch^  284. 


MATTINGLEY'S  TRUSTS.   . 

U  NDER  a  settlement  of  the  9th  of  November,  1848,  Robert 
Mattingley  had  a  testamentary  power  to  appoint  a  trust  fund 

He  made  his  will,  dated 


Jun9  28  M  jr 

90th. 

9tnieii(m — 
Power — Exe 

cutUm, 
Testamentary 
power  to  ap- 
point a  trust 

fund  among  all  among  all  or  any  of  his  children, 
or  any  of  o  j 

donee's  chU-       the  29th  of   Juno^    1861>   which,   after  appointiug  exe- 

qnestby  cutors,    proceeded    as    follows: — "I   give   them    all    my 

fo°?ow8*"  all      personal  estate,  in  trust  to  pay  all  just  debts  and  funeral  ex- 

my  personal       pensea   To  pay  to  my  daughter  Eliza  the  sum  of  £10,  and 

•state  upon  '^  i        ,     ^  ,  ,    ,       ^  ^       .  ,  , 

trust  to  pay  aU  to  my  daughter  Jane  the  whole  of  my  furniture  and  hout e- 
fSnend  ^^°  ^^'^  effects.  And  as  to  my  money  in  the  funds  and  all  my 
penses;  to         residue  of  my  personal  estate,  upon  further  trust  to  invest 

pay  to  my  *'    *^  '      r 

daughter  E, 

£19 ;  and  to  my 

daughter  J.  the  whole  of  my  furniture  and  household  effects ;  and  as  to  my  money  in  the 

funds,  and   all  my  residue  of   my    personal  estate"  upon   further  trusts  for  the  benefit 

of/. 

At  the  date  of  the  wiU  and  of  the  deaths  the  testator  had  no  money  in  the  funds,  and  the 
trust  hind  consisted  of  a  sum  of  Consols: —  Held^  that  the  wiU  was  not  an  appointment. 
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and  pay  the  income  to  my  daughter  Jcme  for  her  sole  and      . ^ 

separate  use,  free  from  the  control  of  her  husband.  ^^™u8T8^** 


The  testator  died  on  the  4th  of  August,  1861.  The 
trust  fund  consisted,  at  the  date  of  the  will  and  of  the  death, 
of  £344  88.  Consols,  and  the  testator  had  not,  at  either  of 
these  dates,  any  money  in  the  funds  of  his  own. 

The  fund  was  paid  into  court,  and  the  case  now  came  on 
upon  the  petition  of  the  testator's  daughter  Jame. 


Statement, 


Mr.  Fischer,  for  the  petitioner. — The  words  "all  my 
money  in  the  funds  '*  would  have  constituted  a  specific  be- 
quest if  the  testator  had  had  any  such  property ;  and,  there- 
fore, though  the  power  is  not  referred  to,  the  bequest  must  be 
taken  to  point  to  the  trust  fund :  David's  Trusts  (a),  Walker 
V.  Mackie  (6),  Webb  v.  Hownor  (c),  Sugden  on  Powers  (d), 

Mr.  Lindley  and  Mr.  Boffshaive,  for  the  respondents, 
were  not  called  upon. 


Argument, 


Vice-Chancellor  Sir  W.  Page  Wood  : —  j^^^  3^^ 

I  have  considered  the  authorities  upon  this  matter,  and      Judgment. 
I  do  not  think  it  necessary  to  hear  the  respondents.    The 
case  falls  within  the  class  represented  by  Webb  v.  Honnor, 
and  not  within  that  of  which   WdUcer  v.  Mackie  is  an 
example. 

The  point  to  be  ascertained  in  all  these  cases  is,  whether 


(a)  Johns.  495. 

(b)  4  Ru8S.  76. 


(c)  iJac  &  W.  852. 
id)  7th  ed.  p.  874. 


428  CASES  IN  CHANCERY. 

1862.         ii^Q  testator  points  to  a  specific  fund  in  existence,  or  is 
Mattinolbt's  merely  enumerating  the  diflferent  particulars  of  which  he 

supposes  that  his  property  may  consist  at  his  death.    I  think 

judjfmenu  ^j^^  words  of  this  will  fevour  the  latter  view.  He  gives  a 
pecuniary  legacy  to  his  daughter  Elizabeth,  and  then 
bequeaths  his  furniture  and  other  particulars  to  his 
.  daughter  Jane,  and  proceeds  thus :  "  As  to  my  money  in 
the  funds  and  all  my  residue  of  my  personal  estate,"  upon 
certain  further  trusts  for  the  benefit  of  his  daughter  Jane. 

There  is  a  pecuniary  legacy  to  the  other  daughter,  as  in 
David's  Trusts ;  but  this  is  of  no  great  importance  here, 
inasmuch  as  the  power  is  exclusive,  and  not  merely  dis- 
tributive, as  in  David's  Trusts, 

If  I  held  that  the  specific  fund  was  pointed  at,  it 
would  follow  that  the  words  "  my  money  in  the  funds " 
would  not  pass  any  after-acquired  property  of  this 
deecription.  The  more  reasonable  construction  is,  to  hold 
the  descriptive  words  as  iudicative  of  what  the  testator 
considered  his  personal  estate  might  consist  of  at  his 
death,  and  not  as  pointing  to  a  specific  fund  in  esse. 
David's  Trusts  turned  upon  very  special  phraseology  in 
the  will  I  think  the  present  case  belongs  to  the  other 
class ;  and  I  must  hold  that  the  will  did  not  operate  as  an 
appointment. 


CASES  m  CHAKCERY.  4S9 

GTETT  r.  WILLIAMS.  '^''^^ 

jfiTlZe^l/OiJGAYPiJ/a?,  by  his  will,  dated  the  5th  ^^"tS!^* 
of  October,  1853,  directed  that  all  his  jnst  debts  and 


funeral  and  testamentary  expenses  should  be  fully  paid  '""^^ruiufiii 
and  satisfied  by  his  executors  thereinafter  named,  out  of  ^^^gf^J]^^"* 
his  personal  estate,  as  soon  as  conveniently  might  be  after      PtwHjf. 
his  decease;  and  he  gave  and  bequeathed  unto  the  De-  J'l^^JJJJ^, 
fondants,  Tliomas  Morgan  Williamsy  DanUey  Sheeny  Eliza-  penooal  < 


beth  Gyettj  and  Matilda  Bedwardj  their  executors,  adminis-  Uj  oat  xs,000 
trators,  and  assigns,  all  his  moneys,  securities  for  money,  orinvtetetT 
debts,  and  other  personal  estate  and  effects  whatsoever  and  Jj^^^J^^ 
wheresoever,  Upon  trust,  that  they  should^  (after  satisfy-  mpoo  trust  to 
ing  his  debts  and  Amend  expenses  as  aforesaid,)  lay  out  doe  of  the  p«r- 
and  invest,  with  all  convenient  speed,  the  sum  of  £2,000,  |^ 


part  of  his  said  estate,  in  the  purchase  of  some  eligible  P^"""**  ^ 

fireehold  estate  in  England  or  Walesy  at  their,  his,  or  her  dis-  tottatoi^  aaid 

cretion ;  and  should  pay  and  apply  the  rents  and  profits  of  tain  tn^  and 

such  estate  to  his  the  said  testator^s  brother  John  Price  JJJf^'deiSbad 

the  elder,  for  and  durin£^  the  term  of  his  natural  life ;  and,  ••ft»rth«rpMt8 

'  ^  .     of  his  said 

from  and  after  his  decease,  he  gave  and  devised  the  said  estate  upon 

estate  to  John  Price  (the  eldest  son  of  the  said  John  Price  followed  bj 

the  elder),  his  heirs  and  assigns ;  but  in  case  the  said  «7bAn  J^^Smt' 

Price  the  younger  should  depart  this  life  before  his  said  wg«ci«s  sim- 

father,  or  die  before  attaining  the  age  of  twenty-one  years,  oondading  gift 

then  the  said  testator  gave  and  devised  the  said  estate  unto  ^^  and V 

and  equally  between  his  the  said  John  Price  the  younger's  g^^^^^^ 

brothers,  the  Defendant    William  Price  and  Hugh  PricCy  •ndeflfccts, 

whatsosTer  and 
their  respective  heirs  and  assigns,  as  tenants  in  common ;  wheresosTer, 

And  upon  trust  that  his  the  said  testator^s  said  trustees  or  ^iiMrioD,n) 

trustee  should,  with  all  convenient  speed,  lay  out  and  ^!^*^^ 

expectanoj  :— 
Held^  that  the  residuary  clause  passed  the  real  estate  charged  with  the  peooniaiy  legacies,  bat 
not  charged  with  the  gifts  directed  out  of  the  inyestment  of  the  penonal  estate.    OrwUh  t. 
Broume  distinguished. 
Held,  also,  that  the  £2,000  was  to  be  set  apart  in  priority  to  the  other  gifts. 
VOL.  IT.  PP 
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invest  the  residue  of  the  said  moneys,  securities  for  money, 
debts,  and  other  personal  estate,  in  their,  his,  or  her  names 
or  name,  in  the  parliamentary  stocks  or  public  funds  of 
Crreat  Britain^  or  at  interest  on  freehold  or  leasehold 
securities  in  England  or  Wales.  And  he  thereby  de- 
clared that  the  said  trustees  or  trustee  for  the  time  being 
should  stand  possessed  of  the  said  trust  moneys,  and  the 
stocks,  funds,  and  securities  in  which  the  same  should  be 
invested,  and  the  interest,  dividends,  and  annual  produce 
thereof,  upon  and  for  the  trusts,  intents,  and  purposes  there- 
inafter expressed  and  declared  of  and  concerning  the  same, 
that  is  to  say,  upon  trust,  as  to  and  concerning  the  sum  of 
£1,500  part  of  his  said  estate,  to  pay  the  dividends, 
interest,  or  annual  produce  of  the  same  to  his  (testator^s) 
father  John  Price  for  life ;  and  after  his  decease,  leaving 
his  then  wife  Elizabeth  him  surviving,  then  as  to  £500, 
part  thereof,  to  pay  the  dividends,  interest,  or  annual  pro- 
duce of  the  same  to  the  said  Elizabeth  Price  for  her  life ; 
and  as  to  £1,000,  residue  thereof,  to  pay  and  divide  the 
same  in  equal  proportions  between  all  the  children  of  the 
said  John  Price  the  father  and  Elizabeth  Price.  But  in 
case  the  said  John  Price  the  father  should  survive  the 
said  Elizabeth  Pricey  he  directed,  that,  at  the  death  of  the 
said  John  Price  the  father,  the  whole  sum  of  £1,500 
should  be  divided  in  equal  proportions  between  the  last 
named  children.  And  as  to  and  concerning  the  sum  of 
£1,000,  other  part  of  his  said  estate,  upon  trust  to  pay  and 
apply  the  dividends,  interest,  or  annual  produce  of  the 
same  to  or  for  the  benefit  of  the  Defendant  William  PHse 
for  his  life ;  and  from  and  after  his  decease,  to  pay  and 
transfer  the  said  sum  as  the  Defendant  William  Price 
might  by  will  appoint;  and,  in  default  of  appointment, 
then  upon  trust  to  pay  and  divide  the  same  sum  in  equal 
proportions  between  all  the  children  of  the  Defendant 
William  Price ;    and  if  no  child  of   William  Price,  then 


SkiiemmU, 
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upon  trust  to  pay  and  divide  the  said  sum  in  equal  proper-  1862. 
tions  between  all  the  brothers  of  William  Price  who  should 
survive  him.  And  as  to  and  concerning  the  sum  of  XS^OOO, 
further  part  of  his  said  estate,  upon  trust  to  pay  and  apply 
the  dividends,  interest,  or  annual  produce  of  the  same  to 
and  for  the  education  and  bringing  up  of  the  children  of 
the  said  John  Price  the  elder  (except  the  said  John  Price 
the  younger  and  William  Price  whom  he  had  thereinbefore 
provided  for).  And  when  and  so  soon  as  the  said  children 
should  have  attained  their  respective  ages  of  twenly-one 
years,  he  gave  and  bequeathed  the  said  principal  sum  of 
£3,000  to  be  divided  between  them  in  equal  proportions. 
And  as  to  and  concerning  the  sum  of  £3,000,  further  part 
of  his  estate,  upon  trust  to  pay  the  dividends,  interest, 
or  annual  produce  of  the  same  to  the  Defendant  Elizabeth 
Gyett  for  her  sole  and  separate  use  during  her  natural  life ; 
and  fix)m  and  after  her  decease,  upon  trust  to  pay  and 
divide  the  said  sum  in  equal  proportions  between  her  two 
daughters,  Elizabeth  Gyett  and  the  PlaintifiP^nntg  Gjfitt; 
but  if  only  one  of  such  daughters  should  survive  his  said 
sister,  then  the  whole  of  the  said  sum  to  such  survivor; 
and  if  neither  of  the  said  daughters  should  survive  his  said 
sister,  then  upon  trust  to  pay  and  transfer  the  said  sum 
to  tlie  Plaintiff  William  Gyetty  son  of  his  said  sister.  And 
as  to  and  concerning  the  sum  of  £4,000  further  part  of 
his  said  estate,  upon  trust  to  pay  and  apply  the  dividends, 
interest,  or  annual  produce  of  the  same  at  the  sole  dis- 
cretion of  the  Plaintiff  Elizabeth  Gyetty  to  and  for  the 
maintenance,  education,  clothing,  and  bringing  up  of  her 
son  the  Pl^tiff  William  Gyett.  And  on  the  Plaintiff 
William  Gyett  attaining  twenty-one,  he  gave  and  be- 
queathed the  said  sum  of  £4,000  to  him  absolutely  ;  but 
should  the  said  William  Gyett  depart  this  life  before  at- 
taining the  age.  of  twenty-one,  he  directed  and  declared 
that  the  dividends,  interest,  or  annual  produce  of  the  said 

pp2 
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1862.  principal  sum  should  belong  and  be  paid  to  the  Defendant 
Elizabeth  Gyett  for  her  life^  for  her  sole  and  separate  use. 
And  from  and  after  her  decease,  he  gave  and  bequeathed 
one  moiety  of  the  said  principal  sum  unto  and  equally 
between  all  the  children  of  the  Defendant  Elizabeth  Cryett; 
and  the  remaining  moiety  unto  and  equally  between  all 
the  children  of  the  said  John  Price  the  elder.  And  he 
directed  and  declared  that  a  sufficient  sum,  further  part  of 
his  said  estate,  should  be  invested  by  his  said  trustees,  to 
produce  a  clear  annuity  of  £12  sterling,  which  they  should 
pay  to  his  aunt,  Mrs.  Eleanor  Phillipsy  during  her  life,  for 
her  separate  use;  and  from  and  after  the  decease  of  the  said 
Eleanor  Phillipsy  he  gave  and  bequeathed  the  said  annuity 
of  £12  to  her  husband  Edward  Phillips^  for  his  life ;  and 
from  and  aft«r  his  decease,  he  gave  and  bequeathed  one- 
third  portion  of  the  said  principal  sum  unto  and  equally 
between  all  the  children  of  the  said  Eleanor  Phillips  who 
should  be  living  at  the  time  of  her  decease.  And  the  re- 
maining two-thirds  of  the  said  principal  sum  he  gave  and 
bequeathed  unto  and  equally  between  all  his  brothers  of 
the  half  blood  who  should  be  living  at  the  time  of  the 
decease  of  the  said  Eleanor  Phillips,  And  the  said  tes- 
tator gave  and  bequeathed  unto  his  cousin  Elizabethy  the 
wife  of  John  Priee^  the  sum  of  £100.  And  he  nominated 
and  appointed  the  Defendants,  Thomas  Morgan  WilUamSy 
Dantsey  Sheen^  and  Elizabeth  Gyetty  and  the  said  Matilda 
Bedward  executors  of  his  said  will,  and  he  gave  and  be- 
queathed unto  each  of  them  the  sum  of  £150,  as  an 
acknowledgment  for  the  trouble  they  might  have  in  the 
execution  of  the  trusts  of  his  said  will ;  and  he  directed 
that  the  same  should  be  paid  to  them,  notwithstanding 
they  might  decline  to  prove  his  said  will  or  to  act  in  the 
execution  of  the  trusts  thereof.  And  aft;er  a  receipt  clause 
in  common  form,  the  will  proceeded  thus : — "  And  as  to 
and  concerning  all  the  residue  and  remainder  of  my  estate 
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and  effects,  whatsoever  and  wheresover,  and  whether  in 
possession,  reversion,  remainder,  or  expectancy,  I  give  and 
bequeath  one  moiety  or  equal  half  part  thereof  unto  and 
equally  between  all  the  children  of  the  said  John  Price  the 
elder,  to  be  a  vested  interest  on  each  child's  attaining  the 
age  of  twenty-one  years.  And  I  give  and  bequeath  the 
remaining  moiety  or  equal  half  part  thereof  unto  and 
equally  between  all  the  children  of  the  Defendant  Elizabeth 
Ch/etty  to  be  a  vested  interest  on  each  of  such  children 
attaining  the  age  of  twenty-one  years." 

The  testator  died  on  the  20th  day  of  September,  1859, 
leaving  the  said  John  Price  the  elder,  his  heir-at-law. 

The  Defendant  Elizabeth  Gyett  had  three  children,  the 
Plaintiffs  in  this  suit. 

The  questions  argued  were  the  following : — 

1.  Whether  the  residuary  clause  passed  the  real  estate. 

2.  Whether  the  realty  was  charged  with  the  legacies. 

3.  Whether  the  £2;000  durected  to  be  l^d  out  in  land 
took  priority  over  the  other  gifts. 

The  argument  was  first  heard  on  the  contest  of  the  heir. 


Mr.  Field  (Mr.  iZoft,  Q.C.,  with  him)  for  the  Plaintife.       Ar^mmL 
Mr.  Jamesy  Q.C.,  and  Mr.  Rendall  for  the  heir-atrlaw  :— 

1.  The  realty  does  not  pass  by  the  residuary  clause. 
The  word  ^estate'  would,  in  general,  be  sufficient;  but 
here  the  testator  has  throughout  spoken  of  his  personal  estate 
by  the  term  "  my  said  estate."  The  word  ^bequeath,' 
and  not  ^devise,'  is  used,  and  the  word  *  estate,'  unless 
coupled  with  *  devise,'  is  not  sufficient  to  pass  realty: — 
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1862.  principal  sum  should  belong  and  be  paid  to  the  Defendant 
Elizabeth  Gyett  for  her  life,  for  her  sole  and  separate  use. 
And  from  and  after  her  decease,  he  gave  and  bequeathed 
one  moiety  of  the  said  principal  sum  unto  and  equally 
between  all  the  children  of  the  Defendant  Elizaheth  Gyett ; 
and  the  remaining  moiety  unto  and  equally  between  all 
the  children  of  the  said  John  Price  the  elder.  And  he 
directed  and  declared  that  a  sufficient  sum,  further  part  of 
his  said  estate,  should  be  invested  by  his  said  trustees,  to 
produce  a  clear  annuity  of  £12  sterling,  which  they  should 
pay  to  his  aunt,  Mrs.  Eleanor  Phillipsy  during  her  life,  for 
her  separate  use;  and  from  and  after  the  decease  of  the  said 
Eleanor  Phillipsy  he  gave  and  bequeathed  the  said  annuity 
of  £12  to  her  husband  Edward  Phillips^  for  his  life ;  and 
from  and  aft;er  his  decease,  he  gave  and  bequeathed  one- 
third  portion  of  the  said  principal  sum  unto  and  equally 
between  all  the  children  of  the  said  Eleanor  Phillips  who 
should  be  living  at  the  time  of  her  decease.  And  the  re- 
maining two-thirds  of  the  said  principal  sum  he  gave  and 
bequeathed  unto  and  equally  between  all  his  brothers  of 
the  half  blood  who  should  be  living  at  the  time  of  the 
decease  of  the  said  Eleanor  Phillips.  And  the  said  tes- 
tator gave  and  bequeathed  unto  his  cousin  Elizabeth^  the 
wife  of  John  Price,  the  sum  of  £100.  And  he  nominated 
and  appointed  the  Defendants,  Thomas  Morgan  Williams^ 
Dantsey  Sheen^  and  Elizabeth  Gyett,  and  the  said  Matilda 
Bedtoard  executors  of  his  said  will,  and  he  gave  and  be- 
queathed unto  each  of  them  the  sum  of  £150,  as  an 
acknowledgment  for  the  trouble  they  might  have  in  the 
execution  of  the  trusts  of  his  said  will ;  and  he  directed 
that  the  same  should  be  paid  to  them,  notwithstanding 
they  might  decline  to  prove  his  said  will  or  to  act  in  the 
execution  of  the  trusts  thereof.  And  aft«r  a  receipt  clause 
in  common  form,  the  will  proceeded  thus : — "  And  as  to 
and  concerning  all  the  repidue  and  remainder  of  my  estate 
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and  effects,  whatsoever  and  wheresover,  and  whether  in  1862. 
possession,  reversion,  remainder,  or  expectancy,  I  give  and 
bequeath  one  moiety  or  equal  half  part  thereof  unto  and 
equally  between  all  the  children  of  the  said  John  Price  the 
elder,  to  be  a  vested  interest  on  each  child's  attaining  the 
age  of  twenty-one  years.  And  I  give  and  bequeath  the 
remaining  moiety  or  equal  half  part  thereof  unto  and 
equally  between  all  the  children  of  the  Defendant  Elizabeth 
Gh/etty  to  be  a  vested  interest  on  each  of  such  children 
attaining  the  age  of  twenty-one  years." 

The  testator  died  on  the  20th  day  of  September,  1859, 
leaving  the  said  John  Price  the  elder,  his  heir-at-law. 

The  Defendant  Elizabeth  Gyett  had  three  children,  the 
Plaintiffs  in  this  suit. 

The  questions  argued  were  the  following : — 

1.  Whether  the  residuary  clause  passed  the  real  estate. 

2.  Whether  the  realty  was  charged  with  the  legacies. 

3.  Whether  the  £2;000  ducted  to  be  laid  out  in  land 
took  priority  over  the  other  gifts. 

The  argument  was  first  heard  on  the  contest  of  the  heir. 


Mr.  Field  (Mr.  iZoft,  Q.C.,  with  him)  for  the  Plaintife.      Ar^mmL 
Mr.  Jamee^  Q.C.,  and  Mr.  RendaU  for  the  heir-at-law  :— 

1.  The  realty  does  not  pass  by  the  residuary  clause. 
The  word  *  estate'  would,  in  general,  be  sufficient;  but 
here  the  testator  has  throughout  spoken  of  his  personal  estate 
by  the  term  "  my  said  estate."  The  word  *  bequeath,* 
and  not  Revise,'  is  used,  and  the  word  *  estate,'  unless 
coupled  with  *  devise,'  is  not  sufficient  to  pass  realty: — 
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WooUamv,  Kenworthy{a)j  Pogson  v.  T1iomas{h\  Coard  v. 
£[oldeme8s(c), 

2.  The  £2,000  is  first  to  be  set  apart,  and  then  the 
ArgumenL      legacies  to  be  paid  out  of  the  residue  of  the  personal 
e^te. 

^e  Vice-ChAncellob  intimated  his  opinion  that  the 
r6al  estate  passed  by  the  residuaiy  clause;  and  the  argument 
proceeded  on  the  other  points. 

,  Mr.  Field* — ^The  legacies  generally  aire  charged  on  the 
real  estate.  Where  you  have  a  gift  of  legacies,  and  then  a 
gift  of  the  residue  of  the  real  and  personal  estate,  a  charge 
is  'necessarily  implied:  Bench  v.  Biles (c[)j  Francis  v. 
Clemow{e)j  Wheeler  v.  HowelKJ). 


Mr.  Willcoch^  Q.C.,  and  Mr.  Whately,  in  the  same 
int^test : — 

Qr^iUf^  v.  Brawny (g)  is  q^ite,  Qonclosive,  a^.to  the 
charge  of  legacies.  The  £100  and  £150  are  charged,  and 
the  previous  ^fts  must  follow  the  same  rule. 

[They  also  cited  Thwaites  v.  Foreman(h\  Minor  v. 
Wieksteed(i)j  Eavestaff  v.  Aiistin(j),  thmloynei  v.  Bran- 
der{k)y  Haslewood  v.  Crreen{l)y  Haynes  v.  Haynes{fn).\ 

j»ThO'£2,009  tf^es  pricMtity.  It  is  directied  to  be  first, set 
apart,  and  then  the  residue  only  of  the  personalty  to  be 
invested. 

^)9Ve8-187.  (^)lCoU.  409. 

(h)  6  Bing.  N.C.  587,  (0  3  B.  C.  C.  627. 

(c)  20  Beav.  147.  Q)  J^  Beav.  691. 

r(0  4  Madd.  187.  (X:)  18  Beav.  813. 

(eyKsy,  435.  (Z)  28  Beav.  1. 

f/)  8  K.  &  J.  1D8.  (m)  3  D.  M.  G.  590. 
(5f)7H.L.  Cas.  689. 
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Mr.  Giffard^  Q.C.,  and  Mr.  Blachman^  Mr.  Jessell  and 
Mr.  Dau7iet/y  for  other  Defendants,  argued  that  the  legacies 
were  not  charged,  with  the  exception  of  the  legacy  of  £100, 
and  the  executors'  legacies  of  £150  each.  These  legacies 
alone  were  given  generally,  and  the  subsequeut  gift  of 
"  the  residue  "  of  the  realty  raised  an  implied  charge  as  to 
them.  But  the  £2,000  and  the  other  bequests  were 
only  given  by  a  direction  to  set  apart  personalty  for  the 
purpose  ;  and  the  word  ^  residue '  having  been  satisfied  by 
charging  the  first-mentioned  general  legacies,  there  was  no 
ground  for  implying  a  charge  contrary  to  the  directions  of 
the  will  as  to  the  rest. 

On   the    question    of   priority    they    cited  Blower  v. 
Morret{a)y  and  Lewin  v.  Lewin(b). 

Mr.  Nalderj  and  Mr.  Babingtony  for  other  parties. 

Mr.  Fields  in  reply,  referred  to  Wheeler  v.  Howell  (c). 
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1862. 


Aryttment, 


Vice-Chancellob  Sir  W.  Page  Wood: — 

There  is  only  one  question  upon  this  will  which  left  any 
doubt  upon  my  mind.  Three  points  were  argued :— first, 
whether  there  was  any  gift  at  all  of  the  realty ;  secondly, 
whether,  if  so,  the  sumis  given  out  of  the  personalty  were 
charges  upon  the  real  estate ;  and  lastly,  whether  the  gift 
of  £2,000  took  priority  over  the  other  gifts  out  of  the 
personal  estate. 

As  regards  the  first  point,  I  was  surprised  that  any  donbt 
could  be  entertained,  that  a  testator,  who,  after  disposing  of 
his  personal  estate,  makes  a  gift  in  this  form,  ^^  I  bequeath 
all  the  residue  of  my  estate  and  eflGects,"  does  by  these 

(a)  2  Vc8.  Sen.  420.     (/>)  2  Ves.  Sen.  414.    (c)  3  K.  &  J.  198. 
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words  pass  realty  as  well  as  personalty.  There  are  no 
words  such  as  ^executors,  administrators,  and  assigns'  to 
restrict  the  generality  of  the  gift,  as  there  have  been  in 
some  of  the  cases  on  the  subject.  The  use  of  the  word 
^bequeath'  aflfords  no  solid  argument  to  exclude  the  realty, 
the  general  words  being  of  the  largest  possible  kind ;  and  to 
give  it  any  such  effect  would,  in  many  cases,  altogether 
frustrate  a  testator^s  intentions.  The  cases  cited  were  all 
of  one  of  these  two  classes :  either  cases  where  the  testator, 
after  disposing  of  certain  specified  personal  property,  goes 
on  to  add  general  words,  which  are,  therefore,  restricted, 
on  the  principle  noscitur  a  sociis ;  or  else  cases  where  the 
gift,  being  to  ^.,  his  executors  and  administrators,  or  the 
like,  is  thereby  held  to  be  limited  to  personalty.  The 
will  before  me  faUs  under  neither  of  these  classes.  It  was 
suggested  that  the  testator  had  no  real  estate  at  the  date 
of  his  will ;  but  since  the  Wills  Act,  no  argument  can  be 
founded  on  that  circumstance,  because  afler-acquired 
realty  would  pass ;  and  though  possibly,  if  the  testator  had 
been  asked  if  he  meant  to  pass  real  estate,  he  might  have 
said  "  No,"  it  is  just  as  probable  that,  if  asked  whether  he 
meant  to  die  intestate  as  to  aft«r-acquired  realty,  he  would 
have  replied  in  the  negative  to  that  also.  Doe  v.  Lang*- 
lands  (a)  is  a  much  stronger  case  than  this ;  for  there  the 
words  were,  "property,  goods,  and  chattels,"  and  these 
were  held  sufficient  to  pass  realty.  Here  the  testator 
makes  limitations  of  the  personalty,  which  may  possibly 
exhaust  it,  and  then  gives  all  the  residue  of  his  estate  and 
effects,  which  must  include  the  real  estate,  no  part  of  which 
had  before  been  devised. 

The  substantial  question  is,  whether  this  realty  is  charged 
with  all  thegifls  and  trusts  previously  made  and  created  out 
of  the  personal  estate,  or  whether  the  peculiar  form  of  these 
(a)  U  East,  370. 
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gifts  takes  the  case  out  of  the  rule  settled  by  the  House  of 

Lords  in  Greville  v.  Browne,     •  ^teit 

V. 

For  the  moment  I  will  put  out  of  consideration  the  ^"-"^mb. 
special  legacy  of  £100,  and  the  executors'  legacies  of  £150  Jitdgmau. 
each,  and  confine  myself  to  the  other  parts  of  the  will. 

There  is,  first,  a  direction  for  pajrment  of  debts  out  of  the 
personal  estate ;  then  a  bequest  (not,  of  course,  necessary) 
of  all  the  personal  estate  to  the  executors  and  trustees; 
next  a  direction  to  these  trustees  to  lay  out  £2,000  in  the 
purchase  of  a  freehold  estate,  to  be  held  on  certain  trusts ; 
after  this  a  direction  to  invest  the  residue  of  the  personal 
estate  on  the  trusts  declared  of  the  same.  The  trustees, 
therefore,  are,  first,  to  lay  out  the  £2,000,  and  then  to 
invest  what  remains  of  the  personalty.  The  trusts  of  this 
last  investment  are,  as  to  £1,500,  part  of  his  said  estate,  to 
pay  the  income  to  testatoi^s  father,  and,  aft;er  his  decease, 
as  to  £500,  to  pay  the  income  to  his  mother;  and  as  to  the 
remaining  £1,000,  or  if  the  father  should  survive  his  wife, 
then,  as  to  the  whole  £1,500,  to  divide  the  same  between 
their  children;  and  as  to  a  ftirther  sum  of  £1,000,  ftuiiher 
part  of  his  said  estate,  to  apply  the  same  upon  certain 
trusts  for  William  Price  and  his  children,  with  an  ultimate 
trust,  if  there  should  be  no  children,  to  divide  the  same 
among  the  brothers  of  William;  and  after  declaring  the 
trusts  in  like  manner  of  other  parts  of  his  said  estate — ^viz. 
£3,000,  £3,000,  and  £4,000— he  directs  that  a  sufficient 
siun,  ftirther  part  of  his  said  estate,  shall  be  invested  by  the 
trustees  to  produce  an  annuity  of  £12,  to  be  paid  to  Mrs. 
Phillips  for  her  separate  use,  and  afi»r  her  decease,  he 
bequeaths  the  said  annuity  to  her  husband  for  life,  and 
after  his  decease  he  disposes  of  the  said  principal  sum. 

After  all  these  provisions,  he  gives  a  legacy  of  £100  to 
Elizabeth  Price,  and  legacies  of  £150  each  to  his  exe- 
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cutors ;  and  then,  after  a  receipt  clause,  follows  the  residoaiy 
clause,  "As  to  and  concerning  all  the  residue  and  re- 
mainder of  my  estate  and  eflFects  whatsoever  and  where- 
soever, and  whether  in  possession,  reversion,  remainder, 
or  expectancy,  I  give  and  bequeath "  one  moiety  among 
the  children  of  John  Priee^  and  the  remaining  moiety  among 
the  children  of  Elizabeth  Ch/ett. 

If  the  case  were  relieved  from  the  embarrassment  caused 
by  the  special  legacies  of  £100  and  £150,  it  would  be  clear 
to  my  mind  that  the  rule  in  Greville  v.  Brovme  could  not 
aflfect  it.  The  view  taken  in  that  case  was,  that,  but  for 
the  preference  shown  to  the  heir,  it  would  be  dear  to 
common  sense,  that  if  a  testator  gives  certain  legacies,  and 
then  gives  the  remainder  of  his  real  and  personal  estate, 
he  must  contemplate  the  payment  of  these  previous  gifts 
before  the  rest  of  his  estate  is  disposed  of.  But  does  this 
principle  apply  to  a  case  where  the  testator  first  deals 
exclusively  with  his  personal  estate,  and  allots  it  out 
among  different  objects  of  bounty,  and  then  disposes  of  the 
residue  of  his  real  and  personal  estate  ?  Such  a  case  is 
quite  different  from  one  where  legacies  are  given  generally, 
and  not  merely  as  payments  directed  to  be  made  out  of  a 
fund  derived  exclusively  from  personal  estate.  Greville  v. 
Browne  has  no  application  to  such  a  disposition  as  I  have 
described. 

This  will  is  much  more  near  to  the  case  put  in  argument 
of  a  gift  of  Blackacrey  with  a  direction  to  pay  thereout 
certain  sums  of  money.  The  scheme  of  the  -will  through- 
out is,  that  the  several  gifts  arc  to  be  provided  out  of 
nothing  except  the  personal  estate,  and  if  that  specific  fund 
is  insufficient,  they  must  abate  in  proportion  accordingly. 
No  inference,  therefore,  arises  from  the  subsequent  re- 
siduary devise  like  that  which  was  drawn  in  the  case  of 
Greville  v.  Browne. 
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The  only  difficulty  which  presses  on  my  mind  arises  1862. 
from  the  particular  legacies  which  are  given,  not  as  aliquot 
parts  of  the  personal  estate,  but  simpliciter  as  legacies. 
There  can  be  little  doubt,  I  apprehend,  that  the  specific 
sums  allotted  out  in  the  first  instance  do  not  take  priority 
over  the  pecimiary  legacies  which  follow ;  and,  therefore, 
although  he  has  apportioned  what  he  seems  to  consider  as 
his  whole  personal  estate,  the  testator  proceeds  to  make 
other  gifts  payable  out  of  personal  estate,  which  so  far 
disturbs  the  scheme  of  the  earlier  portion  of  the  will.  My 
only  doubt  has  been  whether  this  circumstance  does  not 
bring  the  whole  will  within  the  principle  of  Greville  v. 
Browne.  With  respect  to  these  legacies 'themselves,  I  think 
I  must  hold  them  to  fall  within  the  scope  of  Greville  v, 
Broumey  and  to  be  charges  on  the  realty. 

A  case  of  Minor  v.  Wicksteed  was  relied  upon  as  an 
authority  for  treating  all  the  gifts  as  charges  on  the  realty ; 
btlt  the  question  there  was  merely  on  the  construction  of 
a  positive  charge.  Greville  v.  Brovme  rests  upon  an  in- 
ferential charge,  derived  fix)m  the  gift  of  the  residue  of  real 
and  personal  estate  after  certain  previous  gifts.  In  this 
case  certain  gifts  are  made,  and  all  the  residue  of  the  per- 
sonalty is  portioned  out  to  be  invested  for  the  benefit  of 
tenants  for  hfe,  with  gifts  over  of  the  capital.  It  is  im- 
possible to  say  that  the  principle  of  Greville  v.  Browne 
does  not  apply  to  the  general  legacies  of  £100  and  £150 ; 
and  it  is  argued  that' it  is '  incredible  that  the  testator 
should  have  provided  for  the  smaller  l^acics  by  making 
them  payable  out  of  the  realty,  without  making  a  like 
provision  for  the  larger  legacies  also.  If,  therefore,  the 
rule  of  Greville  v.  Browne  is  applicable  to  any  of  the 
legacies,  it  must,  it  is  contended,  apply  to  aU.  The  answer 
to  this  is,  that  one  set  of  legacies  is  given  in  a  form  to 
which  the  principle  of  Greville  v.  Browne  directly  applies, 
while  the  others  are  not  so.   I  cannot  alter  thie  construction 
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on  any  mere  conjecture  as  to  what  the  testator  was  likely 
to  do.  That  the  testator  did  not  foresee  all  the  conse- 
quences of  the  dispositions  he  made,  is  no  ground  for  in- 
terfering with  those  which  he  did  foresee,  and  as  to  which 
he  declared  his  intention. 

Then,  upon  the  question  of  priority,  the  case  is  distin- 
guishable from  ThwaiUs  v.  Foreman.  There  the  directions 
were,  in  the  iirst  place,  to  pay  a  debt,  then  to  set  apart 
an  annuity  frmd,  and,  in  the  next  place,  after  making  such 
investment  as  aforesaid,  to  pay  legacies ;  and  it  was  held 
that  the  words  did  not  show  an  intention  to  give  priority, 
but  merely  indicated  the  order  in  which,  as  a  matter  of 
arrangement,  the  different  subjects  were  dealt  with.  The 
words  were  read,  not  as  pointing  out  the  order  of  execu- 
tion of  the  trusts,  but  the  order  of  enumeration  only.  On 
the  language  of  this  will,  even  if  it  were  not  covered  by 
authority,  I  think  there  is  no  doubt  as  to  the  legitimate 
construction.  When  a  man  directs  £2,000  to  be  laid  out 
in  purchasing  an  estate,  and  then,  aft;er  disposing  of  that 
estate,  directs  that  the  residue  of  his  personal  estate  is  to 
be  invested,  and  portioned  out  in  a  particular  way,  what  is 
it^that  he  gives  by  this  last  disposition  ?  Clearly  nothing 
except  the  residue  so  to  be  invested,  after  payment  of  the 
£2,000.  The  substance  of  the  gift  is  such  that  the  lan- 
guage cannot  be  regarded  as  pointing  to  the  mere  order  of 
enumeration,  but  must  be  read  as  giving  priority.  The 
onus,  no  doubt,  is  on  those  who  claim  priority,  but  in  this 
case  I  think  it  is  satisfied. 

There  will,  therefore,  be  a  declaration  that  the  real  estate 
passed  by  the.  residuary  clause ;  that  the  legacies  of  £100 
and  £150  are  charged  upon  the  realty;  and  that  the  gift 
of  the  sum  of  £2,000  directed  to  be  laid  out  in  the  purchase 
of  an  estate,  takes  priority  over  any  investment  of  the  rest 
of  the  personal  estate. 
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It  is  unnecessary  to  make  any  negative  declaration  that 
the  other  trusts  of  the  invested  personalty  are  not  charged 
on  the  real  estate. 


Judgment, 


Re  PHCENIX  LIFE  ASSURANCE  COMPANY  :      M^iotk^ 

nth. 

BUEGES  AND   StOCK'S   CaSE.  r     *  o.    i. 

Jomt  Stock 

TCon^panv^-'Ex' 
HE  Phcenix  Life  Assurance  Company  was  formed  under      tentUm  qf 

the  Joint  Stock  Companies  Act  (7  &  8  Vict.  c.  110),  under  ^^^H;^ 

a    deed   of  settlement,   dated    the    5th    May,  1848,   in  .    Vfru-^ 

^  .  AoquMMcence — 

which  the  business  of  the  Company  was  stated  to  be  life       UabiUty. 

assurance.  A  joint  stock 

company  was 
formed  under  a 

At  an  extraordinary  general  meeting  of  the  Company,  deed  describing 

on  the  11th  March,  1857,  it  was  resolved  that  the  business  life  assurance, 

should  extend  to  granting  assurances  against  death,  injury,  S;JlSL? 

casualty,  or  accident  by  sea  or  land ;  agrainst  loss  or  dama^^e  &^^^  ™<»^ 

•'^  •'  "  ^     ingswereregu- 

to  property  of  any  kind  whatsoever  and  wheresoever,  by  larly  passed  and 

lightning,    hail,  hurricane,  blight^   or  any  other  causes,  extending  the 

means,  or  contingency ;  and  to  other  matters.  nuuSiTinsur- 

ance.    The 

The  said  resolutions  were  duly  confirmed  at  a  second  marinebusiness 

was  mentioned 

meeting,  on  the  27th  May,  1857,  and  were  registered  on  in  the  annual 
the  16th  April,  1858.  Re^^-offi^ 

and  referred  to 

In  the  year  1858,  the  Company  commenced  insuring  ^^^^^  ^ 

marine  risks,  and  established  branch  offices  for  that  pur-  on  one  occasion 

pose ;  and  on  the  13th  November,  1858,  and  subsequent  marhiebnsiness 

was  sent  out 
with  the  dividend  warrants.  A  deed  extending  the  purposes  of  the  Company  to  sea  risks  was 
executed  by  some  only  of  the  shareholders ;  but  it  did  not  appear  that  any  shareholder  had  ob- 
jected to  the  marine  business  being  carried  on.  About  one  and  a  half  years  after  the  commence- 
ment of  the  marine  business  the  Company  was  wound  up : — Held^  that  there  was  no  such  acquies- 
cence by  the  shareholders  as  to  entiUe  the  holders  of  marine  policies  to  prove  in  respect  of  them. 

Held,  also,  that  the  premiums  paid  might  be  proved  against  the  Company. 

SembU,  the  business  of  a  joint  stock  company  cannot  be  extended  beyond  its  original  objects 
as  defined  by  the  deed  of  settlement,  except  by  a  supplemental  de«d  executed  by  all  the 
shareholders. 

The  Creditors*  Representative  cannot  be  heard  to  support  the  claim  of  a  daas  of  persona 
to  rank  as  creditors. 


442  CASES  IN  CHANCERY. 

1862.        dates^  issued  policies  on  various  vessels  to  Messrs.  Surges 

Bb  PuoQfix    and  Stocky  on  some  of  which  losses  occurred.     Before  this 

AflSDRi^cB     ^^^  reports  and  circulars  were  issued,  announcing  to  the 

Comfaht;     shareholders  the  establishment  of  the  marine  branch  of  the 

Stock*8  Casb.  business,  and  otherwise  referriog  to  it ;  and  on  one  occasion 

^^r~^      a  report  of  this  kind  was  circulated,   together  with   the 

dividend  warrant ;  but  the  warrant  itself  did  not  contain 

any  reference  to  marine  business,  either  in  the  title  of  the 

Company  or  otherwise. 

A  supplemental  deed,  dated  the  30th  March,  1859,  em- 
bodying the  alterations  in  the  business,  was  executed  by 
some,  but  not  by  all,  of  the  shareholders,  and  the  annual 
returns  in  and  after  1859,  filed  at  the  Registry  Office, 
stated  that  the  business  of  the  Company  included  marine 
insurance. 

On  the  24th  March,  1860,  it  was  resolved  to  wind  up 
the  Company;  and  on  the  27th  March  the  supplemental 
deed  was  registered. 

Messrs.  Surges  and  Stocky  on  the  12th  December,  1859, 
and  the  6th  and  18th  February,  1860,  recovered  judgments 
by  default  on  bills  of  exchange  accepted  by  the  Company 
for  £395  U.  6d.,  £417  Ids.  3d.,  and  £89  10s.  and  costs. 
The  Company  had  power  by  the  original  deed  to  accept 
bills. 

On  the  14th  Apiil,  1860,  an  order  was  made,  on  the 
petition  of  the  directors,  for  winding  up  the  Company. 

It  did  not  appear  that  any  shareholder  had  objected  to 
the  carrying  on  of  marine  business. 

The  case  now  came  on  upon  the  claim  of  Messrs. 
Surges  and  Stock,  to  prove  against  the  Company  for  the 
amount  of  their  claims  on  marine  policies,  and  also  for  the 
amount  of  the  judgments. 


CASES  IN  CHANCERY.  443 

Mr.  Giffard^  Q.C.,  and  Mr.  J.  Russell  (of  the  common  1862. 

law  bar),  for  Surges  and  Stock  : —  rb  Phcenix 

LffK 

All  the  shareholders  acquiesced  in  the  marine  business  compahy; 

after  the  fact  of  its  commencement  had  been  made  known  Bueom  and 
by  circulars  and  by  the  opening  of  marine  branch  offices. 


They  cannot,  therefore,  now  dispute  claims  arising  out  of 
marine  policies,  as  being  beyond  the  scope  of  the  original 
deed. 

A  joint  stock  company  is  not  in  the  same  position  as  a 
company  constituted  by  a  special  Act  of  Parliament.  In 
the  latter  case  the  powers  given  cannot  be  exceeded,  but 
the  shareholders  in  an  ordinary  joint  stock  company  have 
power  to  enlarge  the  scope  of  the  business  at  pleasure. 

The  statute  7  &  8  Vict.  c.  110  distinctly  contemplates 
this,  by  requiring  annual  returns  of  the  nature  of  the 
business  carried  on  (sects.  10,  14). 

The  statute  requires  no  supplemental  deed  for  this 
purpose;  and  that  the  change  was  in  fact  made  without 
opposition  &om  a  single  shareholder  is  not  disputed. 
There  was  the  assent  of  all  the  shareholders,  and  that 
alone  is  required. 

It  is  true,  the  supplemental  deed  was  never  fully 
executed,  but  this  was  not  essential.  If  assent  could  not 
be  otherwise  given,  the  consequence  would  be,  that  any 
company  might  advertise  and  register  itself  as  carrying  on 
a  particular  business,  and  after  receiving  money  on  that 
footing  from  the  public  might  repudiate  all  its  liabilities, 
and  this  although  the  extension  of  the  business  was  known 
to  and  approved  by  the  whole  body  of  shareholders. 
Having  had  the  benefit  of  the  marine  business,  the 
Company  capnot  repudiate  the  consequent  obligations: 
J{e  Magdalena  Steam  Navigation  Company  {a). 
(rt)  Johns.  6^. 


AT^HMtln* 
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Further,  we  have  judgments  and  are  entitled  to  prove 
on  them.  The  judgments  on  the  face  of  them  were  given 
for  bills  of  exchange,  and  there  is  nothing  in  the  evidence 
or  admissions  to  show  that  they  were  founded  on  the 
sJS^C^  marine  policies,  nor  can  the  Court  look  behind  the  judg- 
^  ~jV  ments :  Huletfa  Case  (a).  At  any  rate,  we  are  entitled  to 
recover  the  premiums  paid. 

Mr.  Kat/y  for  the  Creditors'  Representative,  proposed  to 
support  the  claim  of  the  marine  policy  holders,  who  were 
very  numerous,  and  all  of  whose  claims  were  by  arrange- 
ment to  follow  the  issue  of  the  present  claim.  He  referred 
to  the  1st  section  of  the  20  &  21  Vict.  c.  78  by  which  all 
creditors  who  had  proved  or  lodged  affidavits  were  to  be 
represented  by  the  Creditors'  Representative. 

The  Vice-Chancellor  held  that  a  Creditors'  Represen- 
tative could  not  be  heard  to  support  the  claim  of  any  class 
of  persons  to  be  admitted  as  creditors.  He  must  represent 
the  common  interests  of  the  creditors  generally. 

Mr.  Fry  (Sir  ff.  Cairns j  Q.C.,  with  him),  for  the  Official 
Manager,  was  called  upon  only  on  the  points  as  to  the 
judgments  and  bills  of  exchange,  and  as  to  the  recovery 
of  premiums. 

The  Court  can  look  behind  the  judgments,  and  this  was 
done  in  the  Bankruptcy  Court  on  a  petition  for  adjudica- 
tion against  this  Company.  There  is  no  doubt  that  the 
biUs  were  accepted  for  marine  losses,  and  this  appears  on 
the  Company's  books ;  and,  though  they  may  not  strictly 
be  evidence  for  this  purpose,  the  fact  can  easily  be 
proved. 

As  to  the  premiums,  they  can  only  be  recovered  on 
(a)  Ante,  p.  30^. 
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the  ground  of  mistake:  Kelly  v.  Solari  (a).     Mistake  of        1862. 

law  would  not  gn^ce,  and  mistake  of  fact  is  excluded  by  the    Rb  Phcbbtix 

means  of  knowledge  which  the  claimants  had  of  the  nature     absubahcb 

of  the  business  which  was  authorised  by  the  deed  of  settle-     Compawt; 

Buboes  aitd 
ment.  Stock*8  Case. 


Mr.  Gifard in  reply: — 

You  may  recover  on  a  mistake  in  law :  He  Saxon — 
Anchor  Case  (J)),  If  we  had  found  out  the  illegality  the 
day  after  the  policies  were  issued,  we  could  certainly  have 
recovered  the  premiums,  and  the  right  cannot  be  altered  by 
the  event.  A  company  is  always  bound  to  the  extent  of 
money  actually  received  and  applied  for  the  benefit  of  the 
company,  notwithstanding  it  may  have  been  paid  on  a  con- 
tract which  turns  out  to  be  ultra  vires.  It  could  be  recovered 
at  law  for  want  of  consideration,  as  money  had  and  received. 

[Mr.  Jamesy  Q.C.  (amicus  curisB),  mentioned  the  case 
of  Hall  V.  Mayor  of  Swansea  (c),  where  this  had  been  done.] 

The  judgments  can  only  be  disputed  on  a  bill  to  set 
them  aside. 


AvgitnitiiU, 


Vice-Chancellor  Sib  W.  Page  Wood  : — 

This  is  a  case  of  extreme  importance ;  but  it  is  one  in 
which  the  Court  cannot  interfere,  as  asked,  in  favour  of 
the  claimants. 

The  question  is,  whether  a  company,  established  for  life 
assurance,  is  competent  to  grant  marine  policies,  on  the 
ground  that  the  shareholders — though  they  have  not  exe- 
cuted a  supplemental  deed  for  the  purpose  of  giving  this 
power — have  acquiesced  to  the  extent  which  is  admitted  in 

(a)  9  M.  &  W.  64.    Q»)  Ante,  p.  408.    (c)  6  Q.  B.  526. 
VOL.  U.  G  G 
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1862.        this  case.     It  has  been  argued,  that  there  is  no  illegality  in 

Rk  Phosnix    a  joint-stock  company   extending  or  otherwise  changing 

Assurance     *^®  scope  of  its  business ;  and  undoubtedly  that  may  be 

Ck>MFANY ;     done  by  means  of  a  supplemental  deed.    "Such  a  deed  was 

Stock's  Cask,  prepared  in  this  case ;  but  it  was  only  executed  by  a  portion 

JbZmoit      ^^  ^®  shareholders,  and  the  other  proprietors  do  not  appear 

to  have  done  anything  sufficient  to  bind  them  all  to  the 

new  course  of  business,  beyond  the  scope  of  the  original 

deed  of  settlement. 

It  is  not  necessary  to  mention  the  familiar  authorities 
which  show  that  if  there  is  but  one  dissentient  shareholder, 
the  assent  of  all  the  others  would  not  give  validity  to  such  a 
change  in  the  constitution  of  the  company.  The  Joint- 
Stock  Companies  Act  requires  the  title,  purposes,  and 
objects  of  a  company  to  be  defined  and  registered.  The 
object  of  this,  as  was  held  in  Ernest  v.  Nicholls(a)y  is  not 
only  for  the  benefit  of  those  who  deal  with  the  company, 
but  for  the  protection  of  the  shareholders,  in  order  that 
they  may  know  what  the  obligations  are  to  which  they 
have  subjected  themselves.  It  would  be  difficult  to  hold 
that  the  purposes  and  objects  of  the  Company,  as  de- 
fined by  their  deed  of  settlement,  and  placed  on  the 
registry,  could  be  changed  by  anything  less  formal  than 
the  deed  by  which  the  shareholders'  liabilities  are  defined, 
even  if  all  the  proprietors  were  brought  together,  and  each 
one  declared  his  assent  to  the  change.  But  nothing  ap- 
proaching to  thLs  is  alleged.  All  that  appears  is,  that 
certain  reports  and  circulars  were  issued  by  the  directors, 
in  which  the  marine  business  was  mentioned ;  that  one  of 
these  reports  accompanied  the  dividend  warrants ;  and  it  is 
said,  that  every  shareholder  who  received  these  reports  with 
his  dividend  is  precluded  from  disputing  the  regularity  of  the 
marine  business.  Now,  considering  that  many  of  the  share- 
holders may  and  almost  must  have  been  imder  disability,  it 

(a)  6  H.  L.  Cas.  401. 
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would  be  impossible  to  saythat  the  whole  bodymusjt  be  bound  •  1862. 
by  the  communication  of  this  report.  It  is  urged,  that  if  any  R^pl^^x 
shareholder  takes  his  dividend,  and  at  the  same  time  know-  Assual^ca 
ingly  suffers  a  report  to  be  circulated  for  the  express  purpose  Compaky  ; 
of  deceiving  all  mankind  as  to  the  nature  of  the  business  of  stock's*  Oa^. 
the  Company,  he  is  bound  to  make  good  the  representation.  j«Zj^ 
But,  apart  from  the  probable  disability  of  many  of  the 
shareholders,  there  is  nothing  here  to  prove  sanction  or 
even  knowledge.  It  does  not  follow  that  every  shareholder 
who  received  a  dividend  warrant  and  a  report  at  the  same 
time — not  forming  parts  of  the  same  document — would 
read  the  report,  and  thereby  inform  himself  of  the  fact  that 
the  Company  had  embarked  in  a  business  not  authorised 
by  the  deed  of  settlement.  Such  an  assumption  would  be 
the  most  frivolous  ground  imaginable  for  holding  a  body 
of  shareholders  liable.  If  a  case  should  ever  arise  of  all 
the  shareholders  in  a  company  continuing  for  years  to  take 
the  profits  of  an  illegal  business,  with  full  knowledge  of 
what  was  being  done,  it  will  be  soon  enough  then  to  decide 
it.  In  this  instance  the  illegal  business  was  only  com- 
menced a  year  and  a  half  before  the  winding  up  of  the 
Company,  and  only  one  dividend  was  paid  in  the  interval ; 
and  this  certainly  affords  no  sufficient  groimd  for  the 
presumption  that  every  shareholder  accepted  his  dividend 
with  knowledge  of  the  character  of  the  business  which  was 
being  carried  on.  It  is  not  necessary,  therefore,  to  inquire 
whether  there  were  not  some  shareholders  imder  disability, 
though  there  can  be  little  doubt  what  the  result  would  be ; 
and,  in  fact,  I  see  on  the  Ust  the  name  of  a  person  in 
Australia,  who  may  very  probably  have  had  no  opportunity 
of  intimating  liis  dissent  from  the  course  taken  by  the 
directors.  It  would  be  idle,  however,  to  put  the  Company 
to  the  expense  of  an  inquiry  of  this  kind,  for,  even  if  I 
had  proof  that  every  shareholder  took  his  dividend  after 
receiving  the  letter  which  contained  the  report  of  the 
establishment  of  the  marine   business,  I  could  not  hold 

Ga2 
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1862.        that  he  had  thereby  bound  himself  to  all  the  liabilities 

Bb  Pb(ehix    which  might  result  from  that  extension  o£  the  business  of 

AflsuRAHCE     ^^^  company. 
Coupakt; 
Buboes  and        The  claimants,  therefore,  will  not  be  allowed  to  prove 

for  losses  upon  marine  policies;    but  there  is  nothing  to 

*'*^^™'*^      impeach  the  bills  of  exchange  or  the  judgments  upon  them, 

and  to  that  extent  the  proof  must  be  allowed ;  but  without 

prejudice  to  any  steps  which  the  official  manager  may  take 

to  set  aside  the  debt. 

With  respect  to  the  premiums,  I  incline  to  think  that 
the  amount  paid  in  respect  of  them  may  be  proved ;  and 
unless  I  find  that  there  is  any  authority  to  the  contrary, 
I  shall  so  decide. 

The  Creditors'  Representative  will  have  the  costs  of  a 
simple  appearance  only. 


Jnl^  2Zrd.       ViCE-ChANCELLOR  SiB  W.   PaG£   WoOD  . — 

There  is  one  point  as  to  to  which  I  reserved  my  judg- 
ment— ^viz.,  whether  Messrs,  Burges  and  Stock  are  entitled 
to  prove  for  the  amount  of  the  premiums  paid  by  them. 
It  appears  firom  the  proceedings  that  the  total  amount  of 
premiums  received  falls  far  short  of  the  total  payments  made 
in  respect  of  the  marine  business,  but  this  cannot  affect  the 
rights  of  these  claimants.  They  have  had  no  consideration 
for  the  premiums  they  paid.  The  Directors,  it  is  true,  had 
no  power  to  issue  marine  policies,  but  they  had  power  to 
receive  money,  and  apply  it  for  the  benefit  of  the  Company. 
It  is  proved  that  they  did  so  receive  and  apply  these  pre- 
miums, and  the  amount  might  have  been  recovered,  even 
at  law,  as  money  had  and  received.  The  proof  must  there- 
fore be  allowed  for  the  amount  of  the  premiums  paid. 
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HEPTINSTALL  v.  GOTT.  wui-^Dmnm 

_  —Charge. 

Joseph  GOTT  mside  Ws  win,  dated  the  26th  October,  Bcvi-e  to  a.  of 
1859,  which,  so  far  as  material,  was  as  follows : —  perty,  "  «ib- 

ject  to  a  charge 

"I  give  and  bequeath  upon  trust  unto  R.  Heptinstall  il^^y^^' 
and  T.  lAvesay  all  my  real  and  personal  estate  wheresoever  renduary  be- 
or  whatsoever,  to  dispose  of  the  same  in   the  following  any  dUposi- 
manner  and  form — ^that  is  to  say,  first,  I  give  to  my  xiso:— 
daughter,  Sarah  Gotty  my  four  freehold  cottages,  situated  ^^^^^"^ 
at  ArdsUi/y  near  Wakefield^  subject  to  a  charge  of  £150.*'  free  from  the 
Then  followed  a  gift  among  certain  children  and  grand- 
children, including  Sarah,  of  all  the  personal  estate.    No 
specific  disposition  was  made  of  the  said  sum  of  £150. 
The  bill  was  filed  by  the  acting  executor  and  trustee. 


Mr.  H.  W.  Buxton,  for  the  Plaintifi:  Argumim. 

Mr.  Shee,  for  the  heir-at-law : — 

The  charge  being  imdisposed  of  goes  to  the  heir :  Arnold 
V.  Chapman  (a),  Gravenor  v.  Hallum  (6). 

Mr.  Wickens,  for  Sarah  Gott : — 

The  testator  intended  Sarah  to  take  the  land,  subject  to 
providing  thereout  £150,  for  a  purpose  which  he  does  not 
state.  The  charge,  therefore,  sinks  for  the  benefit  of  the 
devisee. 

Mr.  F.  Webb  for  the  residuary  legatees : — 

The  intention  to  be  gathered  from  the  will,  as  it  stands, 

(a)  1  Ves.  sen.  108.  (6)  Amb.  648. 
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18©.  is  simply  to  convert  the  realty  pro  tanto^  and  leare  it  to  go 

HirnaEBULLL  under  the  residuary  bequest. 
Gon. 


ju^  7tL      Vicb-Chanckllor  Sik  W.  Page  Wood  : — 

I  reserved  my  judgment  on  the  question,  what  was  the 
^^t  of  a  devise  subject  to  a  charge,  of  which  nothing 
more  is  said  in  the  wilL  I  had  to  consider  a  similar  ques* 
tion  recently,  in  the  case  of  Tueier  v.  £zyeaw(a) ;  but  an 
eadier  case  of  Ji^  Coopa^s  Legacy,  which  has  been  affirmed 
on  aj^eal(6),  is  moie  nearly  in  point.  The  principle  oa 
which  I  acted  in  that  case  was,  that  if  you  can  ascertam 
firom  the  tenns  ot  a  wiU  that  a  charge  is  meant  as  an 
exoepdon  out  of  a  gift,  there  the  charge  will  be  QfenJdrCy 
althou^  the  disposition  of  it  may  not  take  e&ct;  but  that, 
whore  the  purpose  of  the  charge  is  merely  to  provide  far 
some  object,  and,  subject  to  soch  purpose,  to  kave  the 
estate  to  the  devisee,  thoe,  if  the  purpose  fai]s>  the  dargs 
sinks  fijr  the  benefit  of  the  devisee. 

The  case  ^^lich  most  conmionhr  occurs  is  that  which 
hif^pened  in  AmM  t.  Chapmamy  \tjl^  a  diaige  in  ixwoor 
of  a  diarity,  wiiich,  though  the  purpose  &i]ed,  was  held  in 
that  case  not  to  ank  for  the  benefit  of  the  devKe,  the 
testator  having  made  a  complete  di^w^tiixi  Viewing  an. 
intentioii  to  except  it  out  of  the  devise.  But  where  die 
testator  himsdf  makes  no  dispcsitioa  of  the  diazge,  or  a 
&{W6itioii  which  doe^  not  exhaust  it,  the  devisee  takes 
fiee  £ram  the  charge,  either  altogether  or  pro  tanto,  ^  the 
cftse  may  be. 

CcopfTi  Tnuts  h^  if  anythmg,  rather  a  stronger  case 
than  the  pre^nt.     There  were  trusts  there  ^>r  raisin^;  the 

(a)  4  IL  4  J.  339l  i^)  ^  D.  M.  G.  7^7. 


CASES  IN  CHANCEBY. 


451 


JiidgmenL 


money  by  sale  or  otherwise ;  then  a  devise  of  the  estate,  after  1862. 
raising  as  aforesaid ;  then  a  direction  that  tlie  money  should  Heptinstall 
go  to  the  daughter  for  life,  and  afterwards  to  her  children.  q^ 
The  daughter  died  without  ever  having  had  a  child.  If 
any  child  had  ever  been  in  existence,  I  apprehend  that  the 
principle  of  Arnold  v.  Chapman  would  have  applied ;  but 
it  was  a  gift  on  the  contingency  of  the  daughter  having 
children ;  and  this  not  having  happened,  the  charge  was 
held  to  sink  for  the  benefit  of  the  devisee.  Lord  Justice 
Knight  Bruce  says,  "The  law  of  the  Court  is  settled 
agreeably  to  reason  and  good  sense,  that,  where  landed 
property  is  given  by  will  to  one  set  of  persons,  or  accord- 
ing to  one  set  of  limitations,  {)ut  is  subjected  by  will  to  a 
pecuniary  charge  in  favour  of  other  interests,  and  those 
other  interests  given  by  the  will  do  not  exhaust  the  entire 
property  in  the  money,  the  charge,  so  far  as  it  is  not  given 
away,  sinks  for  the  benefit  of  those  to  whom  the  real  estate 
is  devised,  subject  to  the  charge."  In  the  present  case  the 
money  charged  is  given  to  no  one,  and  the  case  therefore 
belongs  to  those  where  the  limitations  do  not  exhaust  the 
charge,  and  not  to  those  where  there  is  a  complete  disposition 
which  fails  from  its  illegality  or  from  subsequent  events. 

It  might  be  thought  a  possible  construction  to  consider 
the  language  as  expressing  an  intention  that  the  £150 
shall  be  charged  on  the  real  estate  in  augmentation  of 
the  personal  estate ;  but  I  do  not  think  any  such  purpose 
can  fairly  be  extracted  from  the  will.  I  must  hold,  there- 
fore, that  the  £150  sinks  for  the  benefit  of  the  devisee,  and 
that  she  takes  free  from  the  charge. 
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2-i  GILBERT  V.  LEWIS. 

1  HIS  case  came  on  upon  demurrer.    The  material  aver- 


fhmtL       ments  of  the  bill  were  as  follows : — 

A  bin  was  filed 

•ffiinrtabttk-       The  Plaintiff  was  entitled,   under  the  wfll  of  G.  P. 

rapt  and  his  ^  ' 

nBigDee8,seek>  Bradley y  to  a  remainder  in  fee  simple  expectant  on  the 

osftdn  con-       death  of  Phcebe  Bradleyj  who  died  in  1846 ;  whereupon  the 

J[^^^JJ^      Defendant  Hunter  entered  into  possession. 

ftaadolflntly 

^^^^J9^       "  The  Defendants,  Hunter j  Lewisy  and  Graham,  all^e 

tbs  bttk-         that  the  Defendant  Hunter  became  entitled,  on  the  death 
sSd^^^b-     ^^  Phcebe  Bradley y  to  snch  possession,  in  manner  follow- 

tbsdiargeoir      "*o' 

ihuiddidiiot 

■iketbsbaiik.       1.  That  G.  P.  Bradley  and  his  kte  fiither  had,  by  a  deed 

psrtj.  of  March,  1828,  granted  an  annuity,  secured  by  a  term  of 

tiJtub^    2,000  years,  out  of  the  property. 

a  decree  dedsr- 

ntgUie  deeds  to       2.  That  the  annuity  was  purchased  by  and  assigned  to 

irooid  in  a  the  Earl  of  Strathmorey  by  an  indenture  of  2nd  August, 

22^^^  ^  1837,  Hunter  being  trustee  of  the  term. 

tnateeoftlie 

propefty,  this  3.  That  the  term   was  sold  to  Elkingtan.  imder   the 

■was  not  soffi-  *^ 

cisnt  to  make    powers  of  the  annuity  deed,  by  an  indenture  of  the  4th 
S^'nr     August,  1837. 


4.  That  by  an  indorsed  indenture,  dated  the  5th  April, 
not  be  made  a  1841,  it  was  redted  that  the  purchase  by  ElkingUm  was 
S^S^sthLas-  11^6  ^th  Huntei^a  money;  and  the  term  was, thereby 
itr  ^  assigned  to  him. 

The  bill  then  charged  that  the  whole  of  the  said  trans- 
action was  a  firaudulent  contrivance  by  Hunter  to  obtain 
the  proper^  without  payment,  and  that  no  consideration 
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The  Defendant  Hunter  was  adjudicated  bankrupt  on  the 
29th  of  October,  1861,  and  the  Defendants  Lewis  and 
Crraham  were  his  assignees. 

"  The  Defendant  Hunter  alleges  that  there  will  be  a 
large  surplus  coming  to  him  under  his  bankruptcy,  after 
payment  in  full  of  all  his  creditors ;  and  he  insists,  and 
Levns  and  Graham  admit,  that,  for  this  and  other  reasons, 
the  said  term  in  the  said  hereditaments  is  not  vested  in 
Letois  and  Graham  as  the  assignees  under  the  said  bank- 
ruptcy." 

The  Defendant  Hunter  had  retained  possession  of  the 
premises  imtil  the  appointment  of  assignees;  shortly  after 
which  Leuns  and  Graham  had  entered  into  and  continued 
in  possession. 

The  bill  also  charged  that  Hunter  was  in  possession  of 
the  deeds. 

The  bill  prayed  a  declaration,  that  the  deeds  were 
fraudulent  and  void ;  that  they  might  be  delivered  up  and 
cancelled,  or  that  the  Defendants,  Lewis^  Graham^  and 
Hunter  J  might  re-assign  the  premises;  that  the  Plaintiff 
might  be  let  into  possession ;  that  the  Defendant  Hunter 
might  deliver  up  all  deeds  relating  to  the  premises ;  that 
Hunter  might  pay  the  costs ;  and  for  further  relief. 

To  this  bill.  Hunter  put  in  an  answer  and  demurrer, 
denying  the  possession  of  the  deeds,  and  demurring  to  the 
rest  of  the  bill. 
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Mr.  Rohy  Q.C.,  and  Mr.  Dickinsony  for  the  demurrer: —     Argumau. 

The  bankrupt  cannot  be  made  a  party  either  for  relief 
or  discovery;  and,  even  if  he  could  be  joined  for  discovery, 
the  bill  is  demurrable,  because  relief  is  asked  against  him : 
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Benfield  v.  Salomons  {a)j  Lloyd  v.  Lander  {b)y  Collins  v. 
Shirley  {c)y  Roehfort  v.  Battersby(d)j  and  Whitwortli  v. 
Davis  (e).  Further,  there  is  no  allegation  in  the  bill,  that 
the  deeds  sought  to  be  set  aside  were  ever  executed.  The 
transaction,  moreover,  is  forty  years  old. 

Mr.  Gifardy  Q.C.,  and  Mr.  Reilh/y  for  the  bill : — 
If  we  succeed  in  setting  aside  the  deeds,  the  bankrupt  is 
found  to  have  been  a  trustee  of  the  term,  which,  therefore, 
would  not  pass  to  the  assignees,  although  any  beneficial 
interest  did  pass.  On  the  case  stated  by  the  bill,  the 
bankrupt  still  retains  the  trust  estate,  and  may  be  sued 
in  that  character. 

The  bankrupt  must  give  discovery,  even  though  he  might 
demur  to  the  relief.  This  is  so  laid  down  in  Mxtford  on 
Pleadings  (J^y  and  in  the  note  it  is  added,  that  if  fraud  is 
charged,  and  costs  prayed  against  the  bankrupt,  he  cannot 
demur :  Hare  on  IHscovsry{<g)y  Machworth  v.  Marshall (h)y 
King  v.  Martin {i)y  Fenton  v.  Hughes  (j)y  Le  Texier  v. 
Anspaeh(k).  If  there  is  a  defence,  it  should  have  been 
taken  by  plea,  and  not  by  demurrer.  There  is  a  charge  in 
the  bill  that  the  Defendant  claims  an  interest,  and  that 
the  assignees  admit  it ;  and  that  is  sufficient  on  demurrer : 
Plummer  v.  May(J)y  DaUon  v.  Hayter(m)y  Boyse  v.  Ross- 
borough  (n)y  Plumbe  v.  Plume  (p).  The  averment  that  the 
Defendants  allege  that  the  deeds  were  executed,  is  a  suffi- 
cient averment  of  the  execution. 

As  to  the  alleged  delay,  it  is  not  forty  years,  for  the 


(a)  9  Ves.  77. 
(5)  5  Madd.  282. 
(c)  1  R.  &  M.  638. 
(rf)  2  H.  L.  Gas.  388. 
(c)  1  V.  &  B.  645. 
(/)  Page  161. 
(g)  Page  83. 
(h)  3  Sim.  368. 


(0  2  Ves.  jun.  641. 
0)  7  Ves.  287. 
(k)  15  Ves.  159. 
(0  1  Ves.  sen,  426. 
(m)7Beav.318. 
(n)  Kay,  71. 
(o)  4  Y.  &  C.  345. 
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estate  only  vested  in  possession  in  1846,  and  nothing 
than  twenty  years  is  a  bar  in  these  cases. 


Vice-Chancbllob  Sm  W.  Page  Wood  :— 

This  demurrer  must  be  allowed.  The  authorities  cited 
may  be  disposed  of  by  the  observation  that  they  have  no 
reference  to  the  point  which  is  here  in  dispute.  Upon  a 
bankruptcy,  it  is  not  questioned  that  prima  fiicie  the  whol^ 
interest  of  the  bankrupt  pa$ses  to  the  assignees ;  but  it  is 
said,  that  the  bankrupt  may  be  made  a  party  to  a  suit 
having  reference  to  that  property,  fcr  the  purpose  of  dis- 
covery, if  not  for  relief.  In  the  case  of  Whitworth  v.  Damsj 
the  point  was  treated  as  at  least  doubtful ;  and  the  decision 
was  against  the  Plaintiff  on  demurrer,  he  having  prayed 
relief  as  well  as  discovery  against  the  bankrupt. 

But  then  the  question  arises,  whether  the  bankrupt, 
being  charged  with  fraud  committed  before  the  bankruptcy, 
can  on  that  ground  be  made  a  Defendant  to  a  bill  seefking 
relief  in  respect  of  the  property  alleged  to  have  been 
fraudulently  acquired,  so  as  to  fix  him  with  costs  as  an 
accomplice.  The  authorities  cited  for  that  position  turn 
in  great  measure  on  the  principle,  that,  where  several 
persons  join  in  a  fraud,  it  is  no  defence  on  the  part  of  any 
one  6f  them  to  say  that  he  individually  derived  no  bfenefit 
fit)m  the  fraud.  In  such  a  case,  where  the  fttiud  enures 
wholly  for  the  benefit  of  one  of  the  parties  to  it,  the  others 
may  nevertheless  be  made  parties  for  costs.  In  King  V. 
Martirij  the  bankrupt  was  held  a  proper  party  on  the 
ground  of  an  alleged  confederacy  between  him  and  the 
assignees  to  concoct  a  bankruptcy,  so  as  to  defraud  the 
Plaintiff,  in  Lloyd  v.  Lander ^  there  is  a  dictum  which 
hints  at  the  possibility  of  making  a  bankrupt  a  party  as 


1862. 


AryummU. 


Judgment, 


JutUftnent, 
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1862.  an  agent  in  a  fraud,  although  his  interest  in  the  subject 
matter  of  the  suit  may  have  passed  to  his  assignees.  The 
Vice-Chancellor  says,  that  the  bill  charged  a  firaud  upon 
the  Plaintiff  by  the  bankrupt,  and  that  an  agent  in  a  fraud 
may  be  made  a  party  though  he  has  no  interest,  and  adds : 
"It  is  observable,  however,  that  in  the  alleged  fraud  the 
bankrupt  must  have  been  the  principal  and  not  the  agent." 
The  demurrer  of  the  bankrupt  was  therefore  allowed. 
The  real  question  on  this  bill  is  how  far  the  Plaintiff  is 
entitled  to  separate  the  relief,  and  proceed  against  the 
assignees  in  respect  of  the  beneficial  interest  in  the  pro- 
perty, and  against  the  bankrupt  simply  for  costs.  I  do 
not  think  that  any  of  the  authorities  reach  this  case. 
Mackworlh  v.  Marshall^  indeed,  may  be  thought  to  be  in 
point;  but  the  judgment  is  given  in  so  unsatisfactory  a 
manner,  that  it  is  impossible  to  concur  in  the  reasons 
which  are  assigned;  and  it  is  to  be  observed,  too,  that 
these  are  not  the  reasons  which  were  urged  in  argument. 
The  Vice-Chancellor  does  not  say  that  the  bankrupt,  having 
been  guilty  of  fraud,  may  be  made  a  defendant  for  costs ;  but 
that  certain  bills  of  exchange  (the  subject  of  the  suit)  were 
in  the  hands  of  other  Defendants,  who  claimed  no  interest 
in  them,  and  that  the  Plaintiff  would  have  a  right  to  have 
them  delivered  up,  except  for  any  claim  which  the  Defen- 
dant Marshall  might  have  upon  them.  But,  according  to 
the  plea,  Marshall  had  no  such  claim,  for  any  such  interest 
would  have  passed  to  his  assignees.  The  assignees  were, 
therefore,  the  proper  persons  to  represent  that  interest; 
and  the  Plaintiff,  on  establishing  his  right  against  them, 
would  be  entitled  to  have  the  bills  handed  over.  The  Vice- 
Chancellor,  however,  is  reported  to  have  decided  that  on  ac- 
count of  this  interest  the  bankrupt's  plea  ought  to  be  over- 
ruled. I  am  quite  unable  to  follow  the  reasoning  of  the 
judgment,  and  I  cannot  regard  the  case  as  a  decision  that 
a  bankrupt  who  has  committed  a  fi^ud  before  his  bank- 
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ruptcy,  iind  thereby  acquired  property  which  has  passed  to 
his  assignees,  can  be  brought  before  the  Court,  after  the 
bankruptcy,  as  a  defendant,  for  costs  or  otherwise  in  a  suit 
to  set  aside  the  fraudulent  transaction.  There  is  no  charge 
in  the  bill,  that,  since  the  bankruptcy,  the  assignees  and  the 
bankrupt  have  concurred  in  any  plan  for  withholding  the 
property  from  the  Plaintiff  (though  I  do  not  say  that  that 
would  have  suflSced) ;  and  I  find  no  authority  for  the  general 
doctrine,  that  a  bankrupt,  who  has  committed  a  fraud  before 
his  bankruptcy,  is,  on  that  ground  alone,  a  proper  party  to  a 
suit  against  the  assignees  in  respect  of  the  transaction.  A 
further  point  was  made,  that  the  Defendant  had  not  suf- 
ficiently answered  the  interrogatory  as  to  the  possession  of 
the  deeds  mentioned  in  the  bill ;  but  I  think  the  answer 
does  sufficiently  deny  the  possession. 


1862. 


JudffmeiU, 


Another  point  was  raised  of  this  kind  :  The  Plaintifis 
say,  that  if  they  succeed  in  setting  aside  the  transaction 
which  they  allege  to  be  fraudulent,  the  effect  will  be  to 
make  the  bankrupt  a  trustee  of  the  property  ab  initio,  and, 
therefore,  it  is  contended,  that  the  bankrupt  has  an  interest 
as  a  trustee,  which  did  not  pass  to  the  assignees ;  but  the 
answer  is,  that  the  relief  sought  is  not  of  that  nature.  I 
must  look  at  the  whole  case.  The  bankrupt's  case,  as  put 
by  the  bill,  is,  that  the  deeds  were  executed,  and  that 
thereby  he  became  entitled  to  the  term,  and  if  that  is 
so,  it  passed  to  his  assignees.  In  a  sense  it  is  true,  that 
if  the  deeds  are  set  aside  the  bankrupt  may  be  said  to 
be  a  trustee ;  but  if  that  were  a  sufficient  ground  for  hold- 
ing the  property  to  have  remained  in  him  notwithstanding 
the  bankruptcy,  it  would  follow  that  in  every  case  where  a 
bill  was  filed  against  assignees  to  set  aside  any  transaction 
with  the  bankrupt,  it  would  be  necessary  to  make  the 
bankrupt  a  party,  because  in  every  such  case  the  bankrupt 
would  become  a  trustee.     It  was  also  attempted  to  shut  out 
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a  demurrer  by  the  averment  that  Hunter  allies  that  there 
will  be  a  large  sosplos  coming  to  him  mider  the  bankraptcj; 
and  that  he  insists,  and  the  assignees  admit,  that  for  this 
and  other  reasons  the  term  is  not  vested  in  the  assignees. 
But  the  existence  of  a  surplus  is  wholly  immaterial ;  and  as 
the  assignees  are  stated  to  have  entered  into  possession 
shortly  after  their  appointment,  their  alleged  admission  of 
Huatei^a  interest  must  be  referred  to  his  supposed  interest 
in  respect  of  the  surplus  and  nothing  else.  The  averment 
merely  is,  that  the  assignees  erroneously  admit  a  matter  of 
law  against  themselves.  There  is,  therefore,  no  charge  of 
an  interest  in  Hunter  ;  and  that  disposes  of  the  class  of  cases 
like  Plummer  v.  Mat/y  which  lay  it  down  that  a  plea  is  the 
proper  course  where  an  interest  is  charged.  There  is  no 
general  averment  that  Hunter  claims  an  interest,  but  only 
that  he  makes  a  claim  of  a  particular  character,  founded 
upon  j&cts,  which,  on  the  &ce  of  the  bill,  can  be  seen  to 
give  him  no  interest  at  all. 

The  demurrer  must  therefore  be  allowed  with  costs. 


Re  LANGFORD'S    TRUSTS. 

LlNDER  the  will  of  J.  Langford^  a  sum  of  £1,500  was 
directed  to  be  invested  in  Government  or  real  securities, 
and  to  be  applied  by  the  executors  during  the  life  of 
H.  Langfordy  the  petitioner,  for  his  support,  maintenance, 
and  benefit,  in  such  maimer  as  the  executors  and  adminis- 
trators  of  the   testator   should   in   their   discretion   think 

proper,  with  limitations  over  for  his  children ;  and  in  default 

petition  of  the 

tenant  for  life  to  change  the  inyestment  into  East  India  or  Bank  Stock,  and  for  payment  of  the 
diWdendfl  to  him,  a  transfer  into  Bank  Stock  was,  under  the  circumstances,  ordered ;  and,  a 
petition  being  otherwise  necessary,  the  ooets  were  directed  to  be  paid  out  of  the  corpus. 


1861. 
December  14M. 

Invettmenl — 

Eati  India  or 

BankStooh— 

Costs. 

A  trust  fund 
invested  in 
Consols  was 
paid  into  court 
under  the 
Trustee  Relief 
Act    On  the 
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of  children  the  corpus  to  go  to  F,  Langford.  The  fund  was 
invested  in  Consols  and  transferred  into  court  under  the 
Trustee  Relief  Act.  B.  Langford^  who  was  a  bachelor, 
now  petitioned  for  a  transfer  of  one  moiety  into  EcLst  India 
stock  and  of  the  other  moiety  into  Bank  stock  for  payment 
of  the  dividends  to  him  for  life,  and  that  the  costs  of  the 
petitioner  and  respondents  might  be  paid  out  of  the  corpus. 

The  special  circumstances  relied  on  were  ill  health,  and 
inability  to  add  to  his  income  on  the  part  of  the  petitioner. 
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Re  L4NO- 

FOBD*8TbU8TB. 

StatmenL 


Mr.  E.  F.  Smith  for  the  petitioner. 


At*^wnBni» 


Mr.  R.  IIoTton  Smithy  for  the  respondents,  did  not 
oppose  the  application ;  but  mentioned  Cockbum  v.  Peel  (a) ; 
and  as  to  costs.  Equitable  Reversionary  Interest  Society  v. 
Fuller  {b). 

Mr.  E,  F.  Smith,  in  reply,  said  that,  a  petition  being 
necessary,  the  costs  were  not  increased  by  the  application 
to  transfer  the  fund. 


The  Vice-Chancellor  said,  that  he  thought  the 
circumstances  were  sufficient  to  warrant  an  order  being 
made;  but  as  an  investment  in  India  stock  involved  a 
possible  loss  of  capital,  the  whole  fund  should  be  trans- 
ferred into  Bank  stock.  As  no  additional  expense  was 
caused  by  this  part  of  the  application,  the  costs  might  be 
paid  out  of  the  corpus. 

(a)  9  W.  R.  725.  (6)  IJ.  &  H.  379. 
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1862. 
June  I0th,and 

^^^  HIGGINS  V.  SAMEL& 

specific  Per- 
formanee-'MiS'   ^^ 

^Mpe^^    X  HIS  was  a  bill  for  specific  performance  of  an  agreement 
Bill  for  tpecifio  to   take   a  lease  of  a  field  for  the  purpose  of  quarrying 

performaDce  of  limestone. 

to  take  a  lease 

qnarry?*lB°*        ^^^  Plaintiff  was  the  owner  of  a  field  under  which  was  a 

the  eoorae  of  [^  Qf  limestone,  which  had  never  been  opened  from  the 

toe  treaty  tbe  '- 

Plaintiff  had  re-  Plaintiff's  field,  though  a  quarry  had  been  opened  in  an 

the  limestone     adjoining  field,  and  lime  procured  which  was  not  of  first- 

^Uty— the""  '^^  quality,  and  had  been  tried  and  rejected  by  a  railway 

fact  being  that    company  when  a  station  in  the  neighbourhood  was  being 

immediate  built. 

neighbourhood 

had  been 

worked,  and  the       The  Plaintiff,  being  ignorant  of  this  fact,  and  having  no 

Sb^^tobe  experience  in  judging  of  limestone,  on  being  told  by  the 

of  the  specified   Defendant  that  the  lime  would  be  useless  to  him  unless  fit 

quality.     Ine 

result  of  thU      for  the  Loudon  market,  represented  to  him  that  the  lime. 

Itnown  to  either  stone  would  produce  lime  of  first-rate  quality,  fit  for  the 

might  have        London  market.  According  to  the  evidence,  the  phrase  *  fit 

been  ascer  •        for  the  London  market/  would  be  understood  in'  the  trade 

tamed  on  in- 
quiry;  and  it     as  signifying  lime  of  the  best  quality.    It  appeared  also  that 

pwred'that  the  the  rejection  by  the  railway  company  of  the  lime  firom  the 

knowlSg^*of°°  neighbouring  quarry  was  a  fact  which  might  easily  have 

the  quality  of    been  ascertained  on  inquiry  as  to  how  that  lime  had  turned 

the  limestone.  «,,      .^   -      ,  a.        i  .  i 

The  Defendant  out.  The  Defendant  after  this  conversation  made  a  cursory 
bd^^igni^  inspection  of  the  quarry  in  company  with  the  Plaintiff 
the  agreement,    ^^^  ^^^  friends  of  his  own  ;  but  it  did  not  appear  that  any 

nude  a  cursory  '  ^\  *' 

inspection  of  of  these  persons  were  competent  to  judge,  by  inspection,  of 
and  satisfied  '  the  quality  of  the  stone  for  the  purpose  of  lime-burning,  the 
the^stone  was     Plaintiff  being  a  corn-dealer,  and  the  Defendant  a  lime- 

nmestone,  but    dealer  but  not  a  lime  burner. 

ascertamed 

nothing  as 

to  its  quality: — Held,  that  the  misrepresentation  was  a^bar  to  a  decr^O  for  specific  performance; 

and  the  bill  dismissed  without  costs. 

Whether  the  agreement  wts^or  wis  not  yoid-— Qitcrre, 
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Shortly  afterwards,  the  Defendant  signed  an  agreement 
dated  tha  11th  of  June,  1860,  for  a  lease,  at  a  rent  of  <£^50 
per  annum,  to  be  proportionally  increased  if  more  than  one 
tenth  of  the  surface  of  the  field  was  opened.  The  Defendant 
subsequently  ascertained  that  the  limestone  would  not  suit 
his  purpose,  and  declined  to  accept  a  lease,  on  the  ground 
that  the  stone  was  not  such  as  had  been  represented  to  him. 
The  Plaintiff  thereupon  filed  this  bill  for  specific  perform- 
ance. 

Evidence  was  gone  into  at  some  length  as  to  the  par- 
ticulars of  the  conversations  and  the  inspection  of  the  adja- 
cent quarry,  the  result  of  which  is  stated  in  the  judgment 
of  the  Court. 


461 


^rgtunoiU^ 


Mr.  Rolt  aC,  and  Mr.  De  Oez,  for  the  Plaintiff:—  -— 

The  alleged  representations  amount  to  no  more  than  spe- 
culative opinions,  coming,  as  they  did,  from  a  man  who  had 
no  special  knowledge  of  the  subject  matter,  and  addressed 
to  the  Defendant  who  was  engaged  in  the  trade. 

Further,  if  this  were  a  good  ground  for  resisting  perform- 
ance, the  Defendant  cannot  insist  on  it  after  having  himself 
inspected  the  stona  He  relied  not  on  what  the  Plaintiff 
said,  but  on  what  he  and  his  friends  saw.  [They  referred  to 
Attwood  V.  Small  (a).] 

Mr.  Oiffard,  Q.  C  ,  and  Mr.  Bedwell,  for  the  Defendant. 
— The  evidence  shows  that  the  Defendant  did  rely  on  the  re- 
presentations and  not  on  the  cursory  inspection,  which 
afforded  no  means  of  judging  of  the  quality  of  the  stone. 
As  to  the  representation  made  by  the  Plaintiff,  it  is  not  pre- 
tended that  he  had  any  reason  to  suppose  it  to  be  true,  evea 
if  he  did  not  actually  know  it  to  be  false. 


VOL.  II. 


(a)  6  CI.  &  F.  232. 
H  H 
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Vice-Chanckllor  Sir  W.  Page  Wood: — 

This  is  a  contest  which  comes  very  close  upon  the  boundar 
that  divides  cases  where  the  Court  grants  specific  perform 
ance,  from  those  in  which  it  holds  its  hand  on  the  groun< 
of  misrepresentation. 

There  is  some  conflict  of  evidence  as  to  the  precis 
words  used  in  the  representations  relied  on,  but  to  a  grea 
extent  the  facts  are  common  to  both  sides,  and  may  b 
summed  up  as  follows : — 

The  Plaintiff  had  become  the  owner  of  a  small  piece  o 
land  under  which  lay  a  bed  of  limestone,  that  had  neve 
been  opened  from  the  Plaintiff's  field.  In  a  neighbourinj 
field  a  quarry  had  been  dug,  from  which  limestone  ha< 
formerly  been  taken,  and  used  in  the  manufacture  of  lime 
It  is  now  admitted,  that  the  lime  so  obtained  was  not  fit  t< 
be  used  in  any  building  of  a  superior  kind,  though  it  wai 
suitable  for  building  purposes  of  an  ordinary  description 
This,  at  least,  is  the  almost  undisputed  result  of  the  evi 
dence.  The  lime  had  in  fact  been  rejected  for  the  con 
struction  of  a  railway  station  in  the  neighbourhood,  and  the 
company  had  gone  to  considerable  extra  expense  in  pro- 
curing lime  for  that  purpose  from  a  distance.  In  Septem- 
ber, 1859,  the  Plaintiff  had  a  conversation  with  a  person  oi 
the  name  of  Coat,  who  was  a  friend  of  the  Defendant's : 
and  according  to  Coafs  statement  the  Plaintiff  represented 
the  limestone  under  his  field  to  be  "fit  for  the  London 
market"  Ihis  expression  is  not  absolutely  denied  by  the 
Plaintiff,  though  he  gives  a  slightly  different  colour  to  the 
conversation.  A  more  important  conversation  took  place 
in  May,  1860,  between  the  Plaintiff,  the  Defendant,  and 
Coat  I  should  state  that  the  Defendant  is  a  lime  dealer 
but  not  a  lime  burner,  and  therefore  not  specially  qualified 
to  judge  of  limestone  in  its  unbumt  state.    Coat  is  a  stone- 
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mason,  the  Plaintiff  is  a  corn-dealer,  and  it  is  not  pretended 
that  he  had  any  experience  as  a  judge  of  limestona 

Before  the  interview  in  May,  according  to  the  Defend- 
ant's account.  Coat  had  repeated  to  the  Defendant  what 
he  had  previously  heard  from  the  Plaintiff,  that  the  lime- 
stone would  produce  lime  "  fit  for  the  London  market'* 
At  the  interview,  the  Plaintiff  asked  the  Defendant 
whether  he  had  thought  over  what  Goat  had  said  to  him 
about  taking  the  limestone  field,  and  added  that  the  lime- 
stone was  of  first-rate  quality.  The  Defendant  replied,  that 
unless  the  lime  would  be  fit  for  the  London  market  he 
would  not  take  the  field ;  and  the  Plaintiff  then  assured  him 
that  the  stone  was  of  first-rate  quality,  superior  to  that 
commonly  burned  for  the  London  market 

The  Plaintiff  gives  a  slightly  different  version  of  what 
passed.  He  says  that  he  was  never  qualified  to  judge  of  lime- 
stone, that  he  had  no  knowledge  of  the  quality  of  the  lime- 
stone under  his  field,  and  was  not  aware  that  the  expression 
"  fit  for  the  London  market,"  was  restricted  in  the  trade 
to  lime  of  the  best  quality,  as  appears  to  be  the  case  from 
the  evidence  adduced  by  the  Defendant  He  says,  that  he 
did  not  represent  the  stone  to  be  superior  to  that  commonly 
burnt  for  the  London  market,  but  merely  stated  his  own 
intention  to  quarry  the  stone  and  manufacture  lime  on  his 
own  account ;  whereupon  the  Defendant  said  that  it  would 
be  better  for  him,  as  a  lime  merchant,  to  take  the  field, 
than  for  the  Plaintiff,  who  knew  nothing  of  the  business,  to 
work  it  himself. 

It  is  to  be  observed,  that  he  gives  no  denial  to  the  De- 
fendant's assertion,  that  he  said  that  unless  the  lime  would 
be  fit  for  the  London  market  he  could  not  take  the  field ; 
nor  does  the  Plaintiff  deny  that  he  represented  the  lime- 
stone to  be  of  first-rate  quality.  Upon  the  whole  evidence, 
therefore,  I  must  assume  that  these  expressions  were  used  ; 

H  H  2 
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1862.  and  if  the  matter  rested  there  I  do  not  know  that  there 
HiooiHs  would  be  much  difficulty  in  the  case.  Very  consideraUe 
Sajols.  difficulty  is  occasioned,  however,  by  what  was  ailerwards 
done  by  the  Defendant  himself 


Jw^ment. 


The  Plaintiff's  account  is,  that  the  Defendant  said  he 
should  like  to  see  a  sample  of  the  stone,  to  which  he  re- 
plied that  he  had  better  come  to  the  place  and  look  at  it. 
Accordingly,  a  day  or  two  afterwards,  the  Defendant  accom- 
panied by  Voat  and  a  Mr.  Deariy  who  is  called  a  surveyor, 
went  with  the  Plaintiff*  into  the  open  quarry  in  the  neigh- 
bouring field.  Dean  applied  some  acid,  and  pronounced  the 
stone  to  be  limestone,  but  said  he  could  not  tell  anything 
about  its  quality.  This  last  observation,  I  may  add,  is 
proved  on  the  part  of  the  Defendant^  but  denied  by  the 
Plaintiff  They  remained  only  a  short  time  in  the  field,  and 
returned  to  Yeovil.  The  Defendant  says,  it  was  only  a 
quarter  of  an  hour,  and  that  he  was  too  much  hurried  to  make 
any  examination  of  the  quality  of  the  limestone,  as  he  might 
have  done  if  he  had  had  more  time  ;  and  he  also  states  that 
his  principal  object  in  going  there  was  to  ascertain  the  dis- 
tance of  the  field  from  the  station,  and  not  to  examine  the 
limestone,  there  being  no  quarry  in  the  Plaintiff's  field.  I 
think,  however,  I  must  take  it  that  part  of  the  object  of  the 
visit  was  to  inspect  the  stone  in  the  neighbouring  quarry. 

Upon  this  evidence  I  must  hold,  that  in  the  first  instance 
a  representation  was  made  which  went  beyond  the  sort  of 
puffing  or  speculative  commendation  which  is  held  excusable 
in  a  vendor.  Either  party  might  have  inquired  what  had 
been  done  with  the  lime  procured  from  the  quarry  in  the 
adjacent  field,  and  whether  it  had  proved  to  be  fit  for  the  Lon- 
don market ;  and  it  is  clearfrom  the  evidence  now  given,  that^ 
if  any  such  inquiry  had  been  made,  there  could  have  been  no 
difficulty  in  discovering  what  the  facts  really  were.  These 
circumstances,  I  think,  distinguish  the  case  from  the  class 
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of  which  Scott  V.  Hanson  (a)  is  a  commonly  quoted  example, 
where  it  was  held  that  the  description  of  a  field  as  an  un- 
commonly rich  water-meadow,  when  it  was,  in  fact  imper- 
fectly watered,  was  too  vague  a  representation  to  justify  the 
inference  that  the  purchaser  relied  upon  it.  The  represen- 
tation here  is  different,  for  it  assigns  a  definite  quality  to 
the  lime  by  describing  it  as  fit  for  the  London  market- 
Neither  can  it  be  regarded  as  a  merely  speculative  repre- 
sentation. 

The  strongest  authority  in  favour  of  the  Plaintiff  upon 
this  point  is  Jennings  v.  Broughton  (6),  which  was  a 
bill  seeking  reUef  against  a  purchase  of  shares  in  a 
mine  on  the  ground  of  misrepresentations  of  the  cha- 
racter of  the  mine.  L.  J.  Turner  in  hi&  judgment, 
after  referring  to  a  representation  that  in  a  particular 
level  the  lode  showed  a  body  of  solid  ore  resting  on 
the  vein,  three  feet  wide,  largely  intermixed  with  lumps 
of  ore  and  calamine,  and  continuing  to  maintain  the  same 
width  and  characteristics  to  the  extent  of  the  workings,  being 
seventeen  yards  further,  says,  **  I  find  no  evidence  to 
warrant  this  statement  ....  But  to  say  that  these 
statements  in  the  report  were  not  well  founded,  is  one 
thing;  to  say  that  the  Plaintiff  was  deceived  by  those 
statements,  or  was  induced  by  them  to  purchase  thesa  shares, 
is  another  thing.  Looking  at  the  character  which  the  Plain- 
tiff gives  of  himself,  and  which  is  given  of  him  by  his  witnesses^ 
I  think  it  impossible  to  believe  that  he  could  have  been  at 
all  induced  to  purchase  these  shares  by  the  statement  of 
there  being  lumps  of  calamine  in  this  level  And  with  re- 
spect to  the  lode  continuing  to  maintain  the  same  width  and 
characteristics,  the  Plaintiff  was  twice  at  the  mine,  once 
before  he  purchased  any  shares,  and  the  second  time  in  the 
interval  between  his  two  purchases ;  and  however  ignorant 
he  may  be  of  mining,  he  must  at  least  have  been  capable 
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press  upon  the  point  There  it  was  attempted  to  get  rid  of 
a  contract  in  consequence  of  misrepresentation  as  to 'the 
prospects  of  a  company ;  and  Lord  Wensleydale  in  his  judg- 
ment says,  "  It  was  said,  that,  in  order  to  constitute  that 
fraud  it  was  not  necessary  to  shew  that  the  Defendants 
knew  the  feet  they  stated -to  be  untrue ;  that  it  was  enough 
that  the  fact  was  untrue  if  they  communicated  that  fact  for 
a  deceitful  purpose ;  and  to  that  proposition  the  Court  is  pre- 
pared to  assent  It  is  not  necessary  to  show  that  the  De- 
fendants knew  the  fact  to  be  untrue,  if  they  stated  a  fact 
which  was  untrue  for  a  fraudulent  purpose,  they  at  the  same 
time  not  believing  that  fact  to  be  true :  in  that  case  it  would 
be  both  a  legal  and  moral  fraud." 

Evans  v.  Edmonds  (a)  carries  the  doctrine  somewhat  fur- 
ther. The  representation  was  as  to  the  character  of  a  lady, 
the  wife  of  the  Defendant,  on  whom  the  Defendant  was  in- 
duced to  settle  an  annuity  by  a  separation  deed  ;  and  Mr. 
Justice  Maule  says,  "  I  do  not  say  that  it  would  be  neces- 
sary to  constitute  such  a  fraud  as  would  avoid  the  deed,  to 
make  the  plea  good  on  special  demurrer,  that  it  should 
in  terms  allege  that  the  Plaintiff  knew,  at  the  time  he  made 
the  representations,  that  the  Defendant's  wife  was  unchaste ; 
because  I  conceive  that  if  a  man,  having  no  knowledge 
whatever  on  the  subject,  takes  upon  himself  to  represent  a 
certain  state  of  facts  to  exist,  he  does  so  at  his  peril ;  and  if 
it  be  done  either  with  a  view  to  secure  some  benefit  to  him- 
self, or  to  deceive  a  third  person,  he  is  in  law  guilty  of  a 
fraud,  for  he  takes  upon  himself  to  warrant  his  own  belief 
of  the  truth  of  that  which  he  so  asserts.  Although  the 
person  making  the  representation  may  have  no  knowledge 
of  its  fedsehood,  the  representation  may  still  have  been 
fraudulently  made."  ^ 

The  distinction  between  this  kind  of  fraud  and  the 
express  warranty  of  the  fact  stated  is  certainly  very  fine. 

(a)  13  C.  B.  777. 
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J?^^  In  applying  the  law  to  the  facts  of  this  case,  I  give  en- 

tire credit  to  the  Plaintiffs  assertion  that  he  knew  nothing 
about  the  quality  of  lime ;  and  he  has  not  been  asked  whe- 
Jui^mmt,  ^^^^  ^®  ^^  aware  that  the  lime  obtained  from  the  quarry 
in  the  next  field  had  proved  a  failure.  I  assume,  therefore, 
that  he  knew  nothing  of  the  matter.  But  he  admits  that 
he  knew  the  lime  would  be  useless  to  the  Defendant  un- 
less it  was  fit  for  the  London  market,  and,  therefore, 
(knowing  nothing  whatever  about  it),  he  took  on  himself  to 
say  that  it  was  fit.  Up  to  this  point,  therefore,  the  matter 
is  clear,  and  all  that  remains  is  to  ascertain  whether  the 
Defendant  acted  in  reliance  on  this  statement.  That  he 
relied  solely  upon  it  cannot,  I  think,  be  said ;  but  he  un- 
doubtedly did  rely,  to  a  great  extent,  upon  it.  What  weighs 
upon  my  mind  is  the  circumstance  that  the  quality  of  the 
lime  was  not  a  mere  subject  of  speculation,  but  a  fact 
which  the  Plaintiff  (without  any  special  familiarity  with 
the  business)  could  have  made  himself  acquainted  with. 
He  knew  the  quarry  in  the  adjoining  field  had  been  worked ; 
and  if  he  meant  to  deal  with  entire  fairness,  he  ought — 
before  making  the  representation  that  the  lime  was  of  the 
desired  quality — to  have  made  the  obvious  inquiry,  what 
became  of  the  lime  that  had  been  obtained  from  it  ?  In- 
stead of  doing  so  he  make$  a  representation  in  order  to 
secure  a  contract,  without  taking  the  trouble  to  inform 
himself  what  the  truth  was. 

It  is  true,  that  the  Defendant  did  not  rely  exclusively 
upon  this  statement,  because  he  did  go  to  look  at  the  stone ; 
still  his  trade  was  not  that  of  a  lime  burner ;  and  he  cannot 
be  supposed  to  have  trusted  merely  to  what  he  saw,  he  really 
knowing  nothing  of  the  quality  of  limestone. 

Under  all  the  circumstances,  the  case  does  not  appear  to 
me  to  be  one  in  which  this  Court  ought  to  interfere  by  de- 
creeing specific  performance ;   but  it   is  not  necessary  to 
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decide  the  nice  question,  whether  the  contract  is  valid  or 
not 

There  was  a  distinct  representation  of  fact  which  the 
Plaintiff,  though  he  did  not  believe  it  to  be  false,  made 
without  seeking  the  further  information  which  was  within 
his  reach,  and  which  would  have  shown  him  that  the  state- 
ment was  not  true.  After  this,  notwithstanding  the  iDspec- 
tion  made  by  the  Defendant,  it  would  not  be  right  for  this 
Court  to  enforce  performance. 

The  bill  will  be  dismissed,  but  without  costs. 


1862. 


Judgment, 


ROSS  V.  BORER 

X  HIS  was  a  special  case. 

The  testatrix  made  a  codicil  to  her  will,  dated  the  12th  of 
April,  1861,  containing  the  following  bequest :  "  I  hereby 
direct  my  executor  to  purchase  an  annuity  in  Government 
securities  to  the  amount  of  £60  a-year  for  my  servant  Maria 
Shand,  in  consideration  of  her  faithful  services,  the  annuity 
to  commence  from  the  day  of  my  decease." 

The  testatrix  died  in  1861. 

Maria  Shand  married  a  Mr.  Rosa,  and  the  question 
raised  by  them  on  this  case  was,  whether  the  annuity  was 
perpetual  or  for  life  only. 


Will— 

Annuity — 

Perpetual  or 

Li/ef 

Direction  to 
executor  to 
purchase  mn 
annuity  in 
GrOTemment 
securities,  to 
the  amount  of 
£50  a-year,  for 
A.— Held,  that 
the  annuity 
was  perpetual. 


Mr.  C.  G,  Barber,  for  the  Plaintife — Kerr  v.  Middlesex 
Hospital  (a)  is  precisely  in  point.     The  direction  there  was, 


(a)  2  D,  M.  G.  576. 
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1862.  io  purchase  annuities  in  the  British  funds,  and  it  was  held 
that  this  was  a  segregation  of  a  part  of  the  corpus  of  the 
testator's  property  to  answer  the  annuities ;  and  that  there 
being  no  restriction  as  to  time  the  annuity  must  be  deemed 
perpetual. 

Other  authorities  to  the  same  effect  are  Stokes  y.  J7d- 
ron  (a),  Lett  v.  Rcmdall  (6). 

Mr.  Oiffard,  Q.  C,  and  Mr.  0.  Lushington,  for  the  re- 
siduary legatees : — 

The  general  presumption  of  law  is,  that  an  annuity  is 
given  for  life,  and  it  is  only  special  circumstances  that  can 
support  the  construction  that  it  is  to  be  perpetual 

In  Stokes  v.  Heron  the  special  circumstance  was  a  gift 
over  of  the  annuity,  which  therefore  was  clearly  intended  to 
last  beyond  the  life  of  the  original  annuitant,  and  having 
passed  that  limit  there  was  no  limit  short  of  a  perpetual 
annuity  which  could  be  consistently  implied. 

Kerr  v.  Middlesex  Hospital  and  Lett  v.  Randall  are 
said  to  establish  the  principle,  that,  where  there  is  a  se- 
gr^ation  directed  of  part  of  the  estate,  there  the  annuity 
must  be  taken  to  be  perpetual  But  that  is  stating  the  prin- 
ciple too  broadly,  because  in  every  case  there  must  be  some 
segregation  of  property  to  answer  the  annuity.  The  real 
question  is  at  what  stage  the  segregation  is  directed :  Hill  v. 
Potts  (c).  K  a  fund  is  to  be  set  apart  to  produce  an  an- 
nuity without  any  immediate  reference  to  the  person  who  is 
to  enjoy  it,  and  then  at  a  subsequent  part  of  the  will  this 
annuity  is  given  away,  there  the  inference  is,  that  what  was 
to  be  created  was  a  perpetual  annuity.  But  where  the 
name  of  the  annuitant  is  coupled  with  the  direction  to  set 
apart  the  fund,  the  inference  is,  that  the  annuity  is  only 
for  the  life  of  that  person. 

(a)  12  01.  &  F.  161.  (h)  6  Jur.,  N.  S.,  1359. 

(c)  10  W.  R.  439. 
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Lord  Cranworih  in  Kerr  v.  Middlesex  Hospital  said,  that 
*'  British  funds  "  did  not  necessarily  mean  Consols,  but  any 
investment  which  rested  on  the  security  of  the  British 
Government  So  here  Government  security  would  include  ^,^,0,,^,^. 
the  purchase  of  a  Government  annuity,  which  was  probably 
what  the  testatrix  had  in  her  mind. 


Vice-Ghancellor  Sir  W.  Paqk  Wood: — 

I  can  find  nothing  in  the  terms  of  this  will  to  justify  a 
departure  from  Kerr  v.  Middlesex  Hospital;  and  though 
there  are  some  expressions,  especially  in  the  judgment  of 
Lord  St  Leonards,  on  which  it  might  be  practicable  to 
found  an  argument^  I  do  not  think  they  were  used  in  a 
sense  which  is  not  perfectly  consistent  with  the  rest  of  the 
judgment.     It  is  obvious,  that,  on  every  question  whether 
a  particular  annuity  is  for  life  or  perpetual,  the  first  thing 
to  be  determined  is  the  effect  of  the  expressions  contained 
in  the  will.     Now,  it  can  make  no  difference  whether  the 
fund  out  of  which  the  annuity  is  to  come,  is  to  be  purchased 
or  to  be  taken  out  of  the  existing  property  of  the  testator. 
A  direction  to  purchase  an  annuity  does   not  necessarily 
import  a  perpetual  annuity.     But  when   an  annuity   is 
given  without  expressing  that  it  is  for  lifS,  then  it  is  an 
open  question  whether  it  is  for  life  or  perpetual.      Now,  I 
consider  that  a  direction  to  buy  an   annuity  in  the  public 
funds,   means  to  purchase  such  an  amount  in  the  public 
funds  as  will  suffice  to  produce   the  annuity ;  and  then  the 
Court  has  held,  that  where  a  fimd  is  to  be  purchased  for  A., 
that   fund    belongs  to  A,;  and  it  is  on  this  ground,  and 
not    on  any  notion,  that,  as  a  matter  of  construction,  an- 
nuity is  to  mean  perpetual  annuity,  that  the  cases  have 
been     decided.        That,      I    think,  is    the    meaning    of 
Lord   St.  Leonards,  when  he     says  (a)    "What  impro- 


Judgment 


(a)  2  D.  M.  G.  587. 


Judgment. 
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bability  is  there,  that,  in  the  ordinary  case,  where  an  annuity 
is  directed  to  be  purchased  with  the  proceeds  of  a  testator's 
property,  the  annuitant  is  to  take  the  annuity  as  pur- 
chased ?" 

The  substance  of  that  decision  is,  that  where  a  particular 
fund  is  to  be  purchased  to  produce  an  annuity,  the  annui- 
tant is  entitled  (in  the  absense  of  any  contrary  direction), 
to  the  particular  fund  so  purchased  and  set  apart 

The  only  distinction  between  the  language  of  this  will 
and  that  in  Kerr  v.  Middlesex  Hospital,  is  the  use  of  the 
words  "  in  Government  securities,"  instead  of  "  on  ;"  but  if 
in  the  one  case  the  purchase  of  a  Government  annuity  is 
supposed  not  to  be  pointed  at^  I  do  not  see  how  it  can  be 
held  to  be  meant  in  the  other. 

The  sole  question  is,  what  is  the  thing  which  the  testator 
directed  his  executor  to  buy;  and  consistently  with  the 
authority  of  Kerr  v.  Middlesex  Hospital  I  cannot  say  that 
a  Government  annuity  was  meant. 

The  answer  will  be,  that  the  annuity  is  perpetual,  to  be 
provided  for  by  an  investment  in  Government  securities 
BuflScient  to  produce  £50  per  annum. 
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1861. 

Bee.  Wth, 
Divorce — Set- 
tlement— Re- 
BOND  V.   TAYLOR.  Marriage^- 

Divorce  Actj20 

1  HIS  was  a  bill  by  Charlotte  Bond  formerly  Charlotte  By  the  settle- 
Marshall,  the  divorced  wife  o{  H.  S.  i?ond,  against  the  "g^JJJ  o^thi"* 

trustees  of  the  settlement  made  upon  her  marriage.  marriage  of  c. 

^  ^  M.  (the  wife) 

and  fl".  B,  (the 
By  that  instrument,  dated  27th  of  July,  1840,  a  sum  of  husband)  a 

30,000  Sicca  rupees,  invested  in  promissory  notes  of  the  ^ed^tiT^^^e 

Bengal  Government,  was  transferred  to  trustees,  upon  trust  children  of  the 

.  .  said  C.  M.  by 

for  the  wife  for  life,   for  her  separate  use,  and  after  her  the  said  H.  b., 

decease,  ''for  all  and  every  the  child  and  children  of  the  ^  a  if.  should 

said  Charlotte  Marshall  by  the  said  H.  S.  Bond  to  be  be-  appo>a'- 

gotten,"  as  the  wife  should   appoint ;  and   in  default  of  manage  was* 

appointment,  for  all  and  every  the   children  of  the  said  ^^^''^  *^®''® 

Charlotte  Marshall  by  the  said  H,  S.  Bond  to  be  begotten,  issue  to  take:— 

in  equal  shares,  payable  as  to   sons  at  twenty-one,  as  to  power  of  ap- 

daughters   at  twenty-rone  or  marriage.     And   the  settle-  -^oa^otwith- 

ment  proceeded  "in  case  there  shall  be  no  child  of  the  »tandijngthe 

possibility  of  a 

said    Charlotte  Marshall   by   the   said   H.  S.  Bond,  or  marriage  and 

there  bein^    such,   and    every    son   shall  depart  this  life  °r^T^^ 

under  the  age  of  twenty-one  years,  and  every  daughter  marriage  after 

shall  depart  this  life  under  that  age  and  unmarried,"  then  eoluti^of 

the  trust  fund  was  to  be  subject  to  the  absolute  appoint-  JJJ^f?!^ 

ment  of  the  wife,  and  in  default  to  the  husband  for  life,  Q»<«^ 
remainder  to  the  wife's  next  of  kin,  as  if  she  had  died  un- 
married and  intestate. 

The  only  issue  of  the  marriage  was  a  daughter,  who  died 
an  infant,  without  having  been  married. 

By  a  decree  of  the  Divorce  Court,  dated  the  2nd  of  July, 
1860,  the  marriage  was  dissolved  at  the  suit  of  the  wife. 

On  the  6th  of  September,  1860,  Mrs.  Bond  appointed  the 
trust  fund  to  herself  al>solutely. 
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_^^^.  The  trustees  refused  to  assign  the  fund  to  her,  on  the 

BovD         ground  that  she  might  remarry  her  former  husband,  and 
Tatlos.       that  children  might  come  into  existence  who  would  be  in- 
terested under  the  settlement. 

The  bill  prayed  a  declaration  that  the  PlaintifF  was  abso- 
lutely entitled  to  the  fund,  and  that  if  necessary  the  settle- 
ment might  be  rectified. 


JudgmtmL 


Argumetu.  Mr.  Oiffcvrd,  Q.C.,  and  Mr.  Rogers,  for  the  PlaintiflF. 

Mr.  RoU^  Q.C.,  and  Mr.  Bagshawe,  for  the  Defendants : — 

By  the  Divorce  Act  20  A  21  Vict  a  85,  s.  57,  it  is 
enacted,  that  it  shall  be  lawful  to  the  parties  to  a  divorce 
suit  to  marry  again  afler  a  decree  of  dissolution  as  if  the 
marriage  had  been  dissolved  by  death.  It  has  been  ques- 
tioned, whether,  under  these  circumstances,  a  re-marriage 
would  be  lawful,  but  there  is  at  least  enough  in  favour  of 
that  view  to  justify  the  trustees  in  refusing  to  give  up  the 
fund  without  the  direction  of  the  Court. 


The  Vice-Chancellor  said,  that,  without  deciding  any- 
thing as  to  the  validity  of  a  re-marriage,  it  would  be  contrary 
to  the  scope  of  the  settlement  to  suppose  that  the  provision 
was  meant  for  the  possible  children  of  a  marriage  which 
could  not  have  been  contemplated.  The  object  was  to  pro- 
vide for  the  issue  of  the  marriage  then  contracted,  and, 
that  issue  having  failed,  the  power  of  appointment  became 
operative,  and  the  Plaintiff  was  entitled  to  the  fund. 
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1862. 

THOMAS  u  JONES.  Juigisth.ieth, 

Ythe  will  of  Sarah  Davies,  dated  thel2th  of  August,!  825,   ^y^^^^*^'^^ 
certain  freehold  and  copyhold  estates,  were  devised  subject   duary  DevU§— 

.     ,.^  ,  ,  '  ,.-    .  ,  .  Wills  Act 

to  certain  life  estates,  and  among  others  to  a  lite  interest  in  (i  vicL  c.  26). 

David  Thomas  Bowen  Daviea  in  part  of  the  said  estates,  A  general 

and  to  other  limitations,  all  of  which  had  failed  or  deter-  thrsanrivor  of 

mined  before  the  institution  of  the  suit,  "  to  the  use  of  such  ^"^^  ^**^"**i, 

'  mAJi  under  toe 

person  or  persons,  and  for  such  estate  and  estates,  intents  Wills  Act,  be 

1  t    f  1  •  /•   .  1  exercised  by  a 

and  purposes,  manner  and  form,  as  the  survivor  of  them,  general  devise  in 

the  said  David   Thomas  Bowen  Davies,  John  Bowen  Xy^^  u*ii?mSe 

Davies,  and  Margaretta  Davies,  should  by  any  deed  or  •"''▼ivor  during 

deeds  or  other  instrument  in  writing,  or  in  and  by  his  or      ^1,^  y^jj  ^„^ 

her   laJ5t  will   and   testament   in   writing,  or  any  codicil  ^u^JJ^fj^"?^^ 

thereto,  grant,  bargain,  sell,  release,  direct,  limit,  or  appoint,  preserve  the 

or  give  and  devise  the  same  or  any  part  thereof;  and  in  de-  jsting  incapa-' 

fault  of  such  grant,  limitation  or  appointment,  gift  or  de-  fJo^  infimcy 

vise,"  then  over  on  certain  limitations,  under  which  David  *°^  coyertme 

resDecti  velv 

Thomas  Bowen  Davies  became  entitled,  subject  to  the  but  the  stii  see. 

tion  does  not 
P^^®^'  preserve,  in  the 

case  of  married 

The  testatrix  died  on  the  5th  of  February,  1827  ;  John  IZ^^Znot 
Bowen  Davies  died  on  the  11th  of  May,  1832.  specially  de- 

■^ '  pendent  on  co- 

verture, which 

In  April,  1838,  Margaretta  Davies  intermarried  with  are  removed  ge- 
David  FryerNicholl,  and  by  their  marriage  settlement, dated  sections  of  the 
the  17th  of  April,  1838,  after  limitations  of  property  not  example,  those 
in  question  in  this  suit  as  the  said  Margaretta  Davies  should  a^rl"cqdred 
appoint,  with   limitations  over,  the  said  D.  F.NichoU  co-  P'<pertyor 

power. 

venanted  that  it  should  be  lawful  for  her  the  said  Margaretta  Therefore, 

where  a  gcnei'al 
power  was 
vested  in  the  survivor  of  >4.,  B.,  and  C  (a  married  woman  with  testRmintnry  cHpacity).  and 
C.  ultimately  hecame  the  enrvivor — Beld^  that  the  power  was  well  exercised  by  a  retiduary 
devise  in  the  will  of  C,  made  while  under  coverture  and  during  the  life  oi B, 

The  circumstance  that  the  devise  contained  limitations  for  the  life  of  2?. — held  not  to  be  a  con- 
clusive indication  of  an  intention  not  to  exercise  a  power  which  would  only  come  into  existence 
ill  the  event  of  B.  predeceasing  the  testatrix. 

VOL.  II.  II 
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Davies,  ^'during  the  continuance  of  her  then  intended 
coverture,  to  exercise  from  time  to  time  all  powers  of  ap- 
pointment of  what  nature  or  kind  soever,  which  might 
accrue  to  her  during  such  coverture,  at  her  will  and  plea- 
sure, without  any  control  or  hindrance  of,  from,  or  by  the 
said  D.  F.  NichoU,  the  said  Z>.  F.  NichoU  thereby  cove- 
nanting to  concur  in  and  duly  execute  with  her  all  such 
powers  of  appointment  as  should  require  such  his  concur- 
rence or  joint  execution." 


On  the  18th  of  August,  1838,  Margaretta  NichoU  made 
her  will,  and  thereby,  after  giving  certain  legacies  and 
devising  certain  estates  not  in  question  in  the  suit^  and 
among  others  an  estate  in  Llangollen,  which  was  subject  to 
the  appointment  of  the  survivor  of  the  testatrix  and  her 
brother  John,  made  the  following  residuary  devise  and  be- 
quest : — "  And  as  to  all  the  rest,  residue,  and  remainder 
of  my  real  and  personal  estate  whatsoever  and  wheresoever, 
and  of  what  nature  or  kind  soever,  that  I  may  die  possessed 
of  and  not  given  and  devised  by  this  my  will,  except  such 
real  and  personal  estate  as  may  remain  subject  to  the  trusts 
of  my  marriage  settlement,  by  reason  of  no  specific  disposi- 
tion of  any  part  thereof  having  been  made  by  me  under  the 
power  for  that  purpose  in  the  said  settlement  contained, 
(and  of  which  this  general  devise  and  bequest  is  not  to  be 
taken  as  in  execution),  I  give,  devise,  and  bequeath  the 
said  residuary  real  and  personal  estate/'  Then  followed 
limitations  thereofamong  her  children,  and  in  default  to  the 
said  David  Thomas  BowenDavies  (under  the  description  of 
Borven  Davies)  for  life,  with  remainder  to  his  children,  and 
in  default  of  such  issue  to  Henry  Jones  and  the  Defendant 
Eliza  Jones  equally,  as  tenants  in  common  in  fee. 


By  a  codicil  to  the  said  will,  dated  the  same  18th  of 
August,  1838,  it  was  declared  that  the  devise  and  bequest 
to  Henry  Jones  and  Eliza  Jones  should  take  eflFect  only 
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on  their  attaining  twenty-one,  and  that,  on  the  death  of 
either  under  that  age,  the  whole  residue  should  go  to  the 
survivor. 

David  Thomas  Bowen  Daviea  died,  without  having  had 
issue,  on  the  24th  of  May,  1848. 

Margaretta  NichoU  died  on  the  17th  of  October,  1868, 
without  having  had  issue,  and  leaving  her  husband  sur- 
viving. 

Henry  Jonea  died  under  the  age  of  twenty-one;  and 
Eliza  Jonea  and  her  husband  {John  Jonea)  in  her  right 
claimed  the  said  estates  under  the  residuary  devise  in  Mrs. 
NichoU's  will 

The  bill  was  filed  by  a  creditor  of  David  Thomaa 
Bowen  Daviea,  whose  estate  was  insufficient^  and  prayed 
that  the  said  real  estates  might  be  applied  in  payment  of 
the  debts  of  the  said  D.  T.  Bowen  Davies.  • 
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1862. 


Statement. 


Sir  Hugh  Cairna,  Q.C.,  Mr.  Hobhouae,  and  Mr.  H. 
Williama,  for  the  Plaintiflf : — 

At  the  time  when  the  will  of  Mrs.  NichoU  was  executed, 
two  of  the  three  persons,  to  the  survivor  of  whom  the 
power  under  which  the  Defendants  claim  was  given,  were 
alive — viz.  Mrs,  Nichdl  herself,  and  David  Thomaa 
Bowen  Daviea.  At  that  time,  therefore,  the  power  was 
not  in  existence  ;  and  Mr&  NichoU  having  been  a  married 
woman,  the  subsequent  death  of  D.  T  B.  Daviea  in  her 
lifetime  could  not  make  the  will  a  good  exercise  of  a  power 
which  was  not  in  existence  at  the  date  of  the  wiU. 

Before  the  Wills  Act,  it  was  settled  that  a  testamentary 
power  to  the  survivor  of  two  persons  could  not  be  executed 
during  the  joint  lives  by  the  ultimate  survivor :  M'Adam  v 

1  i2 


Argument. 
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1863.  Logan  (a),  Hole  v.  EacoU  (6),  Doe  v.  Tomkinson  (c). 
Countess  of  Sutherland  v.  Northraore  (d),  1  Sudden  on 
Forcers  (e). 

Argumaa.  r^j^j^  ^j^^j.^  j^  nothing  in  the  Wills  Act  to  alter  this 
state  of  the  law.  It  is  not  necessary  to  consider  the  case 
of  a  testator  or  an  unmarried  testatrix,  because,  even  as- 
suming that  a  residuary  devise  was  meant  to  operate  on 
after-acquired  powers  as  well  as  on  after-acquired  property  by 
force  of  the  24th  and  27th  sections,  still  this  conclusion 
cannot  apply  to  the  case  of  a  married  woman,  which  is 
expressly  excluded  by  the  8th  section.  That  provides 
expressly  that  the  testamentary  capacity  of  a  married 
woman  shall  not  be  increased  by  the  Act,  and,  if  read  lite- 
rally, is  conclusive  as  to  this  case.  The  construction  applied 
to  this  clause  in  Bernard  v.  MinshulL  (/),  is  quite  con- 
sistent with  our  view ;  for  in  that  case  the  married  woman 
had  a  power  exercisable  at  the  date  of  her  will 


The  real  test  is  this: — Could  a  testamentary  power 
given  to  a  survivor  have  been  exercised  before  the  Wills 
Act,  either  by  a  man  or  a  woman  during  the  joint  lives? 
K  not,  neither  can  it  be  exercised  by  a  married  woman 
now;  because  that  would  be  an  enlargement  of  the  testa- 
mentary capacity  of  a  married  woman,  which  the  Act 
expressly  excludea  Now,  there  was  no  mode  by  which 
such  a  power  could  have  been  exercised  by  anticipation 
under  the  old  law;  and  though  a  man  may,  perhaps,  do  it 
now,  that  is  merely  by  force  of  the  enlarged  capacity, 
which  is  not  given  to  married  women  :  Price  v.  Parker  (g). 
Doe  V.  Bartle  (h). 

Then,  even  if  there  was  a  capacity  to  exercise  the 
power,  a  contrary  intention  is  apparent  on  the   will,  the 


(a)  3  B.  C.  C.  310. 

(b)  2  Keen,444;  4My.&Cr.l87. 

(c)  2  M.  &  S.  165. 

(d)  1  Dick.  56. 


(e)  7th  Ed.,  pp.  333,  338. 
(/)  Johns.  276. 
(g)  16  Sim.  198. 
(h)  5  B.  &  Aid.  492. 
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residue  being  given  in  certain  events  to  Bowen  Davies, 
who  could  not  be  alive  to  take  if  the  residuary  gift  were 
intended  to  comprise  the  property  subject  to  this  power. 

Mr.  Oiffard,  Q.C.,  and  Mr.  W.  Pearson,  for  the  Defen- 
dants, Mr.  and  Mrs.  Jones,  were  not  called  upon. 

Mr.  Rolt,  Q.C.,  and  Mr.  F.  Waller,  Mr.  Freeling  and 
Mr.  Beck,  appeared  for  other  parties. 


1862. 


Vice-Chancellor  Sir  W.  Page  Wood:— 

This  is  a  case  of  great  importance ;  but  I  cannot  say  I 
have  had  any  doubt  what  the  effect  of  the  Wills  Act  is. 
The  course  of  decisions  prior  to  the  Wills  Act  is  governed 
by  what  perhaps  I  may  call  the  leading  case  of  Doe  v. 
Tomkinaon.  Lord  St  Leonards  states  the  old  law  very 
pithily  and  simply,  in  his  book  on  Powers  (a),  to  this 
effect :  that,  although  a  contingent  power,  that  is,  a  power 
which  only  arises  upon  a  given  contingency,  may  be  exercised 
before  that  contingency  happens,  as  has  been  frequently 
decided ;  yet  if  the  donee  of  the  power  is  himself  contingent^ 
he  cannot  exercise  it  until  he  is  ascertained,  because,  having 
no  power,  he  cannot  be  taken  to  have  exercised  it.  It  is 
an  excessively  refined  distinction.  When  the  power  itself  is 
given  upon  a  coDtingency,  the  donee  has  no  power  until  the 
contingency  has  happened,  although  he  is  the  person  in  whom 
the  power  is  to  be  vested  upon  the  contingency  happening* 
In  the  other  case  the  donee  himself  is  not  ascertained. 
When  a  power  is  given  to  the  survivor  of  two,  it  might,  in 
the  creation  of  the  power,  be  supposed  to  have  been  contem- 
plated that  each  should  be  at  liberty  to  exercise  it,  taking  his 
chance  of  the  survivorship ;  but  this  I  presume  would  have 
been  held,  under  the  old  law,  not  to  be  a  due  execution^ 
because  the  power  would  not  have  vested  in  either  until  the 
survivor  was  ascertained.     Ko  case,  however,  has  precisely 
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determined  the  point;  but  assuming  that  to  be  the  effect  of 
the  old  authorities,  I  have  now  to  consider  the  operation  of 
the  Wills  Act. 

In  the  first  place,  I  will  refer  to  sections  24  and  27,  defer- 
ring for  the  present  the  consideration  of  section  8,  which 
relates  to  married  women.  I  should  first  observe,  that, 
prior  to  the  Wills  Act,  there  had  been  a  series  of  decisions  of 
a  somewhat  narrow  description,  in  which  it  was  considered 
that  a  devise  of  land  must  operate,  by  way  of  conveyance, 
only  upon  land  which  the  testator  had  at  the  date  of  his 
will,  the  ground  of  these  decisions  being,  that  a  testator 
could  devise  nothing  that  he  had  not.  The  question  thus 
raised  was  very  similar  to  that  which  I  am  now  con- 
sidering, viz.  whether  a  person  can  exercise  a  power  over 
lands  before  that  power  is  absolutely  vested  in  him,  and 
was  disposed  of  in  this  way  by  the  Wills  Act :  The  24th 
section  enacts  that  every  will  shall  be  construed,  with  refer- 
ence to  the  real  and  personal  estate  comprised  therein,  to 
speak  and  take  effect  as  if  it  had  been  executed  imme- 
diately before  the  death  of  the  testator — ^unless  a  contrary 
intention  shall  appear  by  the  will ;  and  by  the  27th  section 
(for  the  two  are  connected  together)  it  is  enacted  that  a 
general  devise  of  real  estate  shall  be  construed  to  include 
any  real  estate  which  the  testator  may  have  power  to 
appoint  in  any  manner  he  may  think  proper,  and  shall 
operate  as  an  execution  of  such  power  unless  a  contrary 
intention  shall  appear  by  the  will.  The  24th  section  draws 
down  the  will  to  the  date  of  the  death  of  the  testator,  thus 
getting  over  the  difficulty  as  to  after-acquired  property. 

Then  there  arose  another  difficulty,  which  was  dealt 
with  by  the  27th  section.  Dispositions  describing  pro- 
perty only  by  general  words  had  been  held  not  to 
operate  by  way  of  appointment,  if  there  was  anything 
else  upon  which  they  could  operate ;  and  therefore,  unless 
the  person  who  executed  the  power  of  appointment 
referred  either  to  the  power  or  to  the  subject-matter  of  it. 
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in  such  a  manner  as  to  make  his  intention  to  exercise  the 
power  plain,  or  else  had  nothing  upon  which  the  words  he 
used  could  possibly  operate  otherwise  than  by  way  of  execu- 
tion of  the  power — unless  one  of  these  two  circumstances 
occurred^  property  under  a  testator's  absolute  dominion 
would  fail  to  pass  for  want  of  an  expression  on  his  part  of 
an  intention  to  exercise  the  power.  The  Legislature, 
therefore,  thinking  that  the  intention  of  the  testator  would 
frequently  be  disappointed  by  this  rule,  enacted,  that  where- 
ever  a  person  had  a  general  power,  a  general  devise  of  all 
his  real  estate  should  operate  upon  that  which  was  only 
subject  to  his  power. 

When  you  have  these  two  sections  placed  together, 
the  question  naturally  arises,  what  was  intended  to 
happen  in  the  case  of  a  person  having  a  general 
power  acquired  after  the  date  of  his  will,  a  case  which 
bears  a  very  strong  analogy  to,  and  goes  very  far  to- 
wards, the  decision  of  this  case.  Now,  that  was  actually 
decided  in  StiUman  v.  Weedon  (a) :  there  it  might  have 
been  argued,  that  the  testator  had  not  at  the  date  of  his 
will  any  power  at  all  that  he  could  exercise ;  and  that, 
although  the  Legislature  says  on  the  one  hand  that  the  will 
shall  speak  from  the  death,  and  on  the  other  hand,  that  a 
general  gift  shall  operate  upon  aU'property  over  which  the 
testator  has  power,  yet  you  cannot  properly  apply  that  to  a 
case  wherethe  power  itself  has  no  existence  at  the  time  when 
the  will  is  executed.  It  might  have  been  urged,  that  a  tes- 
tator cannot  be  supposed  to  contemplate  the  exercise  of  a 
power  which  he  does  not  possess,  and  that,  to  extend  the 
27th  section  to  a  case  of  that  kind,  would  be  going  beyond 
the  general  purport  and  intent  of  the  Act  That  was  the 
line  of  argument  taken;  but  the  contention  did  not  prevail, 
it  being  considered,  and,  in  my  opinion,  justly  considered, 
that  the  principle  to  govern  such  a  case  is  this:  you  must 
assume  that  a  testator  making  his  will  after  the  Wills  Act 
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supposes  that,  to  all  intents  and  purposes,  the  will  he  has 
made  will  be  construed  by  the  Act.  Therefore,  where  he 
acquires  property  after  making  his  will,  he  looks  to  the 
Wills  Act,  and  finding  clauses  to  meet  the  case,  he  sees  that 
there  is  no  necessity  for  republishing  his  wilL 

It  seems  to  me  to  be  the  true  construction  of  the  statute, 
coupling  the  24th  and  27th  sections  together,  that  a  will  may 
operate  as  an  execution  of  all  powers  vested  in  the  testator 
immediately  before  his  death.  If  that  construction,  which 
was  come  to  in  Stillman  v.  Weedon,  be  sound  (and  Lord  St, 
Leonards  does  not  dissent  from  it),  a  person  sui  juris  must 
be  held  to  intend  his  will  to  operate  on  powers  which  he 
had  not  at  the  date  of  executing  it,  but  which  he  acquired 
before  his  death.  So,  if  Margaretta  Daviea  had  not  been  a 
married  woman,  and  if  no  contrary  intention  had  appeared 
on  the  will,  she  must  have  been  assumed  to  have  intended 
these  estates  to  pass  by  a  general  devise. 

I  have  now  to  consider  the  effect  of  the  8th  section.  In 
Bernard  v.  Minshull  the  question  was,  whether  a  general 
gift  by  a  married  woman  would  operate  to  pass  property 
over  which  she  had  only  a  testamentary  power  ?  And  the 
argument  there  was,  as  here,  that  the  intention  of  the  8th 
section  was,  that  no  will  by  a  married  woman  should  be  valid, 
except  such  a  will  as  she  might  have  made  before  the  passing 
of  the  Act.  The  explanation  I  then  gave  (to  which  I  still 
adhere)  was,  that  inasmuch  as  a  previous  section  had  enacted 
that  all  property  might  be  disposed  of  by  will,  which  seemed 
to  be  a  general  and  complete  enactment,  it  was  necessary  to 
introduce  tlie  two  sections,  the  7th  and  8th,  by  one  of  which 
it  is  declared  that  no  will  made  by  an  infant  imder  twenty- 
one  shall  be  valid,  and  by  the  other,  that  no  will  made  by  any 
married  woman  shall  be  valid,  except  such  a  will  as  might 
have  been  made  before  the  passing  of  the  Act.  That  answers 
Mr.  WHiiams'  argument  He  suggests,  that  if  you  construe 
the  24th  section  as  applying  to  the  case  of  a  married  woman. 
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then,  a  married  woman  having  made  a  simple  will,  and  be- 
coming discovert  before  death,  the  24th  section  would  make 
the  will  valid.  The  answer  is,  that  the  8th  section  was  meant 
to  meet  that  case.     In  the  same  way  as  to  infants,  it  may 
be  argued,    that    an    infant   may   attain   fiill    age,    and 
that  a  will  made  before  that  time  would  speak  from  his 
death,    and  become  valid.       And   so  it   would    but   for 
the  7th   section,  which  annuls  all  wills  made  by  persons 
under  incapacity  from  the  moment  of  their  being   made ; 
and  the  true  construction,  I  apprehend,  of  the  7th  and  8th 
sections  is,  that  the  statute  does  not  give  capacity  to  those 
who  have  no  testamentary  capacity ;  but  when  persons  have 
capacity  to  will,  as  in  the  case  of  married  women  with  a 
testamentary  power,  then  you  must  deal  with  the  will  so 
made  according  to  all  the  rules  of  construction  which  are 
laid  down  by  the  Act  as  to  wills  in  general.     That  is  the 
conclusion  to  which  I  come  upon  that  part  of  the  subject. 
This  lady  having  capacity  to  make  a  testamentary  appoint- 
ment in  the  first  instance,  it  is  no  answer  to  say  she  has  no 
capacity  to  will  because  she  is  not  yet  a  survivor ;  that 
would  apply  just  as  much  to  a  feme  sole  or  a  man,  and 
does  not  depend  on  the  special  incapacity    of  coverture 
which  the  8th  section  was  inserted  to  preserve.    A  man 
has  no  capacity  to  make  a  gift  under  a  power  before  he 
has  acquired  it.     Nevertheless,  when  a  testator  makes  a 
general  bequest  and  afterwards  acquires  a  power,  that  power 
takes  effect  by  virtue  of  the  general  bequest ;  and  the  rule 
applies  equally  to  a  married  woman.     The  construction  I 
give  to  the  8th  section  is,  that  it  disables  a  married  woman 
from  doing  anything  which  before  the  passing  of  the  Act  she 
could  not  have  done  by  reason  of  her  coverture ;  it  preserves 
the  incapacity  of  coverture  as  it  stood  before  the  Act,  but,  as 
regards  any  incapacity  arising  from  matters  independent  of 
coverture,  apphcable  to  men  and  women  alike,  the  statute  was 
not  intended  to  draw  a  distinction  between  married  women 
and  other  persona     The  statute  makes  a  will  operate  as  if 
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executed  immediately  before  the  death,  and  the  effect  of  this 
is,  in  the  case  of  a  married  woman,  that  she  most  be  regarded 
as  a  married  woman  executing  the  instrument  immediately 
before  her  death,  and  passing  thereby  everything  of  which, 
at  the  time  of  her  death,  she  had  acquired  a  power  of 
disposing. 

The  case  of  Price  v.  Parker  (a),  decided  by  Vice-Chan- 
oellor  ShadweU,  has  no  bearing  at  all  upon  this  case. 
There  a  married  woman  purported  to  execute  a  power 
whilst  she  was  discovert,  and  that  power  being  given  to  her 
merely  for  her  protection  in  case  she  should  not  survive  her 
husband,  the  Court  held  properly  enough  that  the  object  of 
the  instrument  was  at  an  end.  It  was  a  power  to  take 
effect  in  a  given  event,  which  never  occurred.  That  is  an 
entirely  different  case,  having  no  bearing  on  the  present. 

A  point  that  appeared  to  be  open  to  some  little  doubt  was 
made  with  reference  to  the  circumstance  of  the  testatrix 
giving  David  Thomas  Bowen  Daviea  a  life  interest  in  the 
residuary  estate.  It  is  said  that  in  that  she  contemplates  his 
being  aUve  at  her  death,  and  if  alive  at  her  death  the  power 
would  not  arise ;  she  must  be  taken,  therefore,  as  not  having 
intended  to  exercise  a  power  which  could  only  arise  upon  the 
death  of  one  of  the  persons  in  whose  favour  she  exercises  it. 
The  first  observation  that  arises  upon  that  is,  that  it  is  a  gene- 
ral sweeping  devise,  and  that  the  scheme  of  the  Legislature 
is,  that  all  general  and  sweeping  devises  shall  take  in  every- 
thing for  the  purpose  of  preventing  a  person  from  dying 
intestate  as  to  anything  he  has  power  to  dispose  of.  Now 
the  position  of  the  case  is  this : — If  the  testatrix  had 
afterwards  acquired  property  to  her  separate  use,  that 
woidd  pass  by  a  gift  of  this  description.  She  wished 
to  sweep  everything  into  that  devise.  She  might  acquire 
other  property,  irrespective  of  the  estates  subject  to  the 
power,   which  Bowen  Davies,  her  brother,  might    well 

(a)  16  Sim.  198. 
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take.  That  sufficiently  accounts  for  the  limitations  in  his 
&vour.  If  she  did  not  survive  him,  then  as  &r  as  the 
estates  subject  to  the  power  were  concerned,  the  will  would 
be  inoperative.  If  she  did  survive  him,  according  to  my 
previous  reasoning,  it  would  be  operative.  Still,  in  any 
case,  he  would  take  any  other  estate  she  might  hava  She 
meant  to  make  a  general  disposition  of  everything,  and  it 
does  not  appear  to  me  that  the  gift  to  David  ThomasBowen 
Davies  is  a  dear  indication  on  her  part  that  she  did  not  in- 
tend the  general  devise  to  have  effect  as  an  appointment. 
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On  the  contrary,  1  think  the  intention  stands  very 
plain  upon  the  will,  because  the  testatrix  makes  an 
exception  of  a  particular  power,  raising  an  inference  that 
she  intended  to  make  no  other  exception.  She  disposes  of 
certain  other  property  in  Llangollen,  over  which  she  had 
acquired  a  power  as  the  survivor  of  her  brother  John, 
describing  the  estate^  but  without  making  any  special 
reference  to  the  power  at  all.  She  gives  all  the  rest,  residue, 
and  remainder  of  her  real  and  personal  estate,  with  this  ex- 
ception— '*  except  such  real  and  personal  estate  as  may  re- 
main subject  to  the  trusts  of  my  marriage  settlement,  by 
reason  of  no  specific  disposition  of  any  part  thereof  having 
been  made  by  me  under  the  power  for  that  purpose  therein 
contained,  and  of  which  this  general  devise  and  bequest  is 
not  to  be  taken  as  in  execution.^'  I  do  not  remember  any 
will  that  has  come  before  me  in  which  there  has  been  a 
more  marked  exception.  She  had  before  her  mind  the 
Statute  of  Wills,  or  those  who  advised  her  had.  She  knew 
what  the  effect  would  be,  and  she  expressly  excepts  from 
the  effect  of  the  statute  all  the  property  over  which  she  has 
a  general  disposing  power  by  virtue  of  her  marriage  settle- 
ment ;  and  then,  having  made  that  exception,  she  proceeds 
to  make  the  disposition  which  I  have  to  construe.  She  de- 
scribes in  her  will  the  extent  to  which  she  wishes  to  go  in 
excepting  from  the  general  devise  certain  property  over 
which  she  has  a  general  power,  and  thereby  affords  the  strong- 
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H^H  ipaa  an  iziOKpiesicis'  sxic  :  xiiB  'Twiv  •luessuiii.  of  rfi~ 
wai^  wnedna^  the  F!azziciF  voa  prscimied  bj  Iiavzii^ 

op  a  lisL  in.  ♦fafeniy  ai  an  jcsian  :ic  lasr.  wiiiciu  on.  :iitt 
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die  T»^iTitatf  in.  eighcf -one  araGe%  jbai  i£  was  paui  iir  \ij  %, 
ML^ujIiUBiby  Lmatm  ^jsr£l^  I^  Jti.     On  die  2K}th  of 

•  Ex 


CASES  IN  CHANCERY. 


487 


July,  1860,  the  Plaintiff  received  from  Leviaon  an  advice  1862. 

note  respecting  the  batch  of  earthenware,  stating  that  the  Jacobsoit 

goods  were  **  to  await  the  further  instructions  of  Vives,  blacmurst 
Levison,  ^  Co.'' 


Statement 


In  August,  1860,  a  suit  in  Chancery  was  instituted,  which 
had  for  its  object  the  dissolution  of  the  partnership  of  Vives, 
Levison,  &  Co, ;  and  on  the  31st  of  August,  1860,  John 
Percival,  o{  Bvrminghamy  was  appointed  receiver  in  that 
suit.  In  September,  1860,  the  Plaintiff  Jacobaon  had  an 
interview  with  Percival,  and  in  course  of  conversation 
mentioned  the  eighty-one  crates  of  earthenware ;  whereupon 
Percival  apprized  the  Plaintiff  that  he  must  not  deliver 
this  earthenware  to  any  one  without  his,  Percival'a, 
order.  On  the  12th  of  October,  1860,  Blackhurst  Jk 
Dunning  commenced  an  action  against  Vives,  Levison,  <fe 
Co.,  on  a  bill  for  £142  2«.,  which  had  been  given  in  pay- 
ment for  goods  not  the  subject  of  this  suit  On  the  1st  of 
December,  1860,  an  agreement  was  entered  into  for  settling 
such  action,  on  the  terms,  so  far  as  they  affect  this  case,  that 
the  action  should  be  stayed,  that  the  bill  for  ^182  18«.  9d., 
given  for  the  eighty-one  crates  of  earthenware,  should  be 
retired  by  Bldckhurat  &  Dunning ;  and  that,  on  delivery 
of  the  goods  for  which  such  bill  was  given  (being  the 
eighty-one  crates)  the  bill  should  be  given  up;  the 
arrangem  ent  as  to  the  delivery  of  the  goods  and  bill 
to  be  carried  out  within  a  week,  or  the  action  to  proceed. 
This  arrangement  was  made  by  the  solicitor  for  the 
receiver  in  the  Chancery  suit ;  but  the  receiver,  in  his 
evidence,  denied  having  given  him  any  authority  to  set- 
tle the  said  action.  On  the  3rd  of  December,  1860, 
Blackhurst  <k  Dunning  wrote  to  Jacobaon,  asking  for  a 
transfer  of  the  goods  on  the  terms  of  the  agreement  for 
settlement  of  the  action.*  In  answer  Jacobson,  on  the  4th 
of  December,  1860,  wrote  to  say,  that,  as  the  affairs  of  Vivea, 
Levison,  <k  Co.  ,were  in  Chancery,  and  a  receiver  appointed, 
he  was  not  in  a  position  to  comply. 
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^^^^  ^  Further  eoneqxmdenee  amed,  in  die  eoozae  of  wiii^ 

iMMmaoa  Mcrjimyn,  OQ  the  2nd  of  Jaaoarj,  IS^,  wroce  thos  to  the 
Defendanta,  £Zadb&«ira<  4r  IhtikRing  :— ''  If  jr^a  will  hand 
me  a  gianntee  hiliiing  me  faannleaB  of  all  daxma  MesBO. 
Ym  L.  Jk  Co.  or  their  estate  maj  make  again;^  me  ix  de&- 
^enng  these  dglitj-ime  packages  to  to«i,  and  also  paj  me 
an  my  expenses  for  cartage,  porterage,  and  wardioose  real; 
1^  to  the  time  the  deiirery  takes  place,  I  hare  no  olgecikn 
to  comply  with  yoor  wish.'' 

This  clbx  was  not  accepted,  and  <hi  the  26tli  Jamiazy, 
\9S\,BlaekkuT9t ^Dunning coauneoced an actkHi  against 
Jacch90ytk,  for  the  recoTery  of  the  eigfatj-ii^iie  crates  c^  eartk- 
enware.  On  the  llth  of  February,  1861,  dedanttioiL  was 
detiTered.  On  the  5th  of  Mardi,  1861,  Jbco&Mm  pleaded 
to  this  action ;  and  on  the  same  day  he  filed  the  bQl  in  tlie 
present  atdt,  making  W.ackkurtt  is  Dunnijig,  J..  Vires,  T. 
Vives,  JameSj  and  the  assignees  of  Lei-isaiiy  who  had  be- 
come bankrupt,  and  the  other  members  of  the  firm  of  Yives, 
Levison,  If  Co.,  Defendants  ;  and  he  prayed  that  the  action 
might  be  restrained,  and  that  the  parties  might  interplead. 

OntheSthofKardh,  notice  was  given  for  trial  at  Stanord 
<m  the  1 1th,  and  Jacobson  in  his  evidence  stated  that  be 
only  pleaded  to  the  action  in  atiet  to  save  judgment  going 
l^  default.  By  his  4th  plea  in  the  action  Jaeob^on  alleged 
that  the  goods  were  the  property  of  Vivts^  Levison,  is  Co,; 
and  that,  while  the  goods  belonged  to  the  said  firm,  they 
delivered  them  to  him,  and  that  he  received  them  as  a 
commission  and  shipping  agent,  to  be  kept  and  taken  care 
cC  £uid  to  be  shipped  and  ccoisigned  by  him  to  the  ordar  of 
the  said  firm  of  Vivea,  Leviscn,  <fr  Co.,  upon  the  terms, 
am<»g8t  others,  that  he,  Jacobson,  should  have  a  lien  on 
the  said  goods  for  the  warehouse  rent,  carriage,  porterage, 
and  other  expenses  and  disbursements  he  should  incur  in 
and  about  the  premises,  and  should  be  entitled  to  detain 
the  same  as  security  for  the  repayment  of  the  said  ware- 
house rent,  carriage,  porterage^  and  other  expenses  and  dis- 
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bursements ;  and  he  further  alleged  by  the  same  plea,  that,         1862. 
before  the  goods  became  the  property  of  Blackhurst  §•      Jaoobson 
Dunning,  he,  Jacobson,  had  incurred  expenses  for  ware-    biackhubst. 
bouse  rent,  carriage,  and  porterage  of  the  said  goods,  and 
be  claimed  a  lien  on  the  goods  for  the  same. 

By  his  bill  in  this  suit  Jacobson  made  no  claim  for  lien, 
nor  did  he  state  what  he  had  pleaded  to  the  action,  nor  did 
he  withdraw  any  claim  for  lien ;  but  his  bill  contained  a 
statement,  '*  that  he  was  ready  to  deal  with  the  said  goods  as 
the  Court  should  direct,  in  order  that  the  several  parties 
might  interplead  and  settle  their  several  claims  thereto 
amongst  themselves/'  and  the  first  paragraph  of  the 
prayer  ran  thus : — "  That  the  said  Defendants  may  severally 
set  forth  to  which  of  them  the  said  goods  belong,  and  how 
in  particular  they  make  out  their  claims  thereto,  and  that 
they  may  interplead,  and  settle  and  adjust  their  claims  and 
demands  between  themselves,  the  Plaintiff  being  desirous 
and  agreeing  that  the  said  goods  should  be  handed  over  to 
such  of  them  to  whom  the  same  shall  in  the  opinion  of  this 
Honorable  Court  appear  of  right  to  belong." 

On  the  9th  of  March,  1861,  an  injunction  was  granted, 
{Blackkurat  &  Dunning  appearing  and  opposing),  on  the 
terms  of  the  Plaintiff  withdrawing  the  pleas  in  the  action, 
the  costs  to  be  paid  as  the  Court  should  thereafter  direct 

The  case  now  came  on  upon  motion  for  decree. 

The  Defendants,  members  of  the  firm  of  Yives^  Levi- 
son,  &  Co,,  had  been  served  abroad  in  Valparaiso,  but  did 
not  appear,  and  the  bill  was  taken  pro  confesso  against 
them. 

The  assignees  of  Lemson  claimed  no  interest,  and  Black- 
hurst ^  Dunnvng  thus  became  entitled  to  the  goods  firom 
an  absence  of  claimants. 
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1862. 
Jacobson 

V, 

Blackhubbt. 
ArgwmenL 


Mr.   Roll,  Q.a,  and   Mr. 
Plaintiff. 


Bedrvell  appeared  for  the 


Mr.  Danid,  Q.C.,  and  Mr.  Welfardj  for  BlacJchurst  if 
Dunning,  insisted  that  the  case  was  an  improper  one  for  in- 
terpleader, inasmuch  as  Jacohson  had  raised  a  plea  of  lien 
in  the  action,  and  that  it  was  an  established  principle  in 
equity  that  the  Plaintiff  in  an  interpleader  suit  could  claim 
no  interest  in  the  goods  to  be  interpleaded  for  :  Mitchell 
V.  Hayne  (a).  If  the  Plaintiff  had  set  out  his  pleas  on 
the  bill,  the  bill  would  have  been  demurrable. 

Mr.  Giffard,  Q.C.,  and  Mr.  Begg,  for  the  assignees. 

Mr.  RoU,  in  reply,  quoted  Crawahay  v.  Thornton  (6), 
where  lien  was  claimed  on  the  face  of  the  bill,  but  it  was 
not  necessarily  demurrable,  as  the  pleader  had  introduced  a 
statement  that  the  claim  to  lien  was  admitted. 


Judgment  The  Vice-Chancellor  decided  that  the  case  was  not  an 
improper  one  for  interpleader;  and  that,  though  the  Plaintiff 
Jacohson  was  wrong  in  pleading  a  plea  of  lien  to  the  action, 
concurrently  with  his  bill  for  interpleader,  yet  that  was  met 
by  the  withdrawal  of  his  pleas,  and  by  making  him  in  the  first 
place  pay  the  costs  of  BlacJchurst  ^  Dunning  in  the  action 
at  law,  and  their  costs  of  the  present  suit  up  to  and  including 
the  order  for  an  luj  unction,  getting  these  costs  over  again 
from  the  absent  defaulting  Defendants.  The  Plaintiff  would 
havea  lien  on  the  goods  for  his  costs  of  suit  subsequent  to  the 
injunction,  a,ndBlackhurstik  Dunning  would  have  the  goods 
on  payment  to  the  Plaintiff  of  such  subsequent  costs.  The 
absent  defaulting  Defendants  would  pay  the  costs  of  the 
action  at  law,  and  all  the  costs  of  this  suit,  excepting  those 
of  the  assignees,  who  would  have  no  costs,  their  disclaimer 
not  having  been  sufficiently  explicit. 


(a)  2  Sim.  &  S.  63. 


(b)  2My.  &Cr.  1. 
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STANLEY  V.  STANLEY. 

X  HIS  was  a  bill  filed  to  obtain  a  declaration  as  to  the 
construction  of  the  will  of  Matilda  Assheton  Smithy  and 


1862. 

June27ih,2Bth; 
July  26th. 

Will— Con- 
struction— 

Miaiake— I*Mue 
devisavit  vel 

non — Evidence, 

In  coDBtruing  a 

also  prayiner  that  issues  might  be  directed  whether  certain  ^iil  of  real 

^    ^     ^  ^^  estate  the  Court 

words  were  part  of  the  will.  wUl  look  at  the 

nature  and  cir- 
rwtw  1  n     '  1      t  1      /•  cnmstances  of 

Thomas  Assheton  Smith,  the  younger,  was  possessed  of  the  property 
a  mansion-house  and  an  estate  of  great  value,  called  Vaenol,  *?  ^he  subjecu 
near  Bangor,  in  Wales,  and  also  of  a  mansion-house  at  ^evUes^  wid"?f 
Tedworth  in  the  county  of  Hants,  and  adjoining  property  the  whole  will, 

1     .       -I  11.1  read  by  the 

Situate  partly  in  the  same  county  and  partly  m  the  county  light  of  such 
of  Wilis,    A  portion  of  the  Tedtvorth  property  was  pur-  aisdosei^  in- 
chased  by  himself  and  the  remainder  of  the  property  and   tf^^Jon  incon- 

•^  r     fj  siBtent  with  re- 

the  whole  of  the  Welsh  property  descended  from  his  father,   strictive  words 

in  the  descrip- 
tion of  the  sub- 
By  his  will,  dated  the  22nd  of  July,  1857,  he  described  ject  of  a  devise, 

himself  as  "of  Tedworth  House  in  the  couuty  of  South-  words  may,  as 

ampton,'*    and    devised    to    his  wife  Matilda  Assheton  consUTiction 

Smith  all  his  "lands  and  hereditaments  at  or  near  Ted-  be  rejected  as 

fidsa  demon- 
worth,*'  charged  with  certain  annuities  of  the  aggregate  stratio. 

amount  of  £680,  including  an  annuity  of  £50  to  his  valet    ^fj^^^^^f 

Atwell;  and  also  devised  and  bequeathed  to  his  said  wife  of  a  testator  or 

**  all  other  his  real  and  personal  estate.''  ,  the  preparation 

of  his  will  is 

The  testator  died  on  the  15th  of  September,  1858.  and  an  issue 

will  not  be 
directed  on  this 
ground  to  try  whether  particular  restrictive  words  were  or  were  not  part  of  the  wilL 

Where  a  will  contained  a  devise  of  hereditaments  "  in  the  county  of  Hants"  described  as  "  my 
Tedworth  estate,**  and  it  was  proved  tliat  the  testatrix  had  an  estate  at  Tedworth  extending 
into  the  two  counties  of  Hants  and  WiltSj  but  which  had  been  dealt  with  without  regard  to 
the  county  division,  and  the  will  contained  various  indications  derived  from  the  limitations  of 
the  estate  and  the  value  of  the  Hants  and  Wilts  portions  of  it,  tending  to  show  that  the  testa- 
trix must  have  intended  to  deal  with  the  whole  estate — Held^  that  although  no  one  of  these 
circumstances  alone  would  have  controlled  the  words  of  the  devise,  their  cumulative  force  was 
sufficient  to  justify  the  rejection  of  the  words  **  in  the  county  of  Hants  "  as  falsa  demonstratio. 

Where  a  bill  is  not  framed  to  establish  a  will  and  the  heir  does  not  dispute  it — Semhle^  that 
the  Court  has  no  jurisdiction  to  declare  against  the  heir  as  a  Defendant  the  construction  of  a 
strictly  legal  devise  as  regards  the  quantum  of  the  subject  matter.  But  if  the  heir  elects  to 
be  dismissed,  the  Court  will  make  such  a  declaration  for  the  guidance  of  the  trustees. 
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The  said  MatUda  Asshet&n  Smith  made  her  will,  dated 
the  9th  of  NoTember,  1858,  which,  so  far  as  material,  was 
as  follows : — 

**This  18  the  last  will  aod  testament  of  me,  Matilda 
Asshetan  Smith,  of  Vaencl  in  the  county  of  Carnar- 
von, and  of  Tedvxyrth  in  the  county  of  Hants,  widow 
of  Thomas  Assheton  Smith,  Esquire,  late  of  Vaenol  and 
of  Tedworth  aforesaid,  now  deceased.  I  give  and  devise 
the  mansion-house  at  Vaenol,  near  Bangor,  and  all  the 
manors,  messuages,  farms,  slate  quarries,  lands,  tenement^ 
and  hereditaments  in  the  principality  of  Wales,  devised  to 
me  by  the  will  of  my  said  late  husband,  and  all  other  here- 
ditaments in  the  said  principality  (if  any)  of  or  to  which  I 
shall  be  seised  or  entitled,  or  as  to  or  over  which  I  shall 
have  power  of  disposition  by  my  will  at  my  death.  .  .  To 
the  use  of  F.  Drummond  and  Thomas  Best  (the  trustees 
for  my  Tedworth  estate  hereinafter  devised),  their  exe- 
cutors, administrators,  and  assigns,  for  the  term  of  500 
years  computed  from  the  day  of  my  death,  without  im- 
peachment of  waste,  for  the  purpose  of  raising  from  and 
out  of  my  said  Welsh  estates,  by  or  under  the  trusts  herein- 
after declared  of  the  said  term,  the  sum  of  i?40,000,  and 
for  raising  and  securing  interest  thereon  at  the  rate  of  £4: 
per  cent,  per  annum  in  the  meantime.*'  After  which  the 
uses  of  the  Welsh  estates,  subject  to  the  term,  were  de- 
clared, and  the  trusts  of  the  term  were  declared  as  fol- 
lows : — 

**  Upon  trust  that  they  the  said  trustees,  or  the  survivor 
of  them,  or  the  executors  or  administrators  of  such  sur- 
vivor, or  their  or  his  assigns,  shall  at  such  time  after  my 
death  as  shall  be  found  convenient,  by  mortgage  of  all  or 
any  part  of  the  said  hereditaments  or  estates  comprised  in 
the  eaid  term  of  500  years,  for  the  whole  or  any  part  of  the 
said  term,  raise  the  said  sum  of  £40,000,  which  I  intend  to 
be  an  addition  to  my  Tedworth  estates  hereinafter  devised, 
and  to  be  disposed  of  accordingly  in  manner  hereinafter 
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directed.*'  Then  followed  directions  as  to  the  mode  of 
raising  the  said  sum,  and  for  raising  and  paying  interest 
thereon  in  the  meantime  at  the  rate  of  £4?  per  cent,  per 
annum,  and,  subject  to  the  said  trusts,  to  permit  the  persons 
entitled  under  the  limitations  thereinbefore  contained  to 
receive  the  rents  and  profits,  and  a  proviso  for  cesser  of  the 
term,  subject  to  any  mortgage  made  thereof,  so  soon  as  the 
said  sum  of  ,f  40,000  and  interest  as  aforesaid  should  have 
been  raised ;  and  after  other  clauses  the  will  proceeded  as 
follows : — 

**  I  give  and  devise  my  mansion-house  at  Tedworth  in 
the  county  of  Hants,  and  all  my  manors,  farms,  lands,  tene- 
ments, and  hereditaments  in  the  county  of  Hants  devised 
to  me  by  the  said  will  of  my  said  late  husband  (subject  to 
the  annuites  charged  thereon  by  such  will,  and  subject  to  an 
additional  or  further  annuity  of  £50  per  annum  to  be  pay- 
able to  Atwell,  the  valet  of  my  late  husband,  during  his 
life  as  hereinafter  mentioned),  and  all  other  hereditaments 
in  the  said  county  of  Bants  of  or  to  which  I  shall  be  seised 
or  entitled,  or  as  to  or  over  which  I  shall  have  a  disposing 
power  by  any  will  at  the  time  of  my  death  (all  which  here- 
ditaments in  the  county  of  Hants  are  hereinafter  described 
or  referred  to  as  my  Tedworth  estate)  to  the  uses  and  sub- 
ject to,  with,  and  under  the  provisoes,  powers,  and  devises 
hereinafter  contained." 

The  first  of  these  uses  was  to  the  use  of  Francis  Sloane 
Stanley,  the  Plaintiff  (then  and  now  an  infant),  for  life, 
without  impeachment  of  waste,  with  remainders  in  strict 
settlement  to  his  first  and  other  sons,  and  limitations  over. 


1862 
Stanley 

V, 

Stanley. 
Statement. 


The  will  contained  a  direction,  that  if  the  tenant 
for  life  or  in  tail  male,  or  in  tail  by  purchase,  for 
the  time  being  entitled  in  possession  to  "my  said 
Tedworth  estate  "  should  die  under  the  age  of  twenty- 
one  years,  "the  said  F.  Drummond  and   Thomas  Best 
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Siaiement, 


(the  trustees  for  my  said  Tedworth  estate)  or  the  sur- 
vivor of  them,  or  the  executors  or  administrators  of 
such  survivor,  or  their  or  his  assigns/'  should  enter  into 
the  possession  and  management  of  the  same  estate  during 
the  minority,  and  out  of  the  proceeds  pay  to  the  guardians 
of  the  tenant  for  life  or  in  tail  so  much  as  should  be  required 
for  his  maintenance,  education,  and  advancement  during 
minority ;  "  and  I  direct  that  the  allowance  for  the  purposes 
aforesaid  shall  be  on  the  most  liberal  scale,  and  shall  be 
made  whether  the  minor  entitled  as  last  aforesaid  shall  or 
shall  not  have  a  father  living  and  capable  of  maintaining 
him  or  her."  The  residue  of  the  income  was  directed  to 
be  accumulated,  to  be  paid  to  such  minor  on  attaining 
twenty-one,  or  to  his  executors  in  the  event  of  the  minor 
being  a  tenant  in  tail  dying  under  that  ago  and  leaving 
issue  inheritable,  but  otherwise  to  be  disposed  of  as  there- 
inafter directed  concerning  the  proceeds  of  the  sale  of  "my 
said  Tedworth  estate  or  any  of  the  hereditaments  comprised 
therein  under  the  power  of  sale  hereinafter  contained/' 

Then  followed  a  clause  empowering  every  male  tenant 
for  life  of  "  ray  Tedtvoi'th  estate  '*  to  appoint  a  jointure  or 
jointures  not  exceeding  in  the  whole  £500  in  favour  of  any 
and  every  woman  he  should  marry  ;  with  a  proviso  that  "  if 
the  same  hereditaments  would  under  this  power  be  liable  at 
any  one  time  to  the  payment  of  a  larger  yearly  sum  in  the 
whole  than  £1,000,  then  the  posterior  charge  or  charges 
shall  not  take  effect  or  shall  only  partially  take  effect  in 
possession  until  the  amount  of  the  previous  charge  shall 
cease  or  be  diminished,  so  as  always  to  limit  the  existing 
annual  charge  to  the  sum  lastly  specified." 

There  was  also  a  power  to  every  tenant  for  life  to  charge 
portions  for  younger  children  not  exceeding  £5,000  for  one 
child,  £10,000  for  two,  £15,000  for  three,  or  £20,000  for 
four  or  more,  with  a  similar  proviso  that  not  more  than 
£40,000  of  such  charges  should  be  subsisting  and  effective 
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at  any  one  time.  There  were  also  powers  of  sale  and  ex- 
change of  "  my  said  Tedworth  estate,"  any  proceeds  to  be 
applied  first  in  discharging  incumbrances  and  then  in  the 
purchase  of  freehold  hereditaments  in  fee  simple  in  Eng- 
land  or  Wales,  or  copyhold  or  customary  premises  or  long 
leaseholds  "  convenient  to  be  held  with  the  hereditaments 
comprised  in  my  said  Tedworth  estate,"  or  to  be  acquired 
under  the  trusts  of  the  will,  the  same  to  be  settled  on  the 
uses  declared  of  "  the  hereditaments  comprised  in  my  said 
Tedworth  estate  hereinafter  devised." 

And  as  to  the  charge  of  jP40,000  directed  to  be  raised 
"out  of  my  said  Welsh  estates,*'  the  trustees  were  to  apply 
the  same  "  in  the  purchase  of  freehold  lands  and  heredita- 
ments near  to  or  adjoining  my  said  Tedwoiih  estate  or  else- 
where in  the  said  county  of  Hants,  or  in  some  adjoining 
county  or  counties,  of  an  indefeasible  title  of  inheritance ; 
which  lands  and  hereditaments  so  to  be  purchased  shall 
be  an  accretion  to  my  said  Tedworth  estate,  and  shall  be 
conveyed  as  aforesaid,  and  limited  or  settled  to  the  same 
uses,  and  subject  to,  with,  and  under  the  same  provisoes, 
powers,  declarations,  and  directions  as  are  hereinbefore  ex- 
pressed or  contained  concerning  my  said  Tedworth  estate, 
or  the  hereditaments  comprised  therein/' 

The  furniture  and  effects  at  Tedworth,  except  the  plate 
and  the  farming  stock,  were  bequeathed  upon  trust  to  sell 
the  farming  stock  and  apply  the  proceeds  on  the  trusts 
declared  of  the  jP40,000,  and  with  respect  to  the  furniture 
and  effects,  upon  the  ordinary  heir-loom  trusts. 

And  after  various  pecuniary  legacies,  there  was  the 
following  gift:  "I  give  to  Atwell,  the  valet  of  my  late 
husband,  an  annuity  of  £50,  to  be  payable  to  him  during 
the  term  of  his  natural  life,  and  to  be  issuing  out  of  and 
charged  upon  all  my  hereditaments  at  or  near  Tedworth;^* 
such  annuity  to  be  payable  quarterly,  on  the  same  days  as 
the  annuity  payable  to   him    under   her  husband's   will. 
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1862.         And  the  residue  of  the  personalty  was  given  to  testatrix's 
sister  Harriet  Heneage, 


The  testatrix  died  on  the  18th  of  May,  1859.     The  bill 

Statement,      ^^s  filed  by  the  infant  tenant  for  life,  Francis  Sloane 

Stanley,  against  the  heir  of  the  testatrix,  the  trustees,  and 

various  persons   interested   in  remainder,   and   contained, 

among  other  allegations,  the  following  : — 

"  In  giving  instructions  for  the  devise  of  her  Tedworth 
estate,  or  of  the  manors,  farms,  lands,  tenements,  and 
hereditaments  which  in  the  said  will  are  described  as 
devised  to  her  by  the  will  of  her  late  husband,  subject  to 
the  amounts  charged  thereon  by  such  will,  the  said  testatrix 
did  not  mention  or  allude  to  the  county  of  Hants,  and  the 
reference  to  the  said  county  in  the  devise  was  introduced 
by  mistake  and  without  her  instructions ;  and  in  particular 
the  words  in  the  county  of  Hants  as  they  appear  in  [cer- 
tain specified  parts  of  the  will,  being  the  portions  herein- 
before printed  in  italics  in  the  clause  at  page  493]  form 
no  part  of  the  will  of  the  said  testatrix." 

The  bill  prayed  that  a  proper  issue  or  proper  issues 
devisavit  vel  non,  might  be  directed  as  to  the  said  devise, 
and  in  particular  whether  the  words  in  the  county  of  Hants, 
in  the  places  before  mentioned,  did  or  did  not  form  part  of 
the  will  of  the  said  testatrix ;  and  that  it  might  be  declared, 
that,  according  to  the  true  construction  of  the  will,  the 
whole  of  the  freehold  manors  and  hereditaments,  as  well  in 
Wilts  as  in  Hants,  forming  part  of  the  Techvorth  estate, 
were  well  devised,  and  were  subject  to  the  limitations 
contained  in  the  will  in  respect  of  the  hereditaments 
called  "  my  Tedworth  estate." 

Evidence  was  gone  into  as  to  the  nature  and  circum- 
stances of  the  property  and  of  its  acquisition,  and  evidenco 
was  also  tendered  to  the  effect  that  the  restrictive  words 
"in  the  county  of  Hants  **  formed  no  part  of  the  instruc- 
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tioQS,  but  were  introduced  by  the  solicitor  under  a  mis- 
taken impression  that  the  whole  estate  was  in  that  county. 

The  effect  of  tlie  evidence,  so  far  as  it  was  admissible,  is 
fully  stated  in  the  judgment  of  the  Court. 


1862. 
Stanley 

V. 

Stanley. 
Statement, 


Mr.  iiott,  Q.C.,  and  Mr.  Maaimdcde,  for  the  PlaintiflF; 
and  Sir  Hugh  Cairns,  Q.C.,  and  Mr.  Lonsdale,  for 
Defendants  in  the  same  interest : — 

First,  on  the  construction  of  the  whole  will  as  it  stands, 
the  devise  of  the  Tedworth  estate  includes  the  property 
in  Wilts  as  well  as  that  in  Hants.  The  whole'  had  been 
acquired  and  held  by  the  testatrix's  husband  and  his  father 
as  one  estate,  connected  with  the  mansion  which  was  the 
principal  mansion  of  the  family.  No  regard  had  been  paid 
to  the  county  boundary  in  parcelling  out  the  tenancies;  but 
farms,  and  even  cottage  gardens,  were  laid  out  so  as  to 
comprise  lands  in  both  counties,  and  the  whole  property 
was  spokenof  as  the  Tedworth  estate. 

The  whole  of  this  estate  was  insufficient  to  keep  up  the 
mansion,  and  the  income  had  always  been  supplemented 
by  the  produce  of  the  Welsh  estates,  which  were  of  much 
greater  value.  The  Tedworth  estate  is  made  the  principal 
subject  of  devise  in  the  husband's  will,  the  Welsh 
estates  having  passed  under  a  general  residuary  devise ; 
and  the  whole  scheme  of  the  testatrix's  will  is  to  deal  with 
the  two  properties  in  Wales  and  at  Tedworth,  of  which 
she  was  possessed,  and  to  augment  the  latter  by  a  charge 
of  0^40,000,  to  be  raised  from  the  Welsh  estates,  and 
applied  in  the  purchase  of  lands  adjoining  the  Tedworth 
estate,  which,  it  is  to  be  observed,  she  speaks  of  in  the 
singular,  while  the  plural  is  used  in  describing  the  Welsh 
estates.  The  furniture  and  eflFects  at  Tedworth  are  made 
heir-looms,  and  everything  points  at  the  establishment  of 
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the  family  upon  this  property.  The  will  abounds  with 
provisions  inconsistent  with  the  idea  that  the  Tedworih 
estate  was  meant  to  he  dismembered  ;  and  it  is  loaded  with 
actual  and  possible  charges  which  might  reduce  its  value 
to  the  proprietors  to  little  or  nothiug,  which  the  testatrix 
could  not  be  supposed  to  contemplate  when  she  allotted  a 
heavy  charge  on  the  Wdsh  estates  as  an  accretion  to 
Tedrcorthy  expressly  by  reason  of  the  inadequacy  of  the 
value  of  the  latter.  The  devise  of  Tedworthy  moreover, 
is  subject  to  annuities,  which,  in  &ct,  were  charged  by  the 
will  of  the  testatrix's  husband  both  on  the  Hants  and  Wilts 
property,  and  this  without  any  intimation  of  an  intention 
to  sever  the  charge.  Further,  there  is  a  general  devise  of 
all  the  manors  in  Hants,  the  fact  being  that  the  testatrix 
had  only  one  manor  in  Hants,  the  others  being  in  the 
Wiltshire  portion  of  the  estate. 

All  these  circumstances  taken  together  show  that  the 
words  "  in  the  couuty  of  Hants  "  are  a  mere  falsa  demon- 
stration which  the  Court  will  reject :  Newburgh  v.  New- 
burgh  (a),  Sugd.  Law  of  Prop.  (6),  Powell  v.  Mouchett  (c), 
Abbott  V.  MiddUton  (d),  Anstee  v.  Nelms  (e),  HaH  v. 
Tulk  (/),  Key  v.  Key  (gr),  Doe  v.  Chichester  {h\  Trim- 
lestown  V.  D' Alton  {%), 

Secondly,  we  are  entitled  to  an  issue  whether  the  words 
<*in  the  county  of  Hants''  are  part  of  the  will.  An  issue 
may  be  granted  as  to  particular  words :  Hippesley  v. 
Homer  (j),  Newburgh  v.  Newburgh  (i),  Taylor  v. 
Brown  (T),  Lord  GuiUamore  v.  0' Grady  (m).  Besides 
the  issue  expressly  suggested  by  the  bill,  there  might  be  an 


(a)  5  Mad.  364. 

(h)  Pp.  197,  206,  367. 

(c)  6  Mad.  216. 

id)  7  H.  L.  Gas.  68.  109. 

(e)  26  L.  J.  (X.  S.)  Ex.  5. 

(/)  2  D.  M.  &  G.  300. 

Or)  4  D.  M.  &  G.  73. 


(A)  4  Dow,  65. 

(0  1  Dow  &  C.  85. 

0)  T.  &  R.  48,  in  not. 

(k)  Ubi  sup. 

(0  low.  R.  361. 

(m)  2  Jo.  &  Lat.  210. 
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issue  as  to  the  whole  clause  from  the  words  "  my  manors  " 
to  the  words  preceding  "my  Tedworth  estate''  inclu- 
sive, or  from  the  words  "  in  the  county  of  Hants  "  fol- 
lowing "manors,  farms,  lands,  tenements,  and  heredita- 
ments,'* down  to  the  words  in  the  parenthesis,  "  all  which 
hereditaments  in  the  county  of  Hants  are,"  inclusive. 
Whichever  of  these  corrections  is  adopted  the  effect  is  the 
same. 
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Stanley 

V. 

Stanley. 
Argument, 


Mr.  Danid,  Q.C.,  and  Mr.  G.  L ,  Russdl,  for  the  trus- 
tees, followed  in  the  same  interest. 


Mr.  Giffard,  Q.C.,  and  Mr.  Hohhouse,  for  the  heir-at- 
law: — 

There  is  no  authority  for  such  an  issue  as  is  asked  in 
this  case.  It  is  in  reality  an  attempt,  under  the  pretence 
of  striking  out  words,  to  put  into  the  will  a  new  subject  of 
devise ;  and  no  case  comes  near  to  this.  An  issue  as  to  a 
particular  clause  might  perhaps  be  directed  to  ascertain 
whether  there  had  been  any  fraudulent  interpolation ;  but 
authorities  to  this  effect  have  no  application  to  a  case  like 
the  present. 

All  the  cases  relied  on  bring  one  back  to  Newburgh  v. 
Newburgh,  and  there  the  House  of  Lords  decided  on  the 
point  of  construction,  and  not  upon  the  supposed  right  to  an 
issue.  In  Abbott  v.  Middleton,  there  was  the  same  reason 
to  ask  an  issue,  but  it  was  not  attempted,  and  it  is  now  a 
mere  experiment  on  the  Court  for  the  purpose  of  letting  in 
inadmissible  evidence.  It  is  clear,  if  an  issue  were  directed, 
it  would  be  useless,  unless  the  evidence  of  alleged  mistake 
were  admitted ;  and  it  is  quite  settled  that  such  evi- 
dence as  that  of  the  solicitor  in  this  case  is  inadmissible. 
It  is  only  to  prove  fraud  and  undue  influence  that  parol 
evidence  is  admissible  on  an  issue  devisavit  vel  non. 
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Then.  &s  t?  the  cocstnictiotL  iLe  Arvige  is  most  expreadbr 

limiiai  to  the  cm  cut  v  ot  Hi.Zi  ;  ano  all  the  arzumenta  for 
exten-iin^  it  ociv  amount  to  :':i:5.  tLat  h  would  have  beea 
more  likelj  iLit  the  testatrix  sL'itjLd  LaTe  dealt  wiifa.  tiie 
whole  property — in  oiher  wonis,  that  the  Coon  could  make 
a  betto'  *il  Lr  ho*  than  she  has  niade  rcr  herself.  The 
principle  or  rejecting  woris  as  "^  ^klsaiezuccstxatio  "  appHra 
only  where  the  descripcion  is  ccniptetewithout  them.  Si£*jd^ 
L*iK*:  of  Pr^'p,  'j\  a-^d  that  Ts-ou'd  E.;t  be  the  ca^e  here  if 
the  woris  -  in  the  oiuntj  ■A H'luU  ""  were  stmck  ■:tit.  Hart 
T.  T^ilk.  may  be  an  authorltv ;  lor  altering  words  which 
involve  an  ahexirdltv  ;  but  there  is  no  tiling  absurd  in  this 
will,  if  ccnstmed  strictly  as  it  stands. 

(They  citei  JTiV-fr  v.  Invert   5  .  D.^  v.  Hlsccci-^  > , 

I>nzke  'j\] 

Mr.  R'At  in  reply : — 

Suppceing  the  omission  of  the  wcris  '"  in  the  county  of 
HantJ "  to  be  equivalent  to  adiin^^  "  in  the  ccunty  of 
Wilcjj^  there  is  no  more  d.iiicuitT  in  'Lrecting  an  issue  ia 
one  case  than  in  the  other.  ^Mien  the  issue  is  directed,  it 
win  be  lor  the  ju-ije  to  ex-:Iude  in:T:-r:cer  evidence  ;  and  at 
present  I  need  not  discTiss  what  evidence  w  nI  i  ce  adniia- 
siLle  on  the  trial  It  is  enough  that  we  ha7e  a  case  tor 
an  issue,  and  mistake  is  as  ^j*:*!  a  ^^uni  r':r  an  Is^sue  as 
firaud  or  undue  innience.  We  do  not  relv  on  mnrre  evi- 
dence of  intention,  which  I  admit  is  inadm^s^ric [e  ;  hut  we 
do  aeek  to  prove  that  woris  hare  crepe  into  :Le  do-ccment 
which  were  no  part  of  the  will  cf  the  testaoii. 

Then,  as  to  the  oinstructioc.  there  has  fc-een  n :  .i:is-ver 
given  to  oar  contention  that  H^ii  v.  rM.Lx  is  i:reccly  in 
point 


(a  J  Page  570. 
(ii  rj  Bing.  i44. 
(c)  5  M.  *  W.  alvi 


(  M  >  H.  L.  Cas.  I7i. 


CASES  IN  CHANCERY.  601 

Vice-Chancellor  Sir  W.  Page  Wood  : —  ^^^'^ 

Stan  LB Y 
This  is  a  bill  filed  to  obtain  a  declaration  as  to  the  con-  r. 

fitruction  of  the  will  of  Matilda  Assheton  Smith,  and  also 

praying  for  an  issue  devisavit  vel  non  to  ascertain  whether        "Z 

certain  words  formed  part  of  the  will  of  the  testatrix.  Judgment. 

On  the  latter  point  I  have  felt  no  hesitation  from  the 
first  It  is  clearly  impossible  to  grant  any  such  issue  as 
the  Flaintifif  asks. 

Authorities  were  cited;   among   others,  Hippealey^Y. 
Homer  and  Newburgh  v.  Newburgh,  from'^which  it  ap- 
pears that  in  certain  cases  the  Court  will  direct  an  issue 
whether  particular  words  found  in  the  instrument  formed 
part  of  a  testator's  will     For  the  present  I  will  put  aside 
all  cases  of  fraud,  and  refer  only  to  those  where  the  object 
has  been  to  strike  out  some  passage  from  a  will  on  the  ground 
of  mistake.      In  Powell  v.  Mouchett,  Sir  J".  Leach  laid  it 
down,  that  it  was  impossible  to  have  an^  issue  whether  a 
clause  was  introduced  by  mistake  ;  but  that  an  issue  might 
be  directed  whether  a  particular  passage  was  really  a  por- 
tion of  the  will,  putting  as  an  illustration  the  case  of  a  mani- 
fest interpolation.   An  issue,  for  the  purpose  of  ascertaining 
whether  certain  words  were  in  the  will  at  the  time  of  its 
execution,  would  be  very  proper.    In  the  present^case  there 
is  no  dispute  that  the  words  which^the^Plaintiff  desires  to 
strike  out  were  there  when  the  will  was  executed,  and  the 
issue  would  only  be  to  ascertain  whether  the  solicitor  who 
prepared  the  will  introduced  them  by  mistake.    There  is  no 
authority  for  an  issue  under  such  circumstances ;  and,  on 
the  other  hand,  there  are  some  observations  of  Chief  Justice 
Tindal  in  Miller  v.  Travers,  which  are  extremely  pertinent^ 
and,  indeed,  unanswerable.     Referring  to  a  proposal  to  in- 
troduce new  words  by  evidence,  the  Chief  Justice  says,  "  If 
such  evidence  is    admissible   to  introduce  a  new  subject 
matter  of  devise,  why  not  also  to  introduce  the  name  of 
a  devisee  altogether  omitted  in  the  will  ?    If  it  i®  admis- 
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sible  to  introduce  new  matter  of  devise  or  a  new  devisee, 
why  not  to  strike  out  such  as  are  contained  in  the  executed 
will?  The  effect  of  such  evidence  in  either  case  would  be, 
that  the  will,  though  made  in  form  by  the  testator  in  his 
lifetime,  would  really  be  made  by  the  attorney  after  his 
death;  that  all  the  guards  intended  by  the  Statute  of 
Frauds  would  be  entirely  destroyed  and  the  statute  itself 
virtually  repealed." 

If  property  were  devised  to  A.  B,  for  life,  an  issue 
might  be  asked  for  the  purpose  of  striking  out  the  words 
"for  life,"  and  converting  the  interest  into  a  fee  simple. 
This  would  not  be  more  absurd  than  striking  out  re- 
strictive words  for  the  purpose  of  enlarging  the  subject 
matter  of  a  devise. 

The  other  point,  as  to  the  constniction  of  the  will  as  it 
stands,  is  the  really  important  question  in  the  cause.  The 
case  is  one  of  great  singularity  and  extreme  difficulty. 

The  effect  of  all  the  authorities  up  to  Abbott  v.  Middle^ 
ton  (a)  is  very  clearly  summed  up  in  Lord  St.  Leonards' 
judgment  in  that  case.  That  was  a  will  of  personalty, 
which,  however,  except  on  one  point,  makes  but  a  very  slight 
difference.  Lord  St,  Leonards,  after  expressing  his  anxiety 
to  keep  within  the  strict  rules  of  law,  and  referring  and  de- 
claring his  adherence  to  what  he  had  said  in  Eden  v,  TFti- 
fiOTi  (6),  states  the  law  in  these  terms: — "You  are  not  at  liber- 
ty to  transpose,  to  add,  to  subtract,  to  substitute  one  word 
for  another,  or  to  take  a  confined  expression  and  enlarge  it, 
without  absolute  necessity.  You  must  find  an  intention 
upon  the  face  of  the  will,  to  authorise  you  to  do  so. 
When  I  say  '  upon  the  face  of  the  will,'  you  are  by 
settled  rules  of  law  at  liberty  to  place  yourself  in  the 
same  situation  in  which  the  testator  himself  stood.  You 
are  entitled  to  inquire  about  his  family,  and  the  position  in 
which  he  was  placed  with  regard  to  his  property.     I  doubt 


(a)  7  H.  L.  Gas  68. 


(b)  4H.  L.  Ca?.257. 
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whether  we  should  be  justified  in  looking  to  the  amount  of 
the  property,  although  it  is  referred  to.  I  disclaim,  at  pre- 
sent, any  intention  whatever  of  referring  to  the  amount 
of  the  property  which  he  then  possessed.  It  is  personal 
property.  He  enumerates  his  property.  He  does  not 
profess  to  dispose  of  it  as  constituting  all  his  property. 
On  the  contrary,  he  makes  his  son  residuary  legatee.  It 
would  be  dangerous,  therefore,  in  my  apprehension,  to  found 
the  decision  of  this  case  judicially  upon  the  amount  of 
the  property.*' 

The  observations  with  respect  to  founding  a  decision  on 
the  amount  of  property,  must  be  read  as  applied  specially 
to  a  will  of  personalty ;  because  there  is  no  question  that 
the  value  of  real  estate  may  be  referred  to  as  a  means  of 
arriving  at  the  construction  of  a  will 

In  the  present  case,  therefore,  it  appears  to  me  that  I 
am  not  entitled  to  direct  an  issue  as  prayed  by  the  bill,  or 
to  admit  the  slightest  evidence  of  what  the  testatrix's 
intention  was ;  but  I  am  at  liberty,  and  I  am  bound,  to  see 
whether,  having  regard  to  the  nature  of  the  property  and 
the  circumstances  surrounding  the  testatrix,  I  should  be 
justified  in  striking  out,  in  eflfect,  from  the  will,  words 
which  amount  to  a  limitation  of  the  subject  of  devise. 
There  is  no  question  that  the  clause  containing  the  imme- 
diate devise  is  in  terms  expressly  limiting  the  property 
devised  to  land  in  the  county  of  Hants.  The  devise  is,  of 
'*  my  mansion-house  in  the  county  of  Hants,  and  all  my 
manors,  &c.,  in  the  county  of  Hants,  devised  by  the  will 
of  my  late  husband,  and  all  my  other  hereditaments  in  the 
county  of  Hants,  over  which  I  may  have  a  disposing 
power  (all  which  hereditaments  in  the  county  of  Hants 
are  hereinafter  described  or  referred  to  as  my  Ted/U)orth 
estate).'' 


1862. 


Judgment 


So  far  as  the  words  of  this  clause  go,  the  devise  is 
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clearly  limited  to  property  in  the  county  of  Hants.  TIm 
question  is,  whether  property  adjoining  and  connected 
with  this  estate,  but  situate  locally  in  the  county  <^ 
Wilts,  can  be  held  to  pass  by  the  devise. 

Now,  among  the  circumstances  to  which  I  am  entitled 
to  look,  are  the  situation  and  value  of  the  property  ;  and  1 
will  state  the  facts  bearing  upon  this,  which,  on  a  careful 
examination  of  the  admissible  evidence,  I  consider  to  be 
proved. 

Thomas  Asshetoii  Smith,  the  elder,  was  the  owner  of  a 
capital  messuage  in  the  parish  of  Lower  TidrvortAy  in  the 
county  of  Hants.  He  was  also  the  owner  of  certain 
farms,  comprising  the  whole  parish  of  Lower  Tidworth^ 
with  the  exception  of  the  glebe.  The  entire  parish  is  in  the 
county  of  Hants,  He  was  also  the  owner  of  the  manor  o\ 
South  Tidrrorth,  situate  in  the  county  of  Hants ^  and  of  the 
manor  of  NaHh  Tidnoiih,  situate  in  the  county  of  Wilts, 
He  was  also  the  owner  of  several  farms  in  the  parish  oi 
Upper  Tidworth  in  the  county  of  Wilts.  There  is  nc 
distinct  evidence  how  these  several  properties  were  acquired, 
nor  does  it  appear  that  he  was  possessed  of  any  leasehold 
property.  He  died  in  1828,  and  was  succeeded  in  the  pro- 
perty by  his  son,  also  named  Thomas  Assheton  Smith. 

Thomas  Assheton  Smith,  the  son,  bought  anothei 
estate,  consisting  of  the  manor  and  estate  of  Tedworth 
Zouch,  situate  in  the  parish  of  Upper  Tidiuorth^ 
in  the  county  of  Wilts ;  and  it  is  stated  that  he  farmed 
nearly  the  whole  of  the  parish  of  Upper  Tidworth.  He 
also  purchased  a  lease  of  certain  tithes  and  glebe,  and 
purchased  and  enfranchised  a  lease  of  chapter  lands  com- 
prising the  site  of  the  manor  of  South  Bellenger,  in  the 
county  of  Hauls.  Tliis  property  did  not  comprise  any 
manorial  rights,  but  merely  the  site  of  the  old  manor.  It 
was  not  a  manor. 


The  material  facts  relating  to  the  situation  and  character 
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of  the  property  are  these :  Tlie  parishes  of  Lower 
Tidworth  and  Upper  Tidworth  adjoin  each  other,  and 
the  lands,  held  as  I  have  stated  by  the  father  and 
son  in  the  two  parishes,  were  also,  for  the  most  part, 
adjoining  and  continuoua  The  Hampshire  property 
comprised  only  one  manor,  that  of  South  Tidworth,  and 
included  the  mansion-house,  a  park,  and  3,600  acres  of 
land,  exclusive  of  the  house,  gardens,  and  park.  The  ren- 
tal of  the  freehold  portion  of  this  property  is  £1,650,  and 
of  the  leasehold  £287.  The  Wiltshire  property  consists 
of  two  manors.  North  Tidworth  and  Tedworth  Zouch, 
and  3,054  acres  of  freehold  land  in  the  parish  of  Upper 
Tidworth,  the  rental  of  which  is  dPl,600.  It  also  included 
tithes  of  the  annual  value  of  £950,  held  on  lease. 


Stanley 

V. 

Stanley. 
Judgment, 


There  is  no  distinct  boundaiy  of  the  counties  on  the 
Assheton  property,  and  one  of  the  principal  farms,  com- 
prising 1,200  acres  (which  had  been  held  as  a  smgle 
farm  imder  one  tenancy  as  long  as  a  witness  seventy- 
two  years  old,  and  acquainted  with  the  estate  for  the 
last  fifty  years,  can  carry  back  his  information),  con- 
sists of  about  650  acres  in  the  county  of  Wilts, .  and 
550  in  the  county  of  Hants.  About  five  years  ago  an 
alteration  was  made  in  the  boundary  of  this  farm,  by  taking 
away  120  acres  of  the  Hampshire  land,  and  20  acres 
of  the  Wiltshire  land,  and  throwing  them  into  an  adjoin- 
ing farm«  There  were  also  two  cottages  on  the  property, 
the  gardens  of  which  lay  partly  in  one  county  and  partly 
in  the  other. 


There  are  other  facts  proved  with  respect  to  the  property, 
which  are  no  doubt  admissible,  but  of  less  importance. 
Ihe  two  parishes  of  Upper  and  Lower  Tidworth  have 
been  held  for  the  last  thirty  years  by  the  same  incumbent, 
and  have  had  one  school,  the  expenses  of  which  and  of  the 
roads  through  both  parishes  have  been  defrayed  by  the 
owners  of  the  Assheton  property. 


JuffgmaU, 


506  CASES  IN  CHANCERY. 
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SIA5LET  his  will  and  of  his  death  the  owner  of  a  mansion  house  at 
StJtlet.       Va^^9  near  Bangor  in  Wales,  and  of  property  in  the 

same  district  of  much  greater  value  than  the  HaTsipshire 

and  WiUshire  property. 

These  are  all  the  external  facts  which  are  in  any  way 
material 

Thomas  Aasheton  Smith,  the  son,  made  his  will,  dated 
July  22nd,  1 857.  Thereby  he  described  himself  as  of  Ted- 
worth  House  in  the  county  of  Southampton.  He  gave  a 
number  of  annuities,  which  he  charged  upon  all  his  *'  lands 
and  hereditaments  at  or  near  Tedworth,**  Then  he  devised 
''all  my  lands  and  hereditaments  at  or  near  Tedworth 
aforesaid  "  to  his  wife  in  fee ;  and  then  left  all  other  his 
real  and  personal  estate  to  his  wife  absolutely.  Tedworth 
is  thus  separated  from  the  other  property  and  specifically 
devised  to  the  widow,  charged  with  the  annuities,  the 
Welsh  estates  being  also  given  to  her  by  force  of  a  general 
residuary  devise.  The  testator  died  on  September  15th, 
J  858. 

I  now  come  to  the  will  of  Matilda  Aasheton  Smith,  the 
construction  of  which  is  the  question  in  the  cause.  The 
whole  of  the  will  of  the  testatrix  requires  to  be  carefully 
considered,  as  well  as  the  position  in  which  she  stood  at  the 
time. 

She  found  herself  the  owner,  under  her  husband's  will, 
of  two  large  properties — the  Welsh  estates,  which  were 
the  larger,  and  the  property  at  Tedworth,  It  does  not  ap- 
pear in  evidence  that  she  had  any  other  property  except  a 
house  in  Belgrave-square.  Considerable  stress  was  laid  in 
argument  upon  the  alleged  use  of  the  term  Tedrcorth  estate 
to  signify  the  whole  of  the  property  about  Tedioorth;  but 
there  is  no  evidence  of  the  testatrix  having  so  used  the  ex- 
pression ;  and,  indeed,  such  evidence  has  been  held  in  Doe  v. 
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Chichester  (a)  not  to  be  admissible.  It  appears  to  me  to 
be  of  small  importance  to  make  out  that  the  testatrix  was  in 
the  habit  of  so  calling  the  estate  ;  but  I  think  it  is  of  some 
importance  to  consider  what  in  common  parlance  the  estate 
would  be  called.  Now,  bearing  in  mind  that  there  was  a 
large  continuous  property,  situate  in  two  parishes,  each 
being  called  Tidworth,  with  the  capital  mansion  known 
by  the  name  of  Tedivorth,  with  the  boundaries  between 
the  two  counties  disregarded  in  the  laying  out  of  one  of  the 
principal  farms  in  the  manner  I  have  already  described,  and 
in  the  arrangement  of  the  cottage  gardens,  there  can  be  no 
doubt  that  by  the  term  Tedworth  estate  simpliciter  every 
one  would  assume  the  whole  property  to  be  meant  Any 
one  who  found  a  property  so  situated  and  so  dealt  with,  on 
hearing  the  Tedworth  estate  spoken  of,  would  take  it  for 
granted  that  the  entire  property  was  referred  to. 

Mra  Assheton  Smith's  will  contains  no  residuary  devise, 
and  the  scheme  of  it  is  to  deal,  first  with  the  Welsh 
property,  and  then  with  the  Tedworth  estate.  She  de- 
scribes herself  as  "  of  Vaenol  in  the  county  of  Carnarvon, 
and  of  Tedworth  in  the  county  of  Hants*'  Then  comes 
the  devise  of  the  Welsh  estate,  which  contains  some 
remarkable  expressions.  She  devises  the  mansion  house 
at  Vaenol,  and  all  the  manors,  messuages,  farms,  slate 
quarries,  lands,  tenements,  and  hereditaments  in  the 
principality  of  Wales,  devised  by  the  will  of  her  late 
husband,  and  all  other  hereditaments  in  the  said  princi- 
pality, if  any,  which  she  might  be  entitled  to  at  her 
death;  indicating  a  desire  to  sweep  in  everything  which 
she  might  possess  in  WaleSy  to  the  use  of  Drummond 
and  Best,  described  as  "the  trustees  for  my  Tedworth 
estate  hereinafter  devised,**  for  a  term  of  500  years.  But 
for  what  follows  in  the  subsequent  part  of  the  will,  there  - 
could  be  no  doubt  that  the  term  "  Tedworth  estate  "  here 
used,  would  have  to   be  construed  so   as  to  include   the 
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whole  property  in  Hants  and  Wilts.  If  the  testatrix  had 
possessed  nothing  but  the  one  farm  which  1  have  de- 
scribed, and  had  spoken  of  *'my  Tedworth  farm,"  the 
term  would  clearly  include  the  whole  farm.  No  one  could 
suppose  half  the  farm  to  be  referred  to,  nor  would  there 
have  been  any  approach  to  the  difficulty  of  this  case,  even 
if  she  had  devised  the  farm  with  the  description  super- 
added "in  the  county  of  Hants.*' 

The  trusts   of   the   term  of  500  years   are  to  raise  a 
sum  of  «£^40,000,    "which   I   intend   to   be  an  addition 
to   my    Tedworth  estates    hereinafter  devised;"    an   ex- 
pression   which  refers    one    to    the   subsequent    part    of 
the  will,   upon  which  the  present    question    arises,    and 
to  which  I  may  now  proceed.     The  devise  runs  thus : — 
"I    give    and   devise    my   mansion  house   at   Tedivorth 
in  the  county  of  Hants,  and  all  my  manors,  farms,  lands, 
tenements,  and    hereditaments  in  the  county  of  Hants 
devised  to  me  by  the  said  will  of  my  said  late  husband, 
subject  to  the  annuities  charged  thereon  by  such  will,  and 
subject  to  an  additional  or  further  annuity  of  ^50   per 
annum,  to  be  paid  to  Ativell,  the  valet  of  my  late  husband, 
during   his   life,  as  hereinafter  mentioned,  and  all  other 
hereditaments  in  the  said  county  of  Hants  of  or  to  which 
I  shall  be  seised  or  entitled,  or  as  to  or  over  which  I  shall 
have  a  disposing  power  by  any  will  at  the  time  of  my 
death  (all  which   hereditaments  in  the  county  of  Hants 
are  hereinafter  described  or  referred  to  as  my  Tedworth 
estate),"  to  the  uses  hereinafter  contained. 

Upon  these  words,  of  course,  an  enormous  difBculty 
presents  itself  at  once  in  the  way  of  the  Plaintiffs  conten- 
tion. The  heir  has  a  right  to  say,  **  The  testatrix  had  a 
manor  in  Hampshire,  and  an  estate  comprising  almost 
the  whole  of  the  parish  of  South  Tidtvorth  in  that  county, 
and  this  property  fully  answers  the  description  contained 
in  the  will.  That  being  so,  how  can  a  different  interpreta- 
tion be  admitted?"     Now  I  am  not  at  all  disposed  to 
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conclude  this  matter.  It  appears  to  me  a  case  in 
which  the  heir  ought  to  be  at  liberty  to  bring  an  action 
of  ejectment^  and  the  trustees  to  defend  it.  There  is,  I 
think,  a  strong  prima  &cie  case,  sufficient  to  justify  such 
proceedings. 

The  answer  to  the  heir  is  undoubtedly  also  of  a  very  strong 
character,  and  I  have  seldom  had  to  consider  a  case  which 
caused  me  so  much  anxiety  and  doubt.  I  have  formed  my 
opinion  as  to  the  right  construction  of  the  will ;  but,  for  the 
present,  all  that*  it  is  necessary  to  determine  is^  that  there 
is  ample  ground  to  justify  the  trustees  in  defending  an 
action. 

The  arguments  in  favour  of  giving  to  the  devise  a  more 
extended  sense  than  the  words  by  themselves  would  bear,  are 
as  follows  : — The  testatrix  describes  herself  by  reference  to 
two  mansion  houses ;  and  when  she  speaks  of  her  Welsh  and 
Tedworth  estates,  any  one  who  used  or  heard  the  terms 
would  naturally  understand  the  whole  of  each  of  the  two  pro- 
perties to  be  included,  and  certainly  would  not  imagine  that 
such  a  phrase  would  be  used  in  such  a  sense  as  to  include 
one-half  of  an  entire  farm  or  of  a  cottage  garden. 

Then  it  is  to  be  observed,  that  the  testatrix  uses  the  word 
'  manors  '  in  the  plural,  although  she  had  but  one  manor  in 
the  county  of  Hants  ;  and  the  argument  founded  on  this, 
though  it  would  be  of  little  weight  by  itself,  is  not  alto- 
gether worthless  when  coupled  with  the  other  circumstances 
in  the  case.  At  the  same  time,  it  could  not  be  contended 
that  the  mere  use  of  the  plural  word  would  be  sufficient  to 
pass  a  manor  wholly  unconnected  with  the  Tedworth 
estate ;  but  seeing  the  large  general  words  which  the  testa- 
trix uses  in  dealing  with  the  property,  it  would  be  very 
strange  that  she  should  at  the  same  time  contemplate  the 
division  of  the  principal  farm  on  the  estate.  Again,  in  the 
later  portions  of  the  will,  some  very  strong  indications  are 
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be  charged  on  her  Welsh  property  in  favour  of  TedwoHk, 
but  she  gives  power  to  every  tenant  for  life  to  charge  por- 
tions for  children,  which  may  amount  to  £20,000  in  each 
family,  subject  to  the  proviso  that  not  more  than  £40,000 
shall  be  charged  at  any  one  time.     She  contemplates,  there- 
fore, the  possibility  that  the  whole  accretion  of  £i!OfiOO, 
together  with  e6^1,000  a-year  of  the  income  of  Tedworth, 
may  be  exhausted,  leaving  only  ^600  a-year  as  the  income 
of  the  tenant  for  life  of  the  mansion^  at  the  same  time 
evidently  treating  Tedworth  as  the  central  habitation  of  the 
family,  by  making  the  furniture  heirlooms,  and  otherwise, 
although  it  is  true  there  is  no  express  injunction  to  keep 
up  the  mansion.     She  evinces  the  clearest  possible  inten- 
tion of  founding  a  family  on  this  estate ;  and  there  is  a 
remarkable  direction,    that   the   maintenance  allowed   to 
minors  shall  be  on  the  most  liberal  scale,  which  would  leave 
little  margin  for  accumulations  during  minority  out  of  an 
income  which  might  be  only  £600  a-year.     It  would  be 
strange,  that  that  which  is  throughout  dealt  with  as  the 
favoured  estate  should  be  left  in  such  a  position.     All  these 
are  circumstances  not  to  be  overlooked,  however  inadequate 
each  might  be  alone  to  control  the  terms  of  the  original 
devise.    The  directions  as  to  the  application  of  the  je4!0,000 
which  is  to  be  taken  out  of  the  Welsh  property  for  the 
benefit  of  Tedworth  are  also  worthy  of  notice.     The  trus- 
tees are  directed  to  lay  out  this  sum  "  in  the  purchase  of 
freehold  lands  and  hereditaments,  near  to  or  adjoining  my 
said  Tedworth  estate,  or  elsewhere  in  the  county  of  Hants 
or  in  some  adjoining  county  or  counties,  of  an  indefeasible 
estate  of  inheritance,  which  lands  and  hereditaments  so  to 
be  purchased  shall  be  an  accretion  to  my  said  Tedworth 
estate,  and  shall  be  conveyed  or  assured  and  limited  or  set- 
tled to  the  same  uses."  The  argument  founded  on  the  charge 
of  wff  40,000  works  both  ways.    The  other  provisions  would  be 
much  more  incredible  if  the  ^40,000  had  not  been  added 
to  make  them  practicable.     On  the  other  hand,  when  you 
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find  a  direction  to  purchase  property  near  the  estate,  in 
Hants  or  any  adjoining  county,  it  is  impossible  not  to  feel 
the  weight  of  the  argument  thus  supplied  against  an 
intention  first  to  sever  the  original  estate,  and  this  by 
so  singular  a  division  of  the  property  as  the  county  boun- 
dary would  eflFect.  Briefly  to  sum  up  the  points  of  the 
Defendant's  case : 

First,  the  testatrix  had  two  properties — one  in  Wales,  the 
other  in  Hants  and  Wilts — which  last  might  fairly  be 
described  as  her  Tedworth  estate;  and  the  will  must  be 
approached  with  the  prima  facie  presumption  that  in 
speaking  of  her  Welsh  estates  and  her  Tedivorth  estate  the 
testatrix  would  mean  the  whole  of  these  respective  proper- 
ties. Secondly,  the  words  of  gift,  though  coupled  with  the 
description  **  in  the  county  of  Hants,"  show  no  indication 
of  an  intention  to  dismember  the  estate,  though  the  eflfect 
of  limiting  the  devise  to  the  county  of  Hants  (there  being 
no  residuary  devise)  would  be  to  sever  the  property  by  a 
line  through  the  middle  of  one  of  the  farms,  and  leave  one 
part  to  go  to  the  devisees  and  the  other  to  the  heir. 
Thirdly,  the  testatrix  deals  with  a  property,  which,  on  the 
hmited  construction,  may  be  reduced  in  value  to  £600 
a-year,  and,  at  the  same  time,  evidently  intends  the  mansion 
to  be  kept  up,  and  directs  the  furniture  and  efifects  to  be 
preserved  as  heirlooms.  Fourthly,  she  devises  the  estate 
(not,  it  is  right  to  say,  as  part  of  the  description),  but  still 
so  that  it  must  be  taken  subject  to  annuities  charged  there- 
on, and  also  to  a  further  charge,  the  facts  being,  that  those 
annuities  stood  charged  upon  the  whole  property,  and  that 
the  further  charge  which  she  herself  creates  by  the  will  is 
also  upon  the  whole. 

Putting  all  these  circumstances  together,  I  turn  to  the 
authorities  to  ascertain  how  the  law  ought  to  be  applied  to 
such  a  case. 

I  find  it  constantly  said — more  especially  by  Lord  Wens- 
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ley  dale — that  you  must  look,  not  to  the  intention  of  the  tes- 
tator, but  to  the  meaning  of  the  words  which  he  has  used  in 
his  will ;  but  this  must  certainly  bo  understood  as  signifying 
the  meaning  of  all  the  words  of  the  will  read  by  the  light 
of  the  surrounding  circumstances,  or,  to  apply  the  apt  obser- 
vation I  have  already  cited  of  Lord  St  Leonards — the 
intention  to  be  found  on  the  face  of  the  will  signifies  an 
intention  to  be  so  discovered  after  you  have  placed  your- 
self in  the  same  situation  in  which  the  testator  himself 
stood.  Taking  Lord  Wensleydale's  maxim  with  this  quali- 
fication,— what  the  Court  has  to  do  is  to  inquire,  not  simply 
into  the  meaning  of  a  particular  passage,  but  into  the  mean- 
ing of  the  whole  will.  There  are  abundant  authorities  which 
establish  and  illustrate  this  principle.  In  Mosley  v.  Mas- 
sey  (a)  the  will  contained  a  recital  that  the  testator  was  seised 
in  fee  of  an  estate  in  the  county  of  Radno7\  and  had  settled 
an  estate  in  the  county  of  Monmouth.  On  turning  to  the 
settlement,  it  appeared  that  the  fact  was  exactly  the  reverse 
— that  the  Monmouth  estate  was  unsettled  and  the  Rod/nor 
property  was  the  settled  estate.  On  the  strength  of  this 
explanatory  circumstance  the  Court  interchanged  the  words 
Radnor  and  Monmouth  throughout  the  will.  I  refer  to 
the  case  not  as  otherwise  coming  near  .to  the  present,  but 
as  an  illustration  of  the  rule,  that  you  must  not  look  to  the 
words  of  a  particular  passage  only,  but  to  the  language  of 
the  whole  will,  and  to  the  external  facts  of  the  case. 

Hart  V.  Tulk  (h)  is  a  much  stronger  instance  of  the 
application  of  the  same  principle.  The  words  "fourth 
schedule  *' were  read  as  "  fifth  schedule  "  solely  upon  the 
general  contents  of  the  will  as  applied  to  the  circumstances 
of  the  property.  This  is  a  very  important  decision  in  its 
bearing  upon  the  case  before  me.  The  Lord  Justice 
Knight  Bruce,  after  observing  that  the  strict  construction  of 
the  passage  would  make  the  will  eccentric  and  capricious. 
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and  adding  that  testators  have  a  right  to  be  eccentric  and 
capricious,  states  the  ground  of  his  judgment  to  be  not  merely 
that  the  clause,  as  it  stood,  was  startling  or  ridiculous,  but 
that  the  case  had  that  ingredient  and  something  more. 
"The  other  parts  of  the  will  show  evidently  and  e:c plain, 
tbaty  in  the  passage  in  question^  the  word  '  fourth '  was 
written  inadvertently  and  without  meaning,  or  in  sheer 
mistake,  by  a  mere  error  of  the  pen/* 

Then  I  come  to  the  strong  case  olNeivhurgh  y.Ifetuburgh, 
before  the  House  of  Lords,  reported  in  Lord  St  Leonards' 
Law  of  Property.  This  was  a  very  important  decision  in 
some  respects ;  and  it  is  to  be  observed,  that  every  part 
of  the  will  might  have  been  satisfied  without  altering  the 
meaning  of  the  words.  The  point  was,  really,  no  more 
than  this :  The  testatrix  devised  to  trustees  for  2,000 
years,  on  trust  to  raise  legacies,  estates  in  Sussex  and 
Oloucestershire ;  and  then  declared  uses  of  the  Sussex 
estates  only  to  his  wife  for  life,  with  limitations  to  her  chil- 
dren in  strict  settlement ;  and  then,  in  default  of  such  issue, 
devised  both  the  Sussex  and  Gloucester  estates  to  uses  in 
strict  settlement  in  favour  of  other  branches  of  the  family. 

The  House  of  Lords  came  to  the  conclusion  that  the 
Gloucester  estates  might  be  included  in  the  devise  to  the 
wife,  from  the  cumulative  force  of  a  number  of  inde- 
pendent considerations,  no  one  of  which  alone  would  have 
sufficed  to  establish  that  view. 

There  was  a  name  and  arms  clause,  which  directed  that 
the  severaVpersons  thereinbefore  made  tenants  for  life  or  in 
tail  of  his  real  estates  thereinbefore  devised  in  the  said 
counties  oi Sussex ^nA  Gloucester,  "except  the  said  Countess 
of  I^ewburgh/'  should  take  the  name  and  arms  of  Kemp> 
It  was  obviously  possible  to  read  that,  reddendo  singula 
singulis,  without  necessarily  implying  a  gift  to  the  Countess 
of  the  Gloucester  estates. 
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The  next  reason  was^  the  postponement  of  a  charge  of 
£2fiOO,  on  the  estates  in  both  counties,  till  the  death  of 
the  Countess  of  Neivhurgh,  This  might  seem  an  eccentric 
provision,  when  the  Countess  took  only  one  of  the  estates  ; 
but  still  there  was  no  absolute  necessity  to  imply  a  gift 
to  her  of  the  other  estate.  It  is  clear  that  this  ground 
alone  would  not  have  justified  the  decision. 


1862. 


Judgment 


Then  there  was  a  leasing  power  granted  to  Lady  New- 
burgh  and  others,  worded  in  this  way  : — "  that  the  Countess 
of  Newhirgh  during  her  life,  and  after  her  decease  the 
several  persons  who  by  virtue  of  the  limitations  therein- 
before contained  should  for  the  time  being  be  entitled 
to  the  actual  freehold  of  the  said  estates  in  the  said 
counties  of  Sussex  and  Gloucester^  or  the  actual  freehold  of 
he  said  estates  in  the  county  of  Northumberland  **  should 
have  power  to  lease.  That  might  well  apply  in  the  case  of 
the  Countess  to  leases  of  the  Sussex  estate ;  and  so,  if  you 
examine  every  separate  feature  of  the  will,  as,  for  example, 
the  devise  being  subject  to  legacies,  just  as  here  it  is  sub- 
ject to  annuities,  you  do  not  fiud  any  siogle  consideration 
of  suflScient  weight  to  control  the  words  of  the  devise.  It 
was  the  combination  of  all  these  circumstances  which  led 
the  House  of  Lords  to  the  conclusion  that  the  Gloucester 
estates  were  to  be  included  in  the  gift 


After  the  observations  of  Lord  St.  Leonards,  to  which  I 
have  already  referred,  it  is  not  necessary  to  discuss  at 
length  the  class  of  cases  which  establish  the  principle,  that 
you  are  entitled  to  look  at  the  will  and  the  circumstances 
of  the  case  together,  as  a  means  of  arriving  at  a  sound  con- 
struction. The  authorities  on  this  subject  amount  to  this, 
that  if  you  can  from  all  the  expressions  used  throughout 
the  will,  together  with  the  surrounding  circumstances,  arrive 
at  a  clear  intention,  then  and  then  only  are  you  entitled  to 
strike  out  or  alter  qualifying  words,  as  was  done  with  the 
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words  "fourth  schedule"  in  the  case  of  HaH  v.  TuUc^ 
with  the  words  descriptive  of  the  occupation  of  the  farm 
devised  in  Ooodtitle  d.  Radford  v.  Southern  (a),  and  with 
the  word  "  freehold  "  in  Day  v.  Trig  (6). 

The  question,  therefore,  to  be  considered  is  this  :  Can 
you  arrive  at  the  conclusion  that  the  thing  given  was  the 
whole  Tedworth  estate,  and  that  the  expression  '*  in  the 
county  of  Hants"  was  not  added  with  the  intention  of 
specifically  limiting  the  gift,  but  was  a  mere  falsa  demon- 
stratio?  That  is  what  the  jury  will  have  to  determine. 
I  should  add,  that  I  have  grave  doubts  whether  this  Court 
has  power,  in  a  case  of  this  description,  to  make  a  special 
declaration  against  the  heir  of  the  construction  to  be  put 
on  the  devise  of  a  strictly  legal  estate.  This  is  not  a  case 
of  establishing  a  will,  because  the  heir  admits  itw  K  I  were 
bound  to  decide  the  question,  I  should  make  a  declaration 
that  the  whole  Tedworth  estate  passed  by  the  will.  If  the 
heir  elects  to  remain,  I  shall  simply  direct  the  trusts  to  be 
carried  into  execution,  with  liberty  to  the  trustees  to  defend 
any  action  of  ejectment  by  the  heir.  But  the  heir,  if  he 
prefers  it,  may  be  dismissed  with  costs  ;  and  in  that  case  I 
think  that  the  trustees,  though  they  have  no  equity  against 
the  heir,  have  a  right  to  ask  me  of  what  their  trust  estate 
consists,  and  I  shall  state  on  the  face  of  the  decree  my 
opinion  that  the  Tedworth  estate  passed  by  the  will 


Mr.  Oiffard,  for  the  heir,  elected  not  to  be  dismissed. 


Minute  of  DiJiBCT  the  trusts  of  the  will  to  be  executed.  The  trustees  to  be  at 

-^^^'         liberty  to  defend  any  action  of  ejectment  which  the  heir  may  bring. 
— Retain  the  bill  for  a  year  against  the  heir. — Liberty  to  apply. 


(a)  1  M.  &  Sel.  299. 


(6)  1  P.  W.  286. 
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GIPPS  u  HUME.  iv^rm 

T  Divorce  Act — 

HIS  was  a  demurrer  to  a  bill  to  enforce  an  agreement^  (20  4"  21  Vict 

c.  85Y— 

by  way  of  compromise,  of  a  divorce  suit.     The  facts,  as     Damagu^ 

alleged,  were  as  follows  :—  pZUpoU^, 

An  agreement 
The  PlaintiflF  had  instituted  proceedings  in  the  Divorce  by  a  petitioner 

Court  for  a  dissolution  of  marriage,  joining  the  Defendant  Sssolutionof 
as  co-respondent,   and   he  believed  that  he  could  have  ™J2J^^f** 
proved  the  adultery.     Before  the  hearing,  an  agreement  the  suit  in  con- 
was  entered  into,  by  which  the  Plaintiff  undertook  to  with-  gums  of  money 
draw  the   suit  in   consideration  of  «e3,000  paid  by  the  J^^d^by  thS 

Defendant,  and  of  the  Defendant's  agreement  to  secure  a  co-respondent, 

18  a  fraud   on 
further  sum  of  <f  4,000  and  mterest,  payable  on  the  death  the  Btatute,and 

of  his  (the  Defendant's)  mother,  and  to  execute  the  neces-  pubUc'^^yf 

sary  documents  within  a  month,  which  time  had  elapsed 

before  the  filing  of  the  bill 

The  Plaintiff  applied  for  leave  to  withdraw  the  record, 
which  was  refused  ;  and  the  case  being  brought  on,  the 
Plaintiff  adduced  no  evidence,  and  the  petition  was  dis- 
missed. 

The  bill  prayed  specific  performance  of  the  agreement  to 
secure  the  £4,000. 


Mr.  Hanson  and  Mr.  Lopez,  for  the  demurrer : — 

First,  the  agreement  is  against  public  policy.  Any 
damages  recovered  would  have  been  applicable,  if  the 
Court  so  directed,  for  the  benefit  of  the  children  or  the  main- 
tenance of  the  wife :  20  &  21  Vict.  c.  85,  a  83  ;  and  it  was 
not  competent  to  the  Plaintiff  to  compromise  the  claim  for  a 
pecuniary  benefit  to  himself.  This  would  introduce  all  the 
mischief  of  the  old  action  of  criminal  conversation,  and  might 
give  encouragement  for  collusion  between  the  husband  and 
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wife  to  entrap  a  third  person  into  the  position  of  the  Defen- 
dant in  this  cause.  The  consideration  for  the  agreement  was 
immoral,  and  no  action  or  suit  can  be  founded  on  it.  More- 
Argument,  ^^®^'  ^^®  Stipulation  that  the  Plaintiff  should  abandon  his 
suit,  was  impossible,  and  contrary  to  law:  Graj/  v.  Oray  (a), 
Ryder  v.  Ryder  (6),  Rowley  v.  Rowley  (c). 

The  bill  is  also  demurrable  ou  other  grounds  The  Plain- 
tiff has  not  performed  his  undertaking  to  withdraw  the 
suit ;  the'agreement  is  too  vague  to  be  enforced,  as  the 
nature  of  the  document  by  which  the  money  is  to  be 
secured,  is  not  specified,  and  the  remedy,  if  any,  is  clearly 
by  an  action  at  law. 

Sir  H.  Cairns,  Q.C.,  and  Mr.  Southyate,  for  the  bill. — 
There  is  no  principle  of  public  policy  to  compel  a  man  to 
prosecute  a  divorce  suit  to  the  end. 

The  case  of  Oray  v.  Gray  does  not  apply,  because  there 
the  Queen's  Proctor  had  intervened,  and  the  petitioner  was 
no  longer  at  liberty  to  put  an  end  to  the  proceedings.  It 
is  quite  clear,  that,  whenever  a  Plaintiff  is  entitled  to  dam- 
ages, if  he  succeeds  in  a  suit,  he  may  agree  with  the  Defen- 
dant to  ascertain  the  amount,  and  take  a  fixed  sum,  instead 
of  leaving  the  amount  to  depend  on  the  verdict  of  a  jury. 
A  crim.  con.  action  under  the  old  law  might  have  been  so 
compromised,  and  the  new  proceedings  against  a  co-respon- 
dent are  in  the  same  position.  It  is  true,  the  Court  might 
possibly  direct  an  application  of  the  damages  for  the  benefit 
of  the  children ;  and  the  Plaintiff  is  quite  willing  that  it 
should  be  made  part  of  the  decree,  that  he  should  make 
such  settlement  as  this  Court  may  think  proper.  I'his 
removes  any  difl&culty  on  that  ground ;  and  it  is  be  observed, 
that^  although  other  persons  may  take  an  interest  in  the 

(a)  30  L.  J.  Prob.  119.  (6)  30  L.  J.  Prob.  J  64. 

(c)  30  L.  J.  Prob.  164,  in  note. 
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damages  when  recovered,  it  is  entirely  at  the  option  of  the 
petitioner  whether  he  will  proceed  for  damages  or  not ;  and 
the  Court  has  no  control  over  them  till  after  the  verdict. 
The  petitioner  had  a  right  which  he  could  enforce  or  not 
at  will,  and  such  a  right  may  always  be  compoimded  for  a 
fixed  sum  as  liquidated  damages  in  lieu  of  trusting  to  the 
chances  of  a  jury. 

The  PlaintiflF  has  withdrawn  from  the  suit  in  the  only 
practicable  way,  and  has  substantially  performed  his  part 
of  the  agreement  in  good  faith. 
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Vicb-Chancellor  Sir  W.  Page  Wood  : — 

I  am  clearly  of  opinion  that  this  contract  is  void  on  the 
ground  of  its  contravening  public  policy. 

Before  the  passing  of  the  Divorce  Act  a  husband 
was  allowed  to  bring  an  action  against  an  adulterer. 
When  the  Act  was  passed,  the  question  was  much  con- 
sidered, whether  it  was  desirable  that  anything  of  the  kind 
should  be  permitted;  and  the  statute  as  passed  only  al" 
lowed  damages  to  be  recovered  from  a  co-respondent  on 
the  condition  that  the  disposal  of  them  should  be  under  the 
control  of  the  Court  The  33rd  section  enacts,  that  the 
husband  may  proceed  against  the  adulterer  for  damages, 
but  with  a  proviso  that  in  every  case  (although  the  respon- 
dents may  not  appear)  the  damages  shall  be  ascertained  by 
the  verdict  of  a  jury;  and  that,  after  the  verdict,  the  Court 
shall  have  power  to  direct  in  what  manner  such  damages 
shall  be  paid  to  the  Plaintiff  or  applied,  and  to  direct  the 
whole  or  any  part  to  be  settled  for  the  benefit  of  the  chil- 
dren, if  any,  of  the  marriage,  or  as  a  provision  for  the 
maintenance  of  the  wife. 


JudgmenL 


Judgment. 
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1861^  The  PlaintiflF,  therefore,  could  not  have  recovered  damages 

except  by  proceedings  under  which  the  whole  might  have 
been  settled  on  his  children,  or  otherwise  applied  as  the 
Divorce  Court  should  direct;  and  it  would  not  be  consistent 
with  public  policy  for  this  Court  to  lend  itself  to  a  scheme 
by  which  he  has  sought  to  pocket  the  price  of  his  own  shame. 
It  is  by  no  means  certain  on  the  allegations  of  the  bill  that 
the  Plaintiff  could  have  succeeded  in  his  suit.  He  says  only 
that  he  believes  he  could  have  proved  the  adultery,  not  that 
he  could  have  obtained  a  divorce.  But  apart  from  this,  I 
think  it  clear  that  the  agreement  was  in  fraud  of  the  Act 
of  Parliament,  and,  therefore,  against  public  policy.  There 
is  much  weight  in  the  suggestion,  that,  if  bargains  of  this 
kind  were  sanctioned,  there  would  be  a  possibility  of  collu- 
sion for  the  purpose  of  bringing  about  such  a  result ;  but 
I  do  not  think  it  necessary  to  press  this  point,[as  it  is  suffi- 
cient to  say  that  the  obvious  policy  of  the  Act  is  to  prevent 
any  one  from  recovering  damages  for  the  adultery  of  his 
wife,  except  subject  to  the  control  of  the  Court.  The 
demurrer  must,  therefore,  be  allowed. 


1862. 
June  2ndt  16tA.  ^..^^^..-..-..^^^  .^..^^^..-.-^^.^^ 

Fixture,-  JENKINS  u  GETHING. 

Landlord  and     f-p 

Tenant.        J^  gjg  ^j^g  q^  ^ill  filed  to  restrain  the  removal  of  certain 
Greenhouses 

built  in  a  gar-    buildings  claimed  by  the  Plaintiffs  as  fixtures, 
den  and  con- 

woodMi  frames       ^^®  Plaintiffs  represented  the  firm  of  Edward  Jenkins 

fixed  with         ^  Qq    tin-plate  manufacturers,   of  which  the  Defendant 
mortar  to  ^  * 

foundation        W.  Couwav  James  had  been  a  managing  partner  from  the 

walls  of  brick-  ^  &     er 

work— iJc/rf, 

to  be  fixtures,  and  not  remoyable  by  the  occupier  who  built  them. 

A  boiler  built  into  the  masonry  of  the  greenhouse  also  held  to  be  irremovable;  but  the  pipes 
of  a  heating  apparatus,  which  were  connected  with  the  boiler  by  screws,  held  to  be  remoyable. 
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year  1835,  until  his  reeignation  shortly  before  the  filing  of         i®«2. 

the  bill,  part  of  his  remuneration  consisting  of  the  occupa-  Jenkhts 

tion,  rent-free,  of  a  house  and  garden  at  Pontnewydd  in  Gsthinq. 

Wales,  belonging  to  the  partnership.  statement 

At  various  times  during  his  occupancy  the  Defendant 
had  built  the  following  erections  :— - 

1.  A  greenhouse  and  hothouse  forming  one  building  to- 
gether, with  a  forcing-house  attached  to  the  back  wall  of 
the  greenhouse.  This  building  stood  upon  foundation  walls 
built  into  the  ground,  to  which  the  upper  framework  was 
attached  in  the  usual  way  by  a  course  of  mortar.  There 
was  also  a  dividing  wall  of  brickwork  between  the  green- 
house and  hothouse.  The  outer  brick  walls  were  about  five 
feet  high  at  the  back,  and  from  two  to  three  feet  in  front. 

2.  A  greenhouse  or  vinery  of  similar  construction,  the 
brickwork  being  nine  feet  high  at  the  back,  and  having  a 
propagating  house  of  brick  and  stone  attached  to  it  in  the 
rear.    There  were  vines  growing  in  the  vinery. 

3.  Various  pits  formed  of  wooden  framework  aflSxed  by 
mortar  to  low  brick  foundations  in  the  same  manner  as  the 
greenhouses. 

4.  A  boiler  built  into  the  floor  of  the  greenhouse  with  a 
system  of  heating  pipes  connected  with  it  by  screws. 

In  1861,  it  was  resolved  to  wind  up  the  partnership,  and 
the  Defendant  tfam€«  resigned  his  appoinment  as  manager. 

On  May  31st,  1861,  the  Defendant  James  assigned  all 
his  property  to  the  Defendants  Oething  and  Conway,  as 
trustees  for  his  creditors. 

On  February  22nd,  1862,  the  trustees  advertised  for  sale 
the  two  greenhouses,  the  pits  or  frames,  and  the  heating 
apparatus 
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The  Flaintifis  claimed  these  particnlars  as  fixtures,  and 
JcnLcrs  also  alleged  that  the  buildings  had  been  in  part  constructed 
GEraiyo.      ^^  materials  belonging  to  the  partnership. 

StaUmemL 


ArgmmemL         ^-  ^^Jdctt,  Q.C.,  and  Mr.   Charles  Hall,  for  the 
Flaintifi: — 

It  is  beyond  dispute  that  all  these  erections  are  actually 
aflSxed  to  the  freehold,  except,  perhaps,  the  pipes  screwed 
to  the  boiler,  which  are  of  very  trifling  value.  But  even 
these,  though  not  so  fixed  as  to  be  irremovable  without 
injury,  are  mere  adjuncts  of  the  boiler,  which  is  perma- 
nently fixed. 

It  cannot  be  pretended  that  the  case  is  within  the  excep- 
tion allowed  in  favour  of  trade.  It  in  the  common  case  of 
landlord  and  tenant,  as  to  which  tlie  same  rule  applies  as 
to  the  case  of  an  heir  or  reversioner — viz.  that  all  the 
fiztuies  go  with  the  freehold,  and  are  irremovable :  Buck- 
land  V.  Butterfidd  (a),  Elwes  v.  Maw  (5),  Fisher  v. 
Dixon  (c),  Mather  v.  Eraser  {d). 

There  are  also  the  additional  circumstances,  that  the 
removal  is  attempted  after  the  expiration  of  the  tenancy, 
which  would  not  be  legal  even  if  the  particular  buildings 
were  removable  during  the  tenancy,  and  that  the  materials 
of  the  buildings  belonged  in  part  to  the  PlaintifiEs. 


Mr.  James,  Q.  C,  and  Mr.  Whithread,  for  the  De- 
fendants : — 

All  the  authonties  relied  on  are  cases  between  the  heir 
and  the  executor ;  but  the  law  has  undergone  much  relaxa- 
tion as  between  landlord  and  tenant,  and  recognises  a  large 


(a)  2  Brod.  &  B^  54. 
(h)  3  East,  38. 


(c)  12  CI.  &  F.  312. 
(<0  2  K.  &  J.  536. 
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class  of  tenant's  fixtures  which  are  really  affixed  to  the 
freehold,  but  are  nevertheless  removable  by  the  tenant 
For  example,  stoves  are  removable,  and  a  pump  was  held 
removable  in  Grymes  v.  Bmveren  (a),  to  which  the  boiler  in 
this  case  is  very  analogous.  The  true  principle  in  all  these 
cases  is,  that  the  tenant  may  remove  everything  which  can 
be  removed  without  injuring  the  freehold:  Amos  on  Fix- 
tures (6),  Avery  v.  Cheslyn  (c).  Even  among  the  early  au- 
thorities, (the  Dutch  Barn  case)  Dean  v.  Allalley(d)  is  in  point 
with  respect  to  the  greenhouses,  which  are  similar  in  con- 
struction to  the  bam,  except  that  there  is  a  course  of  mortar, 
^he  removal  of  which  would  involve  no  injury,  in  place  of 
uprights  fixed  in  the  brickwork.  So,  also,  Culling  v. 
Tufnall  (e).  Buckland  v.  Butterfield  is  quite  distinguish- 
able, because  there  the  greenhouse  held  to  be  irremovable 
was  an  adjunct,  and  actually  part  of  the  house  itself,  instead 
of  being,  as  here,  an  independent  building  in  the  garden. 

But  the  case  is  concluded  by  the  recent  decision  of  Martin 
V.  Roe  (/),  which  establishes  the  right  to  remove  fixtures  of 
this  description.  It  is  true,  that  was  a  case  between  suc- 
cessive incumbents,  but  the  same  reasoning  and  the  same 
rule  apply  between  landlord  and  tenant.  [They  also  cited 
Wanabrough  v.  Maton  (gr).] 

Mr.  Amphlett,  in  reply  : — 

The  test  stated  by  Mr.  James  is  only  correct  to  this  ex- 
tent, that  a  tenant  cannot  remove  anything  if  the  removal 
would  injure  the  freehold ;  but  the  converse  is  not  true,  for 
it  would,  in  many  cases,  be  easy  to  remove  a  house  and  yet 
leave  the  freehold  uninjured  in  its  original  state. 

The  only  ground  on  which  fixtures,  not  being  trade  fix- 


1862. 
Jenkins 

V. 

Getuinq. 
Argument, 


(a)  6  Bing.  437. 

(b)  2nd  Edition,  pp.  74,  75,  81. 

(c)  3.  Ad.  &  Ell.  75. 

(d)  3Esp.  n. 
VOL.   II. 


(e)  Bull.  N.  P.  34. 
(/)  7  Ell.  &  Bl.  237. 
(y)  4  Ad.  &  Ell.  884. 


H  M 


524i 


CASES  IN  CHANCERY. 

tures,  are  removable  by  a  tenant  is^  that  they  are  within 
the  class  of  ornamental  fixtures ;  but  a  greenhouse  with 
brick  walls  built  into  the  ground  cannot»  as  a  whole,  be 
treated  as  an  ornamental  adjunct  to  anything ;  and  if  it  is 
suggested  that  the  foundation  walls  may  be  left  and  the 
frames  removed,  the  answer  is,  that  the  frames  and  the 
walls  are  parts  of  one  thing,  and  that  you  cannot  in  any 
case  remove  half  a  chattel  in  the  character  of  an  ornamental 
fixture.  The  ornamental  fixture  to  be  removable  must  be 
a  complete  thing  in  itself.  The  Dutch  Bam  case  is  wholly 
inapplicable.  It  was  a  case  of  trade  fixtures,  or  at  least  so 
treated. 


Then,  as  to  Martin  v.  Roe,  the  whole  decision  turns 
upon  the  distinction  between  the  case  of  successive  in- 
cumbents, and  that  of  landlord  and  tenant.  There  is 
nothing  in  common  between  the  two. 


June  16th.       ViCE-ChANCELLOR  SiR  W.  PAGE  WoOD  : — 

Judgment.  The  question  in  this  case  is,  whether  the  Defendants,  who 

represent  the  interest  of  a  former  occupier  of  a  house  and 
garden  at  Pontnevjydd,  are  entitled  to  remove  certain 
structures  claimed  as  fixtures  by  the  owners  of  the  freehold. 
They  consist,  for  the  most  part,  of  erections  in  the  garden, 
which  are  not  attached  to  the  house.  There  is  a  green- 
house, a  vinery,  a  brick  and  stone  building  called  a  propa- 
gating house,  and  a  melon  pit,  and  other  similar  pits. 

It  has  surprised  me  to  find  how  meagre  the  authorities 
are  upon  the  subject,  possibly  for  the  reason  that  the  law 
is  considered  to  be  settled.  The  cases  chiefly  relied  on 
were  Martin  v.  Roe  (a)  on  the  one  side,  and  BucklaTid  v. 


(a)  7  Ell.  &  B.  237. 
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Butterfidd  (a)  on  the  other.  The  buildings  which  were 
the  subject  of  this  last  decision,  were,  in  most  respects, 
substantially  of  the  same  kind  as  those  in  dispute  in  the 
present  case.  We  have  here  a  greenhouse  standing  on 
brickwork  five  feet  high  at  the  back,  and  two  or  three  feet 
high  in  front ;  and  it  has  not  been  attempted  to  say  that 
such  a  building  can  be  treated  otherwise  than  as  a  fixture, 
though  it  has  been  argued  that  it  is  a  fixture  removable  by 
a  tenant.  Then  there  is  a  vinery  nine  feet  high  at  the 
back,  with  vines  growing  in  it,  which  the  occupier,  not 
being  a  gardener,  is  clearly  not  entitled  to  remove.  There 
are  some  other  buildings  of  a  more  doubtful  character,  being 
pits  at  a  small  elevation  from  the  ground,  and  also  what  is 
called  a  propagating  house  built  of  brick  or  stona  In 
BucJdand  v.  Butterfidd  the  conservatory,  which  was  held 
to  be  a  fixture  and  irrremovable,  stood  upon  a  brick  foun- 
dation fifteen  inches  high.  Prima  facie  this  case  appears 
to  be  rather  stronger  in  favour  of  treating  the  buildings  as 
fixtures  than  that  of  the  conservatory  in  BucJdand  v. 
Butterfidd,  as  there  might  be  a  question  there  as  to 
whether  the  conservatory  was  not  an  ornamental  adjunct 
of  the  house,  whereas  these  buildings  are  affixed  not  to 
the  house,  but  to  the  garden. 

It  is  true  that  the  law,  originally  derived  from  old 
authorities  founded  on  thej[notion  that  the  freehold  was  not 
to  be  touched,  has  been  much  relaxed  as  between  landlord 
and  tenant,  and  also  in  other  cases  in  favour  of  trade;  but 
this  principle  is  quite  different  from  that  which  formed 
the  ground  of  decision  in  Martin  v.  Roe.  If  the  state  of 
the  law  permitted  it,  it  would  seem  no  doubt  much  more 
satisfactory  to  apply  the  rule  laid  down  in  that  case  to  ques- 
tions arising  between  landlord  and  tenant ;  but  this  authority 
has  really  no  bearing  on  the  present  case.    The  decision 


(a)  2  Brod.  &  Bing,  54. 
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was,  tbat  it  was  waste  on  the  part  of  an  incumbent  to  erect 
buildings  which  he  was  not  bound  to  erect,  as  by  so  doing 
he  might  subject  his  successor  to  liability  for  dilapidations; 
and  consequently  the  incumbent  and  his  executors  were  con- 
sidered entitled,  if  not  bound,  to  remove  such  erections.  It 
would  be  a  very  sensible  rule  in  all  cases  to  hold  that  every 
occupier  is  entitled,  and  bound  if  required,  to  remove  every- 
thing which  he  has  built,  and  to  restore  the  property  to  the 
condition  in  which  he  found  it;  but  whatever  maybe  the  case 
with  regard  to  an  incumbent,  that  is  not  the  law  applicable 
to  an  ordinary  tenancy.  Martin  v.  Roe,  therefore,  appears 
to  have  no  application;  while  there  is  nothing  to  distinguish 
this  case  from  Buckland  v.  Butterfield.  I  am  therefore 
bound  to  hold  that  all  these  erections,  which  are  undoubt- 
edly fixed  to  the  ground,  are  what  the  law  calls  fixtures 
and  are  not  removable. 


With  respect  to  the  boiler,  that  seems,  according  to  the 
authorities,  to  be  a  fixture.  It  is  not  like  a  pump,  easily 
removable.  The  question  as  to  the  hot  water  pipes  is  more 
doubtful  Although  they  are  used  as  the  means  of  circu- 
lating the  water  from  the  boiler,  still  they  are  connected 
merely  by  screws,  and  might  very  naturally  and  easily  be 
altered  from  time  to  time,  like  gas  fittings,  and  can  hardly 
be  treated  as  mere  adjuncts  of  the  boiler.  It  is  a  matter  of 
comparatively  small  importance  ;  but  I  think  upon  the  whole 
that  I  must  hold  the  pipes  to  be  removable  by  the  occupier. 

With  this  exception  there  will  be  a  perpetual  injunction 
against  the  removal  of  the  erections  claimed  by  the 
Plaintiffs.     The  costs  will  follow  the  event. 
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Re  holmes.  ifo,.\sth,im. 

T  Petitions  of 

HIS  case  came  on  upon  the  demurrer  of  the  Atto^mey-  -R'pA'  ^ct  (23 

GeneroL  to  the  petition  of  right  of  J.  M.  Holmes  and  c.  34)— Jurit- 

others,  under  the  Petitions  of  Right  Act,  1860  (23  &  24  Vict,  '^i^ylj^^ 

a  34).    The  petition  was  addressed  to  the  Queen's  Most  ^here  land  in 

Excellent  Majesty,  and  the  material  statements  were  to  the  *  colony  » 

•'      -^  ^  vested  in  the 

following  eflfect : —  Queen  by  a 

Colonial  Act 
for  the  public 

The  object  of  the  petition  was  to  obtain  the  restoration  Purposes  of  the 

•'  '^  ^  ^  colony,  the  Pe- 

to  the  suppliants  of  so  much  of  the  land  situate  within  or  titions  of  Right 
near  to  the  city  of    Ottaiva,  late    Bytown,  in    Upper  not  give  jurii- 
Canada,  formerly  taken  by  Her  Majesty's  Ordnance  De-  c^irt'^jfxim- 
partment  from  the  predecessors  in  title  of  the  suppliants  ^^^r^ '°  ®°^J- 

^  ,       -^  ,  *  *  tain  proceed- 

under  the  authority  of  the  Ridecm  Canal  Act  for  the  uses  ings  against  the 

of  the  said  canal,  as  had  not  been  used  for  that  purpose.        trustee  of  such 

land  present 
within  the 

By  two  grants  from  the  Crown,  dated  May  20th,  1801,  {j^^^"^''''^ 
and  June  10th,  1801,  certain  tracts  of  land,  including  the  By  a  Canal 
land  in  question,  were  granted  to  Grace  McQueen.  vind^  Le^sT" 

ture  of  Canaia, 
land  taken  for 

On  February  17th,  1827,  an  Act  of  the  Provincial  Par-  a  canal  was 

vested  in  the 

liament  of  the  then  province  of  Upper  Canada  (8  Geo.  4,  Queen.    By  a 
a  1),  known  as  the  Rideau  Canal  Act,  was  passed,  which  ^1* Act  the"** 

recited  that    His    Maiesty    had    been   pleased  to  direct  land  so  taken 
•^       •'  *  was  vested  in 

measures  to  be   immediately  taken  under   the  superin-  the  officers  of 

tendence  of  the  proper  military  department  for  constructing  Ordnance;  and 

it  was  enacted 
that  so  much  of 

the  land  taken  as  had  not  been  used  for  the  canal,  should  be  restored  to  the  owners.     By  a 

third  Provincial  Act  the  lands  were  revested  in  the  Queen  for  the  purposes  of  the  colony,  and 

•abject  to  fiiture  colonial  legialtxtion. 

To  a  petition  of  right  by  suppliants  claiming  the  restoration  of  certain  lands  taken  for  the 
canal  from  their  predecessors  in  title,  but  not  nsed,  a  demurrer  was  allowed  on  the  ground  that 
the  Courts  of  this  country  had  no  jurisdiction. 
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the  said  proposed  canal^  and  that  the  same  would  tend  to 
the  security  of  the  province,  and  promote  its  agricultural 
and  commercial  interests ;  and  that  it  was  therefore  expe- 
dient to  provide  by  law  any  necessary  facility  for  the  pro- 
secution of  the  work ;  and  empowered  the  oflScer  employed 
by  His  Majesty  to  superintend  the  said  work,  to  explore 
the  country,  to  enter  on  the  lands  of  any  person  or  persons 
to  survey  and  set  out  such  parts  as  he  should  think  neces- 
sary and  proper  for  making  the  canal,  locks,  and  other 
works,  and  to  construct  the  said  canal,  locks,  and  other 
works,  as  he  should  think  requisite  and  convenient  for  the 
purposes  of  the  navigation,  and  to  maintain,  repair,  and 
alter  the  same,  and  also  to  construct,  make,  and  do  all  other 
matters  and  things  which  he  should  think  necessary  and 
convenient  for  the  making,  effecting,  preserving,  improving, 
completing,  and  using  the  said  canal,  in  pursuance  and 
within  the  true  meaning  of  this  Act,  doing  as  little  damage 
as  might  be  in  the  execution  of  the  several  powers  to  him 
granted. 

By  the  2nd  section  power  was  given  to  the  said  officer, 
after  any  lands  should  have  been  set  out  and  ascertained  to 
be  necessary  for  making  and  completing  the  said  canal  and 
other  purposes  and  conveniences  before  mentioned,  to  con- 
tract, compound,  compromise,  and  agree  with  all  persons 
for  themselves,  or  as  trustees  for  persons  under  disability,  or 
others  who  should  occupy,  be  possessed  of,  or  interested  in 
any  lands  set  out  or  ascertained  as  aforesaid,  for  the  absolute 
surrender  to  His  Majesty,  his  heirs  and  successors,  of  so 
much  of  the  said  land  as  should  be  required,  or  for  the 
damages  which  they  might  reasonably  claim  in  consequence 
of  the  canal  and  works  being  cut  and  constructed  on  their 
lands. 

By  the  3rd  section  it  was  enacted,  that  such  parts  or 
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portions  of  land  or  lands  covered  with  water,  as  might  be  1861. 
so  ascertained  and  set  out  by  the  ofl&cer  employed  by  His  r,  houTm. 
Majesty  as  necessary  to  be  occupied  for  the  purposes  of 
the  said  canal,  and  also  such  parts  as  might,  upon  any 
alteration  or  deviation  from  the  line  originally  laid  out  for 
the  canal,  be  ascertained  and  set-out  as  necessary  for  the 
purposes  thereof,  should  be  for  ever  thereafter  vested  in 
His  Majesty,  his  heirs,  and  successors. 

The  4th  section  enacted,  that,  if  before  the  completion  of 
the  canal  through  the  lands  of  any  person  no  voluntary  agree- 
ment should  have  been  made  as  to  the  amount  of  compensa- 
tion to  be  paid  for  damages  according  to  the  provisions  of  this 
Act,  the  ofl&cer  superintending  the  work  should  at  any  time 
after  the  completion  of  such  portion  of  the  canal,  upon  the 
notice  or  request  in  writing  of  the  proprietor,  appoint  an 
arbitrator  to  meet  the  claimant's  arbitrator,  and  they,  with 
a  third  arbitrator  to  be  appointed  by  them,  should  make 
their  award  of  the  amount  of  damages  to  be  paid  to  such 
claimant. 

By  other  clauses,  provisions  were  made  for  an  assessment 
by  a  jury  in  case  of  dissatisfaction  with  such  award. 

By  the  9th  section,  it  was  enacted,  that^  in  estimating  the 
^laim  of  any  individual  to  compensation  for  property 
taken,  or  for  damage  done,  under  the  authority  of  this 
Act,  the  arbitrator  or  jury  assessing  such  damages  should 
take  intoJ;heir  consideration  the  benefit  likely  to  accrue  to 
such  individual  from  the  construction  of  the  canal,  by  en- 
hancing the  value  of  his  property  or  producing  other  ad- 
vantages ;  provided  always,  nevertheless,  that  it  should  not 
be  competent  to  any  arbitrators  or  jury  to  direct  any  in- 
dividual claiming  as  aforesaid  to  pay  a  sum  in  consideration 
of  such  advantages  over  and  above  the  amount  at  which 
the  damages  of  such  individual  should  be  estimated. 

The  ofl&cer  appointed  to  execute  the  powers  of  the  Act 
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was  Lieutenant-  Colonel  John  By;  and  he  set  out  and  ascer- 
tained part  of  the  lands  granted  to  Mrs.  McQueen,  amoimt- 
ing to  IJ 0  acres,  as  necessary  for  making  and  completing 
the  canal  ^  and  other  purposes  and  conveniences  mentioned 
in  the  Act. 

Adjoining  land,  belonging  to  Nicholas  Sparks,  was  also 
set  out  and  taken ;  and  a  considerable  portion  thereof, 
which  was  not  used  for  the  canal,  had  since  been  restored 
to  him^  as  hereinafter  mentioned. 

After  the  passing  of  the  Act,  Mrs.  M'Queen  died  intestate, 
leaving  her  husband,  and  her  eldest  son  and  heir-at-law, 
William  M'Queen,  her  surviving. 

By  a  deed  dated  January  SI,  1832,  the  husband  released 
all  his  interest  in  the  said  tracts  of  land  to  WilUam 
M'Queen. 

By  a  deed  dated  February  6,  1832,  and  made  between 
William  M'Queen  of  the  one  part,  and  the  said  Colonel 
By  of  the  other  part,  the  tracts  of  land  comprised  in  the 
two  grants  were  conveyed  to  the  use  of  Colonel  By  in  fee, 
by  the  original  description  and  acreage  of  the  parcels,  as 
contained  in  the  Crown  grants,  together  with  the  appur- 
tenances, and  all  the  estate,  right,  title,  interest,  claim, 
property,  and  demand  whatsoever,  either  at  law  or  in  equity 
of  the  said  William  M' Queen,  of,  to,  or  out  of  the  same 
and  every  part  thereof. 

No  exception  or  reservation  to  the  said  William 
M'Queen  of  any  part  of  the  said  tracts  of  land,  or  of  any 
estate  or  interest  therein,  was  contained  in  the  said  convey- 
ance ;  but,  on  the  contrary,  it  was  intended  to  pass,  and 
actually  did  pass  to  Colonel  By,  all  his  estate  and  interest 
whatsoever. 
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The  Rideau  Canal  was  completed  and  opened  for  traffic 
throughout  in  the  month  of  May,  1832. 

Colonel  By  died  on  February  1, 1836,  having  devised  his 
Canada  estates  to  trustees  upon  certain  trusts,  under  which 
the  said  Canada  estates  had  now  become  vested  in  tlie 
suppliants. 

On  April  20th,  1836,  an  Act  of  the  Provincial  Parliament 
of  Upper  Canada  (6  Will  4,  a  16)  was  passed,  for  the  pur- 
pose of  altering  and  amending  the  Rideau  Canal  Act ;  and 
thereby  it  was  enacted  in  e£Fect,  that  persons  claiming 
compensation  for  damages  done  to  their  lands  on  the 
Rideau  Canal,  should  not  be  debarred  from  receiving  such 
compensation  by  reason  of  their  having  acquired  title  after 
the  commencement  of  the  works  imder  a  purchase  made 
before  such  commencement,  provided  such  persons  were  the 
real  owners  of  the  property  damaged,  and  had  not  acquired 
the  same  for  the  purpose  of  preferring  such  claim;  and 
provided  also,  that  when  the  former  owner  had  compromised 
or  waived  his  claim,  or  been  satisfied  therefor,  the  assignees 
should  not  be  entitled  to  compensation ;  and  that  in  all 
cases  of  a  sale  of  property  after  the  commencement  of  the 
works,  the  compensation  should  be  made  either  to  the 
former  owner,  or  to  the  assignee,  as  might  appear  just  to  the 
arbitrators  under  the  facts  proved. 

No  payment  or  compensation  was  ever  made  to  Grace 
McQueen,  WiUiam  McQueen,  or  Colonel  By. 

In  1840,  the  trustees  of  the  will  of  Colonel  By  petitioned 
the  Government  of  Upper  Canada  for  compensation  for 
the  land  taken  and  actually  used  for  the  canal ;  and  upon 
an  arbitration  it  was  awarded,  that,  by  reason  of  the  en- 
hanced value  of  the  property,  they  were  entitled  to  no  com- 
pensation; and  the  award  was  subsequently  confirmed  by  a 

On  December  9th,  1843,  an  Act  of  the  Provincial  Parlia- 
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1861.  ment  of  Canada  (then  united  into  one  province)  (7  Vict,  a 
Rb^Holmes.  ^^)»  called  "The  Ordnance  Vesting  Act/'  was  passed ;  and 
thereby  the  lands  and  real  property  therein  mentioned^ 
including  the  Eideau  Canal  and  the  lands  and  works 
belonging  thereto,  were  vested  in  the  principal  officers  of 
Her  Majesty's  Ordnance  in  Oreat  Britain,  subject  to  the 
provisions  of  the  Act,  and  in  trust  for  the  service  of  the  said 
department.  The  29th  section  enacted  "that  all  lands 
taken  from  private  owners  at  Bytown  under  the  authority 
of  the  RideoAi  Canal  Act  for  the  uses  of  the  canal,  which 
have  not  been  used  for  that  purpose,  be  restored  to  the 
party  or  parties  from  whom  the  same  were  taken." 

After  the  passing  of  this  Act,  Nicholas  Sparkea,  the 
proprietor  of  land  adjoining  that  of  the  suppliants,  part  of 
which  had  been  taken  for  the  canal,  applied  for  restoration 
of  the  unused  portion ;  and  thereupon  an  Act  of  the  Pro- 
vincial Parliament  (9  Vict  c.  42)  was  passed  "  To  explain  a 
certain  provision  of  the  Ordnance  Vesting  Act,  and  to  re- 
move certain  difficulties  which  have  occurred  in  carrying 
the  said  provision  into  effect." 

This  Act  recited  the  29th  section  of  the  Ordnance 
Vesting  Act,  and  that  doubts  had  arisen  as  to  the  meaning 
of  it^  and  enacted  that  the  said  proviso  should  be  con- 
strued to  apply  to  all  the  land  taken  from  Nicholas  Sparks, 
except  the  actual  site  of  the  canal  and  certain  adjoining 
land  ;  and  that,  notwithstanding  an  Act  of  the  ^d  Vict.,  to 
limit  the  period  for  claims  for  damages  already  occasioned 
by  the  construction  of  the  Rideau  Canal,  all  the  land  to 
which  the  said  proviso  was  applicable  should,  if  retained  by 
the  principal  officers  of  Her  Majesty's  Ordnance  under  the 
provisions  of  this  Act,  be  paid  for  by  them  as  in  this  Act 
provided ;  and  any  parts  not  so  retained  should  be  and  the 
same  were  thereby  declared  to  be  absolutely  revested  in 
Sparks  or  the  parties  respectively  to  whom  the  same  might 
have  been  conveyed  by  him  before  the  10th  of  May,  1846, 
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such  conveyances  not  to  be  invalidated  by  want  of  possession 
in  Sparksy  or  by  adverse  possession  by  the  said  principal 
officers. 

On  June  19th,  1856,  an  Act  of  the  Provincial  Parliament 
(19  &  20  Vict  c.  45)  was  passed,  whereby,  after  reciting  the 
Ordnance  Vesting  Act,  it  was,  by  the  6th  section,  enacted 
that,  from  and  after  the  passing  of  the  Act,  all  the  lands  and 
other  real  property  comprised  in  the  2nd  schedule  to  the 
Act  (including  the  Itideau  and  Ottawa  Canals,  and  the 
blockhouses  and  adjuncts  of  the  canals),  which  were  vested 
in  the  principal  officers  of  Her  Majesty's  Ordnance,  and 
used  or  occupied  for  the  service  of  the  department,  by  what- 
ever mode  of  conveyance  the  same  should  have  been  so 
purchased  or  taken,  either  in  fee  or  for  any  life  or  lives, 
or  any  term  or  terms  of  years,  or  any  other  or  lesser 
interest,  and  all  erections  thereon,  with  the  rights,  members, 
easements,  and  appurtenances  to  the  same  belonging, 
should,  by  virtue  of  this  Act,  be  and  become  and  remain 
and  continue  absolutely  vested  in  Her  Majesty  the  Queen, 
**  for  the  benefit,  use,  and  purposes  of  this  province,  according 
to  the  respective  nature  and  quality  of  the  said  lands  and 
other  real  property,"  and  should  be  subject  to  the  provisions 
of  the  Provincial  Act  of  the  16th  Vict  for  amending  the 
law  of  sale  and  settlement  of  public  lands,  and  any  further 
provisions  which  the  legislature  of  this  province  might, 
from  time  to  time,  enact  in  respect  thereof,  and  should  be 
held,  used,  conveyed,  and  dealt  with  accordingly,  but  subject 
nevertheless  to  all  sales,  agreements,  lease  or  leases,  agree- 
ment or  agreements  for  lease  already  entered  into  with  or  by 
the  principal  officers  of  Ordnance  or  any  person  authorised 
by  them  to  exercise  the  powers  of  the  Ordnance  Vesting  Act. 

And  the  said  Act  contained  the  following  proviso  : — 

Sect.  7.  "  Provided  always,  and  be  it  further  enacted, 
that  nothing  herein  contained  shall  be  taken  to  affect  the 
rights  of  any  parties  claiming  any  of  the  lands,  buildings, 
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or  other  property  referred  to  in  the  next  preceding  section 
and  in  the  said  2nd  schedule;  and  that  all  actions  now 
pending  against  the  said  principal  officers  in  relation 
thereto  may  be  proceeded  with  to  final  judgment  in  the 
name  of  the  said  principal  officers^  and  as  if  the  appoint- 
ment of  the  said  principal  officers  had  not  been  revoked  by 
Her  Majesty;  and  it  shall  be  lawful  for  Her  Majesty's  Attor- 
ney-General to  appear  in  any  such  case  on  behalf  of  the 
Crown,  and  the  Crown,  and  all  other  persons  whatsoever, 
shall  be  bound  by  the  final  judgment  of  the  Court  in  which 
such  suit  may  have  been  commenced/' 

In  July,  1856,  a  memorial  was  presented  by  C.  W.  By 
to  the  Governor-General  of  British  North  America  in 
Council,  praying  for  restoration  of  the  unused  part  of  the 
land  taken  from  Mrs.  McQueen's  estate. 

The  suppliants  had  since  become  the  only  persons  in- 
terested in  Colonel  By*8  Canada  estates,  and  claimed  to 
be  entitled  to  restoration  of  the  110  acres  so  taken  as  afore- 
said, except  the  portion  used  for  the  purposes  of  the  canal, 
being  not  more  than  twenty  acres  ;  but  their  title  was  de- 
nied on  the  part  of  the  Provincial  Government,  who  were 
selling  part  thereof,  and  intended  to  sell  the  whole,  and 
apply  the  proceeds  to  their  own  purposes. 

The  petition  prayed  that  so  much  of  the  parcels  of  the 
said  grants  of  the  20th  of  May  and  the  10th  of  June,  1801, 
as  was  formerly  taken  for  the  use  of  the  canal,  but  was  not 
used  for  that  purpose,  might  be  restored  and  revested  in 
the  suppliants,  according  to  their  rights  and  interests  in 
the  same. 

To  this  petition  the  Attorney-General  demurred. 


Argument,  Tlie  SoHcitor-Ocneral,  Sir  Hugh  Cairns,  Q.  C,  and  Mr. 

Wickens,  for  the  demurrer : — 


CASES  IN  CHANCERY.  586 

The  petition  is  wrong  in  point  of  form,  and  ought  to         I861. 
have  been  under  the  old  practice,  the  case  not  being  within    Rb  Holmes. 
the  Act  of  1860.  Ar'^^t 

But  apart  from  any  technical  objections,  there  is  no  juris- 
diction in  this  Court  to  entertain  the  question. 

The  suppliants  do  not  profess  to  base  their  right  on  con- 
tract, but  they  say  that  a  foreign  Act  of  ParUament  (for 
Canada  is  for  all  judicial  purposes  a  foreign  country)  directs 
that  in  certain  events  lands  in  that  foreign  country  *'  shall 
be  restored  to  the  party  or  parties  from  whom  the  same 
were  taken." 

Now,  assuming  this  case  to  be  so  far  made  out  as  to 
bring  the  lands  in  question  within  the  proviso,  and  sup- 
posing also  that  the  question  were  between  subject  and 
subject,  still  the  remedy  would  be  only  by  mandamus  in 
the  courts  of  Canada  to  give  eflfect  to  the  provisions  of  a 
provincial  statute.  There  can  be  no  relief  iu  such  a  case 
in  this  country,  and  still  less  can  this  Court  interpose,  be- 
cause the  right,  if  anything,  is  a  legal  right  under  the  Act 
of  Parliament.  There  has  been  no  conveyance  to  vest  the 
legal  estate  in  the  Crown  or  previously  in  the  Ordnance 
officers  ;  and  the  enactment,  that  the  lands  be  restored,  is 
not  a  direction  that  they  shall  be  reconveyed,  nothing 
being  necessary  except  the  surrender  of  possession.  There 
is  nothing  in  the  case  at  all  analogous  to  those  decisions  by 
which  this  Court,  acting  in  personam  against  a  party  to  a 
contract,  has  decreed  the  performance  of  such  contract, 
although  it  related  to  land  in  a  colony.  Even,  therefore, 
between  subject  and  subject,  there  would  be  no  jurisdiction ; 
and  if  the  Act  of  1860  were  applicable,  which  enables  a 
subject  to  proceed  against  the  Crown  in  like  manner  as 
against  a  subject,  it  follows  that  there  would  be  no  remedy 
against  the  Crown. 

Further,  the  petition  is  framed  on  the  assumption  that 
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the  Crown  is  a  trustee  of  these  lands,  for  the  purpose  of 
restoring  them.  There  is  nothing  in  the  Provincial  Act  to 
make  the  Crown  in  any  sense  a  trustee  for  the  suppliants. 
It  directs  that  the  lands  vested  in  the  Crown  shall  be  held 
for  the  benefit,  use,  and  purposes  of  the  province  of  Canada; 
but  that  merely  points  out  that  the  Crown  takes  in  capacity 
of  sovereign  of  Canada^  and  does  not  constitute  a  trust  such 
as  this  Court  can  deal  with.  The  Crown  cannot  be  a 
trustee  at  all;  but,  if  it  could,  the  trust  here  would  be  for 
the  province,  and  not  for  the  owners  of  the  land* 

If  all  these  diflBculties  were  got  over,  the  persons  entitled 
to  claim  the  restoration  would  be  the  representatives  of  TFi/- 
liam  M'Queen,  and  not  those  who  claim  under  Colonel  By, 
The  conveyance  of  1832  passed  all  the  interest  which 
William  McQueen  had  in  the  land,  but  it  could  not  pass 
an  interest  which  was  only  created  by  a  long  subsequent 
Act  of  Parliament  in  favour  of  "  the  party  or  parties  from 
whom  the  land  was  taken."  The  suppliants  are  not  such 
partie& 

[They  cited — Ex  parte  Pollard  (a),  Penn  v.  Lord 
Baltimore  (6),  Clayton  v.  Attorney-Oeneral  (c),  Story 
on  Conflict  of  Laws  (cZ).] 

Mr.  Giffardy  Q.C.,  Mr.  W.  W,  Cooper,  and  Mr.  Hanson, 
for  the  suppliants  : — 

There  is  no  pretence  for  questioning  our  derivative  title. 
All  the  land,  including  that  taken  for  the  canal,  was  con- 
veyed to  Colonel  By,  together  with  all  the  interest  of  William 
M*  Queen.  This  must  pass  every  right  which  is  recognised 
by  a  subsequent  Act  of  Parliament  as  belonging  to  the 
owners  of  the  land  at  the  time  when  it  was  taken.  The 
proviso  of  the  Act  of   184:3  cannot  be  read  as  a  mere 

(a)  Mont.  &  Ch.  239,  250.  {b)  1  Ves.  sen.  443. 

(c)  1  C.  P.  Cooper,  97.  (Jt)  Sects.  542—545. 
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gratuitous  act  of  bounty  to  certain  persons,  but  as  a  re-         I86i. 
cognition  of  an  equitable  right  belonging  to  the  owners  of    rb  Holmes. 
the  land  as  such,  to  have  the  unused  portions  restored ;  and      Argument 
such  an  equity,  thus  confirmed  by  a  later  Act  of  Parlia- 
ment, must  enure  for  the  benefit  of  those  on  whom  the 
title  to  the  land  has  devolved. 

Then,  as  to  the  question  of  jurisdiction,  I  admit  that  this 
Court  cannot  make  a  decree  in  rem  as  to  land  in  Canada  ; 
but  the  present  proceeding  by  petition,  like  a  bill  to  enforce 
a  contract  or  a  trust,  or  a  bill  to  settle  boundaries  and  get  a 
conveyance,  is  a  proceeding  in  personam,  and  within  the 
jurisdiction  wherever  the  subject  matter  may  be  locally 
situated.  If  the  contracting  Defendant  or  the  trustee  is 
here,  that  is  sufficient  to  give  the  Court  jurisdiction.  The 
Crown  is  here,  and  under  the  Act  of  I860  the  same  relief 
may  be  had  as  if  the  land  had  been  vested  in  a  private 
trustee,  upon  trust  to  restore  it  (in  the  events  that  have 
happened)  to  the  suppliants. 

On  the  question  of  jurisdiction,  we  are  within  the  prin- 
ciple of  Penn  v.  Lord  BaUimore. 

[The  Vice- Chancellor  referred  to  Lord  Lartpdale's  ob- 
servations in  BuTibuiy  v.  Bunbury  (a),  and  observed  that 
Penn  v.  Lord  Baltimore  was  a  case  of  contract.] 

Mr.  Oiffard. — There  is  no  substantial  difference  between 
an  Act  of  Parliament  vesting  land  in  the  Crown  with  a 
proviso  for  reconveyance,  and  a  contract  between  two  sub- 
jects. The  Petitions  of  Right  Act,  1860,  removed  all  diffi- 
culty by  reason  of  the  Crown  being  the  party  proceeded 
against,  by  enabling  the  suppliant  to  proceed  as  against  a 
subject. 

[The  Vice-Chancellor. — ^They  say  that  would  be  by 

(a)  1  Beav.  326. 
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mandamus  in  Canada,  and  further  that  the  Act  of  1860 
does  not  apply,  but  that  you  ought  to  have  followed  the  old 
practice.] 


Argument. 


Mr.  Giffard, — The  Act  gives  us  the  option  of  pro- 
ceeding either  under  the  old  or  the  new  practice.  If  we 
were  asking  for  execution  the  remedy  might  be  only  in 
CaTiada,  but  this  Court  has  jurisdiction  to  determine  our 
rights  as  against  the  Crown.  The  essence  of  the  case  is 
merely  this  : — The  Crown,  whether  technically  called  a 
trustee  or  not,  is  in  the  position  of  a  trustee,  having  lands 
vested  in  it,  which  we  have  an  equitable  right  to  have  re- 
stored. By  the  Act  of  1856,  the  Crown  was  made  a 
trustee  almost  in  terms  for  the  purposes  of  the  province, 
one  of  these  purposes  being  the  restoration  of  unused  land. 
If  it  were  a  subject  who  held  the  lands,  we  should  ask  in 
this  Court  for  a  conveyance  from  our  trustee.  Being  the 
Crown,  we  ask  by  petition  of  right  for  a  grant.  The  ob- 
ject is  to  give  eflfect  to  a  trust  by  a  proceeding  in  personam. 
The  Crown,  the  trustee,  is  present,  and  that  gives  the 
Court  jurisdiction. 

[They  cited  Tulloch  v.  HaHley  (a),  Innes  v.  Mitchell  (b), 
Kildare  v.  Eustace  (c),  Uranstown  v.  Johnston  (cZ).] 

The  Solicitor-General,  in  reply : — 

The  words  of  the  Petitions  of  Right  Act,  1860,  are  quite 
conclusive  against  this  petition.  They  enable  the  suppliant 
to  proceed  as  against  a  subject,  and  in  this  case  there  would 
be  no  jurisdiction  in  this  Court  against  a  subject  to  make 
an  order  for  the  restoration  of  lands  in  Canxida  pursuant 
to  a  Provincial  Act  of  Parliament.     A  subject  could  only 

(a)  1  Y  &  C.  114.  (e)  1  Vera.  419. 

(b)  4  Drew.  57 ;  S.  C,  on  ap-  (rf)  3  Vcs.  170,  182. 
peal,  1  D.  G.  &  J.  423. 
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sue  for  such  a  purpose  in  the  courts  o{ Canada;  and  though 
they  say  they  do  not  ask  for  execution,  they  do  ask  that  the 
land  may  be  restored  and  revested,  for  which  purpose  the 
thing,  and  the  only  thing  wanted,  is  possession,  no  recon- 
veyance being  necessary.  There  is  no  ground  for  supposing 
the  courts  of  OaTiada  defective,  and  this  Court  will  nob 
assume  that  to  be  the  case. 

Then  they  say,  the  Crown  is  a  trustee.  The  Crown 
cannot  be  a  trustee ;  and  if  it  were,  the  trust  is  for  the  pro  - 
vince,  not  for  these  claimants.  The  Act  does  no  more  than 
vest  this  land  in  the  Crown  as  part  of  the  public  property 
of  Canada;  and  you  might  as  reasonably  call  the  Crown  a 
trustee  of  all  the  public  property  held  by  hereditary  right 
in  this  country,  which  it  may  be  in  a  certain  qualified 
sense,  but  not  so  as  to  give  any  claimant  against  it  a  right 
to  proceed  as  a  cestui  que  trust,  when  in  fact  the  claim  is 
under  a  title  alleged  to  be  paramoimt  to  the  Crown. 

Again,  they  say  their  right  was  equitable  as  against  the 
Ordnance  officers.  It  was  not  so  ;  whatever  right  there  was, 
was  legal.  There  was  no  conveyance  to  the  Ordnance 
officers, and  no  re-conveyance  is  necessary  to  revest  theland. 
Where  land  is  restored  the  law  restores  it,  and  Spark* 8  Act 
was  a  declaration  to  this  eflfect  in  that  particular  case. 

Even  if  some  deed  or  act  of  restitution  were  required, 
clearly  the  remedy  would  be  by  mandamus,  and  not  in  a 
Court  of  equity :  Adams  v.  Landon  and  Blackwall 
Railway  (a). 

Some  analogy  was  suggested  to  a  suit  to  settle  bound- 
aries; but  the  Court  does  not  entertain  such  a  suit  unless  it 
sees  a  duty  on  one  side  to  maintain  such  boundaries  ;  and 
here  it  would  be  impossible  for  this  Court  to  determine  what 
land  was  required  for  the  purposes  of  the  canal.  There 
is  a  suggestion  of  an  intended  sale  of  the  land,  but  the  Court 
will  not  act  on  that  alone :  Davenport  v.  Davenport  (J). 

(a)  2  Mc.  &  G.  1 18.  (b)  7  Hare,  217. 

VOL.    II.  K  N 
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Moreover,  the  suppliants  have  shown  no  title,  which,  if 
in  any  one,  is  in  the  representatives  of  Orace  M'Que&ifi. 

It  is  plain,  too,  that  the  Act  passed  to  restore  Spark's 
land,  excluded  any  other  claimant,  and  finally  closed  the 
question. 


Judgment.        VlCE-CHANCELLOR  SiR   W.   PAOE  WOOD  :— 

The  question  in  this  case  is  raised  by  the  demurrer  of 
the  Crown  to  a  petition  of  right  of  several  persons 
claiming  title  under  Colonel  By  to  certain  lands  in 
Canada,  The  substantial  object  of  the  petition  is,  to 
try  the  question  of  right  between  the  suppliants  and 
the  Crown  to  certain  lands  in  Canada,  which  were 
originally  taken  for  the  purposes  of  the  Rideau  Canal 
Act  (a  provincial  statute),  and  which,  not  being  wanted  for 
the  canal,  are  required  by  a  subsequent  colonial  statute  to 
be  restored  to  the  proprietors  from  whom  they  were  taken. 

By  a  third  colonial  statute  it  was  enacted,  that  all 
the  lands  ta.ken  for  the  canal  which  had  by  force  of  the 
previous  Acts  been  vested  in  the  principal  oflBcers  of 
Ordnance,  should  by  virtue  of  that  Act  become  and  remain 
vested  in  the  Queen  for  the  benefit,  use,  and  purposes  of  the 
province,  and  should  be  subject  to  the  provisions  of  a 
colonial  Act  of  the  1 6th  of  the  Queen,  relating  to  the  sale 
of  public  lands,  and  to  any  further  provisions  which  the 
legislature  of  the  province  might  enact  from  time  to  time, 
and  should  be  held,  used,  conveyed,  and  dealt  with  accord- 
ingly, but  subject,  nevertheless,  to  sales,  leases,  and  agree- 
ments already  entered  into  by  the  Ordnance  officers.  This 
Act  contained  a  proviso  that  nothing  therein  contained 
should  affect  the  rights  of  any  persons  claiming  any  of  the 
said  lands. 
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It  is  alleged  by  the  petition  that  the  land  in  question  is 
part  of  the  lands  comprised  in  the  last-mentioned  statute. 

The  demurrer  on  the  part  of  the  Crown  was  argued  mainly       JwlgmMt 
upon  the  ground  that  the  question  raised  related  to  lands 
out  of  the  jurisdiction  of  this  Court,  and  that  the  case  was 
one  in  which  no  court  in  this  country  would  take  upon 
itself  to  determine  the  rights  of  the  parties. 

The  suppliants  insist  that  they  are  entitled  to  have  their 
suit  entertained  by  virtue  of  the  23rd  &  24th  Vict.  c.  34, 
the  Petitions  of  Right  Act,  1860. 

The  1st  section  of  that  statute  enacts,  that  a  petition  of 
right  may  be  intituled  in  any  one  of  the  superior  Courts  in 
which  the  subject  matter  of  such  petition  would  have  been 
cognizable,  if  the  same  had  been  a  matter  in  dispute  between 
subject  and  subject. 

The  argument  founded  upon  this  enactment  was  to  this 
effect :  Considering  that  no  direct  remedy  in  rem  could 
be  given  in  this  Court  as  to  land  in  Canada,  it  is  said  that, 
according  to  a  series  of  authorities,  of  which  Penn  v.  Lord 
Baltimore  is  the  leading  case,  where  a  question  is  raised 
with  reference  to  land  in  a  foreign  country,  in  such  a  manner 
as  merely  to  call  upon  the  Court  to  determine  or  enforce 
some  right  by  a  decree  in  personam,  the  Court  has  jurisdic- 
tion to  interfere  ;  and  it  is  suggested,  that,  upon  obtaining  a 
declaration  or  decree  against  the  Crown  in  personam  here, 
the  suppliants  would  acquire  the  right  through  that  decree, 
to  which  a  foreign  Court  would  give  eflfect  It  is  asked, 
accordingly,  that  this  Court  should  direct  a  conveyance  to 
be  made  in  accordance  with  the  provisions  of  the  provincial 
statute. 

That  appears  to  be  the  substantial  point  in  the  case  ;  and 
I  think  it  must  be  decided  adversely  to  the  suppliants. 

It  was  argued,  that  the  Crown  was  a  trustee  of  this  land, 
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and  was  bound  to  restore  it  to  the  owners  ;  but  to  sustain 
the  contention,  ihe  word  *  restore' must  be  read  as  signifying 
something  more  than  the  mere  surrender  of  the  possession, 
and  implying  a  grant.  If  that  were  so  understood,  and  if 
the  claim  were  made  against  a  subject  or  a  body  of  trustees 
in  this  country,  there  might  be  a  decree  directing  them  to 
execute  a  conveyance.  On  this  ground  it  is  contended,  that 
the  Queen  may  be  regarded  as  a  trustee  present  in  this 
country,  and  that  a  like  decree  may  be  made  against  the 
Crown. 

Now  the  construction,  which,  for  the  purpose  of  this 
argument,  it  is  necesssary  to  give  to  the  language  of  the 
statute,  is  certainly  a  very  strange  one.  The  facts  are 
these :  The  canal  was  made  for  a  great  public  purpose. 
Certain  land  was  taken  for  this  purpose,  and  when  ori- 
ginally taken  it  was  vested  in  the  Crown.  Subsequently, 
another  Act  vested  this  land  in  the  Ordnance  officers,  and 
directed  that  the  unused  land  should  be  restored ;  and  still 
later,  a  third  statute  was  passed,  which  gave  relief  to  one 
of  the  owners,  and,  according  to  the  contention  of  the 
Solicitor-General y  closed  the  door  upon  all  other  claimants. 
After  this  the  canal  land  was  vested  by  another  Provincial 
Act  in  the  Queen  for  the  purposes  of  the  province,  and 
subject  to  the  future  legislation  of  the  Canadian  Parlia- 
ment. 

That  being  the  result  of  the  Canadian  legislation,  a 
statute  has  been  recently  passed  in  England,  to  which  the 
Canadian  Parliament  was  no  consenting  party,  by  virtue 
of  which  litigation  is  permitted  between  a  subject  and  the 
Crown  in  any  Court  competent  to  entertain  the  like  mat- 
ters as  between  subject  and  subject;  and  it  is  urged,  that, 
by  virtue  of  this  Act  and  of  the  presence  of  the  Crown,  it 
is  open  to  claimants  under  the  Canadian  statutes  to  which 
I  have  referred,  to  sue  the  Crown  in  this  Court  as  a  trustee 
present  in  England,  and  so  to  draw  the  jurisdiction  over 
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this  purely  Canadian  matter  into  the  Courts  of  England. 
It  would  certainly  be  a  great  surprise  to  the  legislature  of 
Canada,  and  a  very  strange  doctrine  to  hold,  that  the 
Courts  of  this  country  could  acquire  jurisdiction  in  the 
manner  suggested  to  determine  rights  to  land  in  the 
colonies  in  opposition  to  the  provincial  legislature. 

In  the  observations  I  have  made,  I  have,  in  favour  of  the 
suppliants,  assumed  that  there  is  a  trust  to  re-convey  to 
them,  that  their  rights  are  not  merely  legal,  and  that  a 
Court  of  Equity  will  execute  a  trust  of  the  kind  with  re- 
ference to  land  in  a  foreign  country  ;  but  in  order  that  this 
may  be  so,  it  is  requisite  that  the  trustee  should  be  present 
in  this  country,  and  subject  to  the  operation  of  such  decree 
as  the  Court  may  make.  Now  it  is  said,  that  the  Queen 
is  present  here,  and  therefore  amenable  (by  virtue  of  the 
recent  Act)  to  the  jurisdiction  of  this  Court  But  it 
would  be  at  least  as  correct  to  say,  that,  as  the  holder  of 
Canadian  land  for  the  public  purposes  of  Canada,  the 
Queen  should  be  considered  as  present  in  Canada, 
and  out  of  the  jurisdiction  of  this  Court  This  alone 
supplies  a  sufficient  answer  to  the  argument  of  the  sup- 
pliants ;  and  without  entering  into  a  number  of  other  ques- 
tions which  the  case  involves,  it  is  enough  to  say,  that  when 
land  in  Canada  is  vested  in  the  Queen,  not  by  prerogative^ 
but  under  an  Act  of  the  Provincial  Legislature,  for  the 
purposes  of  the  province,  and  subject  to  any  future  directions 
which  may  be  given  by  the  Provincial  Legislature,  I  hold, 
that,  for  the  purpose  of  any  claims  to  such  land  made  under 
the  provincial  statutes,  the  Queen  is  not  to  be  regarded  as 
within  the  jurisdiction  of  this  Court  I  wish  to  rest  my 
decision  on  the  broadest  ground,  that  it  was  not  the  object 
of  the  Petitions  of  Right  Act  1860,  to  transfer  jurisdic- 
tion to  this  country  from  any  colony  in  which  an  Act  might 
be  passed  vesting  lands  in  the  Crown  for  the  benefit  of  the 
colony ;  and  upon  that  ground  I  allow  the  demurrer. 
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I  do  not  enter  into  the  questions — ^whether  the  proceeding 
is  in  proper  form ;  whether  mandamus  would  not  be  the 
appropriate  remedy;  or  whether  the  Queen  can  be  sued  as  a 
trustee  by  a  suppliant  relying  on  the  late  Act,  by  which 
Her  Majesty  has,  to  a  certain  extent,  divested  herself  of 
her  prerogative,  and  placed  herself  in  the  position  of  a 
subject. 

Neither  do  I  discuss  the  question,  whether  Colonel  By, 
under  whom  the  suppliants  claim,  took  any  interest  in  the 
lands,  the  restoration  of  which  is  asked,  which  at  the  date 
of  his  conveyance  were  not  vested  in  the  grantor. 

Questions  of  some  nicety  would  be  involved  in  such  a  dis- 
cussion ;  and  I  prefer  to  rest  upon  the  higher  ground,  that 
this  land  cannot  be  withdrawn  from  the  control  of  the 
CoTiadian  Legislature,  and  brought  within  the  jurisdiction 
of  this  Courts  merely  on  the  technical  argument  that  the 
Queen,  in  whom  it  is  vested  for  Canadian  purpose^  is 
present  in  this  country. 


Minute. 


Demurrer  allowed,  with  costs. 


1862.  ♦ 

Ma!/l3th,27th, 

Jurisdiction-" 

Delivery  of  DOWLING  u  BETJEMANN. 

Specific  Chattel 

^Picture.      'J'hE  PlaintiflF  was  an  artist,  and  the  Defendants,  H.  J. 

jurisdiction  to  and  0.  S.  Betjemann,  carried  on  business  as  upholsterers 

vcry'up  to^^^*'   ^^  Oxford-street,  and  had  also  had  dealings  in  pictures. 
an  artist  of  a 
pictore  painted 


In  the  month  of  May,  1861,  the  Plaintiff,  who  had  painted  a 
picture  of  The  Raising  of  Lazarus,  entered  into  an  agree- 
ment with  Messrs.  Betjemann,  to  the  same  effect  as  the 
agreement  of  September  17th,  1861,  hereinafter  stated, 
except  as  to  the  variations  mentioned  below,  and  delivered 


pic 

by  himself, 

aB  having  a 

special  value, 

the  legal 

remedy  being 

inadequate. 

But  where,  by       ,..,,--  n  ^.  .     , 

the  terms  of  an  the  picture  to  Messrs.  ISetjemann  pursuant  thereto. 

agreement 

and  the  frame  of  the  pleadings,  the  Plaintiff,  an  artist,  seeking  restitution  of  a  picture,  had,  in 
effect,  put  a  fixed  price  upon  it — Held  that  damages  would  be  an  adequate  remedy,  and  that 
there  was  no  jurisdiction  in  a  Court  of  Equity  to  interfere. 
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On  September  17th,  1861,  a  second  agreement  was  exe- 
cuted in  substitution  for  the  first,  diflfering  from  it  in 
having  tbe  month  of  November,  1863,  instead  of  May, 
1863,  fixed  for  the  payment  of  the  price  in  the  event  of  a 
purchase,  and  also  giving  two  years  from  the  date  of  the 
new  in  lieu  of  that  of  the  old  agreement,  for  the  engrav- 
ing and  exhibition  of  the  picture. 

According  to  the  PlaintiflF  s  allegations,  the  second  agree- 
ment was  only  executed  because  the  original  bad  not  been 
stamped,  and  the  variations  in  its  eflfect  were  introduced  by 
Messrs.  Betjemann  without  the  Plaintiff's  knowledge. 

The  agreement  of  September  17th  was  in  the  following 
terms : — 

**  The  said  Robert  Dotvling  hereby  agrees  to  grant  to  the 
said  Henry  John  Betjemann  and  George  Stardey  Betje- 
mann the  sole  right  to  engrave,  or  cause  to  be  engraved, 
for  their  own  advantage  and  benefit,  his  the  said  Robert 
Dawling's  picture  of  •'  The  Raising  of  Lazarus/  and  fur- 
ther to  give  up  possession  to  the  said  Henry  John  and 
George  Stanley  Betjemann  the  said  picture,  for  the  space 
of  two  years  from  the  date  of  this  agreement,  for  the  pur- 
pose of  engraving,  and  also  for  the  purpose  of  exhibiting 
for  their  own  advantage  and  benefit.  In  consideration  of 
the  said  grant  of  copyright  and  permission  to  exhibit  the 
said  picture,  the  said  Henry  John  and  George  Stanley 
Betjemann  hereby  agree  to  pay  the  said  Robert  Bowling 
the  sum  cf  £150,  on  or  before  the  1st  of  November,  1862. 
They  the  said  Henry  John  and  George  Stanley  Betjemann 
further  covenant  and  agree  to  insure  the  said  picture  against 
damage  or  injury  by  fire  in  the  sum  of  d£*300,  and  to  keep 
it  so  insured  during  the  term  of  this  agreement  in  the  like 
sum  of  £oOO,  The  said  Robetii  Bowling  further  agrees 
to  sell  the  said  picture  itself,  and  all  its  rights  and  privi- 
leges connected  therewith,  to  the  said  Henry  John  and 
George  Stanley  Betjemann,  upon  payment  of  a  further 
sum  of  <f  150,  on  or  before  the  1st  of  November,  1863. 


1862. 


Statement. 
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DOWLING. 

r. 

Betjemann. 

Statement. 


The  said  Henry  John  and  Oeorge  Stanley  Betjemann  to 
transfer  the  policy  of  insurance  of  the  said  picture  to  the 
said  Robert  Doivling,  so  that  he  may  receive  the  amount 
thereof  if  the  picture  should  be  injured  or  damaged  by 
fire,  or  any  that  may  be  due  to  him  the  said  Robert 
Bowling  from  the  said  Henry  John  and  Oeorge  Stanley 
Betjemann,  on  the  said  picture  '  Lazarus  come  forth,'  or 
*  Raising  of  Lazarus/  And  it  is  further  agreed  by  and 
between  the  said  parties  to  this  agreement,  that  the  said 
picture  shall  remain  the  sole  property  of  tho  said  Robert 
Bowling  until  the  full  payment  of  the  sum  of  £300  have 
been  paid  him,  as  before  set  forth  herein.  And  the  said 
Henry  John  and  Oeorge  Stanley  Betjemann  hereby  agree, 
that,  on  failure  of  the  performance  on  their  part  of  any  of  the 
covenants  of  this  agreement,  the  8a.id  Robert  Bowling  shall 
have  full  right  to  demand  the  said  picture  to  be  delivered 
up  to  the  custody  of  the  said  Robert  Bowling;  and  the  said 
Henry  John  and  Oeorge  Stanley  Betjemann  hereby  agree 
duly  to  deliver  up  the  same  on  such  demand  being  made 
to  them  in  writing  by  the  said  Robert  Bowling." 

The  bill  alleged  that  the  Defendants  Messrs.  Betjemann 
entered  into  arrangements  for  the  engraving  of  the  picture, 
but  did  not  carry  them  out,  in  consequence  of  the  sale  of 
the  picture,  hereinafter  mentioned,  to  the  Defendant  Gotta, 
"although  the  Defendants  well  knew  that,  and  it  is  the  fact, 
that  the  agreement  that  the  same  should  be  engraved 
formed  the  principal  inducement  to  the  Plaintifif  to  entrust 
the  picture  to  Messrs.  Betjemann,  and  to  oflFer  to  dispose 
of  the  same  for  the  small  sum  of  money  mentioned  in  the 
agreement.*' 

The  Defendants  however  exhibited  the  picture,  and  by  a 
placard  and  by  advertisements  announced  that  it  was  on 
view  at  their  premises. 

The  Defendants  did  not  insure  the  picture,  alleging  that 
they  were  imable  to  eflfect  an  insurance. 


Statement, 
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In  November,  1861,  Messrs.  Betjemann  gave  to  the         1862. 
Plaintiff  ^  bill  of  exchange  for  £50  on  account  of  the  sum 
of   £150    payable  for  the  copyright.      The  bill  was  dis- 
honoured, but  ultimately  paid  after  the  sale  to  OoUo,     No 
other  payment  was  made  to  the  Plaintiff. 

On  March  8th,  1 862,  the  Defendants  Betjemann  sold 
the  picture  for  ^£^375  to  the  Defendant  Gotto,  who  stated  in 
his  answer  that  he  had  no  notice  or  suspicion  that  the 
Plaintiff  or  any  other  person  or  persons  other  than  Messrs. 
Betjemann  claimed  to  be  owners  thereof;  and  that  he 
believed  they  were  in  possession  of  the  picture  as  the  true 
owners  thereof ;  and  he  claimed  to  be  protected  as  a  bona 
fide  purchaser  for  value  without  notice. 

About  the  same  time,  but,  as  appeared,  after  the  agree- 
ment for  the  sale,  Messrs.  Betjemann,  without  disclosing 
the  sale,  proposed  to  the  Plaintiff  to  take  ,f  200  in  cash  for 
the  picture,  in  lieu  of  the  £300  payable  as  provided  in  the 
agreement ;  but  this  was  refused. 

In  April,  the  Plaintiff  accidentally  discovered  that  the 
picture  had  been  sold  to  Ootto,  and  was  in  his  possession  > 
and  his  solicitors  applied  without  effect  both  to  Messrs.  Betje- 
Tttann  and  Mr.  Gotto  for  the  delivery  up  of  the  picture. 

The  bill  contained  a  charge  "  that  the  said  picture  is  a 
chattel  of  a  special  and  peculiar  value,''  and  also  a  submis- 
sion to  perform  the  said  agreement,  and  to  sell  the  said 
picture  to  the  Defendants  on  being  paid  the  balance  of 
£250,  and  upon  the  said  picture  being  duly  exhibited  and 
engraved,  but  not  otherwise;  and  also  a  submission  on  the 
delivery  to  him  of  the  picture  to  repay  the  £50  paid  by 
Messrs.  Betjemann  to  such  of  the  Defendants  as  the  Court 
should  think  fit. 

The  bill  prayed: — 

1.  That  it  might  be  declared  that  the  picture  had  always 
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Statement, 


remained  and  still  continued  the  sole  property  of  the 
Plaintifl^  subject  only  to  the  provisions  of  the  agreement 
entered  into  with  Messrs.  Betjeracmn  ;  and  that  it  might  be 
declared  that  the  Plaintiff  had  never  transferred  or  parted 
with  the  sole  legal  property,  or  right  of  property,  in  the 
said  picture ;  and  that  he  was  entitled  to  have  the  same 
delivered  up  to  him,  and  to  retain  the  same  and  the  sole 
and  absolute  right  of  property  therein,  until  the  full  pay- 
ment of  the  said  sums  of  £150  and  ^150,  and  until  the 
picture  should  have  been  duly  exhibited  and  engraved ;  or 
at  all  events  that  it  might  be  declared  that  the  Plaintiff 
had,  as  against  all  the  Defendants,  a  right  of  lien  upon  the 
picture  for  the  sum  of  £250,  and  to  have  the  picture 
delivered  up  as  a  security  for  the  same. 

2.  That,  if  and  so  far  as  necessary  to  the  relief  prayed, 
the  agreement  of  the  17th  September,  1861,  might  be 
specifically  performed;  and  that,  if  necessary,  the  Defendants 
might  be  decreed  to  deliver  up  the  picture  free  of  injury, 
and  either  pay  to  the  Plaintiff  the  sum  of  £250,  and  duly 
exhibit  the  picture  and  cause  the  same  to  be  engraved ;  or 
otherwise  that  the  agreement  might  be  cancelled,  the 
Plaintiff  submitting  in  such  case  to  repay  the  sum  of  <£50. 

3.  That  the  Defendants  might  be  restrained  from  parting 
with  the  picture  except  to  the  Plaintiff,  and  from  suffering 
the  same  to  be  injured  or  damaged. 

4.  That  the  Defendants  might  be  declared  liable  respec- 
tively for  any  accident,  injury,  or  damage  to  the  picture  by 
fire  or  otherwise,  to  be  assessed  as  the  Court  should  direct. 
And  for  payment  of  costs  and  further  relief 

Evidence  was  given  by  a  number  of  eminent  artists,  to  the 
effect  that  it  was-  customary  with  artists  to  dispose  of  the 
right  to  engrave  a  picture  separately  from  the  right  to 
the  picture  itself,  and  to  deposit  pictures  with  publishers 


CASES  IN  CHANCERY. 


549 


for  the  purpose  of  being  engraved  and  exhibited,  without 
parting  with  the  property  in  the  picture  itself. 

It  also  appeared  that  Messrs.  Betjemcmn  had  styled  their 
shop  a  Fine  Art  Repository,  and  had  placed  some  pictures 
therein  shortly  before  the  sale  to  Gotto  ;  and  that  they  had 
bought  an  earlier  picture  from  the  Plaintiff  in  1860 :  but  it 
did  not  appear  that  they  had  ever  sold  any  pictures  pub- 
licly in  their  shop  before  the  sale  to  OoUo, 


1862. 


Statement 


Mr.  Rolt,  Q.C.,  Mr.  Powell  (of  the  Common  Law  Bar), 
and  Mr.  Everitt,  for  the  Plaintiflfe: — 

As  between  the  Plaintiff  and  Messrs.  Betjemann  there 
can  be  no  question  that  the  property  in  the  picture  and  the 
right  to  its  possession  are  in  the  Plaintiff  by  virtue  of  the 
agreement,  the  terms  of  which  Messrs.  Betjemann  have 
fraudulently  broken. 

With  respect  to  GoUo's  claim  as  a  purchaser  without 
notice,  it  is  clear  that  he  would  have  no  defence  to  an 
action  of  trover,  even  if  the  want  of  notice  were  proved : 
Dyer  v.  Pearson  (a),  White  v.  Garden  (6),  Kingaford  v. 
Merry  (c),  Burroughea  v.  Baine  (cQ,  Higgona  v.  Bur- 
ton (e),  Mayall  v.  Highey  (/).  Neither  will  the  defence  of 
purchaser  without  notice  apply  in  Such  a  case  in  equity : 
PhUlipa  V.  Phillips  (g). 

The  Defendant  Gotto,  in  fact,  had  sufficient  notice  by  the 
placards  and  advertisements,  by  the  nature  of  the  Defend- 
ants' business  (they  not  being  regular  picture-dealers),  and 
by  the  custom  of  artists  to  deposit  pictures  for  engraving 
and   exhibition   without   parting    with    the   property,   to 


(a)  3  B  &  C.  42. 
lb)  10  C.  B.  919. 
(c)  26  L.  J.  Ex.  83. 


(d)  29  L.  J.  Ex.  185. 

(e)  26  L.  J.  Ex.  342. 
(/)  6  L.  T.  N.  S.  362. 

Or)  10  W.  R.  236. 


ArgwHent. 
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put  him  on  inquiry  whether  the  picture  which  the  Defend- 
ants purported  to  sell  really  belonged  to  them. 

That  this  Court  has  jurisdiction  to  order  the  delivery 
up  of  a  chattel  of  peculiar  value,  for  which  damages  would 
be  an  inadequate  remedy,  there  are  abundant  authorities 
of  the  class  of  Fella  v.  Read  (a),  and  the  Puaey  Horn 
case  (b), 

Mr.  Giffard,  Q.C.,  and  Mr.  Ghreenside,  for  the  Defendant 
Ootto  :— 

The  Defendant  bought  the  picture  fairly  in  market 
overt,  and  would  be  entitled  to  retain  it  even  at  law: 
Harris  v.  Shaw  (c). 

At  any  rate  his  title  cannot  be  disturbed  in  equity.  He 
is  a  bona  fide  purchaser  for  value  without  notice,  and  this 
defence  applies  as  much  to  a  chattel  as  to  real  property : 
Wallwyn  v.  Lee  (d),  Eoare  v.  Parker  (e),  Joyce  v. 
De  Moleyns  (f),  Attorney-Oeneral  v.  WilMns  (g),  Dawson 
V.  Prince  (h),  Stackhouse  v.  Countess  of  Jersey  (t). 

The  jurisdiction,  on  the  principle  of  the  Pusey  Horn 
case,  is  always  founded  on  the  assumption  that  the  damages 
cannot  be  ascertaiued  Here  the  PlaintiflF  has  fixed  the 
value  at  d6*300,  and  even  now  offers  to  take  that  sum.  It  is 
a  money  demand,  and  the  remedy  is  at  law  :  Duke  of 
Somerset  v.  Gookson  (J),  Lloyd  v.  Loaring  (k),  Lowther  v. 
Lowther  (Q,  Falcke  v.  Gray  (m), 

Mr.  T.  H,  Terrdl  for  the  Defendants,  Messrs.  Betjemann. 


(a)  3  Ves.  70. 
(6)  1  Vera.  273. 

(c)  Gas.  temp.  Hard.  349. 

(d)  9  Ves.  24. 

-  (e)  1  B.  C.  C.  578 ;  S.  C, 
atlaw,  2T.  R.  376. 
(/)  2  Jo.  &  Lat.  374. 


(g)  17  Beav.  285. 
(A)  2D.  G.  &  Jo.  41. 
(i)  1   J.  &  H.  72. 
(f)  3  P.  Wms.  390. 
(A)  6  Ves.  773. 
(I)  13  Ves.  95. 
(m)  4  Dr.  651. 
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Mr.  Rolt  in  reply  : — 

There  are  two  questions,  which  must  be  kept  distinct — 
first,  what  is  the  Plaintiff's  right  ?  secondly,  what  is  the 
jurisdiction  of  this  Court? 

In  those  cases  where  it  is  customary  to  part  with  the 
possession  of  a  chattel,  the  obligation  of  inquiring  into  the 
true  ownership  is  thrown  on  a  purchaser,  who  has  no  right 
to  assume  that  possession  implies  property.  Still  less  so 
here,  where  there  were  indications  that  the  possession  was 
only  for  a  limited  purpose. 

The  plea  of  purchaser  without  notice  must  be  taken  with 
some  qualification,  as  was  held  in  Stackhouse  v.  Countess 
of  Jersey  and  Phillips  v.  Phillips. 

The  Plaintiff,  therefore,  has  the  legal  right,  and  also  a 
right  to  exclude  the  defence  of  purchaser  without  notice ; 
and  the  only  question  is,  whether  the  Court  has  jurisdiction. 
The  remedy  by  damages  could  not  be  adequate.  The 
Plaintiff  has  a  right  to  the  picture,  the  value  of  which  may 
be  very  different  from  the  price  named  in  the  agreement, 
for  which  the  inducement  was  the  understanding,  if  not 
perhaps  an  absolute  undertaking,  that  it  was  to  be  en- 
graved. Neither  is  the  Plaintiff  barred  by  offering  in  the 
alternative  to  take  the  money  in  lieu  of  the  picture.  This 
is  only  part  of  the  alternative  prayer,  and  he  has  a  right  to 
stand  upon  his  primary  claim  to  the  pictiure  itself. 

Wood  V.  Rovjcliffe  (a),  afterwards  affirmed  by  Lord 
Cottenluim,  is  an  important  authority  on  this  part  of  the 
case.  That  was  sent  to  law,  not  for  want  of  jurisdiction, 
but  on  account  of  a  doubt  as  to  the  legal  title,  which  does 
not  exist  hera 

(a)  3  Hare,  304. 
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Vice-Chancellob  Sib  W.  Page  Wood  : — 

This  case  involves  some  points  of  considerable  interest ; 
Judgment,      but  from  the  first  it  has  appeared  to  me,  that  the  great 
diflSculty  on  the  part  of  the  Plaintiflf  was  in  making  out  the 
jurisdiction  of  this  Court  to  interpose  in  a  case  so  circum- 
stanced as  the  present.     That  the  Court  has  jurisdiction  to 
order  the  delivery  of  a  specific  chattel  of  a  peculiarly 
valuable  kind^  such  as  a  picture,  I  have  never  entertained 
a  doubt ;    but  the  observations    in    Fdls   v.  Reed  and 
cases  of  that  class  apply  only  to  chattels  of  which   the 
value  cannot   be   properly  ascertained  by  a  jury.     They 
would   very  pointedly  apply  to   the    case   of   an    artist 
insisting  that  the  value  of  his  picture  should  not  be  lef^  to 
the  estimate  of  a  jury.      But  the  diflSculty  which   has 
weighed  on  my  mind  throughout  the  case  is,  that  the  bill  is 
framed,  not  by  any  slip,  but  advisedly  and  of  necessity,  on 
this  principle:    the  Plaintifi'  has  agreed  to  sell  his  pic- 
ture, at  a  given  time  and  under  certain  circumstances,  for 
the  sum  of  £300 ;  he  has  granted  the  right  of  engraving 
the  picture  and  of  exhibiting  it  for  a  fixed  time  for  £150, 
at  the  end  of  which  he  agi*ees  to  part  with  the  picture  itself 
for  the  payment  of  the  further  sum  of  £150.     The  prayer 
of  the  bill  is  founded  on  the  idea  that  there  was  some 
positive  engagement  to  engrave  and  exhibit  the  picture 
but,  on   the  contrary,  the  actual  agreement  was,  that  the 
Defendants,  Messrs.  BetjemanUy  should  pay  for  the  privi- 
lege of  engraving  and  exhibiting  the  picture,  without  any 
undertaking  on  their  part  to  do  anything  of  the  kind.     It 
i5  equally  clear  that  the  Plaintifi"  retained  the  property  in 
the  picture  during  this  interval.     1  cannot  for  a  moment 
entertain  the  argument  that  the  property  passed  to  Messrs. 
Betjemann  immediately  on  the  execution  of  the  agreement. 
The  terms  of  the  contract  are  quite  conclusive  on  that 
point.     The   rights  of  the   parties   under  the  agreement 
are  plain.     The  Plaintiflf  agrees  to  sell  at  a  given  future 
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time,  and  in  the  meantime  to  allow  the  exhibition  and 
engraving  of  the  picture  without  parting  with  the  property. 

Then  the  bill  is  framed  on  this  principle :  It  claims  the 
property  subject  to  the  agreement  The  first  paragraph  of 
the  prayer  asks  a  declaration  that  the  picture  is  the 
property  of  the  Plaintiff  until  payment,  and  until  the 
picture  shall  have  been  duly  exhibited  and  engraved  (this 
last  condition  being  founded  on  a  mistaken  view  of  the 
agreement).  Then  the  prayer  goes  on  to  claim  a  lien  for 
the  unpaid  purchase-money,  and  that  the  agreement  may 
be  cancelled  imless  the  same  is  paid  and  the  picture  duly 
exhibited  and  engraved.  It  was,  moreover,  admitted  at  the 
bar  that  the  payment  of  the  £300  would  dispose  of  the 
whole  question  in  the  suit.  That  is  the  fair  view  of  the 
case  which  is  made  by  the  bill.  Upon  this  an  insuperable 
difficulty  arises  in  the  way  of  the  jurisdiction  which  this 
Court  exercises,  to  order  the  delivery  of  a  specific  chattel  of 
a  peculiar  value,  as  in  the  Pusey  Horn  case.  In  such  a 
case  as  this  it  appears  to  me  that  it  would  be  an  innovation 
on  the  practice  of  the  Court,  to  say  that  a  jury  could  not 
adequately  estimate  by  damages  the  non-payment  of  a 
price  fixed,  as  it  is  here,  by  the  agreement  of  the  par- 
ties. 


Judgment 


The  bill  might  possibly  have  been  framed  on  this  foot- 
ing. It  might  have  said,  *^  You  have  broken  the  agree- 
ment, and  I  insist  that  it  shall  be  cancelled,  and  that  my 
picture  shall  be  restored."  I  do  not  say  that  that  contention 
might  not  have  prevailed.  But  upon  the  bill  as  it  stands 
the  Plain tiiF  says,  he  is  quite  satisfied  with  the  agreed  price 
of  «P300,  and  it  is  only  in  the  event  of  that  not  being  paid 
that  he  asks  for  the  restoration  of  the  pictura  That  reduces 
the  contest  to  a  mere  money  demand.  The  Plaintiff  has 
bound  himself  to  sell  for  ^300.  He  says  the  Defendants 
have  attempted  to  cheat  him  out  of  the  price,  and  comes. 
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not  primarily  to  have  the  chattel  returned  on  the  ground  of 
its  intrinsic  value,  but  to  have  the  contract  performed. 
The  same  considerations  which  dispose  of  the  claim  to 
have  the  picture  returned,  also  displace  the  right  to  have  a 
vendor's  lien  on  the  picture  enforced  in  this  Court, 

The  Plain tiflf  may  get  the  value  he  has  himself  put  upon 
his  picture  from  the  verdict  of  a  jury.  No  doubt  has  been 
suggested  as  to  Ootto's  solvency,  and  very  strong  arguments 
have  been  urged  to  show  that  Gotto  would  have  no  defence 
to  an  action  of  trover.  According  to  his  own  argoments, 
the  Plaintiff  will  get  at  law  the  £300,  which  is  all  that  he 
asks  by  this  bill  The  diflSculty  in  this  Court  is,  that 
he  does  not  found  his  bill  on  the  right  to  have  a  specific 
chattel  restored,  but  on  his  title  to  be  paid  the  price  of 
-fe*300,  with  which  he  still  professes  to  be  content 

It  only  remains  to  dispose  of  the  costs.  As  to  Messrs.  Betje- 
mann,  there  can  be  no  question.  Anything  more  disgrace- 
£ul  than  their  conduct  can  scarcely  be  conceived.  They  sold 
the  picture  as  if  it  were  their  own ;  and  knowing  that  they 
had  made  more  than  <£*300  out  of  it,  thoy  endeavoured  to  beat 
down  the  Plaintiff,  and  induce  him  to  accept  £200,  without 
informing  him  of  the  sale  which  they  had  succeeded  in 
effecting.     It  is  clear  that  they  can  have  no  costs. 


With  respect  to  Gotto,  the  Plaintiff  may  either  succeed 
or  fail  against  him  at  law,  and  in  either  view  Gotto  is  en- 
titled to  his  costs  in  this  Court  He  ought  not  in  any  case 
to  be  fixed  with  the  costs  of  a  double  litigation.  The  bill 
must  therefore  be  dismissed  as  to  Messrs.  Betjemann  with- 
out costs  ;  as  to  Gotto,  with  costs. 

I  have  carefully  abstained  from  saying  anything  as  to  the 
defence  of  purchaser  without  notice,  which  it  is  unnecessary 
to  discuss,  on  the  view  which  I  have  taken  of  the  jurisdic- 
tion of  the  Court. 


This 
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EatemetUs — 

was  a  motion  (converted  by  consent  into  a  motion  ^^f*f^^^*^^^ 
for  a  decree)  for  an  injunction  restraining  the  Defendant  Air—Prescrip- 
from  darkening  certain  alleged  ancient  lights  or  windows    ^  s  wuL  4, 
in  a   public-house  at  Fisherton  Anger ^  in  the  county  of   ^ominaluand 
Wilts,  known  as  the  Lamb  Inn.  in  the  occupation  of  the  Servient  Tene- 

T-ki    •      •/¥•  n  r.  menu — Uuian 

Plaintiff,  as  tenant  from  year  to  year  to  one  Saunders.  of  OumeiBhip— 

Eatement  bind- 

The  bill,  filed  in  September,  1861,  averred  that  the  noner— Yearly 
Plaintiff  had  for  the  last  thirty-eight  years  occupied  the  qf"toanlt^!L:' 
Lamb  Inn  as  tenant  to  Saunders ;  that  in  1837  Saunders  ^**^ 

purchased  six  leasehold  cottages,  together  with  the  gardens  of  thePre«crip- 
in  their  rear,  the  easternmost  of  which  gardens  was  bounded  ^**g  wTi/ 4 
on  the  east  by  a  portion  of  the  inn,  having  two  rooms  (one  ^  ^l),  limiting 

N        .  1        .     1  11.  ?  1  J    twenty  years  as 

a  tap-room),  with  windows  overlooking  the  gardens ;  and  the  period  for 
that  the  Plaintiff  was  entitled  to  the  enjoyment  of  the  IJJdefeiwSie'* 
lights  obtained  by  these  windows  "  as  ancient  lights."  ^'a^'uw'of 

light,  is  retro- 

The  bill  averred  that  the  Defendant  had  recently  pur-  '^"j^^^^^ 

chased  the  freehold  reversion  of  the  leases  under  which  the  ment  may  be 

cottages   and    gardens   were   held,    and   had   commenced  virtue  of  enjoy- 

erecting  a  wall  upon  the  site  of  the  garden  of  the  eastern-  Jte"pMsinyof 

most  cottage,  so  as  to  exclude  the  light  from  the  Plaintiff's  ^^^  ^^^ 

.     •,  An  onion  of 

Windows.  the  owne^^hip 

of  dominant 

The  bill  prayed  that  the  Plaintiff  might  be  restrained  tBneme'nta'for 

from  continuincr  or  proceeding  with  the  erection  of  the  said  different  estates 
"I  o  does  not  extin- 

guish an  ease- 
ment of  this  description,  but  merely  suspends  it  so  long  as  the  anion  of  ownership  continues, 
and  upon  a  severance  of  the  ownership  the  easement  revives. 

Where  a  right  to  an  easement  of  this  description  is  acquire<I  against  the  owner  of  a  leasehold 
interest  in  the  servient  tenement,  it  is  acquired  also  against  the  owner  of  the  reversion. 

A  tenant  from  year  to  year  may  file  a  bill  for  an  injunction  to  protect  an  easement  of  this 
description,  but  the  injunction  will  be  limited  to  the  period  of  the  continuance  of  the  Plaintiff^s 
tenancy. 
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wall,  or  erecting  any  other  bnOdingy  so  as  to  darken  or 
obstmct  the  Plaintiff's  said  ancient  lights  or  windows,  or 
to  prevent  or  impede  the  free  access  of  light  and  air  to  the 
Plaintiff's  premises  through  the  said  windows. 

The  facts  in  evidence  were  as  follows  : — 

The  Lamb  Inn  was  in  existence  as  early  as  the  year 
1815.  Saunders  deposed : — "  I  can  recollect  the  said  win- 
dows of  the  said  two  rooms  ever  since  the  year  1815 ;  and 
I  say  most  positively,  that,  from  that  time  down  to  the 
present  time,  the  sole  means  of  access  for  light  and  air  to 
the  said  two  rooms  have  been  the  said  respective  windows ; 
and  it  is  indispensable  to  the  enjoyment  by  the  Plaintiff  of 
the  said  inn,  and  particularly  to  his  use  of  the  said  tap- 
room for  the  purposes  of  his  trade,  that  the  access  <^  light 
and  air  to  and  throogh  the  said  window  of  the  said  tap- 
room should  be  free  and  unimpeded." 

By  an  indenture  of  lease,  dated  the  8th  of  July,  1820, 
the  two  easternmost  of  the  six  cottages  and  gardens  in  the 
bill  mentioned,  hereinafter  called  "  the  servient  tenements,** 
were  demised  to  one  White  for  a  term  of  ninety-nine  years, 
if  certain  persons  therein  named  should  so  long  live. 

In  the  year  1824  Saunders  purchased  the  fee-simple  of 
the  iMmb  Inn,  and  put  the  Plaintiff  in  possession  of  it  as 
tenant  fix)m  year  to  year.  From  that  time  to  the  hearing 
of  the  cause  the  Lamb  Inn  continued  to  be  in  the  occu- 
pation of  the  Plaintiff,  as  tenant  from  year  to  year  to 
Saunders. 

On  the  1st  of  August,  1832,  the  Prescription  Act  was 
passed  (a). 

(a)  By  the  3rd  section  of  this  any    dwelling-house,  workshop. 

Act  (2  &  3  Will.  4,  c.  71)  it  or  other  building  shall  have  been 

was  enacted,  "That,  when  the  actually  enjoyed    therewith   for 

access  and  use  of  light  to  and  for  the  fbll  period  of  twenty  years. 
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appear  that  the  same  was  enjoyed 
by  some  consent  or  agreement 
expressly  made  or  given  for  that 
purpose  b}'  deed  or  writing." 


Staiement, 


By  divers  mesne  assignments,  and  ultimately  by  an  in-         1862. 
denture  dated  the  9th  of  May,  1837,  the  servient  tenements 
became  vested  in   Saunders  for  the  residue  of  the  term ; 
and  thereby  the  dominant  and  servient  tenements  became 
united  in  the  same  ownership. 

By  an  indenture,  dated  the  28th  of  February,  1860, 
Saunders  sold  and  assigned  the  servient  tenements  for  all 
his  interest  therein  to  one  Dew. 

In  April,  1861,  Dew  purchased  the  reversion  in  fee- 
simple  immediately  expectant  upon  the  determination  of 
the  leasehold  interest  in  the  servient  tenements. 

In  May,  1861,  Dew  sold  and  conveyed  all  his  interest  in 
the  servient  tenements  to  the  Defendant  Folej/j  who  there- 
upon proceeded  to  construct  upon  the  easternmost  of  the 
servient  tenements  the  wall  of  which  the  Plaintiff  com- 
plained by  his  bill. 

Mr.    G,   Woodford  Lawrance  (in  the  absence  of  Mr.      AryumenL 
Giffardy  Q.C.)  for  the  Plaintiff,  now  moved  for  a  decree 
in  terms  of  the  notice  of  motion. 

By  the  3rd  section  of  the  Prescription  Act,  2  &  3 
Will.  4,  c.  71,  "  when  the  access  and  use  of  light  to  and 
for  any  dwelling-house,  workshop,  or  other  building  shall 
have  been  actually  enjoyed  therewith  for  the  full  period  of 
twenty  years  without  interruption,  the  right  thereto  shall 
be  deemed  absolute  and  indefeasible."  Here  the  Plaintiff 
shows  user  and  enjoyment  of  the  windows  in  question  ever 
since  the  year  1815 ;  consequently,  as  early  as  the  year 
1835,  his  right  became  indefeasible. 

without  interruption,  the  right 
thereto  shall  be  deemed  absolute 
and  indefeasible,  any  local  usage 
or  custom  to  the  contrary  not- 
withstanding,    unless     it     shall 
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Mr.  Surrage  (in  the  absence  of  Mr.  RoUj  Q.C.)  for  the 
Defendant,  contended  that  the  bill  must  be  dismissed. 

The  Plaintiff  has  not  averred  by  his  bill  the  case  upon 
which  he  has  relied  in  argument.  According  to  the  case 
made  by  his  bill,  the  Plaintiff  rests  his  claim  to  an  injunc- 
tion upon  the  ground  of  user  and  enjo)rment  of  the  lights 
in  question  for  thirty-eight  years  immediately  preceding  the 
filing  of  his  bill  (September,  1861) — a  ground  which  he 
has  failed  to  establish  ;  for,  by  his  own  showing  as  well  as 
by  the  evidence  in  the  cause,  it  appears  that  from  the  year 
1837  to  the  year  1860  the  alleged  servient  tenement  was 
in  the  ownership  of  his  own  landlord.  According  to  the 
case  upon  which  he  has  relied  in  argument,  he  rests  his 
claim  to  an  injunction  upon  the  ground  of  user  and  enjoy- 
ment for  the  twenty  years  from  1815  to  1835,  and  upon  this 
latter  ground  it  is  not  open  to  the  Plaintiff,  looking  to  the 
averments  in  the  bill,  to  rely. 

But  if  the  Court  should  hold  the  latter  ground  to  be  open 
to  the  Plaintiff,  it  would  be  insufficient  in  law.  Assuming 
the  alleged  easement  to  have  existed  prior  to  the  indenture 
of  the  9th  of  May,  1837,  it  ceased  upon  the  execution  of 
that  indenture.  The  effect  of  that  indenture  was  to  unite 
the  dominant  and  servient  tenements  in  the  same  ownership, 
and,  as  a  consequence,  all  easements  previously  existing 
were  extinguished.  Unity  of  seisin  extinguishes  an  ease- 
ment: Whalley  v.  Tomp8on{a).  If  the  dominant  and 
servient  tenements  are  dining  the  prescribed  period  in  the 
occupation  of  the  same  person,  no  right  is  acquired : 
Ilarbidge  v.  Warwick (b).  "It  is  essential  that  the 
dominant  and  servient  tenements  should  belong  to  different 
owners  :  unmediately  they  become  the  property  of  the  same 
person  the  inferior  right  of  easement  is  merged  in   the 


(a)  1  B*is.  &  Pull.  871. 


(b)  3  Exch.  562. 
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higher  title  of  ownership :"  Golems  "  Treatise  on  the 
Law  of  Easements "  (a).  The  enjoyment  of  an  ease- 
ment as  of  right  for  twenty  years  next  before  the  com- 
mencement of  the  suit  within  the  statute  2  &  3  Will, 
4,  e.  71,  means  a  continuous  enjoyment  as  of  right,  for 
twenty  years  next  before  the  commencement  of  the  suit,  of 
the  easement  as  an  easement,  without  interruption, 
acquiesced  in  for  a  year.  And  such  right  is  defeated  by 
unity  of  possession  during  all  or  part  of  the  period  of  enjoy- 
ment, though  such  imity  of  possession  had  its  inception 
after  the  completion  of  the  twenty  years:  Batfi9hiU  v, 
Reed(b).  Accordingly,  in  that  case,  notwithstanding  the 
Plaintiflf  had  enjoyed  a  way  as  of  right  and  without  inter- 
ruption, from  1800  to  1855,  when  the  action  was  brought, 
it  was  held  that  his  claim  under  the  statute  was  defeated  by 
a  unity  of  possession  from  1843  to  1853(c). 

Lastly,  even  if  the  Court  shoidd  be  of  opinion  that 
the  easement  revived  upon  the  severance  of  the  owner- 
ship by  the  conveyance  of  the  servient  tenement  to  Dew^ 
the  right  existed  against  Dew  only  so  long  as  he  con- 
tinued to  be  merely  assignee  of  the  leasehold  interest. 
In  April,  1861,  Dew  purchased  the  reversion,  and,  upon 
his  purchasing  the  reversion,  his  leasehold  interest  merged, 
and  the  easement  was  gone.  The  Defendant  is  in  of  the 
reversion.  Twenty  years  user  adversely  to  a  tenant  for 
years,  or  even  adversely  to  a  tenant  for  lives,  gives  no 
easement  as  against  the  reversioner :  Bright  v.  Walke9*(d). 
The   reversioner  cannot  be   concluded   without  evidence 


1862. 


AfffumenC 


(rt)Ecl.  2,  p.  11;  ed.  3,  p.  U. 
But  8CC  per  Tindal^  C.  J.,  in 
James  v.  Plant,  4  Ad.  &  Ell.  761 : 
**  We  all  agree  that  where  there 
is  a  unity  of  seisin  of  the  land, 
and  of  the  way  over  the  land,  in 
one  and  the  same  person,  the 


right  of  way  is  cither  extin- 
guished or  suspended,  according 
to  the  duration  of  the  respective 
estates  in  the  land  and  the  way.** 

(6)  18  C.  B.  696. 

(c)  Ibid. 

(c/)  1  Cr.  Mec.  &  Ross.  21L 
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of  his  knowledge  of  the  fact  of  uninterrupted  ]x>ssession 
for  twenty  years  on  the  part  of  the  person  claiming  the 
easement:  Daniel  v.  North{a).  The  foundation  of  the 
alleged  right  is  the  assent  of  the  termor ;  but  that  is  not 
sufficient.  The  owner  of  the  inheritance  must  have  con- 
curred. The  right  claimed  is  in  its  nature  not  one  of 
a  temporary  kind,  but  one  which  permanently  affects  the 
rights  of  property  of  the  servient  tenement  (6).  Con- 
sequently, in  order  that  twenty  years  user  may  confer  an 
easement,  it  is  necessary  to  show  that  the  owner  of  the 
inheritance  of  the  servient  tenement  knew  that  the  ease- 
ment was  enjoyed,  and  was  in  a  situation  to  interfere  with 
and  obstruct  its  exercise  had  he  been  so  disposed — for 
"contrk  non  valentem  agere  non  currit  praescriptio''(c). 
The  twenty  years  user  is  only  evidence  of  a  previous 
grant,  and  such  grant  can  only  have  been  legally  made  by 
a  party  capable  of  imposing  a  permanent  burthen  upon 
the  property — i.  e,  the  owner  of  the  inheritance  ((f).  And 
to  the  same  effect  Mr.  Serjeant  Williams :  "  Though  an 
uninterrupted  possession  for  twenty  years  or  upwards 
should  be  sufficient  evidence  to  be  left  to  a  jury  to  pre- 
sume a  grant,  yet  the  rule  must  be  taken  with  this 
qualification,  that  the  possession  was  with  the  acquiescence 
of  him  who  was  seised  of  an  estate  of  inheritance.  For 
if  a  tenant  for  term  of  years  or  life  permits  another 
to  enjoy  an  easement  on  his  estate  for  twenty  years  or 
upw^ards  without  interruption,  and  then  the  particular 
estate  determines,  such  user  will  not  affect  him  who  has 
the  inheritance  in  reversion  or  remainder;  but  when  it 
vests  in  possession,  he  may  dispute  the  right  to  the  ease- 
ment, and  the  length  of  possession  will  be  no  answer  to 
his  claim"  (^). 


(«)  11  East,  372. 
Q))  Gale,  ed.  2,  p.  108 ;  ed.  3, 
p.  162. 


(c)  Ibid. 
{d)  Ibid, 
(e)  2  Wms.  Saund.  176  e. 
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Mr.  Giffard^  Q.C.,  in  reply  : — 

The  bill  avers  that  the  Plaintiff  is  entitled  to  the  lights 
in  question  as  ancient  lights ;  the  evidence  shows  user  of 
them  as  such  from  1815  to  1837 ;  and  the  Act  passed  in 
1832,  fixing  twenty  years  as  the  period  for  acquiring  a 
prescriptive  title,  is  clearly  retrospective. 

In  1837,  therefore,  prior  to  the  purchase  by  Saunders 
of  the  lease  of  the  servient  tenement,  the  Plaintiff  had 
acquired,  under  the  3rd  section  of  the  Act,  an  indefeasi- 
ble right ;  and  although  upon  that  purchase,  the  ownership 
of  the  dominant  and  servient  tenements  being  united  in 
SaunderSy  the  easement  may  have  been  suspended,  it  was 
not  extinguished ;  for  there  was  no  unity  of  seisin  but 
only  of  possession  :  Thomas  v.  Thomas  {a).  The  easement 
may  have  been  suspended  during  the  union  of  ownership ; 
but  the  moment  that  union  ceased,  the  moment  Saunders 
sold  to  DeWy  as  he  did  by  the  deed  of  the  28th  of  Feb- 
ruary, 1860,  the  easement  revived. 

As  to  the  argument  that  the  Defendant  is  in  of  the 
reversion,  an  easement  of  this  nature  acquired  against 
the  termor  is  acquired  against  the  reversioner.  "  If  a  man 
opens  a  light  towards  the  adjoining  land,  and  the  landlord 
or  reversioner  of  such  land  objects  to  it,  it  may  be  tliat 
the  latter  has  no  means  of  redress,  or  power  of  preventing 
the  right  to  light  being  acquired  by  twenty  years  enjoy- 
ment, unless  he  can  prevail  on  his  tenant  to  take  steps  and 
block  it  up,  or  get  an  acknowledgment  in  writing  that  the 
right  is  enjoyed  by  consent  only :"  per  Pollocky  C.B.,  in 
Frewen  v.  Phillips  (b). 
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(a)  2  Cr.  Mee.  &  Ros.  41. 


(6)  7  Jur.  N.  S.  1247. 


JmdgtMmU 


562  CASES  IN  CHANCERY. 

1862.       Vicb-Chancellob  Sib  W.  Page  Wood: — 

It  seems  to  me  that  the  Plaintiff  is  entitled  to  an  injunc- 
tion. 

It  was  argued  for  the  Defendant  that  the  Plaintiff  has 
not  sufficiently  averred  by  his  bill  the  case  upon  which  he 
has  relied  at  the  hearing — that,  according  to  the  case 
made  by  his  bill,  he  rests  his  claim  to  an  injunction  upon 
the  fact  of  his  having  occupied  the  public-house  in  question 
**  for  the  last  thirty-eight  years,"  that  is  to  say,  since  the 
year  1823 ;  but,  according  to  the  case  upon  which  he  has 
relied  at  the  hearing,  he  rests  his  claim  upon  the  ground  of 
user  and  enjoyment  from  1815  to  1835. 

It  is  true  the  bill  commences  with  an  averment  that  the 
Plaintiff  has  occupied  the  public-house  for  the  last  thirty- 
eight  years.  But  I  find  in  the  bill  a  separate  averment  ^^that 
he  is  entitled  to  the  enjoyment  of  the  lights,"  obtained  by 
the  windows  in  question,  "  as  ancient  lights."  This  appears 
to  me  to  be  a  sufficient  averment  of  the  case  upon  which 
the  Plaintiff  has  relied  at  the  hearing. 

The  bill  being  launched  with  this  averment,  I  find  in 
Saunders^  affidavit  the  following  statement : — "  I  can  recol- 
lect the  said  windows  of  the  said  two  rooms  ever  since  the 
year  1815  ;  and  I  say  most  positively,  that,  from  that  time 
down  to  the  present  time,  the  sole  means  of  access  for  light 
and  air  to  the  said  two  rooms  have  been  the  said  respective 
windows ;  and  it  is  indispensable  to  the  enjoyment  by  the 
Plaintiff  of  the  said  inn,  and  particularly  to  his  use  of  the 
said  tap-room  for  the  purposes  of  his  trade,  that  the  access 
of  light  and  air  to  and  through  the  said  window  of  the  said 
tap-room  should  be  free  and  unimpeded." 

If  the  Defendant  was  minded  to  contradict  that  state- 
ment, he  had  an  opportunity  of  doing  so.     As  he  has  not 
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contradicted  it,  I  must  conclude  that  in  the  year  1837, 
when  the  dominant  and  servient  tenements  were  united  in 
the  ownersliip  of  the  PlaintifTs  landlord,  the  lights  to 
whicli  the  bill  refers  were  already  ancient  Ughts,  to  which, 
by  the  3rd  section  of  the  Prescription  Act,  the  Plaintiffs 
right  was  to  be  deemed  absolute  and  indefeasible.  The 
evidence  shows  that  they  had  been  enjoyed  for  a  period  of 
twenty  years  from  1815  to  1835.  The  Act  passed  in  1832 
says  (a),  that,  "  when  the  access  and  use  of  Ught  to  and  for 
any  dwelhng-house,  workshop,  or  other  building,  shall  have 
been  actually  enjoyed  therewith  for  the  full  period  of  twenty 
years  without  interruption,  the  right  thereto  shall  be 
deemed  absolute  and  indefeasible ;"  and  those  words  are 
clearly  retrospective,  so  that  the  right  may  be  acquired  by 
virtue  of  enjoyment  prior  to  the  passing  of  the  Act. 

It  was  next  argued,  on  the  part  of  the  Defendant,  that, 
assuming  the  right  in  question  to  have  existed  in  the  year 
1837,  prior  to  the  indenture  of  the  9th  of  May,  1837,  by 
which  the  servient  tenements  became  vested  in  the  Plain- 
tifFs  landlord,  still,  the  effect  of  that  deed  having  been  to 
unite  the  dominant  and  servient  tenements  in  the  same 
ownership,  all  easements  existing  prior  to  the  deed  were 
finally  extinguished  immediately  upon  its  execution. 

It  is  true,  that  by  the  deed  of  1837  the  dominant  and 
servient  tenements  were  united  in  the  same  ownership,  as 
to  the  one  in  fee,  as  to  the  other  for  a  term ;  but  by  a  sub- 
sequent deed — the  indenture  of  the  28th  of  February, 
1860 — they  were  again  severed,  Saunders  having  by  that 
indenture  sold  and  assigned  the  servient  tenement  to  Deto. 
And  I  apprehend  it  is  clear  that  the  effect  of  an  union  of 
the  ownership  of  dominant  and  servient  tenements  for 
different  estates  is  not  to  extinguish  an  easement  of  this 
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(a)  Sect.  3. 
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description,  but  merely  to  suspend  it  so  long  as  the  union 
Simper  of  Ownership  continues ;  and  that  upon  a  severance  of  the 
FoLET.        ownership  the  easement  revives. 

Jvdgmau.  Lastly,  it  was  argued,  that,  admitting  the  right  to  have 

revived  upon  the  severance  of  the  ownership  by  the  con- 
veyance of  the  servient  tenement  to  Dew,  still  it  existed 
against  Dew  so  long  only  as  he  continued  to  be  merely  the 
assignee  of  the  leasehold  interest,  against  which  the  right 
was  originally  acquired ;  and  that  in  April,  1861,  upon 
Dew^s  purchasing  the  reversion  in  fee  expectant  upon  the 
determination  of  the  leasehold  interest,  the  term  was  merged 
in  the  reversion,  and,  consequently,  the  right  to  an  ease- 
ment was  gone. 

But  where  a  right  to  an  easement  of  this  description  is 
acquired  against  the  owner  of  a  leasehold  interest  in  the 
servient  tenement,  it  is  acquired  also  against  all  the  world, 
and,  therefore,  against  the  owner  of  the  reversion ;  conse- 
quently, by  the  merger  of  the  leasehold  interest  in  the 
reversion  of  the  servient  tenement,  the  rights  of  the  owner 
of  the  dominant  tenement  remain  unaltered. 

As  regards  the  interest  of  the  Plaintiff  in  the  matters  in 
question  in  the  suit,  it  is  not  usual  for  a  bill  of  this  descrip- 
tion to  be  filed  by  a  tenant  from  year  to  year ;  but  I  know 
of  nothing  to  prevent  a  tenant  from  year  to  year  fix)m  filing 
such  a  bill  if  he  be  so  minded.  The  injunction  must  not 
be  perpetual,  but  limited  to  the  period  of  the  continuance 
of  the  Plaintiff's  tenancy. 


MintUe  of  RESTRAIN  Defendant,  during  the  continuance  of  the  PlaintiflT^s 

•^^**''"**'         tenancy  of  the  Lamb  Inn^  from  erecting  or  continuing  any  erection 

or  building  so  as  to  darken  or  obstruct  the  ancient  lights  or  windows 

in  the  bill  mentioned,  or  so  as  to  prevent  the  free  access  of  light 

and  air  through  the  said  windows. 
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NORTH-EASTERN  RAILWAY  COMPANY  v.       Aj^io,h,f 
CROSSLAND.  "**• 

^1^  .  .  Railway  Com- 

1  HIS  was  a  bill  to  restrain  the  Defendant  from  working  pany-MiHeruU 
certain  minerals,  to  the  support  of  which   the   Plaintiffs       sl^Hfrt 
claimed  to  be  entitled,  in  such  a  manner  as  to  endanger  xhe  Leeds  and 
any  part  of  the  Plaintiffs'  railway  or  works.  ^  RaUway 

•^   ^  "^  Company  pur- 

The  Leeds  and  Selby  Railway  Company  was  incorporated  and  the  right 
by  an  Act  passed  on  May  29th,  1830  (11  Geo.  4,  c.  lix.),  olde^ofhef 
which  contained  the  following  clause : —  ^»°^»  ""<*  ^^^ 

*^  a  conveyance 

thereof  "  according  to  the  true  intent  and  meaning  of  their  Act."  Their  Act  provided,  that 
conveyances  should  not  pass  minerals,  and  that  the  owners  mi^ht  woi  k  minerab  under  the 
railway^  doing  no  damage  to  the  railway.  The  York  and  North  Midland  Railtoay  Act  contained 
clauses  excluding  minerals  fnim  their  conveyances,  and  providing  that  the  owners  desiring  to 
work  minerals  under  the  railway  might  do  aOy  doing  no  vnl/lU datnagcj  and  not  working  in  an 
improper  manner^  with  a  pioviso,  as  to  minerals  under  or  within  forty  yards  of  the  line,  that 
twenty-one  days  notice  of  such  intention  should  have  been  given,  and  that  the  Ck>mpany  should 
not  have  elected  to  purchase  the  minerals.  After  the  before-nientioned  conveyance  the  Leeds 
and  Selby  Railioay  was  sold  to  the  York  and  North  Midland  Railway  Company  under  the  powers 
of  an  Act,  which,  by  sect  4,  repealed  the  Leeds  and  Selby  Company's  Act,  subject  to  a  proviso 
that  all  purchases,  sales,  conveyances,  &c,  should  remain  as  effectual  as  if  the  said  Act  had 
not  been  repealed,  and  also  contained  clauses  transferring  all  the  contract-rights  and  liabilities 
of  the  Leeds  and  Stlby  Railway  Company  to  the  York  and  North  Midland  Railway  Company^  and 
a  clause  (sect.  9)  enacting  that  all  the  powers,  clauses,  matters,  and  things  in  the  York  and 
North  Midland  Company's  Act  should— w^ar  as  they  were  not  repealed^  altered^  varied^  or  others 
wise  provided/or  by  this  Act — extend  to  the  Leeds  and  Selby  Railway  and  the  lands  thereof  by 
this  Act  agreed  to  be  purchased,  to  all  intents  and  purposes  as  if  the  said  railway  and  lands  had 
been  by  the  York  and  North  Midland  Act  made  part  of  the  York  and  North  Midland  under- 
taking, or  as  if  the  said  powers,  clauses,  matters,  and  things  had  been  expressly  enacted  iu 
reference  to  the  Leeds  and  Selby  Railway  and  the  lands  thereof. 

lleld — Tliat  the  original  conveyance  of  the  land  incorporated  the  provisions  as  to  minerals 
of  the  Leeds  and  Selby  Act ;  that  the  4th  section  of  the  Purchase  Act  transferred  the  land  to  the 
York  and  North  Midland  Railway^  with  the  same  mutual  rights  as  to  the  minerals  which  had 
existed  between  the  owners  and  the  Leetls  and  Selby  Railway  Company,  either  by  force  of  the 
provisions  of  the  Act  so  incorporated  or  by  the  operation  of  the  general  rules  of  law  ;  and  that 
the  9th  section  of  the  Purehase  Act  did  not  bring  the  minerals  under  or  near  the  land  conveyed 
within  the  operation  of  the  clauses  of  the  York  and  North  Midland  Act,  the  exception  in  that 
section  being  satisfied  by  the  effect  of  the  4th  section. 

Tlie  Defendant  was  the  owner  of  minerals  under  and  near  to  the  lands  and  tunnel  comprised 
in  the  conveyance  to  the  Lee<is  and  Selby  Railway  Company,  his  title  being  derived  under  the 
grantor  to  the  Company  subsequently  to  the  conveyance  to  the  Company.  Ue  gave  notice  of  his 
intention  to  work  pursuant  to  the  provisions  of  the  York  and  North  Midland  Act,  and  the 
Company  not  having  elected  to  purchase,  he  claimed  to  be  entitled  to  work — doing  no  wilful 
damage,  and  not  working  improperly. 

On  a  bill  by  a  Company  now  representing  the  York  and  North  Midland  Railway  Company,  a 
perpetual  injunction  was  granted,  restraining  the  Defendant  from  working  such  minerals,  or 
any  minerals  to  the  support  of  which  the  Company  was  entitled,  in  such  manner  as  to 
occasion  damage  to  the  railway. 
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1862.  Sect.  30.     "  Provided  always,  and  be  it  further  enacted, 

Nortu-East-  that  nothing  in  this  Act  contained  shall  extend  to  give  to 

"^CoMPANY^^  the  said  Company  any  mines,  or  any  coals,  stone,  slate, 

^     ^'  or  other  minerals  under  any  land  purchased  by  the  said 

CB068LASD.  .    .  /.     ,  .         a  1 

Company  under  the  provisions  of  this  A<3k,  except  onlj 
80  much  of  such  coals,  stone,  slate,  or  minerals  as  may  be 
necessary  to  be  dug,  or  carried  away  or  used  for  the 
purposes  of  this  Act;  but  all  such  mines,  coals,  stone, 
slate,  or  minerab  shall  be  deemed  to  be  excepted  out  of 
the  purchase  of  such  land,  and  may  be  worked  by  the 
respective  owners  or  lessees  thereof  under  the  said  lands 
or  the  railway  or  other  works  of  the  said  Company,  as  if 
this  Act  had  not  passed,  so  that  no  damage  or  obstruction 
be  thereby  done  or  occur  to  or  in  such  railway  or  works. 
Provided,  nevertheless,  that  in  case  any  damage  or 
obstruction  shall  be  so  done  or  occur  to  or  in  such  railway 
or  works,  the  same  shall  be  forthwith  repaired  or  removed 
(as  the  case  may  be)  by  and  at  the  expense  of  the  respec- 
tive owners  or  lessees  of  such  mines,  coals,  stone,  slate,  or 
minerals  as  aforesaid ;  and  if  the  same  shall  not  be  forth- 
with done,  it  shall  be  lawful  for  the  said  Company  to 
repair  such  damage,  or  to  remove  such  obstruction,  and 
to  recover  the  expenses  attending  the  same,  in  case  of 
refusal  or  neglect  to  pay  the  same  within  fourteen  days 
after  demand  thereof,  by  distress  and  sale  of  the  goods 
and  chattels  of  such  respective  owners  or  lessees,  or  by 
action  of  debt  or  on  the  case  in  any  of  His  Majesty's 
Courts  of  Kecord  at  Westminster." 

Additional  powers  were  given  to  the  Leeds  and  Selhy 
Railway  Company  by  an  Act  of  the  5  &  6  Will.  4, 
c.  Ivii. 

The  Leeds  and  Selby  Railway  Company  contracted  with 
one  Henry  Hall  for  the  purchase  of  certain  lands  and 
easements,  the  price  of  which  was  settled  by  arbitration  at 
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£1,904 ;  and  by.  a  deed  dated  May  30th,  1833,  In  the  form         1862. 

provided  by   the   Act   reciting  the   incorporation  of  the   North-Eaot- 

Company  by  the  said  Act,  the  said  Henry  Hall  and  his  wife 

granted  to  the  Company  a  piece  of  land,  and  also  the  right 

and  privilege  of  working  and  maintaining  a  tunnel  under 

other  part  of  the  grantors'  estate,  "to  hold  the  premises 

to  the  Company,   their   successors  and   assigns   for  ever, 

according  to  the  true  intent  and  meaning  of  the  said  Act." 

The  Company  also  purchased  from  certain  charity  trustees 

the  privilege  of  working  and  maintaining  the  tunnel  under 

the  charity  estates ;  and  by  a  deed  dated  August  1st,  1835^ 

the  said  privilege  was  granted  accordingly;  and  similar 

privileges  under  other  land  were  granted  by^  deeds  dated 

August  31st,  1835,  and  September  29th,  1835.   The  tunnel 

was   made   in   pursuance  of  the  said  grants  and  of  the 

powers  of  the  Act. 

The  York  and  North  Midland  Railway  Company  was 
incorporated  by  an  Act  of  6  Will.  4,  c.  Ixxxi.,  which 
contained  the  following  clauses  : — 

Sect.  51.  "And  be  it  further  enacted,  that  nothing  in 
this  Act  contained  shall  extend  to  give  to  the  said  Com- 
pany any  coal,  ironstone,  limestone,  stone,  slate,  clay,  or 
other  mines  or  minerals  under  any  land  purchased  by 
the  said  Company  under  the  provisions  of  this  Act,  except 
only  so  much  of  such  coal,  ironstone,  limestone,  stone, 
slate,  clay,  or  other  mines  and  minerals  as  may  be  neces- 
sary to  be  dug  or  carried  away,  or  used  for  the  purposes  of 
this  Act,  or  as  may  be  found  not  deeper'  than  the  line  of 
the  section  hereinbefore  mentioned  and  referred  to,  unless 
the  said  mines  shall  have  been  expressly  purchased  and 
conveyed  by  the  owner  thereof  to  the  said  Company ;  but 
all  such  coal,  ironstone,  limestone,  stone,  slate,  clay,  or 
other  mines  and  minerals  not  necessary  to  be  so  dug, 
carried  away,  or  used  as  aforesaid,  shall  (unless  the  con- 
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1862.        trary  be  expressed)  be  deemed  to  be  excepted  out  of  the 

North-East-   purchase  and  conveyance  of  such  lands,  and  may,  subject 

*^*CoMPANY^^  *^  ^^®  restrictions  hereinafter  contained  for  the  purchase 

»•  thereof  by  the  said  Company,  be  worked  by  the  respec- 

tive  owners  or  lessees  thereof  under  the  said  lands  or  the 

railway  or  other  works  of  the  said  Company,  as  if  this 
Act  had  not  been  passed :  Provided,  that,  in  the  working  of 
such  mines  or  minerals,  no  damage  be  wilfully  done  to  the 
said  railway  or  works,  and  that  the  said  mines  and  minerals 
be  not  worked  in  an  improper  manner." 

Sect.  52.  "  Provided  always,  and  be  it  further  enacted, 
that  when  and  so  often  as  the  proprietor  or  lessee  or  tenant 
of  any  mines  of  coal,  ironstone,  limestone,  stone,  slate,  clay, 
or  other  mines  and  minerals  Ijring  under  the  said  railway 
and  works,  or  any  of  them,  or  within  the  distance  of  forty 
yards  from  such  railway  or  works  respectively,  shall  be 
desirous  of  working  the  same,  then,  and  in  every  such  case, 
such  proprietor,  lessee,  or  tenant  shall  give  notice  in  writing 
to  the  said  company,  under  his  hand,  of  such  intention  at 
least  twentj'-one  days  before  he  shall  begin  to  work  such 
mines ;  and,  upon  the  receipt  of  such  notice,  it  shall  be 
lawful  for  the  said  company  to  inspect  such  mines,  or  cause 
the  same  to  be  inspected,  and  to  contract  and  agree  with 
any  such  proprietor,  lessee,  or  tenant  for  the  purchase  of 
and  to  purchase  any  such  mines  or  minerals,  or  any  part 
thereof,  the  getting  and  working  of  which  may  appear  to 
the  said  company  likely  to  prejudice  or  damage  the  said 
railway  or  other  works  ;  and  in  case  the  said  company  and 
such  proprietor,  lessee,  or  tenant  do  not  agree  as  to  the 
amount  or  value  of  such  mines  or  minerals,  the  same  shall 
be  ascertained  and  settled  by  the  verdict  of  a  jury,  as  is 
hereinbefore  directed  ^v-ith  respect  to  the  lands  which  shall 
or  may  be  taken  for  the  purposes  of  this  Act.  Provided 
nevertheless,  that,  in  case  the  said  company  do  not  before 
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the  expiration  of  such  twenty-one  days  declare  their  desire         1862. 
to  purchase  the  said  mines,  and  do  not  treat  with  such    Nobth-East- 
proprietor,  lessee,  or  tenant  for  the  same,  then  it  shall  be  '^^pi^V^ 
lawful  for  the  proprietor,  lessee,  or  tenant  of  such  mines, 
and  he  is  hereby  authorised,  to  work  and  get  such  part  of 
the  said  minerals  as  lie  under  the  said  railway  and  works, 
or  within  the  distance  aforesaid,  without  being  liable  to  the 
said  company  for  any  damage  that  may  be  done  thereby, 
unless  such  damage  be  wilfully  done,  or  be  caused  by  the 
working  of  the  said  mines  in  an  improper  manner." 

Further  powers  were  given  to  the  York  and  North 
Midland  Railway  Company  by  Acts  of  1  Vict.  c.  Ixviii.,  and 

4  Vict.  c.  vii. 

By  an  Act  passed  on  May  23rd,  1844  (7  Vict.  c.  xxi.), 
hereinafter  referred  to  as  the  Purchase  Act,  power  was  given 
to  the  York  and  North  Midland  Company  to  purchase  the 
Leeds  and  Selby  Railway^  and  the  purchase  was  accord- 
ingly effected.  The  Purchase  Act  contained  the  following 
clauses : — 

Sect.  4,  "  And  be  it  enacted,  that,  immediately  on  such 
payment  of  the  said  purchase-money  as  aforesaid,  and  upon 
publication  of  a  notice  thereof  in  the  London  Gazette  and 
in  some  York  and  Leeds  newspaper,  of  which  payment  the 
said  receipt  under  the  hands  of  three  directors  of  the  said 
Leeds  and  Selby  Railway  Company  shall  be  sufficient 
evidence,  the  recited  Acts  of  the  11  Geo.  4,  c.  lix.,  and  the 

5  &  6  Will.  4.  c.  Ivii.,  shall  be  and  are  hereby  repealed,  save 
and  except  as  to  the  acts,  matters,  and  things  hereinafter 
to  be  made  or  done  by  the  directors  of  the  same  company. 
Provided  always,  that  the  repeal  of  the  said  recited  Acts 
shall  not  annul,  or  in  anywise  prejudice  or  affect,  any 
purchase,  sale,  conveyance,  grant,  security,  act,  matter,  or 
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I;^^.  thmg  wfaataoever  tberetufijri?  maie^  doney  execufied^ 
^CbBTK-ELi^r-  nuenced,  or  institiited  under  or  br  virtne  or  in 
"ccmxjrr^  am?e  of  the  aid  Rciteii  Acti  30  repealed^  or  eitiier  of  tbem  ; 
but  thut  all  soch  paitjuiaes^  sales^  coarejaiicea^  grants^ 
secnrities^  acts^  matters^  ami  timu^  shall  be  and  remazn  aa 
good^  Talid*  ami  eiFectiial  to  all  intait»  and  purposes  what- 
soever as  it  the  same  recited  Acts  had  not  been  repealed*"^ 

Sect.  <5.  '^  Ant  I  be  it  enacijed*  ^^^^i  from  and  mmie^ 
tfiatelx  ai^er  the  payment  o(  the  said  parchaae-mDney.  and 
soch  pabliimtioa  <7t  notice  therei^f  as  a&resaid.  the  said 
Zjgeth  'znd  SelBy  RjHwouj  and  all  stadons.  houses^  and 
other  bmldin^is^  wharlk.  wei^rhfc^x  machine^  and  other 
works  belon^zin^T  thereto*  and  the  ^rroiznd  and  soil  thereof 
respectivelj,  and  all  and  ever^  other  the  Iand&  tsiemeiitay 
ami  heretiitaments^  rights*  easements^  and  appunasnances 
whatsoever,  of  or  to  which  the  said  Leeda  'jnd  Selbu  RaH^ 
wa»  ComfanTs  were  by  virtue  oi  the  saiil  reciteti  Acta  of  the 
11  Greo.  -k  c.  IjJL^  and  the  5  4  ♦>  WHL  -k  c  Ivfi^  or 
Guier  of  uienu  or  bv  anv  other  means  whatsoever*  soseii^ 
poesessed*  or  entitled*  at  law  or  in  efjoftv,  immetfiataely' 
b^bre  the  payment  of  the  ^aid  porchase  money,  shall  be- 
long to  and  shalL  by  virtue  of  this  Acrt.  be  absolutely  vested 
in  tie  said  Tirk  md  Sorth  Midland  Rjilwiij  Camp^my^ 
and  tiie  ondertakin^r  of  the  Leeds  md  Seihy  Rtdltcau  shall 
thenceforth  become  ami  form  part  of  the  ondertaking  of  the 
York  'ind  y^yrA  Midland  Sidliciu^  subject  nevertheless  and 
withoot  prejndiiK  to  the  several  mortgages^  ciiarges»  and 
immmbrances  whicli  at  (jr  immediately  befere  the  time  of 
sm:b  vesting  shall  have  been  upon  or  arifecting  the  said 
Lemh  md  Seiby  Riilwty*  or  any  'if  the  property  of  the 
said  Lxds  md  >^ihy  RaHwriy  ContpanuJ^ 

Sect.  7.     *^  And  be  it  enacteU  that  all  oontract&»  airnse- 

conveyances*  mortgag^s^  bonds*  covenants^v  and  se- 

or  enterefi  into  with*  to^  or  in  tiivom:  ol^  or  b^ 


V. 
CROSSIJiND. 

StatemerU, 


CASES  IN  CHANCERY.  571 

or  for  the  said  Leeds  and  Selby  Railway  Company^  before         1862. 
such  paymen  t  of  the  said  purchase-money  and  the  publication    Nobth-Eaot- 
of  such  notice  thereof  as  aforesaid,  shall,  from  and  after  '"compamt^^ 
such  payment  and  such  publication  of  notice  thereof,  be 
and  remain  as   good,  valid,  and  effectual,  in  favour  of, 
against,  and  in  reference  to  the  said  York  and  North  Mid'- 
land  Railway   Company y  and  may  be   proceeded   on   and 
enforced  in  the  same  manner  by  or  against  the  said  York 
and  North  Midland  Railway  Company^  to  all  ihtents  and 
purposes,  as  if  the  said  York  and  North  Midland  Railway 
Company  had  been  a  party  to  and  executed  the  same,  or 
had  been  named  or  referred  to  therein  instead  of  the  said 
Leeds  and  Selby  Railway  Company ^ 

Sect.  9.  "  And  be  it  enacted,  that,  from  and  after  the 
payment  of  the  said  purchase-money  and  such  notice 
thereof  as  aforesaid,  all  and  singular  the  powers  and  pro- 
visions, clauses,  matters,  and  things  in  the  recited  Acts  of 
the  6  Will.  4,  c.  Ixxxi.,  1  Vict.  c.  Ixviii.,  and  4  Vict.  c.  vii., 
or  in  any  of  them  contained,  shall,  so  far  as  they  are 
not  repealed,  altered,  varied,  or  otherwise  provided  for  by 
this  Act,  or  by  any  statute,  extend  to  this  Act  and  to 
the  objects  and  purposes  thereof,  and  to  the  said  Leeda 
and  Selby  Railway^  and  the  works,  conveniences,  lands, 
tenements,  and  hereditaments,  so  agreed  to  be  purchased 
by  the  said  York  and  North  Midland  Railway  Company^ 
when  the  same  shall  have,  so  as  aforesaid,  become  vested 
in  the  last-mentioned  Company  to  all  intents  and  pur- 
poses, as  if  the  same  railway  and  works,  conveniences, 
lands,  tenements,  and  hereditaments  had  in  and  by  the  said 
Acts  of  the  6  Will.  4,  c.  Ixxxi.,  1  Vict.  c.  Ixviii.,  and  4  Vict, 
c.  vii.,  been  vested  in  and  made  part  of  the  undertaking  of 
the  said  York  and  North  Midland  Railway  Company^  and 
as  if  the  enactments,  powei's,  provisions,  clauses,  matters, 
and  things,  in  the  same  Acts  or  any  or  either  of  them  con- 
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1862.  tained,  had  been  in  and  bj  die  said  last-menticxied  Acts 
KoBTH-EAvr-  expressly  enacted  in  referrace  to  the  said  Leeds  and  Selby 
CfotvAMT^  iZoi&ray,  and  the  woAs,  conveniences,  lands,  tenements, 
and  hereditaments  of  or  belonging  diereto,  or  connected  or 
used  therewidi,  and  so  agreed  to  be  porchased  as  aforesaid^ 
as  well  as  to  the  said  York  and  North  Midland  RaUway^ 
and  also  as  if  the  same  powers,  provisions,  clanses,  matters, 
and  things  were  expressly  repeated  in  this  present  Act  with 
reference  to  the  objects  and  purposes  thereof." 

By  the  North-Eastern  Railway  Companife  Act,  1854, 
the  York  and  North  Midland  Company  was  dissolved,  and 
its  property  was  vested  in  the  North  Eastern  Hailway 
Company ;  and  all  deeds,  conveyances,  and  contracts  of  the 
dissolved  company  were  made  as  effectual  for  or  against 
the  North  Eastern  Railway  Company  as  if  executed  or 
entered  into  by  that  Company  by  name. 

The  Defendant  was  the  proprietor  or  lessee  of  certain 
beds  of  coal  and  ironstone,  part  of  which  were  under  and 
within  forty  yards  on  each  side  of  those  portions  of  the 
railway  which  were  comprised  in  the  before-stated  grants. 
The  Defendant  derived  his  title  under  the  said  several 
grantors  subsequently  to  the  grants  to  the  Company.  On 
Jan.  21,  1862,  the  Defendant  gave  notice  to  the  Company 
of  his  intention  to  work  the  said  beds  of  coal  and  ironstone ; 
to  which  the  solicitors  of  the  Company  answered,  pro- 
testing against  any  working  which  would  affect  the  stability 
of  the  railway,  and  stating  that  on  Halts  sale  compensation 
had  been  paid  for  minerals,  though  that  did  not  appear  by 
the  conveyance.  The  Defendant's  solicitors  replied,  that 
their  notice  was  given  under  6  Will.  4,  c.  Ixxxi.,  with  a  view 
to  give  the  Company  the  option  of  purchasing  the  minerals, 
and  stated  that  the  greater  part  of  the  minerals  were  under 
the  tunnel,  at  which  point  the  Company  had  not  purchased 
the  land  itself. 
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The  Plaintiffs  contended  that  the  Leeds  and  Selby  Company        1862. 
had  acquired  a  right  to  the  support  of  the  minerals,  whether   nobth-Eaot- 
immediately  underneath  the  lands  purchased  by  them  and  ^compS^^^ 
over  which  easements  had  been  purchased^  or  so  near  to 
the  same  that  the  abstraction  of  the  minerals  would  affect 
or  endanger  the  stability  of  the  works^  and  that  such  right 
had  become  vested  in  the  Plaintifis. 

The  Plaintiffs  and  their  predecessors  had  enjoyed  the 
support  of  the  said  minerals  for  more  than  twenty  years 
before  the  notice. 

The  bill  prayed  an  injunction  against  working  the 
minerals  referred  to  in  the  notice,  or  any  other  minerals  to 
the  support  of  which  the  Plaintiffs  were  entitled,  in  such 
manner  as  to  endanger  the  railway  or  works. 

It  was  not  disputed  that  the  proposed  workings  would 
endanger  or  affect  the  stability  of  the  railway. 

The  case  came  on  upon  motion  for  decree. 


Sir  H.  Caimsy  Q.C.,  and  Mr.  HobhousSy  for  the  Plaintiffs :      AtyumenL 

The  Leeds  and  Selby  Act  reserves  all  minerals  out  of 
grants  to  the  Company,  and  contains  no  clause  giving  the 
Company  a  right  of  purchase  of  minerals,  by  the  working 
of  which  their  line  might  be  affected.  The. only  provision 
is,  that  minerals  under  land  purchased  by  the  Company 
may  bo  worked  by  the  owners,  "  so  that  no  damage  or 
obstruction  be  thereby  done  or  occur  to  or  in  such  railway 
or  works." 

Under  this  provision  we  are  entitled  to  an  injunction 
absolutely  restraining  all  ivorkings  by  which  the  stability 
of  the  railway  will  be  endangered  or  affected,  it  being  now 
settled  that  the  operation  of  such  a  clause  is  not  limited  to 
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1862. 
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tmskilfiil  or  improper  working: 
Company  v.  Elliot  {a). 


North-Eastern   Bcdbeay 


Mr.  Amphletty 
De&ndant : — 


Q.C.,    and    Mr.    Prendergasty   for   the 


We  admit  that  the  30th  dause  c^  the  Leeds  and  Selby 
Act  extends  to  all  injurioos  workings,  whether  of  an 
improper  kind  or  not ;  but  we  say  that  this  case  is  governed 
not  by  the  Leeds  and  Selby  Act,  bat  by  the  York  and 
North  Midland  Act. 

The  only  effect  of  the  7th  section  of  the  Purchase  Act 
IS  to  put  the  York  and  North  Midland  Company  In  the 
same  position  as  if  they  had  themselves  executed  the  con- 
veyances, deeds,  and  contracts  of  the  Leeds  and  Selby 
Company;  but  the  effect  of  such  substituted  execution 
must  be  determined  by  the  powers  and  provisions  of  the 
York  and  North  Midland  Company*s  Act.  The  9th 
section  of  the  Purchase  Act  makes  the  York  and  North 
Midland  Act  applicable  to  the  Leeds  and  Selby  line.  Now 
that  Act  (6  Will.  4,  c.  Ixxxi.)  contains  a  clause  (sect. 
52)  enabling  the  owners  of  minerals  to  give  notice  to  the 
Company  of  their  intention  to  work,  and  empowering  the 
Company,  if  they  desire  to  stop  the  working,  to  purchase 
the  minerals,  and,  in  default,  of  their  making  an  offer  to  do 
so  within  twenty-one  days,  enabling  the  owner  of  the 
minerals  to  proceed  with  his  workings. 

We  have  given  notice  imder  this  clause,  and  the  Com- 
pany have  made  default  for  more  than  twenty-one  days, 
not  having  offered  to  purchase. 


JudffmenL        ViCE-ChANCELLOB  SiB  W.   PaGE   WoOD  : — 

1  cannot  come  to  the  conclusion  that  the  rights  of  the 
(fl)  IJ.  &  H.  145. 
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parties  are  to  be  determined  on  the  footing  of  the  York  and        1862. 

North  Midland  Act  without  positively  altering  the  contract   North-Eaot- 

entered  into  by  the  Leeds  and  Selhy  Railway  Company.  '^"J^ompIn^^'^ 

It  appears  to  me  tliat  one  distinct  part  of  the  contract  *'• 

.                                                      Crossland. 
between  the  Leeds  and  Selby  Railway  Company  and  the         

grantors  is  to  be  found  in  the  30th  sect,  of  that  Company's  *^"'*''^' 

Act,  and  that  the  reference  in  the  deed  to  the  Act  properly 
embodies  these  provisions.  If  this  were  not  so,  the  contract 
would  be  large  enough  to  pass  the  property  in  the  mines 
and  minerals.  The  conveyance  follows  the  form  given  by 
the  Leeds  and  Selhy  Act,  and,  but  for  the  provisions  of  the 
Act,  would  ha^'e  a  larger  effect  than  the  statute  con- 
templated. This,  however,  is  obviated  by  the  30th  section^ 
which  explains  what  is  the  meaning  of  the  statutory  con- 
veyance ;  and  I  think,  that,  in  thus  qualifying  the  convey- 
ance, you  must  consider  the  whole  of  the  clause  imported, 
and  not  merely  so  much  as  says  that  minerals  shall  not 
pass.  You  are  referred  to  the  30th  section,  to  see  what 
the  exception  from  the  general  words  of  the  conveyance 
is,  and  you  find,  first,  that  all  mines  are  excepted,  and 
further,  that  the  owners  of  the  mines  may  work  them,  so 
that  no  damage  or  obstruction  shall  be  done  or  occur  to 
the  railway  or  works.  The  privilege  of  working  mines  is 
reserved  to  the  vendor,  although,  in  form,  his  conveyance 
passes  everything ;  and  the  privilege  is  coupled  with  the 
condition  of  not  working  so  as  to  cause  damage ;  and  in 
case  of  damage  arising,  then  that  the  mine-owner  shall  repair 
it,  or,  on  default,  that  the  Company  may  do  so  at  his  expense. 

It  is  impossible  to  import  into  the  conveyance  part  only 
of  the  30th  section,  so  as  to  reserve  the  mines  to  the 
grantor,  without  also  importing  the  other  part,  w^liich  says 
that  he  must  work  in  such  a  manner  as  to  cause  no  damage. 

This  being  so,  I  have  next  to  consider  the  operation  of 
the  Purchase  Act. 
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1862.  By  the  4th  clause  it  is  expressly  enacted,  that,  notwith- 

North-East-   standing  the   repeal   of  the  Leeds  and  Selhy  Acts,    all 

*"coMPAjiY^^  purchases,    sales,    conveyances,    grants,    securities,    acts, 

*'  matters,  and  things  made,  done,  executed,  commenced,  or 

mstituted,  under  or  by  vurtue  or  in  pursuance  oi  tne  said 

"*^^"**'*^  repealed  Acts  or  either  of  them,  shall  be  and  remain  as 
good,  valid,  and  effectual,  to  all  intents  and  purposes 
whatsoever,  as  if  the  same  recited  Acts  had  not  been 
repealed. 

The  conveyance  therefore  remains,  and  has  the  same 
effect  as  if  the  old  Acts  had  been  in  no  way  repealed — ^that 
is,  the  same  effect  as  if  the  vendor  had  sold  with  an  express 
reservation  of  minerals,  coupled  with  a  condition  not  to 
work  them  so  as  to  do  damage. 

Then,  as  to  the  7th  section,  I  think  it  cannot  be  pressed 
very  much  on  either  side.  It  cannot  be  read  as  anything 
more  than  an  enactment  that  the  York  and  North  Midland 
Company  are  to  have  the  benefit  of  and  to  be  bound  by  all 
contracts  as  if  they  had  been  their  own  engagements  ab 
initio ;  but  this  must  mean  as  if  they  had  entered  into  them 
under  such  powers  as  the  Leeds  and  SeWy  Company  then 
possessed.  The  clause  is  a  mere  transfer  of  rights,  and 
nothing  more. 

Then  comes  the  9th  section,  which  is  no  doubt  the 
most  important  clause.  This  enacts  that  all  the  powers 
and  provisions,  clauses,  matters,  and  things  in  the  York 
and  North  Midland  Acts  or  any  of  them  contained, 
shall,  so  far  as  they  are  not  repealed,  altered,  varied, 
or  otherwise  provided  for  by  this  Act  or  by  any  statute, 
extend  to  this  Act,  and  to  the  objects  and  purposes  thereof, 
and  to  the  Leeds  and  Selhy  Railway^  and  the  works,  lands, 
tenements,  and  hereditaments  so  agreed  to  be  purchased  by 
the  York  and  North  Midland  Railway  Company^  when  the 
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same  shall  liave  become  vested  in  the  last-mentioned  Comr        1862. 
pany,  to  all  intents  and  purposes  as  if  the  same  railway  Nobth-Eaot- 
works,  lands,  tenements,  and  hereditaments  had  by  the  6  "^omp^^^ 
Will.  4,  c*  Ixxxi.,  the  1  Vict.  c.  Ixviii.,  and  4  Vict.  c.  viL, 
been  vested  in  and  made  part  of  the  undertaking  of  the 
York  and  North  Midland  Railway  Company ^  and  as  if  the 
enactments,  powers,  provisions,  clauses,  &c.,  in  the  said 
Acts  had  been  expressly  enacted  in  reference  to  the  Leeds 
<znd  Selby  Railway y  and  the  works  and  lands  of  or  belonging 
thereto  or  connected  therewith,  and  also  as  if  the  same 
were  expressly  repeated  in  this  present  Act  with  reference 
to  the  objects  and  purposes  thereof. 

This  is  very  strong,  but  the  point  of  the  argument  is  de- 
rived from  the  construction  to  be  put  upon  the  words  "  ex- 
cept so  far  as  hereby  repealed,  altered,  varied,  or  otherwise 
provided  for."  I  consider  that  the  Act  does  provide  expressly 
that  all  contracts  shall  remain  in  statu  quo.  I  regard  the 
30th  clause  of  the  Leeds  and  Selby  Act  as  imported  into 
the  contract  for  the  land;  and  I  hold  that  the  contract  with 
that  clause  so  imported  into  it  was  not  meant  to  be  affected 
by  the  subsequent  Act.  This,  I  think,  is  expressly  pro- 
vided by  the  4th  section  of  the  Purchase  Act,  and,  con- 
sequently, the  case  is  excepted  out  of  the  operation  of  the 
9th  section. 

Mr.  Amphlett  argued,  that  his  contention  would  not  alter 
the  contract,  but  simply  import  into  it  a  reasonable  condition 
from  the  York  and  North  Midland  Act ;  and  that  whereas 
by  the  original  Act  under  which  the  conveyance  was  made, 
the  Company  had  no  power  of  purchasing  the  mines  or  re- 
straining the  workings  until  actual  damage  was  done,  they 
would,  by  adding  the  further  provision  of  the  York  and 
North  Midland  Act,  obtain  the  benefit  of  preventing  the 
possibility  of  damage,  while  the  owner  of  the  mines  would 
have  the  advantage  of  working  as  he  pleased^  unless  the 
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1862.        Company,  on  receiving  notice,  should  think  fit  to  purchase. 
Nobth-Eaot-   The  supposed  benefit  to  the  Company,  however,   would 
""coMPAjT^^  merely  go  to  the  evidence  on  which  an  injunction  might  be 
^'  obtained.     The  legal  right  would  be  unaltered,  because, 

under  the  original  Act,  the  Company  would  be  entitled  to 
full  compensation,  while  the  benefit  to  the  landowner  would 
be,  that  he  would  get  the  full  value  of  the  minerals,  which 
would  be  worthless  to  the  Company.  It  cannot  be  sup- 
posed that  the  Company  would  desire  to  become  pur- 
chasers of  the  mines,  or  to  have  the  contract  varied  in  the 
manner  suggested. 

The  whole  question,  therefore,  resolves  itself  into  this — 
whether  the  Company  are  entitled  to  say,  "  We  took  the 
Leeds  and  Selby  contracts  as  we  foimd  them,  by  virtue  of 
the  provisions  of  the  4th  section  of  our  Act ;  and  that  being 
so  the  9th  section  does  not  apply,  because  the  case  is  other- 
wise expressly  provided  for  by  the  Act."  I  think  they  are  so 
•  entitled.  The  injustice  of  a  different  construction  might  be 
very  great,  because,  taking  the  law  as  it  is  now  settled,  it 
would  be  competent  for  any  vendor  under  the  Leeds  and 
Selby  Act  to  ask  a  jury  for  compensation  for  the  restriction  on 
the  working  of  minerals  imposed  by  that  Act;  and  after 
that  it  would  be  the  utmost  injustice  to  vary  the  effect  of 
the  contract,  and  compel  the  Company  to  pay  twice  over 
for  the  same  minerals. 

I  am  therefore  of  opinion  that  the  contract  must  be  con- 
strued by  reference  to  the  Leeds  and  Selby  Act,  in  other 
words,  the  minerals  must  not  be  worked  so  as  to  cause 
damage  to  the  railway  or  works  of  the  Company.  There 
is  a  positive  prohibition  of  such  working ;  and  though  a 
remedy  is  provided  for  damage  done,  the  provisions  for 
compensation  cannot  interfere  with  the  jurisdiction  of  this 
Court,  and  the  Company  are  entitled  to  an  injunction  to 
prevent  a  threatened  injury. 
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The  Company  inquired  whether  there  was  an  intention  1862. 
to  work  so  as  to  affect  the  stability  of  the  line ;  to  which  North-Eaot- 
the  only  answer  was,  that  the  notice  was  given  under  the 
York  and  North  Midland  Act,  which  (in  the  absence  of  an 
offer  to  purchase)  empowers  the  mine-owner  to  work  not- 
withstanding such  injury.  The  Company  were  offered  the 
option  either  of  buying  the  minerals  or  submitting  to  the 
damage  apprehended.  There  is,  therefore,  a  case  for  an  in- 
junction to  restrain  the  Defendant  fix)m  working  minerals 
under  the  lands,  railway,  or  works  of  the  Company,  in  such 
a  manner  as  to  occasion  damage  to  the  railway  or  works. 

K  it  is  asked  that  the  injunction  should  extend  to 
workings  beyond  the  limits  of  the  railway  and  works 
and  the  Company's  land,  I  must  hear  a  reply  as  to  that. 
The  30th  clause  of  the  Leeds  and  Selby  Act  has  no 
reference  to  damage  caused  by  the  withdrawal  of  lateral 
support. 


Mr.  Hobhousey  in  reply. — The  notice  comprises  land  be- 
yond the  railway. 

Before  the  passing  of  the  Purchase  Act  the  Leeds  and 
Selby  Company  were  entitled  both  to  vertical  and  lateral 
support  for  their  railway  by  the  contract  embodying  the 
30th  section  and  by  common  law  right ;  and  as  the 
Defendant  and  the  Company  derive  title  under  a  common 
vendor,  there  is  a  further  right,  on  the  principle  of  The  North 
Eastern  Railway  v.  Elliott.  The  contract  being  trans- 
ferred to  the  Plaintiffs,  all  these  rights  have  passed  with  it. 


ArgwneiU, 


Vice-Chancellor  Sir  W.  Page  Wood. — I  think 
your  view  is  correct.  The  30th  section  gave  a  right 
to  vertical  support,  which  was  imported  into  the 
contract.     The  law  gave  a  right  to  lateral  support,  flowing 
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1862.  ofnt  of  the  contract.     The  Purchaae  Act,  in  transfiening 

Sokih.£a9i^  the  contract  as  it  stood,  carried  with  it   all  rights   and 

CoMPAST  obligaticms,  whether  expressly  conferred  by  it,   <wr  flowing 

Cjhmujuiix  ^^*  ^^  '^  ^^  *^®  operation  of  law.     The  injunction   will 

therefore  extend  to  lateral  as  well  as  vertical  support. 


Mimduof         DECREE  perpetiul  injimction  to  restrain  Defendant  finm  worldly 

any  of  the  minerals  referred  to  in  his  notice,  or  any  other  miiicrala 

to  the  support  of  which  the  Flaintifb  are  entitled  under  their  oca- 
tracts,  in  such  a  manner  as  to  occasion  damage  to  the  railwrny  or 
works  by  the  ahstraction  of  such  min^^raU 


^"^^  BAKROW  r.  WHITE. 

Mortgage — 

^!^ls^  jy      1  HIS  suit  was   occasioned   by  the   miscondact    of  one 

^^**^^oeifc«  ^OTfT^^i^'i  a  solicitor,  who  had  appropriated  to  his  own  pnr- 

^Pmrekatc-    poses  sums  amounting  to  £969  2<.,  being  the  deposits  paid 

Dtptmu — Ap-  into  his  hands  upon  the  sale  of  an  estate  at  Thomhury,  in 

^^S^or/     Glaucesterahirej  called  the  Kington  Houze  estate. 

A  first  mort- 
gagee Joining 

in  a  sale  by  a  In  the  year  1854  the  Plaintiff's  father,  Robert  Knapp 
mortgagee,  BorroWj  hereinafter  called  Barrow  the  elder,  was  seised  of 
Teyanceefand  the  Kington  House  property  for  an  estate  in  fee  simple, 
fofSftS^^**  subject  to  various  mortgages  created  by  himself,  upon  se- 
cbaie-moneyof  parate  portions  of  the  property,  for  sums  amounting  to 
mortgage—  £7,050.  Each  of  these  mortgages  contained  the  usual 
TOMuWe,*^  powers  of  sale  and  of  giving  receipts  for  the  purchase- 
either  to  the      money. 

mortgagor  or  to  '' 

the  fabeeqnent 

J^jSo^Tdl^         On  the  14th  of  September,  1854,  two  of  the  mort^rages, 
JSS^It toOie  «^t  '^^'"g  for  a  ^^  of  ^^y  ^^"^  transferred  to  the 

Gonditioni  of 

•ale,  the  porchaaen  had  paid  to  the  solicitor,  and  with  which  the  soKcitor  had  absconded. 

And,  SembU,  under  soch  circumstances  it  is  immaterial  whether  the  solicitor  acted    in   tbe 
transaction  as  agent  also  for  the  first  mortgagee. 
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Defendant  White  by  two  several  indentures  of  that  date, 
and  to  which  Barrow  the  eider  was  a  party.  Each  of  these 
indentures  contained  a  declaration,  that,  in  case  default 
should  be  made  in  payment  of  the  principal  or  interest,  it 
should  be  lawful  for  White  to  sell  the  hereditaments  therein 
comprised ;  and  that  White  should  stand  possessed  of  the 
moneys  arising  from  the  sale,  after  payment  of  principal, 
interest,  and  costs,  upon  trust  for  Barrow  the  elder,  his 
heirs  and  assigns,  as  real  estate. 
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On  the  15th  of  September,  1854,  Barrow  the  elder 
obtained  from  the  Defendant  White  a  fiirther  loan  of  £450 ; 
and  by  an  indenture  of  further  charge,  dated  on  that  day, 
he  mortgaged  the  whole  of  the  Kington  House  estate  to  the 
Defendant  White  in  fee,  subject  to  the  charges  subsisting 
thereon  by  virtue  of  the  remainder  of  the  above-mentioned 
mortgages — all  of  which  White  afterwards  paid  oflF  and 
procured  to  be  transferred  to  himself  in  fee.  This  indenture 
contained  a  declaration,  that,  in  case  default  should  be  made 
in  payment  of  the  principal  moneys  and  interest  thereby 
secured,  it  should  be  lawful  for  White  to  sell  the  premises, 
and  that  he  should  stand  possessed  of  the  money  arising 
by  such  sale,  after  payment  of  principal,  interest,  and  costs, 
upon  trust  for  Barrow  the  elder,  his  executors,  adminis- 
trators, and  assigns. 

Each  of  the  deeds  of  the  14th  of  September,  1854,  and 
the  deed  of  the  15th  of  September,  1854,  contained  a  cove- 
nant by  Barrow  tlie  elder  with  the  Defendant  White  for 
payment  of  the  principal  and  interest  thereby  secured. 


On  the  16th  of  September,  1854,  Barrow  the  elder 
procured  a  further  loan  of  £1,000  from  one  Benjamin  0«- 
born ;  and  by  an  indenture  of  that  date,  in  consideration  of 
the  sum  of  £1,000,  he  granted  to  Osbom  and  his  heirs  the 
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whole  of  the  premises,  subject  to  the  prior  incumbrances, 
upon  trust,  at  his  absolute  discretion  and  without  any 
further  direction  of  Barrow  the  elder,  to  sell  the  premises 
as  therein  mentioned;  and  it  was  thereby  declared,  that 
Osbom  should  hold  the  money  to  arise  from  such  sale  after 
payment  of  the  principal  and  interest  thereby  secured,  and 
all  costs  and  expenses,  upon  trust  for  Barrow  the  elder,  his 
heirs  and  assigns. 

On  the  22nd  of  September,  1854,  and  in  the  month  of 
January  following,  Osbom  caused  the  whole  of  the  pro- 
perty to  be  sold  by  auction,  in  lots,  subject  to  certain  con- 
ditions of  sale,  the  4th  of  which  was  as  follows : — "  Each 
purchaser  shall,  immediately  after  the  sale,  pay  into  the 
hands  of  Mr.  George  Lewis  Nortnany  of  Yattony  Somerset^ 
the  vendor^s  solicitor,  a  deposit  of  £10  per  cent,  on  the 
amount  of  his  purchase-money,  and  in  part  payment 
thereof." 


The  bill  averred  that  the  Defendant  White  "  consented 
to  the  sales,  upon  the  terms  of  the  purchase-moneys  arising 
from  such  sales  being  apphed  in  or  towards  payment  of  the 
mortgage  debts  due  to  him." 

Norman  attended  both  the  sales,  and  received  the  de- 
posits on  the  lots  sold,  amounting  to  £969  2s. 

The  piirchases  were  completed  by  the  execution  to  the 
several  purchasers,  fifteen  in  number,  of  as  many  indentures 
of  conveyance.  Each  of  these  indentures  recited  such  of 
the  mortgage  securities  of  the  Defendant  White  as  w^ere 
applicable  to  the  portion  of  the  property  therein  comprised. 
In  several  instances,  the  indentures  recited  a  contract 
between  the  Defendant  White^  acting  in  exercise  of  his 
power  of  sale,  and  the  purchaser.  In  other  instances  they 
recited  a  contract  by  Barroio  the  elder  and  the  purchaser. 
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"with  the  consent  of"  the  Defendant  White  and  Benjamin 
Osborn.  In  some  of  the  indentures  the  conveyance  was 
made  by  the  Defendant  White  in  exercise  of  the  power  of 
sale  therein  referred  to ;  and  in  others  the  conveyance  was 
made  by  Barrow  the  elder,  with  the  consent  of  the  Defen- 
dant White  and  of  Benjamin  Osborn, 

In  each  of  the  fifteen  indentures  the  witnessing  part  and 
the  indorsed  receipt  contained  an  acknowledgment  by 
the  Defendant  White  of  the  receipt  of  the  purchase- 
money. 

In  July,  1855,  Norman  absconded,  taking  with  him  the 
sums  received  by  him  for  deposits. 

The  bill  was  filed  by  Robert  Knapp  Barrow  the  yoimger, 
the  executor  and  residuary  devisee  of  Jiis  late  father, 
Barrow  the  elder,  against  White  and  the  executors  of 
Benjamin  Osbomy  as  Defendants.  It  charged  that  the 
Defendant  White  had  accepted  the  deposits  paid  by  the 
purchasers  of  the  several  portions  of  the  Kington  House 
estate  in  part  payment  of  the  moneys  due  to  him  from 
Barrow  the  elder ;  and  that  Norman^  at  the  time  of  his 
absconding,  held  the  said  deposits  for  the  benefit  and  at 
the  risk  of  the  Defendant  White.  And  the  bill  prayed  for 
a  declaration  that  the  deposits  received  by  Norman  were 
held  by  him  on  behalf  of  the  Defendant  White^  and  that 
the  same  ought  to  be  allowed  as  receipts  by  that  Defendant 
in  account  between  him  and  the  Plaintiff. 

The  bill  also  prayed  for  the  usual  accounts  against 
White  as  mortgagee. 

The  evidence  in  the  cause  established,  to  the  satisfac- 
tion of  the  Vice-Chancellor,  that  Norman  had  acted  in 
receiving  the  deposits  as  agent  of  Barrow  the  elder;  but 
the  Court  was  of  opinion  that  there  was  no  evidence  to 
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19^.        show  that  \ormtm  had  also  acted  in  the  transactioa  as  the 
Bauov      solicitor  of  the  Defendant  If  "XiCtf. 


Sir  Hwh  CiiimSj  Q.C^  and  Mr.  Edward  Fry,  tor  the 
Plaintiff:— 

The  deposits  reoeired  by  Xorman  were  held  br  him  cm 
bdialf  of  the  Defendant  M'hiUj  and  ooght  to  be  allowed 
as  receipts  by  the  Defendant  WhiU  in  accoont  between 
him  and  the  Plaintiff. 

We  admit  that  Norman  acted  in  the  sale  as  solicitor  for 
the  mortgagor ;  but  we  insist  that  he  also  acted  in  the  sale 
as  solicitor  for  the  mortgagees.  He  was,  in  fact,  the  agent 
of  all  parties.  The  sales  were  all,  in  effect,  sales  by  the 
Defendant  Whiter  in  exercise  of  his  powers  of  sale  as 
first  mortgagee.  In  several  of  the  conveyances  it  is  so 
expressed.  In  all,  the  sale  and  the  conveyance  are 
expressed  to  have  been  with  his  consent.  He  concurred 
in  and  adopted  the  conditions  of  sale ;  and  the  4th  of 
those  conditions  expressly  provides,  that  each  purchaser 
shall  pay  the  deposit  on  the  amount  of  his  purchase- 
money  "  into  the  hands  of  Xormarij  the  vendor  s  solicitor-** 
The  deposits  are  so  paid;  and  when  the  purchases  are 
completed.  White  signs  the  deeds  of  conveyance  and  the 
receipts  for  the  purchase-money — ^including  the  deposits. 
White^  therefore,  we  submit,  must  be  taken  to  have 
accepted  the  deposits  so  paid  into  the  hands  of  Xormanj 
in  part  payment  of  the  moneys  due  to  him  from  the  mort- 
gagor ;  and  the  Court  will  consider  that  Xormarij  at  the 
time  of  his  absconding,  held  the  deposits  for  the  benefit, 
and  at  the  risk,  of  White. 

The  case  of  Rowe  v.   May  {a)  decides,  that,  where  a 
(a)  18  Beav.  613. 
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mortgagee  concurs  in  and  adopts  a  contract  for  the  sale  of 
lands  in  mortgage,  and  the  conditions  of  sale  provide  that 
the  purchaser  shall  pay  a  deposit  to  the  auctioneer,  if  the 
deposit  be  lost  by  reason  of  the  insolvency  of  the  auctioneer, 
tlie  mortgagee  stands  in  the  vendor^s  shoes,  and  the  mort- 
gagee must  bear  the  loss  (a). 


1862. 


joiTffwntnt* 


The  Vice-Chancellor. — The  Plaintiff  states  by  his 
bill  that  the  Defendant  White  consented  to  the  sales 
"  upon  the  terms  of  the  purchase-money  arising  from  such 
sales  being  applied  in  or  towards  payment  of  the  mortgage- 
debts  due  to  him."  Must  you  not  show  that  those  terms 
have  been  complied  with  ? 


Mr.  Fry. — We  have  done  so,  by  showing  that  the 
deposits  were  paid  to  Norman  as  Whites  agent.  The 
transaction  amounted,  in  equity,  to  an  assignment  by 
Barrowy  the  mortgagor,  to  Whit€y  the  mortgagee,  of  the 
deposits  in  the  hands  of  Norman^  as  a  debt  from  Norman 
to  White.  Suppose  Norman  had  attempted  to  pay  any 
portion  of  the  deposits  to  Barrow^  the  mortgagor,  would 
not  White  have  been  entitled  to  an  injunction  to  restrain 
him?  To  the  extent  of  the  deposits  White  must  be 
taken  to  have  accepted  Norman  as  his  debtor  in  lieu  of 
Barrow — to  have  substituted  him  for  BarroWy  and  to  have 
taken  upon  himself  the  risk  of  Norman^ a  solvency. 

[They  cited  also  Scott  v.  Porcher(b)y  Tatlock  v.  Bar^ 
ris{c)j  and  Ex  parte  South  (dy]. 

(a)  In  Rowe  v.  May  the  ques-      mortgagor  and  the   morgagee : 


tion  arose  between  the  purchaser 
and  the  mortgagee ;  and  in  refer- 
ence to  that  decision  Lord  St, 
Leonards  observes,  that  nothing 
was  there  decided  between  the 


Sugden's   '^Vendors   and   Pur- 
chasers" (ed.  13)»  p.  42,  note  o. 

(b)  3  Mer.  652. 

(c)  3  T.  R.  180. 
Id)  8  Swanst.  398. 
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1862.  Mr.  Osborne  appeared  for  the   executors   of  Benjamin 

Osborriy  deceased. 

Mr.  RoUy  Q.C.,  and  Mr.  Bristowcy  for  the  Defendant 
Argument      White j  Were  not  called  upon. 


Judgment       ViCE-ChANCELLOR   SiR   W.   PaGE   WoOD  : — 

It  does  not  appear  to  me  that  I  ought  to  call  upon  Mr. 
RoU  in  this  case. 

It  was  argued  for  the  Plaintiff  that  the  transaction 
amounted  to  an  equitable  assignment  by  Barrow  the  elder 
to  the  Defendant  White  of  the  deposits  in  the  hands  of 
Norman^  as  a  debt  from  Norman  to  the  Defendant 
White — an  agreement  in  effect  by  the  Defendant  White  to 
take  upon  himself  the  risk  of  NormarCs  solvency,  or  in 
other  words  to  accept  Norman  as  his  debtor  in  substitution 
for  his  principal  debtor,  Barrow  the  elder. 

That  does  not  appear  to  me  to  have  been  the  true  nature 
of  the  transaction. 

The  Defendant  White  advances  moneys  to  Barrow  the 
eider,  and,  to  secure  the  repayment  of  such  moneys,  he 
takes  from  Barrow  the  elder  a  mortgage  containing  a 
covenant  for  the  repayment  of  the  moneys  advanced,  from 
which  covenant  Barrow  the  elder  can  only  discharge  him- 
self by  repaying  the  mortgage  debt.  Norman  is  the  soli- 
citor of  Barrow  the  elder ;  he  acts  as  such  throughout,  and 
deals  with  the  Defendant  White  in  that  character.  Whether 
he  also  acted  in  the  transaction  as  the  solicitor  for  the 
Defendant  White^  I  do  not  think  material.  I  do  not  find 
any  evidence  that  he  did  so  act ;  but  I  do  find  abundant 
evidence  that  he  acted  as  Barrow's  soUcitor,  and,  indeed,  it 
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is  conceded,  that,  up  to  the  actual  execution  of  the  deeds  of 
conveyance  to  the  several  purchasers,  Norman  held  the 
deposits  as  the  agent  of  Barrow. 

As  to  the  nature  of  the  agreement  with  the  Defendant  Judgmmu, 
White  there  can  be  no  dispute,  for  it  is  expressly  averred 
in  the  bill  that  White  consented  to  a  sale  of  the  estate 
. "  upon  the  terms  of  the  purchase-moneys  arising  from  such 
sale  being  applied  in  or  towards  payment  of  the  mortgage 
debts  due  to  hun." 

Those  terms  Barrow  the  elder  was  bound  to  see  per 
formed,  before  he  could  lay  claim  to  any  portion  of  the 
purchase-moneys  arising  from  the  sales.  Of  course,  under 
his  covenant,  he  could  not  lay  claim  to  any  portion  of  those 
purchase-moneys  until  the  whole  of  the  mortgage  debts 
due  from  him  to  White  were  paid. 

The  estate  is  sold  by  Barrow  the  elder. — Strictly  speak- 
ing the  sale  was  by  Osboruy  the  subsequent  mortgagee ;  but, 
as  between  Barrow  the  elder  and  White^  Osbom  and  Barrow 
the  elder  are  one,  and  a  sale  by  Osbom  is  in  effect  a  sale 
by  Barrow  the  elder.  Norman^  as  agent  for  Barrow  the 
elder,  receives  and  holds  in  his  hands  the  deposits  paid  by 
the  purchasers  on  the  amount  of  their  purchase-money; 
and  the  agreement  with  White  is  clear  and  definite,  that  the 
whole  money  arising  from  the  sales  is  to  be  applied  towards 
payment  of  the  mortgage  debts  due  to  him,  before  he  will 
concur  in  executing  the  conveyances  to  the  purchasers. 

That,  when  the  parties  meet  to  complete  the  purchases, 
the  purchasers  must  be  allowed  in  account,  as  between 
themselves  and  the  vendors,  the  entire  amounts  paid  by 
the  purchasers  by  way  of  deposit,  can  admit  of  no  doubt. 
This  was  decided  in  Rowe  v.  May^  and  it  stands  to 
reason  that  it  should  be  so.  Upon  no  other  footinj^  can 
the  balance  be  claimed,  or  the  benefit  of  the  sales  in  any 
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way  be  insisted  upon,  either  by  the  mortgagor  or  by  the 
mortgagee.      In    a    question    between  the    vendors    on 
the   one    hand  and    the    purchasers    on    the    other,  the 
mortgagee,  equally  with  the  mortgagor,  must  admit  that 
the  sums  paid  by  way  of  deposit  in  respect  of  the  pur- 
chase-money, whatever  may  have  since  become  of  them, 
were  well  paid.     But  when  the  question  arises  between  the 
mortgagor  and  the  mortgagee, — whether  the   mortgagee 
must  also  admit,  as  between  himself  and  the  mortgagor, 
that  the  sums  so  paid  have  been  well  paid  to  him,  the 
answer  is  very  different. 

The  case,  as  it  seems  to  me,  is  reduced  to  this  simple 
form : — ^A  vendor  of  an  estate,  which  is  subject  to  a  mort- 
gage, comes  to  his  mortgagor,  and  says  : — "  Will  yon  join 
in  the  conveyance  if  I  pay  you  the  purchase-money  t 
Part  of  the  purchase-money  is  lying  at  my  bankers  ** — ^for 
this  pmpose  the  solicitor  is  the  same  as  a  banker — ^^  and  the 
purchaser  will  pay  you  the  balance."  Of  course,  as  against 
the  pmxjhaser,  upon  payment  of  the  balance  by  the  pur- 
chaser, the  mortgagee  must  admit  the  whole  purchase- 
money,  including  the  deposit,  to  have  been  well  paid,  for 
the  purchaser  has  paid  all  that  he  had  contracted  to  pay. 
But  as  against  his  mortgagor,  the  mortgagee  need  make 
no  such  admission.  The  mortgagor  having  told  him  "my 
agent  has  the  deposit  in  his  hands,"  the  mortgagee  gets  all 
he  can  from  the  purchaser,  and,  of  course,  he  expects  to  get 
from  the  agent  or  from  the  mortgagor  the  amount  of  the 
deposit. 

Such  a  transaction  differs  totally  from  an  equitable 
assignment — a  substitution,  as  it  were,  of  the  soHcitor  as 
the  agent  of  the  mortgagee,  instead  of  his  being  the  agent 
of  the  mortgagor.  It  is  true,  it  would  entitle  the  mort- 
gagee to  file  his  bill  for  an  injunction  against  his  mortgagor, 
to  arrest  the  money  in  the  hands  of  the  agent,  and  prevent 
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his  paying  it  to  the  mortgagor ;  and  upon  the  strength  of 
the  agreement  in  the  case  before  me,  Whiter  upon  filing 
such  a  bill,  might  have  contended,  "  You,  the  mortgagor, 
agreed  that  I  was  to  be  paid  out  of  the  purchase-moneys 
arising  from  the  sales  of  the  estate  the  whole  of  the  mort- 
gage debts  due  to  me.  Part  of  those  purchase-moneys  is 
now  in  the  hands  of  your  agent.  You  are  bound  to  per- 
form your  agreement,  and  I  am  entitled  to  arrest  that  part 
of  the  purchase-moneys  in  the  hands  of  your  agent,  and 
prevent  him  from  paying  it  to  you."  But  that  contest 
might  arise  without  any  sort  of  arrangement  having  been 
entered  into  (for  that  is  what  the  Plaintiff  has  to  establish) 
by  which  White  agreed  to  convert  Norman  into  his  agent, 
instead  of  his  being,  as  he  originally  was,  the  agent  of  the 
mortgagor. 

Had  there  been  evidence  to  show  undue  laches  on  the 
part  of  the  mortgagee,  the  result  might  have  been  difierent; 
but,  so  far  as  I  have  evidence  on  the  subject,  it  seems  to  have 
been  almost  simultaneously  with  the  completion  of  the  sales 
that  the  agent  absconded.  Whether  this  were  so  or  not,  it  is 
enough  for  me  to  say,  that  there  is  no  evidence  of  any  period 
intervening,  in  vfhich  Barrow  the  elder  was  deceived  into  the 
supposition  that  all  had  been  settled  between  his  agent  and 
White  the  mortgagee.  He  is  not  misled  by  any  recital  in 
any  of  the  deeds,  or  by  any  receipt  indorsed  upon  them  by 
the  mortgagee.  From  first  to  last  he  is  as  fully  aware  of 
what  was  being  done  as  White  himself. 

The  transaction  seems  to  me  to  be  reduced  to  the  simple 
case  of  a  person  having  an  interest  in  the  proceeds  of  an 
estate  contracted  to  be  sold,  who,  upon  the  faith  that  he  is 
to  be  paid  his  share  of  the  purchase-money,  does  what  every 
one  knows  is  constantly  done  for  the  convenience  of  the 
vendor,  namely,  signs  the  receipt  for  the  purchase-money 
and  joins  in  the  conveyance  to  release  his  interest.     If  it 
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turns  out,  when  you  get  at  the  true  state  of  the  facts,  that 
he  has  not  received  his  share  of  the  purchase-money,  it 
follows,  of  course,  that  he  is  entitled  to  assert  his  claim 
against  the  person  who  is  his  original  debtor. 

I  find  nothing  in  this  case  amounting  to  an  agreement 
on  the  part  of  White  to  accept  Norman  in  the  place  of 
Barrowy  who  was  his  original  debtor — to  a  release  (for  that 
is  what  it  must  cx)me  to)  of  Barrow  from  the  debt  which 
he  was  under  a  covenant  to  pay.  I  find  nothing  from 
which  such  an  agreement  can  be  inferred.  Consequently, 
as  the  Plaintiff  does  not  desire  to  proceed  with  the  suit  for 
the  mere  purpose  of  obtaining  the  ordinary  decree  for  an 
account,  I  can  do  nothing  but  dismiss  the  bill  with  costs. 


The  Court  being  of  opinion  that  the  deposits  received  by  Norman 
were  not  held  by  him  on  behalf  of  the  Defendant  White,  and  that 
the  same  ought  not  to  be  allowed  as  receipts  by  the  said  Defendant 
in  account  between  him  and  the  Flaintiff,  and  the  Plaintiff  there- 
upon not  asking  for  an  account,  dismiss  the  bill  with  costs. 


Mas,  2nd.  FLOWER  v.  BRIGHT. 

GmavdMlert  ^^  this  case  the  Defendant  was  in  custody  under  process  of 
—Orderxxxvii,  contempt,  for  uot  putting  in  his  answer  to  the  bill.    He  had 

Hule  12 — Com- 

putaHon  of  Time — Close  Days — Order  r.,  Rule  6 — Holiday  under ^  in  Term  time — 11  Geo,  4  ^ 
1  WUL  4,  c  36,  s,  15,  Rule  b— Process  of  Contempt^ Habeas  Corpus^Prisoner— Order  to 
turn  over — Keeper  of  the  Queen^s  Prison. 

When  the  time  for  doing  an  act  or  taking  a  proceeding  is  expressly  fixed  by  Act  of  Parlia- 
ment, the  12th  Rule  of  Order  xxxvii.  of  the  Consolidated  General  Orders  (providing  for  cases 
nhere  the  time  for  doing  an  act  or  taking  a  proceeding  expires  on  a  day  on  wliich  the  offices 
are  closed),  does  not  enable  such  act  or  proceeding  to  be  done  or  taken  after  the  expiration  of 
the  time  so  fixed. 

Accordingly,  where  the  thirty  days  limited  by  the  Act  11  Greo.  4  &  1  Will.  4,  c.  3G, 
8.  16,  role  5,  as  the  period  within  which  a  Defendant  in  custody  under  process  of  contempt 
ought  to  have  been  brought  by  habeas  corpus  to  the  bar  of  the  Court,  expired  on  a  day  in  term 
time,  but  on  which  the  Courts  were  closed  by  special  order  of  the  Lord  Chancellor: — Held,  that 
the  above-mentioned  rule  did  not  enable  the  Plaintiff  to  bring  the  Defendant  to  the  bar  of  the 
Court  on  the  day  on  which  the  offices  next  opened. 

And  upon  motion  on  such  last-mentioned  day  that  the  Defendant  might  be  turned  oyer  to  th« 
ciutody  of  the  keeper  of  the  Queen's  prison,  the  Coort  reftised  to  make  any  order. 
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not  been  hitherto  brought  to  the  bar  of  the  Court  to 
answer  his  contempt,  and  the  contempt  had  not  been 
cleared. 

The  thirty  days  limited  by  the  Act  11  Geo.  4  &  1 
Will.  4,  c.  36,  s.  15,  rule  5,  as  the  period  within 
which,  under  such  circumstances,  a  Defendant  is  to  be 
brought  by  habeas  corpus  to  the  bar  of  the  Court  (a),  ex- 
pired on  the  1st  of  May,  1862,  upon  which  day  the  several 
offices  of  the  Court  were  closed  (b)  by  special  order  of  the 
Lord  Chancellor,  made  under  Rule  6  of  Order  v.  of  the 
Consolidated  General  Orders. 


StaUmaU, 


On  the  following  day  (the  2nd  of  May)  the  Defendant 
was  brought  by  habeas  corpus  to  the  bar  of  the  Court  to 
answer  his  contempt. 


(a)  By  the  5th  rule  of  the  11 
Geo.  4  &  1  Will.  4,  c.  36, 
8.  15,  it  is  enacted,  "That,  if  the 
Defendant,  under  process  of  con- 
tempt for  not  appearing  or  not 
answering,  be  in  actual  custody, 
and  shall  not  have  been  sooner 
brought  to  the  bar  of  the  Court 
under  process  to  answer  his  con- 
tempt, the  Plaintiff,  if  the  con- 
tempt be  not  sooner  cleared,  shall 
bring  the  Defendant  by  an  habeas 
corpus  to  the  bar  of  the  Court 
within  thirty  days  from  the  time 
of  his  being  actually  in  custody, 
or  detained  (being  already  in 
custody)  upon  process  of  con- 
tempt ;  and  if  the  last  day  of 
such  thirty  days  shall  happen  out 
of  term,  then  within  the  four 
first  days  of  the  ensuing  term ; 
and  where  the  Defendant  is  in 
custody  of  the  serjeant-at-arms, 
or  of  the   messenger,  upon  an 


attachment  or  other  process,  the 
Plaintiff  shall,  within  ten  days 
after  his  being  taken  into  such 
custody,  or,  if  the  last  of  such 
ten  days  shall  happen  out  of  term, 
then  within  the  first  four  days 
of  the  next  ensuing  term,  cause 
the  Defendant  to  be  brought  to 
the  bar  of  the  Court ;  and  in  case 
any  such  Defendant  shall  not  be 
brought  to  the  bar  of  the  Court 
within  the  respective  times 
aforesaid,  the  sheriff,  gaoler 
or  keeper,  serjeant-at-arms,  or 
messenger,  in  whose  custody  he 
shall  be,  shall  thereupon  dis- 
charge him  out  of  custody  with- 
out payment  by  him  of  the  costs 
of  contempt,  which  shall  be  pay- 
able by  the  party  on  whose 
behalf  the  process  issued. ^^ 

(6)  For  the   opening   of  the 
International  Exhibition. 
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Mr.  E.  L.  Pembertouy  for  the  Plaintiff,  now  moved  for 
the  usual  order,  that  the  Defendant  might  be  turned  over 


FliOWBB 

Bbioht.       ^  ^^®  custody  of  the  Keeper  of  the  Queen's  Prison. 


This  motion,  although  under  ordinary  circumstances  it 
should  have  been  made  yesterday,  is  in  time  to-day.  The 
12th  rule  of  Order  xxKvii.  of  the  Consolidated  General 
Orders  provides,  that,  "  where  the  time  for  doing  any  act 
or  taking  any  proceeding  expires  on  a  Sunday  or  other  dojf 
on  which  the  ojffices  are  closedy  and  by  reason  thereof  such 
act  or  proceeding  cannot  be  done  or  taken  on  that  day, 
such  act  or  proceeding  shall,  so  far  as  regards  the  time  of 
doing  or  taking  the  same,  be  held  to  be  duly  done  or  taken 
if  done  or  taken  on  the  day  on  which  the  offices  shall  next 
open."  Here  the  time  fixed  by  the  Act  of  Parliament  for 
bringing  the  Defendant  to  the  bar  of  the  Court  expired 
yesterday.  The  offices  were  closed  yesterday ;  and  the 
Plaintiff  having  brought  the  Defendant  to  the  bar  to-day, 
that  proceeding  on  his  part  must  be  held  to  have  been 
duly  taken.  The  Court,  therefore,  will  make  the  order 
moved  for. 


JudfftnenL       ViCE-ChANCELLOR  SiR  W.  PaGE  WoOD  : — 

The  Act  expressly  provides,  that,  where,  as  here,  a  De- 
fendant under  process  of  contempt  for  not  answering  shall 
be  in  actual  custody,  and  shall  not  have  been  sooner 
brought  to  the  bar  of  the  Court  under  process  to  answer 
his  contempt,  the  Plaintiff,  if  the  contempt  be  not  sooner 
cleared,  "  shall  bring  the  Defendant  by  an  habeas  coitus 
to  the  bar  of  the  Court  within  thirty  days  from  the  time  of 
his  being  actually  in  custody,  or  detained  (being  already  in 
custody)  upon  process  of  contempt." 

The  Act  then   makes  express  provision  for  the  case  of 
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the  last  of  the  thirty  days  happening  out  of  term.  It  aays, 
**  and  if  the  last  day  of  such  thirty  days  shall  happen  out  of 
term,  then  within  the  four  first  days  of  the  ensuing  term." 

The  Act  then  provides  for  the  case  of  a  Defendant  being 
in  custody  of  the  serjeant-at-arms  or  of  the  messenger 
upon  an  attachment  or  other  process^  and  proceeds  as 
follows : — ^^  And  in  case  any  such  Defendant  shall  not  b9 
brought  to  the  bar  of  the  Court  within  the  respective  times 
aforesaid,  the  sheriflF,  gaoler  or  keeper,  serjeant-at-arms,  or 
messenger  in  whose  custody  he  shall  be,  shall  thereupon 
discharge  liim  out  of  custody  without  payment  by  him  of 
the  costs  of  contempt." 

The  Act  provides  for  a  case  where  the  last  of  the  thirty 
days  happens  out  of  term  time,  but  it  makes  no  provision 
for  a  case  like  the  present,  where  the  last  of  the  thirty 
days  happens  in  term  time,  but  on  a  day  on  which  the 
ofiBces  are  closed.  For  that  event  the  Legislature  has  not 
made  any  provision. 

It  was  argued,  that  tlie  case  is  met  by  the  12th  Rule  of 
Order  xxxvii.  of  the  Consolidated  General  Orders,  which 
provides,  that  when  the  time  for  doing  any  act  or  taking 
any  proceeding  expires  on  a  day  on  which  the  offices  are 
closed,  such  act  or  proceeding  shall  be  held  to  be  duly 
done  or  taken,  if  done  or  taken  on  the  day  on  which 
the  offices  shall  next  open. 

But  here  the  time  for  doing  the  act  in  question  has  been 
fixed  by  Act  of  Parliament.  The  provision  of  the  Act  of 
Parliament,  that  it  shall  be  done  within  the  time  so  fixed, 
is  express.  No  exception  is  made  by  the  Legislature  for 
the  case  which  has  occurred.  A  General  Order  of  the 
Court  of  Chancery  cannot  vary  the  express  provision  of  an 
Act  of  Parliament.  And  I  apprehend,  that,  where  the  time 
for  doing  an  act  or  taking  a  proceeding  is  expressly  fixed 
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by  Act  of  Parliament,  no  General  Order  of  this  Court  can 
enable  the  act  or  proceeding  to  be  done  or  taken  after  the 
expiration  of  the  time  so  fixed  by  Act  of  Parliament. 

The  Defendant  has  not  been  brought  to  the  bar  of 
the  Court  within  the  time  fixed  by  the  Act;  and  it 
appears  to  me  that  the  12th  Rule  of  Order  xzxvii.  of  the 
Consolidated  General  Orders  does  not  enable  the  Plaintiff 
to  bring  him  to  the  bar  of  the  Court  to-day. 

I  can  make  no  order  on  the  motion;  and  the  gaoler 
must  take  such  course  as  he  shall  think  fit. 


No  order  was  made  upon  the  motion ;  and  no  attempt  bdng  made 
to  detain  the  prisoner,  he  departed  out  of  custody. 


rb  smith. 

William  smith,  by  his  wiU  dated  December  8th, 
ISST,  gave  all  his  real  and  personal  estate  to  his  son  John^ 
charged,  among  other  things,  with  the  payment  of  the  two 
sums  of  £3,000  and  £2,000,  thereinafter  bequeathed,  with 
interest  from  testator^s  decease.  Then  followed  a  bequest 
of  £3,000  to  trustees,  upon  trust  for  testator's  daughter, 
Maria,  for  life,  for  her  separate  use,  and  after  her  decease 
"  to  divide  and  pay  the   said  sum   of  £3,000  unto   and 


Jvfy  12th. 

WWr-CodkU 
— Erroneous 
Recital— Ad' 
dUional  Gijt, 
mibfect  to  Con- 

ditioru  of 
Original  Gift, 

A  testator  giYo 
by  wiU£8,000, 
upon  trust  for 
A,  and  her 
children,  and 
after  the  de- 
cease ot  A. 
without  issuei 

fbr  the  children  of  B,  "By  a  codicil  of  later  date  the  testator  recited  that  he  had  by  his  wiU 
given  the  £8,000  to  A.  for  life,  with  remainder  to  her  children,  and  afterwards  to  B.  for  life, 
with  remainder  to  his  children,  and  revoked  the  will  as  to  £2,000,  part  of  the  £3,000,  from  and 
after  the  devise  to  A,  and  her  children,  and,  instead  of  giving  the  said  sum  of  £2,000  to  R  and 
bis  children,  bequeathed  the  same  to  C: — Held^  that  the  erroneous  recital  in  the  codicil  that  the 
£8,000  was  given  to  B,  for  life,  did  not  amount  to  a  gift  of  a  life  estate  in  the  £1,000  which 
remained  unrevoked. 

By  the  will  the  testator  had  also  given  £2,000  to  B,  for  life,  with  a  gift  over  on  insolvency : — 
Eeld^  that,  if  the  codicil  had  been  read  as  an  implied  gift  of  £1,000  to  B.  for  life,  the  gift  over 
on  insolvency  would  have  attached  to  the  £1,000  as  well  as  to  the  £2,000. 
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equally  amongst  the  children  of  Maria,  in  equal  shares  if 
more  than  one,  and  if  but  one,  then  upon  trust  for  that 
one,  the  shares  of  such  one  or  more  of  them  as  should  be 
a  son  or  sons  to  vest  in  him  and  them  respectively  at  his 
or  their  age  or  respective  ages  of  twenty-one  years  ;  and  to 
vest  in  such  one  or  more  of  them  as  should  be  a  daughter 
or  daughters  at  her  or  their  age  or  respective  ages  of 
twenty-one  years,  or  day  or  respective  days  of  marriage, 
which  should  first  happen.  And  in  default  of  children  of 
Maria,  or,  being  such,  if  they,  he,  or  she  should  die  without 
taking  a  vested  interest,  then  "  upon  trust  to  pay  the  said 
simi  of  £3,000  unto  and  equally  amongst  the  children  of 
his  (testator's)  son  Edward,  share  and  share  alike,  as 
tenants  in  common,  and  not  as  joint  tenants,  with  benefit 
of  survivorship  among  them  in  case  any  of  them  should  be 
under  age,  in  the  same  manner  as  was  thereinafter  directed 
as  to  the  sum  of  £2,000.  And  the  testator  gave  to  the 
said  trustees  £2,000,  upon  trust  to  pay  the  income  to  his  said 
son  Edward  "  during  his  natural  life,  and  until  he  should 
become  bankrupt,  insolvent,  or  compound  with  his  creditors, 
and  upon  and  immediately  after  the  decease  of  Edward, 
or  in  case  he  should  become  bankrupt,  insolvent,  or  com- 
pound with  his  creditors,  upon  trust  "  to  pay  and  apply 
the  said  sum  of  £2,000,  or  the  stocks,  ftinds,  and  securities 
in  or  upon  which  the  same  should  be  invested,  unto  and 
equally  amongst  the  children  of  Edward,  as  tenants  in 
common,  and  not  as  joint  tenants ;  but  if  only  one  such 
child,  then  to  such  only  child :  Provided  always,  that  in 
case  either  of  the  children  of  Edward,  being  a  son, 
should  die  under  the  age  of  twenty-one  years,  or,  being  a 
daughter,  should  die  under  that  age  or  day  of  marriage, 
that  then  the  share  of  him  or  her  so  dying  of  and  in  the 
said  trust  moneys,  as  well  original  as  accruing  under  this 
present  provision,  should  go  unto  and  be  divided  equally 
amongst  the  surviving  children  of  his  said  son,  as  tenants 
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in  common,  and  not  as  joint  tenants ;  or  if  but  one  such 
aTsMiTH.  surviving  child,  then  to  such  one."  Then  followed  clauses 
jSf^^f^^^^  for  maintenance  and  advancement  during  the  minorities  of 
the  children  of  Maria  and  Edward  out  of  their  expectant 
shares,  the  surplus  income  of  the  expectant  shares  of  sach 
children  or  child  to  be  accumulated  for  their,  his,  or  her 
benefit. 

The  testator  made  a  codicil,  dated  March  6th,  1838,  as 
follows : — 

"  Whereas  in  and  by  my  last  will  and  testament  I  have 
given  the  sum  of  £3,000  to  my  daughter  Afarta,  for  her 
life,  with  remainder  to  her  children,  and  afterwards  to  my 
son  Edward^  for  his  life,  with  remainder  to  his  children  ; 
Now,  I  do  hereby  revoke  my  will  so  far  as  relates  to  the 
sum  of  £2,000,  part  of  the  said  sum  of  £3,000,  fix)m  and 
after  the  devise  to  my  daughter  Maria  and  her  children, 
and  instead  of  giving  the  said  sum  of  £2,000  to  my  son 
Edward  and  his  children,  I  give  and  bequeath  the  said 
sum  of  £2,000,  after  the  decease  of  my  daughter  Maria 
without  issue,  to  my  son  John^  his  executors  and  adminis- 
trators ;  and  I  hereby  confirm  my  will  in  every  respect 
not  altered  by  this  my  will." 

The  testator  died  on  March  17th,  1838. 

The  petition  stated  that  the  testator^s  son  Edward  had  by 
his  first  marriage  five  children  :  William^  born  in  1827  ; 
GeorgCy  bom  in  1829  ;  Selina,  now  the  wife  of  Thomas  Hilly 
bom  in  1832 ;  Hannah  and  Henry^  bom  in  1831  and  1835, 
both  of  whom  died  under  age  in  1835  and  1839  respectively. 

The  petition  also  stated,  that,  by  a  second  marriage  in 
1846,  Edward  Smith  had  had  two  children,  Maria  and 
Edwardy  now  of  the  respective  ages  of  fourteen  and  eleven, 
and  he  and  his  second  wife  were  still  living. 
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In  1841,  Edward  /Smt^A  took  the  benefit  of  the  Insolvent 
Act. 

Maria   Smith    manied    a   Mr.   Morgan^   and   died   on      statement. 
Jan.  11th,  1853,  without  having  had  issue. 

The  trustees  paid  into  Court  sums  representing  the 
bequest  of  £2,000  by  the  will,  and  also  £1,000,  part  of 
the  bequest  of  £3,000,  questions  having  been  raised  as  to 
the  right  of  the  children  of  the  second  marriage  to  parti- 
cipate, and  also  whether  Edward  Smith  took  a  life  interest 
in  the  £1,000  and  £2,000  respectively. 

The  petition  was  presented  by  two  of  the  children  of 
Edward  Smithy  born  before  the  insolvency,  and  by  incum- 
brancers on  their  shares,  and  prayed  that  both  funds  might 
be  divided  into  three  shares,  and  paid  to  Williamy  George, 
and  Selinay  or  their  assigns,  respectively. 


Mr.  Hardy  and  Mr.  Roberta  for  the  petitioners  : — 

It  will  be  contended  by  the  assignee  of  Edward  Smith 
that  the  erroneous  recital  in  the  codicil,  that  the  £3,000 
was  given  to  Edward  Smith  for  life,  amounted  to  a  bequest 
of  the  £1,000,  which  was  not  revoked  by  the  codicil.  But 
this  cannot  be,  because  the  erroneous  recital  is  not  in  the 
same  instrument  as  the  original  gift,  and  cannot  deprive 
the  children  of  Edward  of  an  express  gift  to  them :  Adams 
V.  Adams  (a).  Even  if  this  were  otherwise,  the  claim  of 
the  assignee  as  to  the  £1,000  would  fail,  together  with 
that  as  to  the  £2,000,  by  the  gift  over  on  the  insolvency, 
which,  on  the  principle  of  Johnstone  v.  Harrowby{h)y  must 
attach  to  the  additional  bounty,  supposing  any  to  be 
bestowed  by  the  codicil. 

Mr.  Osborne  for  the  assignee  of  Edward  Smith : — 


ArffumerU, 


(a)  1  Hare,  537. 


(6)  1  D.  F.  8c  J.  188. 
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1.  Edward  took  a  life  interest  in  the  £1,000,  part  of  the 
£3,000.  It  is  trae,  the  will  gave  the  £3,000  to  his 
children  without  any  intermediate  life  estate  to  the  insol- 
vent ;  but  the  recital  in  the  codicil,  that  the  bequest  was  to 
Edward  for  life,  indicates  an  intention  to  give  a  life  interest 
to  him,  and  is  equivalent  to  a  bequest,  which  remains 
operative  as  to  the  £1,000,  which  the  codicil  does  not 
revoke:  Jordan  v.  Forte8cue{a) ;  1  Jarman  on  Wills (6). 

2.  The  clause  as  to  insolvency,  attached  to  the  £2,000 
legacy  in  the  will,  does  not  attach  to  the  £1,000  given  by 
the  codicil,  that  being  given  not  as  an  addition  to  the  former 
gift,  but  subject  to  other  prior  limitations,  and  as  an  inde- 
pendent legacy. 

Mr.  Phear^  for  the  children  of  the  second  marriage,  sub- 
mitted that  the  children  of  the  second  marriage  were  en- 
titled to  share  in  both  funds,  and  cited  Brandon  v.  Aeton  {c) 
as  an  authority  to  that  effect. 

Mr.  C.  Hally  for  the  trustees. 


Judgmeni.       ViCE-ChANCELLOR  SiR  W.  PaGE  WoOD  : — 

I  am  of  opinion  that  the  codicil  does  not  amount  to  an 
implied  gift  of  the  £1,000  to  Edward  Smith  for  life.  All 
cases  of  this  description  turn  upon  the  intention  of  the  tes- 
tator, and  the  distinction  drawn  by  Vice-Chancellor  Wig- 
ram  (d)  seems  to  me  very  intelligible — viz.  that  where  you 
find  a  recital  that  a  particular  person  is  entitled  under 
another  instrument,  that  does  not  in  general  amount  to  a 
gift  by  the  instrument  which  contains  the  rec\tal,  because 


(a)  10  Beav.  259. 
(6)  2nd  ed.  441—443. 


(c)  2  Y.  &  C.  30. 
(rf)  1  Hare,  640. 
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the  testatoiy  supposing  the  interest  already  to  exist,  cannot 
intend  by  that  instrument  to  create  it ;  but  where  a  tes- 
tator says  in  any  testamentary  instrument  that  he  has  by 
that  very  document  made  a  particular  gift,  there  the  Court 
will  lay  hold  of  this  as  conclusive  evidence  of  an  intention 
to  confer  such  bounty,  and  will  give  to  the  erroneous  re- 
cital the  effect  of  an  actual  gift. 

This  principle,  however,  is  not  of  necessity  applied  under 
all  circumstances.  An  example  to  the  contrary,  Skerrait 
v.  Oaklet/ (a),  is  mentioned  in  Mr.  JarmarCa  work.  There 
a  testator,  having  by  his  will  given  to  his  wife  certain 
legacies,  and  a  life  estate  in  leaseholds  at  Northwood^  and 
having  bequeathed  an  estate  at  Wrentnall^  and  the  North- 
wood  estate  after  the  wife's  death,  and  all  his  residue  to 
other  persons,  made  a  codicil  on  the  same  day,  whereby  he 
directed  that  the  bequest  to  his  wife  contained  in  the  will 
should  be  in  full  of  all  her  claims  on  his  estate,  except  the 
estate  for  life  of  his  wife  and  her  assigns  in  the  premises  at 
Wrentnallj  anything  in  the  foregoing  will  to  the  contrary 
notwithstanding.  The  contest  was,  that  this  amounted  to 
an  implied  gift  to  the  wife  of  a  life  estate  in  the  Wrentnall 
property ;  but  the  Court  decided  against  the  claim,  Lord 
Kenyan  saying  that  the  intention  must  be  collected  from 
the  will  and  codicil  taken  together.  It  is  for  this  last  ob- 
servation that  I  refer  to  the  case. 

The  principle  which  must  govern  this  case  may  be  thus 
stated  :  Where  there  is  by  a  will  a  clear  gift,  as  here,  to 
a  class  of  children,  they  cannot  be  deprived  of  the  benefit, 
unless  the  gift  is  actually  revoked.  Then  is  there  anything 
in  the  codicil  which  clearly  indicates  an  intention  to  revoke 
this  gift  to  the  children?  It  is  impossible  to  hold  that 
there  is.     The  object  of  the  codicil  is,  to  make  a  gift  to 

(a)  7  T.  R.  492. 
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John ;  and,  tor  thb  purpose,  the  testator  revokes  a  previous 
bequest  of  £3,000,  made  bv  the  will,  to  the  extent  of 
£2,000.  In  the  case  of  Jordan  v.  Forieacue,  the  codicil 
gave  to  William  Jordan  £500  ^^in  addition  to  £1,500, 
which  I  have  before  bequeathed  him.**  It  was  clear,  there- 
fore, that  he  intended  to  raise  the  whole  legacy  to  £2,000, 
though  he  made  a  mistake  in  reciting  the  amount  of  the 
previous  gift.  But  in  this  case  I  am  asked  to  deprive  a 
class  of  legatees  of  a  clear  specific  gift  by  force  of  an 
erroneous  recital  in  a  subsequent  instrument.  The  codicil 
does  not  purport  to  give  anything  additional  to  the  objects 
of  the  original  gift,  but  to  take  away  part  of  what  the 
testator  supposed  himself  to  have  given.  It  would  be  a 
perversion  of  the  principle,  that  an  erroneous  recital  of  a 
gift  by  the  same  instrument  may  be  equivalent  to  an 
actual  gift,  to  apply  it  so  as  to  take  away  an  express  bequest 
by  an  earlier  instrument  to  some  one  else,  and  this  where 
the  codicil  is  not  intended  to  confer  any  bounty  upon  the 
real  or  supposed  objects  of  the  original  gift. 


Further,  I  am  of  opinion,  that,  after  the  decision  in  John- 
atone  V.  Harroxcbyj  the  second  contention  of  the  petitioners 
must  also  prevail.  I  can  find  no  substantial  distinction  be- 
tween that  case  and  the  present ;  and  therefore,  either  way, 
Edward  Smith  would  take  no  interest  in  the  £1,000  :  first, 
because  the  codicil  does  not  amount  to  a  gift ;  and  secondly, 
because,  if  it  did,  the  condition  in  the  will  would  attach, 
and,  in  the  events  that  have  happened,  would  defeat  the 
gift. 


The  remaining  question  is  as  to  the  time  when  the  class 
is  to  be  ascertained ;  and  as  to  this  I  should  have  felt  no 
hesitation,  but  for  the  case  of  Brandon  v.  Ast07i,  1  must 
hear  you,  Mr.  Hardy,  upon  that  point.  Is  there  supposed 
to  be  anything  special  in  a  gift  over  on  bankruptcy  rather 
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Re  Smith. 

JudgmetU. 

Mr.  Hardy y  in  reply,  argued  that  Brandon  v.  Aston  turned      ArgumenL 


than  on  death,  with  reference  to  the  time  of  ascertaining 
the  class  ? 


upon  special  circumstances,  and  cited  Gillman  v.  Daunt  (a). 


Vice-Chancellor  Sir  W.  Page  Wood. — ^I  think  I 
must  follow  the  general  rule.  Brandon  v.  Aston  seems  to 
have  turned  on  special  circumstances.  As  long  as  a  fund 
is  in  hand,  the  general  rule  is,  that  new  members  of  the 
class  may  be  let  in.  The  time  when  the  money  is  dis- 
tributable is  the  time  for  ascertaining  the  class,  after  which 
no  more  can  be  let  in.  Children  born  after  the  fund 
becomes  divisible  are  not  entitled  to  share. 


Judgment, 


Declare  that  Edward  Smith  took  no  interest  in  the  £1,000,  part  of 
the  £3,000,  and  that  his  life  estate  m  the  other  legacy  of  £2,000 
ceased  upon  his  insolvency  in  1841. 

As  to  the  £1,000,  declare  that  the  same  is  divisible  among  such 
of  the  children  of  Edward,  bom  in  the  lifetime  of  Maria  Morgan,  as 
may  attain  or  have  attained  twenty-one,  as  to  sons ;  or  attain  or 
have  attained  that  ^e,  or  be  or  have  been  married,  as  to  daughters. 

As  to  the  £2,000,  declare  that  the  same  was  divisible  among  such 
of  the  children  of  Edward,  bom  before  the  eldest  son  attained 
twenty-one,  as  may  attain  or  have  attained  twenty-one,  as  to  sons ; 
or  attain  or  have  attained  that  age,  or  be  or  have  been  married,  as  to 
daughters. 

Tax  and  pay  costs. 

Inquiry  as  to  the  children  of  Edward  Smith, 

(a)  3  K.  &  J.  48. 


MimOetqf 
Decree, 
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Jtme  utK.  HOOPER  V.  GUMM. 

^Ih^iiT^       ^"^  ^^  ^^  adjourned  summons  as  to  the  production  of 

Phmtiff abroad   documeots. 
— Agent — 
Books  in  use  

abroad— Form       The  suit  was  instituted  to  establish  a  claim  on  the  part  of 

o/AjidamL  ^^xq  PlaintiflF,  a  merchant  in  Boston.  U.S..  to  a  first  charge 

lettera,  which,  on  an  American  ship   by  virtue  of  an  alleged  mortgage 

ten  io  Uirsoit  executed  in  AmericOj  and  to  restrain  the  sailing  of  the  ship. 

aroM,  and  with  The  ship  was  claimed  by  the  Defendant  Gumm  as  a  pur- 

leference  there-  .  . 

to,  were  sent      chaser  without  notice  of  the  mortgage. 

by  a  Plaintiff  ^^ 

to  hi«  agente  in  ^^^  Plaintiff  made  an  affidavit,  stating  that  he  had  in  his 
oommnniclSed*  possession  the  documents  in  the  first  and  second  parts  of  the 
tohiBiK\ic\toT:  first  schedule  to  the  affidavit ;  that  he  objected  to  produce 
privileged.  "  the  ledger,  journal,  cash-book,  and  bill-book,"  in  the  first 
^br  *h*'  vi  P*'^  ^^  ^^^  schedule,  on  the  grounds  that  the  books  were  in 
lege  as  to  let-  constant  use  in  his  business,  that  they  contained  entries 
agent  to  the  not  relating  to  the  matters  in  question  in  the  suit,  which 
ismfrib  ^that  ^^^  Plaintiff  claimed  to  seal  up  ;  and  "  that  he  had  in  the 
they  must  ap-    fix»st  part  of  the  schedule  set  forth  extracts  from  entries  in 

pear  to  have 

been  sent  in      sucli  books  in  any  manner  relating  to  the  matters  in  ques- 

oonseqnence  of   . .        .      . ,  . .  „ 

oommnnica-        ^^^^  ^^  ^^^  SUlt. 
tions  from  the 

soUcitor.  The  affidavit  further  stated,  that  the  Plaintiff  objected  to 

practice  applies  produce  the  documents  set  forth  in  the  second  part  of  the 

Suction  *or**'     ^^^  schedule,  on  the  grounds  following : — 

books,  whether 

^ro^  or  in  i(  That  the  documents  consist  principally — ^first,  of  cases 

Itisnotsuffi-  or  copy  cases  for  and  the  opinion  and  copy  opinion  of  coun- 
to  avoid  pro^'  ^^  thereon,  and  the  drafts  of  one  or  some  of  such  cases ; 
duction  in  ijynr-  ^Iso  instructions  for  counsel's  opinion.  Secondly,  of  confi- 
that  books  are    dential  communications,  which,  after  the  matters  in  question 

,  without      in  this  suit  arose,  and  with  reference  thereto,  passed  between 


Srey°L^nol  be  ^^  ^^  Messrs.  G.  Peabody  ^  Co.,  of  London,  my  attor- 
remoYed  ? 
out  incon- 
Tenience. 


TMDOYed  with-    neys  and  agents,  duly  authorised  by  power  of  attorney,  to 

out  incon- 


CASES  IN  CHANCERY. 

be  communicated  to  my  solicitors  in  this  cause,  and  between 
such  solicitors  and  the  said  Messrs.  G.  Peahody  ^  Co.  to 
be  communicated  to  me.  Thirdly,  the  papers  and  docu- 
ments in  this  suit  and  correspondence  relating  thereto  since 
the  institution  thereof.  The  first  part  of  the  schedule 
contained  the  following  particulars : — 

"  Ledger,  journal,  cash-book,  bill-book,  containing  entries 
of,  or  relating  in  any  manner  to,  the  matters  in  question  in 
this  suit.  The  following  are  extracts  from  such  books,  con- 
taining all  the  entries  therein  relating  in  any  manner  to  the 
matters  in  question  in  this  suit :"  [Then  followed  a  number 
of  extracts  from  each  of  the  several  books.] 

The  second  part  of  the  schedule  contained  a  list  of  letters, 
some  described  as  from  G.  Pealody  ^  Co.  to  the  Plaintiff, 
others  as  from  the  Plaintiff  to  G.  Peahody  4"  Co.,  others 
as  from  Messrs.  Freshfield  Sf  Newman  (the  Plaintiff's 
solicitors),  to  G.  Peahody  ^  Co.  It  also  specified  various 
cases  and  opinions,  and  also  "  the  papers  belonging  to  the 
suit  and  correspondence  since  the  institution  thereof;"  also 
"  Extract  from  the  statutes  of  the  United  Statesy  and  brief 
copy  correspondence  to  accompany "  a  specified  case  for 
counsel's  opinion. 

The  Defendant  took  out  a  summons  for  the  production 
of  the  ledger,  journal,  cash-book,  and  bill-book,  and  of  the 
correspondence  mentioned  in  the  second  part  of  the  sche- 
dule ;  and  also  that  the  papers  and  correspondence  men- 
tioned in  the  second  part  of  the  schedule  might  be  set  out 
in  a  full  and  complete  list  upon  affidavit. 

The  summons  was  adjourned  into  Court. 
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Statement, 


Mr.    Gifardy   Q.C.,   and   Mr.  Dickinson^   for  the   De-      Argument. 
fendant : — 

VOL.   U.  B  R 
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ArffumerU. 


With  respect  to  the  books,  there  is  no  sufficient  state- 
ment as  to  the  necessity  of  having  them  for  daily  use.  If 
there  were,  that  wonld  only  affect  the  mode  and  place  of 
production,  but  would  not  entitle  the  PlaintiflF  to  give 
extracts  in  Ueu  of  the  books  themselyes. 


Then,  as  to  the  correspondence,  there  is  no  sufficient 
claim  of  privilege.  The  letters  between  the  PlaintiflF  and 
his  commercial  agents  must  be  produced.  It  is  not  stated 
that  the  Plaintiff's  letters  were  written  for  the  purpose  of 
being  communicated  to  his  solicitors;  and  it  is  quite  con- 
sistent with  the  affidavit  that  the  communication  was  a 
subsequent  arrangement.  Further,  there  is  no  ground 
of  privilege  at  all  set  up  as  to  the  letters  Grom  Messrs. 
Peahody  to  the  Plaintiff.  To  make  communications  privi- 
leged, they  must  be  for  the  purpose  of  defence^  cft  of  ob- 
taining legal  advice:  Lafone  v.  Falkland  Islands  Comn 
pany{a)j  GoodaU  v.  Little  (b). 

We  are,  moreover,  entitled  to  a  fidler  statement  of  the 
correspondence  referred  to  in  the  second  part  of  the  sche- 
dule.    It  may  or  may  not  turn  out  to  be  privileged. 

Mr.  Salty  Q.C.,  and  Mr.  Karslakcy  for  the  PlaintiflT: — 

This  is  a  suit  by  an  American  merchant,  carrying  on 
business  in  Boston,  Of  necessity,  when  he  found  it  requi- 
site to  instruct  a  solicitor  in  England^  he  wrote  to  his 
London  agents  to  select  a  solicitor,  and  sent  them  the 
information  to  be  communicated  to  the  firm  whom  they 
might  select.  Such  communications  are  necessary  for  the 
conduct  of  a  suit,  and  come  within  the  rule  of  privilege, 
as  acted  on  in  Steele  v.  Stewart  (c)  and  Reidv.  L^ Anglais  (d). 


(a)  4  K.  &  J.  34. 

(6)  1  Sim.  N.  S.  155. 


(c)  1  Ph.  471. 

(J)  1  Mc.  &  G.  627. 
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In  the  former  case,  letters  fix)in  the  solicitor's  agent  to  the 
party  were  held  privileged ;  and  this  is  the  converse  case. 
In  lieid  v.  HAngloisj  the  privilege  claimed  was  identical 
with  that  which  we  claim  here.  Goodall  v.  Little  was 
diflferent,  the  communications  there  being  between  De- 
fendant and  co-Defendant,  and  the  principle  being  that 
the  co-Defendant  could  be  compelled  to  disclose  the  facts 
communicated ;  and  it  would,  therefore,  be  contradictory 
to  hold  that  the  statement  of  them  was  privileged  in  the 
hands  of  the  Defendant,  to  whom  it  had  come.  As  to  the 
corres])ondence  referred  .to  in  the  second  part  of  the  sche- 
dule, it  is  obvious  that  it  is  privileged. 
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Argument, 


Vice-Chancellor  Sir  W.  Page  Wood  : — 

I  think  tlie  cases  of  Reid  v.  BAnglois^  and  Goodall  v.  Jf^dgment, 
Little^  may  very  well  stand  together.  In  the  latter  case 
the  communications  were  between  co-Defendants,  and  I 
tliink  Mr.  RoKa  observation  is  perfectly  just,  that  that 
decision  may  be  sustained  on  the  ground  that  the  subject 
matter  of  the  communication  might  be  extracted  from  the 
Defendant  who  received  the  letter,  as  facts  within  his 
knowledge,  by  means  of  interrogatories  on  an  amended 
bill.  It  signifies  nothing  in  what  shape  the  information  is 
obtained ;  and  if  it  could  not  be  withheld  on  interrogatories^ 
there  was  no  reason  for  holding  the  document  which  con- 
tained it  to  be  privileged.  The  Defendant,  having  received 
this  information  from  a  co-Defendant,  could  no  more  pro- 
tect himself  from  disclosing  it,  when  once  he  knew  it,  than 
if  he  had  acquired  the  knowledge  in  any  otlier  manner. 

All  these  cases  really  turn  upon  the  reasonable  necessity, 
wliich,  under  the  circumstances,  may  be  considered  to  exist 
for  the  communications  as  to  which  privilege  is  claimed,  in 
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order  to  enable  thfe  litigant  to  obtain  the  benefit  of  lega. 
assistance.  On  this  jMrinciple  Lord  Coitenham  acted  in 
Held  V.  L' Anglais. 

As  to  the  main  point  before  me,  the  tancts  in  Heid  t. 
UAnglois  were  on  all  fonrs  with  the  present  case. 

The  Defendant,  there,  in  the  body  of  his  answer,  did  not 
pnt  his  claim  of  privilege  higher  than  this :  be  s^d  ^  that 
the  letters  mentioned  and  described  in  the  second  part  of 
the  schedule  are  confidential  conmiunications,  which  have 
passed  between  this  Defendant  or  his  agents  on  his  behalf 
and  his  sohcitors  and  legal  advisers,  and  between  the  so- 
licitors and  legal  advisers  of  this  Defendant,  after  the 
matters  in  dispnte  in  this  canse  had  arisen."  In  the  sche- 
dule itself  the  documents  were  thus  described : — "  Lietters 
from  the  Defendant  to  Robinson  4r  Brookingy  the  agents 
of  the  Defendant  in  Englandj  to  be  conunnnicated  by 
Robinson  8f  Brooking  to  Messrs.  Wadesan  ^  MalUsony 
the  legal  advisers  of  the  Defendant  in  Evglandr  That  is 
identical  with  the  claim  made  in  this  affidavit  as  to  the 
letters  from  the  PlaintiiF  to  Messrs.  Peahody. 

The  question,  therefore,  resolves  itself  into  this :  Is  a 
person  resident  in  America^  who  has  a  litigation  to  carry 
on  in  JEnglandy  bound  to  conmiunicate  directly  with  an 
English  solicitor,  or  is  he  at  liberty,  without  forfeiting  his 
privilege,  to  send  his  communications  through  an  agent. 
No  doubt  it  might  be  possible  to  communicate  by  letter 
with  a  solicitor;  but,  considering  the  importance  of  per- 
sonal communication  in  such  cases,  I  think  it  most  reason- 
able that  a  person  resident  abroad  should  have  a  confidential 
agent,  an  aher  ego,  in  this  country,  who  may  communicate 
personally  with  the  soUcitor.  Then  are  not  communi- 
cations so  made  to  the  agent  to  be  regarded  as  privileged  ? 

If  this  were  not  so,  the  Plaintiff,  being  desirous  to  file  a 
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bill  in  England  for  an  injunction,  would  have  to  write  to 
Messrs.  Pealody^  under  a  sealed  cover,  a  letter  of  instruc- 
tions to  be  forwarded  to  some  solicitor.  Suppose  a  question 
arose  requiring  elucidation,  which  Messrs,  Peahody^  as  the 
confidential  agents  of  the  Plaintiff,  would  be  able  to  give, 
ought  not  the  Plaintiff  to  have  the  benefit  of  such  assist- 
ance ?  Or,  again,  the  case  may  be  put  of  a  Plaintiff,  a 
native  of  Japan  or  some  other  country,  without  any  lan- 
guage in  which  to  communicate  immediately  with  a  soli- 
citor, is  not  he  to  have  the  aid  of  an  agent  and  interpreter 
as  a  channel  of  communication  between  him  and  his  soli- 
citor ?  Even  with  more  familiar  languages,  as  French  and 
Spanish^  a  similar  necessity  may  arise ;  and  in  all  cases 
where  it  can  be  said  to  be  necessary  to  have  an  agent  in 
England  to  superintend  the  conduct  of  a  suit,  communica- 
tions made  for  the  purpose  of  enabling  him  to  do  so  will  be 
privileged.  I  am  glad  to  find  that  that  has  been  so  laid 
down  in  Reid  v,  L^Angloisy  an  authority  which  would  con- 
clude me  even  if  I  felt  any  doubt  in  my  own  mind,  which  I 
certainly  do  not.  That  case  decides  that  a  person  resident 
abroad,  and  bona  fide  and  reasonably  employing  an  agent 
here  as  a  channel  of  communication  with  his  solicitor,  is 
entitled  to  privilege  for  all  the  letters  wliich  he  sends  to 
the  agent  for  that  purpose.  The  letters  between  the  agent 
and  the  solicitor  must  equally  be  protected.  I  must  hold, 
therefore,  that  the  Plaintiff  is  not  bound  to  produce  the 
letters  from  himself  to  Messrs.  Peahody^  or  from  Messrs. 
Peabody  to  the  solicitors,  nor  of  course  any  letters  written 
by  the  solicitors. 


There  is  a  third  class  of  letters — ^those  from  Messrs. 
Peabody  to  the  Plaintiff — not  covered  by  the  claim  of  pri- 
vilege as  it  is  worded.  There  is  no  statement  that  these 
letters  were  sent  in  consequence  of  communications  from 
the  solicitors.     As  to  these  I  shall  follow  the  common  prac- 
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1862.  tice  of  giving  an  opportunity  to  correct  the  claim  of  pro- 
tection by  a  further  affidavit^  and  it  will  depend  on  its 
terms  whether  the  order  for  production  ought  to  be  made. 

Judgment.  With  respect  to  the  ledger  and  other  books  stated  to  be 

in  constant  use,  I  hold,  as  I  have  done  before,  that  the 
same  rule  applies  to  books  whether  in  England  or  abroad. 
They  must  equally  be  produced ;  but  daily  business  ought 
not  to  be  stopped  in  a  foreign  country  any  more  than 
in  England.  But  the  form  of  the  affidavit  here  is  not 
quite  as  foil  as  it  should  be  in  accordance  with  the  practice. 
The  affidavit  in  Beid  v.  L^AngloU  is  an  example  of  the 
proper  form.  It  states  not  only  that  the  books  are  in 
daily  use,  but  that  they  cannot  be  removed  to  England,  or 
taken  out  of  the  possession  of  the  Defendant,  without  great 
inconvenience  to  him  and  his  business.  There  must  be  a 
forther  affidavit,  setting  out  more  folly  the  inconvenience 
of  bringing  to  England  the  books  stated  to  be  in  constant 
use.    The  correspondence  must  also  be  set  out  more  folly. 


Minutes.  PLAINTIFF  to  be  at  liberty,  within  ten  months,  to  make  and  file 

a  further  affidavit  as  to  the  letters  from  Messrs.  Peabody  to  the 
Plaintiff.  Also,  as  to  the  books  stated  to  be  in  constant  use.  The 
summons  for  their  production  to  stand  over.  The  Plaintiff  to  make 
an  affidavit  setting  out  the  correspondence  more  fullj. 


July  17th.  On  appeal,  the  order  was  affirmed,  with  an  addition 

framed  to  include  in  the  forther  affidavit  the  letters  from 
the  Plaintiff  to  Messrs.  Peabody^  as  well  as  those  from 
Messrs.  Peabody  to  the  Plaintiff,  it  being  considered  that 
the  confidential  and  professional  character  of  the  contents 
of  the  letters  was  not  stated  with  sufficient  precision. 
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SHALLCROSS  v.  OLDHAM.  Jan,  27th  # 

1  HIS  was  a  bill  by  the  owners  of  a  ship  against  the  late  ship —Master 

master,  praying  an  account  of  his  dealings  respecting  the  ^ount-^Ptt- 

ship,  and  seeking  to  charge  the  Defendant  with  the  profits  J^i^— Trustee. 

of  a  cargo  shipped  by  him  on  his  own  account  on  board  the  ^^  "^^^^^  ^^ 

vessel.  having  au- 

thority to  em- 
dIov  tho  vessel 

In  Angusty  1858,  the  Plaintiffs  appointed  the  Defendant  on  freight  to  the 
master  of  their  ship,  the  Golden  Eagle^  and  gave  him  a  tut'not  to  pur^ 
letter  of  instructions  to  sail  with  a  cargo  to  Lima,  and,  «*>"f  *  ^^S9  ^ 

.  ^    ^  '  '    on  the  owners' 

after  discharging,  to  procure  a  cargo  direct  home,  unless  a  account,  and 
better  paying  offer  for  an  intermediate  voyage  should  be  procureremu-^ 
obtained.     The  letter  proceeded  «  Our  principal  object  is  fo\'ds"^h/?b?p ' 
to  make  the  vessel  pay ;"  and,  after  other  directions,  autho-  ^j'^  *  ca^'e®  ^^ 
rised  the  master  to  draw  for  any  deficiency  of  the  Lima  Bdd,  liable  to 
freight  to  cover  disbursements,  and  instructed  him  to  remit  owners  for  all 

cargo,  and  not 

The  vessel  had  to  put  in  at  i?to  for  repairs ;  and  the  merely  for  a 
master  wrote  to  tlie  Plaintiffs  that  he  intended  to  make  an      r^^^  jreneral 

intennediate   voyaije,  which   was  not  objected  to  by  the  principle,  that 
^,   .     .^  ^  ^  a  trustee  can- 

riamtlffs.  not  make  a 

pro6t  for  him- 

On  November   10th,  1859,  the  Plaintiffs  wrote  to  the  oOhe^trasr'^ 

Defendant,  instructincr  him  when  he  made  a  remittance  for  PrpP«5*yi  «P- 

'  °  ^  plies  to  an 

freight  to  see  that  he  got  a  good  bill.  agent  intrusted 

with  a  ship  or 

On  December  26th,  1859,  the  Defendant  wrot«  to  the  for  the  purpose 
Plaintiffs  a  letter  containing  these  passages :  "  Failing  a  the"^nira^''' 
pa^dng  freight   home  from   Melbourne  and  any  profitable  benefit, 
employment  for  the  vessel,  I  see  nothing  for  it  but  pur- 
chasing a  cargo  of  coals  at  Newcastley  near  Sydney ^  on  your 
account,  running  over  to  Shanghai^  where  I  should  be  to 
windwai'd  of  all  the  loadhig  poits,  and  also  have  the  choice 
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of  a  selling  market  and  take  first  paying  freight  home,  which 
I  think  we  may  get  with  size  and  class  in  our  favour."  .  .  . 
"  Again,  I  say,  that  nothing  will  induce  me  to  speculate 
in  coals  to  China  but  the  absolute  failure  of  all  profitable 
employment  for  the  ship."  [This  letter  was  accidentally 
delayed,  and  was  not  received  by  the  Plaintifis  until 
March  7th,  I860]. 

On  February  16th,  1860,  the  Defendant  wrote  stating 
that  by  next  mail  he  would  send  account  of  disbursements, 
and  remittance  through  Union  IkLnk  of  Australia  of  balance 
of  freight. 

After  some  intermediate  trips  the  ship  arrived  at  Meln 
bourne  on  February  2nd,  1860 ;  and  on  March  6th  the  De- 
fendant wrote  to  the  Plaintiffs  advising  a  draft  of  his  own 
for  £225  on  account  of  the  then  balance  of  freight,  amount- 
ing to  £303,  and  stating  that  he  could  get  no  remunerative 
employment,  "  there  was  nothing  for  it  but  seeking ; "  and 
that  he  "  would  go  to  Newcasthy  near  Sidney^  purchase  a 
cargo  of  coals  on  his  own  account,  give  the  ship  155.  per 
ton  freight,  and  proceed  to  Hong  Kong  to  dispose  of  it  and 
get  loaded  for  home ;"  and  added,  that,  "  having  no  au- 
thority from  the  Plaintiffs,  he  did  not  dare  risk  their  money 
on  the  ship's  account." 

On  May  8th,  1860,  being  the  first  mail  after  the  receipt 
of  the  letter  of  March  6th,  1860,  the  Plaintiffs  ^Tote,  «  We 
were  glad  to  observe  by  your  letter  of  December  26th, 
1859,  that  it  was  your  intention  to  purchase  a  cargo  of 
coals  on  our  account  and  run  to  China  if  all  else  failed ;" 
and  added,  that  they  should  have  approved  by  letter  if  the 
letter  of  December  26th  had  not  been  delayed ;  and  that,  as 
to  Defendant's  ofier  of  155.  freight,  they  would  relieve  him 
of  all  risk,  and  take  the  profit  or  loss  of  the  venture  on 
.themselves. 


CASES  IN  CHANCERY. 

In  the  meantime  the  Defendant  had  purchased  coals  on 
his  own  account ;  and  on  April  5th,  1860,  sailed  for  Hong 
Kongy  where  he  sold  them ;  and,  after  another  trip  with 
coals  partly  on  freight  and  partly  bought  on  ship's  account, 
ultimately  returned  home. 

On  July  3rd,  1860,  the  Defendant,  after  receiving  the 
Plaintiffs'  letter  of  May  8th,  wrote  in  explanation  that  the 
only  ofiers  he  had  at  Melbourne  were  certain  unprofitable 
offers  for  distant  parts ;  that  shippers  of  coals  to  China 
had  refused  to  give  205.  per  ton,  for  which  he  had  offered 
to  go  ;  and  added,  "  on  my  sajdng  I  would  risk  it  myself, 
they  strongly  advised  me  not ;  in  the  face  of  which  I  dare 
not  risk  your  money." 

The  Defendant,  in  rendering  his  accounts,  did  not  credit 
the  Plaintifis  with  the  profits  on  the  resale  of  the  first  cargo 
of  coals. 

This  bill  was  accordingly  filed  for  an  account,  and  to 
charge  the  Defendant  with  the  profits  of  the  cargo  of  coals, 
and  also  for  an  injunction  to  restrain  proceedings  at  law  or 
in  the  Court  of  Admiralty.  An  interim  injunction  had 
been  obtained,  and  the  case  now  came  on  upon  motion  for 
decree.  Evidence  was  given  by  the  Defendant,  the  ma- 
terial part  of  which  is  stated  in  the  judgment. 


Mr.  Roky  Q.C.,  and  Mr.  Eddisy  for  the  Plaintifi's  :— 

The  Defendant  was  a  trustee,  having  power  to  use  our 
ship  to  the  best  advantage  for  the  owners.  He  has  used  it 
to  make  a  profit  for  himself,  and  must  account  on  the  same 
footing  as  any  other  trustee  making  a  profit  out  of  trust 
property :  Thompson  v.  Havelock  (a),  Diplock  v.  Black- 
bum  (b)y  Gardner  v.  M'Cutcfieon(c), 

If  it  were  necessary  to  dwell  upon  it,  it  is  evident  that 
(a)  1  Camp.  527.         (b)  3  Camp.  43.         (c)  4  Beav.  534. 


Argument. 
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1862.        his  cargo  was  purchased  with  the  Plaintiffi'  money  ;   bat 
without  that  he  is  liable  to  account. 

Mr.  Brettj  Q.C.  (of  the  Common  Law  Bar),  and  Mr. 
Afymneiu,      C.  C.  Barber^  for  the  Defendant : — 

The  case  is  simply  that  the  Defendant,  having  authority 
to  get  the  best  freight  he  could,  and  not  being  able  to  find 
an  advantageous  cargo,  loaded  the  ship  himself  with  his 
own  goods,  at  a  higher  freight  than  he  could  have  obtained 
from  any  one  else.  This  was  within  his  authority  as 
master,  which  is  necessarily  very  extensive,  especially 
under  the  large  instructions  which  he  received  to  make  the 
ship  pay :  In  ValMs  Comm.  sur  Vordonnance  de  la  Mar 
rine{a)y  it  is  said,  that  a  master  or  part  owner  may  load  his 
own  goods  on  freight. 

I  admit,  that  where  a  trustee  uses  without  authority  the 
property  of  the  trust,  he  must  account ;  but  the  only  question 
of  account  here  is,  what  is  a  proper  fr^ht  with  which  to 
charge  the  Defendant  ITie  coals  were  no  part  of  the 
trust  property,  and  when  he  bought  them  he  had  no 
authority  to  buy  them  with  the  Plaintiffs  money.  He 
therefore  invested  his  own  money.  It  was  a  case  of  neces- 
sity, and  the  Defendant  did  the  best  thing  for  the  ship. 

[The  Vice-Chancellob. — If  a  person  placed  in  a  house 
for  the  purpose  of  letting  it  uses  it  to  carry  on  a  trade,  or 
as  a  warehouse,  would  he  not  be  liable  to  account  for  the 
profits  so  made?] 

Mr,  Brett. — I  submit  not,  though  he  would  be  charge- 
able with  a  proper  occupation  rent.  If  a  servant  in  charge 
of  a  van  uses  it  in  carrying  his  own  goods  to  market,  is  it 
to  be  said  that  all  the  profits,  not  only  of  the  carriage — 
wliich  would  be  right  enough — but  of  the  sale  of  the 
goods,  however  valuable,  are  to  go  to  the  owner  of  the  van  I 
(a)  Liv.  2,  tit.  1,  art.  28,  pp.  427-8. 
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Further,  this  is  a  case  for  the  Common  Law  or  Ad- 
miralty Court.     There  is  no  ground  for  coming  into  equity. 

Mr.  Rolty  in  reply. — As  to  the  jurisdiction,  it  is  enough 
that  the  account  can  be  more  conveniently  taken  here ; 
and,  besides,  this  is  a  case  of  breach  of  trust. 

It  is  argued  that  the  Defendant  had  no  authority  to  buy 
on  account  of  the  Plaintiffs ;  but  this  is  immaterial.  Tho 
point  is,  that  he  had  no  authority  to  freight  the  ship  witU 
his  own  goods.  Nor  is  it  material,  even  supposing  it  to 
be  true,  that,  by  freighting  the  ship  himself,  he  conferred  a 
benefit  on  the  Plaintiffs.  There  was  no  necessity  to  do  so,  as 
he  might  have  come  home  in  ballast ;  and  certainly  nothing 
short  of  necessity  could  give  such  an  authority,  even  to 
the  master  of  a  ship.  It  is  just  as  if  the  trustee  of  a  mill 
and  machinery  worked  the  mill  with  his  own  capital,  when 
he  would  bo  liable  to  account  to  his  cestui  que  trust  for 
all  his  profits. 


Vice-Chancellor  Sir  W.  Page  Wood  : — 

In  this  case  the  question  is,  how.  far  the  master  of  a 
vessel  belonging  to  the  Plaintiffs  was,  under  the  circum- 
stances proved,  justified  in  making  use  of  the  vessel,  by 
shipping  a  cargo  of  coals  on  his  own  account,  and  whether 
he  is  bound  to  account  for  the  profits  of  the  cargo,  or  only 
to  pay  a  freight  to  the  owners. 

For  the  Plaintiffs  the  case  was  argued  on  the  general 
principle  that  an  agent  cannot  avail  himself  of  anything 
entrusted  to  his  charge  for  the  purpose  of  making  a  profit 
for  himself.  The  Defendant's  case  was  ingeniously  put  in 
this  shape :  It  was  admitted  as  a  general  principle  that  the 
Defendant  could  not  use  the  Plaiutifts'  proj)erty  for  his  own 
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benefit ;  but  it  was  said  that  he  had  authorit}'  to  do  the 
best  that  coidd  be  done  for  the  vessel ;  and  that  it  was  only 
when  he  had  failed  to  get  a  better  freight  from  any  one  else 
that  he  invested  his  own  capital  in  a  cargo^  and  loaded 
the  ship  with  it,  charging  himself  with  a  proper  freight. 

I  think  it  of  some  importance  to  refer  to  the  view  taken 
by  the  Defendant  himself  of  the  best  mode  of  employing 
the  ship.     This  appears  from  his  letter  of  December  26th, 
1859,  to  his  employers,  who  at  that  time  had  not  anthorised 
him  to  purchase  goods  on  their  account,  or  to  employ  the 
vessel  otherwise  than  by  obtaining  freight.     In  that  letter 
he  says :  "  Failing  a  paying  freight  home  from  Melbourtie, 
and  any  profitable  employment  for  the  vessel,  I  see  nothing 
for  it  but  purchasing  a  cargo  of  coals  at  NetcccLstle^  near 
Sydney^  on  your  account,  running  over  to  Shanghaij  and 
taking  first  paying  freight  home."     At  this  time,  therefore, 
his  view  of  the  best  mode  of  employing  the  ship,  in  the  event 
of  freight  failing,  was  to  buy  coals  on  the  owners'  account, 
and  endeavour  to  sell  them  at  a  profit,  and  in  that  way  earn 
a  paying  freight  for  the  ship,  and  take  her  to  a  port  where 
she  was  hkely  to  find  a  home  cargo.     He  does  not  say  he 
shall  do  this  without   the  o^vners'  consent,  but  he   does 
throw  it  out  as  his  purpose  if  everything  else  fails.      By 
accident  that  letter  was  not  received  until  it  was  too  late 
for  the  owners  to  write  to  the  master  at  Melbourne.  In  con- 
sequence of  this  tlie  Defendant  found  himself  in  AiLstralia 
without  any  answer  to  his  proposal;  and,  so  far  as   any 
presumption   could   be   grounded   on   that,  the  inference 
would  be  that  the  Plaintiffs  did  not  object  to  the  course 
proposed.     However,  it  seems  that  the  Defendant  reflected 
that  he  might  have  gone  too  far  in  intimating  that  he 
would  purchase  coals  without  having  any  distinct  authority 
for  so  doing,  and  he  thereupon  proceeded  (as  he  says)  in 
this  way :    He    searched   for  freiglit,  but   found  it  very 
difficult  to  be  obtained.     He  could  find  none  at  25«.   per 
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ton,  or  even  at  20«.,  and  failing  that  he  consulted  with 
the  agent,  and  asked  whether  he  would  authorise  a  specu- 
lation in  coal,  but  he  had  not  authority  for  the  purpose, 
and  could  not  do  it.  Then  the  Defendant  invested  in  coals 
with  moneys  of  his  own,  and  sailed  for  HongKong^  although, 
as  he  says,  he  was  told  that  it  was  a  losing  speculation, 
lie  informed  the  owners  of  what  he  had  done,  and  that  he 
charged  himself  with  155.  per  ton  freight.  Why  he  should 
have  put  it  at  this  rate  is  not  obvious.  However,  he  made 
no  concealment  of  the  rate  at  which  he  charged  himself, 
although  it  was  5«.  less  than  the  last  offer  which  he  had 
made  to  strangers. 

Accordingly,  on  March  6th,  1860,  he  writes  that  there 
is  no  remimerative  employment  to  be  had,  "  nothing  for 
it  but  seeking,"  and  says  that  he  will  "  purchase  a  cargo 
of  coals  on  his  own  account,  and  give  her  (the  ship)  15«. 
per  ton  freight,  and  proceed  to  Hong  Kong^^  where  he 
hoped  to  dispose  of  the  cargo,  and  get  loaded  for  home, 
adding  a  postscript,  *^  Having  no  authority  from  you,  I  dare 
not  risk  your  money  on  ship's  accoimt.  We  sail  to-morrow." 
By  the  same  letter  he  states  the  balance  of  freight  at  £303, 
part  of  which  he  pays  by  drawing  a  bill  of  his  own. 

The  transaction  was,  therefore,  perfectly  free  from  dis- 
guise ;  but  it  is  open  to  the  observation,  that,  though  he 
says  he  was  told  that  coals  were  not  likely  to  pay,  he  ne- 
vertheless entered  into  the  speculation  for  himself.  He 
does  not  state  what  money  he  had ;  and  it  appears  that  he 
did  not  remit  good  bills  purchased  in  the  market  for  the 
freight,  but  drew  bills  of  his  own,  and  must  be  assumed  to 
have  retained  and  employed  for  his  own  use  the  money 
earned  by  the  ship.  That,  in  fact,  amounts  to  discounting 
his  own  bill  with  his  owners'  money.  There  is  no  trace 
of  any  intention  to  defraud ;  but  still  he  did  avail  himself 
of  his  employers'  money  in  his  hands,  when  it  is  by  no 
means  clear  that  he  could,  merely  upon  his  own  bill,  have 
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1862.        raised  the  money  for  his  purchase.     However,  I  pass  aB 
this  by,   because  I  shall  decide   the  case  upon   higher 
grounds.     In  the  view  I  take,  it  is  not  material  to  inquire 
Judmumt      "^^  ^®  details  of  this  part  of  the  transaction. 

The  great  question  (though  it  is  one  which  appears  to 
me  to  be  concluded  by  the  principle  which  all  the  autho- 
rities establish)  is,  whether  the  Defendant  had  a  right  to 
employ  the  property  entrusted  to  his  charge  for  his  own 
benefit.  The  case  of  a  van  used  by  a  servant  to  carry  his 
own  goods  was  put  in  argument ;  but  that  does  not  appear 
to  me  to  shake  the  principle,  that,  where  a  chattel  is  en- 
trusted to  an  agent  to  be  used  for  the  owner's  benefit,  all 
the  profits  which  the  agent  may  make  by  using  that  chattel 
belong  to  the  owner.  The  nearest  case  which  was  sug- 
gested is  perhaps  that  of  a  trustee  in  possession  of  a  mill  and 
machinery ;  and  I  think  it  clear  that  if  the  trustee  invested 
his  own  capital  in  working  it,  he  would  be  bound  to  ac- 
count to  his  cestui  que  trust  for  all  the  profits  made  by  the 
use  of  the  mill. 

The  citation  made  from  the  Comnientaire  sur  V  ordanr 
nance  de  la  Marine  does  not  affect  the  question.  That  is 
merely  a  qualification  of  the  general  doctrine,  that  a  part 
owner  of  a  vessel  cannot  load  the  vessel  with  his  own 
property,  the  qualification  being,  that  where  the  partner- 
ship is  only  in  the  freight,  he  may  put  his  own  goods  on 
board,  accounting  for  the  freight.  That  merely  means  that 
in  a  general  trading  ship,  open  to  cargo  from  any  one,  a 
part  owner  of  the  freight  may  put  his  owti  goods  on 
board  among  others,  and  does  not  touch  the  case  of  an 
agent  employing  for  himself  the  whole  vessel  entrusted  to 
him  for  the  purpose  of  seeking  freight. 

It  was  quite  possible,  that,  after  buying  the  coals,  the  De- 
fendant might  have  heard  of  a  more  profitable  employment 
for  the  ship.    The  moment  he  fixed  the  destination  of  the 
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ship  for  Hong  Kongj  to  carry  his  own  coals,  he  placed  his 
duty  and  his  interest  in  conflict. 

On  these  grounds  I'  think  it  unnecessary  to  go  into  the 
inquiry  out  of  what  moneys  the  coals  were  paid  for.  There 
is  no  doubt  that  the  account  is  one  which  it  is  proper  for 
this  Court  to  take,  because  the  bill  is  founded  on  an  equit- 
able right  to  relief,  which  draws  with  it  all  such  accounts 
as  may  be  consequential  upon  it. 


Decree  for  an  account  as  prayed,  with  a  direction  that  the  Defen- 
dant is  to  be  charged  with  any  profit  made  by  the  sale  of  the  coals. 
Injunction  continued— The  Defendant  to  pay  the  costs  up  to  the 
hearing. 


MimUet. 


EDWAEDS  V.  SPAIGHT. 

1  HIS  was  a  motion  on  behalf  of  the  Plaintiffs,  that  the 
Defendants  should  produce  a  witness  (a  solicitor  resident 
in  Australia)  before  the  examiner  of  the  Court  for  cross- 
examination  ;  and  that,  in  the  meantime,  the  hearing  might 
be  postponed ;  and  that  the  Defendant  should  pay  the  costs 
of  the  application. 

Mr.  Grtfard,  Q.C.,  and  Mr.  Turnery  for  the  motion,  re- 
ferred to  the  19th  Rule  of  the  Order  of  15th  February,  1861. 

Mr.  Roltf  Q.C.,  and  Mr.  Nugent^  for  the  Defendant : — 

The  application  ought  to  have  been  for  a  special  exa- 
miner. The  word  "examiner"  in  the  Order  includes  a 
special  examiner.  Before  the  Order,  it  was  decided  that  a 
party  could  not  be  compelled  to  come  to  London  to  be  cross- 
examined,  and  that  the  course  was  to  apply  for  a  special 
examiner :  Wellealey  v.  Momington  (a),  Rawlins  v.  Wich- 
Iiam{b).  It  is  impossible  to  bring  the  witness  here, 
(a)  5  W.  R.  393.  (b)  4  Jur.  N.  S.  990. 


June  12th. 

Practice — 
Cr  099- examin- 
ation— Special 
Examiner — 
Order  Feb.  6, 
1861,  Hule  19. 

A  witness  who 
has  made  an 
affidavit  may 
be  cross-exam- 
ined either  he- 
fore  one  of  the 
examiners  of 
the  Court  or  a 
special  ex- 
aminer, and  in 
the  case  of  a 
witness  abroad 
the  proper 
coarse  is  to  ap- 
ply for  a  special 
examiner. 

Time  will  not 
be  enlarged  to 
allow  of  affi- 
davits in  reply 
being  filed 
after  cross-ex- 
amination of  a 
witness  on  the 
other  side. 
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Mr,  Giffard^  in  reply. — It  was  for  them  to  ask  for  a 
special  examiner,  to  which  we  do  not  object.  We  did  not 
apply  in  this  form,  because  it  was ,  doubtful  whether  the 
Order  applied  to  a  special  examiner. 


Ju^menL       ViCE-ChANCELLOR  SiR  W.   PaGE   WoOD  :— 

The  motion  asks  that  the  witness  may  be  prodaced 
before  the  examiner  of  the  Court,  and  to  postpone  the 
hearing,  and  that  the  Defendant  may  pay  the  costs.  I  see 
no  reason  why  he  should  pay  the  costs  under  any  circum- 
stances ;  and  here  the  form  of  the  application  is  improper. 
The  19th  Rule,  under  which  the  motion  is  made,  does  not 
require  in  terms  that  the  cross-examination  should  be 
before  the  examiner  of  the  Court  in  London.  It  says, 
"the  examiner,"  which  may  mean  either  the  ordinary 
examiner,  or  a  special  examiner  appointed  for  the  occasion. 
In  another  part  of  the  same  Order  the  phrase  is,  "  one  of 
the  examiners  of  the  Court,  or  a  sj^ecial  examiner."  But 
though  the  alternative  is  not  expressed  in  the  19th  Rule,  I 
think  both  kinds  of  examiners*  are  included.  The  22nd 
Rule  plauily  contemplates  cross-examination  before  a  spe- 
cial examiner ;  and  the  right  course  under  the  circumstances 
of  this  case  would  have  been  to  move  for  a  special  examiner. 

The  cause  must  stand  over  till  further  order,  and  a  special 
examiner,  to  be  named  in  chambers,  must  be  appointed. 
The  Plaintiff  must  pay  the  costs  of  the  application. 

Mr.  Giffard  asked  that  the  time  for  evidence  should  be 
enlarged  suflBciently  to  allow  of  a  reply  after  the  cross- 
examination. 

Vice-Chancellor  Sir  W.  P.  Wood. — There  is  no- 
thing in  the  Orders  to  authorise  that.  It  is  not  the 
practice  to  enlarge  the  time  for  evidence  by  reason  of 
cross-examination. 
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1868. 

Re  WILSON'S  ESTATE.  j^^Sm**. 

T  Railway  Com' 

HIS  was  a  petition  by  Sir  T.  M.  Wilson,  tenant  for  life    pany—Landa 

.    ,       ^  n  T.  .       -i  Clauses  Coruo- 

of  the  manor  of  Hampstead.  Udation  Act-^ 

Copyhold  En" 

The  Hampstead  Junction  Railway  Company  gave  notices  acu^^vT^^ 

for  taking  certain  lands  copyhold  of  the  said  manor,  and  22Vict\'V^ 

also  certain  freeholds  subject  to  the  same  limitations  as  the  a  Railway 

manor.  S^Sr 

nnder  the  pro- 

On  the  9th  of  March,  1860,  two  agreements  were  signed  jiwons  of  the 

Lands  Clauses 

by  the  petitioner  and  by  an  agent  on  behalf  of  the  Com-  Consolidation 
pany,  the  one  relating  to  the  freeholds  and  the  other  to  the  noVbound  by 
copyholds,  by  which  J.  Clutton  was  appointed  sole  arbi-  of^^^Jc^^^jJ^^^ 
trator,  to  ascertain  the  amount  of  compensation  to  be  paid  Enfranchise- 
for  the  freeholds  and  for  the  enfranchisement  of  the  copy-  1352  and  isss, 
holds  respectively.  ZlTfiJ^to 

the  lord  as  a 

On   the   15th  of  June,    1860,  the  arbitrator    awarded  condition  of 

/»  r»  1  i»  •        /•        -I  /•         1  •  /»  compulsory  en- 

£4,698  as  and  for  compensation  for  the  enfranchisement  of  franchisement. 
the  copyholds,  according  to  the  96th  section  of  the  Lands      ^*  t^ant 
Clauses  Consolidation  Act,  1845;   and  on  the  same  day  manor  obtains 
awarded  £6,352  as  compensation  for  freeholds  permanently  company  pay- 
taken  and  for  permanent  injury,  0^450  for  temporary  occu-  ^^  the'snm 
pations  of  other  freeholds,  and  £S00  for  the  value  of  sand  received  (not 

being  legally 

taken  from  the  last-mentioned  lands.  enforceable 

against  the 

It  appeared  in  evidence  that  valuers  had  been  appointed  noTbTretiun^ 

on  behalf  the  of  Petitioner  and  the  Company  respectively;  ^^  {«•!  ^ut^* 

that  they  diflFered  as  to  details,  and  in  particular  with  mnst  be  applied 

•^  -^  as  part  of  the 

respect  to  the  freeholds  as  to  a  claim  of  «£^500  as  royalty  on  compensation 

bricks  manufactured  by  the  Company;  and  ultimately,  with-  of'the^inhwit- 

out  agreeing  as  to  details,  the  valuers  concurred  in  fixing  ^^ 

the  lump  sums  before  mentioned  as  the  several  amounts  of 

compensation;  and  at  a  meeting  with  the  arbitrator  this 

agreement  was   announced,    and  the    award  was  made 

accordingly. 
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Rb  Wilson's 

ESTATB. 

Statement. 


There  was  in  like  manner  a  difference  as  to  the  details  of 
the  enfranchisement  compensation,  the  Petitioner's  valuer 
claiming  a  royalty  of  .f  200  on  bricks,  and  also  jP1,016  as 
the  amount  of  the  fines  which  would  be  payable  under 
the  Copyhold  Act,  1852  (15  &  16  Vict.  c.  1,  s.  6)  to  the 
lord  of  the  manor  Ijefore  proceeding  to  a  compulsory 
enfranchisement  The  valuers,  however,  agreed  as  to  the 
total  compensation,  and  the  award  was  accordingly  mada 

The  conveyances  having  been  executed,  and  the  com- 
pensation paid  into  Court,  the  Petitioner  prayed  that  the 
above  sums  of  d£^450, 6^200,  and  £500,  part  of  the  freehold 
compensation,  and  £1,016  and  ,£^200,  part  of  the  enfran- 
chisement compensation,  might  be  paid  to  him  as  part  of 
the  profits  of  his  life  estate,  and  for  investment  of  the 
residue  and  payment  of  dividends. 

On  the  original  hearing  of  the  petition,  £4:50  and  jE^OO 
were  ordered  to  be  paid  to  the  Petitioner;  and  an  inquiry 
was  directed,  in  answer  to  which  the  Chief  Clerk  certified — 

1.  That  Sir  T.  M.  Wilson  was  not  entitled  as  tenant  for 
life  to  any  royalty  on  bricks  made  from  the  freehold  land. 

2.  That  there  would,  under  the  circumstances,  have  been 
payable  under  the  6th  section  of  the  21  &  22  Vict.  c.  94, 
from  certain  copyholders  admitted  prior  to  1st  of  July, 
1853,  the  sum  of  £1,016  as  fines;  and  that  the  Petitioner 
as  tenant  for  life  was  entitled  to  the  same. 

The  petition  now  came  on  upon  the  certificate,  the  only 
point  in  controversy  being  the  claim  to  the  fines. 


ArgummL         Mr.  RoU,  Q.C.,  and  Mr.  Hetherington,  for  the  Petitioner, 

cited  the  Copyhold  Enfranchisement  Act.   1852  (a),  s.  1; 

the  Copyhold  Enfranchisement  Act,  1 858  (6),  s.  6 ;  the  Lands 

Clauses  Consolidation  Act,  1845,  ss.  95,  96 ;  and  contended 

(a)  15  &  16  Vict.  c.  51.  {b)  21  &  22  Vict.  c.  94. 
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that  the  provisions  of  the  General  Copyhold  Acts,  as  to  the 
payment  of  fines  as  a  condition  of  enfranchisement,  applied 
to  land  taken  by  a  railway  company.  The  Petitioner  was 
therefore  entitled  as  tenant  for  life  to  the  sum  of  jei,016, 
as  found  by  the  Chief  Clerk. 

Mr.  Daniel,  Q.C.,  and  Mr.  Hanson,  for  the  remainder- 
men:— 

The  enfnxnchisement  took  place  under  the  powers  of  the 
Lands  Clauses  Consolidation  Act ;  and  the  conditions  im- 
posed under  subsequent  Acts  with  respect  to  fines  to  be 
paid  to  the  lord  for  the  time  being,  as  a  preliminary  to 
compulsory  enfranchisement,  have  no  application  to  a  pro- 
ceeding by  a  railway  company  under  the  powers  of  a 
distinct  Act,  which  contains  no  analogous  provisions. 

In  point  of  fact  the  money  has  been  paid  into  Court 
simply  as  compensation,  assessed  in  the  lump  by  the  arbi- 
trator. It  must,  therefore,  be  applied  in  the  manner  in 
which  compensation  is  directed  by  the  Lands  Clauses  Con- 
solidation Act,  (sect.  69),  to  be  applied,  namely,  for  the 
benefit  of  the  inheritance.  [They  cited  Ecclesiastical 
Goinmissioners  v.  London  and  South  Western  Railway 
Company  (a).] 

Mr.  Hetherin^on,  in  reply  : — 

The  Copyhold  Acts  are  perfectly  general ;  and  whatever 
may  have  been  the  case  before,  a  company  has  now  no 
more  right  than  any  other  person  to  enfranchisement, 
without  first  paying  the  lord  his  fines. 
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1863. 

Rb  Wilson's 
Estate. 

Argument. 


Vice-Chancellor  Sir  W.  Page  Wood  : — 

The  case  has  been  extremely  well  argued  on  both  sides ; 
but  it  appears  to  me  quite  clear  that  the  Petitioner's  claim 

(a)  2  W.  R.  5G0. 
S  S  2 


Judgment. 
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1862. 

Rb  Wilsom's 
Estate. 

Jmdgment, 


is  unfounded.  The  tenant  for  life  had  no  right,  as  against 
the  Company,  to  insist  on'the  payment  of  the  fines  in  ques- 
tion ;  and  if,  as  appears  likely,  this  sum  entered  into  the 
calculations  of  the  arbitrator,  the  result  merely  is,  that  Sir 
Thomas  Wilson  made  a  very  good  bargain,  the  benefit  <tf 
which  must  enure  for  the  good  of  the  inheritance.  The  fines 
were  not  specifically  included  in  the  award,  which  was  for  a 
lump  sum ;  but  supposing  that  Sir  ThomasWilson  had  suc- 
ceeded in  persuading  the  Company  expressly  to  pay  to  him 
a  sum  on  this  account^  which  was  not  legally  due,  I  appre- 
hend that,  as  between  him  and  the  remaindermen,  he  could  not 
appropriate  to  himself  any  portion  of  what  he  had  received 
beyond  the  amount  l^ally  payable  by  the  Company  to  the 
tenant  for  Ufa  No  part  of  the  compensation  payable  under 
the  73rd  section  of  the  Lands  Clauses  Consolidation  Act 
can  go  to  the  tenant  for  life.  The  question,  therefore,  comes 
to  this :  was  the  demand  of  Sir  Thomas  Wilson,  in  respect 
of  these  fines,  sanctioned  by  law,  as  between  him  and  the 
Bailway  Company  ?  Upon  the  language  of  the  statutes, 
I  feel  no  doubt  upon  the  point 

The  Lands  Clauses  Consolidation  Act  was  passed  in  1845, 
before  tenants  had  the  power  of  compelling  a  lord  to  en- 
franchise ;  and  by  that  Act,  sects.  95, 96,  Railway  Companies 
were  enabled  to  proceed  to  enfranchisement,  and  were  re- 
quired to  do  so,  no  fine  beiug  payable  by  them  to  the  lord 
on  this  account  This  was  the  state  of  the  law  from  1845 
to  1852,  when  certain  powers  were  given  to  copyhold 
tenants  of  compelling  their  lord  to  enfranchise,  on  paying 
a  certain  price,  to  be  ascertained  in  the  manner  directed  by 
the  Copyhold  Enfranchisement  Act,  1852.  It  was  left^ 
however,  at  the  option  of  the  tenants  to  avail  themselves  of 
the  privilege  or  not^  as  they  pleased ;  and  the  condition  was 
annexed,  that  the  lord  should  not  be  compelled  to  enfran- 
chise except  on  the  terms  provided  by  the  Act^  including 
the  payment  of  certain  preliminary  fines. 
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The  Railway  Company  contend,  that  they  do  not  come 
under  this  Act  at  all,  but  under  the  powers  previously  given 
to  them  by  the  Lands  Clauses  Consolidation  Act;  and 
assuming  this  Company  to  have  been  incorporated,  as  is 
stated,  only  in  1853,  still  their  demand  for  enfranchisement 
was  made  independently  of  the  Act  of  1852;  and  they  had 
a  right  to  insist  on  the  lord  enfranchising  on  the  terms  of 
the  Lands  Clauses  Consolidation  Act,  and  moreover  were 
(unlike  ordinary  tenants)  themselves  compellable  by  the 
lord  to  proceed  to  enfranchisement.  They  did  not  come  as 
suitors^for  enfranchisement,  but  demanded  their  rights  on 
the  terms  contained  in  the  Act  of  1845.  The  two  modes 
of  enfranchisement  appear  to  me  entirely  distinct 


1862. 

Re  Wilson's 
Estate. 

Judgment 


The  case  has  been  argued  on  the  footing  of  the  Act  of  1852 ; 
but  there  was  a  subsequent  Copyhold  Enfranchisement  Act 
of  1858,  passed  before  the  award  was  made,  though  after  the 
reference.  This  statute,  therefore,  cannot  afifect  the  ques- 
tion ;  and  even  if  the  dates  had  been  different  the  reasoning 
would  be  the  same  with  reference  to  this  as  to  the  Act  of 
1852.  Under  the  95th  section  of  the  Lands  Clauses  Con- 
solidation Act,  every  conveyance  to  a  Railway  Company  of 
copyhold  lands  is  to  have  the  like  effect  as  if  the  lands  had 
been  of  freehold  tenure;  nevertheless,  until  such  lands  shall 
have  been  enfranchised  under  the  powers  of  the  Act,  they  are 
to  remain  subject  to  the  same  fines,  heriots,  and  services 
as  were  theretofore  payable  and  of  right  accustomed.  So 
far  it  is  quite  plain  that  no  fines  are  made  payable  as  a 
premium  for  exercising  the  privilege  given  by  the  Act,  as 
is  done  by  the  Act  of  1852,  which  enables  tenants  to  en- 
franchise. Under  this  clause,  therefore,  the  Company 
would  continue  liable  to  the  accustomed  fines  until  enfran- 
chisement, but  could  not  be  compelled  to  pay  a  premium 
for  enfranchisement,  as  required  from  tenants  by  the  Act  of 
1852. 
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1862.  Then  the  96th  section  directs  that  the  promoters  of  the 

Re  Wilson's  Company  shall  procure  the  lands  taken  to  be  enfirancbised, 
EsjATB.  j^qJ  f^j.  ^y^^^  purpose  shall  apply  to  the  lord,  and  pay  to 
Judgment  him  such  compensation  in  respect  thereof  as  shall  be  agreed 
or  determined,  as  in  other  cases  of  compensation.  The 
words  "  shall  procure  the  lands  to  be  enfranchised,"  might  be 
thought  to  imply  that  the  Company  is  to  come  like  any 
copyholder  and  procure  enfranchisement  on  the  same  terms 
and  in  the  same  manner  as  he  might  do.  On  this  construction 
the  lord  might  insist  on  a  right  to  treat  the  Company 
exactly  as  an  ordinary  copyholder  applying  for  admittance 
and  enfranchisement.  But  it  was  decided  in  a  case  which 
has  been  cited,  where  the  conveyance  to  the  Company  was 
before  the  passing  of  the  Act  of  1 852,  that  no  fine  was 
payable  by  the  Company  on  the  conveyance  under  the  95th 
section,  and  that  the  Company  was  in  a  position  wholly 
distinct  from  that  of  an  ordinary  copyholder. 

I  think  the  question  is  very  clear,  and  that,  even  if  the 
Company  had  submitted  to  the  demand  of  these  fines  eo 
nomine,  still,  as  they  were  not  bound  to  do  so,  the 
tenant  for  life  would  not  be  entitled  to  retain  the  benefit, 
which  must  enure  for  the  good  of  the  estate.  In  a  case 
before  Lord  La7^gdale,  in  which  I  was  counsel,  a  tenant 
for  life,  who  had  stipulated  for  a  sum  of  .f  5,000  as  tom- 
pensation  for  his  personal  inconvenience,  was  compelled  to 
give  it  up  for  the  benefit  of  the  inheritance. 

I  am  bound  to  add,  that  the  evidence  does  not  bring  the 
case  up  to  the  point  I  have  supposed.  All  that  can  be  said 
is,  that  the  details  of  the  claim  were  laid  before  the  agent 
of  the  Company ;  and  that,  without  assenting  to  any  of  them^ 
a  lump  sum  was  agreed  to  be  paid,  not  specially  as  to  any 
part  of  it  qua  fines  or  premiums.   But  it  is  not  necessary  to 
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go  into  this  matter,  because,  apart  from  these' facts,  I  hold         1862. 

that  in  no  case  would  the  tenant  for  life  be  entitled  to  the    Re  Wilson's 

Estate. 


fines  claimed. 


Judgment 


Vaet  certificate  by  declaring  that  Sir  T.  M,  Wihon  is  not  entitled 
to  the  amount  of  the  fines. — Costs  to  be  paid  by  the  Company  ac- 
cording to  the  Act.  The  remaining  costs  to  be  paid  as  between 
solicitor  and  client  out  of  the  fund. — Residue  to  be  invested,  and 
dividends  to  be  paid  to  the  tenant  for  life. 


MinuUi, 


ORIENTAL    INLAND    STEAM    COMPANY 
(Limited)   v.    BRIGGS. 

X  HIS  case  came  on  upon  demurrer. 

The  Plaintiff's  were  a  limited  Company  registered  on 
December  18th^  1856.  The  bill  stated  the  following  clauses 
of  the  Ajrticles  of  Association  : — 

Clause  3  empowered  the  Directors  to  allot  and  issue 
25,000  ^10  shares,  and  directed  that  the  allottees  should 
testify  their  acceptance  thereof  in  writing  in  such  form  as  the 
Company  should  direct,  and  thereupon  become  shareholders 
in  the  Company. 

Clause  19  authorised  the  Directors  to  make  calls,  no  one 
call  to  exceed  £2;  and  provided  that  advertisements 
thereof  should  operate  as  notice  to  all  shareholders. 

Clause  21  provided,  that,  in  case  any  call  should  remain 
unpaid  for  three  months,  the  Board  of  Directors  might 
declare  the  shares  in  respect  of  which  default  had  been  so 
made,  forfeited ;  but  nothing  therein  contained  was  to  pre- 


1861. 

JiiiM  26th. 

Joint  Stock 
Company-^ 
Undertaking  to 
acceptShare9-^ 
Specifis  Per- 
formance. 

In  a  case 
where  there  is 
a  dear  contract 
to  accept  shares, 
and  the  remedy 
at  law  is  shown 
to  be  inade- 
quate, the 
Court  will  de- 
cree specific 
performance. 

But  where 
the  validity  of 
the  contract  to 
accept  the 
shares  was 
doubtful,  and 
the  inadequacy 
of  the  legal  re- 
medy not 
clearly  made 
out,  and  there 
haying  been  an 
unexplained 
delay  of  two 
years,  a  de- 
murrer to  a  bill 
for  specific  per- 
formance of  a 
contract  to  ac- 
cept shares  was 
allowed  with 
costs. 


626 


CASES  IN  CHANCERY. 


1861. 

Or  kntal 

Inland 
Stkah  Com- 
pany 
(Limited) 

V. 

Briggs. 
Statement. 


vent  the  Board  from  enforcing  payment  of  calls  doe  not- 
withstanding such  forfeiture. 

Clause  62  made  interest  at  £5  per  cent  payable  on 
calls  in  arrear. 

Clause  82  enabled  the  Board,  when  one-fourth  of  the 
said  25,000  original  shares  had  been  taken,  to  increase  the 
capital  to  an  amount  not  exceeding  <f  1,000,000,  by  the 
issue  of  new  shares,  and  to  allot  all  or  any  of  the  new  shares 
to  existing  shareholders  in  the  proportion  of  three  new 
shares  to  one  original  share;  and  directed,  that^  in  the  event 
of  any  such  shareholder  declining  or  neglecting  to  accept 
the  said  new  shares  within  any  reasonable  time  that  might 
be  fixed  by  the  Directors,  they  should  have  power  to  allot 
the  unappropriated  shares  to  any  other  person;  that  all 
such  new  shares  should  be  numbered  on  the  register  in 
continuation  of  the  original  shares;  and  that  when  any  new 
shares  should  be  created  the  Board  were  to  prepare  ft 
writing  testifying  acceptance  thereof,  and  cause  the  same 
to  be  subscribed  by  the  persons  to  whom  such  new  shares 
should  be  issued,  allotted,  sold,  or  disposed  of ;  and  every 
such  person  on  subscribing  such  writing  should  become  an 
ordinary  shareholder  in  respect  thereof,  and  be  on  the 
same  footing  as  an  original  shareholder. 

The  bill  also  contained  the  following  allegations : — 

In  February,  1859,  more  than  one-fourth  of  the  original 
shares  had  been  taken,  and  the  Board  of  Directors  in- 
creased the  capital  to  dPSOO^OOO  by  the  issue  of  25,000 
new  <f  10  shares. 

On  February  12th,  1859,  the  Defendant,  who  was  then 
a  shareholder  in  the  Company,  signed  and  sent  to  the 
Directors  a  letter  of  application  as  follows : — 

"  I  request  that  you  will  allot  tp  me  150  of  the  new 
issue  of  shares  in  this  Company ;  and  I  hereby  undertake  to 
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accept  the  same  or  any  less  number  that  may  be  allotted 
to  me,  to  pay  the  calls  thereon  when  due^  and  to  sign 
the  Articles  of  Association  when  required." 

The  Defendant  at  the  same  time  paid  the  required 
deposit  of  2^.  per  share. 

On  March  5th,  1859,  the  Directors  duly  allotted  to  the 
Defendant  150  of  the  said  new  shares^  and  a  letter  was 
sent  to  him  by  the  Secretary,  as  follows  :— 

"Your  application  for  150  shares  in  the  above  under- 
taking having  been  laid  before  the  Directors,  I  am  desired 
to  inform  you  that  150  shares  have  been  allotted  to  you. 
The  banker  s  receipt  must  be  exchanged  when  required 
for  a  share  certificate  under  the  seal  of  the  Company, 
and  the  memorandum  and  Articles  of  Association  of  the 
Company  must  be  signed  by  the  party  to  whom  the 
shares  are  allotted,  and  in  default  thereof  the  shares  and 
deposit  will  be  forfeited  to  the  Company." 

Shortly  afterwards  the  Directors  entered  the  Defend- 
ant's name  on  the  Register  of  Shareholders  as  holder  of 
the  said  150  shares,  and  his  name  had  since  remained 
on  the  Register,  and  been  returned  to  the  Registrar 
as  holder  thereof.  Calls  were  made  on  the  new  shares 
on  March  1st,  1859,  of  ^1 :  188.,  payable  in  May,  1859  ; 
on  May  31st,  1859,  of  £2,  payable  in  August,  1859; 
on  May  15th,  1860,  of  £2  payable  in  July,  1860;  and 
on  October  30th,  1860,  of  £%  payable  in  November, 
1860  ;  and  notices  thereof  were  duly  given  to  the  Defendant. 
On  May  13th,  1859,  the  Directors  called  upon  the  Defend- 
ant to  sign  the  Articles  of  Association  ;  and  on  March  2nd, 
1860,  again  desired  him  to  sign  them.  But  he  neglected 
and  refused  to  do  so,  and  paid  none  of  the  said  calls. 

Until  the  end  of  1860,  no  form  of  acceptance  was 
required  by  the  Directors  except  signature  of  the  Articles. 
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On  May  3rd,  1861,  the  Company  applied  to  the  Defen- 
dant to  sign  a  form  of  acceptance  of  his  said  shares, 
which  be  neglected  and  refused  to  do. 

The  bill  prayed  that  the  Defendant  might  be  decreed 
to  sign  the  Articles  in  respect  of  the  said  150  new  shares, 
and  to  sign  such  other  written  acceptance  as  the  Court 
should  think  necessary ;  and  to  pay  the  calls  with  interest. 
To  this  bill  the  Defendant  demurred. 


Argument.  Mr.  Rolt,  Q.  C,  and  Mr.  Locock  Webb,  for  the  de- 
murrer,  argued  that  the  letter  of  allotment  was  not  a  simple 
acceptance  of  Defendant's  application;  that  there  could  be 
no  specific  performance  of  a  contract  to  take  sharecf,  the 
remedy  being  at  law;  and  that  the  Company  was  at  any 
rate  barred  by  laches. 

[They  cited  Eercy  v.  Birch  (a),  Sheffield  Oas  Company  v. 
Harrison  (6),  Jackson  v.  Cocker  (c),  Wontner  v.  Shairp  (d), 
New  Brunswick  Company  v.  Muggeridge  (e),  Duke  v. 
Andrews  {f\WUley  v.  Par  rati  (gr),  Chaplin  v.  Clark  {h),'\ 

Mr.  Cotton  (Sir  H,  Cairns  with  him)  for  the  bill : — 

There  is  no  adequate  remedy  at  law.  An  action  for 
damages  on  each  call  would  be  circuitous,  and  we  are  en- 
titled to  a  complete  remedy  once  for  all.  Moreover,  we  hare 
no  title  to  bring  an  action  at  law  for  calls  before  the  formal 
acceptance  of  shares,  as  the  3rd  clause  of  the  Articles 
excludes  liability  as  a  shareholder  until  acceptance  in  writing 
of  the  shares. 

There  is  no  analogy  between  the  case  of  a  Company 
and  that  of  an  ordinary  partnership;  and  the  decision  of 

(fl)  9  Ves.  357.  (e)  4  Drew.  686. 

Q})  17  Beav.  294.  if)  5  Railw.  Cas.  496. 

(c)  4  Beav.  59.  (g)  6  Railw.  Cas.  32. 

(d)  4  Railw.  Cas.  542.  (A)  Id.  193. 
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the  Master  of  the  Rolls  in  the  Sheffield  Oas  case  is  not 
law,  and  has  been  in  effect  overruled  by  Shaw  v.  Fisher  (a). 
Cheale  v.  Kenrvard  (6),  and  Mw  Brunswick  Company  v. 
MuggeHdge  are  also  favourable  to  our  view. 

As  to  the  alleged  variance  between  the  application  and 
the  letter  of  allotment  this  is  immaterial,  as  no  letter  was 
requisite.  It  was  enough  that  the  Directors  "  duly  allotted 
the  shares/'  as  the  bill  avers  that  they  did;  and  the  De* 
fendant  would  then  be  bound  even  without  any  letter  from 
the  Secretary.  There  was  no  laches^  for  notices  of  calls  and 
requests  to  sign  the  Articles  were  repeatedly  sent  to  the 
Defendant  from  time  to  time. 

Mr.  Rolt  replied 


1861. 

Oriental 
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Vice-Chancellor  Sir  W.  Page  Wood: — 

This  demurrer  raises  the  question  mooted  in  the  case  of  The 
Sheffield  Gas  CompanyyMarrison,  before  the  Master  of  the 
Rolls,  and  in  The  New  Brunswick  Company  v.  Miiggeridge, 
before  Vice  Chancellor  Kindersley.  Although  the  view  of 
the  Vice-Chancelior  appears  to  bo  opposed  to  that  of  the 
Master  of  the  Rolls,  there  is  in  reality  no  variance  in  prin- 
ciple between  the  decisions,  when  the  doctrine  laid  down 
(and  no  doubt  correctly  laid  down)  by  the  Vice-Chancellor 
is  considered. 

The  Sheffield  Gas  Company  is  described  by  the  Master 
of  the  Rolls  in  his  judgment  as  a  partnership,  in  which, 
according  to  the  terms  of  the  deed,  any  person  after  be- 
coming a  shareholder  could  cease  to  be  partner  within  four- 
teen days;  and  the  decision  turned  entirely  on  this  option  of 
a  shareholder  to  annihilate  his  shares  at  will.     The  Master 


Judgment, 


(a)  2DeG.  &S.11. 


ih)  3  De  G.  &  J.  27. 
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of  the  BoIIb  held,  that  a  contract  to  take  shares  in  sodi 
a  Company  was  within  the  rule  laid  down  bv  Lord 
Eldon.  But  that  rule,  as  Tice-Chancellor  Kinderdejf 
observes,  was  not  that  a  contract  for  partnership  is  in  itsdf 
such  a  contract  as  a  Court  of  equity  will  not  specifically 
enforce ;  but  that  a  contract  being  for  a  partnership  without 
any  time  fixed  for  its  duration,  the  Defendant  might 
dissolve  it  the  next  moment ;  and  therefore  it  would  be  idk 
to  compel  the  formation  of  such  a '  partnership.  In  the 
New  Brunswick  Company  the  holder  of  shares  had  no 
power  to  annihilate  his  shares,  but  could  only  get  rid  of 
them  by  finding  some  one  else  willing  to  accept  a  transfer. 

The  observations  of  Vice-Chancellor  KinderaJey  upon 
this  point  are  very  material.  He  says:  ^ I  certainly  accede 
to  the  proposition,  that,  if  the  Defendant^  having  signed  an 
acceptance  in  writing  of  the  250  shares,  and  having  thus 
become  a  shareholder  of  the  Company,  could  then  imme- 
diately retire  from  the  Company,  and  leave  the  parties  in 
the  same  condition  as  if  he  had  never  been  a  share- 
holder, so  that  the  Plaintifis  would  have  received  no  benefit 
from  his  having  taken  shares,  this  Court  would  not  enforce 
the  contract" 

That  language  appears  accurately  to  describe  the 
very  case  of  The  Sheffield  Oas  Company;  and  so  far 
there  is  no  conflict  between  the  two  authorities.  The 
Vice-Chancellor,  no  doubt,  subsequently  made  some  obser- 
vations, in  which  the  precise  efiect  of  the  case  at  the  Bolls 
was  perhaps  overlooked;  but  in  reality  there  is  nothing 
to  prevent  the  two  decisions  standing  together.  Cases  may 
very  well  arise  in  which  specific  performance  of  a  contract 
to  take  shares  may  be  properly  decreed,  though,  with  the 
exception  of  Shaw  v.  Fisher,  there  is  no  example  of  a 
decree  to  this  effect.  The  rule  is  clear  and  simple,  that 
where  the  Court  perceives  that  justice  cannot  be  done  at 
law  it  will  interfere  by  decreeing  specific  performance,  or 
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otherwise  giving  complete  relief,  or,  under  other  circum- 
stances, will  supply  the  defects  of  the  legal  remedy,  and  en- 
able the  Plaintiff  to  proceed  effectually  at  law. 

The  present  case  is  put  upon  that  ground ;  and  it  is  easy 
to  suggest  possible  cases  where  no  adequate  relief  could  be 
obtained  at  law^  and  where  specific  performance  would  be 
the  proper  course.  But  there  are  serious  difficulties  in  the 
way  of  such  a  decree  upon  the  facts  before  me.  One  of 
these  arises  on  the  terms  of  the  alleged  contract  itsel£  The 
Defendant's  offer  contains  a  clear  undertaking  to  accept 
the  shares  if  allotted,  to  pay  calls,  and  to  sign  the  Articles. 
He  also  paid  the  deposit.  Thereupon  the  Directors  of 
the  Company,  as  it  is  alleged  in  the  bill,  "  duly  allotted  to 
him  150  of  the  said  new  shares.''  It  is  contended,  that 
that  is  sufficient  to  make  a  complete  contract;  but  I  appre- 
hend that  some  communication  of  the  allotment  must  be 
made  to  the  shareholder  before  his  undertaking  can  be  said 
to  ripen  into  a  mature  contract.  What  is  done  is  this:  The 
Secretary  informs  him  by  letter  that  150  shares  are  allotted 
to  him,  and  proceeds  to  state  certain  conditions:  the  receipts 
must  be  exchanged  for  share  certificates^  the  memorandum 
and  Articles  must  be  signed  (all  which  may  be  the  simple 
consequences  of  the  allotment);  but  then  it  is  added,  that 
*'  in  de£Ekult  thereof  the  shares  and  deposit  will  be  forfeited 
to  the  Company." 

There  is  no  power  to  do  this  given  by  any  of  the  clauses 
set  out  in  the  bill.  The  82nd  clause,  after  directing  the 
allotment  of  new  shares  to  be  made  in  the  first  instance  to 
existing  shareholders,  empowers  the  Directors  on  their  de- 
clining the  shares  to  issue  them  to  others;  but  that  scarcely 
goes  the  full  length  of  the  power  claimed  by  the  Secretary's 
letter,  for  the  clause  is  silent  as  to  forfeiture,  and  is  evi« 
dently  framed  alio  intuitu — viz.  to  compel  the  Board  to 
make  the  first  offer  of  new  shares  to  the  existing  share- 
holders.   It  does  not  seem  to  contemplate  any  application 
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there  is  a  very  grave  question,  whether  the  letter  of  allot- 
ment does  not  impose  a  new  condition,  which  formed  nc 
part  of  the  Defendant's  offer.  The  Defendant^  who  was  an 
old  shareholder,  tendered  for  the  new  shares,  and  paid'hif 
deposit  on  the  footing  of  the  Articles,  which  told  hin 
Judgment.  j^Qfi^ij^g  about  liability  to  forfeiture  of  his  deposit  All  thai 
he  could  find  in  it  of  the  nature  of  forfeiture  was,  that,  ii 
he  declined  the  shares,  they  might^be  allotted  to  some  om 
else.  I  have  great  doubt,  therefore,  whether  there  was  an] 
valid  contract  at  alL  But  the  case  does  not  rest  there 
Assuming,  that,  on  the  Company  intimating  their  view  o^ 
the  contract,  the  Defendant  acquiesced,  or  even  that  hi 
accepted  this  as  a  new  term  of  the  bargain,  the  term  is,  that 
on  failure  to  comply  with  certain  conditions  his  shares  anc 
deposit  will  be  forfeited.  There  is  no  express  reservation  (ai 
in  the  21st  clause)  of  the  right  to  sue  for  calls  notwith 
standing  the  forfeiture  of  the  shares;  but  merely  a  stipula 
tion,  that,  if  he  neglects  to  accept  the  shares  within  t 
reasonable  time,  the  Directors  shall  have  power  to  alio 
tliem  to  some  one  else. 

The  course  taken  by  this  Company  is  this  :  They  registe 
the  Defendant  as  the  holder  of  these  shares ;  they  make  j 
series  of  calls,  of  which  notice  is  given  to  the  Defendant 
and  on  the  13th  of  May,  1859,  they  send  him  a  letter,  re 
quiring  him  to  sign  the  Articles ;  and  a  second  letter  is  sen 
on  March  2nd,  1860,  again  desiring  him  to  sign  the  Articles 
It  is  only  after  this  second  application,  according  to  thi 
strict  statement  of  the  bill,  that  the  Defendant  **  neglectec 
and  refused  so  to  do.*' 

Consequently,  the  facts  may  be  thus  summed  up  :  Notice 
in  March,  1859,  that  in  default  of  taking  up  the  shares  th< 
deposit  will  be  forfeited;  then  two  applications  made  ii 
March  1859,  and  May,  1860,  and  after  this  a  refusal  by  th( 
Defendant      Assuming  this  to  bind  the   Defendant  an< 
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entitle  the  Company  to  treat  him  as  a  shareholder,  still  it 
is  important  to  consider  the  time  when  they  first  attempt 
to  do  so.  Taking  the  view  most  favourable  to  the  Com- 
pany, they  retain  in  their  hands  the  power  of  forfeiting  the 
shares,  and  also  at  the  same  time  of  suing  for  calls.  In 
such  a  case  there  ought  not  to  be  a  day's  unnecessary  delay; 
and  the  facts  on  the  face  of  the  bill  are,  that  this  commer- 
cial Company,  finding  that  an  allottee  of  shares  does  not 
pay  a  single  call,  or  answer  a  single  letter,  and  that  he 
refuses  to  execute  the  articles,  wait  two  whole  years  (until 
May,  1861)  before  they  attempt  to  enforce  his  undertaking 
to  accept  the  shares,  and  this  without  anything  to  excuse 
the  delay,  although  it  was  equally  competent  to  them  to 
file  their  biU  in  May,  1869. 

The  contract  itself  appears  to  be  of  doubtful  validity ; 
though,  if  the  case  were  otherwise  a  proper  one  for  specific 
performance,  the  difficulty  on  this  ground  might  possibly 
be  got  over. 

Independently  of  these  observations  I  should  hesitate 
much,  in  the  absence  of  authority,  before  decreeing  specific 
performance  of  a  contract  to  take  shares^  without  some  special 
grounds  (which  no  doubt  may  easily  exist  in  particular 
cases)  to  show  the  inadequacy  of  the  remedy  at  law. 

In  the  third  place,  the  delay  of  two  years  is  quite  inex- 
cusable. Upon  all  these  grounds,  therefore,  though  chiefly 
upon  the  last,  I  feel  compelled  to  allow  the  demurrer  with 
costs. 
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1863. 

Feb.Ulh4i\tt. 

»«,SciL-T».  HILL  V.  RATTEY  (aUaa  POTTS). 

nut/y — Sum 
certain  per  an-      TT 

num-vihether  J.  N.  FOTTS,  by  his  will,  in  the  year  1860,  devised  a 

Ihteqfintereit  foUows : — **  I  give  and  bequeath  to  Elizabeth  Rattey  all  m; 

~i^ci!nSy  property,  real  and  personal,  except  £500  a  year,  which  \ 

Bequest  as  fol-  give  and  bequeath  unto  my  cousin  Rowley  HilL** 

lows. — "I  give 

to  i?TSi  my      ThU  was  the  whole  of  the  will. 

property,  real 

and  personal.  The  bill  was  filed  by  Rowley  Hill,  as  Plaintifl;  againa 
year,  which  I  Elizabeth  Rattey  (alias  Potts),  as  Defendant^  praying  th 
qoMth^un^  usual  decree  for  administration ;  and  that  a  sum  of  Con 
^  H*';—Held,  solidated  Bank  Annuities,  the  dividends  whereof  should  b 

following 

StoketY.Heron  equivalent  to  £500  a  year,  might  be  raised  out  of  the  tei 
161, 192),  that   tator's  estate,  and  transferred  to  the  Plaintiff 

R.  H.  was  en- 
titled to  so  

mach  of  testa- 
tor's residuary 

estate  as  would       Mr.  Jessell  (in  the  absence  of  Sir  Hugh  Ca/ims,  Q.  C 

produce  £500      r      xu    t»i    •   xxr  -^  ^ 

a-year  in  per-      for  the  Flamtlft : — 

petuity. 

-  ^'^^80,  According  to  the  true  construction  of  this  wilL  the  Plaii 

that /p. /i.  was        »rr>    -n        f         T   •«    •  •  1     -I 

entitled  to  so      tin,  Rowley  Hiu,  IS  entitled  to  ^500  a  year  in  perpetuity 

much  of  a  sum 

CentsrCpwt'of  ^^  ^^^  bequest  to  the  PlaintiflF  stood  alone,  as  a  be 
the  testetor;s      quggt  to  him  of  0^500  a  year,  without  more,  and  had  ther 

estate  remain-      ^  ^  ''  '  ** 

ing  unapplied),  been  nothing  in  the  will  to  lead  to  a  contrary  conclusioi] 

duce  the  £500    then,  WO  admit,  he  could  have  claimed  no  more  than  ai 

h/hSTriS    ^^^^*y  ^f  ^^^^'  terminable  with  his  life, 
to  the  best  se- 
curity to  be  ob-        But  that  is  not  the  case.     The  testator  befirins  with  j 
tained. 

Explanation    Request  to  Elizabeth  Rattey,  of  "  all  his  property,  real  an< 
of  i:«inf  Y.        personal,  except  £500  a  year  ;*'  and  it  is  the  thing  so  ex 

C.C.526);and 

obserrations  on  LeU  ▼.  Randall  (2  D.  G/J.  &  J.  392,393). 

CotU. — Rule  as  to  costs  between  parties  olaiming  a  trust  fund  which  ha^  been  sepaimted  fVov 
the  general  residue. 
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cepted  which  he  bequeaths  to  Rowley  BUI.  Now,  what 
the  testator  gives  to  Elizabeth  Rattey  is  dearly  corpus — 
principal,  for  the  words  "all  my  property,  real  and  per- 
sonal," can  have  no  other  meaning;  and  if  what  is  given 
to  Elizabeth  Rattey  be  corpus,  then  that  which  is  excepted 
from  what  is  so  given  must  be  corpus  also.  The  thing  ex- 
cepted must  be  of  the  same  nature  as  that  from  which  it  is 
excepted  ;  and  if  that  from  which  it  is  excepted  is  a  fee  or 
an  absolute  interest,  then  the  thing  excepted  must  be  a  feo 
or  an  absolute  interest :  Doe  dem.  Knott  v.  Lawton  (a), 
Davenport  v.  Coltman  (6),  Hotham  v.  Sutton  (c).  Mar- 
shall  V.  Hopkins  (d). 

The  bequest  to  the  Plaintiflf  is  in  eflfect,  therefore,  a  be- 
quest of  so  much  of  the  testator's  property,  real  and  per- 
sonal, as  will  produce  £500  a  year,  as  in  Stokes  v.  Heron  (e), 
where,  upon  a  direction  in  a  will,  "  that  whatever  the  tes- 
tator should  die  possessed  of  should  produce  to  his  wife  an 
annuity  of  .f  100  per  annum,"  and  other  annuities  to  other 
persons,  the  House  of  Lords  held  the  annuities  perpetual, 
upon  the  ground  that  they  were  gifts  of  property  pro- 
ducing the  amount  of  the  annuities  : — "  Gifts  of  so  much 
property  as  should  produce  the  income  which  the  testator 
prescribed  as  the  amount  of  the  gifts  that  he  intended  for 
those  individuals :" — Per  Lord  Cottenham,  C,  in  Stokes  v. 
Heron  (/). 

[He  cited  also,  and  commented  upon,  RawUngs  v.  Jen- 
nings (g),  Ttveedale  v.  Tweedale  (h),  Yates  v.  Maddan  (i), 
MansergA  v.  CamipbeU  (j),  Potter  v.  Baker  (i),  and  Kerr 
V.  The  Middlesex  Hospital  (t) ;  and  the  Vice-Chancellor 
referred  to  Blewitt  v.  Roberts  (m).] 

(h)  10  Sim.  453. 


1862. 


(a)  4  Bing.  N.  C.  455,  461,  462. 

(6)  12  Sim.  588. 

(c)  15Ve8.  319. 

Id)  15  East,  309. 

(e)  12  CI.  &  F.  161. 

(/)  12  CI.  &  F.  192,  194. 

(g)  13  Ves.  39.  T  T 


(t)  3  M*N.  &  G.  538,  540. 
(j)  3  De  G.  &  Jones,  232. 
(A)  13  Beav.  273 ;  15  Id.  489. 
(0  2  D.  M.  G.  676. 
(m)  Cr.  &  Ph.  274. 
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186S.  Mr.  Rolt,  Q.O.,  and  Mr.  Dickmson,  for  the  Defendant, 

Hill        Elizabeth  Rattey: — 

Rattet.  The  bequest  to  the  PlamtiflF  is  a  bequest  of  £500  a  year. 

Argument,      not  in  perpetuity,  but  terminable  with  his  life. 

The  Plaintiff's  counsel  admit,  that,  had  the  bequest  to  the 
Plaintiff  stood  alone  as  a  bequest  to  him  of  £500  a  year, 
the  annuity  would  have  been  terminable  with  his  life ;  bat 
they  contend  that  it  is  explained  and  enlarged  by  the  prior 
gift  to  Elizabeth  Rattey.  We,  on  the  contrary,  contend 
that  the  bequest  to  Elizabeth  Rattey  being  of  "  all  the  tes- 
tator's property,  real  and  personal,  except  £500,  which  he 
gives  to  Rowley  HiU,'*  the  bequest  to  Elizabeth  Rattey 
can  throw  no  light  upon  the  extent  of  the  bequest  to 
Rowley  HiU.  The  Court  must  first  construe  the  bequest 
of  £500  a  year  to  Rowley  Hill,  as  if  it  had  stood  alone  as 
an  independent  bequest  Until  the  extent  of  the  bequest  to 
Rowley  Hill  has  been  ascertained,  the  Court  has  no  means  of 
measuring  the  bequest  to  Elizabeth  Rattey.  Until  the  Court 
has  ascertained  the  extent  of  all  the  specific  bequests  in  a  will, 
how  can  it  measure  the  extent  of  the  residue  ?  The  bequest 
to  Rowley  Hill,  though  expressed  in  the  form  of  an  excep- 
tion, is  in  effect  a  specific  bequest ;  and  that  to  Elizabeth 
Rattey  is  in  effect  a  residuary  bequest.  Evans  v.  Jones  (a)* 
and  a  large  class  of  similar  authorities,  show  that  a  bequest 
to  one  person  of  all  the  testator's  property  except  a  speci- 
fied part  of  that  property,  followed  by  a  bequest  to  another 
of  what  has  been  so  excepted,  is  identical  for  all  intents 
and  purposes  with  a  bequest  to  the  former  expressed 
terms  as  a  residuary  bequest  (6).  Upon  the  principle  of 
these  decisions,  this  will  should  be  read  as  if  it  had  nin^ 
"  I  give  and  bequeath  ^6*500  a  year  unto  my  cousin  Rowley 
Hill;  and  all  the  residue  of  my  property,  real  and  personal, 

(«)  2  Coll.  C.  C.  516,  526.  {h)  Id.  526. 
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I  give  and  bequeath  to  Elizabeth  Rattey*'  The  two  forms 
of  gift  are  identical.  In  both  the  general  bequest  is  to  be 
measured  by  ascertaining,  first,  the  extent  of  the  particular 
bequest. 

The  Vice-Chancellor. — Suppose  the  will  had  stopped 
short  with  the  words  "  except  £500  a  year  ;"  or  suppose  it 
had  run  thus :  "  I  give  and  bequeath  to  Elizabeth  Rattey 
all  my  property,  real  and  personal,  except  £500  a  year, 
which  I  shall  dispose  of  by  codicil,"  how  would  you  then 
have  ascertained  the  extent  of  the  particular  bequest? 

Mr.  Rott. — Upon  a  will  so  worded  we  should  have  had 
nothing  to  measure  by,  unless  by  a  codicil  the  annuity  had 
been  given  to  some  person.  Here  it  is  given  to  the  PlaintiflF, 
and  the  Plaintiff's  life  is  the  measure  of  its  duration. 

Invert  the  order  of  these  bequests,  and  the  will  runs 
thus :  "  I  give  and  bequeath  imto  my  cousin  Rowley  BUI 
£500  a  year  ;  and,  except  the  said  £500  a  year,  I  give  and 
bequeath  all  my  property,  real  and  personal,  to  Elizaheth 
Rattey y  Eeading  the  bequests  in  that  order,  the  bequest 
of  £500  a  year  to  Rowley  Hill  must  be  restricted  to  an 
annuity  terminable  with  his  life. 

Doe  dem.  Kriott  v.  Lawton  (a)  was  decided,  not  as  the 
Plaiutiflfs  counsel  contend,  upon  any  such  theory  as  that 
the  thing  excepted  must  necessarily  be  of  the  same  quality 
as  that  out  of  which  it  is  excepted,  but  upon  the  ground 
that  a  contrary  construction  would  have  reduced  the  will  in 
other  respects  to  an  absurdity.  The  words  in  this  will  "  ex- 
cept £500  a  year/*  carry  the  case  no  further  than  if  the 
testator  had  said  "  charged  with  ^6*500  a  year." 

In  attempting  to  construe  the  bequest  to  the  PlaintiflF  to 
be  a  perpetual  annuity,  the  Court  will  meet  with  all  the  di£&- 

(a)  4  Bing.  N.  C.  455. 
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Argumemt. 


culties  upon  which  Lord  Campbell,  C,  relied  in  Lett  v. 
Mandall  (a) :  for  here,  as  in  that  case,  there  is  no  segregation 
or  appropriation  of  any  part  of  the  testator's  property  in 
respect  of  the  annuity.  Commenting  upon  the  codicil  in 
Lett  V.  Ra/iidall,  Lord  Campbell  asks — *'  And  what  part  of 
the  property  were  they  to  segregate  and  appropriate  ?  Was 
it  to  be  from  the  freehold  estates  or  the  leasehold  estates,  or 
the  copyhold  estates,  or  the  personalty ;  and  in  what  propor- 
tions? The  annuity  is  charged  upon  the  whola''  And 
again  he  asks — "  If  the  bequest  of  the  annuity  to  the  chil* 
dren  is,  as  contended,  a  bequest  of  the  corpus  which  pro- 
duces it,  what  part  of  the  property  are  they  entitled  speci- 
fically to  claim  ? "  (b) 

[They  cited  and  commented  upon  Savery  v.  Dyer  (c\ 
Irmes  v.  Mitchell  (d),  WUson  v,  Maddiaon  (c),  Hedges  ▼. 
Harper  (/),  and  NichoU  v.  Hawkes  (gr).] 

Sir  Hugh  Cairns,  Q.C.,  in  reply : — 

The  Court  is  not  at  liberty  to  alter  the  bequests  or  invert 
the  order  in  which  the  testator  has  arranged  them,  but 
must  take  them  as  they  stand,  and  construe  them  in  the 
order  in  which  they  stand.  Taking  these  bequests  in  the 
order  in  which  they  stand,  the  £500  a  year  is  excepted  out 
of  corpus,  and  must  partake  of  the  same  nature. 

Judgment  reserved. 


Fe6. 21*/.      Vicb-Chancellor  Sir  W.  Page  Wood  : — 

JuOgnunt,  rpjjg  question  to  be  determined  in  this  case,  which  was 


(a)  2  D.  G.  F.  &  J.  392,  393. 
(ft)  Id.  393,  394. 
(c)  1  Amb.  139. 
id)  9  Vc8.  213. 


(<?)  2  Y.  &  Coll.  C.  C.  372. 
(/)  3  De  G.  &  Jones,  129. 
(g)  10  Hare,  342. 
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most  fully  and  ably  argued,  turns  upon  the  construction  to         1862. 
be  put  upon  a  will,  the  whole  of  which  is  contained  in 
these  words:  ''I  give  and  bequeath  to  Elizabeth  Rattey 
all  my  property,  real  and  personal,  except  ^£^600  a  year, 
which  I  give  and  bequeath  unto  my  cousin  Rowley  Hill" 

The  question  to  be  determined  is  one  of  frequent  occur- 
rence in  th«  construction  of  wills,  viz.  whether  the  <£*500  a 
year  given  to  the  testator's  cousin,  the  Plaintiff,  Rowley 
Hill,  is  to  terminate  with  the  life  of  the  Plaintiff,  Rowley 
Hill,  or  whether  it  is  given  him  in  perpetuity. 

The  authorities  were  very  fully  discussed  in  Stokes  v. 
Heron  (a).  Hedges  v.  Harper  (6),  and  Lett  v.  Randall  (c) ; 
and  I  apprehend  that  the  rule  is  now  well  settled;  that, 
where  there  is  a  gift  by  will  of  a  sum  certain  per  annum, 
without  stating  whether  the  gift  is  to  terminate  with  the 
life  of  the  donee,  or  whether  it  is  given  him  in  perpetuity, 
the  question,  whether  it  is  for  life  only  or  in  perpetuity,  is 
a  question  to  be  determined  upon  an  examination  of  the 
whole  will 

If,  when  the  whole  will  has  been  examined,  nothing  is 
found  to  lead  to  the  conclusion  that  the  gift  was  intended 
to  be  in  perpetuity,  the  Court  presumes  that  such  a  gift  as 
I  have  described,  a  gift  to  a  person  of  a  sum  certain  per 
annum,  without  more,  was  intended  by  the  testator  to  ter- 
minate with  the  life  of  the  donee.  But  it  is  clear  from  the 
authorities,  that,  upon  such  a  bequest,  the  whole  will  is  open, 
and  the  whole  will  must  be  examined,  to  ascertain  whether 
it  contains  anything  beyond  the  simple  gift  of  so  much  a 
year  ;  and  if  it  does,  whether,  what  it  so  contains  is  sufficient 
to  lead  to  the  conclusion  that  the  gift  was  intended  to  be 
in  perpetuity. 


(a)  12  a.  &  P.  161.  finned  on  appeal,  2  D.  G.  F, 

(b)  3  De  G.  &  Jones,  129.  &  J.  388. 

(c)  3  Sm.  &  Giff.  83;  S.  C  af- 
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1862.  Now  in  the  case  before  me  the  will  does  contain  some- 

HiLL         thing  beyond  the  simple  gift  of  the  £500  a  year  to  the 
Rattivt,      Plain tiflfJRou-%  HiU,    The  will  begins  with  a  bequest  to 
the  Defendant  Elizabeth  Rattey,  "  I  give  and  bequeath  to 
Elizabeth  Raitey  all  my  property,  real  and  personal^  ex- 
cept £500  a  year." 

It  was  argued  that  the  bequest  to  the  Defendant  EUzor 
beth  Rattey  cannot  raise  any  inference  that  the  gift  of 
£500  a  year  to  the  Plaintiff  Rowley  HUl  was  intended  to 
be  in  perpetuity ;  that  the  bequest  to  Elizabeth  Rattey, 
being  a  bequest  of  all  the  testator's  property  except  what 
he  has  given  to  Rowley  Hill,  the  amoimt  of  what  the 
testatbr  has  so  given  to  Roxdey  HiU  must  be  determined 
as  if  the  bequest  to  him  had  stood  alone,  as  an  independent 
bequest  to  him  of  a  sum  certain  per  annum  : — ''  I  give  and 
bequeath  £500  a  year  unto  my  cousin  Rowley  HiU."  And 
the  class  of  cases,  of  which  Evans  v.  Jones  (a)  may  be 
taken  as  a  type,  was  relied  upon  as  showing  that  a  general 
bequest  to  one  person  of  all  the  testator's  property  except 
a  certain  part  of  that  property,  followed  by  a  bequest  to 
another  person  of  what  has  been  so  excepted,  is  identical, 
for  all  intents  and  purposes,  with  a  bequest  to  the  former 
expressed  in  terms  as  a  residuary  bequest. 

It  appears  to  me,  that  there  is  a  fallacy  in  that  reasoning. 

The  case  of  Evans  v.  Jones  (a),  which  I  have  followed 
upon  several  occasions  (6),  decided,  that,  for  the  purpose  of 
ascertaining  who  is  entitled,  in  the  event  of  lapse,  to  a 
legacy  expressed  in  the  form  of  an  exception  from  a  ge- 
neral bequest,  the  circumstance,  that  the  lapsed  legacy 
is  expressed  in  the  form  of  an  exception,  is  immaterial  • 

(a)  2  Coll.  C.  C.  51(>.  &  J.  227,  and  Bernard  v.  JMi«. 

(b)  Cogswell  V.  Armstrongs  2  K.     shidly  Johns.  298,  299. 
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and  that,  upon  a  lapse  of  the  excepted  legacy,  the  general  lSfl2. 
legatee,  though  in  terms  the  legatee  of  all  except  the 
excepted  legacy,  would  take  the  whole  :  the  result  for  this 
purpose  being  precisely  the  same  as  if  the  general  legacy 
to  him  had  been  a  bequest  in  terms  of  "  all  the  rest  and 
residue "  of  the  testator's  property.  But  it  cannot  be 
inferred  from  the  decision  in  Eva/ns  v.  JoneSy  that  the 
circumstance  of  a  particular  bequest  being  given  in  the 
form  of  an  exception  from  an  antecedent  general  bequest, 
is  in  all  cases  and  for  all  purposes  immaterial.  In  a  case 
like  the  present,  where  the  question  is,  what  amount  of 
property  was  intended  by  the  testator  to  pass  by  the 
bequest  which  he  has  expressed  in  the  form  of  an  excepted 
legacy,  the  circumstance  that  he  has  expressed  it  in  the 
form  of  an  exception,  and  not  in  that  of  an  independent 
bequest,  appears  to  me  to  be  most  material.  The  cases  I 
have  referred  to— Stokes  v.  Heron,  and  Hedges  v.  Harper 
— show  that  the  question,  what  amount  of  property  was 
intended  by  the  testator  to  pass  by  a  bequest  of  a  sum 
certain  per  annum,  is  one  to  be  determined  upon  an 
examination  of  the  whole  of  his  will.  The  Court  is  not  to 
take  it  for  granted  that  such  a  bequest  is  merely  an  annuity 
for  life,  without  looking  to  the  rest  of  the  will,  to  ascertain 
whether  upon  the  whole  of  the  will  the  annuity  was  not 
intended  to  be  in  perpetuity. 

In  examining  the  whole  of  the  will  in  the  case  before 
me,  I  find  the  bequest  of  the  £500  a  year  to  Rowley  Hill 
preceded  by  a  bequest  of  all  the  testator's  property,  real 
and  personal,  to  Elizabeth  Ratteyy  and  excepted  out  of  that 
preceding  bequest.  The  testator  begins  with  the  bequest 
to  Elizabeth  RaUey,  and  then  comes  to  the  bequest  to 
Rowley  HiLL  He  first  bequeaths  to  Elizabeth  RaMey 
"  all  his  property,  real  and  personal,  except  ^£^500  a  year," 
and  then  bequeathes  to  Rowley  Hill  what  he  has  so 
excepted.     It  appears  to  me  that  the  proper  order  for  the 
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interpretation  of  these  bequests  is  the  order  in  which  thejr 
are  made  by  the  testator — and  that  I  must  first  ascer- 
tain what  it  is  that  he  has  given  to  Elizabeth  Rattey  by 
the  words  "  all  my  property,  real  and  personal,  except  £500 
a  year/'  before  I  shall  be  in  a  position  to  determine  what 
it  is  that  he  has  given  to  his  cousin  Rowley  BUI,  Now  it 
was  admitted  on  the  part  of  the  Defendant^  and  indeed  it 
could  not  have  been  disputed,  that,  if  the  will  had  stopped 
short  with  the  words  ''  ,£^500  a  year "" — if  it  had  run  thus 
"  I  give  and  bequeath  to  Elizabeth  Rattey  all  my  property 
real  and  personal,  except  £500  a  year  '" — the  interpretation 
must  have  been  **  except  so  much  of  my  property,  real 
and  personal,  as  will  produce  £500  a  year/'  The  excepted 
bequest  must  have  been  presumed  to  be  of  the  same  nature 
as  the  general  bequest  from  which  it  is  excepted;  and  the 
general  bequest  being  corpus — "  all  my  property,  real  and 
persona],  except  <f  500  a  year/'  the  excepted  bequest  must 
have  been  presumed  to  be  corpus  also.  Had  the  will 
stopped  with  the  words  "  except  <£*500  a  year,''  the  opera- 
tion of  the  exception  would  have  been  to  take  out  of  the 
operation  of  the  preceding  general  bequest  of  "  all  my  pro- 
perty, real  and  personal/'  such  an  amount  of  that  property 
as  would  have  been  required  to  produce  £500  a  year,  and 
to  take  out  that  amount  in  its  entirety. 

If,  having  taken  out  that  amount  in  its  entirety,  the 
testator  had  gone  on  to  give  what  he  had  so  taken  out  to 
Rowley  Hill  *^  for  life/'  or  disposed  of  it  in  any  other  way 
for  a  limited  period  only,  then  the  operation  of  the  previous 
bequest  to  Elizabeth  Rattey  would  have  been  propor- 
tionally enlarged;  but  here  there  is  no  such  limitation:  what 
in  its  entirely  he  has  taken  out  of  the  previous  bequest  the 
testator  gives  to  Rowley  Hill — not  "  for  life  "  or  any  other 
limited  period — but  absolutely.  And  in  the  absence  of  any 
words  of  restriction  Rowley  Hill  must  take  what  has  been 
so  excepted  absolutely. 


Judgment, 
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In  support  of  this  view  I  find  an  authority  directly  in 
point  in  a  case  relied  on  by  the  Plaintiffs  counsel — ^the  case 
of  Doe  dem.  Knott  v.  Lawton  (a).  There,  by  a  will  before 
the  recent  Act,  the  testator  bequeathed  to  his  sons  thus : — ^"I 
give  and  bequeath  to  my  sons  my  estate  that  I  now  occupy, 
except  the  house  I  now  occupy,  with  the  cottages  thereoui 
which  I  give  to  my  daughters  :**  and  the  Court  of  Common 
Fleas  being  of  opinion  that  the  gift  to  the  sons  carried  the 
fee,  held  it  to  be  a  necessary  consequence  that  the  gift  to 
the  daughters  must  carry  a  fee  also.  If  the  devise  to  the 
sons  carried  the  fee,  the  exception  out  of  that  devise  "  must 
by  necessary  intendment  carry  the  same  quantity  of  estate 
as  that  from  which  it  was  excepted  "  (6). 

It  was  ingeniously  argued,  that,  by  simply  inverting  the 
order  of  the  bequests,  the  will  would  run  thus :  "  I  give  and 
bequeath  unto  my  cousin  Rowley  HUl  £bOO  a  year ;  and 
except  that  £500  a  year,  I  give  and  bequeath  all  my  pro* 
perty,  real  and  ipersoxidX^ioElizaheth  Rattey/'  that, reading 
the  bequests  in  that  order,  the  bequest  of  <£^500  a  year  to 
Rowley  HiU  must  be  restricted  to  an  annuity  terminable 
with  his  life ;  and  that  a  mere  alteration  in  the  order  of 
arrangement  ought  not  to  be  allowed  to  enlarge  what  would 
have  been  an  annuity  for  life  into  a  perpetual  annuity. 

But  that  argument  is  not  sound.  Even  assuming,  that, 
upon  a  will  in  the  form  supposed,  in  which  the  order  of  the 
bequest  should  be  inverted,  the  bequest  of  £500  a  year  to 
Rowley  HiU  would  have  been  restricted  to  an  annuity  ter- 
minable with  his  life — a  question  upon  which  it  is  not 
necessary  for  me  to  express  an  opinion — it  appears  to  me, 
that  the  Court  is  not  at  liberty  to  tiy  the  case  as  if  the 
order  of  the  bequests  had  been  inverted.  The  testator  has 
thought  fit  to  put  the  general  bequest  to  Elizabeth  Rattey 
first.   The  logical  order  in  which  the  Court  should  construe 

(a)  4  Bing.  N.  C.  455.  (b)  Per  Tindal,  C. J.,  Id.  462. 
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the  two  bequests  is  the  order  in  which  they  presented  them- 
selves to  the  mind  of  the  testator ;  and  the  very  drcunistaiioe 
of  his  having  worded  the  will  in  its  present  fbrniy  is  a  reason 
for  first  construing  the  general  bequest  to  Elizabeth  Rattey^ 
and  then  ascertaining  the  measure  of  the  bequest  to  Rowley 

mi 

It  was  argued,  that»  in  construing  the  bequest  to  Bowleg 
HiU  to  be  a  bequest  of  so  much  as  will  produce  jP500  a 
year  in  perpetuity,  the  Court  vnll  encounter  the  difficulty 
upon  which  Lord  Campbell  relied,  in  holding  the  annuities 
in  Lett  v.  Bcmdall  (a)  to  be  terminable ;  that,  as  there  is  not 
in  the  will  any  segregation  or  appropriation  of  any  part  (tf 
the  testator's  property  in  respect  of  the  annuity,  it  is 
impossible  to  aiscertain  what  part  of  the  property  should  be 
so  segregated  and  appropriated,  whether  freehold  estates  or 
personalty ;  and  that,  if  the  bequest  of  the  annuity  is  a 
bequest  of  the  corpus  which  produces  it,  the  Court  has  no 
means  of  determining  what  part  of  the  property  MotoUy 
Hill  is  entitled  specifically  to  claim. 

But  precisely  the  same  difficulty  occurred  in  Stokes  v. 
Heron  (6),  where  the  bequest  was  equally  silent  as  to 
segregation  and  appropriatioa  The  testator's  will  was^ 
*'  that  whatever  he  died  possessed  of,  or  in  any  way  entitled 
to,  should  produce  to  his  wife  an  annuity  of  £100  per 
annum,'"  and  to  the  other  annuitants  other  like  annuities- 
The  House  of  Lords  surmounted  the  difficulty  by  ordering 
"  that  a  sufficient  portion  of  the  testator's  personal  estate  be 
allocated  and  set  apart  by  the  Master  as  a  fiind  for  the 
payment  of  the  annuities."  And  I  apprehend,  that,  if  the 
Court  once  infers  from  a  will,  that  the  testator  intended  to 
give  a  sum  certain  per  annum  in,  perpetuity,  the  absence  of 
any  direction  as  to  the  particular  part  of  the  testator's 


(a)  2D.G.  F.  &  J.  392,  393. 


ib)  12  CI.  &  F.  161. 


CASES  IN  CHANCEET. 


645 


property  to  be  segregated  or  appropriated  to  meet  it,  is 
immaterial;  and  that,  as  in  Stokes  v.  Heron,  the  Court 
will  take  care  that  a  sufficient  part  of  the  testator's  property 
be  set  apart  for  that  purpose. 


1862. 


Judgment. 


I  have  not  dwelt  upon  the  circumstance,  that  the  testator 
does  not  in  terms  describe  what  he  gives  to  Rowley  Hill  as 
"an  annuity,"  but  as  "  £500  a  year"  (a).  In  deciding  in 
the  PlaintiflF's  favour,  I  do  not  rely  upon  that  circumstance, 
although  I  feel  that  it  would  have  assisted  the  Defendant's 
case,  if  the  testator  had  described  the  gift  to  the  Plaintiff  in 
terms  as  "an  annuity."  The  principle  upon  which  I 
rely  is  that  upon  which  the  House  of  Lords  determined 
the  case  of  Stokes  v.  Heron,  that  the  bequest  to  the 
annuitant  is  a  bequest  of  "  property  producing  the  amount 
of  the  annuity'*  (6).  The  bequest  to  Elizabeth  Rattey 
being  a  bequest  of  all  the  testator's  property  except 
what  produces  £500  a  year,  the  bequest  to  Rowley 
Hill  is  of  so  much  of  the  testator's  property  as  produces 
that  sum. 

There  will  be  a  declaration,  that  the  Plaintiff  is  entitled 
to  so  much  of  the  testator's  residuary  estate  as  will  produce 
£500  a  year ;  and  the  order  will  then  follow  that  in  Stokes 
V.  Heron — Let  so  much  of  the  testator's  real  estate  as  will 
produce  ^500  a  year  be  ascertained,  and  (if  the  parties 
differ)  by  the  Judge  in  Chambers,  and  let  the  same  be 
conveyed  or  transferred  to  the  Plaintiff. 


(a)  **Iq  some  cases  perhaps 
there  may  be  a  distinction  be- 
tween the  gift  of  a  certain  sum 
per  annum,  and  the  gift  of  an 
annuity;  the  term  *  annuity' 
having  by  usage  acquired  some- 
what more  of  relation  to  an  in- 


terest limited  by  the  duration  of 
life,  than  the  term  '  a  sum  cer- 
tain per  annum*  has  acquired :" 
per  Turner,  L.  J.,  in  Hedges  v. 
Harper,  3  De  Gex  &  Jones,  134. 
(b)  Per  Lord  CoUenham,  C, 
Stokes  V.  Heron,  12  CI.  &  F.  192. 
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3^^-  .         Sir  H.  Caima,  Q.  C— There  is  already  a  sum  of  Bank 

New  3  per  cent.  Annuities,  part  of  the  testaior^s  esMe, 

remaining  unapplied ;  and  we  have  ascertained  that  the 

Judgment.     &niount  of  such  Bank  Annuities  required  to  produce  £500 

a  year  is  £16,666  :  13  :  4. 

Mr.  Rolt,  Q.  C,  objected,  that  the  Plaintiff  was  not 
entitled  to  such  a  sum  as  would  produce  £500  a  year  at  so 
low  a  rate  of  interest  as  32.  per  cent 

The  Vice-chancellor. — The  Plaintiff  is  entitled  to  the 
best  security  to  be  obtained ;  and  if  there  is  such  a  sum  oi 
Bank  New  3  per  cent  Annuities  as  his  counsel  represents^ 
he  is  entitled  to  it 

The  decree  will  therefore  be  in  this  form: — 

Minute  of  Declare,  that,  according  to  the  true  construction  of  the  will  of 

Decree,  the  testator  /.  N,  PoUs,  the  Plaintiff  is  entitled  to  bo  much  of  the 
residuary  estate  as  will  produce  £500  a  year,  from  the  expiration  of 
the  first  year  after  the  testator's  death.  And  it  appearing  that  there 
is  a  sufficient  sum  of  Bank  New  3  per  cent.  Annuities,  part  of  the 
te8tator*s  residuary  estate,  remaining  unapplied,  and  the  Court  being 
of  opinion  that  it  is  proper  that  the  same  should  be  applied  towards 
making  good  the  said  bequest  to  the  Plaintiff— Let  the  sum  of 
£  (a),  Bank  Xew  3  per  cent.  Annuities,  producing  an  Annn%| 

income  of  £  (a)  be  transferred  to  the  Plaintiff. 


A  discussion  then  arose  as  to  costs. 

Mr.  Rolty  Q.  C.^  for  the  Defendant,  contended  that  the 
costs  should  come  out  of  the  <f  16,6  66:  13:  4,  which  had 
been  set  apart  to  meet  the  £500  a  year,  and  not  out  of  the 
testator's  general  estate. 

Where  a  question  arises  as  to  the  interest  of  parties  in 
a  trust  fund  which  has  been  separated  from  the  general 

(a)  Left  in  blank  in  the  proper  amounts,  after  deducting 
Minutes,  to  be  filled  up  with  the      Legacy  Duty  and  Income  Tax. 
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residue,  the  costs  must  come  out  of  the  particular  fond  : 
Jenour  v.  Jenour  (a).  There  the  costs  having  been  given  by 
the  decree,  as  specifically  prayed,  out  of  the  general  personal 
estate,  the  decree  on  appeal  was  corrected  in  that  particular. 


Judgment 


The  Vice-Chancellor. — It  seems  to  me,  upon  every 
ground,  that  these  costs  should  be  borne  by  the  residuary 
estate. 

The  suit  is  an  administration  suit.  The  Defendant  has 
the  entire  beneficial  interest  in  the  residuary  estate.  It  is 
really  a  contest  between  the  Plaintifi*  and  the  Defendant, 
and  the  Plaintiff  has  succeeded.  The  successful  party  should 
have  his  costs. 


WRIGHT  V.  WRIGHT. 

X  HE  Plaintiffs  father,  by  his  will,  bequeathed  to  her  a 
sum  of  stock  in  the  public  funds,  upon  trust  for  her  separate 
use,  without  power  of  anticipation. 

Another  sum  of  like  stock  was  bequeathed  to  the  Plain- 
tifi^,  upon  like  trusts,  by  the  will  of  her  mother. 

Both  bequests  were  expressed  to  be  made  to  the  Plaintiff 
simpliciter,  and  without  the  intervention  of  any  trustee. 

After  the  decease  of  her  parents,  the  Plaintiff,  having 
attained  the  age  of  twenty-four,  and  being  still  a  spinster, 
called  for  and  obtained  a  transfer  of  the  stock  into  her  own 
nama 

Subsequently,  being  still  a  spinster,  she  caused  the  stock 
to  be  sold  out,  spent  a  portion  of  the  proceeds^  and  invested 
the  rest,  as  to  part  in  purchasing  in  her  own  name  shares 

00  10  Ves.  562. 


FebAM. 

Husband  and 
Wift^Trust 
foraeparaU 
UMe^Smgh 
Woman^  Con- 
version of  Fund 
by—Trusi  A- 
termmed. 

Where  perBontl 
property  was 
bequeathed  to  a 
woman  apon 
trust  for  her 
separate  use, 
but  without  the 
interrention  of 
any  trustee,  and 
lAieafterws^, 
being  disoo- 
yerte  and  sui 
juris,  sold  the 
stock,  spent  a 
portion  of  the 
prooeeds,  and 
iuTStted  the  rest 
in  shares  of  a 
Joint  Stock 
Bank  and 
Canada  bonds: 
£re2(/,thatbyso 
doing  she  had 
determined  the 
trust  for  her 
separate  use. 
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in  the  London  Jk  Westminster  Bank,  and  as  (o  the  residue 

in  the  purchase  of  Canada  bonds. 
Wright.  Some  time  after  these  investments  had  been  made,  the 

Statement.      Plaintiff  married. 

At  the  hearing,  it  appeared  that  during  the  coverture^ 
in  a  transaction  which  the  bill  sought  to  set  aside  as 
against  one  of  the  Defendants,  named  Cha/rlotte  Wright, 
the  FlaintifTs  husband  (since  deceased)  had  represented  the 
Sank  shares  and  Canada  bonds  as  his  own  property,  by 
virtue  of  his  marital  right. 

One  of  the  questions  raised  at  the  hearing  was,  whether, 
under  the  circumstances  of  the  case,  this  representation  was 
correct  in  point  of  law. 


Argumr^.         Mr.  Rolt,  Q.O.,  and  Mr.  C.  T.  Swanston,  jnn.,  for  the 
Plaintiff:— 

At  the  date  of  the  Plaintiff's  marriage,  the  Bank  shares 
and  Canada  bonds  were  her  separate  estate  ;  and  her  hus- 
band, by  representing  them  as  his  own  property  by  virtue 
of  his  marital  right,  made  a  representation  incorrect  in 
point  of  law. 

The  Bank  shares  and  Camada  bonds  were  purchased  with 
a  portion  of  the  proceeds  arising  from  the  sale  of  stock 
which  had  been  bequeathed  to  the  Plaintiff  by  her  parents, 
upon  trust  for  her  separate  use,  without  power  of  anticipa- 
tion. 

Had  the  property,  the  subject  of  the  bequest,  remained 
till  the  Plaintiff's  marriage  in  the  form  in  which  it  was 
originally  bequeathed,  it  could  not  have  been  questioned 
that  her  husband,  by  representing  it  during  the  coverture 
as  his  own,  would  have  made  a  representation  incorrect  in 


ArptmenL 


CASES  IN  CHANCERY.  649 

point  of  law.  The  case  of  Newlanda  v.  PayrUer  (a)  shows,  1862. 
that,  by  marrying  a  woman  having  property  so  circum-  Wrioht 
stanccd,  the  husband  must  be  considered  in  this  Court  as  wmoht. 
adopting  the  property  in  the  state  in  which  he  finds  it,  and 
is  bound  in  equity  not  to  disturb  it  (6).  The  circumstance 
of  the  property  being  found  by  the  intended  husband  stand- 
ing in  the  name  of  the  intended  wife  without  the  intervention 
of  any  trustee,  is  immaterial,  and  cannot  afterwards  be 
alleged  by  the  husband  as  a  reason  for  supposing  it  to  have 
been  his  wife's  absolute  property.  In  marrying  a  woman 
having  property  standing  in  her  own  name, — or,  in  fact,  pos- 
sessed of  property  of  any  description,  whether  choses  in 
action  or  mere  personal  chattels,  the  husband  must  be 
taken  to  have  been  cognisant  (if  the  facts  were  so),  that, 
by  the  instrument  under  which  his  wife  became  entitled  to 
such  property,  it  was  impressed  with  a  trust  for  her  sepa- 
rate use,  and  she  was  restrained  from  anticipating  it :  New^ 
lands  V.  Paynter(c),  That  case  and  Tullett  v.  Arrri' 
strong  (d)  show,  that  the  question,  whether  in  fact  the  hus- 
band was  cognisant  of  the  existence  of  such  a  trust,  is 
immaterial.  Tn  this  Court  he  must  be  taken  to  have  been 
cognisant  of  it. 

Then,  if  such  would  have  been  the  position  of  the  hus- 
band with  regard  to  the  property  in  question,  in  case  it  had 
remained  till  the  marriage  in  the  form  in  which  it  was  origin- 
ally bequeathed,  the  circumstance  of  its  having  been  since  sold 
out  and  invested  in  Bank  shares  and  Canada  bonds,  could  not 
alter  that  position.  Had  there  been  any  difficulty  in  tracing 
the  property,  it  might  have  been  otherwise ;  but  here  there  is 
no  doubt  that  the  proceeds  of  the  sale  of  the  stock  were,  to 
the  extent  for  which  we  contend,  invested  in  the  purchase 


(a)  4  My.  &  Cr.  408. 
ib)  Id.  417. 

(c)  Ibid. 

(d)  Id.  377. 

VOL.    TI. 
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of  the  Bank  shares  and  bonds.  The  transaction  amounted 
to  no  more  than  an  ordinaiy  yarying  of  the  securitj  on 
which  the  trust  fund  was  invested ;  and  if  the  trust 
attached  to  it  in  its  original  form  as  stock,  it  attached  to  it 
no  less  in  the  form  in  which  it  was  reinvested. 

Had  trustees  been  interposed — had  the  stock  been  be- 
queathed, not  to  the  Plaintiff  upon  trust  for  her  separate 
use,  but  to  third  persons  as  trustees  for  the  Flaintifi^  and 
had  the  stock  been  sold  out,  and  the  proceeds  invested  in 
these  same  Bank  shares  and  bonds  by  such  third  persons 
as  trustees  for  the  Plaintiff,  no  one  would  have  attempted 
to  dispute  that  the  trust  attached  to  the  Bank  shares  and 
bonds  as  it  had  previously  attached  to  the  stock  ;  and  the 
circumstance,  that  in  this  case  the  Plaintiff  was  her  own 
trustee — that  her  parents  omitted  to  interpose  a  trustee  for 
her  protection — will  not  in  this  Court  be  allowed  to  defeat 
the  trust. 

For  these  reasons,  we  submit,  that  at  the  date  of  the 
marriage  the  Bank  shares  and  bonds  in  question  were  the 
separate  estate  of  the  Plaintiff ;  and  that,  by  subsequently 
representing  them  as  his  own  by  virtue  of  his  marital 
right,  her  husband  made  a  misrepresentation. 

Mr.  Daniel,  Q.C.,  and  Mr.  Su^inhume,  for  the  De- 
fendant Charlotte  Wright,  contended  that  the  representa* 
tion  made  by  the  Plaintiffs  husband  was  correct 

Before  her  marriage,  the  Plaintiff,  being  of  age  and  sui 
juris,  sold  out  the  stock  to  which  the  trust  for  her  separate 
use  attached,  and  received  the  purchase>money.  By  so 
doing  she  extinguished  the  trust  for  her  separate  use.  I'he 
property  to  which  that  trust  attached  was  disposed  of  and 
at  an  end  ;  and  if  in  this  case  the  Court  were  to  allow  it  to 
be  traced  into  Bank  shares  and  Canada  bonds,  in  other 
cases  attempts  would  be  made  to  trace  property  originally 
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affected  with  a  similar  trust  into  every  imaginable  descrip-  1868, 

tioD  of  personal  chattel& 


At  the  date  of  the  marriage  the  Bank  shates  and  bonds 
in  question  were  the  absolute  property  of  the  Plaintiff,  and      ^'^9^^^- 
her  husband  was  entitled  during  the  coverture  to  represent 
them  as  his  own  by  virtue  of  his  marital  right. 

Mr.  RoU,  Q.C.,  replied. 

Mr.  Willcock  Q.C.,  and  Mr.  Terrell,  appeared  for  the 
Defendant  If,  0.  Robhison,  the  executor  of  the  Plaintiffs 
late  husband. 


Vice- Chancellor  Sir  W.  Page  Wood  : — 

Some  of  the  propositions  for  which  the  Plaintiff's  counsel       Judgment. 
contended  in  the  course  of  the  argument  in  this  case  were 
of  so  wide  a  nature,  that,  if  they  could  be  supported,  the 
consequences  would  be  serious  to  all  persons  entering  into 
a  contract  of  marriage. 

The  facts  of  the  case  are  these : — 

At  the  age  of  twenty-four  years  the  Plaintiff  was  entitled 
to  various  sums  of  (Government  stock,  which  had  been  be- 
queathed to  her  by  the  respective  wills  of  her  father  and 
mother,  npon  trust  for  her  separate  use,  without  power  of 
anticipation.  Being  then  unmarried,  she  was  entitled  to 
obtain,  and  did  obtain,  possession  of  these  sums  of  stock, 
causing  them  to  be  transferred  into  her  own  name.  Sub- 
sequently, being  still  unmarried,  she  caused  them  to  be 
sold  out,  spent  a  portion  of  the  proceeds,  and  invested  the 
rest,  as  to  part  in  purchasing  in  her  own  name  shares  in 
the  London  &  Westminster.  ^d^vDn,  and  as  to  the  residue  in 

uu  2 
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the  purchase  of  Ca/nada  bonda.    Some  time  after  tkete 
investmenta  had  been  made  she  married 

The  question  to  be  determined  is,  whether  the  trust  for 
her  separate  use,  and  the  restraint  on  anticipation  imposed 
by  the  PlaintifiTs  parents  on  the  sums  of  stock,  attached 
also  to  the  Bank  shares  and  Ckinada  bonds  which  she  thus 
purchased  out  of  the  proceeds  of  the  sale  of  the  stock ;  or 
whether,  by  the  sale  of  the  stock  and  the  purdiaiie  of  the 
shares  and  bonds,  the  tnist  for  her  separate  use  and  the  ze* 
straint  on  anticipation  were  finally  determined. 

The  case  of  Newlcmda  ▼.  PayrUer  (a),  which  was  relied 
upon  as  an  authority  to  show  that  the  trust  in  question 
still  attached  to  the  property,  was  a  strong  decision,  establish- 
ing, as  it  seems  to  do,  that  a  person  marrying  a  woman 
having  property  standing  in  her  own  name  without  the 
intervention  of  any  trustee,  or  indeed  a  woman  being 
possessed  of  property  of  any  description,  no  matter  whether 
it  be  a  chose  in  action  or  a  mere  personal  chattel^  must  he 
taken  to  have  been  cognisant,  if  the  fact  were  so,  that^  by 
the  instrument  under  which  she  became  entitled  to  such 
property,  it  was  impressed  with  a  trust  for  her  separate  us^ 
and  she  was  restrained  from  anticipating  it 

That  was  a  strong  decision,  and  the  inferences  to  be 
drawn  from  it  are  sufficiently  serious.  Lord  CoUer^ 
fiam,  in  deciding  the  case,  followed  the  principle  which 
he  had  himself,  established  a  few  days  previously  in  the 
case  of  Tullett  v.  Armstrong (b),  where  he  investigates 
very  fully  the  principles  to  which  the  doctrine  for  the  pro- , 
tection  of  the  wife's  separate  estate  had  been  referred,  and 
states  his  own  conclusion  as  to  the  only  ground  upon  which 
it  can  be  satisfactorily  supported.  He  says,  ''I  have  over 
and  over  again  considered  this  subject,  with  a  great  anxiety 

(a)  4  My.  &  Cr.  408.  (b)  Id.  390. 
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to  find  some  principle  of  property,  consistent  with  the 
existent  decisions,  upon  which  the  preservation  of  the  sepa- 
rate estate  during  a  subsequent  coverture  could  be  sup- 
ported. I  have  been  anxious  to  find  means  of  preserving 
it^  not  only  to  maintain  those  existing  arrangements  which 
have  proceeded  upon  the  ground  of  its  validity,  but  because 
I  think  it  desirable  that  the  rule  should,  if  possible,  be 
established  for  the  future,  believing,  as  I  do,  that  when  a 
marriage  takes  place,  the  wife  having  property  settled  to 
her  separate  use,  all  the  parties  in  general  suppose  that  it 
will  so  continue  during  the  coverture.  To  permit  the 
husband,  therefore,  to  break  through  such  a  settlement, 
and  himself  to  receive  the  fund,  would,  in  general,  be  con- 
trary to  the  intention  of  the  parties^  and  unjust  towards  the 
wife.  This  view  of  the  case  has  led  to  a  suggestion  which 
has  often  been  made  in  argument^  by  which  the  object 
might  be  attained  without  violating  any  rule  of  property, 
namely,  by  supposing  the  husband,  marrying  a  woman 
with  a  property  so  settled,  tacitly  to  assent  to  such  set- 
tlement, or  at  least  to  be  bound  by  an  equity  not  to 
dispute  it  I  was  for  some  time  much  disposed  to  adopt 
this  view  of  the  subject ;  and  in  all  cases  in  which  the 
husband  was  cognisant  of  the  fact,  there  would  be  much  of 
equitable  principle  to  support  the  gift  or  settlement  against 
him ;  but  putting  the  title  of  the  wife  upon  such  assent  of 
the  husband,  assumes  that,  but  for  such  assent,  it  would 
not  exist.  It  abandons  the  idea  of  the  old  separate  estate 
continuing  through  the  subsequent  coverture,  and  supposes 
a  new  separate  estate  to  arise  from  the  act  of  the  husband. 
If  the  title  of  the  wife  were  to  rest  upon  that  supposition, 
I  fear  that  the  remedy  would  be  very  inadequate,  and  that 
questions  would  constantly  arise  as  to  how  far  the  circum- 
stances of  each  case  would  afford  evidence  of  assent,  or 
raise  this  equity  against  the  husband  "  (a), 

(a)  Per  Lord  CotUnham,  C,  in  TuOeU  v.  Aitnirong.AUy,  &  Cr. 
404,  405. 
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The  conclusioD,  therefore,  at  which  Lord  Cottenhaim  ar- 
rives, is  that  the  doctrine  canDot  be  saAigbctorilj  baaed  opcm 
any  supposed  assent .  on  the  part  of  the  husband,  and  that 
the  liusband  is  bound  by  the  trust  for  his  wife's  separate 
use,  whether  he  did  or  did  not  assent  to  it — ^whether  he 
was  or  was  not  cognisant  of  its  existence.  And  the  result 
would  seem  to  be  (and  it  is  a  result  sufficiently  serious  to 
persons  entering  into  the  marriage  contract),  that,  if  a  man 
contracts  to  marry  a  woman  having  £20,000  of  stock  stand- 
ing in  her  own  name,  he  is  bound  to  take  notice  (if  such 
be  the  fact)  that  she  acquired  it  under  some  instrument  by 
which  it  was  impressed  with  a  trust  for  her  separate  use ; 
that  he  must  in  this  Court  be  taken  to  have  had  such 
notice,  whether  in  fact  he  knew  of  the  existence  of  such  a 
trust  or  not ;  and  that,  if  he  marries  without  inquiry  as  to 
how  the  property  was  circumstanced,  he  must  be  consi- 
dered as  adopting  the  property  in  the  state  in  which  he 
found  it,  and  is  bound  in  equity  not  to  disturb  it. 

But  the  authorities  relied  on  fall  far  short  of  the  case 
before  me  ;  for  here  the  Plaintiff  before  the  marriage,  and 
at  a  time  when  she  was  sui  juris,  destroyed  that  pro- 
perty which  had  been  impressed  with  the  trusts  for  her 
separate  use.  Being  sui  juris,  and  absolute  mistress  of 
the  stock  bequeathed  to  her,  she  sold  out  the  stock,  spent 
part  of  the  money  arising  from  the  sale,  and  with  the 
residue  bought  property  totally  inconsistent  with  the  prin- 
ciples which  govern  all  ordinary  investments  of  trust- 
money — shares  in  a  banking  company,  as  to  which  I  have 
no  evidence  whether  it  is  incorporated,  and  Canada  bonds. 

Had  she  allowed  the  property  to  remain  in  statu  quo had 

she  left  it  until  her  marriage  in  the  form  of  investment  in 
which  it  was  bequeathed  to  her  by  her  parents,  then,  ac- 
cording to  Netvlands  v.  Paynter,  the  husband  must  have 
been  considered  as  adopting  the  property  in  the  state  in 
which  they  left  it,  and  subject  to  the  trusts  which  while  in 
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that  state  they  had  impressed  upon  it.  But  she  did  not 
leave  it  in  that  form :  having  the  sole  ownership  of  the 
property,  and,  being  single  and  sui  juris,  she  sold  it  and  re- 
ceived the  purchase-money.  When  the  property  was  in 
her  hands  as  money,  it  was  absolutely  hers,  as  if  it  had 
never  been  fettered  by  any  trust  whatever.  By  selling  the 
property,  she  disposed  of  it  finally  and  entirely. 

Had  the  original  bequests  been  made  to  trustees,  in 
trust  for  the  Plaintiff  for  her  separate  use,  and  had  she, 
being  discoverte,  called  upon  the  trustees  to  sell  the  stock, 
and  received  from  them  the  proceeds  of  the  sale,  no 
question  could  have  arisen  that  the  trust  was  at  an  end  ; 
and  the  circumstance  that  she  was  herself  the  trustee  can- 
not affect  the  question. 

A  contrary  decision  would  lead  to  the  absurd  conse- 
quence, that  a  person  about  to  marry  a  lady  with  a  hand- 
somely furnished  house,  would  be  bound  to  inquire  into 
the  history  of  every  article  of  furniture,  and  of  the  money 
with  which  every  table  and  chair  was  purchased;  and 
if  it  should  turn  out  that  any  article  of  furniture  had  been 
purchased  with  money  produced,  however  remotely,  by  the 
sale  of  property  originally  impressed  with  a  trust  for  the 
lady's  separate  use,  he  must,  in  the  event  of  his  marrying 
her,  be  considered  in  this  Court  as  adopting  it  in  that 
state,  and  bound  in  equity  not  to  disturb  it. 

Cases  are  conceivable  in  which  it  would  be  quite  as  pos- 
sible to  trace  the  proceeds  arising  from  the  sale  of  property 
originally  impressed  with  a  trust  of  this  description  into 
tables  and  chairs,  as  it  is  in  the  case  before  me  to  trace  the 
proceeds  of  the  stock  into  shares  or  bonds  ;  but  the  mere 
circumstance  of  its  being  possible  to  trace  the  proceeds  of 
the  sale,  cannot  enable  this  Court,  in  a  case  like  the  present, 
where  once  the  cestui  que  trust,  being  discoverte  and  sui 
juris,  has  converted  the  property  from  its  original  form. 
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1862.  and  has  dealt  with  it  as  absolute  owner,  to  treat  the  pro- 
Wrigiit  perty  into  which  the  proceeds  of  the  sale  can  be  so  traced, 
Wright.      ^  ^^^''  subject  to  a  trust  for  her  separate  usa 

Judgment.  It  appears  to  me,  therefore,  that  the  Plaintiff's  conten- 

tion fails,  and  that  her  husband  was  at  liberty,  during  the 
coverture,  to  treat  the  Bank  shares  and  Canada  bondi 
as  his  own  absolute  property,  by  virtue  of  his  marital  right. 

[Upon  this  and  other  grounds  the  bill  was  dismissed, 
with  costs  as  against  the  Defendant  Charlotte  Wright.] 


1861. 

AW.  28rd: 

Vtc.  lAth^ 

20th.. 

St  ruction — 

•*  befort'tnW' 

tiontdpectmiary 

Legatees^ — 

Reiiduary  B9* 

quut  to—' 


In  Re  GIBSON'S  TRUSTS. 

OeORGE  GIBSON,  by  his  will  dated  the  1st  of  July, 
1853,  bequeathed  several  pecuniary  legacies  to  certain  per- 
sons in  his  will  named,  and  amongst  others  a  sum  o{£5W 
Whether  a  Be-   to  his  sister  Mary  Birkett,  since  deceased.     He  also  be- 

gueet  to  a  CiasB 

—Codicil—     queathed  to  each  of  his  servants  who  should  be  in  his  ser- 

SubitUuted 

pecuniary 

Legacy — 

Effect  of,  on 

Share  of 

Residue* 

Testator  bj  hii 


vice  at  the  time  of  his  decease  the  sum  of  ^50,  and  to  each 
of  his  executors  the  sum  of  £100,  as  a  mark  of  his  esteem; 
and  he  bequeathed  to  Thomas  Pearson  the  sum  of  £200, 
upon  trust  to  invest  and  apply  the  interest  as  in  his  will 
will  bequeathed  mentioned  for  the  benefit  of  Joseph  Pearson;  and  he  de- 
money  to  clared,  that  if  the  said  Joseph  Pearson  should  die  before 

Several  pecu- 
uiary  legatees 
by  name,  in- 
cluding one  of 
£500  to  his 
sinter,  and  be- 
queathed the  „     ,      ,   .  .       ,  .        , 
residue  of  his  personal  estate  "  unto  all   the  before-mentioned  pecuniary  legatees "    (with 
certain  exceptions)  "  to  be  divided   among  tliem  iu  proporiion  to  their  respectlTe  pecuniary 

legacies:** Held,  that  the  residue  wns  i>ot  given  to  the  pecnniarr  legatees  as  a  class;  and 

that  the  testator's  sister  having  died  in  his  lifetime,  the  surviving  pecuniary  legatees  wera 
not  entitled  to  her  share. 

By  a  codicil  the  testator,  after  reciting  his  sister's  death,  bequeathed  the  sum  of  £500  to  a 
trustee  for  her  children,  but  was  silent  as  to  the  lesidue  : — Held,  that  neither  Zonf  CVvtm^ 
ton  V.  Payne  (5  Ves.  404),  nor  Johnstone  v.  The  Earl  of  Ilarrowby  (I  D.  G.  F.  &  J.  183), 
entitleil  the  children  to  their  mother's  share  of  the  residue,  and  that  there  was  an  intaetacj 
as  to  that  slivi^ 


the  investment  of  the  said  sum  of  «£'200,  or  if  at  his  decease 
any  portion  of  the  said  trust  premises^  whether  principal 
or  income,  should  remain  in  the  hands  of  the  said  Thomas 
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Pearson  unapplied  to  the  purposes  of  the  said  trust,  then         ^3^^ 
he  gave  the  uninvested  or  unapplied  money  unto  the  said      p"^ — 
Mai^  Birketty  her  executors  and  administrators. 

The  will  then  proceeded  as  follows : — "  And  all  the  resi- 
due of  my  personal  estate  whatsoever  I  give  and  bequeath 
unto  all  the  before-mentioned  pecuniary  legatees  (except 
my  servants  and  executors,  and  the  said  Thomas  Pearson 
as  trustee  for  the  said  Joseph  Pecurson),  and  to  be  divided 
among  them  in  proportion  to  their  respective  pecuniary 
legacies." 

Mary  Birkett  having  died  since  the  date  of  his  will,  the 
testator  in  the  year  1854  made  the  following  codicil  to  his 
will : — *'  Whereas,  since  the  date  and  execution  of  my  said 
will,  Mary  Birkett  therein  named  has  departed  this  life, 
now  I  do  by  this  codicil  to  my  said  will  give  and  bequeath 
the  sum  of  .f'SOO,  and  also  the  whole  or  such  part  of  the 
sum  of  £200  directed  by  my  said  will  to  be  invested  for 
the  benefit  of  Joseph  Pearson,  as  shall  not  under  the  pro- 
visions of  my  said  will  have  been  applied  for  the  benefit  of 
the  said  Joseph  Pearson,  unto  John  Birkett  in  my  said 
will  named,  his  executors  and  administrators,  in  trust  to 
pay  the  same  unto  such  of  the  children  of  the  said  Mary 
Birkett  as  shall  attain  the  age  of  twenty-one  years,  when 
and  as  they  shall  severally  attain  that  age,  and  if  more 
than  one  in  equal  shares ;  and  I  do  direct  that  the  interest 
and  annual  income  arising  from  the  respective  shares  of 
such  children  during  their  respective  minorities  shall  be 
paid  and  applied  for  their  respective  maintenance  and  edu- 
cation; and  if  their  father  be  living,  I  direct  that  his  receipts 
shall  be  good  discharges  to  the  said  John  Birkett,  his  ex- 
ecutors or  administrators,  for  such  interest  and  dividends.'' 

The  testator  died  in  1859. 

The  executors  paid  the  several  pecuniary  legacies  be- 
queathed by  the  will  and  codicil,  including  the  £&00  by 
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the  codicil  bequeathed  to  John  Bvrkett,  upon  trust  fbrtlie 
children  of  Mary  liirkett:  and  as  to  these  no  qoestioii 
arose. 

They  then  proceeded  to  apportion  the  residae  of  die 
testator's  personal  estate  amongst  the  several  legateei 
named  in  the  will  and  John  Birkett,  apportioning  to  the 
latter,  in  respect  of  the  legacy  of  £500  bequeathed  to  him 
by  the  codicil,  a  sum  of  £365  17«.  Id. 

The  right  of  John  Birkett  to  any  share  in  the  residue 
being  disputed,  the  executors  paid  this  sum  (after  deduct- 
ing their  costs)  into  court  under  the  Act  for  the  Belief  of 
Trustees,  "  in  trust  in  the  matter  of  the  share  of  the  resi- 
duary personalty  apportioned  in  respect  of  the  l^acy  of 
£500  bequeathed  by  the  codicil  of  Oeorge  Oibson/' 

A  petition  was  now  presented  by  five  of  the  pecuniary 
legatees  under  the  will  (other  than  the  executors  and  ser- 
vants of  the  testator  and  Thomas  Pearson),  praying  that 
the  fund  in  court  might  be  paid  to  them  and  the  other 
surviving  pecuniary  legatees  (except  those  lastly  ezcepted)» 
to  be  divided  amongst  them  in  proportion  to  the  amounts 
of  their  respective  pecuniary  legacies. 

Three  of  the  testator's  next  of  kin  were  served  with  the 
petition,  but  did  not  think  fit  to  appear  by  coimsel. 


Argument  Mr.  Lawson,  for  the  petitioners : — 

According  to  the  true  construction  of  the  will  and  codicily 
and  in  the  events  which  have  happened,  the  petitioners 
with  the  other  surviving  pecuniary  legatees  named  in  the 
will  (except  the  testator's  executors  and  servants,  and 
Thomas  Pearson,)  are  entitled  to  the  share  of  the  testator's 
residuary  personal  estate  apportioned  to  John  Birkett  in 
respect  of  the  legacy  of  £500,  and  now  represented  by  the 
fund  in  court. 

The  residuary  bequest  is  not  made  to  the  pecuniary 
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legatees  individually  or  nominatim,  but  as  a  class.  The 
words  are,  "  The  before-mentioned  pecuniary  legatees;"  and 
Nicholson  v.  Patrickson  (a)  is  a  clear  authority  to  show,  that, 
under  a  residuary  bequest  so  worded,  if  one  of  the  pecuniary 
legatees  dies  in  the  lifetime  of  the  testator,  the  survivors  take 
the  whole.  There,  as  here,  after  several  pecuniary  legacies, 
the  testatrix  bequeathed  her  residuary  personal  estate  thus  : 
"  Unto  and  equally  amongst  all  those  of  my  legaieea  herein- 
before  named  whose  legacies  do  not  exceed  the  sum  of  £200." 
Some  of  the  legatees  died  in  the  lifetime  of  the  testatrix; 
and  Vice-Chancellor  Stuart  held,  that  the  legacies  which 
would  have  belonged  to  those  legatees,  had  they  survived 
the  testatrix,  formed  part  of  the  residue,  and  did  not  lapse 
for  the  benefit  of  the  next  of  kin  (6).  A  gift  to  a  class  im- 
plies an  intention  to  benefit  those  who  constitute  the  class, 
and  to  exclude  all  others.  In  a  gift  to  a  class,  you  look  to 
the  description,  and  inquire  what  individuals  answer  to  it; 
and  those  who  do  answer  to  it  are  the  legatees  described  : — 
Per  Lord  Cottenltam,  C,  in  Barber  v.  Barber  (c). 

The  Vice-Chancellor. — The  strongest  case  I  remember 
in  your  favour  is  Knight  v.  Oould  (d).  There  the  gifl  was 
of  the  residue  *'  to  my  executors  hereinafter  named,  to  pay 
my  debts,  legacies,  and  testamentary  charges,  and  also  to 
recompense  them  for  their  tjouble,  equally  between  them ;' 
and  three  persons  were  then  named  executors,  one  of  whom 
died  in  the  testator's  lifetime  ;  and  Sir  John  Leach  first, 
and  Lord  Brougham  upon  appeal,  held,  that  the  two  sur* 
vivors  were  entitled  to  the  whole.  But  the  decision  in  that 
case  turned  upon  the  fact  that  the  intention  of  the  bequest 
was  expressly  "to  recompense  the  executors  for  their  care 
and  trouble ;"  from  which  Lord  Brougham  inferred,  that, 
notwithstanding  the  words  "  hereinafter  named,"  the  legacy 
was  intended  for  them  as  a  class  (e). 

(a)  7  Jur.  N.  S.  987.  (d)  2  My.  &  K.  296. 

(b)  Id.  989.  (e)    Cominenting  upon    Lord 

(c)  8  My.  &  Or.  697.  BrovghanCi  decision  in  Knight  v. 
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ArgumfHt 


Mr.  Law8on.—I{,  in  Kniffht  v,  Oould,  the  dedm 
turned  upon  the  circumstance  of  the  bequest  being  to  ei- 
ecutors^  to  recompense  them  for  their  trouble^  it  was  ooi 
so  in  Nicholsan  v.  Patrickaon.  That  case  is  conduaTe^ 
that  there  has  been  no  lapse. 

The  ViCE-CHANCELLoa — There  the  pecuniary  bequeslf 
were  to  the  testator's  first  cousins,  as  a  class.  The  resi- 
duary bequest,  therefore,  was  likewise  to  a  class.  Under  a 
gift  to  a  class,  of  course,  there  cannot  be  a  lapse. 

Mr.  Latuson. — Here  also  the  form  of  the  residuary  be- 
quest is  such  that  the  residuary  legatees  take  as  a  class: 
Sa/nders  v.  Aahford  (a).  There  the  devise  was  to  five  po^ 
sons  nominatim,  to  be  equally  divided  between  them  if 
more  than  one.  One  of  the  devisees  died  during  the  testa- 
tor's lifetime^  and  the  Master  of  the  Bolls  held  that  theie 
had  been  no  lapse,  but  that  the  foiu*  survivors  took  equally. 

These  cases  are  conclusive  against  the  claim  of  the  next 

of  kin. 

As  regards  John  Birkett  and  those  for  whom  he  is  trustee, 
they  cannot  pretend  to  be  entitled  except  under  the  codi- 
cil. Now  the  codicil,  although  it  expressly  gives  to  John 
Birkett  what  Mary  Birkett  (if  living)  would  have  taken 
under  the  pecuniary  bequest,  is  wholly  silent  as  to  the 
residuary  bequest  in  her  favour.    And  it  is  a  broad  rule 


Oouldy  Lord  Cottenham  says — 
^*  Lord  Brougham  relied  upon 
two  grrounds  principall j : — first, 
that  the  persons  to  take  were 
those  who  were  to  perform  the 
duties,  and  the  suryivors  were 
such  persons ;  secondly,  that  the 
gift  was  to  the  executors  as  a  class 
in  terms;  for  the  words  *  here- 
inafter named'  were  mere  sur- 
plusage, inasmuch  as  the  result 


would  have  been  the  same  if  they 
had  been  omitted,  it  being  ab- 
solutely necessary  to  name  them 
in  order  to  appoint  them.  In 
that  case  the  gift  was  to  executors 
described  as  such ;  in  this,  it  is  to 
indiyidusls  .  particularly  named 
and  described  :" — Per  Lord  Qrf- 
tenhaniy  C,  in  Barber  v.  Barber^ 
3  My.  &  C.  698. 
(a)  28  Beav.  609. 
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in  construing  codicils^  that  the  dispositions  of  the  will  axe 
not  to  be  disturbed  any  further  than  may  be  necessary,  in 
order  to  give  effect  to  the  codicil :  1  Jarmmi  on  Wills  (a). 

[He  cited  also  Harris  v.  Davis  (6).] 

Mr.  Kay,  for  John,  Birkett  as  trustee  for  the  children  of 
Mary  Birkett,  was  stopped  by  the  Court 

The  Vice-Chancelloe. — I  am  clear  that  the  claim  of 
the  petitioners  cannot  be  sustained.  But  as  regards  the 
claim  of  John  Birkett  and  those  for  whom  he  is  a  trustee, 
I  think  there  is  a  serious  question  to  be  argued  between 
them  and  the  next  of  kin ;  and  the  nest  of  kin  are  not 
represented. 

Mr.  Kay  proceeded  to  contend  that  the  next  of  kin  were 
not  entitled  (c). 

Mr.  Colt  appeared  for  the  executors  who  had  paid  the 
fund  into  court 


Vice-Chancelloe  Sib  W.  Page  Wood:— 

So  far  as  regards  the  petitioners,  I  have  no  doubt  upon      Judament 
this  case.    The  claim  raised  by  the  petitioners  cannot  be      ^l!^g^ 
supported.  

The  bequest  of  the  residue  is  in  these  words : — *'  To 
all  the  before-mentioned  pecimiary  legatees  (except  my 
servants  and  executors,  and  the  said  Thomas  Pearson  as 
trustee  for  Joseph  Pearson),  and  to  be  divided  between 
them  in  proportion  to  their  respective  pecuniary  legacies.'' 
The  testator  actually  excepts  certain  of  those  to  whom  he 

(a)  Ed.  2,  p.  146.  hearing,  when  the  next  of  kin 

(5)  1  Coll.  C.  C.  416.  were    represented    by  counsel, 

(c)  His  arguments  are  stated  infra^  p.  663. 
in  the  report  of  the  acyourned 
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had  given  pecuniary  legacies ;  and  the  inference  clearly  ii^ 
that  he  intends  to  give  this  additional  legacy  to  the  rest, 
Judgment  ^^  ^  members  of  a  class  but  as  individuals.  The  effect 
is  precisely  the  same  as  it  would  have  been,  if  the  teetator, 
in  giving  the  additional  legacy,  had  repeated  all  their 
names  at  length.  Had  he  so  repeated  the  name  of  Mary 
Birketty  the  petitioners  could  have  had  no  more  right  to 
her  share  of  the  residue  than  they  have  to  her  pecuniaij 
legacy. 

In  all  the  cases  cited  which  I  need  notice^  the  gifts 
which  the  Court  held  not  to  have  lapsed  were  gifts  to  a 
clasa  And  where  a  gift  is  to  a  class,  lapse  is  impoarabfei 
the  requisite  of  surviving  the  testator  being  involved  in  the 
very  description  of  the  objects  as  a  class.  This  is  as  old 
as  Vvner  v.  Francis  (a),  and  a  great  deal  older. 

In  Knight  v.  GovXd  (6),  the  gift  was  to  the  executors  as 
a  class.  I  was  junior  counsel  in  that  case  for  the  surviving 
executors,  and  I  remember  that  the  only  difficidty  I  felt  in 
arguing  that  it  was  a  gift  to  a  class,  arose  from  the  words 
**  to  my  executors  hereinafter  named.*'  I  felt  that  diffi- 
culty; but  we  contended  that  the  testatrix  must  have 
intended  to  give  to  the  executors  as  a  class  and  not 
as  individuals,  because  she  expressed  it  to  be  to  re- 
compense them  for  their  trouble  in  executing  their  office; 
and  that  whoever  performed  that  oflSce  must  have  been 
intended  to  have  the  recompense,  which  was  not  a  share 
of  the  residue  but  the  residue  itself  And  it  was  upon 
these  grounds  that  Lord  Brougham  held  there  had  been 
no  lapse.  He  says,  "  The  testatrix  has  been  her  own  ex- 
pounder; the  writer  is  the  commentator,  and  can  best 
declare  the  meaning  of  the  words  employed  in  her  own  act. 
She  expressly  states  why  the  gift  is  made  of  the  beneficial 
interest;  it  is  as  a  reward  for  performing  an  office.  The 
office  is  joint,  so,  naturally,  is  the  reward.     The  burthen 

(a)  2  Cox,  190.  (b)  2  M.  &  K.  295. 
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is  cast  upon  them  jointly;  it  must  naturally  be  presumed 
that  the  benefit  is  intended  to  be  joint  also." 

With  the  exception  of  Knigkt  v.  Oould,  I  know  of  no 
case  where  a  bequest  to  persons  referred  to  in  the  will  by 
the  terms  "  hereinbefore  named,"  or  "  hereinafter  named," 
or  by  the  words  "  hereinbefore  mentioned/'  or  "  hereinafter 
mentioned/'  has  been  held  to  be  a  bequest  to  those  persons 
as  a  class. 

For  these  reasons  I  am  clear  that  the  petitioners  are  not 
entitled. 

Upon  the  question  raised  by  John  Birkett,  I  shall  direct 
the  petition  to  stand  over  for  the  next  of  kin  to  be  ascer- 
tained. When  ascertained,  I  wish  them  to  appear,  and  to 
be  heard  by  counsel 


The  petition  having  stood  over  accordingly,  and  the  next 
of  kin  having  been  ascertained,  Mr.  Cotton  now  appeared 
to  argue  on  their  behalf. 

Mr.  Kay,  for  John  Birkett : — 

Upon  the  true  construction  of  the  will  and  codicil,  John 
Birkett,  as  trustee  for  the  children  of  Mary  Bvrkett,  is 
entitled  not  only  to  the  legacy  of  £500,  and  the  interest 
by  the  codicil  bequeathed  to  him  in  the  £^00,  but  also  to 
a  share  of  the  testator's  residuary  personalty  in  proportion 
to  the  amount  of  that  legacy  and  interest. 

Where  a  testator,  who,  by  his  will  has  given  pecuniary 
legacies  to  certain  pecuniary  legatees,  and  has  directed  his 
residuary  personalty  to  go  to  the  same  persons,  afterwards 
makes  a  codicil  revoking  one  of  the  pecuniary  legacies,  and 
bequeathing  it  to  another,  but  saying  nothing  as  to  the 
residuary  personalty,  the  new  legatee  is  entitled  not  only 
to  the  pecuniary  legacy  given  him  by  the  codicil,  but  also 
to  the  same  share  of  the  residue  to  which  he  would  have 


Dec.  14(A. 

Argufnent 
resumed. 
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been  entitled  if  his  name  bad  been  substituted  in  the  will 
for  that  of  the  legatee  whose  legacy  has  been  revoked. 

That  this  is  so  where  the  revoked  gift^  instead  of  being  a 
pecuniary  legacy,  is  a  devise  of  land,  is  clear  from  the  case 
of  Lord  Carrington  v.  Payne  (a) ;  and  the  rule  must  be 
the  same  whether  the  subject  matter  of  the  original  devise 
be  land  as  in  Lord  Carrington  v.  Payne,  or  a  sum  of 
money  as  in  the  present  casa     By  the  will  in  Lord  Oar^ 
rington  v.  Payne,  the  testator  devised  lands  to  certain  uses, 
and  bequeathed  his  residuary  personal  estate  to  be  laid  out 
in  the  purchase  of  other  lands  to  be  settled  to  the  same 
uses ; — the  words  of  the  will  being  "  to  such  uses,  upon 
such  trusts,  and  in  such  and  the  like  manner  as  I  have 
hereinhefore  directed  respecting  my  real  estates."     After- 
wards, by  a  codicil,  he  revoked  the  devise  of  the  first-men- 
tioned lands,  and  devised  them  afresh  to  a  new  devisee ; 
but  the  codicil  was  silent  as  to  the  residuary  personalty  : 
nevertheless.  Lord  Alvanley  held  the  devisee  under  the 
codicil  entitled  not  only  to  the  lands  devised  by  the  will,  but 
also  to  the  residuary  personalty.     There  the  residuary  per- 
sonalty was  claimed  by  the  devisee  under  the  will,  and  upon 
the  authority  of  Lord  Sidney  Beauclerk  v.  Mead  (i),  and 
Darley  v.  Langworthy  (c),  it  was  argued  on  his  behalf,  as  it 
will  be  argued  here,  that,  the  codicil  having  been  silent  as  to 
the  residuary  personalty,  the  testator  must  be   taken  to 
have  intended  his  residuary  personalty  to  go  exactly  as  if 
the  codicil  had  not  been  executed.     But  it  was  held  that  the 
effect  of  the  codicil  wixs  precisely  the  same  as  if  the  testator 
with  his  own  hand  had  inserted  in  the  will  the  name  of  the 
new   devisee,  and  then  republished  the  will : — Per  Lord 
Alvanley  in  Lord  CarHngton  v.  Payne  (d).     So  here  the 
effect  is  precisely  the  same  as  if  the  testator  with  his  own 
hand  had  inserted  in  the  will  the  name  of  John  Birkett 

(fl)  5  Ves.  404.  (c)  7  Bro.  P.  C.  177. 

(6)  2  Atk.  167.  {d)  5  Ves.  422. 
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instead  of  the  name  of  Mary  Birkett,  in  which  case  John 
Birkett  would  have  been  one  of  *'  the  before-mentioned 
pecuniary  legateea"  The  eftcct  of  the  codicil  i«  to  substi- 
tute ''John'*  for  "  Mary'*  throughout  the  will. 

Again,  the  case  of  Johnstone  v.  The  Earl  of  Harro^o)- 
by  (a),  and  a  long  list  of  authorities  there  cited,  establish  that 
substituted  legacies  are  subject  to  the  same  conditions  and 
carry  with  them  the  lame  incidents  &s  those  for  which  they 
are  substituted.  Here  the  original  legacy  to  Mary  Birkett 
carried  with  it  the  incident  of  a  share  in  the  reversion.  The 
substituted  legacy,  therefore,  to  John  Birkett  will  carry  with 
it  a  right  to  that  share. 

And  even  if  authority  were  wanting  upon  the  point,  it 
must  clearly  have  been  the  intention  of  the  testator  that 
whatever  Mary  Birkett  would  have  taken  under  the  will, 
she  having  died  since  the  will  was  executed,  should  pass  by 
the  effect  of  the  codicil  to  Jo/in  Birkett,  as  trustee  for  her 
children. 

The  next  of  kin  will  call  upon  the  Court  to  hold  that  the 
testator  died  mtestate.  But  it  has  always  been  the  rule  of 
this  Court  to  presume  that  every  testator  intended  not  to 
die  intestate :  the  mere  fact  of  his  making  a  will  being  a 
proof  that  he  intended  to  dispose  of  his  property. 

Mr.  Cotton,  for  the  next  of  kin  : — 

Mary  Birkett  having  died  in  the  lifetime  of  the  testator, 
the  bequest  to  her  of  a  share  of  the  testator's  residuary 
personal  estate  lapsed  ;  and  the  codicil  being  altogether 
silent  as  to  the  residuary  personalty,  the  testator  died 
intestate  as  to  the  share  by  his  will  bequeathed  to  Mary 
Birkett. 

The  rule  of  construction  attempted  to  be  deduced  from 
the  case  of  Loi'd  Garrington  v.  Payne  is  not  authorised 

(a)  1  D.  G.  F.  &  J.  183. 
•       VOL.  II.  X  X 
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by  that  decision,  which  was  based  on  the  special  circum* 
stances  of  the  case  before  Lord  Alvardey.  The  devise 
revoked  by  the  codicil  was  a  devise  of  land ;  the  residuary 
bequest  was  of  personalty,  to  be  laid  out  in  the  purchase 
of  land  :  the  whole  scheme  of  the  will,  in  Lord  Alvanley'a 
view,  was  to  unite  both  species  of  land  in  the  same  trustees 
for  the  benefit  of  the  same  series  of  devisees  in  strict 
settlement  And  Lord  Alvanley  held,  that  the  codicil  made 
no  alteration  with  regard  to  that  union: — Although  the 
testator  made  use  of  the  word  "revoke,*'  the  codicil  was 
not  a  revocation  as  to  the  union  of  the  two  species  of  land, 
but  merely  an  alteration  of  the  order  of  the  limitations  to 
be  inserted  in  the  settlement  (a). 

Then,  as  regards  the  presumed  intention  of  the  testator, 
the  presumption  rather  is,  that,  being  totally  silent  as  to 
the  lapsed  share  of  the  residuary  personalty  when  he  had 
taken  pains  to  dispose  of  the  lapsed  pectmiary  bequests, 
the  testator  did  not  intend  to  pass  the  former  to  John 
Birkett. 

[He  cited  Bonner  v.  Bonner  (6)  and  Henwood  v.  Over- 
end  (c).] 

Mr.  Kay  having  replied,  the  Court  reserved  judgment 


DCC.20M.     Vice-Chancellor  Sir  W.  Page  Wood:— 

This  case  comes  on  to  be  determined  upon  a  petition 
presented  by  certain  legatees  under  the  will  of  George 
Gibson, 

The  testator  gave  several  pecuniary  legacies  to  various 
persons,  and  among  them  a  legacy  of  ,f500  to  Mary 
Birkett^  to  whom  he  also  gave  an  interest  in  so  much  of 


(a)  5  Ves.  422. 
(h)  13  Ves.  379. 


(c)    1     Mer.    23;    S,  C,     13 
Ves.  383,  n. 
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another  legacy  as  should  not  be  exhausted  by  the  original         I86i. 
trusts.     He  then  bequeathed  his  residuary  personal  estate     Re  Gibson, 
in   these   words  :    "  And  all  the  residue  of  my  personal      judmnent, 
estate  whatsoever  I  give  and  bequeath  unto  all  the  before- 
mentioned  pecuniary   legatees   (except  my   servants   and 
executors,  and  the   said   Thomas  Pearson  as  trustee  for 
Joseph  Pearson),  and  to  be  divided  between  them  in  pro- 
portion to  their  respective  pecuniary  legacies." 

The  petitioners  were  five  of  the  pecuniary  legatees  under 
the  will,  who  were  not  within  the  exception  I  have  read. 

On  the  9th  March,  1854,  the  testator  executed  a  codicil, 
whereby  he  recited  that  Ma/ry  Birkett  was  dead ;  and  in 
consequence  of  that  he  gave  the  £500  bequeathed  to  her,  and 
her  interest  in  the  legacy  Qi£2W,\joJohnBirkett,\xfoii  trust 
to  pay  the  same  to  the  children  of  Mary  Birkett  on  their 
attaining  twenty-one. 

The  contention  on  the  part  ^of  the  petitioners  was,  that, 
Mary  Birkett  being  dead,  all  that  passed  to  John  by 
the  codicil  was  the  £500  and  her  interest  in  the  .£^200,  no 
mention  having  been  made  of  the  share  of  residue  ;  and  that 
the  whole  residue  passed  to  the  remaining  pecuniary 
legatees  who  were  not  within  the  exception. 

I  decided  at  the  hearing  of  the  petition  that  this  last 
claim  could  not  be  sustained,  on  the  ground  that  there  were 
indications  in  the  will  that  the  residuary  bequest  was  not 
intended  as  a  bequest  to  a  class,  but  as  a  bequest  to  the 
individuals  previously  named  by  the  testator. 

The  claim  of  the  petitioners  being  excluded,  the  fund  is 
next  claimed  by  John  Birkett  as  trustee  for  the  children 
of  Mary  Birkett,  claiming  under  the  codicil.  He  says,  that 
the  intention  of  the  codicil  was  to  put  him  in  the  place  of 
Mary  Birkett  in  all  respects ;  that  the  eflFect  of  the  codicil 
is  the  same  as  if  his  name  had  been  substituted  for  that  of 

xz  2 
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1861^       Mary  Birkett  in  the  bequests  of  MQO  and  £200,  in  which 
Re  GiBsoif .     case  he  would  have  been  entitled  to  the  share  of  residue  by 
Judgment,      ^h©  ^'1  bequeathed  to  Mary  Birkett. 

Considering  that  there  was  some  doubt  upon  this  point, 
I  required  the  next  of  kin  to  be  brought  before  the  Court 
This  has  been  done ;  and  after  hearing  the  point  fully 
argued,  I  feel  bound  to  decide  in  favour  of  the  next  of  kin. 

The  testator,  being  aware  of  the  death  of  Mary  BirkeU, 
and  having  in  consequence  given  the  «j&500and  the  interest 
in  the  £2Q0  to  John  Birkett,  upon  trust  for  the  children 
of  Mary  Birkett^  does  not  go  on  to  say  a  word  as  to  the 
share  of  residue  which  had  also  been  given  to  Mary  Birkett, 
not  (as  I  have  already  held)  as  one  of  a  class,  but  as  an 
individual  nominatim. 

Mr.  Kay  ingeniously  argued  the  case  as  if  it  were 
governed  by  the  authority  of  liorc?  Uarrington  v.  Payne  (a); 
but  the  decision  in  that  cas^  turned  upon  special  circum- 
stances; and  Lord  Alvanley  expressly  'guarded  himself 
against  deciding  a  point  very  like  that  which  I  have  now 
to  determine. 

In  Lord  Carrington  v  Payne  the  testator  by  his  will 
devised  real  estates  to  trustees  and  their  heirs,  upon  trust 
to  convey  in  such  manner  that  they  should  stand  limited 
to  the  use  of  Edward  Pearce  for  life,  with  remainder  to  his 
first  and  other  sons  in  tail ;  remainder  to  WiUiaTa  Pearce, 
and  his  first  and  other  sons  in  the  same  manner ;  remainder 
to  Oeorge  Pearce,  and  his  first  and  other  sons  in  the  same 
manner  ;  remainder  as  a  reversion  in  fee  to  the  testator's 
youngest  brother  and  his  heirs  ;  and  directed  that  the  residue 
of  his  personal  estate  should  be  laid  out  in  the  purchase  of 
real  estate,  to  be  settled  to  the  same  uses  as  he  had  therein- 
before directed  respecting  the  real  estates  which  he  had  so 

(a)  5  Ves.  404. 
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devised.  After  this  he  made  a  codicil,  by  which  he  re- 
voked so  much  of  his  will  as  directed  the  settlement  of  his 
real  estates  to  WiUiam  Pearce  for  life,  and  all  the  subse-  judgment 
quent  limitations;  and  instead  thereof  directed  the  same 
estates  to  be  limited,  after  the  decease  of  Edward  Pearce 
and  failure  of  his  issue  male,  to  the  use  of  Oeorge  Pearce 
for  life,  with  remainder  to  his  first  and  other  sons  in  tail ; 
remainder  to  John  Pearce  for  life,  and  his  first  and  other 
sons  in  tail ;  remainder  to  WilUam  Pearce  for  life,  and  his 
first  and  other  sons  in  tail,  in  like  manner ;  with  the  ulti- 
mate remainder  as  a  reversion  to  the  testator's  youngest 
brother  and  his  heirs  as  before.  But  the  codicil  was  silent 
as  to  the  testator's  residuary  personal  estate.  Edrcard 
having  died  without  issue,  it  was  argued,  first,  for  the  next 
of  kin,  that  there  was  an  intestacy  with  regard  to  the  lands 
to  be  purchased  with  the  residuary  personal  estate,  inas- 
much as  the  codicil,  though  it  revoked  the  devise  of  the 
testator's  real  estates  to  William  Pearce,  and  the  subse- 
quent limitations,  had  been  silent  with  regard  to  the  lands 
to  be  purchased  with  the  residuary  personal  estate,  and 
which  were  to  be  settled  to  the  same  uses ;  secondly,  on 
behalf  of  William,  that  the  codicil  having  been  silent  with 
regard  to  the  lands  to  be  purchased  with  the  residuary 
personal  estate,  the  direction  in  the  will  that  they  should 
be  settled  to  the  uses  in  the  will  declared  of  the  testator's 
real  estate,  remained  unaffected  by  the  codicil ;  and  that  the 
testator  must  be  taken  to  have  left  the  estates  which  he 
had  directed  to  be  purchased  with  his  residuary  personal 
estate  to  go  to  the  same  persons  and  in  the  same  order  as 
directed  by  the  will, — in  other  words,  to  go  exactly  as  if  the 
codicil  had  not  been  executed.  Lord  Alvardey  held  that 
neither  of  these  contentions  could  prevail,  and  the  decree 
declared  that  the  residuary  personalty  ought  to  be  laid  out 
in  the  purchase  of  lands  to  be  settled  to  such  uses  as  the 
lands  which  passed  by  the  will,  except  so  far  as  the  same 
were  varied  by  the  codicil.     But  the  ground  of  that  deci- 
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sion  was,  that,  in  Lord  Alvanlet/a  view,  the  whole  scope  of 
the  will  was  to  unite  the  lands  to  be  purchased  out  of  the 
Judgment      residuary  personalty  with  the  lands  devised  by  the  will; 
and  the  codicil  made  no  alteration  with  regard  to  that  union. 

But  although  the  decision  in  Lord  Carrington  v.  Payne^ 
turning  as  it  did  upon  the  special  circumstances  of  that 
case,  cannot  govern  the  case  before  me,  I  find  in  Lord 
Alvanley'a  judgment  some  observations  in  which  he  ex- 
pressly guards  himself  against  deciding  anything  at  all 
resembling  the  point  for  which  Mr.  Kay  contended. 

In  the  course  of  the  argument  in  Lord  Carrington  v. 
Payne,  the  case  of  Lord  Sidney  Beauderk  v.  Mead  (a) 
had  been  mentioned  as  an  authority  in  favour  of  William 
Pearce  ;  and  his  counsel  had  also  cited  the  case  of  Darley 
V.  Langworthy  (b),  where,  upon  a  devise  of  freeholds  to 
certain  uses,  followed  by  a  bequest  of  leaseholds  to  trustees, 
to  convey  to  the  uses  of  the  freeholds,  so  that  they  should 
not  be  separated — the  testator  having  afterwards  suffered  a 
recovery,  which  operated  as  a  revocation  of  the  devise  of  his 
freehold  latids,  the  House  of  Lords  held,  reversing  the 
decision  of  Lord  Camden  (c),  that  the  bequest  of  the 
leaseholds  was  not  revoked :  a  decision  with  reference  to 
which  Lord  Eldon  remarked,  that  he  should  be  disposed 
to  agree  with  the  opinion  of  Lord  Camden  rather  than 
with  the  judgment  of  the  House  of  Lords  (d).  Referring 
to  these  cases,  Lord  Alvanley  says,  that,  during  the  argu- 
ment, they  appeared  to  him  to  have  a  strong  bearing  upon 
the  case  before  him,  but  upon  consideration  he  found  them 
different.  "  It  was  said,*'  he  adds,  "  that  when  one  species 
of  property  is  devised  in  a  particular  manner,  and  in  the 
same  will  another  species  of  property  is  declared  to  be 
annexed  to  it,  as  it  was  in  the  case  of  Darley  v.  Lang- 

(a)  2  Atk.  167.  Darley  v.  Darley^  Amb.  653. 

(6)  7  Bro.  P.  C.  1 77.  {d)  Per  Lord  Eldon,  in  Sauthey 

(c)  S.  C,  under  the  name  of       v.  Lord  SomerviUe,  13  Ves.  492. 
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worthy y  or,  where  it  is  given  to  the  same  persons  as  the 
other  estates,  and  by  act  of  law  or  by  codicil  the  disposition 
of  the  former  is  revoked  or  altered,  the  latter  shall  not 
be  revoked  or  altered,  unless  it  is  manifest  the  testator 
intended  to  aflPect  that.  I  am  willing,  for  the  sake  of 
argument,  to  admit  this  ;  but  it  does  not  in  any  way 
affect  this  case."  Then  -follows  this  important  passage : 
"  I  admit  the  testator  does  not  by  these  words  include  the 
lands  to  be  purchased  ;  and  if  by  the  will  he  had  given  to 
certain  persons  the  lands  he  was  seised  of,  and  liad  by  that 
will  directed  his  personal  estate  to  be  laid  out  in  land  for 
the  benefit  of  the  same  persons  to  whom  the  real  estate 
was  devised  "  (exactly  the  case  I  have  here),  "  and  by  a 
codicil  he  had  given  the  estates  of  which  he  was  seised 
to  different  persons  and  in  a  different  manner,  and  had 
used  no  words  applicable  to  the  personal  estate,  the  codicil 
might  upon  those  two  cases  have  [had]  the  effect  of  dis- 
uniting them,  and  the  personal  estate  would  have  gone  to 
the  same  persons  as  if  the  codicil  had  never  been  made.'' 

The  hypothetical  case,  thus  put  by  Lord  Alvardey,  is 
exactly  the  case  before  me. 

The  case  of  Lord  Sidney  Beauclerh  v.  Mead  (a)  is  very 
similar  to  the  hypothetical  case  put  by  Lord  Alvanley, 
There,  by  his  will  the  testator  devised  his  freehold  lands  to 
Chief  Justice  Beeve  for  life,  with  remainder  over;  and 
directed  the  surplusage  of  his  personal  estate  to  be  laid  out 
in  the  purchase  of  lands,  to  be  settled  to  the  same  uses  as 
his  freehold  lands.  By  his  codicil  he  directed  his  dwelling- 
house  to  go  as  devised  by  his  will ;  but,  as  to  the  rest  and 
residue  of  his  lands,  tenements,  and  hereditaments,  by  his 
will  given  to  Chief  Justice  Reeve  for  life,  he  directed  them 
to  be  equally  divided  between  Chief  Justice  Reeve  and 
Lord  Sidney  Beauclerk  during  their  joint  lives.     The  bill 

(a)  2  Atk.  167. 
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1861^  was  filed  by  Lord  Sidney,  after  the  death  of  Chief  Justice 
Rb  Gibson.  Reeve,  to  recover  a  moiety  of  the  interest  and  profits  of  the 
Judgment.  surplnsage  of  the  testator's  personal  estate  which  had  accrued 
during  the  lifetime  of  the  Chief  Justice  Beetle.  Lord  Hard- 
wicke  dismissed  the  bill,  being  of  opinion,  that,  neither 
upon  the  language  of  the  codicil  nor  upon  the  presumed 
intention  of  the  testator,  could  there  be  any  ground  for 
holding  that  the  codicil  affected  the  disposition  in  the  will 
contained  of  the  surplusage  of  the  testator's  personal  estate. 

The  present  case  appears  to  me  precisely  similar  both  to 
that  of  Lord  Sidney  Beauclerk  v.  Meade,  and  to  the 
hypothetical  case  put  by  Lord  AlvanLey  in  the  passage  I 
have  read  from  his  judgment  in  Lord  Carrington  v.  Payne. 

It  was  argued,  that,  by  adopting  this  view,  I  shall  hold 
the  testator  to  have  died  intestate  to  the  extent  of  the 
share  of  the  residuary  personalty  which  would  have  been 
apportioned  to  Mary  Birkett  in  case  she  had  survived  the 
testator ;  and  that  the  Court  will  presume,  as  far  as  possible, 
that  a  testator  did  not  intend  to  die  intestate.  I  admit 
that  to  be  so ;  but,  though  the  Court  presumes  that  a  testa- 
tor did  not  intend  to  die  intestate,  it  may  be  driven  to  the 
conclusion  that  he  has  done  so  in  spite  of  the  presumed 
int(  ntion  to  the  contrary.  In  the  present  case  I  am  driven 
to  that  conclusion.  In  making  the  codicil  in  question  the 
testator  had  his  will  present  to  his  mind ;  he  had  before 
him  not  only  the  legacies  bequeathed  by  his  will  to  the 
several  pecuniary  legatees  nominatim,  but  also  the  be- 
quest in  his  will,  to  the  same  legatees,  of  his  residuary  per- 
sonal estate.  Yet  in  the  codicil  he  refers  exclusively  to  the 
pecuniary  legacies,  and  takes  no  notice  of  the  residua 
Under  such  circumstances  I  cannot  hold  that  the  codicil 
had  the  effect  of  passing  to  the  legatee  imder  the  codicil, 
not  only  the  legacy  given  to  him  by  the  codicil,  but  also  a 
share  of  the  residue,  as  to  which  it  is  total  1)^  silent. 
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Then  as  to  the  inference  which  Mr.  ITay  attempted  to  drat7 
from  the  case  of  Johnstone  v.  Lord  Harrowby  (a)  and  the 
authorities  there  cited — viz,  that  substituted  legacies  carry 
with  them  all  the  same  incidents  as  the  legacies  for  which 
they  are  substituted,  I  am  not  aware  that  the  rule  which 
those  cases  establish  has  ever  been  extended  to  that  length  ; 
and  it  was  decided  in  Re  Move's  Trust  (6)  by  Lord  Justice 
Turner  when  Vice- Chancellor,  that  it  cannot  be  applied 
to  a  case  where,  as  here,  its  application  would  alter  the 
limitations  of  the  property. 

I  must,  therefore,  hold  that  there  was  an  intestacy  as  to 
the  fund  in  court,  and  that  the  next  of  kin  are  entitled 
to  it. 


The  Couit  being  of  opinion  that  the  next  of  kin  are  en- 
titled to  the  fund  in  court,  tax  and  pay  costs  of  all  parties 
out  of  the  fund  (the  costs  of  the  trustees  and  next  of  kin  as  between 
solicitor  and  client,  and  the  costs  of  the  petitioners  and  John  Birketi 
as  between  party  and  party)  ;  and  let  the  residue  of  the  fund  be  paid 
to  the  next  of  kin. 


(a)  1  D.  G.F.&  J.  183. 


(b)  10  Hare,  171,  176. 


Minute  of 
Order. 


1862. 


u 


Be  MACFARLANR 


March  Bth. 
Lunatic  notio 

NDER  the  trusts  of  the  wUl  of  Mary  Blanch,  George  ^]1I^J^' 
Mac/arlanet  a  person  of  unsound   mind,  but  not  found    diction— Paet- 

.     ,       .         ...  ^..11.  •    ^  maintenance, 

lunatic  by  mquisition,  was  entitled  to  a  reversionary  inter-  Applications 

est,  which  fell    into  possession  in   February,  1859,  and  relating  to  the 

which,  as  ultimately  transferred  and  paid  into  court  by  the  sons  of  unsound 

surviving  trustees  of,  the  will  under  the  Trustee  Relief  Act,  lunatiw  by  in- 

and  invested,  consisted  of  a  sum  of  £QZZ  Consols.  ?8"k^or;rdJr^ 

the  adminlBtra- 
tion  of  the  Court  of  Chancery,  are  entertainable  by  the  Court  in  its  ordinary  jurisdiction. 

Re  Irby^  ITBeav.  334,  not  followed. 

Where  a  person  of  unsound  mind,  not  found  lunatic  by  inquisition,  had  been  wholly 
maintained  by  his  father  at  an  expense,  rince  the  attainment  of  his  m^ority,  greater  than  the 
value  of  a  sum  of  stock  belonging  to  him,  which  had  been  paid  into  court  under  the  Trustee 
Relief  Act,  and  which  constituted  his  whole  property,  the  stock  was  ordered  to  be  sold  and 
paid  to  the  father,  in  part  satisfaction  of  the  moneys  expended  by  him  upon  his  son*s  past  main- 
tenance, upon  his  undertaking  to  continue  the  maintenance  for  the  future. 
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1862.  Oeorge  Macfarlane  attained  his  majority  on  the  27th  of 

Kr  July,  1848,  and  having,  as  early  as  the  year  18SI,  shown 

ACFARLANB.  gyjjjp^^jj^g  q{  unsoundness  of  mind,  was^  in  1854,  sent  by 
Statement,  j^jg  father,  who  resided  at  the  Mauritius,  home  to  England, 
On  his  arrival,  he  received  an  allowance  weekly  out  of  the 
moneys  of  his  father  for  his  support.  Since  the  8th  March, 
1 856,  he  had  been  under  the  care  of  Dr.  Sutherland,  and 
afterwards  of  Dr.  WUlett,  at  an  expense  of  £809,  which  was 
entirely  defrayed  by  his  father,  as  were  also  various  other 
expenses  upon  his  maintenance  since  he  came  of  age,  esti- 
mated to  exceed  in  the  aggregate  the  sum  of  £400. 

The  fund  in  court  constituting  the  whole  of  his  property, 
and  there  being  no  probability,  in  the  opinion  of  Dr.  WiUett, 
of  his  ever  recovering  from  his  mental  disorder,  he  pre- 
sented this  petition  by  his  father  as  next  friend,  praying 
that  the  sum  of  £633  Consols  standing  in  court  might  be 
sold,  and  that  the  proceeds  of  the  sale,  and  any  cash  which 
might  be  standing  to  the  account,  mighty  after  payment  of 
costs,  be  paid  to  his  father,  in  satisfaction,  so  £eir  as  the 
same  would  respectively  extend,  of  the  moneys  so  expended 
by  his  father  for  his  maintenance  and  support,  his  father 
being  willing  to  imdertake  to  continue  the  due  and  proper 
maintenance  and  support  of  the  petitioner. 


Mr.  jB.  Jlorton  Smith,  for  the  petitioner : — 

What  is  asked  was,  imder  similar  circumstances  and  upon 
a  similar  undertaking,  done  by  this  branch  of  the  Court  in 
He  Lavj  (a). 

Mr.  Dewanap,  for  the  trustees : — 

The  only  question  is  as  to  the  jurisdiction  of  this  branch 
of  the  Court  to  make  an  order  at  all — whether  a  petition  of 

(a)  30  Law  Journ.  Ch.  512. 
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this  nature  should  not  have  been  presented  to  the  Lord 
Chancellor  or  Lords  Justices  sitting  in  Lunacy?  The 
present  Master  of  the  Rolls  was  of  that  opinion  :  Me 
Irhy  (a). 

Mr.  E.  F,  Smith  (amicus  curiae) : — 

When  the  cause  of  Light  v.  Light  (b)  came  on  before  the 
Lords  Justices  on  further  consideration,  as  mentioned  in 
25  Beav.  (c),  the  Lord  Justice  Turner  stated,  that  he  had 
no  doubt  that  the  Master  of  the  Rolls  (as  a  Judge  of  the 
Court  of  Chancery,  and  exercising  its  ordinary  jurisdiction,) 
would  have  had  authority  to  have  directed  the  application 
of  the  annuities  there  mentioned,  or  any  property  under  the 
control  of  the  Court  belonging  to  a  person  of  unsound  mind 
not  found  lunatic  by  inquisition,  for  his  benefit ;  iind  he 
wished  that  the  Master  of  the  Rolls  should  be  made 
acquainted  with  his  opinion. 

Mr.  jB.  Horton  Smith  mentioned  Me  Berry  {d),  where 
Lord  Lavgdale,  after  consideration,  made  an  order  affecting 
the  property  of  a  person  of  unsoimd  mind  not  found  lunatic 
by  inquisition. 


1862. 

Re 
Maofarulme. 

StatemtnU 


Vice-Chancellor  Sir  W.  Page  Wood  :— 

I  think  that  applications  relating  to  the  property  of 
persons  of  unsound  mind  not  found  lunatics  by  inquisition, 
which  is  under  the  administration  of  the  Court  of  Chan- 
cery, are  entertainable  by  the  Court  in  its  ordinary  juris- 
diction. 

The  order  will  be  as  prayed,  the  father  undertaking  to 
continue  the  maintenance  and  support  of  the  petitioner, 
his  son. 


(a)  17  Beav.  334. 


(b)  25  Beav.  248. 
(d)  13  Beav.  455. 


(c)  Page  252. 


Judgment, 
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HABDINQ  V.   WICKHAM. 

X  HIS  case  came  on  upon  demurrer ;  the  material  state- 
ments in  the  bill  being  as  follows  :— 

The  PlaintiflF  was  the  executor  of  Charlotte  Harding, 
deceased. 


Award — MU- 
comdwct  of 

Arbitrator — 
Juri*dietum — 
StaL9  ^10 

W.  3,  c.  15. 

A,  haTing 
brought  an 
■otion  ai^ainvt 
B,t  and  B.  a 
crou  action 
against  il., 
tne  same,  and 
all  matters 
in  difference 
were  by  a 
jodge*8  order 
bj  consent 
referred.    B. 
died  pending 
the  reference; 
and  before  ad- 
ministration 
oonld  be  taken 
out,  the  arbi- 
trator, notwith-  gave  the  Defendant  a  notice  of  dismissal 

standing  a  foro- 

On   December  8th,  1858,    Wickham    commenced 


The  said  Charlotte  Harding  had  carried  on  the  business 
of  a  brewer,  and  the  Defendant  Wickham,  had  acted  as 
her  manager,  under  an  agreement  dated  February  5th, 
1858. 

The  business  became  unprofitable  by  reason  of  the 
neglect  of  Wickham;  and  in  September,  1858,  Mra 
Harding  gave  him  notice  that  she  had  assigned  the 
brewery  to  a  Mr.  Wescond>e,  and  on  December  4th,  1858^ 


test,  proceeded 
ex  parte,  and 
made  an  award 
directing  pay- 
ment of  a  sum 
of  money  and 
costs  to  A.   A, 

tors*  biiKorthe  ^onej  due  and  for  breaches  of  the  agreement  of  February 


8th,  1858,  W%ckham  commencea  an 
action  against  Mrs.  Harding,  seeking  damages  for  alleged 
wrongful  dismissal;  and  on  February  8th,  1859,  Mrs. 
Harding  commenced   an    action    against    Wickham  for 


administration 
of  £/s  estate, 
founded  upon 
the  alleged  debt 
under  the  said 
award. — 
Heldy  on  de- 
murrer, that  a 
bill  would  not 
lie  by  A,*» 
executor 
praying  that 
the  bill  in  the 
creditors'  suit 
might  be  dis- 
missed and  ihe    such  further  day  as  the  arbitrator  should  by  indorsement 
award  set 
aside. 

The  Court  of  Chancery  has  no  juriBdiction  to  set  aside  an  award  made  under  a  reference 
of  an  action  at  law,  whether  the  same  be  or  be  not  under  the  statute  9  &  10  W.  3 ,  c.  15. 


5  th,  1856. 

By  an  order  made  on  July  8th,  1859,  in  both  actions,  by 
Mr.  Justice  Bramnell,  it  was  by  consent  ordered  that  the 
causes  and  all  matters  in  difference  should  be  referred  to 
the  award  of  an  arbitrator  therein  named,  so  that  he  should 
make  his  award  ready  to  be  delivered  to  the  parties  (or 
their  personal  representatives,  if  either  should  die  before  the 
making  of  the  award)  on  or  before  November  Ist,  1859,  or 
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appoint ;  that  the  costs  of  both  actions,  and  of  the  reference^ 
should  be  in  the  discretion  of  the  arbitrator ;  that  neither 
party  should  proceed  at  law  or  in  equity  against  the 
arbitrator,  or  bring  any  writ  of  error,  or  prefer  any  bill  in 
equity  against  the  other  concerning  the  matters  referred; 
**that  the  arbitrator  might  proceed  ex  parte  if  either  of 
the  parties  should  refuse  or  neglect  to  attend  before  him 
without  reasonable  excuse ;''  that,  in  the  event  of  either 
of  the  parties  disputing  the  validity  of  the  award,  or  moving 
the  Court  to  set  the  same  aside,  the  Court  should  have 
power  to  remit  the  matters  referred,  or  any  of  them,  to 
the  consideration  of  the  arbitrator;  that  the  proceedings 
in  the  reference  should  be  public,  and  be  held  at  such 
times  and  places  as  the  arbitrator  should  appoint ;  and  that 
the  order  should  be  made  a  rule  of  court. 

Under  the  direction  of  the  arbitrator  Mrs.  Harding 
delivered  to  Wickham  a  statement  of  the  charges  of  ne- 
gligence and  misconduct. 

The  time  for  making  the  award  was  duly  enlarged  to 
November  2nd,  1862. 

Mrs.  Harding  was  prepared  with  important  evidence  to 
produce  before  the  arbitrator  in  support  of  her  statement, 
and  in  opposition  to  Wickham' 8  claim;  and  December  27th 
and  28th  were  appointed  by  the  arbitrator  for  the  hearing. 

On  December  23rd,  1859,  Mrs.  Harding  died,  having 
appointed  the  Plaintiff  her  executor.  The  Plaintiff  did  not 
act  until  after  the  date  of  the  award  hereinafter  mentioned, 
and  did  not  prove  the  will  until  June  15th,  1860. 

The  fact  of  the  death  of  Mrs.  Harding  was  communi- 
cated to  the  arbitrator  within  twenty-four  hours  by  a  Mr. 
RobertSy  who  had  been  her  solicitor  in  the  reference,  with  an 
application  that  the  hearing  might  be  postponed  until  the 


1861. 


Statement 
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1861.  reference  could  be  proceeded  with  in  the  presence  of  a  legal 
Hasdixo  persoDal  representative  of  the  deceased  :  bat  the  arbitrator 
WiduiAJL  refused  to  postpone  the  hearing  ;  and  Mr.  Roberts  gave  him 
immediate  notice  that  he  would  not  attend. 


StaUmmt, 


The  arbitrator  accordingly  proceeded  ex  parte  on 
December  27th;  and  on  January  2nd,  1862,  made  his 
award,  directing  payment  to  Wickham  of  a  considerable 
sum  of  money  and  costs  by  the  personal  representative  of 
Mrs.  Hardmg  out  of  her  assets. 

On  November  12th,  1860,  Wickham,  as  a  creditor  by 
virtue  of  the  award,  filed  a  bill  against  the  present  Plaintifl^ 
who  had  then  proved  the  will  on  behalf  of  all  creditors,  for 
the  administration  of  Mrs.  Harding's  estate,  in  which  he 
stated  that  the  award  had  been  made  a  rule  of  court. 
The  Plaintiff  insisted  that  the  award  was  void,  and  was 
advised  that  an  application  to  the  Common  Law  Court 
might  be  sustained  for  the  purpose  of  setting  it  aside ;  but 
stated,  that,  the  Defendant  Wickham  having  taken  no  steps 
since  the  proof  of  the  will  to  enforce  the  award  at  law,  the 
Plaintiff,  believing  himself  entitled  to  resist  it  on  equit- 
able grounds  without  an  order  to  set  the  award  aside,  did 
not  incur  the  expense  of  an  application  for  that  purpose  to 
the  Court  of  Law. 

The  Plaintiff  further  insisted,  that  whatever  might  be  the 
validity  of  the  award  at  law,  it  was  insuflScient  to  invest  the 
Defendant  Wickham  with  the  character  of  a  creditor,  so  as 
to  entitle  him  to  sustain  an  administration  suit. 

The  bill  prayed  that  the  bill  filed  by  the  Defendant 
might  be  dismissed  with  costs ;  that  the  award  might  be 
declared  void  in  equity;  and  for  an  injunction  to  restrain 
proceedings  for  enforcing  the  same. 

To  this  bill  the  Defendant  demurred. 
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Mr.  Rolt,  Q.C.,and  Mr.  W,  Pea/raon,  for  the  demurrer: — 

This  is  a  bill  to  set  aside  an  award,  which  will  not  lie  in 
any  case  of  a  reference  within  the  statute  of  9  &  10  Will 
3,  c.  15,  or  within  the  Common  Law  Procedure  Act. 

The  object  of  the  statute  of  Will.  3,  was  to  exclude  the 
jurisdiction  of  any  other  Court  except  that  of  which  the 
award  is  to  be  made  a  rule,  in  respect  of  anything  done 
under  the  reference,  whether  ultra  vires  or  not ;  and  it  can- 
not be  contended,  that  the  death  abated  the  powers  of  the  ar- 
bitrator under  this  reference  :  Tyler  v.  Jones  (a),  Clarke  v. 
Crofts  (6),  Lewin  v.  Holhrook{c).  The  reference  contains  a 
declaration  that  the  order  should  be  made  a  rule  of  court, 
and  is  therefore  within  the  statute.  In  M'Dougal  v.  Robert- 
son (cZ),  the  submission  was  similar  to  the  present  one  ;  and 
there  are  abundant  authorities  to  the  effect  that  this  Court 
has  no  jurisdiction  in  such  cases,  notwithstanding  fraud : 
Davis  v,Oetty  (e) ,  Dawson  v.  Sadler  (f) .  Nicholls  v.  Roe  (g) 
was  reversed  on  appeal  (^),  when  it  was  held  that  this  Court 
has  no  jurisdiction,  although  the  submission  have  not  yet 
been  made  a  rule  of  the  Court  of  Law :  Heming  v.  Stoin- 
nerton(j),  Aurielv,  Smith  {j),  Gwinett  v.  Bannister  (k), 
Londonderry  &  EnniskUlen  Railway  Company  v.  Leish- 
man  (J), 

The  statute  of  Will.  8,  applies  to  this  case,  although  it 
included  the  reference  of  an  action,  because  it  is  not  merely 
an  order  referring  the  cause,  but  also  all  matters  in  differ- 
ence, and  moreover  it  is  by  consent. 


(a)  3  B.  &  C.  144. 
(ft)  4  Bing.  143. 
(c)  11  M.  &  W.  110. 
((0  4  Bing.  435. 
ie)  1  S.&S.411. 
(/)  Id.  537. 


(g)  5  Sim.  156. 
(A)  3  M.  &  K.  431. 
(i)  14  Sim.  588. 
O")  T.  &  R.  121. 
(A)  14  Ves.  530. 
(/)  12  Beav.  423. 
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[The  Vice-Chancellor  observed,  that,  in  Regina  v. 
Hardey  (a)  and  other  cases  {b),  the  question  had  been 
considered,  what  was  the  effect  of  the  words  "all  mat- 
ters in  difference/'  and  also  the  effect  of  a  submission  by 
parol.] 

There  is  nothing  in  the  statute  to  require  a  submission 
^n  writing.  The  bill  implies  that  the  award  has  in  &ct 
been  made  a  rule  of  court ;  but  this  is  not  necessary  to 
bring  it  within  the  statute,  as  was  held  in  Heming  v. 
Swi/nnerton.  The  case  is,  therefore,  within  the  statute, 
and  this  Court  has  no  jurisdiction.  Even  if  this  were  not 
so,  there  is  no  gpround  for  interference.  The  parties  have 
chosen  their  forum,  and  must  abide  by  it ;  and  there  was 
nothing  to  prevent  the  executor  acting  in  the  reference 
before  he  had  proved.  The  case  does  not  come  near  to 
those  in  which  the  jurisdiction  was  declined.  Further 
if  we  are  out  of  the  statute  for  one  purpose,  we  must  be 
for  all ;  and  the  statutory  restriction  as  to  the  time  for 
making  au  application  in  the  Court  of  Law  cannot  be  uif;ed 
as  a  ground  for  this  Court  entertaining  the  matter. 

There  being  no  jurisdiction  to  set  aside  the  award,  what 
difference  does  it  make  that  the  Defendant  has  filed  a 
creditors'  bill  ?  If  he  has  no  debt,  that  bill  may  be  dis- 
missed at  the  hearing ;  but  you  cannot  file  a  bill  (not  being 
a  cross-bill,  which  this  is  not),  for  the  purpose  of  having 
another  bill  dismissed. 

Mr.  Giffard,  Q.C.,  and  Mr.  Shee,  for  the  bill  :— 

This  is  not  a  reference  within  the  statute  of  WilL  3. 
It  was  held  in  Chuck  v.  Cremer  (c),  that  a  reference  at 
Nisi  Prius  is  not  under  the  statute.  The  whole  effect  of 
the  Act  is  to  enable  parties  to  a  submission  to  make  it  a  rule 
of  court. 


(a)  14  Q.B.  529  (b)  See  AnseU  v.  Evaru,  7  T.  R.  1. 

(c)  2  Ph.  477.    See  also  Lucas  v.  Wilson,  2  Burr.  702. 
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Mr.  RoU  mentioned  Bhear  v.  Harradine  (a). 

The  Vice-Chancellor. — In  Reg,  v.  Hardey  the  Court 
intimates  that  the  power  of  tacking  all  matters  in  difference 
to  the  reference  of  a  cause  is  inherent  in  the  Court  of 
common  law. 

Mr.  CUffard. — The  cases  at  law  as  to  the  statutory 
limitation  of  the  time  for  applying  to  set  aside  an  award 
always  distinguish  references  of  actions,  whether  with  or 
without  the  clause  as  to  all  matters  in  difference,  from 
submissions  under  the  statute :  RvsaeU  on  Arbitration  (6) . 

In  the  case  of  a  simple  Nisi  Prius  reference  the  rule  as  to 
time  is  the  same  as  on  a  verdict  When  "all  matters  in 
difference  "  are  included,  the  rule  as  to  time  is  borrowed 
by  analogy  from  the  statute,  but  not  on  the  idea  that 
these  are  actually  submissions  under  the  statute. 

Then,  even,  if  this  were  within  the  statute,  there  is 
no  exclusion  of  jurisdiction.  The  case  of  Londonderry 
4^  EnniskiUen  Railway  Company  v.  Leishman  is  the 
only  authority  to  that  effect.  Courts  of  law  constantly 
refuse  to  set  an  award  aside  on  motion,  leaving  the 
defence  to  be  pleaded  in  an  action  on  the  award.  Here 
is  a  bill  founded  on  the  award,  and  we  are  entitled  to 
set  up  the  defence  of  fraud ;  and  this  we  may  do  by 
a  cross-bill.  We  are  not  bound  to  take  it  by  answer 
only.  The  Court  does  not  know  on  this  demurrer  that 
an  answer  has  been  called  for,  and  we  have  a  right  to 
file  a  cross-bill  for  the  purpose  of  discovery,  and  to 
get  a  decree  against  the  original  Plaintiff.  That  this 
is  strictly  a  cross-bill  is  clear,  and  it  is  not  necessary 
to  show  any  ground  of  equity  :  Mitf.  PL  (c),  Story's 
Eq.  PL  (rf).     The  practice  of  cross-bills  is  derived  from 


186L 


Argumetd. 


(o)  7  Exch.  269. 
(b)  Part  3,  ch.ix.  sects.  1  &  2, 
pp.  666,  687. 
VOL.  II. 


(c)  Pages  81,  82. 

(rf)  Page  263,  sect.  402. 
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I8f)i.  the  canon  law ;  and  such  a  bill  is  not  open  to  demurrer, 
Harding  except  to  raise  the  question  whether  it  is  a  cross  bill,  i.e., 
WicKHAK      whether  it  sets  up  a  defence  to  the  original  bill. 

Argument,  We  Cannot  proceed  eflFectually  at  law  upon  a  motion, 

because  we  can  have  no  compulsory  evidence  ;  and  this 
Court,  therefore,  has  a  superior  power  of  doing  justice,  and 
can  do  it  effectually  by  imposing  any  terms  that  may 
be  proper  at  the  hearing.  A  cross-bill  was  the  proper 
course,  and  not  a  bill  of  discovery,  because  the  latter 
would  not  have  been  available  at  the  hearing ;  and  it  is 
settled,  that  you  cannot  demur  to  the  relief  asked  by 
a  cross-bill.  It  cannot  be  said,  that  the  fact,  that  the 
proceedings  were  ex  parte,  is  not  material  to  be  considered 
upon  the  hearing  of  the  original  bill  founded  on  the 
award  ;  and  if  a  material  defence  is  stated  the  cross-bill  is 
not  demurrable. 

[They  also  referred  to  the  Common  Law  Procedure  Act, 
1854,  sect.  3,  and  Poivell  v.  Hall  (a).] 


Judyment,        ViCE-ChANCELLOR  SiR  W.  PAGE  WoOD  : — 

I  think  this  case  is  concluded  by  the  authorities.  The 
only  point  is,  whether  the  bill  can  be  sustained  as  a  cross- 
bill. 

The  judge's  order,  which  was  made  by  consent,  re- 
ferred the  causes  (which  were  in  the  Court  of  Ex- 
chequer,) and  all  matters  in  difference.  The  arbitrator  was 
thereby  empowered  to  proceed  ex  parte,  if  either  of  the 
parties  should  refuse  or  neglect  to  attend  before  him  with- 
out reasonable  excuse.  The  parties  were  prohibited  from 
bringing  any  action  or  suit,  and  power  was  reserved  to 

(a)  3  De  G.  &  S.  456. 
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the  Court,  on  motion,  to  set  aside  the  award,  or  to 
remit  the  matters  referred  or  any  of  them  to  the  arbi- 
trator ;  and  it  was  directed  that  the  order  of  reference 
should  be  made  a  rule  of  Court. 

The  only  doubt  upon  this  is,  whether  it  is  a  reference 
under  the  statute  of  Will.  3,  or  at  common  law.  That 
point  is  not  very  clear  upon  the  authorities,  but  it  is  not 
necessary  to  decide  it  The  authorities  cover  references 
both  at  common  law  and  under  the  statute.  The  two  cases 
of  Chuck  Y.  Cremer,  and  Landonden'y  dk  EnniakUlen 
RaUimy  Company  v.  Leiahman,  seem  to  show  that  it  is 
immaterial,  in  a  case  like  this,  whether  the  reference 
is  under  the  statute  or  at  common  law.  The  doubt  in 
the  common  law  courts  seems  to  have  been,  whether  they 
had  an  inherent  power  to  tack  a  reference  of  all  matters  in 
difference  to  the  reference  of  a  cause.  However  this  may 
be,  it  seems  to  have  been  considered,  that,  when  all  matters 
in  difference  were  included,  the  Court  was  bound,  at  any  rate, 
by  the  analogy  of  the  statute  of  Will.  3.  This  goes  some 
way  to  support  the  inference,  that  where  all  matters  in 
diflFerence  are  included  in  the  reference,  this  Court  is  in 
like  manner  bound  by  the  analogy  of  the  statute,  a  con. 
sideration  which  is  in  itself  almost  suflScient  to  bring  the 
present  case  within  the  principle  of  the  authorities  upon 
references  under  the  statute.  But  even  assuming  that  the 
order  of  reference  was  made  under  the  common  law  power 
of  the  Court,  and  not  under  the  statute,  the  cases  are  still 
sufficient  to  exclude  the  jurisdiction. 

In  Chuck  V.  Cremer^  Lord  Cottenham  puts  it  thus  : 
**  That  a  certificate  or  award  under  a  reference  at  Nisi 
Prius  is  not  under  the  statute,  and  therefore  not  with- 
jn  its  restrictions,  is  now  settled.  Under  such  a  refer- 
ence, as  Lord  Eldon  observed  in  Nichols  v.  Chalie,  all 
the  subsequent  proceedings  are  nothing  more  than  part 
of  the  transactions  in  the  course  of  the  suit  at  law  in 
that  Court,   which   this    Court    would,  upon   its   ancient 

Y  Y  2 
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jurisdiction,  control.  This  is,  I  think,  clearly  a  right 
view  of  the  case.  The  parties  proceeding  at  law,  it  must 
be  immaterial  whether  the  judgment  be  founded  on  a 
verdict  or  the  certificate  of  an  arbitrator,  for  the  pur- 
pose of  controlling  such  judgment  in  a  Court  of  equity 
upon  grounds  paramount  the  legal  rights,  however  en- 
forced. But  what  is  there  to  give  to  a  Court  of  equity  any 
peculiar  jurisdiction  in  case  of  a  judgment  founded  upon 
such  an  award,  which  it  would  not  have  had  if  it  had  been 
founded  upon  a  verdict  ?  Does  a  Court  of  equity  obtain 
any  jiurisdiction  to  interfere  from  the  course  of  proceeding 
uuder  such  a  reference,  when  the  nature  of  the  ques- 
tion between  the  parties  does  not  raise  an  equity? 
That  failure  at  law  from  the  errors  of  the  judge  or  the 
jury,  or  in  the  conduct  of  the  cause,  will  not,  per  se,  give 
this  Court  jurisdiction,  is  certain ;  does  a  different  rule 
prevail  where  the  failure  is  attributable  to  any  conduct  in 
the  arbitrator  ?  In  all  these  cases  the  Court  of  law  has 
power  to  correct  the  error,  if  the  party  takes  the  proper 
steps  to  obtain  such  redress." 

The  principle  thus  laid  down  was  acted  upon  by  Lord 
LangddLe  in  the  case  of  the  Londonderry  Jk  EnniskiUen 
Rail/way  Co.  v.Leishman,  and  it  amounts  to  this,  that  where 
the  case  set  up  in  equity  is  not  fraud  or  other  matter  wholly 
dehors  the  matter  tried  at  law,  but  merely  error  in  the  con- 
duct of  a  cause  (including  therein  error  of  an  arbitrator 
under  an  order  of  reference),  in  such  case,  if  the  Court  of  law 
has  power  to  correct  the  error,  it  is  not  proper  for  a  Court 
of  equity  to  interfere.  It  is  true,  that  the  passage  I 
have  read  from  Lord  Cottenham's  judgment  was  only  a 
dictum ;  but  in  the  case  at  the  Rolls,  Lord  Langdale  had 
to  decide  the  very  point.  The  averment  there  was  of 
fraud  in  the  conduct  of  the  arbitration  by  the  Plain tifis' 
engineer,  which  the  Plaintiffs  had  no  means  of  detecting 
until  after  the  close  of  the  proceedings.  Lord  Langdalt 
says,  "  I  cannot  doubt  but  tliat  if  the  case  were  a  proper 
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one,  the  Court  of  law  would  have  attended  to  it^  and  that 
relief  would  have  been  aflForded.  ...  If  the  Flaintiffii 
have  chosen  another  jurisdiction  instead  of  coming  into  this 
Court  at  first,  and  have  agreed  to  a  reference,  and  submitted 
to  an  order  of  a  Court  of  law,  is  there  any  reason  why 
they  are  to  be  relieved  from  the  consequence  of  what  they 
have  done  by  the  exercise  of  the  equitable  jurisdiction  of  this 
Court  ?  It  must  not  be  thought  that  I  am  here  proceeding 
upon  the  notion  that  this  Court  will  not  relieve  in  a  case  of 
fraud,  if  fraud  be  made  out  I  say  that  this  Court  will  not, 
on  an  allegation  of  fraud,  interfere  in  a  matter  where  another 
jurisdiction  has  been  adopted ,  where  the  matter  has  pro- 
ceeded under  the  jurisdiction  of  another  Court,  and  where 
there  is  nothing  to  show,  that,  upon  an  application  being 
made  to  that  Court,  it  has  not  full  jurisdiction  and  power 
to  grant  to  the  Plaintiflfs  every  proper  relief." 

That  case  was  somewhat  stronger  than  the  one  now 
before  me.  Lord  Langdale  declined  to  act  unless  it  were 
shown  that  the  Court  of  law  could  not  grant  relief. 
Here  the  Plaintiff  avers  his  belief  that  the  Court  of  law 
would  grant  relief 

It  follows,  therefore,  that,  quite  irrespective  of  the 
Statute  of  Will  3,  this  Court  will  not  interfere  to  disturb 
what  has  been  settled  by  a  competent  Court,  where  the 
miscarriage  alleged  is  not  anything  dehors  the  proceed- 
ings, but  the  improper  conduct  of  an  arbitrator  appoint- 
ed in  the  cause.  This  Court  is  bound  to  assume  that  the 
proper  Court  will  do  justice  in  the  matter. 

There  remains  only  the  point  raised  as  to  this  being  a 
cross-bilL  The  bill  contains  the  prayer  that  another  bill 
may  be  dismissed  with  costs ;  and  also  seeks  to  restrain  pro* 
ceedings  on  the  award^  and  to  have  the  same  declared  void. 
The  only  grave  question  is,  whether,  under  these  circum- 
stances, it  is  to  be  treated  as  a  cross-bilL  The  •  Plainliflf 
contends,  that  the  alleged  misconduct  is  open  to  him  as 
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a  defence  to  the  original  bill,  just  as  everjrthing  would  be 
open  to  him  as  a  defence  to  an  action  on  the  award. 
But  this  involves  a  misapprchensicm.  Let  me  fixst 
consider  what  would  be  open  to  the  Defendant  in  such  an 
action.  He  could  not  plead  the  misconduct  of  the  arbi- 
trator, not  even  if  it  amounted  to  corruption.  It  was 
held  in  Veale  v.  Warner  (a),  that  a  plea  of  collusion  by  the 
arbitrator  was  bad,  and  this  was  followed  in  a  series  of 
later  authorities. 

This  case  is  wholly  founded  on  the  misconduct  of  the 
arbitrator  in  proceeding  after  the  death  of  the  party,  and 
when  there  was  no  opportunity  for  her  representative 
to  appear.  But  what  jurisdiction  has  this  Court  to  set 
aside  the  award  ?  All  that  the  Plaintiff  can  be  entitled 
to  on  this  ground  is  discovery  of  facts  which  be  may 
think  material ;  but  even  for  the  purpose  of  discovery  he 
cannot  go  into  evidence  as  to  alleged  misconduct  of  the 
arbitrator,  or  of  miscarriage  of  the  proceedings  through  the 
absence  of  one  of  the  parties.  These  are  merely  matters 
of  procedure  in  the  Court  of  law,  which  that  Court  alone 
should  deal  with.  It  would  be  the  same  thing  in  prin- 
ciple to  raise  a  question  in  this  Court  whether  a  common 
law  judge  had  conducted  a  trial  rightly,  whether  a  jury 
had  not  acted  corruptly,  or  any  other  controversy  of  the 
like  kind. 

The  jurisdiction  of  another  Court  has  been  chosen,  and 
there  is  nothing  before  me  beyond  the  question  whether 
that  jurisdiction  has  been  properly  administered  in  the 
course  of  procedure  followed.  Moreover,  not  only  am  I 
not  satisfied  that  the  Court  of  law  is  incompetent  to  give 
redresp,  but  there  is  an  averment  of  the  Plaintiff's  belief  to 
the  contrary. 

There  is,   therefore,  no  defence  set  up  which   can  be 
(«)  1  Wins.  Sauud.  327  a,  note. 
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raised  by  a  cross-bill,  nor  any  relief  asked  which  can  be 
granted.  The  facts  averred  would  be  no  defence  to  an 
action  at  law,  and  are  no  defence  to  a  suit  in  equity.  Wiokham. 

The  demurrer  must  be  allowed,  with  costs.  ^"**" 


LEDGER  V.  STANTON. 

T1862. 
HIS  was    a    special    case,  the   Plaintifib  being    the    June %th,2bth, 
executors  of  a  Mr.  Arnold,  and  the  Defendants  the  persons    Lease— Cuve- 

*     ,  nant  to  remit 

entitled  under  a  specific  bequest  in  the  testator's  will  of  part  qf  Rent-- 
a  leasehold  mill  and  premise&  d   d    r 

even  date  with 

The  lessor,  Hamilton^  himself  a  termor,  was,  at  the  a  lease,  the  le»- 

t*  '  11  '    t  \       t  a        t  -I  I       ■o''  covenanted 

time  of  granting  the  lease,  indebted  to  Arnold  to  the  that  the  lessee 

amount  of  ^1,200.    The  lease  was  dated  on  October  15th,  Jrt ^of'each 
1853,  and  thereby  Hamilton  demised  the  mill  and  pre-  yeWs  rent  un- 

'  'f  '^         til  satisfaction 

mises  to  Arnold,  at  a  rent  of  ^300  a-year.    No  reference  of  a  debt  due 

was  made  in  the  lease  to  the  existing  debt.  to  the  lessee:— 

BeU,  that 
By  an  indenture  of  even  date  between  the  same  parties,  *^ough  the  co- 

J  ^  '    venant  might 

after  reciting   that  jP  1,200  was   due  from  Hamilton  to  be  pleaded  at 

Arnold,  and  that  it  was  agreed  that  the  lessor  should  be  protantoof  the 

bound  and  the  lessee  should  be  at  liberty  to  reduce  the  ^^^Jy*  \J\y"d 

rent    payable  by  an  annual  sum  of  £40,  untD  the  debt  circuity  of  ao- 

'^•'  ,  •'  '  .  tion,  aud  the 

should  be  satisfied,  and  that  the  lease  should  constitute  covenant  was 

an  additional   security  for  so  much  as  should  from  time  J^b  a  release! 

to  time  remain  unpaid  :    It  was  witnessed,  that  Hamilton  J^^^having* 

covenanted  out  of  the  rent  to  pay  the  sum  of  £4tO  a  year  specifically  be- 

^  *^  ,  ''  qaeathed  the 

towards  the  gradual  extinction  of  the  debt  until  the  same  premises  sub- 
should  be  fully  paid,  and  Arnold  covenanted  to  accept  "J^nt:—  ' 
such  payments  in  satisfaction.  ^wn^e*oxe- 

ontors  and  the 
specific  lega- 
tees, that  the  specific  legatees  took  subject  to  the  whole  rent,  and  that  the  benefit  of  the 
covenant  for  reduction  of  rent  went  to  the  executors. 
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The  payments  would  oontinue  during  the  whole  term 
before  the  debt  would  be  satisfied. 

Arnold f  the  lessee,  by  his  will,  dated  December  19th, 
1856,  specifically  bequeathed  the  leasehold  premiseB, 
'*  subject  to  the  ground  rent  of  £300,  or  other  the  rent 
or  rents  reserved  by  and  in  the  covenants  and  agreements 
contained  in  the  lease  or  leases  under  which  the  said  mill 
and  premises  are  or  may  at  my  death  be  holden."  The 
question  was^  whether  the  executors  or  the  specific  legatees 
were  entitled  to  the  benefit  of  the  annual  sum  of  ^40, 
under  the  covenant. 


Argument. 


Mr.  Wiffram,  for  the  Plaintiflis  : — 

The  specific  legacy  is  clearly  subject  to  the  whole  rent 
of  £800,  unless  the  transaction  between  the  lessor  and 
lessee  amounted  to  an  absolute  release  of  a  part  of  the 
rent.  This,  however,  was  not  so ;  the  full  rent  of  £300 
remained  payable  as  rent,  and  the  £4iO  a  year  was 
annually  deducted  towards  payment  of  an  independent 
debt. 

Mr.  F^t^,  for  the  Defendants : — 

The  indenture  of  even  date  with  the  lease  was  part 
of  the  same  transaction,  and  in  law  it  amounted  to  a 
release,  pro  tanto,  of  the  rent.  Then  the  bequest  is 
subject  to  whatever  the  rent  may  be,  and  that  is  £2G0, 
and  not  £300.  It  is  quite  clear,  that,  when  there  is  a 
defeasance  by  the  same  instrument  by  which  the  liability 
is  created,  that  is  in  law  an  absolute  release :  Johnson 
V.  Carre  (a),  Fowell  v.  Forrest  (6).  And  the  eflfect  is 
the  same  when  the  defeasance  is  by  a  contemporary 
deed :    Laxiy  v.   Kinaston  (c),   Oaivden  v.  Draper  (d). 


(a)  1  Lev.  152. 

{b)  2  Wins.  Saund.  47  ff. 


(c)  1  Ld.  Raym.  688. 
(d)  2  Vent.  217. 
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In  this  last  case  the  covenant  was  one  empowering  a 
husband  to  detain  part  of  an  annuity  during  cohabitation, 
and  it  was  held  not  to  be  a  defeasance  ;  but  it  was  said, 
that  if  it  had  been  a  rent,  the  result  would  have  been  as  in 
Lacy  V.  Kinaeton.  Smith  v.  Mapleback  (a)  supports  the 
same  view.  It  follows  from  these  authorities  that  in  an 
action  for  rent  Arnold  could  have  pleaded  the  covenant  as 
a  release  qua  £4tO  of  the  rent. 

Then  there  is  nothing  in  the  will  to  subject  the  bequest 
to  any  rent  except  that  which  was  legally  payable,  or  to 
re-create  the  ^40  of  rent  which  had  been  released. 

Mr.  Wigram,  in  reply. — The  very  object  of  the  two 
deeds  was  to  keep  the  rent  of  ^300  and  the  debt  of  £4iO 
a  year  separate  and  subsisting. 

As  to  the  cases  cited,  they  only  prove  at  most  that  the 
covenant  could  be  pleaded  at  law  as  a  release  to  avoid 
circuity  of  action,  not  that  it  amounts  to  a  release  for  all 
intents  and  purposes. 
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1899. 


ifr^KHMfw. 


Vice-Chancellor  Sir  W.  Page  Wood: — 

This  matter  comes  before  me  on  a  special  case,  the 
question  being,  whether  a  deduction  of  £40  from  the  rent 
of  certain  leasehold  premises  specifically  bequeathed  to 
the  Defendants  is  to  enure  for  their  benefit,  or  to  go  to  the 
executors  of  the  lessee.  [His  Honour  then  stated  the  facts 
of  the  case.]  The  Defendants'  contention  is,  that  the  rent 
is  to  be  taken  as  released  to  the  extent  of  £40,  so  that 
£260  must  be  considered  as  the  rent  reserved,  subject  to 
which   the  specific   bequest  was  made.    The  point  was 

(a)  1  T.  B.  441. 


Juna25th. 
Judgment. 
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1862. 
Ledger 

V. 

Stawton. 
Jttdgmeni, 


very  ingeniously  argued ;  but,  upon  looking  into  the  autho- 
rities, I  think  that  they  do  not  fully  support  the  infer- 
ence sought  to  be  drawn  from  them,  that  the  covenant 
actually  released  and  extinguished  the  rent  pro  tanto. 
In  Lacy  v.  Kinaston  it  was  laid  down,  that  if,  A.  and  JS. 
being  jointly  and  severally  bound,  the  obligee  of  the  bond 
covenants  with  A.  not  to  sue  him,  the  bond  is  not  gone. 
If  such  a  covenant  amounted  to  a  release,  the  bond  would 
be  discharged  altogether ;  but  what  was  settled  was,  that 
such  a  covenant  was  not  an  actual  release  in  its  nature, 
but  only  by  construction,  in  order  to  avoid  circuity  of 
action;  and  this  principle  was  followed  in  Dean  v. 
Newhall  (a). 

In  this  case  the  reversion  happens  to  be  a  chattel 
interest,  but  the  demise  might  have  been  made  by  an 
original  lease  from  the  owner  of  the  fee,  and  followed  by  this 
covenant  by  the  lessor.  If,  then,  the  reversion  in  fee  had 
descended  on  the  heir,  the  lessee  never  could  have  set  up 
this  covenant  against  the  heir  in  answer  to  a  demand  of 
the  rent  He  would  have  been  entitled,  as  against  the  exe- 
cutors of  the  lessor,  to  payment  of  the  amount;  and  if  the 
heir  were  not  bound  by  the  words  of  the  covenant,  it  could 
not  be  pleaded  against  him. 

The  result  of  the  cases  is  only  to  show,  that,  at  common 
law,  where,  on  the  one  hand,  an  obligation  is  created,  and 
on  the  other  there  is  an  undertaking  by  way  of  defea- 
sance, (not  necessarily  by  the  same  instrument,  or  by  a  deed 
of  even  date),  there  the  rule  prevails,  that,  to  avoid  circuity 
of  action,  the  form  of  pleading  the  defeasance  as  a  release 
shall  be  allowed,  but  in  substance  the  debt  remains,  unless 
the  right  and  the  obligation  continue  in  the  same  person. 

Here,  the  stipulation  for  the  payment  of  the  ^^O  a-year 
enures  for  the  benefit  of  the  executors  of  the  lessee,  and 


(a)  8  T.  R.  168. 
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they  would  no  doubt  be  entitled  to  plead  the  covenant         ^^'' 

by  way  of  release  in  bar  pro  tanto  of  a  demand  by  the 

lessor  for  payment   of  the  whole  rent  under  the  lease. 

Still,  the  rent  is  not  gone,  and  those  who  take  the  lease-      judjm^t. 

holds  under  the  specific  bequest  subject  to  the  rent,  must 

take  them  subject  to  the  full  rent  of  £300,  and  are  not 

entitled,  as  between  themselves  and  the  lessee's  executors, 

to  set  up  the  right  of  deducting  the  <£40  annuity  as  an 

actual  reduction  of  the  rent. 

Of  course,  the  testator  might,  if  he  had  so  pleased,  have 
given  the  right  of  deducting  the  ^40  from  the  rent  to  the 
specific  legatees  of  the  leaseholds ;  but  I  can  find  in  the 
will  no  indication  of  such  an  intention.  On  the  contrary^ 
the  form  of  the  expression  which  he  uses  is,  "  subject  to 
the  rent  of  ^300,  or  other  the  rent  or  rents,"  &c.  It  was 
suggested,  indeed,  that  these  words  might  be  understood  as 
indicating  a  doubt  in  his  mind  whether  the  rent  really 
was  £300  or  £260 ;  but  it  does  not  appear  to  me  that 
I  can  rely  on  this  consideration;  because  it  is  obvious^ 
that,  if  the  testator  meant  to  give  the  leaseholds  subject 
only  to  a  rent  of  £260,  he  could  have  said  so  in  as  many 
words ;  and  I  think  his  language  must  refer  to  some  pro- 
bable future  change  in  the  terms  of  the  holding. 

The  answer  must,  therefore,  be,  that,  as  between  the 
parties  to  the  special  case,  the  Plaintifib  are  entitled  to    - 
the  benefit  of  the  £40,  the  Defendants  taking  subject  to 
the  rent  of  ,^300. 

There  will  be  no  costs. 
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1862. 

""^     '  TYNTE  V.  HODGE. 

Nov,  izth,      J[  HIS  ^as  an  adjourned  summons    by  the  Defendant, 
c^^^BiU^or  ^^^^  ^^®  Plaintiff  might  be  ordered  to  give  security  for 

Defence —       COStS. 
Practice — 

Chambers.  rpj^^  Plaintiff,  who  was  a  member  of  Parliament^  de- 

made^in  several  scribed  himself  as  of  Fentan's  Hotd,  Si.  Jame^-street^ 
^nufu^'***^  where  it  appeared  that  he  had  usually  gone  when  he 
Buito,  directing    came  to  Loudou  to  attend  the  Housa     It  was  proved,  how- 

acconnta  and  ,         ,       ,     ,    ,  ,  .  i    i.  ^i.  t 

inquiries  and  ever,  that  he  had  been,  tor  some  time  before  filing  the 
receiw°and      l^^Uj  resident  at  Boulogne. 

authorising 

him,  as  the  'h^q  obiect  of  the   present   suit  was  to  set  aside  an 

judge  should  oi 

direct,  to  keep  annuity  deed.     Several  mortgagees'  suits  had  previously 

interest  on  been  instituted  against  the  present  Plaintiff,  0.  /.  K.  TjfnU 

w^?^d  ~''^'  ^^^   ^'  Tynte,  Ford  v.  Adams,  Jones  v.  TyrUe, 

pay  the  annui-  Adums  V.  Tvnte,  and  Hodge  v.  Tynte. 

ties;  the  costs 

Pia^Uff8^to*be  The  last  of  these  was  founded  on  the  annuity  deed 
added  to  their  gQught  by  the  present  suit  to  be  set  aside. 

securities.  &         j  r 

The  Defend-       j^  receiver  was    appointed  in  the  first-mentioned  suit ; 
ant,themortga.  ,.       .        ^  .  .       ^^    7  m 

gor,  filed  a  bill    and  an  application  for  a  receiver  m  Hodge  v.  Tynte  was 

KinuUy^eed  *   ^^  ^^^^  ground  refused  in  another  branch  of  the  Court. 

thew^l^itTww  Subsequently  to  this,  all  the  suits  were  ordered  by  the  Lords 

founded,  or  in    Justices  to  be  transferred  to  the  Court  of  V.  C.    Wood, 

to  avoid  certain  in  which   a   decree  for  accounts  and  inquiries  had  been 

intemton'^      made  in  Ford  v.  Tynte,  the  most  advanced  suit.     A  sum- 

*";«*"^—    ^    mons  was  subsequently  taken  out  to  obtain  the  direction  of 

Held,  that,  the  i  i 

relief  prayed  the  Judge  as  to  the  mode  of  prosecuting  the  suits,  and 
tcnt^wUh  "the  was  adjourned  into  Court ;  and  on  the  16th  of  February  a 
madr  and^lhe  ^^^^^®  ^^^  accordingly  made  in  all  the  suits  except  Jones 

suit  noi  being  y.  Tynte,  directing  the  inquiries  and  account  ordered  by 
a  proceeding  '       rt      t         m  .,.. 

byway  of  de-  the  decree  m  £ord  v.  Tynte,  and  certam  other  inqui- 
pr^'tiff*(who    ri®8,  to  be  made  and  taken,  staying  the  proceedings  in 

was  out  of  the 

jurisdiotioD)  was  bound  to  give  security  for  costs. 

Applications  as  to  security  for  costs  may  properly  be  made  in  chambers. 
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1862. 


Jones  V.  Tynte,  appointing  a  receiver  in  all  the  other 
causes,  and  authorising  him  from  time  to  time,  as  the 
Judge  should  direct,  to  keep  down  the  interest  on  the  in- 
cumbrances in  the  pleadings  of  these  causes  mentioned,  Siatement, 
and  the  annuity  and  arrears  of  annuity  granted  in  favour 
of  the  Plaintiffs  in  Hodge  v.  Tynte,  and  also  any  other 
annuities  and  rent-charges  which  should  be  certified  to  be 
charged  on  the  said  estates,  and  further  ordering  that  the 
Plaintiff  Ford  should  have  the  carriage  of  the  order,  and 
declaring  that  the  Plaintiffs  in  these  suits  and  the  several 
Defendants  who  should  be  ascertained  to  be  incumbrancers 
were  entitled  to  add  their  costs  of  these  suits  up  to  the 
decree  to-  their  respective  incumbrances,  and  adjourning 
further  consideration. 

The  present  bill  was  filed  on  the  27th  June,  1862,  and 
sought  to  set  aside  the  annuity  transaction,  the  Plaintiff 
Tynte  offering  to  pay  to  the  Defendants  (the  Plaintiffs  in 
Hodge  v.  Tynte)  their  advances,  with  interest,  as  the  Court 
should  direct,  or  to  allow  them  in  account.  The  bill  also 
prayed,  in  the  alternative,  that,  failing  such  relief,  certain 
stipulations  in  the  annuity  deed  for  interest  or  arrears  of 
the  annuity  should  be  declared  void ;  and  that,  if  and  so 
far  as  necessary,  the  bill  might  be  taken  to  be  supple- 
mental to  the  other  suits. 

A  summons  was  taken  out  by  the  Defendants  that  the 
Plaintiff  should  give  security  for  costs,  and  was  adjourned 
into  Court. 


Sir jH,  Oairyw, Q.C.,and Mr.  B^t;an,for  the  Defendants : —      Argument. 

The  decree  in  the  mortgagees'  suit  is  not  impeached  in 
any  manner  by  this  bill,  which  is  not,  therefore,  a  cross 
suit,  though  the  relief  prayed  is  no  doubt  inconsistent  with 
the  former  decree.  The  Plaintiff  is  a  member  of  Parlia- 
ment, and  we  have  evidence  to  show  that  he  is  now  per- 
manently residing  with  his  family  at  Boulogne,  and  that 
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Argument 


he  had  not  been  at  Fenton's  Hotel  for  some  weeks  pre- 
vious to  the  filing  of  the  bilL 

Mr.  RoU,  Q.C.,  and  Mr.  SovihgaU,  for  the  Plaintiff:— 

There  is  a  preliminary  objection.  We  ask  for  costs  on 
the  ground  that  this  is  not  a  case  which  should  ever  have 
been  taken  to  chambers.  The  practice  of  taking  matteta 
to  chambers  is  increasing  to  a  degree  detrimental  to  the 
interests  of  justice.  The  only  authority  to  transact  busi- 
ness at  chambers  is  that  of  the  Masters'  Abolition  Aci^ 
section  11,  and  the  orders  issued  under  section  26  of  that 
Act  Those  orders  are  Consolidated  Orders  35,  rule  1, 
which  specify  a  number  of  cases,  of  which  this  is*  not  one. 

The  Vice  Chancellor. — The  Act  says  ''Applications 
relating  to  the  conduct  of  suits  or  matters.''  Is  not  this  of 
that  nature? 

Mr.  Roll, — If  this  be  so,  then  so  is  everything  ;  so  would 
be  a  motion  for  a  receiver. 

The  Vice-Chancellor— That  comes  under  a  later 
head,  "  Matters  connected  with  the  management  of  pro- 
perty." 

Mr.  RoU. — Under  the  latter  clause,  it  has  been  held  (a) 
that  you  cannot  apply  for  a  receiver  in  the  first  instance 
at  chambers,  though  you  may  for  a  re-appointment. 
Besides,  on  the  merits,  this  application  ought  to  be 
rejected.  First,  as  to  the  alleged  misdescription:  the 
Plaintiff  is  an  M.P.,  and  necessarily  resides  a  great  part 
of  every  year  in  London,  and  when  there  this  is  his 
address ;  and  although  he  was  not  there  on  the  very  day 
the  bill  was  filed,  still  it  is  a  bona  fide  address. 

Besides,  this  is  a  bill  of  defence,  though  perhaps  not  techni- 
cally a  cross-bill.   The  rule  is,  that  where  a  bill  is  filed  which 
can  in  any  result  be  a  defence  to  an  existing  suit  at  law  or 
in  equity,  the  PlaintiflF  cannot  be  made  to  give  security  for 
(fl)  Orote  V.  Bing,  9  Hare,  App.  50. 
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costs :  ThoTTvton  v.  Wilson  (a),  Sloggett  v.  Viavi  (6),  Vincent 
V.  Hunter  (c),  Macgregor  v.  SAati;  (c?),  TTatteau  v.  Billam, 
where  the   snit  was  to   stay  an  action   at  law,  Wilkinson 

V.  Leiois  (e)y  where  the  suit  was  for  other  purposes  as  well         

as  defence.  ^^ 

Lastly,  the  objection  that  the  relief  prayed  is  incon- 
sistent with  the  former  decree,  is  unfounded.  If  it  were 
good  for  anything,  the  course  would  be  to  demur,  or  to 
move  to  take  the  bill  off  the  file  as  a  bill  of  review  filed 
without  leave.  But  in  truth  the  two  decrees  may  well 
stand  together.  The  decree  already  obtained  orders  inqui- 
ries of  a  general  nature,  and  no  more ;  it  does  not  even  find 
as  a  fact  that  Hodge  has  any  security,  and  we  do  not 
allege  by  our  bill  that  he  has  none,  but  merely  that  he  has 
not  this  specific  one.  The  question  is,  whether,  if  we  get 
a  decree  to  set  aside  this  particular  security,  we  can  use  it 
as  a  defence  in  taking  the  accounts  under  the  decree  in 
Hodge  v.  I)/nte,  If  so,  this  is  a  bill  of  defence,  and  we 
are  not  liable  to  give  security  for  costs. 

The  Vice-Chancellor. — I  have  no  doubt  that  the  ap- 
plication is  one  that  may  properly  be  made  in  chambers. 
It  is  an  application  relating  to  the  conduct  of  a  suit  or 
matter;  and  it  would  be  most  unreasonable  that  such 
applications  should,  in  every  case,  be  made  in  open  court. 
Moreover,  under  the  concluding  words  of  the  J26th  section 
of  the  Act,  I  have  no  doubt  of  my  own  authority  to  order, 
pro  hac  vice,  that  this  application  should  be  entertained 
at  chambers.  On  the  merits,  I  have  this  difficulty,  whe- 
ther I  can  decide  on  this  application  without  in  some  manner 
pre-judging  the  question  raised  in  the  cause. 

Sir  Hugh  Cairns,  in  reply. — The  argument  directed  by 

the  other  side  to  that  point  was  an  attempt  to  shift  the  onus 

probandi :  it  is  necessary  that  an  application  for  security  for 

costs  should  be  made  before  the  Defendant  takes  any  step 

(a)  1  Hogan,  20.  (c)  5  Hare,  320. 

(6)  13  Sim.  187.  (d)  2  De  6.  &  S.  360. 

(0  3  Giff.  394. 
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.  }^^'  .      ^  tbe  cause  ;  he  will  afterwards  have  an   opportunity  of 

Ttntb        demurring,  or  moving  to  take  the  bill  off  the  file,  or  taking 

Hodge.       such  Other  steps  for  his   defence  as  he  may  be  i^lvised. 

Argument.      ^^  present,  we  are  in  this  position : — the  Defendant  has 

proved  that  the  Plaintiff  is  resident  out  of  the  jurisdiction, 

therefore  he  has  a  prima  facie  right  to  security  for  costa 

It  is  for  the  Plaintiff  to  show  that  he  comes  within  soma 

known  exception;  and  he  cannot  call  on  us  to  show  that  the 

Plaintiff  cannot  in  any  event  use  this  suit  as  a  defence  to 

the  Defendant's  suit     That  is  not  so ;  the  onus  is  on  the 

Plaintiff 

Judgmeni.       ViCE-ChANCELLOR  SiK  W.  PAQE  WoOD  : — 

I  do  not  mean  to  prejudge  anything  which  may  arise  in 
the  future  progress  of  the  suit ;  but  I  am  clear  that  no  decree 
can  be  made  to  set  aside  this  security,  which  can  stand 
along  with  the  decree  which  has  been  made  in  the  suit  of 
Hodge  v.  Tynte.  That  decree  (which  was  not  made  by  con- 
sent) orders  two  things,  either  of  which  seems  to  me  con- 
clusive on  this  point :  first,  the  receiver  is  to  be  at  liberty 
to  pay  the  whole  of  this  annuity  to  Hodge  ;  how  can  that 
be  if  the  security  is  to  be  set  aside  ?  Secondly,  Hod^e  is  to 
add  his  costs  to  that  very  security :  what  is  to  become  of 
those  costs  if  this  bill  succeeds  ? 

If  the  Plaintiff  goes  on  in  this  suit,  he  may  perhaps  be 
able  to  make  the  proceedings  available  as  the  ground  of  a 
bill  of  review,  or  in  some  similar  manner ;  but  it  is  dear 
that  the  decree  asked  could  never  stand  together  with  the 
existing  decree.  I  cannot  see  any  possible  way  in  which  I 
could  act  under  the  decree  in  Hodge  v.  Tynte  so  as  to  give 
any  effect  to  a  decree  for  the  Plaintiff  in  this  suit 
Against  that  decree,  I  might  act  by  staying  all  proceedings 
in  chambers  imder  that  decree  ;  but  then  that  is  not  the 
proper  operation  of  a  bill  which  is  simply  a  bill  of  defence 
to  an  existing  suit.  The  Plaintiff  must  give  security  for 
costs. 


CASES  IN  CHANCERY.  697 

1861. 

Februanf  28M, 
MORNINGTON   v.   MORNINGTON.  Production 

1  HIS  was  a  motion  for  production.     The  bill  stated  sepa-      pleading. 
ration  articles  of  the  2l8t  of  June,   1834,  by  which  the  A  bui  averred 

'  '      "^  ,  that  the 

late  Earl  of  Momington  agreed  to  secure  an  annuity  of  Defendant  pro-- 
£1,000  to  the  Countess  of  Momington^  who  was  separated  cution  of  a 

from  him.  jointure-deed 

v/***  ******.  under  a  power 

by  pressure  in 

The  Plaintiff,  the  present  Earl,  on  attaining  twenty-one,  fraud  of  the 

power*  Dut 
by  a  deed  of  the  15th  of  December,  1834,  concurred  in  there  was  no 

charging  certain  settled  estates  with  payment  of  the  debts  thewUcUor  *' 

of  the  late  Earl  (in  ignorance,  as  he  alleged,  of  the  aforesaid  ^^^J^^^^ 

agreement),  by  which  deed  a  power  was  reserved  to  the  p»rty  to  the 

late  Earl    of  appointing   a  jointure   of  £1,500  to  the  that  the  aUeged 

r<^„«4.^««  fraud  was  not 

Countess.  ,ach«to 

exclude  the 
In  1839,  the  Countess  filed  her  bill  for  specific  perform-  instructions 

*■  *■  given  by  the 

ance  of  the  agreement  of  June,  1834,  and  that  the  same  Defendant  to  ' 
might  be  effectuated  by  an  appointment  under  the  deed  of  the  preparation 
December,   1834;   and,   ultimately,  an   appointment  was  Jro^^rf^^jJ™ 
made   under  the   decree   of  the   Court,  on   the   28th  of     The  bill  was 
December,  1853,  of  an  annuity  of  £1,000  to  the  Countess,  ^^^^IJJ^* 

setting  aside 
this  deed  ;  and  among  the  communications  as  to  which  privilege  was  claimed  were  letters  dated 
a  considerable  time  before  the  transaction  which  the  bill  sought  to  set  aside,  but  which  the 
Defendant,  in  her  answer,  described  as  having  been  written  for  the  purpose  of  obtaining  profes- 
sional asssistance  as  to,  and  with  a  view  to,  her  defence  against  any  claim  that  the  Plaintiff  might 
make  against  her.  It  appeared,  however,  on  the  face  of  the  bill  and  answer,  that  a  contest  had 
previously  existed  as  to  matters  intimately  mixed  up  with  the  transaction  which  the  bill  sought 
to  set  aside — Held,  that,  under  these  circumstances,  the  dates  were  not  sufficient  to  rebut  the 
privilege  claimed. 

The  Defendant  was  interrogated  as  to  the  instrucUons  given  to  her  solicitor  for  the  aboye- 
mentioned  deed,  and  also  as  to  communications  with  reference  thereto  between  herself  or  any 
persons  on  her  behalf,  and  any  persons  acting  on  behalf  of  the  grantor  of  the  Jointure.  In  her 
answer  she  ignored  '*  save  as  herein  and  in  the  schedule  hereto  appears.*'  By  a  subsequent 
clause  as  to  documents  generally,  she  claimed  privilege  for  letters  written  by  and  to  her  solicitor ; 
but  in  other  parts  of  the  schedule,  as  to  which  privilege  was  not  claimed,  were  some  documents 
which  might  satisfy  the  description  of  communications  with  third  parties  —Held,  that  the  form 
of  the  answer  was  no  bar  to  the  privilege  claimed.  And  umble,  that,  even  if  there  had  been  no 
documents  mentioned  in  the  schedule  free  from  the  claim  of  privilege  to  answer  the  description  of 
the  communications  with  third  parties  inquired  after,  this  would  be  only  ground  for  exceptions, 
and  not  for  production  of  the  documents  as  to  which  privilege  was  claimed. 

Macintosh  v.  Great  Western  Railway  Company  distinguished. 

VOL.   II.  Z  Z 
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MoRMINOTOir 

r. 

MOBNINOTOlf. 

Statement, 


for  her  life ;  but  the  same  was  to  be  without  prejudice  to 
the  rights  of  any  person  other  than  the  late  Earl. 

The  bill  stated  that  the  Countess,  by  threatening  to 
proceed  to  a  sale  of  certain  interests  of  the  late  Earl  under 
an  order  in  the  said  suit,  induced  the  Earl  to  execute 
another  jointure-deed,  dated  the  4th  of  February,  1854; 
and  that  her  solicitor  had  previously,  by  her  instructionfl^ 
prepared  an  agreement  and  an  indenture  both  of  the  4th 
of  February,  1854,  by  which  a  jointure  of  £1,500  was  se- 
cured to  the  Countess ;  and  that  she  instructed  her  solicitor 
to  prepare,  and  that  he  did  prepare,  the  deed. 

The  bill  alleged  that  this  appointment,  not  having  been 
made  to  provide  for  the  Countess,  but  to  avert  the  sale  of 
other  property  of  the  late  Earl,  was  a  fraud  on  the  power. 

The  bill  sought  to  set  aside  the  deed  of  the  28th  of 
December,  1853,  so  far  as  it  purported  to  be  an  execution 
of  the  jointuring  power,  and  the  deed  of  the  4th  of  Feb- 
ruary, 1854,  as  a  fraudulent  execution  of  the  power. 

In  the  course  of  previous  litigation,  the  Plaintiff  had 
disputed  the  right  of  the  Countess  under  the  agreement  of 
1834  to  the  £1,000  annuity. 

The  Countess  was  interrogated  as  to  the  instructions  for, 
and  as  to  communications  with,  her  solicitor  and  other 
persons  relating  to,  and  as  to  the  circumstances  of  the 
preparation  of,  the  deed  of  the  4th  of  February,  1854,  and 
also  generally  as  to  documents. 

The  answer  of  the  Defendant  contained  the  following 
paragraphs : 

85.  I  had  not  any  commimication  whatever,  either  ver- 
bally or  by  letter,  with  the  late  Earl ;  and,  save  as  herein 
and  in  the  schedule  hereto  appears^  I  am  unable  to  set  forth 
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as  to  my  knowle^lge,  remembrance,  information,  or  belief,         1S61. 
or  otherwise,  what  instructions  I  or  any  person  or  persons   Morhtootoh 
previously,  or  with  reference  to  the  preparation  of  the  said   morninotoh. 
agreement  and  indenture,   dated  respectively  the  4th  of 
February,  1854,  or  what  communications  or  communicar 
tion,  either  verbal  or  in  writing,  passed  between  me  or  any 
person  or  persons  acting  on  my  behalf,  and  any  person  or 
persons  acting  on  behalf  of  the  late  Earl,  with  reference  to 
the  said  agreement  and  indenture,  dated  respectively  the 
4th  of  February,  1854,  or  either  of  them,  or  to  the  pre- 
paration of  such   agreement  and  indenture   or  either  of 
them,  either  previous  or  subsequent  to  the  execution  by  the 
said  late  Earl  of  such  agreement  and  indenture  or  either  of 
them. 

118.  I  have,  in  the  schedule  to  my  answer  annexed,  set 
forth  a  full,  true,  and  particular  list  or  schedule  of  all  such 
particulars  as  are  in  and  by  the  45th  interrogatory 
enquired  after.  Such  of  the  same  documents  as  are  con- 
tained in  the  first  part  of  the  said  schedule  consist  of 
divers  letters  fi*om  and  to  my  solicitor,  which  have  been 
written  for  the  purpose  of  obtaining  professional  advice  and 
assistance  for  my  guidance  as  to  any  claim  which  might  be 
made  against  me  by  the  Plaintiff,  and  with  a  view  to  my 
defence  against  any  such  claim ;  and  I  submit  and  humbly 
insist  that  I  am  not  bound,  and  ought  not  to  be  compelled, 
to  produce  the  same,  or  the  papers  and  proceedings  in  the 
second  part  of  the  same  schedule  contained. 

Paragraph  119  denied  possession,  ^^  save  as  herein  and 
in  the  schedule  appears,"  of  any  documents  relating  to  the 
matters  in  question  in  this  suit  or  any  or  either  of  them, 
or  firom  which,  if  produced,  the  truth  of  such  matters  or 
any  or  either  of  them  would  appear. 

Some  of  the  letters  between   the  Defendant  and  her 
z  z  2 
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1861.  solicitor,  enumerated  in  the  first  part  of  the  sdiednle, 
MoMUM/tm  were  dated  a  considerable  time  before  the  tnmsactioii 
MosansoTos.    ^^^ic^  the  bill  sooght  to  set  aside. 

The  part  of  the  schedule  as  to  which  privilege  was  not 
claimed,  contained  some  documents  which  might  answer  the 
description  of  communications  with  third  parties  mentioned 
in  the  85th  paragraph  of  the  answer. 


Arymmm^  Sir  H.  CatmSy  Q.C^  and  Mr.  Nalder,  tar  the  Pkintifl^ 
moved  for  production  of  the  documents  (among  others) 
comprised  in  the  first  part  of  the  schedule. 


The  Defendant,  in  paragraph  85,  has  answered  an  inter- 
rogatoiy  by  reference  to  certain  scheduled  documents,  and, 
having  made  them  part  of  her  answer,  cannot  refuse  pro- 
duction. Even  if  she  would  have  been  entitled  to  set  up 
privilege  as  a  reason  for  not  answering  the  interrogatory, 
she  has  not  done  so,  and,  having  elected  to  answer  by  refer- 
ence, cannot  make  the  answer  nugatory  by  claiming 
privilege  for  the  documents  referred  to :  Macintosh  v. 
7^  Grreat  Western  Railway  Company  {a) j  Hardman  v. 
Ellames(b). 

Another  ground  is,  that  the  bill  alleges  fraud,  and  no 
privilege  exists  to  cover  firaud:  Gresleyy.  Mousley{c)f  Follett 
V.  Jeferyes  (d),  Gariside  v.  Ouiram  (e)y  Russell  v.  Jackson  (/). 

Moreover,  the  date  of  the  communications  sought  after 
is  sufficient  evidence  on  the  face  of  the  answer  that  they 
could  not  have  been  made  after  the  dispute  had  arisen, 
and  therefore  that  they  are  not  privileged. 


(a)  1  M.  &  G.  73. 
(6)  2  M.  &  K.  745. 
(c)  2  K.  &  J.  288. 


((0  1  Sim.  N.  S.  1. 

(0  6  W.  R.  35. 

(/)  9  Hare,  387,  892. 
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Mr.  RoUy  Q.C.,  Mr.  Freelingy  and  Mr.  Lea^  for  the  De- 
fendant : — 

The  present  suit  is  part  of  a  contest  which  has  been  the 
subject  of  litigation  for  a  long  timoi  the  Plaintiff  having 
disputed  successively  the  claim  to  any  jointure  at  all,  on 
the  ground  that  the  grant  was  improperly  obtained,  and 
then  the  claim  to  the  larger  amount.  All  conmiunications 
between  the  Defendant  and  her  solicitor  relating  to  this 
contest  are,  therefore,  privileged,  whether  before  or  after 
the  actual  commencement  of  this  litigation ;  and  it  is  sworn 
that  these  documents  relate  to  advice  taken  to  resist  any 
claim  which  the  Plaintiff  might  make. 

If  the  communications  do  not  relate  to  the  subject  of  the 
present  contest,  they  are  irrelevant ;  if  they  do,  they  are 
privileged:  Pearse  v.  Pearse(a)f  FolleU  v.  Jefefyesib)^ 
Dendy  v.  Cross  (c)y  Ford  v.  De  Pontes  {d). 

Hardman  v.  Ellames  does  not  apply ;  because  our  claim 
to  privilege  in  paragraph  118,  extends  back  to  paragraph 
85 ;  and,  reading  the  two  together,  is  a  claim  of  privilege 
in  respect  of  the  interrogatory  as  to  what  passed  as  well 
as  in  respect  of  the  documents. 

In  Mackintosh  v.  The  Great  Western  Railway  Company 
the  Defendant  answered  matters  which  he  was  bound  to 
answer,  by  reference  to  the  schedule.  We  have  answered 
by  reference  to  the  schedule  only  as  to  privileged  matters, 
and  our  claim  of  privilege  covers  the  whole. 

As  to  the  charge  of  fraud  there  is  no  charge  that  these 
documents  were  instruments  by  which  any  fraud  was 
concocted. 


1861. 

MOBNXNQTOir 

V, 
MORNIHOTON. 


(a)  1  D.  G.  &  Sm.  12. 
(6)  13  Jur.  972. 


(c)  II  Beav.  91. 
{d)  7  W.  R.  299, 
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1861.  [They  also  cited  Inman  v.   Whitley  {a)y  Wigram  on  Dis- 

MoBsiNOTox  coveryfJ),  Latimer  Y.Neate{c\  Glover  v.  Hall{d).\ 

V. 
MOBNUVOTON. 

Sir  ff.  CaimSf  in  reply,  insisted  that  the  case  was  on  all 

fourswithifacintoM V.  TA^  (Trea^  Western  Bailtoay  Company. 


JudgmmU.       ViCE-ChANCELLOB  SiR  W.  PaGE  WoOD  I — 

Three  questions  have  been  raised  in  the  argument  on 
this  motion  :  first,  whether  there  is  not  in  the  bill  a  charge 
of  firaud  sufficient  to  take  the  documents  inquired  after  out 
of  the  ordinary  rule  of  privilege;  secondly,  whether  there 
is  not  &om  the  dates  sufficient  evidence  that  the  communi- 
cations were  made  at  a  time  when  they  could  not  be 
privileged ;  and  tjiirdly,  a  question  of  some  consequence, 
whether  the  form  in  which  the  answer  is  framed  is  such  as 
to  give  protection  to  these  documents. 

On  the  question  of  fraud  it  is  clear,  that  there  is  no 
charge  of  fraud  at  all  approaching  that  which  occurred  in 
Follett  V.  Jefferyesy  that  is  to  say,  no  such  charge  of  fraud 
with  reference  to  that  part  of  the  case  to  which  the  docu- 
ments in  dispute  relate; 

The  fraud  charged  is,  that  the  Countess  threatened  to 
assert  certain  rights  over  the  property  of  the  Earl,  and  by 
that  pressure  obtained  from  him  the  execution  in  her 
favour  of  the  jointuring  power.  It  is  not  averred  that  the 
solicitor  took  any  part  in  the  fraudulent  proceeding,  all  that 
is  alleged  with  respect  to  him  being  that  he  was  instructed 
to  prepare  a  deed,  and  that  he  did  prepare  it  In  Follett  v. 
Jeferyesy  Lord  Cranworth  observed,  that  the  transaction 


(a)  4  Beav.  548. 
(6)  Sect.  206. 


(c)  4  CI.  &  F.  570. 
(rf)  2  Ph.  484. 
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might  not  be  a  very  moral  act,  but  that  there  was  nothing  1B61. 

stated  as  to  which  it  was  not  perfectly  lawful  for  the  client  Mornxnotoit 

to  ask,  and  for  the  solicitor  to  give,  professional  advice.  MoRNraoxow. 


The  iraud  charged  in  this  bill  is  a  matter  entirely  col- 
lateral to  the  communications  with  the  solicitor ;  and  there 
is  nothing  whatever  to  bring  these  documents  within  the 
rule,  that,  where  a  fraud  is' concocted  between  a  solicitor 
and  his  client,  the  doctrine  of  privilege  does  not  extend 
to  protect  the  communications  by  which  it  is  effected. 

The  next  point,  as  to  the  date  of  the  instrument,  ap- 
peared at  first  sight  plausible.  The  deed  is  in  February, 
1854 ;  and  one  of  the  letters  for  which  privilege  is  claimed, 
is  dated  on  the  18th  December,  1853,  before  the  particular 
subject  of  litigation  to  which  the  bill  is  directed — ^the 
alleged  fraud  in  procuring  the  deed-^had  arisen.  But 
upon  the  whole  answer  it  is  apparent  that  the  arrangement 
in  1854  was  founded  on  previous  transactions,  and  had 
some  relation  to  the  earlier  jointure  deed  of  1834,  which 
the  Plaintiff  in  this  suit  has  questioned,  on  grounds  mixed 
up  with  those  which  are  prominently  put  forward  in  the 
present  bill.  In  the  answer,  the  Defendant  describes  the 
letters,  as  to  which  privilege  is  claimed,  as  having  been 
written  for  the  purpose  of  obtaining  professional  advice 
and  assistance  for  her  guidance  as  to  any  claim  which 
might  be  made  against  her  by  the  Plaintiff,  and  with  a 
view  to  her  defence  against  any  such  claim. 

I  apprehend  that  that  statement  is  a  perfectly  good  de- 
fence against  the  production  of  any  document  so  described, 
unless  it  can  be  shown  that  there  was  such  fi^ud  as 
would  take  the  document  out  of  the  reach  of  privilege,  op 
unless  it  appears  manifest  from  the  rest  of  the  answer  that 
the  statement  cannot  possibly  be   true;   for  I   am   not 


Judgment, 


704 


CASES  IN  CHANCERY. 


JudgtnenL 


obliged  to  give  credit  to  one  statement  in  an  answer  when 
it  is  contradicted  by  another. 

On  the  particular  paragraph  of  the  answer,  one  would 
be  inclined  to  say  that  letters  of  the  dates  set  forth  could 
not  come  within  the  description  given  of  the  scheduled  do- 
cuments; but,  on  looking  through  the  whole  bill  and 
answer,  there  is  evidence  of  hostile  proceedings  intimately 
mixed  up  with  the  transactions  which  this  bill  seeks  to  im- 
peach)  and,  therefore,  it  may  well  be  that  communications 
with  reference  to  defence  against  these  former  proceedings 
may  have  an  important  bearing  on  the  defence  of  the 
present  suit ;  and  for  this  reason,  especially,  that  the  De- 
fendant anticipated  future  proceedings  by  the  Plaintiff, 
such  as  he  has  now  taken,  and  her  communications  at  that 
time  may  well  have  been  confidential  with  reference  to  the 
matters  on  which  ^e  expected  litigation. 

The  case  is  open  to  the  observation  of  the  Master  of  the 
Rolls  in  Ford  v.  De  Pontes^  that  if  the  communications 
are  relevant  they  must  of  necessity  be  privileged. 

The  remaining  question  arises  out  of  the  form  of  the 
85th  paragraph.  No  diflSculty  would  have  arisen  but  for 
the  reference  it  contains  to  communications  other  than  the 
instructions  and  letters  to  her  solicitor  as  to  the  deed  of 
February,  1854;  because,  if  the  answer  had  been  confined 
to  the  instructions,  and  had  run  thus — *'  Save  as  appears 
herein  and  in  the  schedule,  I  cannot  say  what  instructions 
I  gave  for  the  preparation  of  the  deed  ;"  this,  coupled  with 
the  subsequent  claim  of  privilege  for  documents,  would  be 
the  same  in  effect  as  if  the  whole  had  been  put  in  one 
clause  in  this  way — "  Save  as  appears  by  scheduled  docu- 
ments, which  I  decUne  to  produce,  I  cannot  answer." 
That,  I  think,  is  a  perfectly  legitimate  way  of  answering ; 
and  it  is  hypercriticism  to  say  that  she  has  answered  by 


Judgment, 
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reference,  and,  therefore,  must  answer  fiilly,  because  the         1861. 

whole  answer  taken  together  is  this,  "  I  can  only  answer  by    mornihotow 

reference  to  certain  letters,  and  those  letters  are  privileged."    MoRNwaToir. 

The  instructions,  therefore,  are  clearly  privileged,  and  are 

not  touched  by  the  docti*ine  of  Macintosh  v.  The  Great 

Western  Railway  Company,     The  diflSculty  arises  from  the 

fact  that  the  interrogatory  inquires — not  only  as  to  the 

previous  instructions  to  the  Defendant's  solicitor,  but  also 

as  to  all  communications  between  the  Defendant  and  any 

persons  on  her  behalf,  and  any  persons  acting  on  behalf  of 

the  Earl,  whether  previous  or  subsequent  to  the  execution 

of  the  agreement.     To  this  the  answer  is,  that  she  cannot 

say,  save  as  appears  in  the  answer  and  the  schedule. 

The  comment  made  upon  this  in  argument  ran  thus  : — 
"  You  say,  as  to  facts  upon  which  you  are  bound  to  answer, 
that  you  do  answer  by  reference  to  the  schedule ;  and  then 
you  claim  privilege  for  the  documents  to  which  you  refer 
as  constituting  your  answer."  But  I  think  I  am  justified 
in  construing  the  answer  in  this  way  : — "  I  cannot  answer 
you  either  as  to  those  facts  which  I  am  not  bound  to  com- 
municate, or  as  to  those  which  I  am  bound  to  communicate, 
except  by  reference  to  the  schedule."  If  there  were 
nothing  in  the  schedule  to  answer  the  description  of  com- 
munications with  third  parties,  except  in  the  part  as  to 
which  privilege  is  claimed,  there  would  be  ground  for 
saying  that  the  documents  set  out  as  privileged  must  con- 
tain these  unprotected  communications.  But  there  are  in 
the  other  part  of  the  schedule  communications  with  third 
persons  mentioned,  which  may  be  construed  as  the  subjects 
of  reference  in  the  part  of  the  85th  paragraph  which  relates 
to  third  persons.  Even  if  this  were  otherwise,  the  proper 
view  would  rather  be  to  consider  the  answer  insufficient,  be- 
cause it  meets  a  question  which  ought  to  be  answered  only 
by  a  reference  to  privileged  documents.     But  insufficiency 
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1861.        is  not  a  ground  for  production.    If  a  Defendant  says,  I  can 

lio&xucoTov    only  answer  to  the  same  effect  as  a  particular  letter,  but 

lioRKwoTOH.   ^^^  ^^  ^  ™y  solicitor,  and  I  decline  to  produce  it,  the 

JwiamemL      P^P®^  course  is  to  exccpt  to  the  answer  given  by  reference 

to  a  privileged  document,  for  to  decline  to  produce  it  is  to 

give  no  answer.     K  the  document  is  withheld  the  informar 

tion  must  be  given,  or  the. answer  is  insufficient* 

The  great  distinction  between  this  case  and  Macintosh  v. 
The  Great  Western  Bailway  Company  is,  that  the  answer  of 
the  railway  company  contained  an  offer  to  produce  the  docu- 
ments referred  to.  It  was  impossible,  therefore,  to  except ; 
and  the  Plaintiff,  in  fact,  accepted  this  offer  and  claimed 
production,  notwithstanding  privilege  was  set  up  as  to  part 
of  the  documents  by  a  subsequent  clause  of  the  answer. 
Here  all  that  is  said  is,  ^^  Something  may  be  found  in  cer- 
tain privileged  documents,  but  beyond  that  I  can  give  no 
answer."  The  Defendant  clearly  cannot  insist  on  the  pro- 
tection given  to  certain  documents  to  relieve  herself  finom 
answering  fiilly ;  but  I  think  that  this  argument,  however 
good  upon  exceptions,  is  not  available  on  a  motion  fer  pro- 
duction of  privileged  documents. 


1862. 
^  10<A. 


HOWELLS  r.  JENKINS. 
William  JENKINS  (since  deceased),  by  his  will,  de- 
^^!^^^ft^  vised  two  freehold  messuages  and  farms,  known  as  Tk^r-y-wain 
and  Pedolay  to  a  trustee,  upon  trust  to  apply  the  rents  for 
the  maintenance  of  his  wife,  his  reputed  son,  Llewellyn 


part   Owner, 

A  testator, 
being  entitled 
to  a  moiety  of 

(wo  farms,  T.  and  P.,  of  which  one- fourth  belonged  to  W.,  and  the  remaining  fourth  to  £w,  gave  all 
bis  real  and  personal  estate  to  his  wife  for  life,  with  remainder  to  L.  for  life,  and  from  and  after  bis 
decease  devised  his  farm  T,  to  W.  and  E.,  and  gave  them  £200  towards  rebailding  and  repair- 
ing the  bnildings  thereon,  and  devised  his  farm  P.  to  the  Plaintiffs.  After  the  tesUtor's  death 
L,  conveyed  all  his  interest  in  the  two  farms,  apon  tmst  for  himself  and  the  testator**  widow 
racccessively  for  life,  with  remainder  npon  trust  for  the  Plaintiffs.  L,  died  in  the  lifetime  of  the 
widow,  who  died  shortly  before  the  filing  of  the  bUl  i—Held,  that  W.  was  pat  to  bis  elactioB. 
HM,  also,  that,  in  the  evento  which  had  happened,  L,  and  the  Plaintiffi^  as  assignses  of  his 
interest,  were  not  pat  to  their  election. 
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Jenkinsy  and  his  sons  Lewis  and  Rees  Jenkins^  and  on  the 
youngest  attaining  twenty-one  to  convey  the  same  to  the 
then  survivors  of  the  widow,  and  the  said  Llewellyn^ 
Lewisy  and  Reea  Jenkins  as  tenants  in  common  in  fee. 

The  testator  died  in  1810.  Lewis  Jenkins  was  his  heir- 
at-law,  and  Rees  Jenkins  attained  twenty-one  in  the  life- 
time of  the  widow.  The  widow  died  in  1817,  intestate, 
leaving  Lewis  Jenkins  her  heir  at-law. 

The  bill  alleged,  that  from  that  time  the  rents  were  re- 
ceived exclusively  by  Lewis  and  Llewellyn^  who  lived 
together,  Rees  Jenkins  having  been  compensated  out  of 
other  property;  and  that  he  and  those  claiming  under 
him  made  no  claim  until  the  year  1858.  This  how- 
ever was  denied. 

Rees  Jenkins  died  in  1832  intestate,  leaving  two  children, 
the  Defendants  William  and  Elizabeth  Jenkins. 

Lewis  Jenkins  made  his  will,  dated  January  27th,  1847, 
as  follows  : — "  I  give  and  bequeath  unto  my  dear  wife, 
Annj  all  my  household  furniture,  plate,  linen,  china,  and 
household  stores  in  and  about  my  dwelling-house  until 
her  decease  or  second  marriage,  whichever  shall  first 
happen ;  and  from  and  immediately  after  her  decease  or 
second  marriage,  I  give  the  same  to  and  amongst  such 
persons  as  she  shall  by  her  will  or  by  any  testamentary 
instrument  direct.  All  other  my  real  and  personal  estate, 
money,  securities  for  money,  and  other  property  what- 
soever which  I  may  die  possessed  of,  I  give,  devise,  and 
bequeath  the  same  unto  my  said  wife  until  her  decease  or 
second  marriage,  whichever  shall  first  happen.  And  I 
direct  that  she  may  receive  the  rents  of  the  leaseholds,  and 
the  interest  of  all  moneys  out  upon  security,  without  being 
liable  to  have  the  said  leaseholds  sold  and  the  proceeds 
invested,  or  the  said  money  called  in  and  invested  on  any 
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other  than  their  present  security,  or  other  personal  secu- 
rity in  pursuance  of  any  rule  in  Equity ;  and  fix>m  and 
after  her  decease  or  second  marriage,  I  give,  devise,  and  be- 
queath the  same  unto  my  brother  Llewellyn^  for  and  during 
his  natural  life ;  and  the  rents  and  interest  aforesaid  to  be 
received  by  him  in  the  same  manner  as  I  have  directed 
with  respect  to  my  said  wife.  And  from  and  after  his  de- 
cease I  give,  devise,  and  bequeath  my  property  in  manner 
following :  that  is  to  say,  as  to  my  farm  called  7^r-y-ti?atii, 
I  give  and  devise  the  same  unto  and  between  my  nephew 
William  Jenkins  and  my  niece  Elizabeth  Jenkins  (the  De- 
fendants), and  their  several  heirs  and  assigns  for  ever,  as 
tenants  in  common.  And  I  direct  that  in  case  either  my 
nephew  William  or  my  niece  Elizabeth  shall  die  without 
leaving  lawftil  issue  at  the  time  of  his  or  her  death,  the  share 
of  the  one  so  dying  shall  go  to  the  other  of  them,  his  or  her 
heirs  and  assigns  for  ever.  And  I  give  and  bequeath  unto 
and  between  my  said  nephew  William  and  my  niece  EHza- 
beth  the  sum  of  £200,  towards  rebuilding  and  repairing 
the  house,  outhouses,  and  other  buildings  on  my  said  farm, 
Tyr-y-wain.  And  as  to  my  farm  called  Pedola^  and  my 
two  leasehold  houses  at  Dowlaisj  £  give  and  devise  and 
bequeath  the  same  unto  my  nieces,  Ann  Jenkins  and 
Jennett  Jenkins  (the  Plaintiffs),  now  living  with  me,  and 
to  their  several  heirs,  executors,  administrators,  and  assigns, 
according  to  the  nature  of  the  property,  as  tenants  in 
common.  And  £  direct  that  in  case  either  my  niece  Ann 
or  my  niece  Jennett  shall  die  without  leaving  any  lawful 
issue  living  at  the  time  of  her  deaths  that  the  share  of  the 
one  so  dying  of  the  said  farm  and  houses  shall  go  to  the 
other  of  them,  her  heirs,  executors,  administrators,  and 
assigns.  £  give  and  bequeath  unto  Mary  Davies,  wife  of 
William  Daviesy  the  sum  of  £100;  and  £50  to  Mary 
WilliamSy  wife  of  John  Williams.  And  £  direct  that  these 
legacies,  and  the  legacy  of  £200  hereinbefore  given,  shall 
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be  paid  in  three  months  after  the  death  of  the  survivor  of 
my  said  wife  and  Llewellyn  Jenkins,  All  the  net  residue 
and  remainder  of  my  said  real  and  personal  estate  what- 
soever and  wheresoever,  I  give,  devise,  and  bequeath,  after 
the  decease  or  second  marriage  of  my  said  wife  and  the 
death  of  the  said  Llewellyn  Jenkinsy  unto  and  between  my 
said  nephew  and  nieces,  Williamy  Elizabeth^  Ann^  and 
Jennetty  their  several  heirs,  executors,  and  administrators, 
share  and  share  alike.  And  I  appoint  my  dear  wife  Ann^ 
and  the  said  Llewellyn  JenkinSy  executor  and  executrix  of 
this  my  will." 

Leiois  Jenkins  died  shortly  after  the  date  of  the  will  and 
before  the  execution  of  the  deed  next  mentioned. 

By  a  deed  dated  September  28th,  1847,  Llewellyn 
Jenkins  conveyed  all  his  interest  in  the  two  farms  of  Tyr-^- 
wain  and  Pedola  to  Ann  Jenkins  and  her  heirs,  to  the  use  of 
Llewellyn  for  life,  with  remainder  to  the  use  of  the  said 
Ann  Jenkins  for  life,  with  remainder  to  the  Plaintiffs  as 
tenants  in  common  in  fee ;  but  if  either  should  die  without 
leaving  lawful  issue  living  at  the  time  of  her  death,  her 
share  was  to  go  to  the  survivor. 

The  bill  stated  that  this  deed  was  an  election  by 
Llewellyn  to  take  against  the  will  of  Leiois,  The  Defen- 
dants alleged  that  Llewellyn  Jenkins  was  of  unsound  mind 
when  he  executed  the  deed;  but  there  was  strong  evidence 
to  the  contrary. 

Llewellyn  Jenkins  died  in  the  lifetime  of  the  widow  Ann 
JenkinSy  intestate,  and  without  issue.  Ann  Jenkins  died  in 
November,  1858. 

The  Plaintiffs  claimed,  under  the  deed  of  September  28th, 
1847,  all  the  interest  of  Llewellyn — ^viz.,  one  fourth  of  TJ^r- 
y-wain  and  Pedola ;  and,  under  the  will  of  Lewisy  the  re- 
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mainder  of  Pedola,  in  case  the  Defendant  William  should 
elect  to  take  under  the  will  of  Lewis ;  or  if  he  should  elect 
to  take  against  the  will,  then  they  claimed  compensation 
out  of  the  one-fourth  of  Tyr^-wain  devised  to  WiUiam. 

The  legal  estate  was  outstanding. 

The  bill  prayed  that  the  Defendant  William  Jenldm 
might  be  ordered  to  elect  whether  to  take  under  or  against 
the  will  of  Lewisy  and  for  possession  of  Pedola^  and  of 
one-fourth  of  Tyr^y-wain^  and  for  an  account  of  past  rents. 


Ars^menL         Mr.  Jamesy  Q.C.,  and  Mr.  FreeUngy  for  the  Plaintiffs : — 

William  Jenkins  is  bound  to  elect  whether  he  will  take 
under  or  against  the  will  of  Lewis.  If  he  elects  to  take 
under  the  will,  he  must  allow  the  whole  of  Pedola  to  go  to 
us,  together  with  one-fourth  of  Tyr^-wainy  which  we  take 
by  conveyance  from  Llewellyn.  If  he  elects  against  the 
will  he  must  give  up  the  one-fourth  of  T^r-y-woin,  which 
he  takes  under  the  will  as  compensation.  It  is  now  clearly 
settled,  that  a  case  of  election  may  be  raised  although  the 
testator  may  have  had  a  partial  interest  in  the  subject- 
matter  of  the  gift :  Padbury  v.  Clark  (a)y  Fitzsimons  v. 
Fitzsimons{h).  Here  there  is  the  special  circumstance  of 
£200  being  given  for  the  repairs  of  Tyr-y-wain^  which  shows 
conclusively  that  the  testator  was  dealing  with  the  entirety 
of  the  farms. 

Mr.  Willcocky  Q.C.,  and  Mr.  Hobhouse^  for  the  De- 
fendants : — 

In  the  first  place,  we  have  a  counter  case  of  election 

against  the  Plaintifis.     They  are  claiming  one-fourth  of 

Tyr^'Wain  by  conveyance  fix)m  Llewellyn  in  opposition  to 

the  will,  and  they  must  give  this  up  if  they  insist  on  taking 

(a)  2  M.  &  G.  298.  (6)  28  Beav.  417. 
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Pedola  under  the  will.  The  bill  states  that  Llewellyn 
elected  to  take  against  the  wiU,  and  the  Plaintiffs  claiming 
under  him  are  parties  to  that  election. 

But,  in  truth,  there  is  no  case  of  election  at  all.  The 
testator  had  property, — namely,  a  moiety  of  each  farm — 
sufficient  to  satisfy  the  words  of  the  will ;  and  that  being  so, 
there  is  no  election  :  Rancliffe  v.  Parkyne  (a),  Dummer  v. 
Pitcher  {b). 

[The  Vice-Chancellob  mentioned  a  case  of  Chave  v. 
Chave  (for  which  see  note  at  page  713  in/.),  in  which  Sir  J". 
Leach  had  held  that  there  was  no  case  for  election,  on  the 
ground  that  the  testator  was  part  owner  of  the  property.] 

Mr.  Jamee  in  reply. — ^The  subsequent  cases,  especially 
Padbury  v.  Clark  and  Fitzaimans  v.  FUzsimonSy  must  be 
considered  as  overruling  Sir  «/.  LeacKe  decision. 


1862. 


ArgummU, 


Vice-Chancellob  Sib  W.  Page  Wood  : —  November  lort. 

The  object  of  this  suit  is  to  compel  the  Defendant      J^'^P'^^^ 
WilUam  Jenkins  to  elect  whether  to  take  under  or  against 
the  will  of  Lewie  Jenkinsy  who  died  in  1847. 

The  will  is  dated  on  the  27th  of  January,  1847,  at  which 
time  the  Defendant  William  Jenkins  was  entitled,  as  heir 
of  his  father  Rees  Jenkins^  to  one  fourth  of  the  farms  of 
Tyr-y^wain  and  Pedoloy  Llewellyn  Jenkins  to  another  fourth^ 
and  the  testator  to  the  remaining  moiety. 

Putting  aside  for  the  moment  the  question  of  election 
raised  in  the  suit,  and  assuming  the  will  to  operate  upon 
what  the  testator  actually  possessed,  the  result  would  be 
this : — WiUiam  would  take  one-fourth  of  Tyr^^-wain  under 


(a)  6  Dow,  149. 


(6)  2  My.  &  K.  262,  274. 
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I**62.  rhe  wilL  ami  another  tuurth  as  his  own  ;  EKzabeth  would 
Ho«rsLu  ^^^  oae-r«:-arth  nciier  che  wilL  and  the  reinaming  fourth 
w:ulii  ^i'  Za^  LUwiUjik  or  his  aasigxis.  With  respect  to 
Fificl*!,  the  P-oinrJr*  wool-i  take  a  moiety  under  the  wilL 
^uiiijTi  w:.c:M  VjTe  -jfie-t'iartli  ai  his  own.  and  the  remain- 
mq  r'jurth  w«:[il.i  belong  to  LUie^llm  and  his  assigns. 
LUfril'ityis  Interest  has  passed  to  the  Plain tiSs  nnder  a 
deed  'iaied  the  2>th  of  September,  l''<47,  which^  of  conrsey 
I  most  treat  as  a  valid  instrument,  no  attempt  having  been 
made  to  set  it  asiiie.  I  shoold  add.  that  this  interest  passed 
to  the  PLiindils  £nee  &om  anj  question  of  election  is 
against  LlewiUjiu  inasmuch  as  the  Ete  interest  giTen  to 
UeicMm  bv  the  will  £iiled  bj  his  death  in  the  lifetime  of 
the  preTious  tenant  tor  lite,  and  LUiallmj  conseqnentlj, 
took  nothing  under  the  wilL  The  mere  fiurt  that  the 
Plaintitf^  are  assignees  of  LUvc^Umj  whose  property  the 
testati^r  attempted  to  deal  with,  does  not  in  anj  war  pot 
the  FlaintilFs  to  election  as  n^gards  an  interest  giren 
bj  the  wilL  not  to  LUic^ttun^  but  to  themselves. 

The  elFect.  therefore^  of  the  will  and  the  deed,  apart 
from  the  question  of  election  which  is  raised  against  the 
Defendant  WUliamj  would  be.  that  the  Plaintifis  would 
take  three^niths  o(  Pedola  and  one-fourth  of  Tyf^-y-iraia  ; 
William  would  take  one-tourth  of  Pedola  and  a  moietr  of 
Tyr-iJ-wain  ;  and  Elizabeth  would  take  one-fourth  of  7yr-y- 
irain.  I^  on  the  other  hand^  Willuim  b  bound  to  elect, 
and  should  elect  to  take  under  the  will,  the  whole  of  Ptdola 
must  pass  to  the  PlaintiflBs  in  addition  to  their  fourth  of 
Tyr-y^vcain, 

The  question  of  election  raised  by  the  bill  depends  upon 
this  question  of  construction — whether  the  testator  has 
used  words  which  must  be  read  as  intended  to  pass 
the  entirety  of  Pedola^  or  whether,  having  regard  to  the 
fact  that  he  was  only  entitled  to  a  moiety,  the  devise  can 
be  construed  as  a  gift  only  of  such  interest  as  he  had. 
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The  difficulty  of  sustaining  a  case  of  election  is  always 
much  greater  where  the  testator  has  a  partial  interest  in 
the  property  dealt  with,  than  where  he  purports  to  devise 
an  estate  in  which  he  has  no  interest  at  all.  Where  the 
testator  has  some  interest,  the  Court  will  lean  as  far  as 
possible  to  a  construction  which  would  make  him  deal 
only  with  that  to  which  he  was  entitled.  The  testator 
being  entitled  to  a  moiety  of  Pedoloy  it  is  reasonable  to 
read  his  will,  if  the  language  will  in  any  way  admit  of  it, 
as  a  disposition  only  of  the  moiety  which  belonged  to^him ; 
and  I  have  felt  some  difficulty  on  this  point,  in  consequence 
of  a  decision  of  Sir  J,  Leach,  in  an  unreported  case  of 
Chave  y.  Chave  (a),  in  which  I  was  counsel.  I  remember,  how- 


JudgmatL 


(a)    Chayb     v.    Chave. 

(/&>&,  May  17,  1830.) 
Richard  Chave  the  elder, 
upon  the  marriage  of  his  son 
Richard  Chave  the  younger, 
in  1803,  concurred  in  settling, 
by  indentures  bearing  date  in 
that  year,  a  moiety  of  certain 
messuages,  lands,  and  tenements 
called  Shepherd's,  Reed's,  Hur^ 
ford's,  and  Clotwarthy's,  to  the  use 
of  himself  for  life,  with  remainder 
to  the  use  of  Richard  Chave  the 
younger  for  life,  with  remainder 
to  trustees  for  a  term  of  years, 
to  secure  a  jointure  of  «C100  per 
annum  to  the  intended  wife,  with 
remainder  to  the  use  of  the 
children  of  the  marriage,  in  such 
manner  as  the  husband  should 
appoint ;  and  in  default  of  such 
appointment,  in  such  manner, 
proportions,  &c.,  as  the  wife 
should  appoint.  Some  time  after 
this  settlement,  Richard  Chave 
the  elder  purchased  the  other 
moiety  of  Uie  estates  called  ^S^- 
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herd*s,  Reed*s,  HurfortTs,  and 
Clotworthy's,  and  took  a  convey- 
ance of  them  to  himself  in  fee 
simple.  Richard  Chave  the 
younger  died  in  the  lifetime  of 
his  father,  leaving  his  widow  and 
two  children,  Richard  Chave 
and  Mary  Cook,  Defendants  in 
the  present  suit,  him  surriying. 
Richard  Chave  the  elder,  by  his 
will,  bearing  date  in  the  year 
1825,  devised  all  his  messuages, 
lands,  forms,  and  tenements, 
called  Shepherd's,  Reed's,  Hur- 
ford^s,  Clotworthy%  Halsford, 
Prime  Mead,  and  Noble  Hind- 
come,  of  all  which  the  testator 
declared  that  he  was  seised  in 
fee  simple  ;  and  all  his  mes- 
suages, farm,  and  lands  called 
Ven,  situate  in  the  several 
parishes  of  Halherton  and  Chief 
Linman,  to  the  use  of  his  wife 
Elizabeth  Chave  (one  of  the 
Plaintiffii)  for  her  life,  she  keep- 
ing the  same  and  the  buildings 
thereon  respectively  iu  good  re- 
A  A 
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tionable  on  principle,  but  inconsistent  with  the  later  autho- 
rities. The  testator  in  that  case  had  settled  a  moiety  of  certain 
houses  and  lands,  subject  to  a  life  interest  reserved  to  him- 
self, upon  his  son  and  the  issue  of  his  marriage.  Having 
afterwards  purchased  the  fee-simple  of  the  other  moiety, 
he  devised  the  houses  and  lands,  together  with  other  pro- 
perty, upon  trusts  for  the  benefit  of  the  children  of  his 
son  (the  son  himself  having  died  in  the  testator^s  lifetime; . 
This  raised  the  question,  whether  those  children  were  put 
to  their  election  between  the  will  and  the  settlement,  or 
whether  the  devise  ought  to  be  read  as  intended  to  apply 
only  to  the  moiety  to  which  the  testator  was  absolutely 
entitled.     Sir  «/.  Leachj  i^ithout  hearing  the  defence,  held 


k  B.  187,  as  to  the  SapperUm 
estate,  in  which  the  testator  had 
a  reversion  in  fee,  is  particularly 
applicable  to  the  principal  case. 
It  was  disposed  of,  together  with 
other  estates,  as  is  the  case  here, 
over  which  the  testator  had  an 
absolute  control,  and  that  was 
remarked  upon  as  one  of  the 
circumstances  evidencing  the  in- 
tention. The  term  of  500  years, 
also,  is  here  created  for  the  pur- 
pose of  raising  £400  out  of  the 
premises  in  question,  for  the 
benefit  of  Mary  Cook,  who,  if  she 
be  not  put  to  her  election,  is 
entitled  to  a  considerable  interest 
already  by  the  settlement ;  and  a 
power  of  distress  is  given  her,  a 
circumstance  which  has  been 
considered  as  evidence  of  an  in- 
tention to  exclude  dower.  It  is 
remarkable,  also,  that  in  the  set- 
tlement of  his  property,  the 
testator  devises  other  real  estates 
to  his  heir,  and  not  those  to  a 
moiety  of  which  he  was  already 
entitled ;  but  the  direction  as  to 

A  A 


the  repairs  is,  we  consider,  of 
itself  a  decisive  proof  of  the  tes- 
tator^s  intention,  of  which  the 
other  circumstances  are  corrobo- 
rative. 

Mr.  Tinney  and  Mr.  Sandys 
for  the  Defendants,  Richard  Chave 
and  Mary  Cook,  were  stopped  by 
the  Court. 

Master  of  the  Rolls  Snt  J. 
Leach: — 

I  do  not  consider  this  to  be  a 
case  of  election.  The  direction 
as  to  repairs  would  be  of  con- 
siderable weight,  if  confined  to 
the  settled  premises;  but  it  is 
applied  to  the  property  generally ; 
and  I  think,  that,  reddendo  sin- 
gula singulis,  it  must  be  con- 
sidered as  a  direction  to  repair 
the  premises,  to  the  entirety  of 
whidi  the  testator  was  entitled. 

The  usual  decree  was  taken  for 
establishing  the  will.     The  costs 
of  all  the  parties  to  be  paid  out  of 
the  personal  estate.* 
a2 


JE2(IUX8. 

JmdjpmemL 


716 


1862. 


JwdgmmL 


CASES  IN  CHANCERY. 

that  there  was  no  case  of  election,  and  considered  that  a 
direction  to  repair,  which  in  terms  extended  to  the  whole 
subject  of  devise,  might  be  read  reddendo  singula  singulis, 
as  applying  onlj  to  the  other  premises  included  in  the 
devise,  the  entirety  of  which  belonged  to  the  testator. 

The  decision  always  struck  me  as  a  very  strong  one^ 
the  direction  to  repair  being  in  terms  applied  to  the  whole 
property  which  was  the  subject  of  devise,  and  being  by 
Sir  J.  LeacKa  decision  reduced  to  a  nullity  with  respect 
to  the  testator^s  moiety  of  the  land  comprised  in  the  settle- 
ment. 


More  recent  authorities  have  gone  further  in  the  opposite 
direction.  In  Parbury  v.  Clark  there  was  a  direction 
to  repair,  and  Lord  CoUenham  held  that  circumstance^ 
coupled  with  the  fact  that  the  testator  by  an  independent 
clause  showed  that  he  knew  how  to  deal  correctly  with 
property  of  which  he  was  only  part  owner,  sufficient  to 
raise  a  question  of  election. 

The  case  of  FUzsimons  v.  Fitzsimana  before  the 
Master  of  the  Bolls  is  still  stronger ;  because  there  was 
nothing  more  in  that  case  than  a  simple  gift  of  "my 
messuage  and  estate  at  Goose  Green^^  the  testator  being  in 
fact  entitled  only  to  a  moiety.  It  was  held,  nevertheless, 
that  the  claimants  of  the  other  moiety  were  put  to  their 
election.  In  the  case  before  me,  the  testator,  being  entitled 
to  a  moiety  of  Tyr^y-wcdn  and  Pedola,  by  his  will  devises 
and  bequeaths  all  his  real  and  personal  property  to  his 
wife  during  widowhood,  with  remainder  to  Llewellyn  Jenkins 
for  life,  and  proceeds  thus  : — "  From  and  after  his  decease 
I  give,  devise,  and  bequeath  my  property  in  mann^  follow- 
ing, that  is  to  say — As  to  my  farm  called  Tyr^-vxdny  I 
give  and  devise  the  same  unto  and  between  my  nephew 
William  Jenkins  and  my  niece  Elizabeth  Jenkins  and  their 
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several  heirs  and  assigns  for  ever,  as  tenants  in  common  ;'* 
and  this  is  followed  by  a  gift  over  to  the  survivor  in  the 
event  of  either  dying  without  issue. 

So  far  the  case  would  be  clearly  within  the  decision  at      Judgmmi, 
the  Rollsy  there  being  a  gift  of  an  estate  without    the 
slightest  reference    to  the  &ct  that  the  interest  of  the 
testator  was  only  an  undivided  moiety. 

The  next  clause  greatly  strengthens  the  construction  for 
which  the  Plaintiffs  contend.  It  is  a  gift  to  William  and 
Elizabeth  of  a  sum  of  money  towards  rebuilding  and  re- 
pairing the  premises  at  Tyr-y-wain ;  and  though  it  is  true 
there  is  no  similar  provision  as  to  Pedoloj  it  is  difficult  to 
deal  differently  with  the  two  devises. 

William^  one  of  the  devisees  of  Tyr-y-wainy  was  himself 
entitled  to  a  quarter  of  the  estate ;  while  Elizabeth  had  no 
interest  in  it  at  all ;  yet  the  testator,  without  making  the 
least  distinction  between  them,  devises  the  estate  to  them 
in  moieties,  and  gives  them  a  sum  of  money  to  lay  out 
upon  property,  of  which  one  quarter  was  in  William  and 
another  quarter  outstanding  in  Llewellyn. 

If  Tyr-y-wain  had  been  the  subject  as  to  which  the  ques- 
tion of  election  was  raised,  I  think  even  Sir  J.  Leach  would 
have  considered  such  a  direction  for  repairs  as  I  find  here, 
conclusive  in  favour  of  the  construction  that  the  testator 
meant  to  dispose  of  the  one  entire  estate  known  as  the  farm 
of  Tyr^-^ain. 

If  that  be  the  sound  conclusion,  I  think  it  is  impossible 
to  give  a  different  construction  to  the  devise  of  Pedola^ 
which  is  precisely  the  same  in  form,  except  that  it  is  not 
followed  by  the  direction  to  repair. 

Some  stress  was  laid  on  the  intimation  of  the  testatoi^s 
desire  to  dispose  of  his  own  property :  but  this  amounts  to 
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very  little;   for  no  testator  can  be   presumed   to   intend 
wilfully  and  knowingly  to  dispose  of  that  which  is  not  his. 

I  hold,  therefore,  that  the  Defendant  WilUam  is  put  to 
his  election;  and  it  becomes  unnecessary  to  discuss 
the  question  which  was  raised  as  to  the  Statute  of 
Limitations. 


MAUNDER  V.  LLOYD. 

At  and  prior  to  the  1st  of  January,  1855,  Edward  Lloyd 
was  carrying  on  business  at  Liverpool  under  the  firm  of 
Edward  Lloyd  Sf  Co. 

On  the  1st  of  January,  1855,  an  agreement  was  entered 
into  between  the  said  Edward  Lloydy  William  Lloydy  and 
Julius  Gaetjensj  to  carry  on  business  in  partnership  at 
Port-au-Prince^  in  Hayti,  This  agreement  provided  tliat  the 
partnership  should  be  carried  on  at  Port-aunPrince  under 
the  firm  of  Edward  Lloyd  ^  Co. ;  that  Edward  Lloyd 
4r  Co.  of  Liverpool  were  to  have  certain  shares  of  profits 
and  commission  for  their  management  of  sales,  acceptances, 
and  payments  on  accoimt  of  the  Haytian  firm ;  that,  on 
the  death  of  any  of  the  partners,  the  last  half-yearly 
balance-sheet  was  to  be  taken  as  a  basis  for  a  final  settle- 
ment of  account ;  and  that  copies  of  the  day-book  and  cash- 
book  should  be  periodically  transmitted  to  Edward  Lloyd 
in  Liverpool. 


Nov,  2Ut,  ^ith. 

JuritdictUm — 

Foreign  Firm 

'^  Winding 'tp 

^AecowUs. 

A.f  a  resident 
in  England^  and 
the  Bole  roem- 
bor  of  a  JAver- 
pool  firm, 
entered  into  a 
partnership 
with  R  and  C, 
residents  in 
Hayti,  in  a 
business  to  be 
carried  on  at 
Bayti,     The 
Liverpool  firm 
acted  as  the 
agents  of  the 
Haytian  firm. 
B.  was  ad- 
mitted as  a 
partner  in  the 
Liverpool  firm. 
C  died,  and  the 
winding-up  of 
the  Haytian 
firm  was  com- 
mitted by 
agreement  to 
A.tindB.  Then 

A,  died,  leaving  B,  sole  survivor  in  each  firm.  B.  and  the  Haytian  legal  representatives  of  C. 
engaged  in  cross  suits  in  Hayti,  in  which  certain  settled  accounts  were  established.  The  repre- 
sentative of  A.,  whuse  assets  were  all  in  England,  was  not  a  party  to  the  Haytian  suit 

Held,  on  a  bill  filed  by  the  administrator  of  C.  in  England,  that  there  was  jurisdiction  io  the 
Court  of  Chancery  to  wind  up  the  partnership  in  Hayti,  and  to  take  the  accounts  of  that  firm 
and  of  the  agency  of  the  Liverpool  firm  ;  and  decree  ac&trdingly. 

Held,  also,  that  the  law  of  Hayti  was  to  regulate  the  transactions  of  the  HayHan  firm. 
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It  appeared  that  the  stipulation  as  to  copies  had  only 
been  partially  complied  with.  Maunder 

V, 

In  1857  William  Lloyd  was  admitted  as  a  partner  in  the        ^^'^' 
Liverpool  firm.  auatmenL 

On  the  17th  September,  1859,  Julius  Gaetjens  died  at 
PortHxunPrince  intestate,  leaving  the  Defendant  Leonie 
Gaetjens  his  widow,  and  several  children ;  and  the  said 
Leonie  Gaetjens  was  shortly  afterwards  duly  constituted  the 
legal  personal  representative  of  Julius  GaetjeiiSy  according 
to  the  law  of  Hayti, 

Julius  Gaetjens  was  a  native  of  Bremen,  not  an  English 
subject  or  domiciled  in  England,  and  had  resided  for  many 
years  up  to  his  death  in  Hayti,  Leonie  Gaetjens,  the  widow, 
was  a  native  of  Hayti,  domiciled  there.  William  Lloyd 
was  an  Englishman,  who  had  resided  in  Hayti  since  1841, 
and  was  still  resident  there. 

On  the  4th  of  April,  1860,  an  agreement  was  entered 
into  between  Edward  Lloyd,  William  Lloyd,  and  an 
attorney  duly  appointed  by  Leonie  Gaetjens  to  act  for  the 
succession  of  the  late  Julius  Gaetjens,  and  was  executed  at 
Port-au-Prince  by  William  Lloyd  on  behalf  of  himself 
and  his  brother,  and  by  the  attorney  for  the  widow. 

This  agreement  contained  clauses  to  the  following 
eflFect : — 

1.  That  the  agreement  should  form  the  basis  for  the 
liquidation  of  the  affairs  of  the  Haytian  firm,  which  expired 
on  the  31st  December,  1859,  by  the  death  of  Julius  Gaet- 
jens in  the  previous  September. 

2.  That  Edward  Lloyd  S^  Co*  should  conduct  the  wind- 
ing-up of  the  affairs  of  the  Haytian  firm  in  liquidation,  on 
payment  of  £5  per  cent,  commission  on  gross  sales  and 
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1^42.        reminsuicss  a>  3ie  LAvmrvoQi  iroL  izan&  die  Ist  oiJmtsaMrr, 


LuOTDk. 


5»  Tbac  ^  ^nauae  toe  lecspG  *j£  Edmmrd  Uofd, 
^uitim  LsoinL  jnii  die  wriiuw  *^ngfyau^  iroat  die  17th 
SeprffmrKg  x  the  JIjc  Decemb^.  £iKiir»/  Umd  dioold 
receiv?  I^J)4.^  iyHan  ami  £2A5  4^.  4i:*  and  HTZSm 
LLliwI  £i^5  4*.  4JL 

*i.  Tltat  wichia  a  auaidL  UMlOOO  doQan  dhooU  be  peil 
to  each  ot  the  parties  inoeresttd — ifiz.  fAvarrf  Uofdf 
WU^uzm   LLoinL   imi  the   saccesuHi  of   die   Isfee  JmSmg 

II.  Thaife  oa  the  dosBuc  <ii^  anT  Accmuii  fisnrxiif  in  the 
faalance-4heet  dnwn  on  the  31st  of  December,  1859^  aod 
accepted  as  cisrect  hj  all  perties  interested,  m  detailed 
atatemoit  ot'  each  accoont  will  be  presented  to  Jjiward 
Lluu»Lf  Wdliam  LLo^nL  and  to  die  sncoesuQ  of  die  hfee 

li.  That  a  cop j  of  die  balance^^ieet  is  to  be  fanished 
to  each  of  the  aboreHnentioned  parties  eror  six  months, 
closed  on  the  Ist  of  January  and  the  lit  of  JoIt  erecy 
jear,  nndl  the  final  liqnidation. 

On  ^faj  Igth^  186a  Edward  Uayd  died,  and  his  will 
was  proved  bj  his  widow,  the  Defendant  Actus  Ucjd. 

On  Jnlj  3rd,  1860^  letters  of  administration  to  Juliu$ 
Gaetjems  were  granted  bj  the  Coort  of  Probate  to  the 
Plaintiff,  as  the  attorney  of  LmmU  Gaetf4nM, 

The  business  of  the  Haytian  firm  had  consisted  chiefly 
of  shipments  of  coffee  and  mahogany,  the  latter  being  ob- 
tained firom  forests  bdonging  to  the  firm,  which  coold  only 
be  advantageoosly  realised  by  continuing  the  trade  fior 
some  years  after  the  disacdntion  of  the  firm. 
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Proceedings  had  been  instituted  in  the  courts  of  Hayti 
by  the  Defendant  William  Lloyd  against  Leonie  Gaetjena 
and  her  children,  under  the  agreement  of  Aprily  1860,  and 
also  on  behalf  of  Leonie  Gaetjensy  for  the  purpose  of  open- 
ing the  accounts  therein  referred  to  as  settled,  and  annulling 
the  agreement. 

The  bill  in  Chancery  was  filed  on  1st  of  March,  1861, 
and  prayed  for  accounts  of  the  Haytian  partnership,  and 
between  the  Haytian  and  Liverpool  firms,  and  that  the 
Haytian  partnership  might  be  wound  up. 

The  Chancery  proceedings  were  pleaded  by  the  widow 
Gaetjena  in  bar  of  the  Haytian  suit ;  and  on  the  14th  of 
June,  1861,  the  plea  was  overruled,  on  the  grounds  that  the 
agreement  of  April,  1860,  was  binding ;  that  by  the  part- 
nership articles  the  accounts  could  not  be  opened  beyond 
the  balance-sheet  preceding  the  death  of  Julius  Gae^ene ; 
and  that  the  tribunals  of  PorirOUnPrince  were  qualified  to 
take  cognisance  of  all  suits  relative  to  the  firm  of  Edward 
Lloyd  4r  Co.y  seeing  that  its  offices  apd  the  centre  of  its 
operations  were  in  that  city. 

After  other  interlocutory  proceedings,  in  the  course  of 
which  the  balance-sheet  of  July,  1859,  was  compared  with 
the  books,  the  Haytian  Court,  by  a  judgment  dated  the 
7th  of  December,  1861,  declared  that  the  said  balance- 
sheet  was  in  conformity  with  the  books. 
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Mr.  Giffardy  Q.C.,  and  Mr.  Archibald  Smithy  for  the 
Plaintiff:— 

We  ask  for  an  account  of  all  the  dealings  between  the 
two  firms,  and  of  all  the  dealings  of  the  Haytian  firm  in- 
ter se,  with  leave  to  surcharge  and  falsify  settled  accounts, 


Argument 
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^*^'2-        XI  &:«  -xhenrise  Co  dknnrb  them.     The  only  defence  set 

i^naat      ^*  ^  ^^  p<n*iing  pvoceediiigs  in  Haytl,   bat  those  pro- 

jjj;^       <»circ5  io  doc  go  beroiid  what  is  equivalent  to  bill  filed, 

~~         vA  plei  Y^\  in  and  oremiled  :  there  is  no  decree ;  and  if 

tL<are  vt^^.  the  representative  of  Edward  Lloyd  is  not  t 

lorrr  ^3  thas  soit:    Ocfeff  v.  Z«  Paae(d)j  Jfe  la  VUsea 

T.  Ld<*>:is  hpj  Ckambm  v.  BiekmiU{c). 

Mr.  Z.  l/oei^Mm  for  Xeonif  Gaetjent. 

Mr.  /?c{^  Q.C.,  and  Mr.  £1  f.  £av,  for  the  DefendanU 
Wdiiam  and  J^n^  Uoyd>^ 

The  main  object  of  this  soit  b  to  take  the  accounts  of  a 
firm  in  Haytij  nnder  the  following  circomstanoes :  The 
sole  snrviving  partner  of  that  firm,  who  is  also  by  an  irre- 
vocable a^rreement  appointed  sole  fiquidator,  is  a  domiciled 
H'jytianj  though  bv  birth  an  EnglUhman  ;  the  place  of 
business  is  in  i/ayfi ;  all  the  property  of  the  firm  is  therei 
and  it  principally  consists  of  real  estate  there  ;  all  the  books 
are  there ;  all  the  necessary  witnesses  are  resident  there ; 
all  evidence  concerning  the  dealings  and  transactions  of  the 
firm  must  be  brought  finom  thence ;  all  questions  which  may 
arise  between  the  partners  must  be  decided  according  to 
Uaytlan  law«  and  we  have  no  evidence  whatever  as  to  what 
that  law  may  be.  The  contract  was  made  in  Hayii,  carried 
out  in  Iloytu  and  the  business  is  now  in  course  of  being 
wound  up  under  the  supervision  of  the  proper  court  there. 
There  is  not  the  slightest  ground  for  surcharge  or  falsifica- 
tion of  the  accounts,  and  there  is  a  binding  agreement  that 
these  accounts  should  be  treated  as  settled  accounts.  The 
business  consists  principally  of  felling  and  bringing  to  the 
coast  the  mahogany  in  extensive  forests  in  the  mountains'of 

(a)  5  De  G.  &  Sm.  95 ;  S,  C,  2  D.  M.  &  G.  892. 
(6)  10  Sim.  629.  (r)  2  Hare,  536. 
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Haytij  which  can  only  be  done  when  the  rivers  are  swollen, 
and  will  take  many  years  of  careful  management  to  wind 
up  advantageously.  Even  if  there  had  been  no  proceedings 
in  Ilayti  this  would  not  be  a  proper  case  for  exercising  the 
jurisdiction  of  this  Court ;  at  the  most,  the  decree  cannot 
go  beyond  the  agency  accounts  between  the  Haytian  and 
,  the  English  firms.  The  rest  is  in  every  respect  exclusively 
an  Haytian  matter.  Then  the  fact,  that  the  whole  accounts 
are  in  course  of  being  taken  in  the  courts  of  Hayti  is 
sufficient  to  induce  this  Court  to  stay  its  hand  altogether,  on 
the  principle  of  The  Carron  Iron  Company  v.  McLaren  (a). 
This  Court,  moreover,  has  no  power  to  enforce  any  decree 
it  may  make,  and  there  is  no  evidence  as  to  what  the  law 
of  Hayti  is.  It  is  possible  that  the  representative  o{  Edward 
Lloyd  might  object  that  she  is  not  a  party  to  the  pro- 
ceedings in  Hayti;  but  she  has  not  taken  the  objection, 
and  it  is  not  competent  for  the  representatives  of  Gaetjens 
to  make  it  a  ground  for  proceedings  here.  And  it  is  fur- 
ther to  be  considered,  that  the  Plaintiff*,  claiming  to  be  a 
creditor  of  the  Haytian  firm,  cannot  sue  the  debtors  of  that 
firm,  viz.  the  Liverpool  house,  unless  collusion  is  alleged 
between  the  surviving  partners  in  Hayti  and  such  debtors ; 
and  there  is  no  such  averment  in  the  bill. 


1862. 


Argument, 


[They  also  cited  on  this  point  Norris  v.  ChambresQi)^ 
Hendrick  v.  Wood{c)j  Kennedy  v.  Lord  Cas8illi8{d)y  Jones 
V.  Geddes{e)f  Story's  Conflict  of  Laws(/).] 

With  respect  to  the  agency  accounts,  as  to  which  alone 
there  is  any  shadow  of  ground  for  jurisdiction,  the  agree- 
ments between  the  parties  give  William  Lloyd  absolute  au- 
thority to  settle  them;    and,  though  it  may  be  said  he 


(a)  5  H.  L.  Cas.  416. 
(6)  29  Beav.  246,  258  ;   S.  C, 
on  appeal,  9  W.  R.  794. 
(0  9  W.  R.  588. 


(d)  2  Swanst.  813. 

(e)  1  Ph.  724. 
(/)  Sect.  269. 
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represents  both  debtor  and  creditor,  his  approval  of  the 
accounts  is  binding  on  the  Haytian  partners,  until  some 
evidence  is  given  to  impeach  them.  Here  there  is  no 
allegation  of  any  fraud,  and  no  ground  for  surcharging  and 
fidsifying:  Chambers  v.  Goldunn{a)y  LawleM  ▼•  Hans' 
fieldib). 

The  Vice-Chancellor  asked  whether  it  was  desired, ' 
on  the  part  of  the  Plaintiff,  to  argue  that  the  agreement  of 
April,  1860,  was  not  to  be  governed  by  Haytian  lawt 

Mr.  Archibald  Smith  declined  to  argue  the  point. 


Judgment       ViCE-ChANCELLOR   SiR  W.  PaGE   WOOD  : 

This  case  has  been  argued  with  much  learning,  on  the 
question  whether  this  Court  has  any  jurisdiction,  under 
the  circumstances,  to  take  the  accounts  of  a  partnership 
formed  under  a  contract  which  was  to  be  carried  into  effect 
in  Hayti.  But  when  I  look  at  the  nature  of  the  contract 
of  partnership,  and  the  constitution  of  the  firm,  it  is  im- 
possible to  doubt  that  some  relief  ought  to  be  granted 
here. 

The  circumstances  are  briefly  as  follows :  a  contract  was 
entered  into,  in  1854,  in  Liverpool^  between  Edward  Lloydj 
William  Lloyd,  and  Julius  Gaetjensy  to  become  partners  in 
a  business  to  be  carried  on  entirely  in  Haytu  At  that 
time  Edward  Lloyd  alone  carried  on  business  in  Liverpoolj 
under  the  firm  of  Edward  Lloyd  ^  Co.  The  Haytian  firm 
adopted  the  same  style,  but  was  a  distinct  firm.  It  was 
part  of  the  contract  of  partnership  of  the  Haytian  firm  that 
Edward  Lloyd  ^  Co.,  of  Liverpool^  should  be  their  agents 

(a)  5  Ves.  834 ;  S.  C,  9  Ves.  254.         (6)  1  Dr.  &  War.  557. 
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in  this  country.  A  double  ground  of  account  arises  out  of 
this  arrangementi  Edward  Lloyd  being  liable  to  account 
as  an  agent  and  also  as  a  partner  of  the  Haytian  firm* 
In  the  year  1857  William  was  admitted  as  a  partner  in 
the  Liverpool  firm. 

In  1859  Julius  Gaetjens  died,  and  Edward  and  William 
Lloyd  thereby  became  the  surviving  partners  of  the  JSay- 
tian  firm,  being  also  the  only  members  of  the  Liverpool 
firm.  Edward  and  William  Lloyd  would,  therefore,  ac- 
cording to  our  law,  be  the  proper  persons  to  wind  up  the 
affairs  of  the  Haytian  firm ;  and  the  same  rule  seems  also  to 
be  adopted  by  the  Haytian  courts.  Consequently,  in 
settling  the  agency  accounts,  they  would,  in  fact,  be  ac- 
counting to  themselves ;  and  that  circumstance  must  have 
been  apparent  on  the  execution  of  the  agreement  of  1860, 
which  is  now  treated  by  all  parties,  as  it  was  considered  by 
the  Haytian  tribunals,  as  a  binding  arrangement. 

That  agreement  was  made  between  Edward  Lloyd, 
William  Lloydy  and  Louis  Gaetjensy  acting  for  the  suc- 
cession of  Julius  Gaetjens  in  HaytL  It  recites  that  the 
Haytian  firm  expired  by  the  death  of  Julius  Gaetjens^  and 
provides  for  the  winding  up  of  its  affaurs  in  liquidation,  as 
fi\>m  the  1st  o{  January y  1860,  by  the  Liverpool  firm  at  a 
commission  of  5  per  cent,  on  the  gross  sales  and  remittances. 
Then  follow  provisions  for  payments  to  be  made  on  account 
to  equalise  the  sums  drawn  by  the  difierent  partners,  the 
principal  payment  being  to  Edward  Lloyd.  The  11th 
clause  provides,  that,  on  the  closing  of  any  account  figur- 
ing in  the  balance-sheet  drawn  on  the  31st  of  Decembery 
1859,  and  accepted  as  correct  by  all  parties  interested,  a 
detailed  statement  of  each  account  will  be  presented  to  Edr- 
ward  Lloydy  William  Lloyd,  and  to  the  succession  of  the  late 
Julius  Gaetjens.  This  informs  us  of  two  things — ^first,  that 
the  balance-sheet  left  some  matters  not  finally  adjusted, 
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^62.  which  were  to  be  closed  and  wonnd  up ;  and  secondl  j,  that, 
M AcvDEB  subject  to  such  matters,  the  balance-^heet  was  accepted  bj 
iji^riK  ^  parties  as  correct,  and  must  therefore  form  the  basis 
of  a  settled  account.  I  do  not  know  that  it  affects  the 
question  of  jurisdiction ;  but  it  is  to  be  observed,  that  the 
agreement  of  1860  gives  a  right  of  account  as  between  the 
persons  who  might  represent  Julius  Gaetjens  in  Hayti  and 
the  surviving  partners  who  make  themselves  agents  for  the 
purpose  of  the  liquidation.  In  this  state  of  circumstances 
two  classes  of  accounts  appear  to  be  required — ^first, 
accounts  of  the  Haytian  firm  during  the  life  of  JuUum 
Gaetjensy  and  also  of  the  same  firm  in  liquidation ;  and 
secondly — accounts  of  the  Liverpool  agency  with  the  origi- 
nal Haytian  firm,  and  also  with  that  firm  in  liquidation. 

It  is  contended,  that,  under  these  circiunstances,  the  ex- 
clusive jurisdiction  is  in  the  courts  of  Hayti.  I  agree  that 
the  contract  must  be  governed  by  the  law  oiHaytiy  the  case 
of  The  Carron  Iron  Company  v.  McLaren  having  settled 
that  the  law  to  regulate  the  transactions  of  a  partnership 
is  to  be  supplied  by  the  place  where  the  business  is  carried 
on.  In  this  view,  certain  proceedings  of  a  peculiar  character, 
which  were  commenced  in  Haytij  may  be  found  very  usefiil 
and  important  in  the  prosecution  of  this  suit.  It  appears, 
that  after  the  death  of  Edward  (which  occuired  very  soon 
aft;er  the  execution  of  the  agreement  of  1860),  WUUam 
Lloyd  having  thereby  become  liable  himself  to  account  to 
himself  in  another  character,  instituted  proceedings  calling 
upon  the  representatives  of  Gaetjens  either  to  admit  or 
deny  the  validity  of  certain  accounts ;  and  certain  inter- 
locutory judgments  were  pronounced.  The  conclusive 
answer  to  the  argument  founded  upon  these  proceedings 
against  the  jurisdiction  of  this  Court  is,  that  it  is  not  alleg- 
ed that  Agnes  Lloydj  the  legal  personal  representative  of 
Edward  Lloydy  would  be  boimd  by  anything  which  might 
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be  done  in  that  Court.  I  cannot  assume  that  a  foreign 
Court  would  attempt  to  bind  persons  not  cited  before  it ; 
and,  indeed,  the  Common  Law  Courts  of  this  country  have 
refused  to  give  effect  to  a  final  judgment  of  a  foreign 
court,  where  it  has  appeared  that  paities  interested  were  not 
summoned  before  it.  It  cannot,  therefore,  be  suggested  that 
Agnes  Lloyd  would  be  bound  by  the  proceedings  in  Hayti, 
But  even  if  she  were  bound,  and  were  found  to  be  a 
debtor,  how  could  the  other  parties  in  Ilayti  compel  her 
to  pay  f  All  Edward's  assets  are  in  England ;  and,  there- 
fore, it  is  impossible  that  any  effect  could  be  given  to  a  de- 
cree in  Hayti  for  payment  out  of  these  assets,  except  by  taking 
proceedings  here  upon  the  judgment  of  the  Haytian  court. 

Under  these  circumstances,  I  think  it  clear  that  such 
accounts  as  I  have  already  specified  ought  to  be  decreed. 

A  further  objection  was  taken,  that  a  creditor  of  a  firm 
cannot  sue  a  debtor  to  the  firm  when  there  are  surviving 
partners,  without  an  averment  of  collusion ;  but  it  is  im- 
possible to  yield  to  an  objection  of  this  technical  character 
in  a  case  where  the  same  person  is  both  the  debtor  and  the 
surviving  partner.  In  a  case  where  the  proper  person  to 
call  for  an  account  is  himself  the  accounting  party,  no 
averment  of  collusion  is  necessary  to  give  the  Court  juris- 
diction to  direct  an  account. 
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Inquirb  whether  the  Haytian  partnership  has  heen  fally  wound 
up  under  the  agreement  of  the  4th  of  April,  1860 ;  and  if  not,  order 
it  to  be  woand  up.  In  the  winding  up  regard  to  be  had  to  the  law 
of  Hayti,  as  regulating  the  agreement  of  partnership  and  the  agree- 
ment of  1860. 

Direct  accounts, — 

1.  Of  the  Haytian  partnership  up  to  the  death  of  Gaetfens ; 

2.  Of  the  same  firm  in  liquidation  since  the  death  of  Gaetjens ; 

8.  Of  the  agency  transactions  between  the  Haytian  and  Liverpool 
firms; 
4.  Of  the  agency  transactions  pending  the  liquidation. 


Minut4t. 
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In  taking  these  accounts,  regard  to  be  had  to  the  articles  of  part- 
nership and  the  agreement  of  April,  1860.  No  settled  accounts  to 
be  disturbed ;  but  no  allowance  by  WiUiam  Lloydy  on  behalf  of  the 
Haytian  firm,  of  the  accounts  of  the  Liverpool  firm  after  WUUam 
lAoyd  became  a  partner  in  the  Liverpool  firm,  ii  to  be  treated  as 
a  settled  account. 

Liberty  to  all  parties  to  apply  to  the  Judge  in  Chambers  to  adopt 
any  accounts  or  other  proceeding  which  may  be  or  have  been  taken 
before  the  Chamber  of  Commerce  in  Hayti, 

Acljoum  further  consideration. 


November  7th. 

Acbninistraiion 
'•—Practice — 
Wi(/ul  D^auU, 

Jo  order  to  ob> 
tain  an  inquiry, 
with  a  view  to 
a  decree  for 
wilfal  default 
at  a  future 


MASSEY  V.  MASSEY. 

1  HIS  was  a  suit  for  the  administration  of  the  estate  of 
George  Masset/y  the  testator,  who  died  on  September  10th, 
1850. 


The  testator,  for  some  time  before  his  death,  had  carried 
on  business  as  an  innkeeper,  omnibos  proprietor,  and 
•STthe  Plain-  postmaster ;  and  by  his  will,  dated  January  17th,  1849, 
tiff  must  rest      after  directing  payment  of  his  debts,  funeral,  and  testa- 

upon  one  or  o    r  j  '  ^ 

more  specific  mentary  expenses  by  his  executors  after  named,  out  of  his 
The  obaerva-  general  personal  estate,  devised  and  bequeathed  all  his  real 

^mi^(2D\i  ^"^  personal  estate  to  the  Defendants  Lambert  and  MxlnSj 
and  to  Henry  Thornton^  upon  trust  to  pay  the  rents  of 
the  real  estate  to  his  widow  (the  Defendant  Margaret 
Ma88ey\  for  life,  with  remainders  over  among  his  children, 
and  to  get  in  and  convert  the  personal  estate,  and  satisfy 

gations  imper-  all  such  debts  as  should  be  owing  by  him  at  his  decease^ 

aT  the  ^hearing,  and  invest  the  surplus  and  pay  the  dividends  into  the 

Therefore, 
where  a  widow  and  executrix,  who  was  empowered  by  will  to  carry  on  testator*!  trade,  did  so  for 
a  short  time,  and  her  co>execators,  in  answer  to  an  allegation  that  the  book  debts  had  not  beeo 
got  in,  stated  that  the  widow  had  got  in  some,  that  they  believed  the  rest  were  bad,  but  that 
tiiey  had  taken  no  steps  themselves  to  recover  any : — HM^  that  a  sniBcient  oaae  was  not  made 
to  justify  any  inquiry  as  to  wilful  defkult 
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proper  hands  of  testator^s  s^d  wife  Margaret^  for  the 
maintenance  of  herself,  and  maintenance  and  support  and 
education  of  all  his  children  during  her  life  ;  and  after  her 
decease,  then  upon  certain  trusts  for  the  benefit  of  the 
children.  And  the  testator  thereby  declared,  that,  not- 
withstanding the  trusts  thereinbefore  declared  and  ex- 
pressed were  for  the  sale  of  his  said  personal  estate  and 
efiects  forthwith  after  his  decease,  yet  it  was  his  will  and 
mind  that  in  case  his  said  wife  should  be  desirous  of  con- 
tinuing the  trade  or  business  of  an  innkeeper  and  omnibus 
proprietress  and  postmistress  in  the  dwelling-house  occu- 
pied by  him,  and  in  the  manner  in  which  he  then  carried 
on  the  same  respectively,  it  should  be  lawful  for  his  said 
wife  so  to  do.  And  for  the  purpose  of  enabling  her  to 
carry  on,  manage,  and  conduct  the  said  trade  and  business, 
he  directed  that  she  should,  during  the  period  of  her  carry- 
ing on  the  same,  have  the  entire  use,  disposal,  and  manage- 
ment of  his  household  goods  and  furniture,  plate,  linen, 
china,  books,  pictures,  wines,  spirits,  and  spirituous  liquors, 
horses,  carriages,  omnibuses,  and  other  vehicles,  stock  in 
trade  and  efiects  whatsoever,  which  should  be  in  and  about 
his  dwelling-house,  or  which  should  be  due  or  belonging  to 
him  in  his  said  trade  or  business  at  the  time  of  his  decease, 
without  being  answerable  or  accountable  for  any  loss  or 
diminution  in  the  value  thereof,  except  as  thereinafter 
mentioned ;  but  in  case  his  said  wife  should  refuse  to  carry 
on  his  said  business  in  the  dwelling-house  then  occupied  by 
him,  then  he  directed  that  she  his  said  wife  should  have 
the  use  and  enjoyment  of  such  part  of  his  said  household 
efiects  as  she  (with  the  consent  and  approbation  of  his 
said  trustees  or  trustee  for  the  time  being)  might  select, 
for  and  during  the  term  of  her  natural  life,  for  the  pur- 
pose of  ftimisliing  a  comfortable  dwelling-house  for  the 
residence  of  herself  and  of  his  children,  until  the  youngest 
of  such  children  for  the  time  being  should  attain  the  age 
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of  twenty-one  years.  And  he  directed  his  execatora,  is 
soon  as  conveniently  might  be  after  his  decease,  to  take 
a  full  and  correct  inventory  and  valnation  of  aU  and 
singular  his  said  household  goods,  ftimiture,  and  effects, 
or  of  so  much  and  such  part  thereof  as  she  might  se- 
lect as  aforesaid,  as  the  case  might  be;  and  that  she 
should  sign  the  same,  to  the  intent  that  no  diminution 
might  be  made  in  the  value  thereof,  accidents  and  reason- 
able wear  and  natural  causes  only  excepted,  yet,  never^ 
theless,  with  ftdl  power  for  his  said  wife  to  sell,  dispose 
of,  alter,  vary,  and  change  the  same  as  she  might  think 
proper,  so  that  the  value  thereof  was  not  reduced,  except 
as  aforesaid,  and  in  the  natural  course  of  business ;  and 
from  and  immediately  after  his  said  wife  should  have  so 
made  her  selection  as  aforesaid,  in  the  event  of  her  de- 
clining to  carry  on  and  conduct  his  said  business,  then  he 
directed  that  the  goodwill  of  his  said  trade,  and  the  capital, 
credit,  stock,  and  effects  which  should  be  then  in,  due,  or 
belonging  to  his  said  trade,  together  with  all  such  part 
of  his  said  household  goods  and  ftumiture,  plate,  linen, 
china,  and  other  effects,  as  should  remain  after  such  selec- 
tion as  aforesaid,  should  be  forthwith  sold,  disposed  of,  and 
converted  into  money  by  his  said  trustees  or  trustee ;  and 
the  moneys  which  should  arise  by  such  sale,  disposition, 
and  conversion,  as  the  case  might  be,  should  be  held  by 
them  or  him  upon  the  like  trusts  as  were  thereinbefore 
expressed  and  declared  of  and  concerning  his  residuaiy 
personal  estate,  and  the  stocks,  funds,  and  securities  in 
which  the  same  should  or  might  be  invested,  and  the 
interest,  dividends,  and  annual  produce  thereof,  or  as  near 
thereto  as  circumstances  would  permit;  and  from  and 
immediately  afi;er  the  decease  of  his  said  wife,  then  he 
directed  that  the  goodwill  of  his  said  trade,  and  the  capital, 
credit,  stock,  and  effects  which  should  be  then  in,  due,  or 
belonging  to  the  same,  in  the  event  of  her  carrying  on 
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the  same  nnder  the  powers  thereinbefore  contained,  toge- 
ther with  all  such  household  goods  and  furniture,  plate, 
linen,  china,  books,  pictures,  and  household  effects  as  she 
should  have  selected  for  her  use  as  aforesaid,  should  be  sold 
and  converted  into  money,  under  the  powers  and  upon  the 
trusts  aforesaid.  And  the  testator  appointed  his  widow, 
and  the  said  Lamberty  Milnsj  and  Thornton^  executrix  and 
executors  of  his  will. 

The  will  was  proved  on  October  25th,  1850,  by  the 
widow^  Lamberty  and  Miln$. 

The  bill  alleged  that  the  Defendants  Lambert  and 
Wins  alone  acted  in  the  administration ;  that  they  realised 
portions  of  the  estate  at  a  loss,  and  neglected  to  get  in 
other  portions  thereof  which  might  and  ought  to  have  been 
got  in  ;  that  five  or  six  years  after  the  testator^s  death  they 
advanced  out  of  the  residue  a  sum  of  £850  to  the  widow, 
on  the  security  of  a  policy  on  her  life ;  that  the  book-debts 
of  the  trade,  at  the  testator^s  death,  were  good,  and  might 
have  been  all  recovered,  and  that  none  of  them  were  got  in 
by  Lambert  and  Milna ;  that  they  wholly  neglected  to  get 
in  the  same ;  and  that  by  reason  thereof  the  same  had  been 
wholly  lost  to  the  estate. 

The  bill  prayed  administration,  and  that  the  Defendants 
might  be  charged  with  wilful  default,  and  might  make 
good  the  advance  of  £850 ;  and  for  other  relief. 

The  Defendants  Lambert  and  Milnsy  by  their  original 
answer,  stated  that  the  furniture  and  stock  in  trade  were 
sold  by  the  widow  and  themselves  on  November  14th,  1850, 
for  £1,715  18«.  6d.,  and  the  goodwill  for  £49  18«.  6d.y 
and  made  the  following  statement  as  to  the  book  debts  : — 

"  We  have  been  informed  by  the  Defendant  Margaret 
Masset/y  and  believe  it  to  be  true,  but  we  cannot  ftuther  or 
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otherwise  set  forth  the  same,  that  there  were  book  debts  due 
to  the  testator  at  the  time  of  his  death ;  but  we  cannot  set 
forth,  as  to  belief  or  otherwise,  whether  the  same  did  or  did 
not  amount  to  £300,  or  to  any  other  and  what  sum.  The 
said  book  debts  were  due  in  respect  of  the  testator^s  trade 
or  business  of  an  inn-keeper,  omnibus  proprietor,  and  post- 
master, which  was  by  the  will  authorised  to  be  carried  on 
by  his  widow,  the  said  Margaret  Ma^aey^  and  which  busi- 
ness was  in  fact  carried  on  by  her  for  a  short  time  after  the 
testator^s  death.  The  said  book  debts  were  not,  nor  was 
any  of  them,  received  or  got  in  by  us  or  either  of  us,  but 
we  have  been  informed  by  the  said  Margaret  Massey,  and 
we  believe  it  to  be  true,  however  we  cannot  further  or 
otherwise  set  forth  the  same,  that  such  debts,  or  some  of 
them,  were  received  or  got  in  by  her  the  said  Margaret 
Mousey  J  but  we  have  no  information  respecting  the  par- 
ticulars of  such  aforesaid  debts  or  any  of  them ;  and  save 
as  herein  appears,  we  cannot  set  forth  as  to  our  information, 
belief,  or  otherwise,  whether  the  same  debts  or  any  or 
which  of  them,  or  to  what  amount,  have  or  not  been  re- 
ceived or  got  in,  or  when  or  by  whom." 

By  their  answer  to  the  amended  bill  the  same  Defendants 
denied  that  they  had  realised  any  portion  of  the  estate  at 
a  loss,  or  that  they  had  neglected  to  get  in  any  part  thereof; 
and,  after  repeating  the  former  statement  as  to  book  debts, 
stated  that  they  could  not  ftulher  set  forth  whether  any  of 
the  book  debts  were  good,  or  might  not  have  been  recovered 
by  reasonable  or  ordinary  diligence  or  otherwise,  and  sub- 
mitted that  under  the  provisions  of  the  will  (so  far  as 
respected  the  rights  of  the  persons  beneficially  interested), 
the  right  of  getting  in  such  debts,  and  the  duty  of  exercising 
any  care  or  diligence  in  respect  thereof,  attached  to  Margaret 
Massey  alone ;  *'  and,  speaking  according  to  the  best  of  our 
information  and  belief,  we  say  that  she  did  get  in  such 
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debts,  or  some  of  them  ;  and  that  such,  if  any,  of  them  as 
were  not  in  fact  gotten  in,  were  due  from  parties  who  were 
not  able  to  pay  them ;"  and  they  admitted  that  they  had 
taken  no  steps  to  recover  or  get  in  the  same. 


Mr.  Wilkocky  Q.C.,  and  ilr.  Everitt,  for  the  Plaintiffs :—      Argument, 

The  will  gives  no  power  to  the  executors  to  make  ad- 
vances to  the  widow.  They  must,  therefore,  be  charged 
with  the  amount  of  these  advances. 

Then,  as  to  wilful  default :  there  is  a  sufficient  case  on  the 
pleadings,  if  not  to  charge  the  executors  immediately  with 
wilful  default,  at  any  rate  to  entitle  us  to  an  inquiry,  as 
the  basis  of  a  futiure  charge.  * 

We  allege  that  debts  which  might  have  been  recovered 
were  never  got  in.  Their  answer  is,  that  the  widow  got  in 
some,  and  that  they  believe  (they  don't  say  why)  that  the 
rest  were  bad.  At  the  same  time  they  admit,  that  they 
know  nothing  about  these  debts,  and  never  attempted  to 
recover  them.  Even  supposing  that  their  responsibility 
was  relieved  during  the  few  weeks  that  the  trade  was 
carried  on  by  the  widow,  they  do  not  allege  that  there 
were  no  debts  then  outstanding,  or  that  they  made  any 
inquiry  to  ascertain  whether  they  were  recoverable  or  not. 
One  executor  cannot  shelter  himself  behind  another  for 
such  neglect  of  duty :  Styles  v.  Guy  {a). 

Then,  for  the  purpose  of  an  inquiry,  a  case  of  suspicion 
is  enough:  Coope  v.  Carter {b\  where  it  was  said(c)  that 
notwithstanding  Lord  EldorCs  rule,  that,  to  obtain  a  decree 
as  to  wilful  default,  one  act  at  least  must  be  proved,  still, 
in  a  case  of  suspicion,  where  it  is  likely  that  further  evi- 

(a)  1  M*N.  &  G.  422.      (h)  2  D.  M.  G.  292.      (c)  Page  298. 
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vations  of  the  Lord  Justice  Knight  Bruce  in  Coope  v.  Carter 
only  went  to  this  point :  that,  npon  a  distinct  case  of  mifhl 
default  being  alleged,  and  supported  by  doubtful  evidence, 
there  might,  as  upon  any  other  subject,  be  an  inquiry ;  but 
I  thought  that  the  old  rule  laid  down  by  Lord  Eldon  was 
not  intended  to  be  departed  from,  where  the  bill  contained 
a  mere  general  allegation,  not  sufficiently  specific  to  sustain 
a  prayer  for  wilful  default. 

In  almost  all  cases  a  testator  dies  possessed  of  outstanding 
debts  :  but  to  allege  generally  that  there  are  debts,  and  to 
ask  whether  the  executors  have  got  them  all  in,  is  not  a 
sufficient  foundation  for  a  decree  for  wilful  default.  Here 
the  charge  relates  to  a  limited  class  of  debts — the  book 
debts  of  the  business — and  my  first  impression  was,  that 
the  admission  by  the  executors  that  they  had  not  got  them 
in  themselves  would  supply  a  sufficient  ground  for  an  in- 
quiry. But  they  say  further,  that  the  widow  did  recover 
some  of  them ;  and,  on  being  pressed  by  the  interrogatories 
to  the  amended  bill,  they  add  their  belief  that  those  which 
the  widow  did  not  get  in  were  bad  debts,  and  could  not 
have  been  recovered. 

If,  upon  these  admissions,  I  were  to  allow  an  inquiry,  I 
must  do  the  same  in  every  case  where  a  general  allegation, 
that  there  are  outstanding  assets,  without  specifying  par- 
ticulars, is  not  met  by  a  distinct  denial.  I  do  not  think  it 
makes  much  difference  that  the  allegation  in  this  bill  is 
confined  to  book  debts ;  and  it  would  be  a  dangerous  de- 
parture from  the  established  rule,  leading  probably  to  ex- 
penses greater  than  any  benefit  which  might  result,  to 
direct  an  inquiry  upon  such  grounds.  In  a  case  of  this 
kind,  a  Plaintiff  who  seeks  a  decree  for  wilful  default, 
ought  to  press  the  matter  further,  and  bring  the  Defendants 
to  a  distinct  issue,  by  fixing  upon  some  specific  debt  or 
debts  as  the  basis  for  the  charge  of  wilful  default.     Under 
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The  bin  mast  thoc&re  be  ^Sasissed.  so  &r  ns  it 
charge  the  Ddendants  with  vOfol  de&ak. 


POX5FORD  r.  HAKTLET, 

1  Hfg  case  came  on  npon  denmnrer.     The  bill  wns  sap^ 
plexnental  to  an  ori^nal  soit  of  I\mi/</rd  v.  H^srtln^  and 

stated  the  following  ^Kts  : — 

In  Xortmtker^  1859.  dke  Fbimiff  filed  Us  bi!!,  on^aaaStr 
against  Jctuk  Hariley  (snee  deceased)^  and  bj  anEkeodmaii 
against  G«?rptf  .Sori^  die  present  Defendant,  and  azHther, 
alleging  that  the  Plaintiff  and  Jokm  Hartley  had  been 
partDers  in  certain  flcwxr  mills;  that  die  portneRhip  was 
dlssoiyed  by  cocsatt  in  Jammaryy  1$56 ;  and  that  a  large 
balance  was  due  £rom  the  said  JcJkm  HartUy  to  the  Plain- 
tiff onder  the  coT^^iants  of  the  partnexyiip  articles  and  the 
terms  of  dissolution ;  and  farther  alleging  ^bv  anxndzcent) 
the  death  of  the  said  Jokm  H-jriUy^  and  the  proof  of  his 
will  hj  GtCT*M  HartUy  and  the  other  I^^endant  thereto  ; 
and  pravin^  accounts  of  the  partnership  transactions^  and 
that  the  executors  might  admit  assets  to  answer  what  shoold 
be  fixmd  due.  or  that  the  estate  of  the  said  JcAm  Sartl^w 
might  be  administered;  and  for  a  receiver  of  the  parcnership 


The  present  biD  then  proceeded  to  state,  that  br  the 
deadiof  his  co-executor  die  Defendant  Gtarm  Hardey  had 
become  sole  legal  personal  representatiTe  of  the  said  Jckm 
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Hartley^  and  Iiad  bj  his  answer  declined  to  admit  assets ; 
that  the  said  George  Hartley  was  also  the  sole  devisee  and 
legatee  in  trust  of  the  real  and  leasehold  estates  of  the  tes- 
tator ;  that  the  Defendant  George  Hartley  had  got  in  the  tes- 
tator's personal  estate  and  taken  possession  of  the  real  and 
leasehold  estates,  and  had  realised  from  the  conversion  of  part 
thereof  the  aggregate  amount  of  £22,000  and  upwards ; 
that  the  Defendant  George  Hartley  alleged  that  he  had 
paid  away  the  whole  of  the  said  sum  in  satisfying  some  of 
the  testator's  debts;  that  the  Defendant  George  Hartley 
threatened,  and  intended,  as  soon  as  he  was  able  to  collect 
and  get  in  any  further  sums  of  money,  either  from  the  real  or 
from  the  personal  estate  of  the  testator,  "  to  pay  the  same  to 
creditors,  or  alleged  creditors,  on  the  estate  of  the  said  John 
Hartley^  with  the  express  and  avowed  object  and  intention 
of  thereby  entirely  defeating  the  rights  of  the  Plaintiff,  and 
of  preventing  him,  the  Plaintiff,  from  receiving  out  of 
the  assets  of  the  said  John  Hartley  any  sum  which  on  the 
taking  of  the  accounts  prayed  by  the  original  bill  might 
be  found  due  to  the  Plaintiff  from  the  estate  of  the  said 
John  Hartley r 

The  bill  contained  a  charge  ^^that  the  said  John  Hartley 
was  not  at  his  death  indebted  in  any  large  amount  to  any 
but  simple  contract  creditors ;  and  that  if  the  Defendant 
(as  he  alleged)  had  paid  away  the  whole  of  the  said  sum  of 
£22,000  and  upwards  to  creditors  of  the  testator,  all  such 
creditors  were  simple  contract  creditors  only ;"  and  also  a 
charge  that  the  testator's  assets,  real  and  personal,  were 
more  than  sufficient,  in  a  due  course  of  administration,  to 
have  satisfied  all  the  testator's  debts  and  the  claims  of  the 
Plaintiff  in  the  original  suit. 

The  bill  prayed  that  this  suit  might  be  taken  to  be  sup- 
plemental to  the  original  suit ;  that  the  Defendant  George 
Hartley  might  admit  assets,  real  or  personal,  to  answer  what 
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should  be  found  due  in  the  original  suit ;  or  that  the  estate, 
as  well  real  as  personal,  of  the  %si\d,John  Hartley  might  be 
administered. 

There  was  also  a  prayer  for  an  injunction  to  restrain  the 
Defendant  from  collecting  the  outstanding  personal  estate, 
and  from  selling  or  mortgaging  the  real  or  leasehold  estates, 
or  receiving  the  rents  thereof  or  interfering  therewith  ;  and 
for  a  receiver  of  the  outstanding  personal  estate,  and  of  the 
rents  and  profits  of  the  real  or  leasehold  estates,  and  to  let 
and  manage  the  same ;  and  a  prayer  for  further  relief. 

The  Defendant  demurred  for  want  of  equity. 


Argument         Mr.  Daniely  Q.C.,  and  Mr.  Archibald  Smithy  for  the  de- 
murrer : — 

As  an  administration  suit  this  bill  is  improperly  framed. 
There  is  a  distinction  between  suits  by  a  single  creditor 
(which  this  is),  and  those  where  the  Plaintiff  sues  on  behalf 
of  all  creditors.  It  is  only  in  the  latter  class  of  suits  that 
there  can  be  any  general  decree  for  accounts,  or  any 
decree  at  all  against  real  estate :  Bedford  v.  Leigh  (a), 
Attomey-General  v.  Comthwaite(b)y  Bushy  v.  Seymour  (c)y 
Thome  v.  Kerr{d), 

Neither  can  there  be  an  injunction  or  receiver  in  a  suit 
by  a  single  creditor ;  and,  so  far  as  the  personalty  is  con- 
cerned, the  original  bill  prays  administration  as  to  that ; 
and  relief  may  be  had  in  that  suit  so  far  as  it  can  be  had 
at  all. 

Consequently  no  relief  can  be  granted  in  this  suit,  and 
the  bill  is  demurrable. 


(a)  2  Dick.  707. 
(6)  2  Cox,  44. 


(c)  1  Jo.  &  Lat.  627. 
id)  2  K.  &  J.  54. 
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The  Vice-chancellor  mentioned  May  v.  Selby(a\ 
and  asked  whether  the  bill  might  not  be  sustained  as  a  suit 
to  prevent  the  improper  sale  of  realty,  to  which  the  Plaintiflf 
looked  for  payment. 

Mr.  Daniel. — There  is  no  authority  for  a  bill  of  that 
kind.  If  such  a  bill  were  good,  the  Plaintiff  would  move 
for  a  receiver  and  stop  payment  of  every  other  debt,  which 
he  cannot  do  before  decree.  All  creditors  must  be  repre- 
sented before  a  receiver  and  -injunction  can  be  granted. 
The  Plaintiff  here  admits  that  the  assets  are  sufficient,  and 
does  not  make  any  intelligible  charge  of  probable  misappli- 
cation. 
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Mr.  RoUy  Q.C.,  and  Mr.  BrUtawey  for  the  Plaintiff: — 

The  principle  of  this  bill  is  clear.  We  are  litigating 
against  a  dead  man,  and  we  ask  to  have  two  undoubted 
rights  established :  first,  to  constitute  our  debt  against  the 
real  as  well  as  the  personal  representatives ;  and,  secondly, 
to  administer  the  estate. 

It  is  said,  you  cannot  have  the  real  estate  administered, 
except  in  a  suit  on  behalf  of  all  creditors :  and  I  admit, 
that,  as  a  matter  of  administration,  the  authorities  go  to 
that  point ;  but  it  does  not  follow  that  a  single  creditor 
cannot  have  his  debt  established  against  the  realty  (which 
is  certainly  liable  to  it),  although  he  may  not  be  able  in 
this  suit  to  have  the  real  estate  applied.  To  support  the 
demurrer,  it  must  appear  that  we  are  not  entitled  to  any 
relief;  and  we  submit,  that,  at  any  rate,  we  are  entitled  to 
constitute  our  debt  against  the  real  estate.  Possibly  it  may 
be  necessary  hereafter  to  amend,  by  making  the  bill  on 
behalf  of  all  creditors,  in  order  to  get  full  relief  in  the  way 

(a)  1  Y.  &  C.  235. 
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of  administration ;  but  this  does  not  make  the   bill 
murrable. 


de- 


Then,  as  to  the  receiver :  the  prajer  of  the  old  bill  did 
not  admit  of  a  motion  for  a  receiver  of  the  real  estate:  Pare 
V.  Clegg(a);  and  if  we  cannot  in  this  suit  have  an  un- 
qualified order  for  a  receiver,  we  may  have  a  receiver 
appointed  on  motion  to  the  extent  of  our  claim  without  pre- 
judice to  the  other  creditors.  Moreover,  the  Defendant,  as 
executor,  represents  the  other  creditors,  and  there  is  abun- 
dant authority  for  the  appointment  of  a  receiver  to  secure 
assets  in  danger :  Anoni/Tn(ms{b)y  Middleton  v.  Dod9weU(c). 
The  Defendant  is  purposely  paying  away  the  assets 
to  defeat  the  Plaintiff,  and  there  must  be  some  means 
of  preventing  this  wrong. 

Our  difficulty  was,  that  the  original  bill  was  not  on 
behalf  of  all,  and,  therefore,  it  would  have  been  a  departure 
to  frame  the  supplemental  bill  in  that  shape,  and  it  was  too 
late  to  amend. 


Judgment       ViCE-ClIANCELLOR   SiR  W.   PaGE  WoOD  : — 

This  demurrer  must  be  allowed.  The  bill  is  of  an 
entirely  novel  character,  though  an  amendment  of  a  few 
words  woidd  probably  remove-  the  whole  difficulty.  The 
bill  is  not  framed  on  behalf  of  all  creditors,  and  this  not,  as 
it  appears,  from  any  slip,  but  advisedly.  The  original  suit 
was  against  the  testator,  his  executors  having  been  sub- 
sequently made  parties  upon  the  death  of  the  original 
Defendant  pending  the  suit.  This  accounts  for  the  first 
bill  being  by  the  Plaintiff  alone.  By  the  amended  bill  a 
declaration  was  asked  against  the  estate  of  the  testator^  and 

(a)  9  W.  R.  216.  (b)  12  Ves.  4.  (c)  13  Ves.  266. 
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that  the  executors  might  admit  assets^  or  that  the  estate        1862. 
might  be  administered ;   but  no  relief  was  asked  against      Ponsford 
the  real  estate  of  the  testator.  Habtlkt 

Then,  this  supplemental  bill  is  filed,  seeking  to  have  the        •«%«»«»*• 
Plaintifi^s  claim  established  against  the  realty  as  well  as 
the  personalty,  and  praying  for  the  administration  both  of 
the  real  and  personal  estate. 

The  bill  avers  that  the  Defendant,  in  order  to  defeat  the 
Plaintiff's  claim,  is  about  to  pay  the  assets  which  he  may 
get  in  to  creditors  or  alleged  creditors  of  the  testator 
(and,  as  against  the  pleader,  I  must  understand  this  to 
mean  actual  creditors).  There  is,  besides,  an  allegation 
that  the  assets  are  sufficient  to  satisfy  all  the  debts,  in- 
cluding the  Plaintifi^s  claim ;  and,  that  being  so,  I  do  not 
see  how  the  conclusion  can  be'  arrived  at,  that  the  pay- 
ment of  other  creditors  will  defeat  the  Plaintiff.  The  bill 
proceeds  to  pray  administration  of  the  real  and  personal 
estate,  and  then  the  pleader  has  fallen  into  a  difficulty  . 
occasioned  by  the  authorities,  which  have  decided  that  a 
single  creditor,  not  suing  on  behalf  of  all,  cannot  have  a 
decree  for  the  administration  of  real  estate. 

It  occurred  to  me  that  relief  might  possibly  be  given 
under  the  prayer  for  a  receiver,  in  order  to  prevent  the 
property  being  disposed  of;  but  there  are  many  difficulties 
in  the  way  of  such  a  course.  One  is,  that  the  rights  of 
other  creditors  would  not  be  provided  for,  though,  perhaps, 
means  might  be  found  of  obviating  that  by  some  special 
provision  in  the  order.  If  there  had  been  any  sufficient 
averment  that  the  Defendant  was  about  to  waste  the  assets, 
some  method  would  be  found  of  preserving  the  properly  in 
medio.  But  it  is  not  necessary  to  consider  whether  this 
would  be  practicable  in  a  case  of  emergency,  because 
no  such  case  is  alleged.     Reading  the  averments  in  the 
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most  fiivonrable  mj  fixr  the  Plaintiff,  they  scarcely  come 
np  to  this — that  the  Defendant  is  about  to  pay  simple 
contract  creditors,  leaving  the  Plaintiff's  qiedalty  claim 
unsatisfied ;  and  that  would  be  no  injury,  inasmud  as  the 
assets  are  said  to  be  sufficient  to  pay  all  the  debts.  Thero 
is  nothing  like  an  ayerment  of  an  intended  appropriation  of 
the  assets  to  the  Defendant's  own  use. 


There  is,  therefore,  no  special  case  made  for  a  receiver 
on  the  ground  that  the  property  is  in  danger  of  being  lost ; 
and  the  suit  is  reduced  simply  to  a  bill  for  the  adminis- 
tration of  real  estate,  not  for  all  the  creditors,  but  for  one 
alone.  So  far,  therefore,  as  relief  is  sought  in  respect  of 
the  realty,  the  bill  cannot  be  supported. 

It  is  said,  indeed,  that,  at  all  events,  a  Plaintiff  is 
entitled  to  bring  the  executor  and  devisee  before  the  Court, 
in  order  to  establish  the  debt  against  both  the  real  and 
personal  estate;  but  that  would  be  a  very  novel  form 
of  pleading :  and  it  is  to  be  observed  that  the  bill  is 
not  framed  with  that  special  view,  but  prays  administration 
of  the  real  estate. 

Then,  it  is  said,  that,  under  the  circumstances,  the 
bill  ought  to  be  sustained,  although  relief  is  prayed  on 
behalf  of  one  creditor  only ;  because  the  original  bill,  being 
by  the  Plaintiff  alone,  it  was  not  open  to  him  to  make  the 
supplemental  bill  on  behalf  of  all,  and  it  was  too  late  to 
amend  the  original  bill. 

There  is  nothing  to  show  that  it  was  too  late  to  amend ; 
but  even  if  it  were  necessary  to  proceed  by  a  bill  in  the 
nature  of  a  supplemental  bill,  it  might  have  been  sup- 
plemental so  far  as  necessary,  and  otherwise  an  original 
bill  on  behalf  of  all. 


I  have  no  doubt,  that,  on  a  proper  case  being  made 
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of  danger  to  the  estate,  means  would  be  found  for  appoint- 
ing a  receiver;  but  I  cannot  say  that  I  am  favourably 
impressed  i?^-ith  the  view  that  a  specialty  creditor,  Plaintiff 
in  a  suit  for  administration,  is  at  liberty,  instead  of  press- 
ing on  his  suit  to  a  decree,  to  come  here  with  a  sup- 
plemental bill  to  restrain  the  executor  from  paying  any 
simple  contract  creditors  until  such  time  as  he  may  obtain 
a  decree.  That  is,  again,  quite  a  novel  contention ;  and  I 
can  find  nothing  in  the  bill  by  which  it  can  be  sustained  in 
its  present  shape. 


1862. 


JudgmmU. 


Demurrer  allowed,  with  costs.    Liberty  to  amend. 


Mumu. 


B 


SCRIVEN  V.  SANDOM.  jmsia. 

Y  his  marriage  settlement  Williams  Sandom  covenanted,  ^vfoo^-Dwiie 

that,  in  case  his  wife  should  survive  him,  his  heirs,  ex-     -'Poufer-- 

ecutors,  or  administrators  would,  within   twelve  months  tetu—Stanaeqr 

after  his  decease,  pay  to  the  trustees  the  simi  of  £2,000,  to         <..  26. 

be  held  on  trust  for  the  wife  for  life,  and  after  her  decease  a  tesutor  was 

upon   such    trusts   and  for   such   purposes  as    the   said  to^^*£?ooo* 

Williams  Sandom  should  by  deed  or  will  appoint,  and  in  *<>  **>•  trustees 
__---.  /.,.  rr-7  ^^jjj^  ^^^^j^ 

default  for  his  next  of  km.  ment,  npon 

trust  forhb 
wife  for  Ufe, 

WilUams  Sandom  made  his   will,  dated  August  2nd,  J^^^J*°'"J^*' 
1856,  and  thereby  recited  the  covenant,  and  directed  his  appointees  by 
executors  to  raise  the  said  sum  of  £2,000,  and  pay  the      ^  j^j^  ^« 
same  to  the  trustees  of  the  settlement,  in  order  that  they  ^^  directed  the 

executors  to 

might  invest  the  same,  and  pay  the  income  thereof  to  his  pay  the£2,ooo 

to  the  trustees, 
in  order  that 
they  might  invest  it,  and  pay  the  income  to  the  wife  for  life ;  and  then  bequeathed  his  lesiduaiy 
estate,  subject  to  certain  legacies,  to  the  wife  absolutely  i—^Hdd^  that  the  residuary  bequest  was 
a  good  execution  of  the  power. 

Stmble^  nothing  short  of  inconststeney  can  amount  to  the  contrary  intent  required  by  the  statute. 


Statement 


ATOVfltefUm 


J^dgmmiL 
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wife  for  life;  and,  after  other  bequests  and  devises,  the 
testator  gave  and  bequeathed  all  the  residue  and  remainder 
of  his  estate  and  effects,  subject  to  certain  legacies,  to  his 
wife.     The  testator  died  in  1858,  and  his  wife  in  1860. 

The  executors  of  the  wife  and  the  next  of  kin  of  W%Uiam$ 
Sandom  respectively  claimed  the  £2,000. 

The  bill  was  filed  bj  the  trustees  of  the  settlement  to 
obtain  the  direction  of  the  Court  upon  the  point. 


Mr.  LonsddUj  for  the  Plaintiffs. 

Mr.  Willcocky  Q.C.,  Sir  H.  Caimsy  Q.C.,  and  Mr.  BorUmj 
for  the  next  of  kin,  argued  that  the  residuary  bequest  was  not 
an  execution  of  the  power,  a  contrary  intention  appearing 
on  the  will  by  the  gift  of  the  income,  in  the  first  instance, 
to  the  wife. 

[They  cited  Hutchins  v.  Osbome{a)]. 
Mr.  MartindaUy  for  the  widow's  executors. 


Vice-Chancellor  Sir  W.  Page  Wood  : — 

This  case  presents  some  diflSculty ;  but  I  do  not  think  I 
can  say  that  there  is  anything  in  the  will  inconsistent  with 
the  intention  to  exercise  the  power.  There  is  no  contrary 
intention  within  the  meaning  of  the  statute,  unless  yoa 
find  something  in  the  will  inconsistent  with  the  view  that 
the  general  devise  was  meant  as  an  execution  of  the  power. 

(a)  4  K.  &  J.  252. 
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It  would  not  be  a  safe  rule  to  proceed  upon,  to  pick  out 
little  circumstances,  and  infer  from  them  whether  the 
testator  had  or  had  not  in  his  mind  the  intention  of  exer- 
cising the  power ;  there  ought  to  be  shown  something 
which  can  fairly  be  described  as  inconsistent  with  such  an 
intention.  The  cases  upon  dower  have  some  bearing  on 
the  point,  where  it  is  always  held  that  dower  attaches  in 
the  absence  of  some  positive  inconsistency  between  the 
gifts  contained  in  the  will  and  the  claim  of  dower.  Other 
analogies  of  the  same  kind  may  be  suggested  ;  and  they  all 
tend  to  the  conclusion,  that  the  only  safe  rule  for  discri- 
minating between  mere  conjecture  and  the  contrary  intent 
required  by  the  statute,  is  to  inquire  whether  there  is  any- 
thing in  the  will  inconsistent  with  the  notion  that  the 
residuary  bequest  is  meant  to  operate  as  an  execution  of 
the  power. 


1862. 

SCRITBN 
V. 

Sandoic 
JudgmeiU, 


I  agree,  that  if  you  find  a  gift  of  a  particular  interest, 
that  may  be  inconsistent  with  an  appointment  of  the 
whole  to  the  same  person.  The  gift  of  part  of  an  estate,  or 
of  a  rent  charge  out  of  it,  may  fairly  be  considered  as 
inconsistent  with  the  gift  of  the  whole ;  but  this  is  not 
what  I  find  upon  the  will  before  me.  All  that  the 
testator  does  is  this  :  He  directs  his  executors  to  pay  the 
£2,000  to  the  trustees  of  his  marriage  settlement,  to  be 
invested  for  the  wife  for  life.  This  payment  to  the  trustees, 
pursuant  to  the  covenant,  is  quite  consistent  with  the  wish 
that  his  wife  should  have  an  interest  in  remainder,  if  the 
estate  would  admit  of  it.  K  there  were  a  doubt  as 
to  the  suflSciency  of  the  assets,  the  wife  could  in  any  case 
have  come  in  as  a  creditor  in  respect  of  her  life  interest, 
and  (regarding  the  will  as  an  execution  of  the  power,)  she 
would  have  such  further  interest  as  might  not  be  exhausted 
by  the  testator^s  debts.  Taking  this  to  be  the  testator's 
wish,  there  is  no  inconsistency  between  a  direction  to  pay 
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1862.        the  income  to  the  wife  for  life,  and  the  fiirther  intention  to 
give  her  an  interest  in  the  capital  of  the  fund. 

It  is  to  be  observed,  that  the  testator  gives  the  residue 
Jwigmmu.      subject  to  legacies.     He  may  have  foreseen  that  his  wife 
must,  in  any  event,  take  the  whole  life  interest,  and,  there- 
fore, he  gives  her  that  absolutely,  and  the  remainder  subject 
to  the  legacies. 

The  case  does  not  come  within  the  principle  that  a  par- 
tial gift  out  of  a  fund  may  be  read  as  excluding  the 
intention  to  appoint  the  whole  by  a  general  bequest.  I 
therefore  hold  the  will  to  be  a  good  execution  of  the 
power. 


Nav.7ihi8ths        BEDFORD  AND  CAMBRIDGE  RAILWAY 
^  «^-  COMPANY  V.  STANLEY. 

^52^r"  In  the  year  1858  W.  H.  Whitbread  and  W.  Ekin  were 
^[S^J^aped-  *^®  acting  promoters  of  a  projected  railway,  to  be  called 
j^  Perfbrmemoe  the  Bedford^  PottOTiy  and  Cambridge  Railway  Company, 

^^~Pi(fttOt  to 

treco^Enirf-^  for  making  a  railway  from  Bedford  to  Cambridge. 

^^!2cL#f86!^  Before  applying  for  their  Act,  the  promoters  entered 
Befora  the  for-  ^^^  negotiations  with  the  landowners  through  whose  pro- 

matioii  of  a 

Company,  the  Defendant  and  other  landowners,  being  desirous  of  obaining  certain  raflwar  oom- 
mnnication,  signed  an  agreement  with  a  person  acting  for  the  promoters,  bat  described  as  ths 
agent  of  the  Company,  that,  if  an  Act  were  obtained  in  either  of  the  two  next  seesions,  tbsj 
would  sell  such  land  as  might  be  required  for  the  railway  at  thirty  years  purchase. 

The  bill  was  lost  in  the  first  session,  and,  after  an  alteration  in  the  course  of  the  Une,  was 
passed  in  the  second  session : — Held^  that  the  agreement  was  binding  on  the  landowners,  and 
that  it  might  be  specifically  performed  at  the  suit  of  the  Company,  notwitlkstanding  ol^jectioos 
for  want  of  privity,  want  of  consideration,  want  of  mutuality,  and  Tagueness. 

After  the  passing  of  the  Act,  the  Company — before  claiming  the  benefit  of  the  agreement— 
•enred  the  Defendant  with  a  common  notice  to  treat,  and  did  not  formally  insist  on  the  agrse- 
ment  until  the  Defendant  had  appointed  an  arbitrator. 

The  Company  subsequently  entered  under  the  85th  clause  of  the  Lands  Clauses  Act : — Befd^ 
that  this  clause  applied  exclusively  to  compulsory  purchases ;  that  the  proceedings  of  the  Com- 
pany assumed  the  non-existence  of  any  agreement :  and  on  these  grounds  a  bill  by  the  Company 
and  two  promoters  for  q>eclfic  performance  of  the  agreement  was  dismissed. 


CASES  IN  CHANCER!. 


747 


pertj  the  line  was  intended  to  pass,  and  an  agreement  was        1862. 
executed  bj  a  large  number  of  landowners,  and,  among  Bedford  Ajn> 
others,  by  the  Defendant  Stanley^  in  the  following  form  :- 


"  We,  the  undersigned,  being  desirous  to  obtain  railway 
communication  between  Bedford  and  Cambridge^  hereby 
ajgree  with  Hmry  Treihewyj  as  agent  for  the  Bedford  and 
Cambridge  Railway  Company^  that,  in  the  event  of  an  Act 
being  passed  in  the  sessions  of  1859  or  of  1860,  to  enable 
the  making  of  a  railway  from  Bedford  to  Cambridge^  we 
will  sell,  each  one  respectively,  such  land  as  may  be 
required  from  us  for  its  construction  at  the  rate  of  thirty 
years  purchase  upon  the  annual  rental,  including  all  com- 
pensation of  every  kind,  excepting  tenants'  compensation. 
We  further  agree  to  adjust  the  accommodation  works 
necessary  for  our  estates  on  the  most  moderate  scale,  in 
order  in  every  way  possible  to  assist  the  promoters  of  the 
undertaking  in  carrying  it  into  effect.** 

The  said  agreement  was  signed  by  the  Defendant  Stanley 
on  the  28rd  of  October,  1838. 

Having  obtained  this  agreement,  the  said  promoters 
introduced  a  bill  in  the  session  of  1859,  the  Defendant's 
name  being,  with  lus  consent,  used  as  one  of  the  promoters. 
The  bill  was  opposed  by  the  Eastern  Counties  Railway 
Company y  and  rejected. 

In  the  session  of  1860  a  new  bill  was  introduced,  by 
which  the  course  of  the  proposed  line  from  Bedford  to 
Cambridge  was  altered ;  but  the  new  line  passed  through 
the  Defendant's  lands,  though  not  at  the  same  part  thereof 
as  the  original  line. 

The  Defendant  signed  the  subscription  contract  for  the 
new  line,  the  Act  for  which  was  obtained  on  the  6th  of 
August,  1860,  the  name  of  the  Company  now  being  The 
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Bedford  and  Cambridge  Railway  Company.     The  Lands 
BB>roRD  AjTD  Clauses,  Companies  Clauses,  and  Railways  Clauses  Con- 
Sailwat      soudation  Acts,  1845,  were  incorporated  with  the  special 
Act. 


CoMPAjrr 

V. 

SrAnxr. 


The  Defendant  was  a  proTisional  director,  and,  since 
the  passing  of  the  Act,  had  been  a  director  of  the  Com- 
pany. 

The  Defendant  alleged,  that,  on  signing  the  subscription 
contract,  he  stated  that  he  did  so  only  on  the  understand- 
ing that  the  agreement  was  not  to  be  considered  applicable 
to  the  altered  line ;  but  it  did  not  appear  that  this  state- 
ment was  ever  communicated  to  the  other  directors,  or  to 
any  person  authorised  to  act  on  behalf  of  the  Company  in 
respect  of  the  waiver  of  the  agreement. 

On  the  2nd  of  May,  1861,  the  Plaintiffe,  The  Bedford 
and  Cambridge  Railway  Company ^  served  the  Defendant 
with  a  notice  to  treat  in  the  common  form,  containing  the 
clause,  that  if  the  Defendant  and  the  Company  should  not, 
within  twenty-one  days,  agree  as  to  the  amount  of  com- 
pensation, the  Company  would  proceed  to  require  the 
amount  of  such  compensation  to  be  settled  in  the  manner 
provided  for  settling  cases  of  disputed  compensation  by  the 
Lands  Clauses  Consolidation  Act,  1845.  The  notice  was 
dated  the  30th  of  April,  1861,  and  was  addressed  to  the 
Defendant,  and  to  all  persons  having  or  claiming  any 
interest  in  the  lands  which  were  delineated  on  a  plan 
annexed. 

After  the  receipt  of  this  notice  the  Defendant's  solicitors, 
on  the  4th  of  Jime,  sent  to  the  Plaintiffs'  solicitors  the 
following  letter : — 

"4tA  June,  1861. 

"Dear  Sirs, — This    matter    has    been  placed  in  our 
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hands;  and  as  it  does  not  appear  very  probable  that  we  1862. 
shall  agree  on  the  amonnt  of  compensation  to  which  Mr.'  Bedford  and 
Stanley  is  entitled,  and  considering  that  gentleman's  po- 
sition as  a  director  of  the  Company,  we  shall  advise  him 
not  to  make  a  formal  appointment  of  arbitrator,  but  to 
leave  the  question  to  some  impartial  person,  who  would 
act  as  sole  arbitrator  between  Mr.  Stanley  and  the  Com- 
pany. If  you  agree  on  this  course  of  proceeding,  and  will 
send  us  the  names  of  two  or  three  gentlemen,  we  will 
select  one,  and  the  reference  can  then  proceed  without 
delay." 

On  the  5th  of  Junp  the  Plaintiffs'  solicitors  served  the 
Defendant's  solicitors  with  a  notice,  dated  the  4th  of  June, 
by  which,  after  reciting  the  landholders'  agreement,  and 
the  notice  of  the  30th  of  April,  the  Company  gave  notice, 
"  that,  having  adopted  the  said  agreement  so  entered  into 
by  you  with  the  said  Henry  Trethewy  as  their  agent,  they 
have  always  been,  and  now  are,  ready  and  willing,  and 
hereby  offer,  to  purchase  the  said  lands  mentioned  anc 
described  in  the  said  notice  of  the  30th  day  of  April,  1861, 
and  all  such  other  lands  (if  any)  as  they  may  require  for 
the  purposes  of  their  said  undertaking,  at  the  rate  of  thirty 
years  purchase  upon  the  annual  rental,  including  all  com- 
pensation of  every  kind  excepting  tenants'  compensation, 
and  in  all  respects  to  perform  the  said  agreement  on  their 
part ;  and  they  hereby  require  you  specifically  to  perform 
the  said  agreement  on  your  part ;  and  they  hereby  demand 
from  you  an  abstract  of  your  title  to  the  said  land  men- 
tioned and  described  in  the  said  notice." 

This  notice  was  accompanied  by  a  letter,  of  the  same 
date,  to  the  Defendant's  solicitors,  as  follows : — 

^^  Bedford  and  Cambridge  Railway  Company  and  Stanley. 

"  Dear  Sirs, — You  are  probably  not  aware  of  the  agree- 
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18G2.  ment  entered  into  by  Mr.  SiamUy  befiHB  the  puBing  of  the 
AB»  Bedford  and  Cambridge  Act,  which  will  have  some  eflect 
npoo  the  proceedii^  between  Mr.  Stamley  and  die  Coii^> 
pan  J  for  ascertaining  the  som  to  be  paid  for  his  land.  We 
were  about  to  serve  a  notice  upon  him  with  reference  to 
the  agreement  above  reforred  to,  and  von  will  probably  save, 
ns  that  tnmble  bv  aooqiting  service  of  it  on  bdalf  €£  Mr. 
Stanleyr 


To  this  letter  the  Defendants  soUcit(»rs  re|died  ; 
on  the  6th  of  Jane : — 


follows 


^  Bedford  and  Cambridge  Bailway  and  Sidney  Sianley. 

^  Dear  Sirs, — ^Referring  to  yours  received  yesterday,  yon 
are  probably  not  aware  that  a  distinct  assurance  was  given 
to  Mr.  Stanley,  as  we  are  instructed,  at  the  time  he  executed 
the  subscription  contract  tar  the  line  of  I860,  that  the 
memorandum  he  had  signed  in  reference  to  the  line  of 
1859  would  not  be  considered  applicable  to  the  altered 
line  of  1860,  which  he  stated  at  the  time  would  be  most 
objectionable  to  him,  and  would  prove  for  more  damaging 
to  his  estate." 

On  the  20th  of  June,  1861,  the  Plaintiffi^  solicitors  re- 
plied, stating  that  the  directors  intended  to  enforce  the 
performance  of  the  agreement  of  1858,  and  denying  that 
the  alleged  assurance  had  been  given. 

On  the  10th  of  July  the  Defendant  appointed  an  arbi- 
trator under  the  notice  of  the  30th  of  April,  and,  on  the 
12th  of  July,  gave  notice  to  the  Company  of  such  appoint- 
ment. 


The  original  bill  was  filed  on  the  20th  of  July,  1861,  by 
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the  Companj,  Whitbread^  and  Ekiuy  as  Plaintiffs,  against 
Stanleyj  praying  a  declaration  that  the  Company  were  en- 
titled to  the  benefit  of  the  agreement ;  a  decree  for  specific 
performance ;  an  injunction  to  restrain  the  Defendant  from 
taking  proceedings  under  the  Lands  Clauses  Act  for  de^ 
termining  the  amount  of  compensation  to  be  paid  by  the 
Company  except  on  the  footing  of  the  agreement ;  or,  in 
the  alternative,  that  the  Defendant  might  be  decreed  to  pay 
damages  for  the  breach  of  the  agreement. 

After  the  filing  of  the  bill,  the  Company  served  on  the 
Defendant  a  notice,  dated  the  22nd  of  July,  reciting  the 
agreement,  the  notice  dated  the  30th  of  April,  the  notice 
dated  the  4th  of  June,  and  the  Defendant's  notice  of  the 
appointment  of  an-  arbitrator ;  and  giving  notice  (subject 
and  without  prejudice  to  the  right  of  the  Company  to 
compel  specific  performance  of  the  agreement,  and  pro- 
testing against  the  Defendant's  right  to  have  his  claim  for 
compensation  settled  by  arbitration)  of  the  appointment  of 
an  arbitrator  on  behalf  of  the  Company. 

On  the  9th  of  August  the  Company  gave  a  bond  to  the 
Defendant  reciting  the  same  docimients,  and  that  the  Plain- 
tiffs were  willing  to  pay  for  the  said  land  at  the  rate  of  thirty 
years  purchase,  and  reciting  the  payment  into  the  Bank  by 
the  Company  of  the  deposit,  ascertained  in  the  usual  way 
by  a  surveyor,  and  conditioned  to  secure  all  compensation 
which  might,  in  the  manner  provided  by  the  said  Acts,  be 
determined  to  be  payable,  with  interest  thereon  from  the 
time  of  entering. 

The  Defendant's  solicitors  wrote,  on  the  16th  of  August, 
1861,  to  the  Plaintiffs'  solicitors,  to  the  effect  that  the 
service  of  the  bond  and  the  entry  into  possession  under 
the  statutory  powers    amounted  to   an  assent    that  the 
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1862.  agreement  was  not  subsisting ;  that  the  Defendant  denied 
Bkdtokd  jL3n>  the  correctness  of  the  recitals  in  the  bond,  and  protested 
i^^j^Y  s^gsunst  them ;  that,  if  the  Company  entered  on  the  Defen- 
dant's lands,  he  would  seek  to  treat  th^  bond — and  aD 
other  proceedings  on  the  part  of  the  Company  to  obtain 
possession  of  the  land  under  the  powers  of  the  Lands 
Clauses  Act — as  an  admission  on  their  part  of  the  mm- 
existence  of  any  such  agreement  as  allied. 

In  September,  1861,  the  Company  entered  upon  the 
Defendant's  land,  comprised  in  the  notice  of  the  30th  oi 
April,  1861. 

The  lands  of  the  Defendant,  required  for  the  purposes 
of  the  line  sanctioned  by  the  Act,  as  well  as  those  which 
would  have  been  required  for  the  original  scheme,  were 
exclusively  agricultural  land,  of  which  the  average  rental 
was  about  £1  per  acre. 

The  Defendant  insisted,  that  the  change  in  the  course  of 
the  line  annulled  the  agreement,  if  it  were  even  valid,  and 
that  ever  since  the  change  of  the  line  it  had  been  so  treated 
by  him ;  and  alleged  that  his  signature  to  the  subscription 
contract  for  the  new  line  was  obtained  on  the  understand- 
ing that  the  agreement  did  not  apply  to  the  new  line ;  and 
further,  that  the  new  line  and  the  works  thereon  were 
more  prejudicial  to  his  land  than  the  original  plan. 

There  was  some  conflict  of  evidence  as  to  whether  the 
Defendant  had  seen  the  plans  of  the  originally  proposed 
line  before  signing  the  agreement ;  but  it  appeared  that  he 
was,  at  any  rate,  aware  of  the  general  course  of  it. 


Argument  Mr.  Roltj  Q.C,  Sir  H.  Caimsy  Q.C.,  and  Mr.  Speed, 

for  the  Plaintiffs : — 
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The  law  is  quite  settled,  that  an  agreement  entered  into  1862. 
by  the  promoters  of  a  railway  company  is  binding,  if  sub-  Bedford 
sequently  acted  upon  or  adopted  by  the  Company  after  the 
Act  is  obtained :  Edwards  v.  The  Grand  Junction,  Rail- 
way  Company  (a).  This  was  done  here,  and  the  Defendant 
as  a  director  was  well  aware  of  it ;  and  it  is  material  to 
observe,  that,  while  the  bill  was  passing  through  Parliar 
ment,  he  never  hinted  to  his  co-directors  that  he  intended 
te  repudiate  the  agreement. 

The  form  of  the  agreement  is  perfectly  good,  it  being  a 
contract  with  Trethewy^  described  as  agent  of  the  Com- 
pany, and  that  contract  having  been  adopted  by  the 
Company  when  it  came  into  existence. 

The  doubts  which  have  been  thrown  upon  Edwards  v. 
The  Grand  Junction  Railway  Company  in  some  cases  in 
the  House  of  Lords,  do  not  touch  a  case  where  the  Com- 
pany adopts  the  promoters*  contract,  either  by  a  formal 
instrument  or  by  conduct,  assuming  of  course  that  the 
contract  of  the  promoters  is  one  which  it  would  be  intra 
vires  the  Company  to  enter  into  as  an  original  contract, 
as  to  which  there  can  be  no  question  here :  Caledonian 
and  Dumbartonshire  Railway  Company  v.  Helensburgh  (6), 
The  Eastern  Counties  Railway  Company  v.  Hawkes(c)y 
Preston  v.  Liverpool  ^-c.  Junction  Railway  Company  (d). 
It  is  clear  that  the  agreement  was  not  meant  to  be 
confined  to  the  specifio  line  originally  projected,  for  the 
plans  of  that  line  were  not  finally  settled  and  deposited  till 
November,  whereas  the  agreement  was  signed  by  Stanley 
in  October. 

Then  it  is  suggested,  that  the  notice  to  treat  was  an 


(a)  1  My.  &  Or.  650. 
(6)  2  M^Q.  891. 


(c)  5  H.  L.  Gas.  331,  366. 
((/)  6  H.  L.  Cas.  605. 
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Bedford  and  was  to  have  the  compensation  settled  on  the  basis  of  the 
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With  respect  to  the  objection,  that  the  agreement  was 
not  mutual  at  the  time  when  it  was  executed,  the  answer 
is,  that  the  Court  constantly  enforces  one-sided  under- 
takings and  optional  or  conditional  agreements,  where 
they  have  been  acted  on,  where  the  option  has  been 
exercised,  or  the  condition  performed :  Palmer  y.  ScoU(a)j 
Chesterman  v.  ManniV). 


Mr.  Jamesy  Q.C.,  and  Mr.  BoviUj  for  the  Defendant : — 

In  the  first  place,  there  is  no  contract  at  all.  The 
agreement  purports  to  be,  not  with  Whithread  and  EkiMij 
but  with  Trethevryy  as  the  agent  for  the  Bedford  and  Cam' 
bridge  Railway  Company.  Who,  then,  are  the  promisees? 
Not  Whiibread  and  Ektrij  for  that  is  plain  on  the  &ce  of 
the  agreement ;  not  the  Company,  for  no  such  Company 
was  in  existence ;  not  TreOiewyy  for  he  describes  himself  as 
a  mere  agent :  and  the  Plaintifis  show  that  they  feel  this 
difficulty,  by  joining  WhUbread  and  EUn  with  the  Com- 
pany as  Plaintifis.  Moreover,  even  treating  this  as  the 
promoter's  contract,  there  was  no  consideration.  Neither 
the  Company  nor  any  one  is  bound  by  it  to  make  a  railway, 
or  to  do  anything.  The  authority  of  Edwards  v.  Grand 
Junction  Railway  Company^  even  if  unshaken,  would  not 
cover  this  case.  All  that  it  decided  was,  that  a  Company 
cannot  take  the  benefit  of  a  promoters'  contract  without 
also  taking  the  liability.  It  does  not  say  that  the  Company 
is  entitled  to  the  benefit  of  all  contracts  made  by  the  pro- 
moters. The  House  of  Lords'  cases,  which  have  already 
been  referred  to,  lay  it  down  clearly  that  the  promoters' 


(a)  1  Russ.  &  My.  391. 


(6)  9  Hare,  206. 
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contract  itself  is  a  mere  nullity.  The  Company  is  bound,  1862. 
if  its  Act  so  provides,  not  by  force  of  the  contract,  but  by  Bedford  avd 
the  terms  of  the  Act.  So,  also,  the  Company  may  be 
bound  after  its  incorporation  by  adopting  the  promoters' 
contract :  that  is,  in  effect,  by  making  a  new  contract  in 
the  same  terms,  but  this  only  where  such  a  contract 
would  be  within  the  statutory  powers.  Now,  here  there  is 
nothing  in  the  Act  upon  the  subject  of  this  agreement ; 
and  not  only  no  adoption  of  the  contract  until  after  the 
Defendant  had  vdthdrawn  it,  but,  on  the  contrary,  a  clear 
waiver  and  abandonment  of  it  by  the  service  of  the  notice 
to  treat.  The  notice  itself  is  an  inchoate  contract :  7?.  v. 
Hungerford  Market  Company  (a) ;  consequently  there  would, 
on  the  Plaintiff^  contention,  be  two  subsisting  and  incon- 
sistent contracts  at  the  same  time. 

The  fact  is,  that  the  so-called  agreement  was  never  meant 
to  be  more  than  a  general  indication  of  the  course  to  be 
taken.  It  is  absurd  to  suppose  that  the  Company  were  to 
have  a  roving  right  of  taking  any  land  they  pleased  at 
thirty  years  purchase,  and  the  contract  was  never  meant 
to  apply  to  the  altered  line.  If  it  did,  new  land  might  be 
taken,  including,  perhaps,  the  mansion-house  itself:  and  it 
makes  no  difference  as  to  the  validity  of  the  contract  that 
this  is  not  what  has  actually  happened.  It  is  enough  that 
such  a  case  might  arise,  and  then  or  in  the  event  of  the  site 
of  roads  being  taken,  it  would  be  impossible  to  apply  the  rule 
of  thirty  years  purchase ;  and  the  contract,  even  if  binding 
in  other  respects,  would  be  too  vague  to  be  enforced  in  this 
Court. 

Lastly,  this  is  a  mere  money  question,  and  a  proper  case 
for  a  Court  of  law. 


Mr.  Rolty  in  reply. — The  objections  taken  to  the  agree- 
(a)  1  Ad.  &  £.  668. 
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Bedfobd  and  ^^^  ^^^  ^^  mutuality ;  2.  No  privity  with  the  Plaintifis ; 
3.  That  it  is  not  a  case  for  specific  performance,  but  for  a 
court  of  law. 
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On  the  first  point,  it  is  quite  clear,  that,  if  an  option  of  a 
bargain  is  given  to  J.,  if  he  think  fit  to  accept  it,  and  he 
does  afterwards  accept  it,  that  constitutes  a  binding  con- 
tract. It  is  true,  that  the  agreement  immediately  after  its 
execution  gave  the  Defendant  no  power  to  compel  the 
Company  to  buy  at  thirty  years  purchase ;  but  it  was  an 
ofler  to  sell  at  that  price  if  the  Company  should  get  its 
Act.  The  Company  does  get  its  Act,  and  does  declare  its 
intention  of  buying  on  the  terms  of  the  ofler ;  and  that  is 
sufficient  to  make  the  contract  mutual  and  for  good  consi- 
deration. 

As  to  the  objection  for  want  of  privity,  I  will  take  the 
description  of  the  contract  which  is  set  up  on  the  part  of 
the  Defendant — it  is  a  contract  with  the  agent  of  a  pro- 
posed company,  and  the  objection  on  this  groimd  is  just 
the  same  technical  difficulty  which  was  got  over  by  Lord 
Cottenham  in  Edwards  v.  Grand  Junction  Railway  Com- 
pany ;  and  to  this  extent  none  of  the  subsequent  dicta  have 
invalidated  that  authority. 

The  principles  are  these :  In  the  case  of  a  contract 
onerous  on  the  Company,  the  Company  cannot  dispute  an 
agreement  to  which  it  owes  its  existence.  All  the  qualifi- 
cation introduced  by  the  House  of  Lords*  cases  which 
have  been  relied  upon,  amounts  only  to  this — that  the 
agreement  must  be  one  which  it  would  be  within  the 
powers  of  the  Company,  when  created,  to  enter  into ;  and 
that  condition  is  satisfied  here.  And,  on  the  same  prin- 
ciple, a  Company  may  claim  the  benefit  of  a  like  contract, 
subject  only  to  the  like  condition. 
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Then,  as  to  the  alleged  waiver  by  the  notice  to  treat :  it  is  1862. 
obvious,  and  it  is  in  evidence,  that  the  notice  was  not  meant  Bedford 
as  a  departure  from  the  contract,  but  was  thought  necessary 
to  supply  the  machinery  for  ascertaining  the  acreage  of  the 
particular  lands,  for  obtaining  title  and  possession,  and  for 
other  matters  ancillary  to  the  agreement.  There  is  no  in- 
consistency between  the  notice  and  the  agreement,  except 
on  a  hypercritical  reading,  which  ought  not  to  be  applied 
to  documents  like  these  common  railway  notices. 

As  for  the  pretence  that  the  change  in  the  line  absolved 
the  Defendant  from  his  obligation,  this  is  a  perfectly  idle 
contention,  considering  the  general  terms  of  the  contract ; 
the  failure  of  the  Defendant  to  prove  that  he  even  saw  the 
original  plans  before  exeuting  the  agreement ;  and  the  ab- 
sence of  any  distinct  averment  that  he  signed  the  agree- 
ment on  the  faith  of  the  original  line  being  adliered  to,  and 
that  he  so  informed  his  co-directors. 

The  Company,  on  the  other  hand,  have  changed  their 
position  on  the  faith  of  the  agreement.  The  Defendant 
has  got  the  benefit  of  the  railway  which  he  was  desirous  to 
have  made,  and  now  refuses  to  pay  the  promised  price. 

Lastly,  the  contention,  that  this  is  a  mere  money  ques- 
tion, and  therefore  not  a  subject  for  specific  performance, 
would  apply  with  equal  force  to  every  bill  by  a  vendor  for 
specific  performance. 


Vice-Chancellob  Sib  W.  Page  Wood  ; — 

The  bill  in  this  case  is  filed  by  a  Railway  Company  for 
specific  performance  of  an  agreement,  entered  into  before 
the  Company  was  incorporated,  by  the  Defendant  Stanleyy 


Dee.  Bih, 
Judgmmi. 
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1862.        a  landowner  on  the  line,  with  an  agent  of  the  promoters  of 
Bedford  and  the  Company.     By  this  agreement  the  Defendant  agreed 
Railway*    ^  sell  such  of  his  land  as  should  be  required  for  the  railway 
at  the  price  of  thirty  years  purchase. 


Company 

V. 

Stanlbt. 


The  case  was  very  ably  argued,  and  Mr.  James,  sug- 
gested every  possible  difficulty  in  the  way  of  enforcing  such 
a  contract. 

It  was  objected,  that  the  agreement  purported  to  be  made 
with  a  person  described  as  the  agent  of  the  Company, 
when,  in  fact,  there  was  no  Company  in  existence,  and  that, 
consequently,  there  was  no  one  who  could  be  regarded  as 
the  promisee ;  and  this  difficulty,  it  was  said,  was  evidently 
felt  by  the  Company,  who  joined  two  promoters  as  co- 
Plaintiffs,  although  the  agent  was  not  described  in  the 
contract  as  acting  on  their  behalf. 

The  second  objection  was,  that,  even  admitting  that  a 
person  could  contract  as  agent  for  a  non-existing  Company, 
still,  according  to  the  doctrine  laid  down  by  the  House  of 
Lords,  this  cx)ntract  would  not  be  binding  on  the  Company 
when  formed. 

In  the  third  place,  it  was  contended,  that  the  agreement 
was  void  for  want  of  mutuality,  and  also  for  want  of  con- 
sideration. 

Other  objections  were — ^the  vagueness  of  the  stipulations ; 
and  their  inapplicability  to  a  line  sanctioned  in  a  subsequent 
session,  and  not  identical  with  that  originally  proposed; 
and  it  was  insisted,  that  the  true  construction  of  the  docu- 
ment was,  that  it  was  meant  rather  as  a  general  guide  for 
the  assessment  of  compensation,  than  as  a  precise  and  cer- 
tain contract. 

I  am  of  opinion,  that  all  these  objections  were  satisfac- 
torily answered.    With  respect  to  the  form  of  the  agree- 
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ment,  there  is  no  question  that  the  Company  pointed  at  1862. 
was  The  Bedford^  Potion^  and  Cambridge  Company^  of  Btokord  ahd 
which  the  Plaintiffs,  Whitbread  and  Ehiuj  were  two  of  the 
promoters,  and  that  these  gentlemen  agreed  to  sign  the 
subscribers'  contract,  and  to  take  on  themselves  the  Par- 
liamentaiy  expenses  in  case  the  application  should  prove 
unsuccessful :  a  sufficiently  onerous  responsibility.  When, 
therefore,  the  agreement  speaks  of  the  agent  of  the  Bedford 
and  Cambridge  Railway  Company ^  I  think  it  must  be  taken 
to  mean  the  agent  of  the  body  of  men  who  had  associated 
themselves  together  for  the  purpose  of  obtaining  an  Act 
of  Parliament  for  the  incorporation  of  the  projected  Com- 
pany, 

I  do  not  think  that  this  is  a  matter  which  comes 
within  the  scope  of  the  observations  that  have  been  made 
in  the  House  of  Lords  upon  the  case  of  Edwards  v.  Grrand 
Junction  Railway  Company^  where  Lord  Cottenham  held  a 
Company  bound  by  the  engagements  of  its  promoters. 

The  distinction  which  was  insisted  on  in  the  House  of 
Lords  is  put  in  a  very  clear  light  in  the  case  of  Hawkes  v. 
The  Eastern  Counties  Railway  Company y  and  has  no  appli^ 
cation  to  a  case  like  the  present.  If  an  agreement  is 
entered  into  by  promoters,  which  it  would  be  competent  for 
the  directors  of  the  Company  to  make  upon  the  passing  of 
their  Act,  and  if  the  contract  is  a  beneficial  one  for  the 
Company,  there  can  be  no  reason  for  saying  that  the  agree- 
ment is  not  binding.  The  case  may  be  justly  compared  to 
that  of  a  person  contracting  (before  Lord  CraniooriKs  Act) 
to  purchase  an  infant's  land  at  a  certain  price,  in  case  an 
Act  of  Parliament  should  be  obtained  to  sanction  the  sale. 
It  is  beyond  all  question,  that,  upon  the  Act  being  passed, 
the  purchaser  could  not  possibly  dispute  the  agreement. 


The 


alleged  want  of  consideration  may  also  be  disposed 
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1862.  of  in  the  same  way.  There  was  valuable  consideration 
Bedford  akd  passing  fix>m  the  promoters  to  Stanley^  when  they  under- 
took considerable  risk  in  the  hope  of  benefiting  themselves 
and  him  by  procuring  the  passing  of  the  Railway  Act.  It 
was  by  their  outlay,  and  at  their  risk,  that  tbe  Act  was 
obtained ;  and  the  Company,  in  accordance  with  the  usual 
provision,  became  bound  by  their  Act  to  recoup  this  ex- 
penditure. 

It  was  suggested,  that,  as  soon  as  the  Act  passed,  the 
agreement  was  merged  in  its  provisions,  just  as  a  prelimi- 
nary agreement  is  merged  in  a  completed  deed ;  and  that^ 
except  so  far  as  the  terms  of  the  contract  were  incorporated 
in  the  Act,  they  must  be  considered  as  abandoned.  But  it 
is  not  necessary  or  usual  to  insert  in  Acts  incorporating 
companies  special  agreements  of  this  nature ;  and  it  appears 
to  me,  that  the  contract  being  such  as  would  be  intra  vires 
and  beneficial  for  the  Company,  it  is  no  objection  to  it 
that  it  was  not  inserted  as  a  special  clause  in  the  Act. 

Then  it  was  urged,  that  the  contract  was  unilateral,  and 
contained  nothing  which  the  Defendant  could  have  en- 
forced against  the  Company.  There  is  a  fallacy  in  this 
argument,  which  is  answered  at  once  by  the  form  of  the 
agreement  itself  It  is  an  agreement  by  which,  on  condi- 
tion of  the  Railway  Act  being  obtained,  the  Defendant 
glinted  the  option  of  purchasing  the  land  at  a  certain 
price.  In  one  sense  such  a  contract  may  be  called  uni- 
lateral, because,  untU  the  condition  is  performed,  there  is 
nothing  which  can  be  enforced;  but  the  promoters  paid 
the  expenses  of  obtaining  the  Act  (the  price,  in  other 
words,  of  their  option),  and  thereupon  became  entitled  to 
the  option  which  they  had  bought.  It  does  not  appear  to 
me,  therefore,  that  any  of  these  objections  can  prevail. 

It  was  further  argued,  that  the  agreement  is  too  vague 
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to  be  specificallj  performed ;  and  it  did  at  first  strike  me  that  ^^^' 
there  might  be  some  difficulty  in  ascertaining  the  amount  Bedfokd  akd 
of  the  rental^  but  the  answer  removes  any  difficulty  of  this 
kind.  However,  the  point  mainly  insisted  on  in  support  of 
this  argument  of  vagueness,  related  to  the  claim  of  the 
Company  to  hold  the  agreement  applicable  to  the  altered 
line  which  was  sanctioned  on  the  second  application  to 
ParHament.  Now,  it  is  obvious  that  the  agreement  itself 
does  not  point  to  any  specific  l£^d ;  and  as  the  agreement 
allowed  two  years  for  obtaining  the  Act>  the  Defendant 
must  have  been  aware  of  the  probability  that  on  a  second 
application  it  would  be  found  desirable  to  vary  the  course 
of  the  line;  and  it  may  well  be  supposed  to  have  been  with 
this  view  thai  the  agreement  was  so  drawn  as  not  to  tie  the 
Company  down  to  any  specific  portion  of  the  land,  but  was 
put  into  this  shape :  "  In  consideration  of  your  obtaining 
authority  to  make  a  railway  which  I  want,  I  agree  to  let 
you  have  any  land  you  may  require  for  the  purpose  at  such 
and  such  a  price."  It  is  said,  that  the  new  line  passes 
through  the  Defendant's  land  430  as  to  cause  more  incon- 
venience than  the  original  line  would  have  done ;  but  if 
any  objection  of  this  kind  had  been  intended  to  be  insisted  on, 
the  plain  course  for  Stanley  to  take  would  have  been,  to 
give  due  notice  that  he  did  not  consider  himself  bound  by 
the  agreement  A  real  ease  of  hardship  of  this  description 
might  then  have  furnished  a  sound  argument  against  specific 
performance,  or  even  a  good  ground  for  opposing  the  second 
bill  in  Parliament  But  the  mere  antecedent  possibility  of 
such  a  case  arising  on  the  terms  of  the  agreement  is  not  a 
reason  for  refusing  performance,  where  in  fact  the  hardship 
has  not  actually  arisen.  It  appears  that  both  the  lands 
originally  proposed  to  be  taken  and  those  which  are  now  re- 
quired consist  exclusively  of  agricultural  land ;  and  certainly 
no  case  of  hardship  is  made  out,  such  as  that  suggested  in 
argument,  the  taking  of  a  mansion  under  an  agreement 
intended  to  apply  to  a  meadow.     The  Defendant  indeed 

VOL.   II.  D  D  D 
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1869^  does  say  that  he  objected  to  be  bouDd  by  the  agreement 
Bedford  atcd  when  the  alterations  were  made  in  the  course  of  the  line, 
**  ^^  and  for  that  reason  refused  at  first  to  put  his  name  to  the 
subscription  contract  But  taking  this  to  be  proved,  the 
answer  is,  that  these  objections  never  reached  the  Ghu- 
pany  or  the  promotera  They  are  not  allied  to  have  been 
made  to  any  person  who  properly  represented  the  Company 
for  the  purpose  of  receiving  them.  And  it  is  material  to 
observe,  that  the  Defendant  allowed  all  the  parliamentaiy 
expenses  to  go  on  without  letting  the  promoters  of  the 
Company  know  that  he  repudiated  the  agreement. 

The  only  real  difficulty  in  the  Plaintifils'  case  is  this :  the 
Company,  if  they  considered  the  agreement  binding,  ought 
to  have  applied  to  the  Court  in  the  first  instance  to  compel 
Stanley  to  perform  it^  instead  of  serving  him  with  a  notice 
requiring  him  to  treat  for  the  sale  of  the  land  under  the 
compulsory  powers  of  the  Lands  Clauses  Act  On  reference 
to  the  Act,  it  will  be  seen  that  the  proceedings  as  to  taking 
land  by  agreement  are  regulated  by  the  first  sixteen  clauses, 
after  which  a  further  set  of  clauses  commences,  providing 
for  the  compulsory  taking  of  land ;  and  it  is  under  these 
that  a  notice  to  treat,  such  as  was  served  on  the  Defendant, 
is  given.  By  this  notice,  therefore,  the  Company  com- 
mitted the  mistake  of  asking  Stanley  what  compensation 
ho  claimed  for  his  land.  The  service  of  it  brought  all  the 
compulsory  powers  into  operation,  and  the  Defendant  is 
entitled  to  say  that  the  present  bill  is  an  application  by  the 
Company  to  prevent  the  arbitration,  which  is  the  legitimate 
sequence  of  the  proceedings  which  they  have  adopted. 
The  Defendant  had  a  right  imder  this  notice  to  appoint  an 
arbitrator,  and  it  was  not  until  after  he  had  proposed  a  re- 
ference that  the  Company  gave  notice  that  they  held  him 
bound  by  the  agreement  Possibly  the  mistake  might  in 
some  way  have  been  cured,  but  there  was  more  in  it  than 
mere  accident     Tlie  Plaintiffs  contend  that  the  notice  was 
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necessary  to  ascertain  the  value  of  the  land  under  the  terms 

of  the  agreement ;  but  the  only  notice  required  for  that  pur-  Bedford  ahd 

pose  would  be  one  specifying  the  number  of  acres  to  be  taken 

under  the  agreement     I  think,  therefore,  that  the  effect  of 

the  notice  was  to  bind  Stardey  to  sell  under  the  compulsory 

process  provided  by  the  Lands  Clauses  Act,  the  Company 

at  the  same  time  having  the  benefits  in  respect  of  title, 

which  the  Act  confers  upon  them.   Thus,  if  Stanley  proved 

to  be  only  a  tenant  for  life  the  Company  would  obtain  a 

good  title,  which  he  could  not  otherwise  give  under  the 

agreement  made  before  the  Act ;  and  if  his  title  failed, 

either  the  notice  or  a  new  agreement  would  be  required. 

Still,  I  have  felt  so  satisfied  that  the  notice  was  not 
given  with  any  such  view  as  this,  that  I  have  been  ex- 
tremely anxious  to  get  over  the  diflSculty.  But  there  is 
another  step  in  the  proceedings  to  be  considered.  The 
bond,  it  is  true,  contains  a  saving  of  the  rights  of  the  Com- 
pany under  the  agreement ;  but  then  the  Company  have 
availed  themselves  of  the  powers  of  the  Act,  to  take  com- 
pulsory possession  by  virtue  of  the  bond  and  the  accom- 
panyiug  deposit ;  and  the  eighty-fifth  clause  of  the  Lands 
Clauses  Act,  under  which  these  proceedings  were  taken, 
does  not  apply  to  sales  by  agreement.  It  is  clearly  con- 
fined to  the  second  branch  of  the  Act  which  relates  to 
compulsorj  purchases.  It  is  meant  to  meet  the  case  where 
a  landowner  declines  to  enter  into  an  agreement,  and,  in 
that  events  to  give  the  Company  the  right  to  take  imme- 
diate posssesion,  and  has  no  application  to  a  case  where  the 
Company  desire  to  enter  under  an  agreement. 

The  Plaintifis  should  have  filed  their  bill  at  once  upon  the 
agreement,  in  which  case  they  would  have  lost  the  privilege  of 
entering  under  the  eighty-fifth  section,  and  must  have  ap- 
plied to  the  Court  to  do  what  was  right  in  respect  to  the 
possession  of  the  land.     They  might  have  told  the  Court 

that  they  were  ready  to  complete  the  agreement,  and  desired 
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Bedford  axd  let  into  possession  upon  such  terms  with  respect  to  payment 

RjalwAx'     ^f  money  into  court  or  otherwise,  as  the  Court  should 

think  fit. 


CoMPAirr 

V. 

Stanley. 


Here  they  have  proceeded  both  under  the  com- 
pulsory clauses  and  by  bill.  The  service  of  the  notice  and 
Judgment.  the  entry  into  possession  under  the  eighty-fifth  clause  im- 
plied that  no  agreement  existed  ;  and  though  I  have  little 
doubt  that  the  service  of  the  notice  was  a  slip,  still,  as 
the  Plaintiflfe  have  taken  the  benefit  of  the  eighty-fifth 
section,  to  which  they  were  not  entitled  if  a  binding  agree- 
ment subsisted  between  them  and  the  Defendant,  I  am 
compelled  to  dismiss  the  bill ;  but  having  regard  to  the 
absence  of  any  due  notice  by  the  Defendant  that  he  in- 
tended to  repudiate  the  agreement  in  consequence  of  the 
alteration  in  the  line,  and  to  the  nature  of  the  objections 
on  which  he  has  relied,  it  must  be  without  costs. 


Jul^  26(A. 

TfMttee  Act, 
1850.— CMte. 

On  a  petition 
forappointment 
of  new  trustees 
of  two  tro^ 
funds,  the  costs 
ordered  to  be 
paid  out  of  the 
two  funds  rate- 
ably. 


Re  GRANT'S  Trusts. 

X  HIS  was  a  petition  for  the  appointment  of  new  trustees. 
There  were  two  trust  funds  subject  to  different  limitations. 


Mr.  Marten,  for  the  petition : — 

The  costs  should  be  out  of  the  two  funds  in  equal  moie- 
ties. That  rule  was  laid  down  in  the  case  of  JEx  parte 
Bishop  of  London  (a)  as  to  costs  on  the  investment  of  pur- 
chase moneys  paid  by  several  railway  companies. 

Mr.  Daniel,  Q.C.,for  the  persons  interested  in  the  small- 
er fund. — The  costs  ought  to  be  borne  pro  rata. 

(a)  2  D.  G.  F.  &.  J.  14. 


CASES  IN  CHANCERY. 
Vicb-Chjlncellor  Sir  W.  Page  Wood  :— 

I  think,  upon  the  principle  that  the  appointment  of  new 
trustees  is  a  step  taken  for  the  protection  of  the  fund,  the 
costs  should  be  borne  in  proportion  to  the  value  of  the  fund& 
The  appointment  is  in  the  nature  of  an  assurance  for  the 
protection  of  the  property,  and,  therefore,  it  seems  fair  that 
the  costs  should  be  borne  rateably.  The  proceeding  is  of 
a  different  character  from  that  before  the  Lords  Justices. 


765 

1862. 

Rb  Grant's 
Trusts. 


New  trustees  appointed.    Costs  to  be  paid  out  of  the  two  funds  in  Minute. 
proportion  to  their  value. 


HALL  V.  RADCLIFFE. 

Xn  this  case  one  of  several  Plaintiffs  had  died,  and  a  re- 
vivor order  had  been  served  on  his  legal  personal  represen- 
tatives.   

Mr.  Wood  asked  for  leave  to  enter  an  appearance  for  the 
legal  personal  representative  of  the  deceased  Plaintiff,  if 
the  Court  should  think  the  appearance  necessary.  He  re- 
ferred to  Morgan's  Practice,  p.  24-5,  and  to  the  cases  there 
cited. 


Revivor  Order, 
— Appearance* 
It  18  not  : 


sarjr  in  any 
case  to  have  an 
appearance  en- 
tered to  a  reTi- 
Tor  order. 


The  Vice-Chancellob  said,  that  it  was  not  necessary  in 
any  case  for  an  appearance  to  be  entered  to  a  revivor  order. 
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J^j^  SHEPHERD  V.  NOTTIDGE. 

XjmtdimpemeriM     ^_^ 

Zihc^  Harriet  LANCASTER  mBdeherinn,dsdediheUih 
Bj  her  will,  m  of  August,  1855,  and  thereby  gave  certain  legacies  of  stodc 
SS  ^  absolutely,  including  1^00  JEteduced  Si.  per  C3ents.  to  Uarrid 
J^;J2^J^^  and  Emily  Nottidge,  and  also  a  l^acy  of  £600  Bank  Stock, 
to  fidi  into  Um  and  jPSOO  Reduced  Annuities,  to  her  niece  Melissa  OaOdcdl 
qoea^  tped-  for  life,  then  to  her  husband  for  life ;  and  after?rardB  the  said 
^^S^.  »*<>^  ^  ^  divided  between  ho-  nephew  A.  H.  Shepherd 
■ooai  eifeecB  "  ^nd  her  niece  Mary  Churchill,  and  at  their  death  to  any  law- 
in  ocmSdenoe'  fill  children  they  might  leave;  but  if  Melissa  Oaitsidl  and 
dirtribnUMuS^  ber  husband  should  survive  them«  then  the  said  stock  was 
«  SbTl^^"  "  to  Ml  into  the  residue  of  my  property."  Another  stock 
mormodom  or  legacy  of  i'l.OOO  Reduosd  3/.  per  Centa  was  given  to 
might  direct,  Elizabeth  Jenkins  for  life,  with  a  direction  that  at  her 
""1^^!"^  ^^^  ^^^  ^^^^  was  "  to  return  to  the  residue  erf  my 
ezecntori.  property.**  The  will  also  contained  the  following  be- 
tho^te^i^*^  quest :— "  I  give  to  Frederick  PeUr  Ripley  and  Ralph 
aiiv.ud  her      Clarke  Nottidge  all  my  plate,  linen,  fiimiture,  china^  glass, 

"executors  _.  ,i.  i-t^  j^* 

and  refiduary  wmes,  liquors,  books,  wearmg  apparel,  trmkets,  and  other 
^^^rx^  personal  effects,  in  confidence  that  they  will  distribute  and 
^"®*^*j^<*  dispose  of  the  same  as  I  may,  by  memorandum  or  otherwise, 
them  to  post-  direct  or  request  And  I  hereby  appoint  the  said  Frederick 
the  fait««nii  Peter  Ripley,  and  the  said  Ralph  Clarke  Nottidge  my 
*  tofo^^of  executors."    The  will  contained  no  other  residuary  bequest. 

mj  residoarj  estate,''  and  gare  a  legacy  to  *'  ^  one  of  my  executors  and  residoarj  legatees.'* 

Bja  second  codicil,  the  testatrix  gare  a  life  interest  to  a  legatee  in  a  snm,  which,  vnder 
the  former  dispositions,  would  hare  fallen  into  the  residue,  and  suted  that  the  alteration 
would  make  but  little  difference,  as  the  sum  would  ultimately  fall  into  the  residue.  After 
authorising  the  executors  to  postpone  the  pajrment  of  legacies,  and  giving  other  directiooa, 
the  codicil  concluded  thus:  "*  These  wishes  written  by  myself,  and  only  concern  the  interest 
of  my  executors,  will,  I  feel  sure,  be  quite  sufficient  for  them  to  fulfil  all  herein  mentioned, 
but  wiU  perhaps  be  more  correct  if  I  sign  my  name  in  the  presence  of  two  witnesses,  who 
are  also  in  the  presence  of  each  other." 

Held^  that,  on  the  will  alone,  the  executors  would  have  taken  the  reaidne,  subject  to  a  trust 
for  the  next  of  kin;  but  tbat  the  word  ''confidence"  in  the  will  admitted  of  explanation,  and 
was  explained  by  the  codicils  not  to  amount  to  a  binding  trust. 

Held,  also,  that,  on  the  will,  as  explained  by  the  codicils,  the  bequest  to  the  executors  was 
not  limited  to  things  ejusdcm  generis  with  those  described,  but  included  the  whole  residue. 

Beld,  consequently,  that  the  executors  took  the  whole  residue  beneficially. 
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By  a  codicil,  dated  the  16th  of  April,  1868,  the  testatrix 
revoked  the  bequest  of  the  £600  Bank  Stock  and  £800 
Reduced  Annuities,  and  gave  the  legacy  to  Harriet  and 
Emily  Nottidge,  and  also  to  Melissa  Gaitskell  for  her 
separate  use  for  life,  and  then  to  Augustus  Chur ch- 
ill absolutely,  "but  in  the  event  of  his  not  surviving 
my  said  niece,  then  the  same  shall  go  to  my  nephew 
Ralph  Clarke  Nottidge,  one  of  my  executors  and  residuary 
legatees  ;*'  and  after  directing  her  "  executors  and  residuary 
legatees  "  to  vary  certain  legacies,  the  testatrix  empowered 
her  executors  to  postpone  the  payment  of  any  legacies  for 
seven  or  twelve  months,  "  in  which  case  any  dividends  or 
income  accruing  due  in  the  meantime  shall  form  part  of 
my  residuary  estate  ;'*  and  in  all  other  respects  the  tes- 
tatrix confirmed  her  said  w  ill. 


Statement. 


The  testatrix  made  a  second  codicil,  dated  the  22  nd  of 
May,  1858,  as  follows  : 

*'  I  Harriet  Lancaster  having  omitted,  in  a  codicil  dated 
the  16th  of  April,  1858,  to  direct  the  disposal  of  £200 
Three  per  Cent.  Reduced  Stock  that  I  had  left  by  my  last 
will  and  testament,  dated  the  17th  of  August,  1855,  to  my 
two  great  nieces  Harriet  and  Emily  Nottidge,  and  in  the 
above-named  codicil  I  revoked  it,  and  as  it  now  stands  it 
falls  into  the  residue  of  my  property,  but  I  now  hereby 
direct  that  it  shall  be  added  to  the  ^^1,000  Three  per  Cent. 
Reduced  Stock,  fix)m  which  the  interest  as  directed  by  my 
will  is  to  be  paid  by  my  executors  to  Elizabeth  Jenkins 
during  her  life,  and  now  making  the  sum  <£^1,200  Three 
per  Cent.  Reduced  Stock,  from  which  the  interest  is  to  be 
paid  to  the  said  Elizabeth  Jenkins  during  her  life,  instead 
of  only  from  £1,000  Three  per  Cent.  Reduced  Stock, 
as  directed  in  the  above-named  will ;  and  the  alteration  will 
make  very  little  difference,  as  it  will  eventually  fall  into  the 
residue,  although  not  quite  so  soon.  I  also  wish  a  little 
deviation  to  be  made  from  the  direction   in   the  will  as 
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U«a.  yeganii  the  daiee  of  tiaie  to  be  taken  u  regmrig  the  p«y- 
iiKfitofks«cks,YisImi[gifaat  tkeKTTuitsinjj  bepud  whai 
Ih&TeldttLon,  aiMlalaotoMn.  Aii€(rfwnjP1001eftIier, 
•o  soon  aa  ■  oonTeiueiit  after  my  death.  I  oondiide  that  the 
fim  parmeot  to  Elisabetk  Jemlans  wQI  oommesoe  from 
the  fint  dividend  that  becomca  doe  on  that  stodk  mfter  my 
dfTpaap,  miles  H  dioald  happen  to  do  ao  within  a  Teiy 
diort  time,  ay  three  months;  but  I  am  sore  that  my 
eiiecirtori  wiMdoannnfding  towhat  they  oonader  rights  and 
what  ii  cutomaiy,  an  she  will  haTe  a  Udenble  earn  to 
reoeiTe  after  my  death  to  eanr  her  on.  Such  servants  as 
may  not  hare  been  in  my  serrioe  two  years»  I  do  not 
eoDsider  entitled  to  more  than  the  qoarter^s  wages  beyond 
what  is  doe  to  them,  and  also  the  mourning  hot  nothing 
more,  unless  nnder  any  pecoliar  drcamstances  as  regaids 
much  &tigue  and  great  attention  during  a  long  time. 
These  wishes  written  by  myaelC  and  only  concern  the 
interest  of  my  executors,  will,  I  feel  sure,  be  quite  sufficient 
for  them  to  fulfil  all  herein  named,  but  will  perhaps  be 
more  correct  if  I  sign  my  name  in  the  presence  <^  two 
witnesses  who  are  also  in  the  presence  of  each  other.'' 

The  testatrix  died  oa  the  26tb  of  March.  1860,  and  the 
will  and  codicil  were  proved  by  Ripley  and  Nottidge^  the 
executors  therein  named. 

The  testatrix  left  a  number  of  unattested  mem<»anda 
purporting  to  dispose  of  plate  and  other  articles,  which  were 
not  admitted  to  probate. 

Frederick  Peter  Ripley,  one  of  the  executors,  died  on 
the  7th  of  November,  1860. 

The  bill  was  filed  by  certain  of  the  next  of  kin,  and  prayed 
a  declaration  whether  the  entire  residue,  or  any  and  what 
part  of  it,  passed  to  the  executors,  and  whether  for  their 
own  benefit  or  as  trustees  for  the  next  of  kin. 
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Sir  H.   CaimSy   Q,  C,  and  Mr. 
Plaintiffi:— 


CracknaU,  for  the        1862. 


There  are  two  grounds  on  which  the  PlaintifiEs  might  claim 
an  interest  as  next  of  kin ;  one,  that  the  residuary  gift  in 
the  will  is  limited  to  matters  ejusdem  generis  with  those 
specified ;  the  other^  that  the  executors  took  as  trustees. 

As  to  the  first  point,  I  admit,  that^  having  regard  to  the 
&ct  that  the  testatrix  twice  over  directs  legacies  to  fall,  in 
certain  events^  into  the  residue,  it  would  be  impossible  to 
contend  that  the  residuary  gift  did  not  include  the  whole 
residuary  personal  estate ;  and  I  therefore  concede  that  the 
executors  took  the  whole,  either  beneficially  or  in  trust. 
If  this  were  not  plain  on  the  will,  I  do  not  think  I  could 
get  over  the  language  of  the  first  codicil,  which  describes 
these  executors  as  residuary  legatees. 

The  only  question,  therefore,  which  I  shall  argue,  is, 
whether  they  took  beneficially  or  in  trust.  Now,  first 
upon  the  will  itself^  it  is  clear  that  the  words  are  sufficient, 
to  create  a  trusty  which,  as  the  objects  of  it  are  imdefined, 
becomes  a  trust  for  the  next  of  kin.  The  authorities  are 
quite  conclusive  on  this  point :  Briggs  v.  Penny  (a). 

Then  all  that  remains  is,  to  see  whether  either  of  the 
codicils  revokes  the  trust  created  by  the  will.  The  first 
codicil  clearly  does  not  do  so;  for  the  description  of  an 
executor  as  one  of  the  residuary  legatees  leaves  the  whole 
question  open,  whether  they  are  legatees  in  trust  or  for 
their  own  benefit. 

Then  the  second  codicil  contains  nothing  that  can  be 
regarded  as  a  revocation  of  the  trust  imposed  by  the  will. 
Whatever  may  be  the  meaning  of  the  statement^  that 
certain  matters  only  concern  the  interest  of  the  executors^ 


Sbefhbbd 

V, 
NOTTIDOB. 

Argumtnt. 


(a)  3  D.  G.  &  S.  525  ;  S.  C,  on  App.,  3  M.  &  G.  546. 
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no  vague  words  of  this  kind  can  possibly  revoke  a  dear 
bequest  upon  trust   The  word  '  fulfil/  in  the  second  codicil, 
NoTTiDOB.    ^^^  points  to  a  duty  or  trust  to  be  performed. 

Argument.  If  it  were  held  that  the  residuary  clause  did  not  emlnuce 
the  whole  property,  there  would  still  be  an  implied  trust 
for  the  next  of  kin,  as  there  is  nothing  like  the  expresmon 
of  intention  required  by  the  statute,  that  the  executors 
should  take  beneficially :  Love  v.  Chize  (a),  SaUmarsh  v. 
Barrett  (6),  Jvler  v.  Juler  (c). 

Mr.  Oifard,  Q.  C,  Mr.  BodweU,  Mr.  Hoare,  Mr.  Robin- 
son, and  Mr.  Beales,  followed  in  the  same  interest 

Mr.  BoU,  Q.  C,  and  Mr.  Ferrers,  for  the  surviving  execu- 
tor and  the  executors  of  the  deceased  executor,  (the  surviving 
executor  waiving  any  claim  to  survivorship)  : — 

This  is  entirely  a  question  of  intention,  to  be  gathered 
from  the  whole  of  the  will  and  the  two  codicils.  The 
point  which  Sir  H.  Cairns  offered  to  abandon,  viz.  the 
limited  nature  of  the  residuary  gift,  would  be  rather  in  our 
favour,  because,  if  the  general  residue  was  not  given  by  the 
will,  it  clearly  would  pass  by  the  codicils  free  from  the 
words  suggestive  of  a  trust,  which  are  found  in  the  will 
alone.  The  first  codicil  would  be  quite  sufficient  to  pass 
the  whole  by  the  use  of  the  description  *'  residuary  legatees." 

But  supposing  the  will  to  include  the  whole,  and  not 
merely  articles  ejusdem  generis  with  those  enumerated, 
the  question  then  is,  not  whether  the  codicils  revoke  the 
will,  but  how  they  explain  it.  The  word  **  confidence,"  in 
the  absence  of  anything  to  explain  or  limit  it^  is  interpreted 
by  this  Court  to  mean  a  trust ;  but  it  is  an  ambiguous  word 
capable  of  explanation,  and  the  codicils  show  that  the 
sense  in  which  the  testatrix  used  it^  was  not  that  of  trust. 


(a)  8  Beav.  472. 


(6)  29  Beav.  474.  (c)  Id.  34. 
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The  first  codicil  alone  is  enough  to  prove  this;  for  though 
a  residuary  legatee  in  trust  may  technically  be  said  to  be 
correctly  described  as  a  residuary  legatee,  no  one  would 
ever  dream  of  using  such  a  description,  unless  of  a  person 
who  was  a  beneficial  legatee. 

But  the  second  codicil  is  conclusive^  for  the  testatrix 
expressly  says^  that  the  executors  alone  are  interested  in 
the  disposition  of  the  residue;  and  that  it  is  immaterial 
whether  she  signs  the  codicil,  because  she  has  left  it  en- 
tirely in  the  executors'  power  to  fulfil  or  not  to  fulfil  her 
wishes. 

Mr.  Cracknali,  in  reply. — It  is  clear  that  the  will  must 
first  be  construed,  and  then  it  must  be  seen  whether  the 
codicils  vary  the  will  as  so  construed.  Now,  the  construc- 
tion of  the  will  beyond  all  question  is,  a  gift  upon  trust ;  and 
the  case  is  the  same  as  if  the  word  '  trust '  had  been  used. 
Had  that  been  so,  it  could  not  have  been  argued  that 
these  codicils  would  alter  the  disposition :  and  the  trust 
therefore  must  be  held  to  attach  :  Indei*vdck  v.  Index- 
wick  (a). 
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Vicb-Chancelloe  Sir  W.  Page  Wood  :— 

The  question  in  this  case  is,  whether,  upon  the  true  con- 
struction of  the  will  and  codicils  of  the  testatrix,  the 
general  residue  goes  to  the  executors  beneficially,  or  as 
trustees  for  the  next  of  kin.  Upon  the  will  alone  there 
could  be  very  little  doubt  of  the  title  of  the  next  of  kin. 
After  giving  various  legacies,  and,  among  other  things,  di- 
recting that  in  certain  specified  events  some  amounts  of 
stock  should  fall  into  the  residue,  the  testatrix  concludes 
her  will  in  these  words :  "  I  give  to  Frederick  Peter  Ripley 

(a)  13  Sim.  652. 


Nor.  lOth. 
Judgment, 
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and  Balfik  Clarke  Ncitidge,  all  my  pkle,  Imeii,  fonntare, 
china,  gla»,  wines,  liquors,  books,  wearing  ^ipaiel,  trinkets, 
and  other  personal  effects,  in  confidence  that  diey  will  di»> 
tribute  and  dispose  of  the  same  as  I  may  fay  memonnidiini 
or  otherwise  direct  or  request  And  I  herdiy  a^ipoint  the 
said  Frederick  Peter  RkpUy  and  Balph  Clarke  SaUidge 
my  executors." 

Upon  this  the  question  was  raised,  whether  the  whole 
residuary  personalty  was  given  by  the  terms  of  the  ex- 
press bequest,  or  whether  the  testatrix  had  not  left  the 
general  residue  to  pass  to  the  executors  by  yirtue  c€  their 
appointment  Arguments  may  be  drawn  from  this  last 
Tiew  in  favour  of  either  side  ;  but  I  do  not  think  that  the 
point  is  very  material,  and  I  shall  read  the  will  as  a  gift  of 
the  whole  residue  to  the  execut<»8  in  the  confidence  ex- 
pressed by  the  testatrix.  There  is  no  doubt  that  this 
language  is  stronger  than  that  which  occurrred  in  Brigge 
y.  Penny,  and  that  the  will  by  itself  could  only  be  read  as 
creating  an  absolute  trust  of  the  residue. 

The  first  codicil  is  not  in  my  opinion  conclusive.  Assuming 
the  words  of  the  bequest  in  the  will  to  pass  the  entire  reddue, 
the  description  which  is  found  in  the  codicil  of  IfoUidge,  as 
"  oncof  my  executors  and  residuary  legatees/'  and  the  subse- 
quent direction  to  the  "  executors  and  residuary  legatees,'' 
would  not  be  sufficient  to  give  them  the  residue  beneficially. 
All  that  this  codicil  does^  is  to  explain  that  the  testatrix,  by 
the  terms  of  the  original  bequest,  meant  to  carry  the  whole 
residue  to  the  legatee&  To  this  extent  the  first  codicil 
seems  to  interpret  the  will,  and  to  remove  any  doubt  as  to 
the  extent  of  the  property  comprised  in  the  residuary  gift. 

On  the  question,  whether  the  gift  was  intended  to  be  for 
the  executors*  own  benefit,  the  last  clause  of  this  codicil  is 
adverse  to  them,  because  it  is  not  likely  that  power  would 
be  given  to  them  to  postpone  legacies  for  their  own  benefit. 
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In  the  second  codicil,  the  testatrix  b^ns  by  reciting  that 
she  had  by  the  former  codicil  revoked  a  certain  legacy,  and 
that  it  would  consequently  ''fall  into  the  residue,"  and 
then  proceeds  to  make  a  new  disposition  of  the  amount^ 
observing  that  "  the  alteration  will  make  very  little 
difference,  as  it  will  eventually  fall  into  the  residue, 
althuugh  not  quite  so  soon ; "  a  kind  of  apology,  in  fact, 
which  would  not  be  very  appropriate  if  the  testatrix  con- 
sidered that  she  had  made  no  disposition  of  her  residue.  But 
it  is  not  necessary  to  dwell  on  an  indication  of  this  kind, 
because  the  last  clause  iu  the  codicil  seems  to  be  quite 
decisive  of  the  matter  in  issue.  After  giving  certain  direc- 
tions as  to  the  servants'  legacies^  introducing  in  the  course 
of  them  the  remark,  **  I  am  sure  that  my  executors  will  do 
according  to  what  they  consider  right  and  what  is  custo- 
mary,''  the  testatrix  concludes  with  this  remarkable,  though 
not  quite  grammatical,  sentence,  "  These  wishes  written 
by  myself,  and  only  concern  the  interest  of  my  executors, 
will,  I  feel  sure,  be  quite  sufficient  for  them  to  fulfil  all 
herein  named,  but  will  perhaps  be  more  correct  if  I  sign  my 
name  in  the  presence  of  two  witnesses" 


1862. 


Judffment. 


This  clause  appears  to  me  quite  conclusive  in  favour 
of  the  executors.  The  authorities  have  no  doubt  very 
correctly  decided,  that  such  expressions  as  "  in  confidence,'* 
and  the  like,  though  not  in  ordinary  language  used  as 
equivalent  to  a  positive  trust,  must,  in  the  absence  of  any 
contrary  indication,  receive  that  construction ;  but  in  lay- 
ing  down  this  rule;  the  Court  has  acted  under  the  necessity 
of  choosing  between  two  constructions  which  such  words 
might  be  supposed  capable  of  bearing ;  the  argument,  in 
fact,  used  to  be,  that  such  language  naturally  imported 
nothing  more  than  an  honorable  confidence,  as  distinguished 
from  a  legal  trust.  It  is  now  settled,  that,  in  the  absence  of 
anything  to  the  contrary,  such  words  are  to  be  construed  as 
creating  an  absolute  trust  It  does  not,  however,  appear  to 
me  a  sound  argument,  to  say  that,  the  meaning  of  the  word 
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Jndffment, 


taken  by  itself  being  fixed  by  authority,  the  intention  to 
create  a  trust  in  the  first  instance  must  be  imputed  to  the 
testatrix,  and  effect  must  be  given  to  it  unless  the  codicils 
show  a  subsequent  change  in  that  intention.  Probably, 
there  was  no  change  of  intention  at  all ;  but  the  codicils, 
nevertheless,  throw  much  light  on  what  was  the  original 
intention  with  which  the  words  '*  in  confidence'*  were' used 
by  the  testatrix. 


Assuming  that  the  first  codicil  would  have  no  effect  upon 
the  construction  of  the  will,  the  second  codicil  explains, 
that,  in  using  the  words  "  in  confidence  *'  in  the  will,  the 
testatrix  meant  a  confidence  which  she  felt  in  the  legatees, 
irrespective  of  the  power  of  any  tribunal  to  compel  the 
fulfilment  of  her  wishes.  I  can  give  no  meaning  to  the 
language  of  this  codicil,  unless  I  assume  the  testatrix  to 
have  intended  the  residue  to  go  to  the  executors  for  their 
own  benefit^  subject  only  to  such  disposition  as  she  might 
make  of  any  part  of  it 


I  therefore  hold,  that  the  entire  residue  was  bequeathed 
to  the  executors  for  their  own  benefit ;  and  the  surviving 
executor  not  raising  any  question  as  to  a  joint  tenancy, 
there  will  be  a  declaration  that  the  residue  is  divisible 
between  him  and  the  representative  of  the  deceased  ex- 
ecutor. 


INDEX 


TO  THB 


PRINCIPAL    MATTERS. 


ACCEDma  CREDITORS,  LIA- 
BILITY OF. 

See  CONTEIBUTION. 

ACCOUNT. 
See  Ship. 

ACCOUNTS. 
See  Peoduction,  1. 

ACQUIESCENCE. 

See  Joint  Stock  CoMPAirr,  2. 
Railway  Company,  1. 

ACTS    OF  PARLIAMENT,   IN- 
TERPRETATION  OF. 

See  Statutes. 

ADDITIONAL  GIFT. 
See  Wills,  15. 

ADMINISTRATION. 

Executors  bringing  facts  plainly 
before  the  Court  and  distributing 
the  assets  under  its  direction  are 
absolutely  protected  against  any 
future  claims ;  and  the  only  remedy 
of  a  creditor,  on  covenant  or  other- 
wise, is  against  the  legatees.     Where 


ADMINISTRATION. 

part  of  the  estate  had  consisted  of 
leaseholds  held  at  a  profit  rent — the 
estate  ordered  to  be  distributed  with- 
out retaining  assets  to  indemnify  the 
executors  against  liability  on  the 
covenants. 

Whether  the  statute  22  &  23  Vict. 

c.  35,  is  retrospective  throughout — 

Qucere. — Bennett  v.  Lytton;  Be  Sand- 

forces  Trust,  165 

See  Pbacticb,  4. 
Wills,  2. 

AFFIDAVIT,  FORM  OF. 
See  Pbodfction,  8. 

AFTER-ACQUIRED  LANDS. 
See  Wills,  8. 

AGENT. 
See  Pbodfction,  3. 

AGREEMENT. 
See  Railway  Company. 

AMALGAMATION. 
See  Joint-stock  Company,  4. 


AMENDED  BILL. 


BAXSSCFTCT. 


AMENDED  BELL. 
See  PixmcL  L 

AXCIENT  LIGHTS. 
See  Eksxjcryn. 

AXXOTT. 

Wbere.  liT  a  testameatvT  appoint- 
watt  mxMier  a  porver  in  a  KttkzDcnt. 
a  dttige  vaa  creasad  and  a  tfCrm 
▼catod  in  tnuteea  to  raue  the  tame 
bj  nfe  thereof— S»^,  that  the 
moner  eonld  not  be  raUed  bj  a  nJe 
of  the  fise,  though  the  term  was  in- 
«»^*^'i»«t  lor  the  purpose.  Bat,  a 
life  aDnmtj  being  granted  in  the 
ame  ectlkmfnt  bj  war  of  rsnt- 
charge,  and  it  appearing  that  arrean 
whioi  had  aeeraed  could  not  be  other- 
wise Mtiafied,  a  decree  was  made  for 
tale  of  the  fee.     HM  r.  Rmret,     76 

See  Wills,  8. 

AKXUITY— PERPETUAL    OR  I 
LIFE?  j 

See  Wills,  9, 13.  | 

ANSWER. 
See  Pleading,  4.  ' 

ANTICIPATION. 
See'M,AMniED  Womjjt. 

APPEARANCE. 
See  Peactice,  1,  6. 

APPOINTMENT'. 
See  Wills,  10, 12, 16. 

ARBITRATOR. 
See  AwABD. 

AVERMENT  OF  TITLE. 
See  Pleadiko,  5. 


AWARD. 

^^  azul   BJ^  a 

against  A^  the  suz>e  and  a21 

in  dlflneme  vere  bj  a  jndffe's  order 

breoikiiSBt  rcfened.   ^.died 

the  refercnee:  a&d  be£« 

tzation  eonld  betaken  o«L  thes 


proceeded  ex  parte,  and 
avaid  directing  parment  of  a  ssm  of 
mooer  and  co«ta  to  ^  ^hadfiled 
a  crediUHs'  bill  for  the  adamtiftza- 
tioQ  of  B*e  estate,  ibunded  upctk 
the  aDeged  debt  m»der  the  saad 
avard : — Heidj  on  demurrer,  that  a 
biQ  woold  not  lie  bj  AJe  exiecvtor 
praring  that  the  bill  in  the  eredhors* 
suit  might  be  dismiased,  and  the 
award  set  ande. 

The  Court  of  Chancerr  has  no 
jurisdiction  to  set  aside  an  award 
made  nnder  a  reference  of  an  action 
at  kw,  whether  the  same  be  or  be 
not  onder  the  statute  9  A  10  W.  3, 
e.  15.     HarJiny  t.  Wiel^^mm^      676 

BANK  STOCK. 

See  l31LSTMg3T. 

BAN^KERS. 
See  TsrsTEE  A  Cesto  que  Tbcst. 

BAN'KRUPT. 
See  PLEADore,  6. 

BANKRUPTCY. 
A  provision  in  a  deed  of  partner- 
ship, that,  in  the  event  of  the  bank- 
ruptcy or  insolTencj  of  a  partner,  his 
share  in  a  mining  lease  (forming  part 
of  the  partnership  property)  shall 
go  over  to  his  co-partners,  is  void,  as 
being  in  fraud  of  the  bankrupt  laws. 
Whitmare  v.  Jfojoa,  204 

BANKRUPTCY  CONSOLIDA- 
TION ACT. 
The  order  bv  the  Court  of  Bank- 


BANXKUPTCY  CONSOLIDATION  ACT. 


COMPROMHE. 
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ruptoj  for  sale  of  goods  as  in  the 
reputed  ownership  of  a  bankrupt  is 
ex  parte ;  and,  setnble^  it  cannot  be 
appealed  against  by  the  true  owner. 

The  Court  of  Chancery  has  juris- 
diction (notwithstanding  such  order) 
to  restnun  a  sale,  and  determine  the 
rights  of  the  parties. 

An  application  by  the  true  owner 
to  the  Court  of  Bankruptcy  for  a 
stay  of  proceedings — held  not  to  be  a 
bar  to  a  subsequent  bill  for  injunc- 
tion to  stay  a  sale.     Mather  v.  Lay, 

374 

"  BEFOBE-MENTIONED  LEGA^ 

TEES." 

See  Wills,  14. 

BOOKS  IN  USE  ABROAD. 
See  Productioit,  3. 

BURIALS. 
See  Statutes,  IiTTXSPSBTATioir  of. 

CESSER  OP  INTEREST. 
See  BAWKBrPTCT. 

CHAPTER  LANDS,  LEASE  OF. 
See  Lbabe  of  Chapteb  Lands. 

CHARGE. 

See  AxNTJiTT. 

CHARGE  — DEVISE  SUBJECT 
TO. 

See  Wills,  6. 

CHARGE— IMPLIED,  OF  REAL 

ESTATE. 

See  Wills,  4. 

CHARGE— UNDISPOSED  OF 
&?tf  Wills,  G. 


CHARITY. 

A  testator's  share  in  the  proceeds 
of  land  directed  by  a  previous  testa- 
tor's will  to  be  sold— Held,  not  to 
be  land  within  the  meaning  of  the 
Mortmain  Act. 

A  bequest  to  the  president  and 
trustees  of  a  school,  to  be  applied  in 
instructing  youth  in  specified  sub- 
jects :  JEeld,  not  to  fail  by  reason  of 
the  school  having  been  closed  before 
the  testator's  death  or  the  date  of 
his  will.  Marsh  v.  Attorney •Qene' 
ral,  61 

CHURCH  BUILDING  ACTS. 
See  Statutes,  Intebpbetatiok  of. 

CHURCHES. 
See  Statutes,  Iisteepbetatiok  of. 

CLOSE  DAYS. 
See  Time,  Computation  of. 

CLASS,  BEQUESTS  TO. 
See  Wills,  14. , 

CODICIL— WILL  EXPLAINED 
BY. 

See  Wills,  17. 

COLONY— LAND  IN. 
See  JuBiSDiCTioir,  1. 

COMMON  LAW   PROCEDURE 

ACT. 

See  DiscovEBT. 

COMPOSITION  DEED. 

See  C05TBIBUTI0N. 

COMPROMISE.      . 
See  DrvoBCE,  2. 
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SEE 


TTH     COHrUTAllOS  OW  TDIE. 

COMFUTATIOX  OF  TIME. 
&eTiMJL 

COXWTIOX. 
Set  WiLLMr  5. 

COXDITIOXS  OF  GIFT. 
Sm  Wuu,  15. 

COKTEMPT,  PROCESS  OF. 
See  TnoL,  CoxrcTATioir  of. 


-CONTBABY  IXTENTIOX." 
SeeWiLLB,2, 

CONTRIBUTION. 

The  erediton,  parties  to  an  in- 
^Metioa  deed,  MTenllj  ooreiuuited 
to  iDdemnify  to  s  certain  ex- 
tent the  inapecton  against  liabili- 
tiea  incurred  in  carrying  on  the  ban- 
new  of  the  debtor,  which  thej  vere 
empowered  to  do.  One  of  the  cre- 
ditors who  had  executed  the  deed, 
and  to  whom  the  inspectors  had  in- 
curred a  Urge  debt  for  goods  supplied 
and  adrances  made  for  the  purpose  of 
the  business,  filed  a  bill  against  the 
inspectors,  the  debtor,  and  all  the 
other  acceding  creditors,  to  have  the 
inspectorship  wound  up,  and  the  ac- 
counts taken,  and  to  hare  the  assets 
applied  in  payment  of  his  claim,  and 
the  deficiency  made  good  by  rateable 
contributions  of  all  the  acceding  cre- 
ditors (including  the  Plaintiff)  in 
proportion  to  their  debts : — 

Meld,  that  there  was  no  right  to 
contribution;  and,  a  decree  tar  ac- 
counts hayinff  been  made  in  a  pre- 
Tious  suit,  the  bill  was  dismissed. 
Selwyn  t.  Barrieon,  834 

CONTBIBUTOBY. 
See  WiNDnro-rp. 


cmrEXA3rT. 

CONTEBSION  OF  FUNB. 
See  Hnmas*  atd  WiTm. 

COFTHOLD  ENFRANCHISE- 
XENT  ACT. 

See  Comoi 


COPYHOLDS. 

A.  VBiIwaT  eofnpaBT 

the  prortBoaa  of  tfe  Lands 
Claosea  Ccosolidatioo  Act^  1S45,  is 
not  bound  br  the  proriaioBS  of  the 
Copyhold  EnffamJiiat—mt  Acta, 
1S52  and  1S5S,  requiring  pnyment 
of  fines  to  the  lord  as  a  eundition  of 
eompulsoiT  ennanchisenient. 

If  a  tenant  for  life  <^  a  maoior  ob- 
tains from  a  railway  eompmy  pay- 
ment of  such  fines,  the  soui  reeored 
(not  being  legally  enforceable  against 
the  company),  cannot  be  retained  by 
the  tenant  for  hfe,  but  most  be  ap- 
plied as  part  of  the  compensation  for 
the  benefit  of  the  inheritanoe.  JSs 
Wileim*e  Eete^e,  619 

COBPUS,  PAYMENT  OUT  OF. 
&e  Wiua,a. 

COSTS. 

See  Laxds  Clauses  Co9SOLIdatio2I 
Act,  2. 
TsusTZz  Act. 
Wuxs,  13. 

CO-IXUSTEES,  LIABILITY  OF. 
See  TsusTXS  &  Cxstui.qxtx  Tbubt. 

COVENANT. 
8eeJA!LA.vm. 

COVENANT,  TOTIES  QUOTIES. 
See  Lease  of  Chaptxb  Laitdb. 


CREDITORS'  DEED. 


DISCOVERY. 
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CREDITORS'  DEED. 

See  CONTBIBTJTION. 

CREDITORS— FRAUD  ON. 
See  Bankeuptct. 

CREDITORS'  REPRESENTA- 
TIVE. 

See  JoiNT-STooK  Company,  2. 

CREDITORS— RIGHTS  OF. 
See  Joint-stock  Company,  6. 

CREDITOR'S  SUIT. 
See  Pleading,  7. 

CROSS-EXAMINATION. 
See  Practice,  4. 

CUM  ONERE. 
See  Wills,  2, 

CUSTODY. 
See  Teustee  A  Cestui  que  Teust. 

DAMAGES. 

See  DiTOBCB,  2. 
Feafd. 

DECLARATION  OP  TRUST. 

A  testator  entered  in  a  memoran- 
dum book,  and  signed  a  memorandum, 
that  he  had  decided  to  invest  the  future 
proceeds  of.  an  annuity  which  had 
been  absolutely  assigned  to  him  by 
his  second  son  jP.,  and  that  he  in- 
tended to  leave  the  proceeds  at  his 
death  to  F*s  daughter. 

An  account,  also  in  the  testator's 
handwriting,  was  found,  of  the  in- 
vestments of  the  annuity  "  from  the 
period  that  I  determined  thus  to  ap- 
propriate this  money." 

On  his  death-bed,  the  testator  re- 


ferred  his  eldest  son  to  the  account- 
book,  and  said  that  he  wished  the 
accumulations  to  be  given  to  the 
daughter  of  F.,  and  the  annuity  at 
his  death  to  revert  to  F.  The  an- 
nuity and  accumulations  were  undis- 
posed of  by  the  ^iWi—Held,  that 
there  was  no  declaration  of  trust,  and 
that  the  annuity  and  accumulations 
went  to  the  next  of  kin.     Be  Glover, 

186 

DETERMINATION  OP  TRUST. 
See  Husband  and  Wife. 

DECLARATORY  DECREE. 
See  Pleading. 

DEER,  RECLAIMED. 
See  Pabk. 

DEMURRER. 

See  Pleading,  2,  5,  6. 
Peactice,  2. 

DEMURRER  AND  PLEA. 
See  Pleading,  3. 

DEPOSITS— APPROPRIATION 
OF,  BY  A  SOLICITOR. 

See  Mo  bt  GAGE. 


DEVISED  ESTATES  IN  MORT- 
GAGE. 

See  Wills,  2, 


DISCOVERY, 
The  circumstance,  that,  by  the 
present  practice  of  Courts  of  com- 
mon law,  the  Plaintiff  might  have 
obtained  discovery  at  law  as  to  the 
truth  or  falsehood  of  the  averments 
in  the  bill,  held  not  to  oust  the  juris- 
diction which  previously  existed  in 
s  2 


rm  IHSCDTEBT. 


EJCSDEM  GEXKBIS. 


tib»  CocTt  of 

0Kk dkeovcrj.  Bmrry  r.  Croduf,  J. 

DISTRICT  CHUBCHBS. 
See  foAimSy  IsT^KmrATTOS  aw. 

DIVORCE. 

1.  B J  tiie  setdeiDent  made  in  1S40, 
OB  the  miRiage  of  C  IT.  (the  wife) 
9MMSLH.B.  (the  hiuloDd)  s  fiind  wm 
•etdediqMm  the  children  of  die  aid 
C.  Jn  hj  tiie  «d  J7.  ^.,  and  in  de- 
fiwh  M  C.  JC  ihoold  ai^wint . 

In  1800  the  marrage  m  dinolT- 
ed,  there  beii^  then  no  icrae  to 
ttke-.—HOd^  that  the  power  of  ap- 
pointment arose,  notwithstanding 
the  alleged  powibilitj  of  a  re^nar- 
fiage  and  fokue  iiane. 

Whether  a  le-marriage  after  a  de- 
eroe  of  diaK^ntion  of  marriage  is 
kwfal—QMertf.    Bandy.  Tafflar^4m 

2.  Ab  agreement  hj  a  petitkmer  in 
a  aoit  for  diMolntion  of  marriage,  to 
withdraw  from  the  fuit  in  conndera- 
tion  of  a  fom  of  monej  paid  and  to 
he  leciued  hj  the  oo-respondent,  is 
a  firaod  on  the  statute,  and  Toid  as 
Munst  pnhlic  policy.  Oippt  t. 
Mume,  517 

DOCUMENTS. 
See  PLEADiiro,  4. 

PEODUCTIOy. 

DOMINANT  AND  SERVIENT 
TENEMENTS. 

See  EASEMEim. 

DOWER  ACT. 
The  Dower  Act  (3  &  4  Will  4, 
c.   105)  extends  to  lands  of  gavel- 
kind tenure.    Farley  v.  Bonham,  177 

"DOWER  OR  THIRDS"— PRO- 

VISION  IN  LIEU  OF. 

See  Mabriaoe  Settlement. 


DRAFT  TOLOrrART  SXTTLE- 
MENT. 

See  ^*»*™>  WoMA^r. 

DURANTE  VIDLITATK. 
See  Wiixa,5. 

EASEMENTS. 

Thc3idaectionof  thePwerqition 
Act  (2  ^  3  Win.  4,  c  71}.  fiimtiiig 
tweatj  jean  as  the  period  for  aeq[iiir- 
ing  an  indefeasible  nglit  to  tlie  aoceaa 
and  me  of  lig^t,  is  leCiospectiTe,  so 
that  such  an  easement  maj  be  ac- 
quired hj  Tirtne  of  enjojrment  prior 
to  the  passing  of  the  Act. 

An  nnion  of  the  ownership  of 
dominant  and  senrient  tenements  for 
different  estates  does  not  eLtiugnish 
an  easement  of  this  descriptiosi,  hot 
mcadj  snq>ends  it  so  loo^  as  the 
of  ownerah^  oanturaea,  and 
a  serenoioe  of  the  ownership 
t  leiifea. 

Where  a  right  to  an  easement  of 
tiiis  description  is  acquired  against 
the  owner  of  a  leasdiold  interest  in 
the  serrient  tenement,  it  is  acquired 
also  against  the  owner  of  the  rerer- 
sion« 

A  tenant  from  year  to  year  may 
file  a  bill  for  an  injunction  to  protect 
an  easement  of  tlus  description,  but 
the  injunction  will  be  limited  to  the 
period  of  the  continuance  of  the 
Plaintiflfs  tenancy.   Sim^jfer  t.  /Wry, 

555 

EAST  INDIA  STOCJK. 
See  IiTTESTiirEirr. 

ECCLESIASTICAL  COMMIS- 
SIONERS. 

See  Lease  of  Cuafteb  Lakds. 

"EJUSDEM  GENERIS," 
See  Wills,  17. 


ELECTION. 


FRAUD. 
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ELECTION. 

A  testator,  being  entitled  to  a 
moiety  of  two  farms,  T.  and  P.,  of 
which  one-fourth  belonged  to  W,,  and 
the  remaining  fourth  to  X.,  gave  all 
his  real  and  personal  estate  to  his  wife 
for  life,  with  remainder  to  L,  for  life, 
and  from  and  after  his  decease  devised 
his  farm  T.ix^W.  and  E.^  and  gave  them 
£200  towards  rebuilding  and  repair- 
ing the  buildings  thereon,  and  devised 
his  farm  P.  to  the  Plaintiffs.  After 
the  testator's  death  L,  conveyed  all 
his  interest  in  the  two  farms,  upon 
trust  for  himself  and  the  testator's 
widow  successively  for  life,  with  re- 
mainder upon  trust  for  the  Plaintiffs. 
L,  died  in  the  lifetime  of  the  widow, 
who  died  shortly  before  the  filing  of 
the  bill : — Held,  that  W.  was  put  to 
his  election.  Held,  also,  that,  in  the 
events  which  had  happened,  L.  and 
the  Plaintiffs,  as  assignees  of  his  in- 
terest, were  not  put  to  their  election. 
HovoelU  V.  Jenkins,  706 

See  Mabbiaoe  Settlemeitt,  2. 
Wills,  8. 

ENTRY. 
See  Railway  Compai^t,  3. 

ERRONEOUS  RECITAL. 
See  Wills,  15. 

ESTOPPEL. 
See  JonrT  Stock  Company. 

EVIDENCE. 

See  Pbaotiob,  8,  5. 
Wills  11. 


EXECUTORS. 

See  ADMiiriSTBATioif. 


EXONERATION. 
See  Wills,  2. 

EXTENSION  OP  OBJECTS  OF 

COMPANY. 

See  Joint  Stock:  Cohpany,  2. 

FAILURE  OF  TRUST. 
See  Chabity. 

FALSE  REPRESENTATIONS. 

See  Fbaud. 

Specipic  Pebpobmancb. 

FEME  COVERTE. 
See  Husband  and  Wipe. 
Mabbiaob  Settlement. 
Mabbied  Woman. 

FIRE  POLICY. 
See  Mobtoaoob  &  Mobtgagee,  1. 

FIXTURES. 

*  Greenhouses  huilt  in  a  garden  and 
constructed  of  wooden  fiiunes  fixed 
with  mortar  to  foundation  walls  of 
hrickwork — Held,  to  he  fixtures,  and 
not  removahle  by  the  occupier  who 
built  them. 

A  boiler  built  into  the  masonry  of 
the  greenhouse  also  held  to  be  irre- 
movable ;  but  the  pipes  of  a  heating 
apparatus,  which  were  connected  with 
the  boiler  by  screws,  held  to  be  re- 
movable.    Jenkins  v.  Clothing,    520 

FOREIGN  FIRM. 
See  JuBisniOTioN,  8. 

FOREIGN  SCJIT. 
See  JuBiSDicTiON,  8. 

FRAUD. 
The  principles  by  which,  in  the 
administration  of  justice,  the  limits 
of  responsibility  for  the  consequences 
of  a  false  representation  are  to  be  as- 
eertainedi  are  these : — 
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FRAUD. 


First: — ^Ererr  man  miut  be  held 
responsible  for  the  consequences  of-  s 
false  representation  made  by  him  to 
another,  upon  which  that  other  acts, 
and,  so  acting,  is  injured  or  damni- 
fied. 

Second:  —  Every  man  must  be 
held  responsible  for  the  consequences 
of  a  false  representation  made  by  him 
to  another,  upon  which  a  third  per- 
son acts,  and,  so  acting,  is  injured  or 
damnified;  provided  it  appear  that 
such  (aLse  representation  was  made 
with  the  direct  intent  that  it  should 
be  acted  on  by  such  third  person  in 
the  manner  that  occasions  the  injury 
or  loss. 

Third: — ^But,  to  bring  it  within 
the  second  principle,  the  injury  must 
be  the  immediate,  and  not  the  remote, 
consequence  of  the  representation 
thus  made. 

A  bill  averred,  that  Defendants, 
the  directors  and  secretary  of  a  pro- 
jected railway  company,  having, 
partly  by  allotments  to  fictitious 
persons  and  partly  by  purchase,  ob- 
tained possession  of  all  the  shares  of 
a  given  class  in  the  company,  through 
their  broker,  induced  Plaintiff,  a 
stock  jobber,  to  contract  to  sell  them 
certain  of  such  shares,  to  be  delivered 
upon  the  "  settling  day  "to  be  ap- 
pointed by  the  committee  of  the 
Stock  Exchange ;  and  that  they  then, 
by  false  and  fraudulent  representa- 
tions made  by  them  in  their  official 
character  to  the  committee  of  the 
Stock  Exchange,  procured  the  ap- 
pointment of  a  settling  day ;  upon 
the  arrival  of  which,  Plaintiff,  being 
by  reason  of  the  scheme  thus  con- 
trived by  Defendants,  unable  to  pro- 
cure the  shares  he  had  contracted  to 
deliver,  except  at  a  ruinous  premium, 
was  compelled  to  pay  Defendants  a 
sum  specified  in  the  bill  to  release 
him  from  his  contract :  and  the  bill 
prayed  for  a  declaration,  that  such 
contract  was  fraudulent  and  void,  or 
inoperative,  and    for   repayment   to 


Plaintiff  of  the  amoimt  he  had  paid 
in  respect  thereof.  The  company 
having  been  joined  as  Defendants  to 
the  biU,  upon  the  ground  that  they 
had  adopted  the  fraudulent  repre- 
sentations made  by  their  directors 
and  secretary  to  the  committee  of 
the  Stock  Exchange : — Held^  on  de- 
murrer by  the  company,  that,  al- 
though the  company  mi^t  have 
benefited  by  the  fraudulent  represen- 
tations, e.  g.  by  obtaining  a  quota- 
tion and  an  increased  price  for  their 
shares — and  although,  semhle,  they 
might  be  answerable  for  that  increas- 
ed price,  or  for  any  other  direct  ad- 
vantage derived  from  such  fraudulent 
representations — yet,  it  not  being 
shown  that  the  company  knew  such 
representations  were  made  by  their 
directors  with  intent  to  defraud  the 
Plaintiff,  by  compelling  him  to  per- 
form his  contract,  or  even  that  they 
knew  of  the  existence  of  such  a  con- 
tract, the  company  were  not  respon- 
sible for  the  loss  Plaintiff  had  thus 
incidentally  sustained :  and  ihe  com- 
pany's demurrer  was  allowed. 

But  held,  that  the  bill  was  not 
open  to  demurrer  on  the  part  of  the 
other  Defendants,  as  being  a  mere 
bill  for  the  recovery  of  money. 

Distinction,  in  this  respect,  be- 
tween a  bill  of  this  description 
against  a  single  Defendant,  and  a  bill 
like  the  present,  averring  a  combina- 
tion of  several  Defendants,  against 
some  of  whom  Plaintiff  may  have  a 
direct  remedy  at  law,  while  against 
others  he  may  have  no  remedy  at  law, 
or  no  remedy  except  by  as  many 
separate  actions  of  deceit  as  there  are 
puiies  Defendants  to  the  suit. 

Langridge  v.  Levy  (2  Mee.  &,  W. 
519),  explained.     Barry  v.  Orotkey, 

1 
See  Pleading,  6. 
Production,  2. 
Tbustxe  &  Cestui  que  Tbust. 


FRAUD  ON  CREDITORS. 


INTERPLEADER. 
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FRAUD  ON  CREDITORS. 
See  Bankbuptct. 

FUTURE  INTEREST. 
See  PLEADiya. 

FUTURE  PROPERTY— COVE- 
NANT TO  SETTLE. 

See  Mabbiags  Ssttlemskt,  2. 

"GAMING  OR  WAGERING" 
CONTRACTS. 

See  TncB  BABG^nrs. 

GAVELKraD. 

See  DowEB  Act. 
Wills,  7. 

HABEAS  CORPUS. 
See  Tim,  Comftjtatiok  07. 

HEIR. 
See  Wills,  8,  7. 

«  HEIRS." 
See  Settlbmbitt. 

"HEIRS  "—CONSTRUCTION 
OF. 

See  Wills,  7. 

HOLIDAY  IN  TERM  TIME. 
See  Time,  Computatioit  of. 

HUSBAND  AND  WIFE. 

Where  personal  property  was  be- 
queathed to  a  woman  upon  trust  for 
her  separate  use,  but  without  the 
intervention  of  any  trustee,  and  she 
afterwards,  being  discoverte  and  sui 
juris,  sold  the  stock,  spent  a  portion 
of  the  proceeds,  and  invested  the  rest 
in  shares  of  a  Joint  Stock  Bank  and 


Canada  bonds :  Held,  that  by  so  doing 
she  had  determined  the  trust  for  her 
separate  use.   Wright  v  Wright,  647 

See  Mabbiaob  Sbttlbment. 

IMPLIED  BEQUEST- 
INTEREST. 

See  Wills,  1. 

IMPLIED  CHARGE. 
See  Wills,  4. 

INDORSEMENT. 
See  Pbaoticb,  1. 

INJUNCTION. 

See  Easements. 

PLEADIK0,  2. 

INJURY  TO  THIRD  PARTIES. 
See  Fbaitd. 

INSPECTION  DEED. 

See  COKTBIBUTION. 

INSURANCE,  MARITIME. 

See  Shipputg. 

INTEREST. 

See  MOBTAGOB  AVB  MoBTeAOEE,  1. 

Wills,  1, 18. 

INTERPLEADER. 

Where  a  Plaintiff  in  an  interpleader 
suit  had  previously  set  up  a  claim  of 
lien,  and  had  pleaded  it  in  defence  to 
an  action  at  law: — Held,  that  this 
was  no  bar  to  an  interpleader  order 
being  made  on  the  terms  of  the 
Plaintiff  withdrawing  his  plea  and 
paying  the  costs  at  law  and  m  equity 
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\       DSTEBB0GATOS1E8. 

to  the   time  of  foeh  withdiawsL 
w6€om  T.  BlscHmrst,  486 

INTERBOaATORIES. 
&ir  Pftixmcs,  1. 

nrYALID  DEBENTUBES. 
&#  Joist  Stock  Comtawt,  1. 

INVESTICENT. 

1.  AtniitliiiidinTeited  in  Codk^ 
WM  paid  into  court  under  the  Trustee 
Belief  Act.  On  the  petition  of  the 
tenant  (or  life  to  change  the  inrest- 
nent  into  JSmst  India  <v  Bank  Stock, 
and  Ux  payment  of  the  diridends  to 
him,  a  tnmsler  into  Bank  Stock  waa, 
under  the  drcomatanccs^  ordered; 
and,  a  petition  heing  otherwiie  neoea- 
aarj,  the  eosta  were  directed  to  he 
paid  ont  of  the  eorpos.     Re  Lomf- 

fori'B  Tntsi,  468 

2.  The  82nd  section  of  the  Act  22  A 
23  Yict.  c.  85,  enabling  troateea,  in 
certain  caaea,  to  inrest  their  trust 
limds  in  Bank  Stock,  or  JEasi  India 
Stock,  does  not  apply  to  a  case  where 
the  trust  fund  is  already  invested  in 
Bank  Annuities,  and  the  trustee  has 
no  power,  independently  of  the  Act, 
lo  Tary  any  inTestment.  In  Be 
Warde,  191 

ISSUE. 
See  Wills,  11. 

JOINT  STOCK  COMPANY. 

1.  Debentures  were  issued  by  a  com- 
pany, in  payment  for  work,  to  A,  who 
was  styled  an  honorary  director,  and 
had  acted  on  the  boajrd,  but  whose 
name  was  not  inserted  in  the  reg^ 
tered  list  of  directors.  S.  assigned 
to  /f.,  who  had  no  notice  that  8,  had 
acted  in  any  way  as  director.  H. 
recovered  judgment  in  8*9  name  in 
an  action  against  the  company  for 


JOINT  STOCK  COMPAmr. 

interest  on  tiie  debentnrea,  tiie  deal- 
ings  with  &  having  been  discloted  to 
the  shareholders  by  a  preriooa  report. 
8.  having  beeome  banknqity  and  the 
eompanv  being  in  coarse  of  windiBg- 
np—JSeU,  that  ff.  was  entitled  to 
prove  on  the  debentures.  Me  SetUk 
EeeexOmelJ^IUmmdOQkmCampmnf: 
HmUtfe  Cam,  806 

2.  A  loint  stock  eompanj  was  fil- 
med under  a  deed  deaeribing  its  busi- 
ness as  life  assmance.  Benhitioiis  of 
extraordinary  general  meetingB  were 
regularly  pMsed  and  eonfiimed  for 
extending  the  busineBa  to  marine  i»- 
suranee.  Hie  marine  hnsjiinsi  waa 
mentioned  in  the  annual  leiuiaa  to 
the  Begistry-officev  and  icfeiied  to  in 
reports  and  circuIarB,  and  on  one 
occasion  a  report  on  the  marine  busi- 
ness vras  sent  out  vritii  the  £ridend 
warranta.  A  deed  extending  the 
purposes  of  the  Company  to  sea 
risks  vras  executed  by  some  only  of 
the  shardiolders ;  but  it  did  not  ap- 
pear that  any  sharduJder  had  objected 
to  the  marine  business  being  carried 
on.  About  one  and  a  half  years  after 
the  commencement  of  the  marine 
business  the  Company  vras  wound 
up: — Held,  that  there  vras  no  such 
acquiescence  by  the  shareholders  as 
to  entitle  the  holders  of  marine  policiea 
to  prove  in  respect  of  them. 

Meld,  also,  that  the  premiums  paid 
might  be  proved  against  the  Com- 
pany. 

8emble,  the  business  of  m  joint 
stock  company  cannot  be  extended 
beyond  its  original  objects  aa  defined 
by  the  deed  of  settlement,  except  by 
a  supplemental  deed  executed  by  all 
the  shareholders. 

The  Creditors*  Representative  can- 
not be  heard  to  suf^rt  the  claim  of 
a  class  of  persons  to  rank  as  creditors. 
Be  Phccnix  Life  Assurance  Com- 
pany: Burgee  and  8tock^s  Case,   441 

8.  The  proviso  contained  in  the 


JOINT  STOCK  COMPANY. 


JURISDICTION. 
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Winding-up  Amendment  Act,  1849, 
requiring  the  petitioners,  in  the  case 
of  cost-book  mines  within  the  juris- 
diction of  the  Court  of  Stannaries  in 
Cornwall  to  be  owners  of  one-tenth  of 
the  shares,  is  not  extended  to  mines 
in  Devon  hj  the  18  &  19  Vict.  c.  12, 
which  brought  that  county  within 
the  Stannary  jurisdiction.  Sembls, 
also,  the  said  proviso  is  not  repealed  by 
the  20  &  21  Vict.  c.  78,  s.  12,  which 
requires  the  leave  of  the  Court  of 
Chancery  or  the  certificate  of  the 
Vice- Wfurden  to  a  petition  to  wind  up 
in  Chancery  a  mme  subject  to  the 
Stannary  jurisdiction. 

Principles  on  which  a  statute  may 
operate  as  an  implied  repeal  of  a  pre- 
vious statute  considered. 

The  leave  of  the  Court  required  by 
20  <&  21  Vict.  c.  78,  s.  12,  may  be 
granted  on  the  gpround  that  the  Stan- 
naries Court  has  no  jurisdiction  to 
stay  proceedings  by  creditors  against 
individual  shareholders. 

It  is  not  necessary  that  the  fact  of 
such  leave  having  been  obtained  should 
be  stated  on  the  petition,  or  that 
notice  thereof  should  be  ^ven  to  the 
respondents.  Be  South  Lady  Bertha 
Mining  Company,  376 

4.  A  life  and  fire  assurance  society 
purchased  the  business  of  a  life  assu- 
rance company,  taking  all  the  assets, 
and  undertaking  all  the  liabilities  : — 
Held,  that,  in  the  absence  of  any 
special  power  in  their  deed  of  settle- 
ment, the  transaction  was  ultra  vires, 
— ^that  securities  under  the  seal  of 
the  jpurchasing  company,  given  in 
carrying  out  this  arrangement  to 
creditors  of  the  selling  company  were 
void ;  and  that  such  creditors  were 
not  entitled  to  prove  against  the  pur- 
chasing company,  which  was  in  the 
course  of  winding  up.  Be  Era  As- 
Murance  Society:  J^illiam^  Caee, 
Anchor  Case,  400 

5.  An  Insurance  Company  purchased 


the  business,  received  the  assets,  and 
undertook  the  liabilities  of  another 
Insurance  Company.  A  creditor 
of  the  selling  company  cancelled  his 
security,  and  accepted  a  substituted 
security  of  the  purchasing  company. 
The  purchase  having  been  held  void 
as  ultra  vires :  Held,  that  the  Court 
has  jurisdiction  to  relieve  against  a 
mistake  in  law,  and  that  the  creditor 
was  remitted  to  his  original  rights 
against  the  selling  company,  and  was 
entitled  to  prove  in  winding-up  pro^ 
oeedings. 

The  purchasing  company  having 
actually  received  all  the  assets,  and 
taken  the  business  of  the  selling  com- 
pany, and  both  companies  having 
since  been  wound-up: — Held,  that 
the  purchasing  company  was  not  en- 
titled to  prove  against  the  selling 
company  an  excess  of  debts  paid  over 
assets  received — it  being  impossible  to 
restore  both  companies  to  tneir  origi- 
nal situation. 

The  Creditors*  Bepresentative  is 
entitled  to  appear  on  an  adjourned 
summons  by  the  Official  Manager,  to 
establish  a  debt  claimed  to  be  due 
to    the  company.     Be    Saxon  Life 


Assurance 
Era  Case. 


Anchor 


Case, 
408 


6.  In  a  case  w.iero  there  is  a  clear 
contract  to  accept  shares,  and  the 
remedy  at  law  is  shown  to  be  in- 
adequate, the  Court  will  decree  spe- 
cific performance. 

But  where  the  validity  of  the  con- 
tract to  accept  the  shares  was  doubt- 
ful, and  the  inadequacy  of  the  l^^al 
remedy  not  clearly  made  out,  and 
there  having  been  an  imexplained 
delay  of  two  years,  a  demurrer  to 
a  bill  for  specific  performance  of  a  con- 
tract to  accept  shares  was  allowed 
with  costs.  Oriental  Inland  Steam 
Company  (Limited)   v.  Briyys,     625 

JURISDICTION. 
1.  Where  land  in  a  colony  is.Tested 
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LANDS,  AFTER  AOQCIBED. 


in  the  Qoeeii  hj  a  Colonial  Act  for 
the  public  puqxMee  of  the  eolonj, 
the  Petitions  of  Bight  Act,  1860, 
doet  not  gi^e  jorLidiction  to  the 
Court  of  Chancery  to  entertain  pro- 
ceeding! against  the  Crown  as  a 
trustee  of  such  Und  present  within 
the  jurisdiction  of  the  Court. 

B^  a  Canal  Act  of  the  Prorincial 
Leguktnre  of  Canada,  Und  taken 
for  a  canal  was  rested  in  the  Queen* 
B J  a  second  Prorincial  Act  the  knd 
so  taken  was  rested  in  the  officers  of 
Her  Majesty's  Ordnance ;  and  it  was 
enacted  thai  so  much  of  the  land 
taken  as  had  not  been  used  for  the 
canal,  should  be  restored  to  the 
owners.  By  a  third  Provincial  Act 
the  Unds  were  rerested  in  the  Queen 
for  the  purposes  of  the  oolonr,  and 
subject  to  future  colonial  legislation. 

To  a  petition  of  right  by  suppliants 
claiming  the  restoration  of  certain 
lands  taken  for  the  canal  from  their 
predecessors  in  title,  but  not  used,  a 
demurrer  was  allowed  on  the  ground 
Uiat  the  Gonrtf  of  this  ooimtry  had 
no  jurisdiction.    Ee  Holmes,       627 

2.  The  Court  has  jurisdiction  to 
order  the  delivery  up  to  an  artist  of 
a  picture  painted  by  himself,  as  hav- 
ing a  special  value,  the  legal  remedy 
being  inadequate.  But  where,  bv  the 
terms  of  an  agreement  and  the  n*ame 
of  the  pleadings,  the  PUtintiff,  an 
artif  t,  f  eeking  restitution  of  a  picture, 
had,  in  effect,  put  a  fixed  price  upon 
it — Held,  that  damages  would  be  an 
adequate  remedy,  and  that  there 
was  no  jurisdiction  in  a  Court  of 
Equity  to  interfere.  Bowling  ▼.  Bet- 
jemann,  W4i 

8.  A.,  a  resident  in  England,  and 
the  solo  member  of  a  Liverpool  firm, 
entered  into  a  partnership  vrith  B. 
and  C,  residenti  in  Hagtt,  in  a  busi- 
nesi  to  be  carried  on  at  Uayti,  The 
Liverpool  firm  acted  as  the  afirents  of 
the  Maytian  firm.    B.  was  admitted 


as  a  partner  in  tiie  Ijiverpool  fira« 
C.  .died,  and  the  winding  up  of  the 
Haitian  firm  was  committed  by 
a^;reenient  to  A.  and  B,  ThenX 
died,  leaving  B.  sole  sarvivor  in  ea^ 
firm.  B.  and  the  Hmjftimn  legal  re- 
presentatiTes  of  C.  engaged  in  cross 
suits  in  Bjayti,  in  which  fwtain  set- 
tled accounts  were  establiahed.  The 
representatiTe  ei  A^  whose  aaseU 
were  all  in  BmgUmd,  was  not  m  pvty 
to  the  Hoy  turn  suit. 

Held,  on  a  bill  filed  by  the  admin- 
istrator of  C  in  IkufUmd,  that  tfasra 
was  jorisdiction  in  the  Court  of 
Chancery  to  wind-up  the  partnenhi^ 
in  HayH,  and  to  take  ti^  aeeomitB 
of  that  firm,  and  of  the  Mgeoej  of 
the  Liverpool  firm;  and  decree  ae- 
cordin^y. 

Held,  also,  that  the  law  of  Hayti 
was  to  regulAte  the  transactioiis  of 
the  JSsy^um  firm.  Mammdar  w.  Idoyd, 

718 
See  AwABD. 

Bahkbuffot  CovaoLiPATiov 
Act. 

Fraud 

ivtbbplbabbb. 

JonrT  Stock  Compaitt,  6. 

LUKATIO. 


KEEPER  OF  THE  QUEENS 
PRISON. 

See  TiMB,  COMPTTATIOV  07. 


KENT— LANDS  IN. 

See  DowEB  Act. 
Wills,  7. 

LANDLORD  AND  TENANT. 
See  FiXTUBBS. 

LANDS-AFTER  ACQUIRED. 
See  Wills,  Z. 


LANDS  CLAUSES  ACT. 


LOCAL  GOVERNMENT  ACT.     787 


LANDS  CLAUSES  CONSOLL 
DATION  ACT. 

1.  A  landowner,  who,  upon  being 
served  by  a  company  with  notice  to 
treat  for  a  part  of  his  property,  re- 
plies by  claiming  a  given  sum  for  the 
part,  is  not  thereby  precluded,  if  that 
sum  be  refused,  from  asserting  his 
right,  under  the  92nd  section  of  the 
Act,  to  require  the  company  to  take 
the  whole.  Gardner  v.  Tne  Char- 
ing  Cross  Bailway  Company,       248 

2.  A  vendor  possessed  of  an  estate 
in  fee,  of  which  part  was  in  mort- 
gage, contracted  to  sell  in  fee  simple 
io  a  railway  company  a  portion  of 
the  estate.  This  portion  was  chiefly 
free  from  the  mortgage,  but  on  inves- 
tigating the  title  the  company  ascer- 
tained that  a  small  part  of  it  was 
comprised  within  the  mortgage, 
which  was  vested  in  the  trustees  of 
a  will  in  course  of  administration  by 
the  Court.  The  vendor  applied  in 
the  suit  for,  and  obtained  the  sanc- 
tion of,  the  Court  to  the  release  of 
the  purchased  land  from  the  mort- 
gage : — Held,  that  the  company  was 
bound  to  pay  the  costs  of  the  appli- 
cation. Be  London  and  South  Wes- 
tern Bailway  Act,  1855,  890 

See  Copyholds. 

Bailwat  Compact,  3. 


LEASE. 

By  a  deed  of  even  date  with  a  lease, 
the  lessor  covenanted  that  the  lessee 
should  retain  part  of  each  year*s  rent 
imtil  satisfaction  of  a  debt  due  from 
the  lessor  to  the  lessee : — Held,  that 
though  the  covenant  might  be 
pleaded  at  law  as  a  release  pro  tanto 
of  the  r^nt,  this  was  only  to  avoid 
circuity  of  action,  and  the  covenant 
was  not  for  all  purposes  a  release. 
Therefore,  the  lessee  having  specifi- 
cally bequeathed  the  premises  subject 


to  the  rent: — Held,  as  between  the 
executors  and  the  specific  legatees, 
that  the  specific  legatees  took  sub- 
ject to  the  whole  rent,  and  that  the 
benefit  of  the  covenant  for  reduction 
of  rent  went  to  the  executors.  Led' 
ger  v.  Stanton,  687 

LEASE  OF  CHAPTEB  LANDS. 

A  lessee  for  lives  from  a  dean  and 
chapter  without  a  covenant  for  per- 
petual renewal  granted  an  under- 
lease,  for  the  same  lives,  of  part  of 
the  premises  with  a  toties  quoties 
covenant,  at  a  fixed  fine,  ^e  re- 
version having  become  vested  in  the 
Ecclesiastical  Commissioners,  they 
refused  to  renew,  but  offered  to  sell 
the  reversion.  The  lessee  purchased : 
Held,  that  the  sublessee  was  not  en- 
titled to  perpetual  renewal  at  the 
specified  fine,  but  was  entitled  to 
a  conveyance  of  the  reversion  on  the 
terms  of  paying  a  due  proportion  of 
the  consideration  and  expenses  of 
the  purchase,  regard  being  had  to 
his  existing  interest,  and  the  extent 
of  the  property  comprised  in  his 
lease. 

Inquiry  directed  as  to  the  amount. 
Fostlethwaite  y.  LewthwaUe,       287 

LIEN. 
See  Intebpleadeb. 

LIFE  POLICY. 
See  MoBTOAOOB  <fe  Mobtoaobe,  1. 

LIGHT  AND  AIB. 
See  Easemekts. 

LOCAL  ACTS— INTEBPBETA- 

TION  OF. 

See  Statutes. 

LOCAL  GOVEBNMENT  ACT, 

1858. 
See  Mabe:et. 


788      LOCKE  KINO'S  ACT. 


MARRIAOB  SRTTLEMEMT. 


LOCKE  KING'S  ACT. 
&e  Wllls,2. 

LOCUS  PCENITENTI^ 
See  MiBBnn)  Woillst. 

LUNATIC. 

Applkations  relating  to  the  pfo- 
potj  of  persooB  of  unsoond  mind  not 
found  lunatics  bj  inqmi^ation,  which 
IB  in  or  under  the  administration  of 
tiie  Court  of  Chancery,  are  entertain- 
ahk  bj  Uie  Court  in  its  ordinaiy 
jwiadiction. 

Be  Irif,  17  Beftv.  3M»  not  IbU  . 
lowed.  I 

Where  a  penon  of  imaoond  mind, 
Bot  Ibond  hmatie  bj  inquisition,  had 
been  whoUj  maintamed  b j  his  fiilher 
at  an  erpeMe^  since  the  attainment  of 
his  majoiitT,  greater  than  the  Talne 
of  a  som  of  stock  bdoi^;ing  to  him, 
which  had  been  paid  into  coort  under 
Uie  Trastee  Relief  Act,  and  whidi 
eoBStitvted  his  whole  propertr,  the 
siodL  was  ordered  to  be  s^^and  paid 
to  the  £aher,  in  part  itatisfaction  of 
the  moneys  esqpended  bj  him  upon 
hu  son*s  past  maintenance^  upon  hk 
wodertaking  to  continue  the  main- 
tenance for  the  future.  Be  Macf^tr^ 
Inr,  673 

MAESTENANCK. 
See  LrXATic. 

MABHIME  INSURANCE,         ♦ 
6Jpe  SHippnro.  I 

MARKET.  I 

t 

A  corporation,  being  lords  of  a  . 
market  and  owners  of  tlie  soil,  b  en- 
titled at  common  law  to  remore  die  ' 
mvket;  but  where  the  corporatkicu  ; 
acting:  as  a  loca  board,  takes  steps  ; 
ymder  the  statute  to  set  np  a  market  ' 
in  a  new  place,  h  can  onlj  act  untkr  ' 
the  powers  and  subject  to  the  pro-  ' 
"••^^   of   the  statute,  and    b  not 


entitled  to  foil  ba^  upaa  its  oooimon 
law  right.  Whether  tiie  immemoriil 
priril^  of  hooseholderB,  of  erecting 
and  hiring  oat  stalk  in  fooni  i 
haases  in  a  market-place,  is  a  n^ht 
protected  br  the  proriao  in  tiie  50di 
section  of  the  hoal  GoiremmeBt  Act 
—Qm^ere, 

SewMey  the  setting  up  of  a  new 
market,  under  the  st^nte,  at  a  short 
distance  from  and  in  fien  of  an  an- 
cient market,  is  an  establislunent  of 
a  market  within  the  50th  sectian,  and 
not  a  mere  remoraL  JSttie  t.  Opt- 
formimm  of  Bridfmorik^  67 

MABBIAG& 

See  SxATTRS,  IsTEXPmKzaxioor  or. 

harrlage;  restraint  on. 

SmWaiM,^ 

MARRIAGE  SETTUSMKST. 

1.  The  word  *"  tiixrdi'*  is  not  eonfoied 
to  real  estate,  bat  is  a 
pieiaion,  wnidi  may  iign  nj , « 
ing  to  the  eontext  and  aeope  of  the 
instrument,  the  interest  of  a  widow 
in  anr  propertr.  whether  personal  or 
reaL  of  her  deceased  husband. 

In  construing  a  stipulation  in  a 
marriage  settlement,  that  the  peo- 
rision  therebj  made  for  the  intended 
wife  is  ^  in  lieu  of  dower  or  thirds," 
the  Court  considers  (inter  alia)  the 
fond  out  of  which  the  prorision  was 
made. 

Where,  therefore,  br  antenuptial 
settkment*  the  proviaion  thoeby 
made  for  the  intended  wifowaa  partly 
diargedon  personaltT  of  the  intended 
husbands  who  had  diddren  by  a  former 
marriage — HeU^  on  his  dying  in- 
testate, that  the  daim  of  his  widow  to 
a  distributxre  share  in  his  personal 
estate  was  barredby  a  stipulation  in  the 
above  words.  Ikampuuw,  IHitti,  391 


2.  A  marriage  settlement  conk 
a  recital  of  an  asieenent  timt  the 


MARRUGE  SETTLEMENT.  MONEY,  BILL  TO  RECOVER.  789 


husband  should  covenant  to  settle 
fature  property  coming  to  the  wife, 
followed  by  an  agreement  by  all 
parties,  and  a  covenant  by  the  hus- 
band, that  the  wife's  future  property 
should  be  settled: — Held,  tiiat  pro- 
perty bequeathed  to  the  wife's  separate 
use  was  bound  by  the  covenant.  The 
mere  omission  of  a  recital  of  an  in- 
tention that  the  wife  should  covenant, 
held  not  to  narrow  the  construction. 

A  married  woman  having,  by  her 
marriage  settlement,  executed  when 
a  minor,  covenanted  to  confirm  the 
settlement  and  also  to  settle  future 
property,  and  having  acquired  by 
bequest  personal  property  to  her 
separate  use:  Hetd  bound  to  elect 
either  to  bring  the  bequest  into  settle- 
ment, or  to  make  compensation  out 
of  certain  reversionary  personalty  and 
other  property  to  which  she  would  be 
entitled  under  the  settlement  for  her 
separate  use  with  a  restraint  on  an- 
ticipation. 

The  covenant  being  to  settle  "  any 
real  or  personal  estate  or  effects"  on 
trusts  for  sale  and  investment:-— 
Held,  that  no  exception  could  be  im- 
plied as  to  specific  jewels.  Wil- 
Joughhff  V.  Middleton,  844 

See  Settlement. 

MARRIED  WOMAN. 

A  married  woman  8,  was  entitled 
to  a  groBB  sum,  payable  on  the  death 
of  her  father  for  her  separate  use, 
subject  to  a  restraint  on  anticipation. 
During  her  father's  life,  she  promised 
by  let&rs  to  repay  to  2>.  out  of  the 
fund,  when  it  fell  in,  advances  made  by 
him  to  her  and  her  husband.  Afber  the 
death  of  her  father  the  fimd  was  paid 
into  court,  and  S.,  being  still  under 
coverture,  verbally  promised  D.  that 
he  should  be  paid  out  of  the  fund  if 
he  would  offer  no  opposition  to  her 
application  for  payment  out  of  court ; 
and  it  was  accordingly  paid  to  her : 


Held,  that  D.  had  no  charge  on  the 
fund,  the  letters  being  ineffectual  by 
reason  of  the  restraint  on  anticipation, 
and  the  subsequent  parol  promise 
being  void  for  want  of  consideration 
and  under  the  Statute  of  Frauds. 

Upon  evidence  that  a  married  wo- 
man desiring  to  execute  a  volimtaiy 
settlement  transferred  stock,  to  which 
she  was  entitled  for  her  separate  use, 
into  the  names  of  trustees,  and  ap- 
proved of  a  drafb  declaration  of  trust : 
Held,  that  there  was  a  locus  pceni- 
tentis,  and  that  the  trusts  did  not 
attach,  unless  the  drafb  had  been 
finally  authorised  before  the  transfer 
to  the  trustees;  and  an  inquiry  to 
that  effect  being  answered  in  the 
n^;ative,  the  fund  ordered,  on  the 
petition  of  the  married  woman,  to  be 
retransferred  for  her  separate  use. 
Be  Syke^e  Truer,  416 

See  Husband  and  Wife. 

Marbiaoe  Settlement. 

Wills,  10. 

MASTER— LIABILITY*  OF,    TO 
ACCOUNT. 

See  Ship. 

MINERALS. 
See  Railway  Compant,  2. 

MINING  LEASE. 
See  Bakkbuptot. 

MISREPRESENTATION. 

See  Fbaud. 

Specific  Pebfobhakce. 

MISTAKE. 
See  Wills,  11. 

MISTAKE  IN  LAW. 
See  Joint  Stock  Company,  6. 

MONEY— BILL  TO  RECOVER 
See  Fbaud. 
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MOBTQAGE. 


OBDERS  OKICERAL  OONSOLIBATED 


MORTGAGE. 

A  first  mortgagee  joining  in  m  sale 
bj  a  sabsequent  mortgagee,  executing 
eonvejanoes,  and  signing  receipts  for 
the  porchase  money  of  lands  in  mort- 
gage— Held^  not  acconntable  either 
to  the  mortgagor  or  to  the  subsequent 
mortgagee  in  respect  of  deposits, 
which,  porsoant  to  the  conditions  of 
ale,  the  purchasers  had  paid  to  the 
solicitor,  and  with  which  the  solicitor 
had  absconded. 

And,  Stmble,  under  such  circum- 
stances it  is  immaterial  whether  the 
solicitor  acted  in  the  transaction  as 
agent  also  for  the  first  mortgagee, 
Barrow  ▼.  Wkite,  580 

See  IiAinm  Culusss  Cosbojadaxiow 
Act,  2. 
WttM,  2. 

MORTGAGOR  AND  MORT- 
GAGEE. 

1.  A  mortgagee  in  possession  is  not 
entitled,  in  the  absence  of  express 
contract,  to  charge  in  account  pre- 
miums on  a  fire  policy  on  the  mort- 
gaged property. 

Where  a  decree  in  a  foreclosure 
and  redemption  suit  directed  an  ac- 
count of  principal,  interest,  and  costs, 
including  premiums  paid  on  a  life 
policy,  which  had  been  delivered  to  a 
trustee  for  the  mortgagee  as  a  further 
security,  and  proceeded  in  the  common 
form,  "  on  the  Plaintiff  paying  what 
shall  be  found  due  for  principal,  in- 
terest, and  costs:"  Held,  that  the 
mortgagee  was  entitled  to  charge 
interest,  at  4/.  per  cent.,  on  the  pre- 
miums so  paid  by  him  or  his  trustee, 
within  six  years  before  the  certificate. 
Bellamy  v.  Brickenden,  137 

2.  Agreement  in  writing  not  to 
call  in  a  mortgage  for  two  years,  the 
mortgagor  fulfilling  his  covenants. 
On  one  occasion  within  the  two  years, 
the  interest  was  not  paid  on  the  day 
and  the  mortgagor  shortly  afterwards, 


after  giring  notiee  that  lie 
longer  bound  by  the  agreement,  de- 
manded and  received  payment  of  the 
interest  and  incidental  costs : — HeU 
that  this  was  a  waiver  of  the  de&uh ; 
and  injunctioa  granted  to  restrain  an 
ejectment  brought  within  the  two 
years.     Lmmyrid^e  t.  PsgfiM*,         423 

MORTMAIN. 
SeeCnAMxn. 

MULTIFARIOUSNESS. 
See  Pi.su>£KO,  5. 

MULTIPLICnr  OF  ACTIONS. 
See  Fraud. 

NEGATIVE  PLEA. 
See  PLXADore,  4. 

NEGOTIABLE  SECURITIES. 
See  Tbustsb  &  Cestui  qc^  Tbubt. 

NOTICE  TO  TREAT. 

See  IlUTDs  Clauses  Coksolidatiok 
Act,  1. 
Railway  Company,  3. 

ORDERS— CONSOLIDATED 
GENERAL. 

Orders.,  Bule  6. 

See  Time,  Computation  of. 

Order  xiv.,  9. 

See  PLSADnre,  3,  4. 

Order  xxxvii.,  Bule  12. 

See  Time,  Computation  of. 

ORDER  37— OF  AUG.,  1841. 
See  Pleading,  3,  4. 

ORDER— OF  FEB.  5, 1861. 
Bule  19. 

See  Practice,  3,  5. 


ORDER  AND  DISPOSITION 

ORDER  AND  DISPOSITION. 

See  Bakkbuftcy    Consolidatiok 
Act. 

ORDER  IN  COUNCIL-r-ULTRA 
VIRES. 

See  Statutes,  Iktebpbetatiok  of. 

ORDER  TO  TURN  OVER. 
See  Time,  Computation  op. 

PARK. 

Deer  in  a  park,  when  reclaimed,  be- 
come personal  chattels  and  cease  to 
be  parcel  of  the  inheritance. 

Therefore,  in  a  suit  by  incimibran- 
cers  of  a  tenant  for  life  of  a  deer  park 
and  other  property,  an  application  by 
remaindermen  to  prevent  the  receiver 
from  letting  the  park  except  as  a  deer 
park,  and  with  proper  covenants  for 
preserving  the  deer,  was  refused,  on 
evidence  that  the  deer  were  reclaimed. 

Consideration  of  circumstances 
which  amount  to  a  reclaiming  of  deer 
for  this  purpose.  Ford'y,  Tynte,  150 

PART  OWNER. 
See  Election. 

PARTIES. 
See  Pleading,  2,  6. 

PARTNERSHIP. 

See  Pleading,  4. 
Pboduction,  1. 

PARTNERSHIP  DEED. 
See  Bankbuptct. 

PETITIONS  OF  RIGHT  ACT. 
See  Jubisdiction,  1. 

PICTURE. 
See  Jubisdiction,  2. 


PLEA  AND  DEMURRER.     791 

PLAINTIFF  ABROAD. 
See  Pboduction,  3. 

PLEA  AND  DEMURRER. 
See  Pleading,  8. 

PLEADING. 

1.  Mode  of  framing  a  special  case  so 
as  to  enahle  the  Court,  in  some  cases, 
to  make  a  declaration,  in  the  lifetime 
of  a  tenant  for  life,  with  regard  to  the 
interest  of  a  party  claiming  in  re- 
mainder. 

Although,  in  the  lifetime  of  a  tenant 
for  life,  the  Court  has  no  jurisdiction, 
upon  a  special  case,  to  declare,  whether 
an  interest  limited  in  remainder  is 
vested  or  void  for  remoteness,  yet  it  is 
competent  to  the  Court  to  declare, 
"  Whether  the  person  claiming  in  re- 
mainder takes  such  an  interest  in  the 
property  in  question,  as  to  entitle  him 
to  file  a  hill  to  have  it  secured  for  his 
henefit."     Belly,  Cade,  122 

2.  The  Plaintiff  and  another  person 
who  carried  on  distinct  trades  at  dif- 
ferent places  of  business,  had  derived 
from  a  common  predecessor  in  their 
respective  businesses,  the  right  to  use 
the  name  of  Dent  as  a  trade  mark. 
The  Defendants  having  infringed  this 
right : — Held,  on  demurrer,  that  the 
Plaintifr,  without  averring  special  da- 
mage, might  sue  alone  for  an  injunc- 
tion, and  for  the  delivery-up  of  the 
articles  so  marked,  to  have  the  name 
erased. 

Heldj  also,  that  he  might  sue  alone 
for  an  account  of  profits  made  by  the 
Defendant  out  of  articles  so  marked, 
and  for  payment  to  the  Plaintiff  of 
such  part  of  such  profits  as  the  Plain- 
tiff should  be  entitled  to. 

If  other  parties  are  necessary  for  any 
part  of  the  relief  prayed,  that  is  suffi- 
cient to  sustain  a  demurrer  for  want  of 
parties  ;  and  it  is  no  answer  to  such 
demurrer  to  say,  that  that  part  of  the 
relief  may  be  waived  at  the  hearing. 
Dent  Y.Turpin,  Tucker  y.Turpin,  139 
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PLRA  AND  DEMUBRER. 


8.  Notwithstanding  the  87th  Order 
of  Aug.  1841,  a  Defendant  is  not  atli> 
bertj  to  plead  to  the  whole  bill,  and 
alflo  to  demur  to  the  whole  bill. 

A  creditor  of  a  limited  company  in 
course  of  being  wound-up  voluntarily^ 
may  file  his  bSl  in  this  Court  to  have 
his  claim  declared  valid,  and  to  restrain 
the  voluntary  liquidators  from  expend- 
ing the  assets  oi  the  company  in  pay- 
ioffother  debts  of  the  same  decree. 

Flea  to  such  a  bill,  that,  by  the 
Joint-Stock  Companies  Acts,  1856, 
1857,  and  1858,  the  cognizance  of  the 
matters  in  question  belongs  to  the 
Court  of  Bankruptcy,  overruled  with 
costs.  Lowndes  v.  The  Gamett  and 
MoseUy  Gokh  Mining  Company  of 
America  (Limited),  282 

4.  To  a  bill  for  accoimts  of  an  al- 
leged partnership  between  Plaintiff 
and  Ddendant,  tne  Defendant  put  in 
a  plea  of  no  partnership,  accompanied 
by  an  answer  in  which  the  defences  of 
laches  and  the  Statute  of  Limitations 
were  taken: — Held,  that,  notwith- 
standing the  87th  Order  of  Aug.  1841, 
the  plea  and  answer  was  bad  for  du- 
plicity, that  Order  being  intended  to 
Srevent  failure  of  justice  from  acci- 
ental  slips,  not  to  justify  two  distinct 
defences  by  plea  and  answer.  The 
answer  also  admitted  certain  specific 
documents,  which  tended  to  prove  the 
case  of  partnership,  and  further  ad- 
mitted the  possession  of  documents 
mentioned  in  a  schedule  to  an  affidavit 
referred  to  Twhich  documents  the  De- 
fendant declmed  to  produce),  and,  save 
as  appeared  by  the  said  schedule, 
denied  the  possession  of  any  relevant 
documents.  The  bill  contained  no 
charge  of  books  and  papers,  but  there 
was  an  interrogatory  on  the  subject : 
Held,  that  the  answer  did  not  give  the 
discovery  required  to  support  a  nega- 
tive plea,  and  the  plea  ordered  to  stand 
for  an  answer.  Mansell  y,  Feeney,  313 

5.  Plaintiff  filed  a  bill  fortheadmin- 
istration  of  the  trusts  of  a  creditoi-s' 


deed,  and  for  relief  against  m  pmdiase 
(all^^  to  be  fraudulent)  by  one  of 
The  Defendants  from  the  trustee. 

The  Pkintiff  allied  that  he  was 
the  assignee  of  the  debt  of  m  Defendant 
who  had  executed  the  deed  as  a  credi- 
tor, and  who  admitted  the  Plaintiff's 
title: — Held,  on  a  demurrer  by  the 
purchaser,  that  this  was  an  insufficient 
averment  of  title. 

No  collusion  in  the  purchaser's 
fraud  was  all^^  against  the  trustee, 
but  it  was  averred,  that,  after  he  dis- 
covered the  fraud,  he  refused  and  still 
refuses  to  take  proceedings  against  the 
purchaser,  but  the  bill  did  not  state 
by  whom  he  was  asked  to  do  so : — 
Held,  also,  on  demurrer  by  the  pur- 
chaser, that  this  was  not  sufficient  to 
entitle  the  Plaintiff  to  sue.  Semble, 
that  a  refusal  by  the  trustee  to  sue  on 
the  application  of  a  cestui  que  trust 
would  have  sufficed  to  sustain  the  bill 
on  this  point. 

Held,  also,  that  the  bill  was  multi- 
&rious  for  joiningaprayerfor  accounts 
with  that  for  relief  against  the  pur- 
chaser. 

The  9th  section  of  the  Statute  of 
Frauds  refers  to  assignments  by  the 
cestui  que  trust.  Jerdetn  v.  Bright^  325 

6.  A  bill  was  filed  against  a  bank- 
rupt and  his  assignees,  seeking  to  set 
aside  certain  conveyances  as  having 
been  fraudulently  procured  by  the 
bankrupt  before  the  bankruptcy:: — 
Held,  on  demurrer,  that  the  chai^ 
of  fraud  did  not  make  the  bankrupt 
a  proper  party. 

Held,  also,  that  although  a  decree 
declaring  the  deeds  to  be  fraudulent 
would  in  a  sense  make  the  bankrupt 
a  trustee  of  the  property,  this  was  not 
sufficient  to  make  him  a  proper  party 
to  the  suit. 

Semble,  a  bankrupt  cannot  be  made 
a  party  to  a  suit  against  his  assignees 
for  the  purpose  of  discovery.  Cftlbert 
V.  Lewie,  462 

7.  A  creditor  cannot  have  a  decree 


POUCY. 


PRACTICE. 
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for  the  administration  of  real  estate 
unless  he  sues  on  hehalf  of  all  cre- 
ditors.    Fonrford  v.  Hartley,       736 

See  PBODUOTioir,  2. 

POLICY. 

See  MoBTOAaoB  k  Mobtoagbs,  1. 
Shipping. 

POWER. 

See  Intsstments. 
Wills,  10,  12, 16. 

POWER  OP  SALE. 
See  MOBT0AGB. 


PRACTICE. 

1 .  Where  Plaintiff  requires  an  an 
swer  to  an  amended  bill,  he  must  serv, 
the  Defendant  with  a  copy  of  such  bill 
indorsed  in  the  form  or  to  the  effect 
set  out  in  the  schedule  to  the  Act  15 
&  16  Vict.  c.  86,  requiring  him  to  enter 
an  appearance  witlun  eight  days. 

Service  of  a  plain  instead  of  an  in- 
dorsed copy  of  such  an  amended  bill 
is,  in  effect,  an  intimation  to  the  De- 
fendant, that  no  answer  is  required  of 
him;  and  subsequent  service  of  an 
indorsed  copy  and  interrogatories  is 
irregular,  and  may  be  set  aside  on  mo- 
tion by  Defendant. 

Course  which  Plaintiff  should  adopt 
to  correct  such  an  irregularity.  Bar- 
ry  V.  Croekey  (No.  2),  130 

2.  Where  the  demurrer  of  one  of 
several  Defendants  has  been  allowed  ab- 
solutely, the  bill  being  retained  against 
the  rest,  the  former  is  entitled,  upon 
motion  for  that  purpose,  to  an  order 
directing  the  Clerk  of  Records  and 
Writs  io  strike  his  name  out  of  the 
record  of  the  bill.  Barry  v.  Oroekey 
(No.  8),  186 


8.  The  non-production  of  a  witness 
for  cross-exammation  is  no  ground  for 
a  postponement  of  the  hearing,  if  the 
affidavit  of  the  witness  be  withdrawn. 
Sykee'e  Trust,  *  416 

4.  In  order  to  obtain  an  inquiry, 
with  a  view  to  a  decree  for  wilful  de- 
fault at  a  future  stage  of  the  suit,  the 
Plaintiff  must  rest  upon  one  or  more 
specific  charges. 

The  observations  in  Cooper.  Carter 
(2  D»  M.  a.  298)  were  not  meant  to 
let  in  general  allegations  of  default, 
but  to  meet  the  case  of  specific  alle- 
gations imperfectly  proved  at  the 
hearing. 

Therefore,  where  a  widow  and  ex- 
ecutrix was  empowered  by  will  to 
carry  on  testator's  trade,  did  so  for  a 
short  time,  and  her  co-executors,  in 
answer  to  an  allegation  that  the  book 
debts  had  not  been  got  in,  stated  that 
the  widow  had  got  in  some,  that  they 
believed  the  rest  were  bad,  but  that 
they  had  taken  no  steps  themselves 
to  recover  any: — Held,  that  a  suf- 
ficient case  was  not  made  to  justify 
any  inquiry  as  to  wilful  default. 
Massey  v.  Massey,  728 

5.  A  witness  who  has  made  an 
affidavit  may  be  cross-examined  either 
before  one  of  the  examiners  of  the 
Court  or  a  special  examiner,  and  in 
the  case  of  a  witness  abroad  the 
proper  course  is  to  apply  for  a  special 
examiner. 

Time  will  not  be  enlarged  to  allow 
of  affidavits  in  reply  being  filed  alter 
cross-examination  of  a  witness  on  the 
other  side.    Edwards  v.  Spaiyht^  617 

6.  It  is  not  necessary  in  any  case 
to  have  an  appearance  entered  to  a 
revivor  order,  ilall  v.  Badclijffe^   766 

See  Plbadino,  7. 
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its  WzLU.  \T. 

p^z5CEiFn«:»y  icr. 

FRICRTTT. 

PRIS^'iXER— C* RDER  TO  TUBST 
OVZR. 

Sem  TocK.  Comhttazio?  of. 

nKITIL£6£. 
5«  PioJiircTioVr  2, 3. 

PR0CX£D6  OFSALE  OF  LAX1> 

&*  CHAKrrr. 

PROCESS  OF  COXTEMPT. 

&»  TjMMy  COMTTTATIOV  OF. 

PRODUCnOX. 

1.  Tlfee  Court  accepts  tiwostliofm 
Defendant    whether    docnmentB   ire 

relersnt :  bat  the  Plaintiff  has  a  right 
to  judge  for  himself  whether  ther 
win  a«nst  hi*  caue,  and  is  entitled  to 
the  productioQ  of  all  relerant  doco- 
menti,  exL^t  snch  as  the  Court  can 
clear! J  see  to  hare  no  bearing  on  the 
issue. 

Wliere  a  Defendant  bj  affidarit 
admitted  documents  to  relate  to  the 
matters  in  question  in  the  suit,  but 
denied  that  they  tended  to  proTe 
the  Plaintiff's  case  (an  aHeged  partner- 
sh?p),  or  that  the  Plaintiff's  name 
appeared  in  them — Production  or- 
dered, with  liberty  to  seal  up  money 
items  in  the  accounts.  Matuell  t. 
Fteney  (2),  320 

2.  A  bill  averred  that  the  Defendant 
procured  the  execution  of  a  jointure- 
deed  under  a  f  >ower  by  pressure,  in  fraud 


•if  «fc»  paw.  ki*  Acfo  WW  BO  alkg»- 

sioiL  taot  ^le  nfidtor  wboprepored  the 
•ieed  w^  m  portj  to  the  tend — HM^ 

rrigf:  the  aCeged  firxad  waa  sot  sn^ 
as  a]  .^''t^d^  tisis  iiialni^  riiiin  giren 
b^  :he  D^oidaai  to  her  solicitor  for 
the  prepazacian  «f  the  deed  firoxn  priTi- 
jege.  The  bul  was  framed  for  the 
amrpose  vif  setting  lade  this  deed; 
aD«i  aniizmf  the  ocmmnmeations  as  to 
whiiih  pri^iLiise  was  daxmed  were 
Lecceis  <la£ed  a  eofsnierable  time  be- 
&re  the  transairtion  which  the  bill 
sought  to  set  aodev  but  which  the 
Deihuhmt.  in  her  answer,  described  as 
having  been  written  for  the  pnrpcce 
of  ohtaming  pn^ttsioBol  ofliistance 
aa  to.  and  i^h  a  view  to,  her  ddence  . 
aeainat  aoy  dazia  that  tiie  Plaintiff 
nnght  make  sgainsa  her.  It  appeared, 
however,  on  the  £Ke  cl  the  bill  and 
answer,  that  a  eontest  had  preriooaly 
existed  as  to  matters  iBtfmatrJT  mix- 
ed vp  with  ^e  transactifln  which  the 
bOI  sovidu  to  s«:t  aside — HmU,  that, 
under  these  circnmstances,  the  dates 
were  not  sodicient  to  rebot  the  piiTi- 
legedaimed. 

The  Defendant  was  inteirogaied  as 
to  the  instructions  girea  to  her  solici- 
tor for  the  aboTe>mentioned  deed,  and 
also  as  to  communications  with  refer- 
ence thereto  between  herself  or  any 
persons  on  her  bt^uJC  and  any  persons 
acting  on  behalf  of  the  grantor  of  the 
jointure.      In  her  answer  she  ignored 
*"  saTe  as  herein  and  in  the  schedule 
hereto   appears.**     By   a  subbequent 
clause  ae(  to  documents  generally,  she 
claimed  privilege  tot  letters  written 
by  and  to  her  solicitor^  but  in  other 
parts  of  the  schedule  as  to  which  pri- 
Tilege  was  not  claimed,  were  some  do- 
cuments which  might  satisfy  the  de- 
scription   of    communications    with 
third  parties — Held,  that  the  form  of 
the  answer  was  no  bar  to  the  pririlege 
claimed.     And  semhU,  that,  even  if 
there  had  bet;n  no  docimients  men- 
■  tioned  in  the  schedule  free  from  the 
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claim  of  privilege  to  answer  the  de- 
scription of  the  communications  with 
third  parties  inquired  after,  this  would 
be  only  ground  for  exceptions,  and 
not  for  production  of  the  documents 
as  to  which  privilege  was  claimed. 

Macintosh  v.  Cheat  Western  RaiU 
way  Company  distinguished.  Mar- 
nington  v.  Mbminyton,  697 

3.  Confidential  letters,  which,  after 
the  matters  in  the  suit  arose,  and 
with  reference  thereto,  were  sent  by 
a  Plaintiff  resident  abroad  to  his 
agents  in  England,  to  be  communi- 
cated to  his  solioitor : — Held,  to  be 
privileged. 

In  order  to  establish  privilege  as 
to  letters  sent  by  the  agent  to  the 
Plaintiff: — Semhle,  that  they  must 
appear  to  have  been  sent  in  conse- 
quence of  communications  from  the 
solicitor. 

The  same  practice  applies  as  to  the 
production  of  books,  whether  abroad 
or  in  Mngland* 

It  is  not  sufficient,  in  order  to 
avoid  production  in  London,  to  state 
that  books  are  in  constant  use,  with- 
out stating  that  they  cannot  be  re- 
moved without  inconvenience.  Hoo- 
per V.  Chimm,  602 

PROFITS, 
See  Ship. 

PROMOTER'S  CONTRACT. 
See  Railway  Company,  3. 

PUBLIC  COMPANY. 
See  Fbaud. 

PUBLIC  POLICY. 
See  DrvoBCE,  2. 

PURCHASE       OF      ANOTHER 
COMPANY'S  BUSINESS. 

See  JoFNT  Stock  Company,  4,  6. 


PURCHASE  MONEY,  RECEIPT 
OF. 
See  MoBTaAGE. 

QUEEN'SPRISON,KEEPER  OP. 
See  Time,  Computation  of, 

RAILWAY  COMPANY. 

1.  Two  groups  of  railway  com- 
panies being  respectively  the  owners 
of  independent  conterminous  routes 
agreed  to  divide  the  profits  of  the 
whole  traffic  in  certain  fixed  propor- 
tions, calculated  on  the  experience 
of  the  past  course  of  traffic : — HM, 
that  such  an  agreement  being  bon& 
fide,  was  not  ultra  vires. 

Whether  a  Plaintiff,  who,  as  share- 
holder in  one  company,  has,  with  full 
knowledge,  received  profits  under  an 
agreement  between  that  company  and 
others,  can  afterwards,  on  purchasing 
shares  in  one  of  the  other  companies, 
parties  to  the  agreement,  sustain  a 
Dill,  on  behalf  of  all  shareholders  in 
such  company,  impeaching  the  agree- 
ment as  ultra  vires ;  more  especially, 
if  it  appear  that  he  is  really  suing  in 
collusion  with  one  of  the  companies, 
parties  to  the  agreement  —  Qu€ere, 
Hare  v.  London  and  JVbrth'Westem 
Railway  Company,  80 

2.  The  Leeds  and  Selhy  Railway 
Company  purchased  land  and  the 
right  of  tunnelling  under  other  land, 
and  took  a  conveyance  thereof  "  ac- 
cording to  the  true  intent  and  mean- 
ing of  their  Act."  Their  Act  pro- 
vided, that  conveyances  should  not 
pass  minerals,  and  that  the  owners 
might  work  minerals  under  the  rail- 
way,  doing  no  damage  to  the  rail- 
way. The  York  and  North  Midland 
Railway  Act  contained  clauses  ex- 
cluding minerals  from  their  convey- 
ances, and  providing  that  the  owners 
desiring  to  work  minerals  under  the 
railway  might  do  so,  doing  no  wilful 
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w^mmfT^  with  m  proruo,  as  to 
nuQeniU  uxKier  or  vithm  fortr  rmrds 
of  the  line,  thjit  t  ven:T.<>iie  d&rs  no- 
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Keen  ^rea.  and  that  the  companr 
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bj  force  of  tiie  ptvrisMBS  of  die  Ad 
90  ineofpofated  or  bj  the  operartm 
of  the  eeneral  mis  of  lav  ;  and  thas 
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OnaanlWaT! 
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session: — Held,  tbat  the  agreement 
was  binding  on  the  landowners,  and 
that  it  might  be  specifically  performed 
at  the  suit  of  the  Company,  notwith- 
standing objections  for  want  of  privity, 
want  of  consideration,  want  of  mutu- 
ality, and  vagueness. 

After  the  passing  of  the  Act,  the 
Company — before  claiming  the  benefit 
of  the  agreement — served  the  De- 
fendant with  a  common  notice  to 
treat,  and  did  not  formally  insist  on 
the  agreement  until  the  Defendant 
had  appointed  an  arbitrator. 

The  Company  subsequently  entered 
under  the  85th  clause  of  the  Lands 
Clauses  Act:  Held,  that  this  clause 
applied  exclusively  to  compulsory 
purchases:  that  the  proceedings  of 
the  Company  assumed  the  non-ex- 
istence of  any  agreement:  and  on 
these  grounds  a  bill  by  the  Company 
and  two  promoters  for  specific  per- 
formance of  the  agreement  was  dis- 
missed. Bedford  and  Cambridge  Bail- 
way  Com'pany  v.  Stanley,  746 

See  Copyholds. 

Lairds  Clauses  Consolidation 
Act. 

REAL  ESTATE— ADMINISTRA- 
TION. 

See  Pleading,  7. 

RECITAL, 
See  Mabbiage  Settlement,  2. 

RECITAL— ERRONEOUS. 
See  Wills,  15. 

RELEASE. 
See  Lease. 

RE-MARRIAGE. 
See  DivoBCE,  1. 

RENT— COVEN  ANT  TO  REMIT. 
See  Lease. 


RESIDUARY  BEQUEST. 
See  Wills,  12,  14, 16, 17. 

RESIDUARY  DEVISE. 
See  Wills,  4, 10. 

RESIDUE— COSTS. 
See  Wills,  13. 

RESTRAINT  ON  MARRIAGE. 
See  Wills,  6. 

REVERSION— PURCHASE  OF. 
See  Lease  of  Chapteb  Lands. 

REVERSIONER. 
See  Easements. 

REVIVOR. 
See  Pbactice,  6. 

RIGHT  TO  SUPPORT. 
See  Railway  Company,  2. 

SALE. 
See  Annuity. 

SALE,  POWER  OF. 
See  Mobtgaoe. 

SECURITY. 
See  Wills,  13. 

SECURITY  FOR  COSTS. 

A  decree  was  made  in  several  mort- 
gagees' and  annuitants'  suits  directing 
accounts  and  enquiries,  and  appointing 
a  receiver,  and  authorising  him,  as 
the  judge  should  direct,  to  keep  down 
the  interest  on  the  incumbrances  and 
pay  the  annuities ;  the  costs  of  the 
several  Plaintiffs  to  be  added  to  their 
securities. 

The    Defendant,    the    mortgagor, 
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SHIPPING. 


filed  a  bill  to  impeach  the  annuitj- 
deed  on  which  one  of  these  suits  was 
founded,  or  in  the  alternative  to  aroid 
certain  clauses  as  to  interest  on  arrears: 
— H§ld,  that,  the  relief  prayed  being 
inconsistent  with  the  decree  already 
made,  and  the  suit  not  being  a  pro- 
ceeding bj  waj  of  defence,  the  Plain- 
tiff (who  was  out  of  the  jurisdiction) 
was  bound  to  give  security  for  costs. 
Applications  as  to  security  for  costs 
may  properly  be  made  in  chambers. 
Tynte  t.  Hodge,  692 

SEPARATE  ESTATE, 
See  Mabeiaob  Settlemeitt,  2. 
Mabbisp  Womak. 

SEPARATE     USE  —  DETERMI- 

NATION  OF 

See  HusBABD  Airn  Wife. 

SEPARATED    TRUST    FUND- 
COSTS. 
See  Wills,  13. 

SERA^CE. 
See  Pbactice,  1. 

SETTLEMENT. 

Under  a  limitation  of  real  estate  in 
a  marriage  settlement,  after  the  de- 
cease and  failure  of  issue  of  husband 
and  wife,  "  in  trust  for  nephews  and 
nieces  then  living,  and  the  several  and 
respective  heirs  of  nephews  and  nieces 
then  dead,  having  left  lawful  issue, 
living  at  the  time  of  the  failure  of 
issue  of  the  marriage,  as  tenants  in 
common : — Held,  that  nephews  and 
nieces  took  life  estates,  and  that  the 
eldest  son  of  a  nephew  deceased  at 
the  time  of  such  failure  of  issue  took 
in  fee.     Marshall  v.  Peascod,  73 

See  Divorce. 

SKTTLING  DAY. 
Sec  YiitLva. 


SHARES— UNDERTAKIXQ    TO 

ACCEPT. 

See  Jonrr  Stock  CoMPAyr,  6. 

SHIP. 

The  master  of  a  ship,  who,  having 
authority  to  employ  the  vessel  on 
freight  to  the  best  advantage,  but 
not  to  purchase  a  cargo  on  the 
owners'  account,  and,  bong  unable 
to  procure  remunerative  freight, 
loads  the  ship  with  a  cargo  of  his 
own: — Held,  liable  to  account  to 
the  owners  for  all  profits  made  by 
the  sale  of  the  cargo,  and  not  merely 
for  a  proper  freight. 

The  general  principle,  that  a  trus- 
tee cannot  make  a  profit  for  himself 
by  the  use  of  the  trust  property,  ap- 
plies to  an  agent  intrusted  with  a  ship 
or  other  chattel  for  the  purpose  of 
using  it  for  the  owners*  benefit. 
Shallcroee  v.  Oldham,  609 

SHIPPING. 
A  contract  for  the  sale  of  a  specific 
cargo  afloat,  ''  including  freight  and 
insurance,"  stipulating  for  '^  payment 
in  exchange  for  bills  of  lading  and 
policies  of  insurance,  effected  with 
approved  underwriters,  but  for  whose 
solvency  sellers  are  not  to  be  re- 
sponsible," (no  specific  ireference  being 
made  to  any  existing  policy),  does 
not  operate  as  an  assignment  of,  or 
necessarily  entitle  the  purchaser  to, 
the  specific  policies  effected  on  the 
cargo  at  the  port  of  shipment.  There- 
fore, where,  under  such  a  contract, 
the  cargo  having  fallen  in  value 
since  the  shipment,  the  vendor  short 
indorsed  such  a  policy  for  an  amount 
sufficient,  in  the  events  which  hap- 
pened, to  indemnify  the  purchaser 
against  the  loss  of  the  ship,  reserving 
to  himself  the  balance,  which  the 
underwriters  paid  into  court : — Held, 
that  the  vendor  was  entitled  to  such 
balance  [^Reversed  on  appeal  by  the 
Lorde  Justices,  see  p.  1 76.] 


SHORT  INDORSEMENT. 
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Tanvaeo  v.  Lucas  (30  Law  J.,  N.  S., 
Q.  B.,  234)  explained. 

Whether,  the  vendor  having  parted 
with  all  interest  in  the  cargo,  the 
underwriters  might  not  have  resisted 
a  claim  on  his  part  to  any  portion  of 
the  amount  insured,  upon  the  groimd 
that  the  policy  was,  to  the  extent  of 
the  amount  so  claimed,  "a  wager 
policy,"  and  illegal  \mder  19  Geo.  2, 
c.  37,  s.  1 — Quare, 

But  the  underwriters  having  paid 
the  halance  into  Court,  the  Court,  as 
in  Sharp  v.  Taylor  (2  Phill.  801), 
must  determine  which  of  the  parties 
is  entitled  to  receive  it.  Balli  v.  The 
Universal  Marine  Insurance  Com- 
pany, 159 

SHORT  INDORSEMENT. 
See  Shipfu^g. 

SOLICTOR    APPROPRIATING 

DEPOSITS. 

See  Mortgage. 

SPECIAL  ACTS— INTERPRETA- 
TION OF. 
See  Statutes. 

SPECIAL  EXAMINER. 
See  Peaoticb,  6. 

SPECIFIC  CHATTEL— DE- 
LIVERY OF. 
See  JuEiSDicTiON,  2. 

SPECIFIC  PERFORMANCE. 

Bill  for  specific  performance  of  an 
agreement  to  take  a  lease  of  a  lime- 
stone quarry.  In  the  course  of  the 
treaty  the  Plaintiff  had  represented 
that  the  limestone  was  of  a  certain 
quality — the  fact  being  that  a  quarry 
in  the  immediate  neighbourhood  had 
been  worked,  and  the  stone  ascertained 
not  to  be  of  the  specified  quality. 
The  result  of  this  trial  was  not  known 
to  either  party,  but  might  have  been 


ascertained  on  inquiry  ;  and  it  further 
appeared  that  the  Plaintiff  had  no 
knowledge  of  the  quality  of  the  lime- 
stone. The  Defendant  afterwards, 
and  before  signing  the  agreement, 
made  a  cursory  inspection  of  the  old 
quarry,  and  satisfied  himself  that  the 
stone  was  limestone,  but  ascertained 
nothing  as  to  its  quality: — Heldy 
that  the  misrepresentation  was  a  bar 
to  a  decree  for  specific  performance ; 
and  the  bill  dismissed  without  costs. 

Whether  the  agreement  was  or  was 
not  void — Quwre.  Higgins  v.  Sa- 
mels,  460 

See  Joint  Stock  Compakt,  6. 
Railway  Company,  3. 

STALLAGE. 
See  Mabket. 

STANNARIES. 
See  Joint  Stock  Compant,  3. 
Winding-up,  2. 

STATUTES. 
29  Cae.  2,  0.  3. 

See  Statute  or  Fbauds. 

9  &  10  Will.  8,  o.  15. 
See  AwABD. 

9  Geo.  2,  c.  36. 
See  C^abity. 

68  Geo.  3,  c.  45. 

See   Statutes,  Intebpbetation 

OF. 

59  Geo.  3,  c.  ]34. 

See  Statutes,  Intebpbetation 

OF. 

11  Geo.  4  &  1  Will.  4,  o.  36,  s.  15, 
J^ule  5. 
See  Time,  Computation  or. 

2  &  3  Will.  4,  c.  71,  s.  8. 
See  Easements. 
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STATUTES. 


8  A  4  Will.  4,  o.  105. 
8e0  DowEB  AoT. 

7  Will.  4^1  Yiot.  c.  26,  ss.  24, 84. 

Set  Wills,  8. 

1  Vict.  o.  26. 
See  Wills,  10, 16. 

2AB  ViOT.  0.  49. 

See  Statittes,  IimBBPBETATioir 
or. 

8  Vict.  o.  18,  s.  92. 

See  Laitds  Clauses  Coksolida- 
Tioif  Act. 

8  &  9  Vict.  c.  109,  s.  18. 
See  Time  Baboaiks. 

12  &  18  VioT.  0. 106. 

See  BAiTKBirPTOY  Consolidation 
Act. 

12  &  18  Vict.  o.  108. 

See  Joint  Stock  Company,  8. 

13  &  14  Vict.  c.  36. 
See  Pleading. 

14  &  15  Vict.  c.  97,  s.  21. 

See   Statutes,  Intebfbetation 

OP. 

14  &  15  Vict.  c.  104. 

See  Lease  op  Chapteb  Lands. 

15  &  16  Vict.  c.  51. 
See  Copyholds. 

17  &  18  Vict.  c.  113. 
See  Wills,  2. 


STATUES,  INTERPRETATION  OF. 

18  A  19  Vict.  c.  32. 

See  Joint  Stock  Company,  8. 

19  &  20  Vict.  c.  104. 

See  Statutes,  Intbbpbbtation 
op. 

20  &  21  Vict.  o.  78. 
jSImJoint  Stock  Company,  3. 

20  &  21  Vict.  o.  86. 
See  DiTOBCE. 

21  A  22  Vict.  c.  94. 
See  Copyholds. 

21  A  22  Vict.  o.  98. 
See  Mabket. 

22  A  23  Vict.  c.  35,  s.  27. 
See  Administbation. 

22  A  23  Vict.  c.  35,  s.  82. 
See  Intestment. 

23  A  24  Vict.  c.  34. 

See  JUBISDICTION,  1. 

23  A  24  Vict.  c.  38,  s.  12. 
See  Investment. 

STATUTES— mTEEPEETA- 
TION  OF. 

The  rule  of  construction,  that  a 
general  Act  of  Parliament  does  not 
repeal  or  affect  a  prior  special  Act  of 
Parliament  without  express  words  of 
reference,  applies  to  the  Church 
Building  Acts. 

Therefore,  the  local  Act,  56  Geo. 
3,  c.  xzxix.,  for  regulating  the  eccle- 
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siastical  arrangements  of  the  parish 
of  St  Pancras,  was  held  not  to  be 
affected  by  the  2  &  3  Vict.  c.  49. 
And  an  order  in  council  purporting, 
under  the  3rd  section  of  the  latter, 
with  the  consent  of  the  Bishop  alone, 
upon  the  representation  of  the  Ec- 
clesiastical Commissioners,  to  order 
the  assignment  of  a  district  to  a 
parochial  chapel  built  under  the  for- 
mer Act — Held,  ultra  Tires. 

The  insertion  in  a  general  Act  of 
Parliament  of  a  saving  clause,  pro- 
viding, that  the  Act  shall  not  apply 
to  a  special  case  which  had  previoiudj 
been  regulated  b j  a  special  Act  of 
Parliament  not  otherwise  referred  to, 
will  not  prevent  the  application  of 
the  rule  of  construction  mentioned 
above. 

The  Church  Building  Act,  U  &  15 
Vict.  c.  97,  s.  21,  explained.  Fitz- 
gerald y.  Champneyt,  31 

STATUTES  OP  DISTRIBUTION. 
See  Mabbiags  Ssttlsmeitt. 

STATUTE  OP  FRAUDS. 
See  Plxadikg,  5. 

STOCK  EXCHANGE. 

See  Fbaud. 

Time  Baboaii^s. 

STRIKING  OFF  DEFENDANT. 
See  Pbaotice,  2. 

SUBSTITUTED  LEGACIES. 
See  Wills,  15. 

SUPPORT— RIGHT  TO. 
See  Railway  Comfakt,  2. 

TENANT  PROM  YEAR  TO 
YEAR. 

See  Easements. 


TENANT  IN  COMMON. 
See  Eleotiok. 

"THIRDS"— PROVISION  IN 
LIEU  OF. 

See  Mabbiagb  Settlemeitt,  1. 

TIME  BARGAINS. 

Observations  on  the  law  as  to  time 
bargains.  The  question  in  such  cases 
is,  whether  at  the  time  of  making 
the  contract  there  was  a  bon&  fide 
intention  to  purchase  or  to  deliver 
shares.  If  there  was  such  an  inten- 
tion, the  contract  is  good:  if  there 
was  not  such  an  intention,  the  con- 
tract is  an  ''agreement  bv  way  of 
gaming  or  wagering"  within  the 
18th  section  of  the  8  &  9  Vict.  c.  109, 
and  by  that  section  is  null  and  void. 
Bony  V.  Croekey,  1 

See  FBAxno. 

TIME,  COMPUTATION  OF. 

When  the  time  for  doing  an  act  or 
taking  a  proceeding  is  expressly  fixed 
by  Act  of  Parliament,  the  12th  Rule 
of  Order  xxxvii.  of  the  Consolidated 
General  Orders  (providing  for  cases 
where  the  time  for  doing  an  act  or 
taking  a  proceeding  expires  on  a  day 
on  which  the  offices  are  closed)  does 
not  enable  such  act  or  proceeding  to 
be  done  or  taken  after  the  expiration 
of  the  time  so  fixed. 

Accordingly,  where  the  thirty  days 
limited  by  the  Act  11  G^.  4  A 
1  Will.  4,  c.  36,  s.  15,  rule  5,  as  the 
period  within  which  a  Defendant  in 
custody  under  process  of  contempt 
ought  to  have  been  brought  by 
habeas  corpus  to  the  bar  of  the 
Court,  expired  on  a  day  in  term  time, 
but  on  which  the  Courts  were  closed 
by  special  order  of  the  Lord  Chan- 
ceUor: — Held,  that  the  above-men- 
tioned rule  did  not  enable  the  Plain- 
tiff to  bring  the  Defendant  to  the 
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«  WAGEEING  ".  OONTRACTS. 


bar  of  the  Court  on  tlie  da  j  on  which 
the  offices  next  opened. 

And  upon  motion  on  such  hist- 
mentioned  day  that  the  Defendant 
might  be  turned  over  to  the  custody 
of  the  keeper  of  the  Queen's  Prison, 
the  Court  refused  to  make  any  order. 
Flower  v.  Bright^  690 

TITLE— AVERMENT  OF. 
899  Plbadiito,  5. 

TRUST. 

896  DSCLABATIOK  07  TbXJST. 

TBUgjT— FAILURE  OF. 

S99  CffiJUTT. 

TRUSTEE. 
B99  Iktestmeitt. 

WlKDDrO-UP. 

TRUSTEE— REFUSAL  TO  SUE. 
899  PLBU>iisra,  5. 

TOTIES  QUOTIES  COVENANT. 
899  Lease  or  Chapter  Lakds. 

TRADE  MARK. 
See  Pleading,  2. 

TRUSTEE. 
See  Ship. 

TRUSTEE  ACT. 
Upon  a  petition  for  appointment 
of  new  trustees  of  two  trust  funds, 
the  costs  ordered  to  be  paid  out  of 
the  two  fimds  rateably.  Re  Qrant^e 
Truete,  ^  764 

TRUSTEE  &CESTUI  QUE  TR  UST 

The  duties  of  trustees  where  their 
trust  funds  comprise  stocks  or  secu- 
rities which  are  payable  to  bear^ 
and  pass  by  delivery,  and  of  which  the 


interest  is  payable  upon  coupons  half- 
yearly. 

Such  securities  may  without  breach 
of  trust  be  deposited  in  a  box  at  a 
banker's  on  account  of  all  the  trus- 
tees, one  being  allowed  by  the  rest 
to  keep  the  key  of  the  box  in  order 
to  obtain  the  coupons. 

And  if  the  bankers,  without  the 
privity  or  concurrence  of  the  co- 
trustees, deliver  the  box  to  the  trus- 
tee who  has  the  key,  the  co-trustees 
remaining  ignorant  of  the  fact  are 
not  liable  to  make  good  securities 
which  the  latter  subsequently  with- 
draws from  the  fund. 

Two  of  three  trustees  committing 
a  box  containing  such  seciurities  to 
the  third  (a  stockbroker)  for  the 
purpose  of  conversion,  are  bound  to 
ascertain,  when  the  box  is  returned 
to  the  buik^rs,  that  such  oonversion 
has  been  effected,  and  the  new  secu- 
rities restored  to  the  joint  custody  of 
all  the  trustees. 

Two  of  three  trustees,  who,  under 
sudi  circumstances,  rested  satisfied 
with  the  assurance  of  the  solicitor 
for  the  trust  that  he  had  seen  the 
box  returned  to  the  bankers,  without 
more — Held  liable  to  make  good  such 
of  the  new  securities  as  the  third 
trustee  had  appropriated  to  his  own 
use.    Mendez  v.  Cfuedalla,  259 

See  PLEADn?G,  6. 

ULTRA  VIRES. 

See  Joint  Stock  Compakt,  2,  4,  6* 
Railway  Company,  1. 

UNDERTAKING  TO  ACCEPT 
SHARES. 

See  Joint  Stock  Company,  6. 

UNSOUND  MIND. 

See  Lunatic. 

"  WAGERmO"  CONTRACTS. 
See  Time  Baboains. 
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WAIVER. 

8€e  MOBTOAOOB  AlTD  MoBTOAGBE,  2. 

WIDOW. 
See  Wills,  6. 

WIFE'S      AFTER     ACQUIRED 
PROPERTY. 

See  Mabbiage  Settlemxkt,  2. 

WILFUL  DEFAULT. 
See  Pbactiob,  4. 

WILLS. 

1.  Testatrix,  having,  by  her  will 
directed  the  trustees,  who  were  also 
the  executors  of  her  will,  to  invest 
the  residue  of  her  property  in  the 
funds,  left  the  interest  to  two  nieces, 
to  be  paid  to  them  half-yearly,  and, 
at  their  decease,  "the  half-yearly 
dividends  to  be  continued  to  their 
children  till  they  came  to  the  age 
of  twenty-one  years."  She  then 
"  constituted  and  appointed"  the  said 
executors  (nominatim)  trustees  for 
the  said  nieces  and  their  children. 
All  the  children  of  a  deceased  niece 
had  attained  twenty-one :  Held,  that 
they  were  entitled  absolutely  to  the 
moiety  given  to  her  for  life.  Wilke 
V.  Williams,  125 

2.  A  bequest  of  personalty,  "  sub' 
ject  to  the  payment  thereout  of  all 
testator's  just  debts,"  following  a 
devise  of  Land  in  mortgage,  which 
made  no  reference  to  the  mortgage : 
— Held  a  sufficient  indication  of  an 
intention  on  the  part  of  the  testator 
that  the  land  should  not,  under  the 
Act  17  &  18  Vict.  c.  1 13,  be  primarily 
liable  to  the  payment  of  the  mortgage 
debt. 

Therefore,  under  a  will  so  worded, 
the  mortgage  debt  and  interest  ought 
to  be  borne  and  paid  out  of  the  tes- 
tator's personal  estate. 


Obseruations  on  a  dictum  of  Lord 
Campbell^  C,  in  WooUtencroft  ▼. 
WooUtencroft,  (6  Jur.,  N.  S.,  1171). 
Mellieh  v.  Valline,  194 

8.  A  devise  before  1838  of  all  my 
freehold  hereditaments,  and  all  mr 
goods,  chattels,  "and  generally  aU 
other  my  real  and  personal  estates 
and  effects  whatsoever,  whereof  I, 
or  any  person  or  persons  in  trust  for 
me,  am,  is,  or  are,  or  ehall  or  may  he 
seised  or  possessed :" — Held,  to  put  the 
heir  to  his  election  as  to  after-acquired 
lands. 

The  authorities  on  election  by  the 
heir  under  such  a  devise  reviewed. 
Hance  v.  Trutohitt,  216 

4.  On  a  bequest  of  all  testator's 
personal  estate,  upon  trust  to  lay  out 
£2,000  in  the  purchase  of  an  estate 
to  be  held  on  certain  trusts,  and  upon 
trust  to  invest  the  residue  of  the  per- 
sonal estate  and  stand  possessed  of 
£1,500,  part  of  testator^s  said  estate, 
on  certain  trusts,  and  various  other 
sums  described  as  further  parts  of  his 
said  estate  upon  other  trusts,  followed 
by  bequests  of  pecuniary  legacies 
simpliciter,  and  a  concluding  gifb  of 
all  the  residue  and  remainder  of  tes- 
tator's estate  and  effects,  whatsoever 
and  wheresoever,  and  whether  in  pos- 
session, reversion,  remainder,  or  ex- 
pectancy:— Held  that  the  residuary 
clause  passed  the  real  estate  charged 
with  the  pecimiary  legacies,  but  not 
charged  with  the  gifbs  directed  out  of 
the  investment  of  the  personal  estate. 

OreviUe  v.  Brovme  distingxiished. 

Held,  also,  that  the  £2,000  was  to 
be  set  apart  in  priority  to  the  other 
gifts.     Oyeit  v.  Williams,  429 

5.  Ey  a  will,  certain  trusts  were 
declared  for  the  benefit  of  the  widow 
of  testator's  nephew  and  her  children, 
under  which  the  widow  was  entitled 
to  certain  rents  of  real  estate,  and  to 
annuities  charged  primarily  on  real 
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estate,  and  to  be  made  up,  if  necessary, 
out  of  personal  estate,  with  a  con- 
dition subsequent  that  the  trusts  for 
the  benefit  of  the  widow  should  cease 
if  she  married : — Held^  that  the  con- 
dition was  valid.  Newton  v.  Mart' 
den,  356 

6*  Devise  to  A,  of  specific  property 
"subject  to  a  charge  of  £160,"  fol- 
lowed by  a  residuary  bequest,  without 
any  disposition  of  the  £150 : — Held, 
that  the  devisee  took  free  from  the 
charge.    Heptinstall  v.  Gott,       4A9 

7.  Devise  of  freehold  and  leasehold 
lands  in  Kent,  in  strict  settlement, 
with  an  ultimate  limitation  to  tes- 
tator^s  own  right  heirs,  the  will  also 
containing  a  similar  disposition  of 
other  leaseholds  in  Xent  not  the 
subject  of  the  suit : — Held,  that  the 
common  law  heir  was  entitled. 
Sladen  v.  Sladen,  869 

8.  Testator  ga^e  his  real  and  per* 
sonal  estate  to  trustees,  on  trust  out 
of  the  income  of  his  residuary  estate 
to  pay  an  annuity  of  £200,  and  after 
the  decease  of  the  annmtant  to  permit 
the  fund  out  of  which  the  annuity 
might  arise  again  to  fall  into  and  be- 
come part  of  his  general  residuary 
estate:  and  as  to  all  his  pure  per- 
sonalty, and  so  much  of  the  annuity 
fund  as  should  consist  of  pure  per- 
sonalty, subject  and  without  prejudice 
to  the  annuity,  to  hold  the  same  upon 
trusts  for  charity,  and  as  to  the  rest 
pf  his  estate  for  the  Queen. 

By  a  proviso  the  trustees  were 
authorised  to  set  apart  a  fund  suf- 
ficient to  produce  the  annuity,  and 
when  that  should  have  been  done 
were  to  be  entitled  to  deal  with  the 
residue.  The  income  of  the  estate 
was  insufficient  to  produce  the  an- 
nuity : — Held,  that  the  arrears  were 
to  be  made  good  out  of  the  corpus. 
Ferkins  v.  Cooke,  393 

9.  Direction  to  executor  to  pur- 


chase an  annuity  in  Government 
securities,  to  the  amount  of  £50 
a -year,  for  A. — Held,  that  the  annuity 
was  perpetual.    Boee  v.  Borer,    469 

10.  A  general  power  given  to  the 
survivor  of  two  persons  may,  under 
the  Wills  Act,  be  exercised  by  a 
general  devise  in  a  will  executed  by 
the  ultimate  survivor  during  the  joint 
lives. 

The  7th  and  8th  sections  of  the 
Wills  Act  preserve  the  previously 
existing  incapacities  arising  from  in- 
fancy and  coverture  respectively,  but 
the  8th  section  does  not  preserve,  in 
the  case  of  married  women,  any  in- 
capacities not  specially  dependent  on 
coverture,  which  are  removed  gene- 
rally by  other  sections  of  the  Act, — 
as,  for  example,  those  relating  to 
afber-acquired  property  or  power. 
Therefore,  where  a  general  power  was 
vested  in  the  survivor  of  A,,  B.,  and  C, 
(a  married  woman  with  testamentary 
capacity),  and  C.  ultimately  became 
the  survivor : — Held,  that  the  power 
was  well  exercised  by  a  residuary  de- 
vise in  the  will  of  C,  made  while 
under  coverture  and  dmring  the  life 
of-B. 

The  circumstance  that  the  devise 
contained  limitations  for  the  life  of 
B. — held  not  to  be  a  conclusive  in- 
dication of  an  intention  not  to  ex- 
ercise a  power  which  would  only  come 
into  existence  in  the  event  of  B.  pre- 
deceasing the  testatrix,  jihomas  v. 
Jones,  475 

11.  In  construing  a  will  of  real 
estate  the  Court  will  look  at  the 
nature  and  circumstances  of  the  pro- 
perty and  at  the  value  of  the  sub- 
jects of  the  various  devises ;  and  if 
the  whole  will,  read  by  the  light  of 
such  circumstances,  discloses  an  in- 
tention inconsistent  with  restrictive 
words  in  the  descridtion  of  the  subject 
of  a  devise,  those  restrictive  words 
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maj,  as  a  matter  of  construction,  be 
rejected  as  falsa  demonstratio. 

Evidence  of  the  intention  of  a  tes- 
tator or  of  mistake  in  the  preparation 
of  his  will  is  not  admissible,  and  an 
issue  will  not  be  directed  on  this 
ground  to  try  whether  particular  re- 
strictive words  were  or  were  not  part 
of  the  will. 

Where  a  will  contained  a  devise  of 
hereditaments  "  in  the  county  of 
Hants y^  described  as  "my  Tedworth 
estate,"  and  it  was  proved  that  the  tes- 
tatrix had  an  estate  at  Tedworth  ex- 
tending into  the  two  coimties  o£Hant9 
and  Wilts,  but  which  had  been  dealt 
with  without  regard  to  the  county 
division,  and  the  will  contained 
various  indications  derived  from  the 
limitations  of  the  estate  and  the  v«lue 
of  the  Hants  and  Wilts  portions  of  it, 
tending  to  show  that  the  testatrix 
must  have  intended  to  deal  with  the 
whole  estate— Held,  that  although 
no  one  of  these  circumstances  alone 
would  have  controlled  the  words  of 
the  devise,  their  cumulative  force  was 
sufficient  to  justify  the  rejection  of 
the  words  "  in  the  county  of  Hants'* 
as  falsa  demonstratio. 

Where  a  bill  is  not  framed  to  es- 
tablish a  will  and  the  heir  does  not 
dispute  it — Semble,  that  the  Court 
has  no  jurisdiction  to  declare  against 
the  heir  as  a  Defendant  the  con- 
struction of  a  strictly  legal  devise  as 
regards  the  quantum  of  the  subject 
matter.  But  if  the  heir  elects  to  be 
dismissed,  the  Court  will  make  such 
a  declaration  for  the  guidance  of  the 
trustees.     Stanley  v.  Stanley,        491 

12.  Testamentary  power  to  ap- 
point a  trust  fund  among  all  or  any 
of  donee's  children.  Bequest  by 
donee  as  follows :  "  all  my  personal 
estate  upon  trust  to  pay  all  just  debts 
and  funeral  expenses ;  to  pay  to  my 
daughter  U.  £19 ;  and  to  my  daugh- 
ter J.  the  whole  of  my  furniture  and 
household  effects ;  and  as  to  my  money 


in  the  funds,  and  all  my  residue  of 
my  personal  estate"  upon  further 
trusts  for  the  benefit  of  J, 

At  the  date  of  the  will  and  of  the 
death  the  testator  had  no  money  in 
the  funds,  and  the  trust  fund  con- 
sisted of  a  sum  of  Consols: — Held, 
that  the  will  was  not  an  appointment. 
Mattingley's  Trusts,  426 

13.  Bequest  as  follows :  '*  I  give 
and  bequeath  to  E,  B.  all  my  property, 
real  and  personal,  except  £500  a-year, 
which  1  give  and  bequeath  untojB.  H,: 
Held,  following  Stokes  v.  Heron 
(12  CI.  &  F.  161,  192),  that  B.  H. 
was  entitled  to  so  much  of  testator*! 
residuary  estate  as  would  produce 
£500  a-year  in  perpetuity. 

Held  also,  that  B,  H.  was  entitled 
to  so  much  of  a  sum  of  New  8  per 
Cents,  (part  of  the  testator's  estate 
remaining  unapplied),  as  would  pro- 
duce the  £500  a-year,  since  he  had  a 
right  to  the  best  security  to  be  ob- 
tained. 

Explanation  of  Ihans  y.  Jones 
(2  Coll.  C.  C.  526) ;  and  observation! 
on  Lett  y.  Bandall  (2  D.  G.  F.  &  J. 
392,  393). 

Eule  as  to  costs  between  parties 
claiming  a  trust  fund  which  has  been 
separated  £rom  the  general  residue. 
Hill  y.  Battey  (alias  Fotts),        634 

14.  Testator  by  his  will  bequeathed 
several  sums  of  money  to  several 
pecuniary  legatees  by  name,  including 
one  of  £500  to  his  sister,  and  b^ 
queathed  the  residue  of  his  personal 
estate  ''  unto  all  the  before-mentioned 
pecuniary  legatees"  (with  certain  ex- 
ceptions) ''  to  be  divided  amone  them 
in  proportion  to  their  respective  pe- 
cuniary legacies : — Held,  that  the  resi- 
due was  not  given  to  the  pecuniary 
legatees  as  a  class ;  and  that,  the  testa- 
tor^ s  sister  having  died  in  his  life- 
time, the  surviving  pecuniary  legatees 
were  not  entitled  to  her  share. 

By  a  codicil  the    testator,  after 


806 


WILLS. 


reciting  his  sister't  death,  hequeathed 
the  sum  of  £500  to  a  trostee  for  her 
children,  hut  was  silent  as  to  the 
residue: — M$ld,  that  neither  Lord 
CarringUm  v.  Payne  (6  Ves.  404), 
nor  Johnttone  v.  The  Earl  of  Bar- 
rowhy  (1  D.  G.  P.  A  J.  183),  entitled 
the  children  to  their  mother's  share 
of  the  residue,  and  that  there  was  an 
intestacy  as  to  that  share.  In  re 
Qibton's  JVuits,  656 

15.  A  testator  gave  h j  will  £8,000 
upon  trust  for  A»  and  her  children, 
and  after  the  decease  of  A.  without 
issue,  for  the  children  of  B.  Bj  a 
codidl  of  later  date  the  testator  re- 
cited that  he  had  hy  his  will  given 
ths  £3,000  to  A.  for  life,  with  re- 
mainder to  her  children,  and  after- 
wards to  B.  for  life,  with  remainder 
to  his  children,  and  revoked  the  will 
as  to  £2,000,  part  of  the  £3,000, 
from  and  after  the  devise  to  A,  and 
her  children,  and,  instead  of  giving 
the  said  sum  of  £2,000  to  B,  and  his 
children,  hequeathed  the  same  to  C. : 
— B$ld,  that  the  erroneous  recital  in 
the  codicil,  that  the  £3,000  was  given 
to  B.  for  life,  did  not  amount  to  a 
gift  of  a  life  estate  in  the  £1,000 
which  remained  unrevoked. 

By  the  will  the  testator  had  also 
given  £2,000  to  B.  for  life,  with  a 
gift  over  on  insolvency : — Beld,  that, 
if  the  codicil  had  been  read  as  an 
implied  gift  of  £1,000  to  B.  for  life, 
the  gift  over  on  insolvency  would 
have  attached  to  the  £1,000  as  well 
as  to  the  £2,000.     Be  Smith,       594 

16.  A  testator  was  under  covenant 
to  pay  £2,000  to  the  trustees  of  his 
settlement,  upon  trust  for  his  wife 
for  life,  with  remainder  to  his  general 
appointees  by  deed  or  will. 

By  his  will,  he  directed  the  ex- 
ecutors to  pay  the  £2,000  to  the 
trustees,  in  order  that  they  might 
invest  it,  and  pay  the  income  to  the 
wife  for  life    and  then  bequeathed  his 


residuary  estate,  subject  to  certain 
legacies,  to  the  wife  absolutely: — 
Beldf  that  the  residuary  bequest  was 
a  good  execution  of  the  power. 

Semhlcy  nothing  short  of  incon- 
sistency can  amoant  to  the  contrary 
intent  required  by  the  statute. 
Scriven  v.  Strndom,  748 

17.  By  her  will,  a  testatrix,  after 
directing  certain  legacies  in  certain 
events  to  fall  into  the  residue,  be- 
queathed specified  articles  "  and  other 
personal  effects"  to  A.  and  jB.,  in 
confidence  that  they  would  distribute 
and  dispose  of  them  as  she  by  memor- 
andum or  otherwise  might  direct; 
and  appointed  A.  and  B,  her  ex- 
ecutors. 

By  a  codicil  the  testatrix  directed 
her  ''executors  and  residuary  lega- 
tees" to  vary  certain  bequests,  and 
empowered  them  to  postpone  legacies, 
the  interest  in  the  meantime  "  to  form 
part  of  my  residuary  estate,"  and 
gave  a  legacy  to  ''Jt.,  one  of  my 
executors  and  residuary  l^atees." 

By  a  second  codicil,  the  testatrix 
gave  a  life  interest  to  a  legatee  in 
a  sum  which  under  the  former  dis- 
positions would  have  fallen  into  the 
residue,  and  stated  that  the  alteration 
would  make  but  little  difference,  as 
the  sum  would  ultimately  fall  into 
the  residue.  After  authorising  the 
executors  to  postpone  the  payment 
of  l^acies,  and  giving  other  direc- 
tions, the  codicil  concluded  thus: 
"  These  wishes  written  by  mj'self  and 
only  concern  the  interest  of  my  ex- 
ecutors wiU,  I  feel  sure,  be  quite  su- 
ficient  for  them  to  fulfil  all  herein 
mentioned,  but  will  perhaps  be  more 
correct  if  I  sign  my  name  in  the 
presence  of  two  witnesses  who  are 
also  in  the  presence  of  each  other.*' 

Beld,  that  on  the  will  alone  the 
executors  would  have  taken  the  resi- 
due, subject  to  a  trust  for  the  next 
of  kin;  but  that  the  word ''  confidence" 
in  the  will  admitted  of  explanation. 
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and  was  explained  by  the  codicils  not 
to  amount  to  a  binding  trust. 

Held  also,  that  on  the  will  as  ex- 
plained by  the  codicils,  the  bequest 
to  the  executors  was  not  limited  to 
things  ejusdem  generis  with  those 
described,  but  included  the  whole 
residue. 

Held,  consequently,  that  the  ex- 
ecutors took  the  whole  residue  bene- 
ficially.   Shepherd  v.  Nottidge^    766 

Bee  Eleotick. 
Lease. 

WINDING-UP. 

I.  The  deed  of  settlement  of  a 
company  provided,  that  no  deed  of 
transfer  should  be  deemed  complete, 
and  no  person  should  be  registered 
as  a  shareholder  until  he  had  executed 
the  deed  of  settlement ;  aud  that  the 
company  should  not  be  bound  to 
recognise  equitable  title,  but  that  the 
persons  to  whom  shares  should  be 
legally  aseigned  should  be  considered 
the  absolute  assignees. 

Certain   shares  were   settled,  and 
a  notice  of  transfer  to  the  trustees 


was  duly  given  to  the  company  by 
the  settlor.  The  trustees  never  ex- 
ecuted the  deed  of  settlement  of  the 
company,  and  no  transfer  deed  was 
ever  executed  ;  but  the  names  of  the 
trustees  were  registered  and  retained 
as  shareholders,  with  the  word  "  trus- 
tees" added  in  the  manrin.  They 
also  gave  receipts  for  fividends  as 
trustees : — Meld^  that  they  were  liable 
as  contributories  to  the  full  extent, 
and  that  they  could  not  be  put  on 
the  list  as  trustees  liable  only  to  the 
extent  of  the  trust  estate,  tu  PAo?- 
nix  Life AM9v^ance  Company^  Roar e^ 9 
Case,  229 

2.  On  a  petition  to  wind-Bp  a  com- 
pany within  the  Stannaries  a  creditor 
IS  not  entitled  to  appear  and  oppose. 
Be  Tretoil  and  Messer  Mmng  Com- 
pany,  421 

See  Joint  Stock  CoMPAjrr,  1,  2, 8 
4,5. 
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